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MEMORANDUM OF AGREEMENT

This Memorandum of Agreement is made with reference to that certain
Construction, Maintenance and Joint Parking Agreement dated December 16,2003
between the City of San Diego (the "City") and the Metropolitan Transit Development
Board ("MTDB") (the "Agreement"). Pursuant to Section 2 of the Agreement, the
commencement date of the term of the Agreement is the close of escrow under the
Amended and Restated Disposition and Development Agreement dated January 14, 2003
between MTDB and CityLink Investment Corporation, or such earlier date as may be
agreed upon in writing by the parties. The close of escrow under such Amended and
Restated Disposition and Development Agreement has not yet occurred.

The City and MTDB hereby agree that the commencement date of the term of the
Agreement shall be March 10, 2004. All other terms and conditions of the Agreement
shall remain the same.

The City and MTDB also agree that this agreement will allow CityLink
Investment Corporation to access the Site prior to the close of escrow under the Amended
and Restated Disposition and Development Agreement, and as a condition of such early
access, CityLink Investment Corporation will be required to execute the Early
Construction Agreement with MTDB.

March 25, 2004

METRO PO LITAN TRANSIT
DEVELOPMENT BOARD, a California
public Agency

Approved as to form:

By~=:J
Pall: Jablonski
CEO

THE CITY OF SAN DIEGO

Bya~ill~(~I
~ William Griffith, Director of Realo Estate Assets Department

P:237115.1:0261O.002
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CONSTRUCTION,NUUNTENANCE
AND JOINT PARKING AGREEMENT

This agreement for the construction, maintenance and joint parking [Agreement]
is entered into as of I Z II b , 2003 by and between the CITY OF SAN
DIEGO [City), and the METROPOLITAN TRANSIT DEVELOPMENT BOARD, a
California public City [MTDB], a public body corporate and politic of the State of
California.

RECITALS

A. MTDB [Board] is a party to that certain Amended and Restated
Disposition and Development Agreement, dated January 15, 2003, [DDA] with
CITY LINK INVESTMENT CORPORATION, a California Corporation [Developer
therein] which provides for the redevelopment of certain real property [Site], located
within the North Bay Redevelopment Project area in the City of San Diego as shown on
the map attached hereto as Exhibit A and more particularly described in Exhibit B. The
redevelopment of the Site involves construction of a transit-oriented mixed use
development with certain improvements specified in the DDA [Project].

B. Because the Project would reduce the number of parking spaces available
on the Site for trolley patrons of the Morena Linda Vista Station, and advance the City
objectives of promoting, encouraging the use of public transportation and convenient
park and rides. MTDB and City desire to secure additional parking off-site.

C. City desires to supplement parking in the area to meet community
recreational needs and to reduce the impact on neighboring businesses and residences
during events at Qualcomm Stadium, downtown, and other locations along the trolley
line.

D. City owns that certain real property adjacent to the Site as shown on the
map attached hereto as Exhibit C and more particularly described in Exhibit D [Shared
Parking Site].

E. MTDB, in consideration for using parking upon the Shared Parking Site to
satisfy its parking requirements, proposes to undertake or cause improvements on the
Shared Parking Site, including, without limitation, the construction of approximately 120
parking spaces which shall be available to park-and-ride patrons of the MorenalLinda
Vista Trolley Station, as well as to the general public.

F. The development of the Shared Parking Site pursuant to this Agreement,
and the fulfillment generally of this Agreement, are in the vital and best interests of the
City of San Diego and the health, safety, morals, and welfare of its residents, and in
accord with the public purposes and provisions of applicable federal, state, and local laws
and requirements.
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NOW, THEREFORE, in consideration of the covenants and conditions hereafter

contained, and subject to the following terms and conditions, City and MTDB hereby
agree as follows:

1. Shared Parking: City grants to MTDB the non-exclusive right to construct,
operate, maintain and replace as necessary parking and related improvements on the
Shared Parking Site. City and MTDB, together with their respective residents, customers,
employees, agents and contractors, shall have the non-exclusive right to use all parking
spaces constructed on the Shared Parking Site

2. Term: The term of this Agreement is fifty-five years commencing on the date of
the close of escrow under the DDA, or if earlier on the date agreed upon in writing by the
parties. In either event, the term of this agreement shall be for fifty-five years after the
close of escrow under the DDA.

3. Consideration: In consideration of City's grant of the parking rights on the Shared
Parking Site, MTDB covenants and agrees to construct or cause to be constructed
upon the Shared Parking Site and at all times operate and maintain at its own
expense (a) approximately 120 parking spaces in Shared Parking Site to be used
non-exclusively as a parking lot for trolley park-and-ride patrons of the
Morena/Linda Vista Trolley Station during trolley hours (b) reasonable vehicular
access from public streets to the Shared Parking Site, (c) pedestrian walkways
from the Shared Parking Site to the Morena/Linda Vista Trolley Station, and (d)
improvements and landscaping, including, but not limited to, paving, lighting,
and striping of parking stalls, in accordance with the Scope of Development,
Attachment No.4 to the DDA .[collectively, the Improvements].

4. Scope of Development: MTDB shall construct or cause to be constructed the
Improvements upon the Shared Parking Site substantially in accordance with the
Agreement, including without limitation the Scope of Development (Attachment
No.4 to the DDA which is incorporated herein by this reference) and plans,
drawings and specifications approved by the City and MTDB, and within the time
and in accordance with the other terms, covenants and conditions ofthis
Agreement, the DDA and the plans, drawings and specifications approved by
City and MTDB pursuant thereto, at the times provided in the Schedule of
Performance (Attachment No.3 to the DDA which is incorporated herein by this
reference), as the same may be amended from time to time.

5. Local, State and Federal Laws: MTDB shall carry out or cause the construction of
the improvements on the Shared Parking Site in conformity with all applicable
laws.

6. Notice of Completion: Upon substantial completion of the work of improvement
during the tenu of this Agreement, MTDB shall record or cause to be recorded in
the Official Records of San Diego County a notice of completion.
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7. Indemnification: MTDB shall indemnify, defend, and hold City and its officers,

agents, employees, representatives and attorneys harmless from and against any
and all costs, expenses, claims, demands, damages, actions, causes of action, or
liabilities of any kind which may arise at any time in connection with:

(a) any unsafe or defective condition in or on the Shared Parking Site of any
nature whatsoever which may exist by reason of any act, omission,
neglect, or any use or occupation of the Shared Parking Site;

(b) any improvement work by MTDB, or its agents and contractors, including
without limitation the design and installation of equipment and the
development of Shared Parking Site;

(c) any maintenance of the Shared Parking Site or the Improvements; and

(d) any act, omission or negligence on the part ofMTDB, its employees,
agents, lessees, invitees, or licensees.

The foregoing indemnifications shall not be applicable to the extent of loss caused
by negligence or intentional conduct of City, provided, however, that nothing in such
exemption from indemnification shall be deemed to impose any obligation on City not
otherwise required by this Agreement. Moreover, in the event of an indemnification by
the MTDB of City pursuant to this Section, MTDB shall be permitted to provide a joint
defense on the behalf of the MTDB and City with such defense being provided by legal
counsel selected by MTDB. Moreover, all such defense costs shall be the sole
responsibility of the MTDB.

MTDB shall report to City any accident causing more than $10,000.00 worth of
property damage or any serious injury to persons on the Shared Parking Site within a
reasonable time after MTDB is notified of such damage or injury. This report shall
contain, to the extend such information is reasonably available, the names and addresses
of the parties involved, a statement of the circumstances, the date and hour, the names
and addresses of any witnesses and other pertinent information.

MTDB further agrees to hold harmless City, and to indemnify City against all
claims, liabilities, costs and expenses, for labor and materials in connection with all
construction, repairs or alterations on the Shared Parking Site and Improvements, and the
cost of defending against such claims, including reasonable attorney's fees.

8. Insurance: MTDB shall take out and maintain at all times during the Term of the
Agreement public liability and property damage insurance in the amount of not
less than $3 million on Combined Single Limit Liability with an occurrence
claims form. This policy shall cover all injury or damage, including death,
suffered by any party or parties from acts or failure to act by MTDB or City or by
authorized representatives ofMTDB or City on or in connection with the use or
operation of the Shared Parking Site. All insurance policies shall be endorsed to
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name City and its officers, agents, employees, representatives and attorneys as an
additional insured, protect City and its officers, agents, employees, representatives
and attorneys against legal costs in defending claims, and to provide (by
certificate or otherwise) that such insurance will not terminate without at least
thirty days prior written notice to City. All insurance companies must be
reasonably satisfactory to City and licensed to do business in California. A copy
of the insurance policy shall remain on file with City during the Term of the
Agreement. Should MTDB fail to take out and maintain the required insurance,
City may do so invoice MTDB for the entire cost thereof. In the alternative,
MTDB may provide evidence of satisfactory self-insurance meeting the
aforementioned requirements, to be approved by the City.

9. Maintenance: MTDB covenants and agrees to maintain or cause to be maintained
at its sole cost and expense the Shared Parking Site and the Improvements thereon
in a good condition throughout the Term of the Agreement, and to make all
repairs and replacements necessary to maintain and preserve the Shared Parking
Site and the Improvements in a decent, safe, healthy and sanitary condition
reasonably satisfactory to City, and in compliance with all applicable codes and
standards of City, state and federal agencies .. In the event that an emergency
unsafe condition occurs on the Shared Parking Site or Improvements, MTDB
shall eliminate such condition as soon as reasonably possible. In the event such
emergency unsafe condition is not corrected within a reasonable time by MTDB,
City shall have the right to have any necessary maintenance work done, and
invoice MTDB for the entire cost thereof.

All improvements on the Shared Parking Site shall be maintained in good
condition in accordance with the custom and practice generally applicable to comparable
trolley stations, and in conformance and compliance with the plans, drawings and related
documents, if any approved by the City pursuant to this Agreement, the terms and
conditions of the DDA, and the approvals, permits, authorizations from governmental and
quasi-governmental agencies and other parties required for the development of the
Shared Parking Site.

Clean-up maintenance shall include, without limitation where applicable,
maintenance of all sidewalks, paths and other paved areas in a clean and weed-free
condition; maintenance of all such areas clear of dirt, mud, trash, debris or other matter
which is unsafe or unsightly; removal of all trash, litter and other debris from
improvements and landscaping; clearance and cleaning of all areas maintained prior to
the end of each day on which maintenance operations are performed to ensure that all
cuttings, weeds, leaves and other debris are properly disposed of by maintenance
workers.

If the City gives written notice to MTDB that the maintenance or condition of the
Shared Parking Site or any portion thereof or any improvements thereon does not comply
with this Agreement and such notice describes the deficiencies, MTDB shall correct,
remedy or cure the deficiency within thirty days following the submission of such notice,
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unless the notice states that the deficiency is an urgent matter relating to public health and
safety in which case MTDB shall cure the deficiency with all due diligence and shall
complete the cure at the earliest possible time but in no even more than forty-eight hours
following the submission of the notice. In the event MTDB fails to maintain the Shared
Parking Site or any portion thereof or any improvements thereon in accordance with this
Agreement and fails to cure any deficiencies within the applicable period described
above, the City shall have, in addition to any other rights and remedies hereunder, the
right to maintain the Shared Parking Site and the improvements thereon, or portion
thereof, or to contract for the correction of any deficiencies, and MTDB shall be
responsible for payment of all such costs actually and reasonably incurred by the City.

10. Operation: MTDB shall assume responsibility, subject to the provisions of this
Agreement, for the operation and maintenance (including repair, restoration and
reconstruction) of all of the improvements constructed on the Shared Parking Site
and the costs thereof, and City shall have no liability for costs of such operation
and maintenance by MTDB or for any claims arising from the operation and
maintenance (including repair, restoration and reconstruction) of such
improvements.

11. Security: MTDB shall provide such security services for the Shared Parking Site
and any improvements thereon as the MTDB may from time to time provide at its
other parking lots at or near similarly situated trolley stations. The parties
acknowledge and agree that (a) provision of any security at any ofMTDB's
parking lots at or near similarly situated trolley stations is at MTDB's discretion
and subject to its budget constraints (b) budget constraints may cause it to reduce
or eliminate existing security, and (c) this Agreement does not impose on MTDB
any obligation to provide security at any of its sites.

12. Entire Agreement: This Agreement and the attached Exhibits constitute the entire
agreement between the parties relating to the Shared Parking Site. Any prior
agreements, promises, negotiations, or representations not expressly set forth in
this Agreement are of no force and effect. Any amendment to this Agreement
shall be of no force and effect unless it is in writing and signed by MTDB and
City.

13. Notices: Any demand upon or notice required or permitted to be given by one
party to the other party shall be in writing. Except as otherwise provided by law,
any demand upon or notice required or permitted to be given by one party to the
other party shall be effective: (a) on personal delivery; (b) on the second business
day after mailing by certified or registered U.S. Mail, return receipt requested; or
(c) on the succeeding business day after mailing by Express Mail or after deposit
with a private delivery service of general use (e.g. Federal Express) postage or fee
prepaid as appropriate, addressed to the party at the address shown below:
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Ifto City:

City of San Diego
202 "c" Street

San Diego, CA 92101
Attention: City Manager

City Attorney
Civic Center Plaza

1200 Third Avenue, #1620
San Diego, California 92101-4155

Facsimile No. (619) 236-7215

If to MTDB:
General Manager

Metropolitan Transit Development Board
1255 Imperial Avenue, Suite 1000
San Diego, California 92101-7490

With a copy to:

General Counsel
Metropolitan Transit Development Board

1255 Imperial Avenue, Suite 1000
San Diego, California 92101-7490

Either Party may designate in writing pursuant to this Section a different address
to which notices shall be sent.

14. City Approval: The approval or consent of City wherever required in this
Agreement, shall mean the written approval or consent of the City Manager or his
designee unless otherwise specified.

15. Prompt Performance: Time is of the essence of each covenant and condition set
forth in this Agreement.

16. Captions: Captions in this Agreement are inserted for convenience of reference
only and do not affect the construction or interpretation of this Agreement.

17. Attorneys' Fees and Costs: If either Party commences an action against the other
Party based upon this Agreement, the prevailing Party in whose favor final
judgment is entered will be entitled to recover from the other Party all reasonable
costs and expenses of suit, including reasonable attorneys' fees.
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18. Applicable Law: This Agreement shall be construed and enforced in accordance

with the laws of the State of California.

19. Assignment: MTDB shall not assign this Agreement, in whole or in part, without
the prior written consent of City; provided, however, that this agreement shall
automatically enure to the benefit of and bind any successor entity which assumes
the trolley operations ofMTDB at the Morena Linda Vista Station.

20. Partial Invalidity: If any term, covenant, condition, or provision of this Agreement
is found invalid, void, or unenforceable by a court of competent jurisdiction, the
remaining provisions will remain in full force and effect, provided that the intent
and purpose of this Agreement is still capable of being fulfilled.

21. Jurisdiction and Venue: The venue for any suit or proceeding concerning this
Agreement, the interpretation or application of any of its terms, or any related
disputes shall be in the County of San Diego, State of California.

22. Drafting Ambiguities: The Parties agree that they are aware that they have the
right to be advised by counsel with respect to the negotiations, terms and
conditions of this Agreement, and that the decision of whether to seek advice of
counsel with respect to this Agreement is a decision which is the sole
responsibility of each Party. This Agreement shall not be construed in favor of or
against either Party by reason ofthe extent to which each Party participated in the
drafting of the Agreement.

23. Como rate Authority: Each individual executing this Agreement on behalf of
MTDB represents and warrants that he/she is duly authorized to execute and
deliver this Agreement on behalf of MTDB, in accordance with a duly adopted
resolution of the Board of Directors of the MTDB. Each individual executing this
Agreement on behalf of City represents and warrants that he/she is duly
authorized to execute and deliver this Agreement on behalf of City in accordance
with a duly adopted resolution of the city Council of the City.

24. Force Majeure: If the performance of any act required of one of the Parties is
directly prevented or delayed by reason of strikes, lockouts, labor disputes,
unusual governmental delays, acts of God, fire, floods, epidemics, freight
embargoes, or other causes beyond the reasonable control of the party required to
perform an act, said party shall be excused from performing that act for the period
equal to the period of the prevention or delay. In the event one of the Parties
claims the existence of such a delay, the party claiming the delay shall notify the
other party in writing of such fact within ten calendar days after the beginning of
any such claimed delay.

25. Survival: All rights and obligations of the Parties which accrue prior to the
expiration or termination of this Agreement shall survive any expiration or
termination of this Agreement.
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IN WITNESS WHEREOF, this Agreement is executed by the City, acting by and

through its City Manager, and by the MTDB, acting by and through its lawfully
authorized officers.

Dated this --F-/--=&==----- day of_ttze~;:c/""~~=r.ft,b·...x.R~~4b--,2003

METROPOLITAN TRANSIT
DEVELOPMENT BOARD, a California
public Agency

B = :::::>y: - >

Jack Limber, Interim General Manager

Approved as to form:

OFFICE OF GENERAL COUNSEL FOR MTDB

B.
eal Estate Assets

APPROVED AS TO FORM AND LEGALITY ON

~:s DA?1~
Douglas K. Hum reys
Deputy City Attorney

,2003
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EXHIBIT ".4".

Note: LOI 4 of the Site Includes only
developmenl and air rights over an elevation of
thirty-five (35) feel above finished grade.
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LEGAL DESCRIPTION

OFFSITE PARKING (MTDB PARCEll

ALL THAT PORTION OF THE MTDB RIGHT OF WAY DESCRIBED IN DOCUMENT
RECORDED JUNE 30,1999 AS DOCUMENT NO. 1999-457570 OF OFFICIAL
RECORDS IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, AS SHOWN ON EXHIBIT 'B' ATTACHED HERETO AND MADE A
PART HEREOF DESCRIBED AS FOLLOWS:

BEGINNING AT THE INTERSECTION OF THE NORTHERLY LINE OF FRIARS ROAD
AS SHOWN ON CITY OF SAN DIEGO AS-BUILT DRAWINGS 13352-14-0 AND
13352-15-0 ON FILE AT THE ENGINEERING MAPS AND RECORDS DEPARTMENT
AT SAID CITY WITH THE SOUTHEASTERLY LINE OF MTDB RIGHT OF WAY
DESCRIBED IN DOCUMENT RECORDED JUNE 30,1999 AS DOCUMENT NO. 1999-
457570 OF OFFICIAL RECORDS;
THENCE LEAVING SAID NORTHERLY LINE OF FRIARS ROAD, ALONG SAID MTDB
RIGHT OF WAY NORTH 30°45'10" WEST, 6.62 FEET (NORTH 30°44'00" WEST,
6.74 FEET PER DOCUMENT 1999-457570 OFFICIAL RECORDS) TO A POINT ON A
NON TANGENT 792.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY, A
RADIAL TO SAID POINT BEARS NORTH 30°45'10" WEST (NORTH 30°44'00" WEST
PER DOCUMENT NO. 1999-457570 OFFICIAL RECORDS);
THENCE NORTHEASTERLY ALONG SAID MTDB RIGHT OF WAY AND ALONG THE
ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 04°45'00", A DISTANCE
OF 65.66 FEET;
THENCE SOUTH 26°00'10" EAST, 10.00 FEET (SOUTH 25°59'10" EAST PER
DOCUMENT NO. 1999-457570 OFFICIAL RECORDS) TO A POINT ON THE ARC OF
A NON TANGENT 782.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY, A
RADIAL TO SAID POINT BEARS NORTH 26°00'10" WEST (NORTH 25°59'00" WEST
PER DOCUMENT NO. 1999-457570 OFFICIAL RECORDS);
THENCE NORTHEASTERLY ALONG THE ARC OF SAID CURVE THROUGH A
CENTRAL ANGLE OF 03°10'00", A DISTANCE OF 43.22 FEET;
THENCE NORTH 22°50'10" WEST (NORTH 22°49'00" WEST PER DOCUMENT NO.
1999-457570 OFFICIAL RECORDS), 1.85 FEET;
THENCE LEAVING SAID MTDB RIGHT OF WAY SOUTH 85°14'30" WEST,
110.43 FEET;
THENCE SOUTH 03°52'58" EAST, 39.06 FEET TO THE NORTHERLY LINE OF SAID
FRIARS ROAD; .
THENCE ALONG SAID NORTHERLY LINE NORTH 86°13'40" EAST, 10.04 FEET
(NORTH 86°14'13" EAST PER CITY OF SAN DIEGO DRAWING 13352-14-0) TO THE
POINT OF BEGINNING.

CONTAINING 0.0426 ACRES MORE OR LESS.

THIS PROPERTY DESCRIPTION HAS BEEN PREPARED BY ME,
OR UNDER MY DIRECTION, IN CONFORMANCE WITH THE
PROFESSIONAL LAND SURVEYORS ACT.

~ lolztjo3
58&0 Inc.
Job No. 59191.00. October 17. 2003 1 of 1 Morena Vista
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EXHIBIT "A"

LEGAL DESCRIPTION - OFFSITE PARKING

ALL THOSE PORTIONS OF BLOCKS 351, 352, 358 AND 359 AND THE
UNDERLYING FEE OF PORTIONS OF PINE STREET, RILEY STREET, FORT
STOCKTON DRIVE AND GREENWOOD STREET, ALL BEING A PART OF OLD SAN
DIEGO, IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, ACCORDING TO MAP THEREOF MADE BY JAMES PASCOE IN 1870,
A COPY OF WHICH SAID MAP WAS FILED IN THE OFFICE OF THE COUNTY
RECORDER OF SAN DIEGO COUNTY, DECEMBER 12, 1921, AND IS KNOWN AS
MISCELLANEOUS MAP NO. 40, TOGETHER WITH THE UNDERLYING FEE OF
PORTIONS OF MORGAN STREET (FORMERLY ADAMS AND FORMERLY ALLEN)
AND CUSTER STREET (FORMERLY MONROE) AND THE UN-NAMED ALLEYS
WITHIN BLOCK 1 AND PORTIONS OF BLOCK 1 OF VERNON PARK ACCORDING
TO THE MAP THEREOF NO. 569 FILED ON MARCH 12, 19151N THE OFFICE OF
COUNTY RECORDER IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO,
STATE OF CALIFORNIA AND THE UNDERLYING FEE OF A PORTION OF OLD
MORENA BOULEVARD AS SHOWN ON CITY OF SAN DIEGO DRAWING 10991-2-D,
IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO, STATE OF CALIFORNIA,
AS SHOWN ON EXHIBIT 'B' ATTACHED HERETO AND MADE A PART HEREOF
DESCRIBED AS FOLLOWS:

BEGINNING AT THE EASTERLY TERMINUS OF COURSE 52 (NORTH 87"02'00"
EAST, 365.10 FEET) OF THE MTDB RIGHT OF WAY DESCRIBED IN DOCUMENT
RECORDED JUNE 30,1999 AS DOCUMENT NO. 1999-457570 OF OFFICIAL
RECORDS THENCE ALONG SAID MTDB RIGHT OF WAY SOUTH 87"02'00" WEST,
91.05 FEET (SOUTH 87"02'00" WEST PER DOCUMENT NO. 1999-457570 OFFICIAL
RECORDS) TO THE TRUE POINT OF BEGINNING;
THENCE LEAVING SAID MTDB RIGHT OF WAY SOUTH 65°32'52" WEST,
49.62 FEET;
THENCE SOUTH 64 °57'29" WEST, 54.44 FEET;
THENCE SOUTH 69°42'55" WEST, 31.19 FEET;
THENCE SOUTH 72°34'16" WEST, 106.63 FEET;
THENCE SOUTH 31 °54'05" WEST, 34.10 FEET;
THENCE SOUTH 39°41'14" EAST, 2.41 FEET;
THENCE SOUTH 12°09'01" EAST, 14.08 FEET TO A POINT ON THE NORTHERLY
LINE OF FRIARS ROAD AS SHOWN ON CITY OF SAN DIEGO AS-BUILT
DRAWINGS 13352-14-D AND 13352-15-D ON FILE AT THE ENGINEERING MAPS
AND RECORDS DEPARTMENT AT SAID CITY, SAID POINT LYING ON THE ARC OF
A 2445.00 FOOT RADIUS CURVE, CONCAVE NORTHERLY, A RADIAL TO SAID
POINT BEARS SOUTH 11°41'42" EAST;
THENCE ALONG SAID NORTHERLY LINE, WESTERLY ALONG THE ARC OF SAID
CURVE THROUGH A CENTRAL ANGLE OF 04°27'16", A DISTANCE OF 190.09

58&0 Inc.
Job No. 59191.00. October 17. 2003 1 of 3 Morena Vista
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FEET;
THENCE CONTINUING ALONG SAID NORTHERLY LINE, SOUTH 82°45'34" WEST,
432.14 FEET (SOUTH 82°46'33" WEST PER CITY OF SAN DIEGO DRAWING 13352-
14-D) TO THE BEGINNING OF A TANGENT 4945.00 FOOT RADIUS CURVE,
CONCAVE NORTHERLY;
THENCE CONTINUING ALONG SAID NORTHERLY LINE, WESTERLY ALONG THE
ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 03°28'06", A DISTANCE
OF 299.34 FEET;
THENCE CONTINUING ALONG SAID NORTHERLY LINE, SOUTH 86°13'40" WEST,
45.14 FEET (SOUTH 86°14'39" WEST CITY OF SAN DIEGO DRAWING 13352-14-D)
TO AN INTERSECTION WITH THE SOUTHEASTERLY LINE OF THE MTDB RIGHT
OF WAY DESCRIBED IN DOCUMENT RECORDED JUNE 30,1999 AS DOCUMENT
NO. 1999-457570 OF OFFICIAL RECORDS;
THENCE LEAVING SAID NORTHERLY LINE OF FRIARS ROAD, ALONG SAID MTDB
RIGHT OF WAY NORTH 30°45'10" WEST, 6.62 FEET (NORTH 30°44'00" WEST,
6.74 FEET PER DOCUMENT 1999-457570 OFFICIAL RECORDS) TO A POINT ON A
NON TANGENT 792.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY, A
RADIAL TO SAID POINT BEARS NORTH 30°45'10" WEST (NORTH 30°44'00" WEST
PER DOCUMENT NO. 1999-457570 OFFICIAL RECORDS);
THENCE NORTHEASTERLY ALONG SAID MTDB RIGHT OF WAY AND ALONG THE
ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 04°45'00", A DISTANCE
OF 65.66 FEET;
THENCE SOUTH 26°00'10" EAST, 10.00 FEET (SOUTH 25°59'10" EAST PER
DOCUMENT NO. 1999-457570 OFFICIAL RECORDS) TO A POINT ON THE ARC OF
A NON TANGENT 782.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY, A
RADIAL TO SAID POINT BEARS NORTH 26°00'10" WEST (NORTH 25°59'00" WEST
PER DOCUMENT NO. 1999-457570 OFFICIAL RECORDS);
THENCE NORTHEASTERLY ALONG THE ARC OF SAID CURVE THROUGH A
CENTRAL ANGLE OF 03°10'00", A DISTANCE OF 43.22 FEET;
THENCE NORTH 22°50'10" WEST (NORTH 22°49'00" WEST PER DOCUMENT NO.
1999-457570 OFFICIAL RECORDS), 1.85 FEET;
THENCE LEAVING SAID MTDB RIGHT OF WAY NORTH 85°14'30" EAST,
38.72 FEET;
THENCE NORTH 62°42'04" EAST, 18.25 FEET;
THENCE NORTH 84°19'08" EAST, 114.98 FEET;
THENCE NORTH 82°49'08" EAST, 287.31 FEET;
THENCE NORTH 82°31'20" EAST, 118.38 FEET;
THENCE NORTH 83°21'27" EAST, 81.83 FEET;
THENCE NORTH 82°06'19" EAST, 85.75 FEET;
THENCE NORTH 80°18'46" EAST, 98.71 FEET;
THENCE SOUTH 39°41'14" EAST, 18.72 FEET;
THENCE NORTH 31°54'05" EAST, 34.66 FEET;
THENCE NORTH 72°34'16" EAST, 111.81 FEET;
THENCE NORTH 69°42'55" EAST, 30.20 FEET;

58&0, Inc.
Job No. 59191.00. October 17. 2003 2 of 3 Morena Vista

O;15919211egalsloffsileparking.wpd



• •
THENCE NORTH 64°57'29" EAST, 53.89 FEET;
THENCE NORTH 65°32'52" EAST, 11.56 FEET TO THE SOUTHERLY LINE OF SAID
MTDB RIGHT OF WAY;
THENCE NORTH 8rOO'50" EAST, 40.99 FEET (NORTH 8r02'OO" EAST PER
DOCUMENT NO. 1999-457570 OFFICIAL RECORDS) TO THE POINT OF
BEGINNING.

CONTAINING 1.0798 ACRES MORE OR LESS.

THIS PROPERTY DESCRIPTION HAS BEEN PREPARED BY ME, OR UNDER MY
DIRECTION, IN CONFORMANCE WITH THE PROFESSIONAL LAND SURVEYORS

A~Z~
DATE

58&0 Inc.
Job No. 59191.00. October 17. 2003 3 of 3 Morena Vista
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-.--.-11. T.O.B. R/W PER
DOC. 1999-157570 O.H.

DATA TABLE
()6/8£ARING HADllIS lENGTH
28 N3tr45'10if' 6.62'
29 4-'45'O{)"' 792.00' 65.66'
JO S2trfO',O"'F 10.00'
31 .1"10'00· 782.00' 43.22'
J2 N2750'10if' 1.85'
JJ S8S14 'J0if' 11o..fJ'
34- S.J"52'58T 39.06'
J5 N8tr13'40T 10.04'

LEGEND

fXXXXl INDICATES OFFSITE PARKING AREA-
l.(. T.O.B. PROPERlY.

SHEET 1 OF 1 SHEETS

MORENA VISTA AlIXED USEO SITE
OFF-SITE PARKING ~ AI. T.D.8.- PROPERTY

59191.1410-21-03 59192X25.OWG



N8ZJI'20T
118.'38'1- --FOR CONTTNlJA71ONSEE

A80~ lEFT

FOR CONTlNlJATlON SEE
B£l.OW RIGHT-.,,~-.-

~ ~ FORT STOC!(ToN
~~ DRIVE
Cti ..........~....~
. ~ ~.,..
.... 'Co

«: ~f-
'0.>- ~

1 .»: <.t..;:,

\

\
\

SC4L£. r:
b tOt),

MON~NA VISTA MIXED USED SITE
OFF-SITE PARKING -- CITY OF SAN DIEGO PROPERTY

lo-21-OJ 59192X25.0wr;



·' • EXHIBIT -B-

DATA TABLE

1 SB700'50"W
01 6/BEARING RADIUS

2 I S65"32 '52"W
3 S64"57'29"W

L.£N(;7H
91.05'
49.62'

4 S69"42'55"W
5 S7Z.J.I.'16"W
6 S3'"54'05'W
7 S39"41'14T

31.19'
.,06.63'
J.1..10'

8 S1Z09'oIT
9 4"27'16· 2445.00'
10 SB6"13'40"W
11 N.Jtr45'10"W
12 4"-15'00· 792.00'
13 S26"00'10T
14 3"10'00· 782.00'
15 N2750'10"W
16 N8S14'JOT
17 N62"42'04T
18 N8.J"21'27t:
19 N82"06'19T
20 N8UI8'46T
21 S39'41'14T
22 N3,.54'o5T
23 N77.J.1.'16T
24 N69'42'55T
25 N64'57'29T

2.41'
14.08'

190.09'
-15.14'
6.62'
65.66'
10.00'
43.22'
1.85'

38.72'
18.25'
81.83'
85.75'
98.71'
18.72'
.J.I..66'
11/.81'
30.20'
53.89'

26 N65"J2'52T
27 N8700'50T

11.56'
40.99'

SHEET 2 OF 2 SHEETS

MORENA VISTA AlIXED USED SITE
OFF-SITE PARKING ~ CITY OF SAN DIEGO PROPERTY

83
&0

1D-21-{)J 59191.1459192X25.0WG
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MORGAN (ADAMS) "\
(ALJEI) /1

-r---IC---- fOR T STDCKTON
.DRiVE

-

J.£MDJU
f7///1

CHERRY
STREET

INDICATES OFF -SITt PARKING Ahf"A-
CITY OF SAN DIEGO PROP£1?TY.

SH£lT 1 OF 2 SHEETS

59191.15

MORCNA VISTA MIXED USED SITE
OfT-SITE PARKING - CITY or SAN DIEGO PROPERTY

J-I()-(H



• •EXHIBIT*S"

LEGAL DESCRIPTION - LOTS 1-4

ALL THAT PORTION OF PARCELS 1 THROUGH 3, INCLUSIVE OF PARCEL MAP
NO. 9229, IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO STATE OF
CALIFORNIA, FILED IN THE OFFICE OF THE COUNTY RECORDER OF SAN DIEGO
COUNTY, OCTOBER 10, 1979 AS FILE NO. 79-422984 OF OFFICIAL RECORDS
TOGETHER WITH PORTIONS OF BLOCKS 352, 357,358 AND 386 AND A PORTION
OF CHERRY STREET, WHICH IS VACATED AND CLOSED TO PUBLIC USE, AND
THE UNDERLYING FEE OF PORTIONS OF CHERRY STREET AND GAINES
STREET, ALL BEING A PART OF OLD SAN DIEGO, IN THE CITY OF SAN DIEGO,
COUNTY OF SAN DIEGO, STATE OF CALIFORNIA, ACCORDING TO MAP
THEREOF MADE BY JAMES PASCOE IN 1870, A COPY OF WHICH SAID MAP WAS
FILED IN THE OFFICE OF THE COUNTY RECORDER OF SAN DIEGO COUNTY,
DECEMBER 12, 1921, AND IS KNOWN AS MISCELLANEOUS MAP NO. 40, AS
SHOWN ON EXHIBIT 'A' ATIACHED HERETO AND MADE A PART HEREOF
DESCRIBED AS FOLLOWS:

BEGINNING AT THE EASTERLY TERMINUS OF THE 2000' RADIUS CURVE IN THE
NORTHERLY LINE OF PARCEL 1 OF SAID PARCEL MAP NO 9229, THENCE
ALONG THE NORTHEASTERLY LINE OF SAID PARCEL 1, SOUTH 52°13'26" EAST,
4.36 FEET (SOUTH 52°12'51" EAST PER PARCEL MAP 9229) TO THE TRUE POINT
OF BEGINNING;
THENCE CONTINUING ALONG SAID NORTHEASTERLY LINE
SOUTH 52°13'26" EAST, 114.33 FEET;
THENCE LEAVING SAID NORTHEASTERLY LINE SOUTH 51 '29'25" EAST,
118.31 FEET;
THENCE SOUTH 52°49'01" EAST, 108.51 FEET;
THENCE SOUTH 53°24'56" EAST, 11.40 FEET TO THE NORTHWESTERLY
PROLONGATION OF THAT CERTAIN STREET DEDICATION RECORDED
FEBRUARY 25, 1998 AS FILE NO 1998-0098254 OF OFFICIAL RECORDS·AND THE
BEGINNING OF A TANGENT 34000 FOOT RADIUS CURVE, CONCAVE
SOUTHWESTERL Y,
THENCE SOUTHEASTERLY ALONG THE ARC OF SAID CURVE THROUGH A
CENTRAL ANGLE OF 34°49'04", A DISTANCE OF 20661 FEET,
THENCE SOUTH 18°35'52" EAST, 15652 FEET TO THE BEGINNING OF A
TANGEN,T 20 00 FOOT RADIUS CURVE, CONCAVE NORTHWESTERLY,
THENCE SOUTHWESTERLY ALONG THE ARC OF SAID CURVE THROUGH A
CENTRAL ANGLE OF 90°00'33", A DISTANCE OF 3142 TO THE
NOI~THWESTERL Y LINE OF FRIARS ROAD AS DEDICATED PER DEED
RECOI~DED JANUARY 21.1969 AS FILE NO 12152 OF OFFICIAL RECORDS.
THENCE ALONG SAID NORTHWESTERLY LINE SOUTH 7124'41' WEST.
12801 FEET 1'0 THE Cr:NTEf~IINE OF CHEI~fW STREEl ACCORDING TO SAIl)
MJ::;CLU.ANLOUS Mill' NO -o
IH!:N(:E AI.ONGSAII)CENlfYIINI- NOI~IH 53 2tl2~"WLSI ')0':;61'[[1101111
sou rli[f~1 Y \IN!' or M!DR RIGHT OF WAY DESCRI8FO IN Docur\~ENT
f~FC()PI)FI) .JIJNI :',0 l'1~lCJ/\,S fll.F NO 1999-0tl57~i70 01 Olini; PFCOf\I):-:,



• •THENCE ALONG SAID SOUTHERLY LINE SOUTH arOO'50" WEST (SOUTH
ar02'OO" WEST PER DOCUMENT 1999-457570 OF OFFICIAL RECORDS).
16.95 FEET;
THENCE SOUTH 02°59'10" EAST (SOUTH oz-ssoo' EAST PER DOCUMENT 1999-
457570 OF OFFICIAL RECORDS). 12.00 FEET;
THENCE SOUTH 8rOO'50" WEST (SOUTH 8r02'OO" WEST PER DOCUMENT 1999·
457570 OF OFFICIAL RECORDS), 36510 FEET;
THENCE NORTH 03°06'10" WEST (NORTH 03°05'00" WEST PER DOCUMENT
1999-457570 OF OFFICIAL RECORDS), 1000 FEET;
THENCE SOUTH 86°53'50" WEST (SOUTH 86°55'00" EAST PER DOCUMENT 1999-
457570 OF OFFICIAL RECORDS), 10701 FEET;
THENCE SOUTH 03°06'10" EAST (SOUTH 03°05'00" EA$T PER DOCUMENT 1999-
457570 OF OFFICIAL RECORDS), 4130 FEET;
THENCE SOUTH 86°53'50" WEST (SOUTH 86°55'00" WEST PER DOCUMENT 1999
457570 OF OFFICIAL RECORDS), 3350 FEET,
THENCE NORTH 03°06'10" WEST (NORTH 03°05'00" WEST PER DOCUMENT
1999-457570 OF OFFICIAL RECORDS), 41.30 FEET;
THENCE SOUTH 86°53'50" WEST (SOUTH 86°55'00" WEST PER DOCUMENT 1999-
457570 OF OFFICIAL RECORDS), 1693 FEET TO THE EASTERLY LINE OF THE
SOUTHERLY PROLONGATION OF MORENA BOULEVARD DEDICATED PER CITY
OF SAN DIEGO RESOLUTION RECORDED JUNE 24,1963 AS FILE NO 109614 OF
OFFICIAL RECORDS, AND THE BEGINNING OF A NON-TANGENT 875.00 FOOT
RADIUS CURVE, CONCAVE EASTERLY, A RADIAL TO SAID POINT BEARS NORTH
89°15'12" WEST:
THENCE NORTHERLY ALONG SAID EASTERLY LINE AND THE ARC OF SAID
CURVE THROUGH A CENTRAL ANGLE OF 11°47'21", A DISTANCE OF 180.04
FEET TO A POINT HEREINAFTER REFERRED TO AS POINT 'A':
THENCE CONTINUING ALONG SAID 87500 FOOT RADIUS CURVE THROUGH A
CENTRAL ANGLE OF 13°00'14", A DISTANCE OF 198.59 FEET TO THE BEGINNING
OF A NON TANGENT 477.00 FOOT RADIUS CURVE, CONCAVE
SOUTHEASTERLY, A RADIAL TO SAID POINT BEARS NORTH 61°54'15" WEST;
THENCE LEAVING SAID EASTERLY LINE AND NORTHEASTERLY ALONG THE
ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 08°33'31", A DISTANCE
OF 71 25 FEET.
THENCE NORTH 36"39'16" EAST, 20046 FEET TO THE BEGINNING OF A
TANGENT 20.00 FOOT RADIUS CURVE, CONCAVE SOUTHERLY.
THENCE EASTERLY ALONG THE ARC OF SAID CURVE THROUGH A CENTRAL
ANGLE Or- 91°0Tl7", A DISTANCE OF 31 81 FEET TO THE TRUE POINT OF
BE.GIN~.1i'J0_

nw; PROP[HTY DESCRIPTION HAS BEEN PREPARED BY ML'
OF' \Jf\IDH~ MY DIRECTION IN CONI-OF<MANCE WITH fHI·
1'1·' :i ! S:·;Il)N:\1. lAND SUP\JI' YOP:; ;'-.(: 1'// -:I /','./

/i Ie lui, : __~>- / ( .
Mli 'li\l! ~.; nIJfCHEP. Prsr;q;()

~./,/- :
DA II

U)t'J1AININC G 55751\CRES Mor~E em LESS
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EXHIBIT C
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--

DATA TABLE
10 6.. ~ ..ru---;;:; RADItJS LENGTH./",e>UV'~-
1 S8700'50'W 160.04'
2 s6sJ2 '50 'j- . 22.J()'

J 5M~5T291i- 54.-14 '
4 S6!T42 '55 -W'. .J1.j9-'--
5 57734'16"W 106.63'_...-

L SJ"54 '£15 'W 22.42'
··SI709'O" T'

.-
7 24.66'
8 4'37'07- 2+15.00' 197.09.'-1-=.. -SiJc 13'20 "W9 45.14'

N.:itN5' 10 "W
-- "-:--

J.Q 6.62'- - .-.
7'92.00'

... ---

J.!.- 4'45'00- 65.6Ii'
.- ... .. . .-

1'2 S26'00'10T taoo:
IJ ---3-'0'00 •.-- 782.00' 4J.22'

N22'50', 0 it'- .- ::---,--

14 4.8..J'
NBS 1'4 'JO T

_ .._.-
15 J9.08'

N/i2"42'041""
_C._

16 18.22'
17 N8J"21'26T 85.28'
18 NtrI1'59'W 40.50'

sftJ6' 10 "E:
..,,-:--

19 41..10'

1
20 N8QSJ'SOT ,J.J.5O'7-=.....,....-
21 N8tr18'4liT 11J.~':'-
22 N.i,--54'OS T .1..85'

N7Zji'161""
-----,---

£:l. 111.81'
..- ..

24 N6!N2'55T .JO.20'

1
25 N64'S729'F . 5J.89.~
26 N6SJ2'52"f' 11.~ '.--c-

27 N8TOO'sOT 1J2.{H'

l§. N7S9'10--w 12.00' .
--_.--

~ NBrOO'soT 16.95'----.. -- --- - .,,-
J() S5J24'2ST .]4.53'

SH££T 2 OF 2 SH££TS

MORENA VISTA MIXED USEO SITE S ~

OFF-SITE PARKING "- CITY OF SAN OIEGO PROPERTY IklO
3-10-04 '59J 92.05. owe 59191.16
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..
MORENA VISTA REVISED OFFSITE LEGAL DESCRIPTIONS t59191.16 3/11/04 MSB

Point Bearing Dist:ance N Coordinates £

PROPOSED OFFSITE PARKING Af/.£A - CITY or SAN DIEGO

695 1858891.834 6270823.760 EAST END COURSE 52
N 02/59110 W 12.00

696 1858906.818 6270823.135
N 87/00/50 E 16.95

697 1Il58907.701 6270840.064
S 53/24/25 E 34.53

920 1858887.117 6270867.737
S 87/00/50 W 160.04

919 1858878.780 6270707.962
S 650'2/50 W 22.30

703 1858869.550 6270687.664
S 64/57/29 W 54.44

702 1858846.508 6270638.345
S 69/42/55 w :n.19

701 1858835.694 6270609.086
S 72134/16 w 106.63

700 1858803.757 6270507.356
S 31/54/05 W 22.42

923 1858784.720 6270495.506
S 12109/01 E 24.66

922 1858760.617 6270500.695
N 11/51133 W 2445.00

607 Arc cent:er 1861153.430 6269998.234
D= 4/37/07 L= 197.09 c~ 197.03 ST= 98.60

S 07/14/26 E 2445.00
736 1858727.928 6270306.393

S 82145/34 W 432.14
735 1858673.463 6269877.700

N 07/14/26 W 4945.00
734 Arc cent:er 1863579.029 6269254.450

D= 3/28/06 L- 299.34 C= 299.29 ST~ 149.72
S 03/46120 E 4945.00

733 1858644.743 6269579.767
S 86/13/20 ~J 45.14

732 1858641. 169 6269534.749 MTDB R/W
N 30/45110 W 6.62

731 1858647 .459 6269531.3(;4
S 30n 5110 E 792.00·

726 Arc center 1857966.623 6269936.30
D~ 4/45/00 L= 65.66 C= 65.64 S~- 3'2.85." -

N 26/00/10 W 792.00
730 1858678.656 6269589.117

S 26/00/10 £ 10.CO
729 1856G69.66S 6269593.:;Jl

s 26/00/10 E 782.00
726 Ar c center 18':7966.828 C2c9936.341

D= 3110/00 L= 43.22 c= 43.21 ST= 2: . 62

N 22150/10 w 782.00
72e 16S86a:.')34 626902. =SO

N 22/:;0/ ~O '.01 ~.a3
;21 ~a3~691. ;3') E 26962 C .;'j 6



03~15-04 14:51 FROltI-SB&O T-459 P.08/09 F-770• •
MORENA VISTA REVISED OFFSITE LEGAL DESCRIPTIONS .59191.16 3/11/04 MSB

point Bearing Dl.stance til Coordinat:es E

921
N 85/14/30 E 39.08

908 1858695.226 6269669.918
til 62142104 £ 18.22

909 1858703.584 6269686.112
N 84/19/08 E 115.49

910 1858715.017 6269801.033
til 82/49/08 £ 287.27

911 1858750.927 6270086.046
N 82131/20 E 118.39

912 1858766.334 6270203.428
N 83/21/26 £ 85.28

913 1858776.199 6270288. 13~
til 00/11/59 W 40.50

914 1858816.699 6270287.993
til 05/30/00 £ 60.44

915 1858876.965 6270293.786
til 86/53/50 £: 24.56

689 1858878.195 6270318.310
s 03/06/10 E 41.30

690 1858836.955 6270320.546
til 86/53/50 £ 33.50

916 1858838.768 6270353.997
S 35/53/50 E 54.71

917 1558794.451 6270386.074
N 80/18/46 E 111. 03

918 1858813.134 6270495.525
N 31/54105 E 3.85

709 1658816.404 6270497.560
N 72/34/16 E li1.81

70B 1858849.B93 6270604.237
til 69/42/55 E 30.20

707 1858860.362 6270632.560
N 64/57/29 E 53.89

706 18588B3.173 6270681.385
N 65/32/52 E 11.56

705 1858887.956 6270691.90~ COURSE 52
N 87/00/50 E 132.04

695 1858894.834 6270823.760
Closure:

S 14/13115 £ 0.009 -0.009 0.002

Area = 5/135.174 Sq tL 1.3254 Acres



· 03-\1-04 14:27 FROI,f-SBlO

' ....------- Y-m P.101IlF-T09·' ',"

~ I·. '00'

'""--'~M. T.M ~ PER
DOC. 1999-157570 as:

DATA TABLE
10 A~-~-''''' fWJI(JS l.DKJTH
28 NJU€10"'W - 6.62'
29 -r45txr 792.00' 65.66'
:JO S2fJ10'10"£ -- 10.00'
JI .ruroo: 782.00' 4,3.22'
.J2 N2rSO',O'W - 4.83'
1.1)' S85"14 '.JO "W -- 112.J(}'
J4 s:r52'58"E - 41.1#'
J5 NIJIr IJ'20"£ -- 12.88'

j.£G£N()
BQ<2$(j NDlCATES 0FFSff£ pN?KJN(; ~ - 4/.. T.O.8. PROPfRTY.

MORENA VISTA MIXED USED SITE
OFF -SITE PARKING ",. AI.T.D.B. PROPERTY

J-1G--!H 59192X25 [)tK; 59191.16
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MORENA VISTA REVrS~u OFFSIT£ LEGAL DESCRIPTIONS 159191.16 3/11/:~ MSB

Point: Bearing Distance N Coordinat:es £

PROPOSED OFFSIT£ PJL~ING AREA - MTDB

732 1858641.769 6269534.749 POB @ MTD3 ~/W @ FRIARS
N 30/45110 W 6.62

731 1858647 .459 6269531.364
S 30/45/10 £ 792.00

726 Arc cent.er 1857966.928 6269936.341
D= 4/45/00 L= 65.66 r-_ 65.64 ST= 32.85~-
N 26/00110 W 792.00

730 1358678.656 6269589.1:7
5 26/00/10 £ 10.00

729 1853669.669 6269593.501
5 26/00110 £ 782.00

726 Arc center 1857966.828 6269936.341
D= 3/10/00 L= 43.22 c~ 43.21 ST~ 21.62
N 22/50110 W 782.00

728 1858687.534 6269632.850
N 22150110 r.l 4.93

921 1858691.985 6269630.976
5 85/14130 VI 112.30

907 1858682.669 6269519.067
S 03/52/58 £ 41.84

906 1858640.921 6269521.901 FRIARS
N 86/13/20 E 12.88

732 1858641. 769 6269534.749 POB
Closure:
N 17/31/10 w 0.005 0.005 -~.OO2

Area - 2287.420 se Ft: 0.0525 Acres
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EXHIBIT 0

LEGAL DESCRIPTION - OFFSITE PARKING

ALL THOSE PORTIONS OF BLOCKS 351, 352, 358 AND 359 AND THE UNDERLYING
FEE OF PORTIONS OF PINE STREET, RILEY STREET, FORT STOCKTON DRIVE,
CHERRY STREET AND GREENWOOD STREET, ALL BEING A PART OF OLD SAN
OtEGO, IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, ACCORDING TO MAP THEREOF MADE BY JAMES PASCOE IN 1870, A
COPY OF WHICH SAID MAP WAS FILED IN THE OFFICE OF THE COUNTY
RECORDER OF SAN DIEGO COUNTY, DECEMBER 12, 1921, AND IS KNOWN AS
MISCELLANEOUS MAP NO. 40, TOGETHER WITH rHEUNDERL YING FEE OF
PORTIONS OF MORGAN STREET (FORMERLY ADAMS AND FORMERLY ALLEN)
AND CUSTER STREET (FORMERLY MONROE) AND THE UN-NAMED ALLEYS
WITHIN BLOCK 1 AND PORTIONS OF BLOCK 1 OF VERNON PARK ACCORDING TO
THE MAP THEREOF NO. 569 FILED ON MARCH 12, 19151N THE OFFICE OF
COUNTY RECORDER IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO, STATE
OF CALIFORNIA AND THE UNDERLYING FEE OF A PORTION OF OLD MORENA
BOULEVARD AS SHOWN ON CITY OF SAN DIEGO DRAWING 10991-2-D, IN THE
CITY OF SAN DIEGO, COUNTY OF SAN DIEGO, STATE OF CALIFORNIA, AS SHOWN
ON EXHIBIT '0-1' ATIACHED HERETO AND MADE A PART HEREOF DESCRIBED
AS FOLLOWS:

BEGINNING AT THE EASTERLY TERMINUS OF COURSE 52 (NORTH 87"02'00" EAST,
365.10 FEET) OF THE MTDB RIGHT OF WAY DESCRIBED IN DOCUMENT
RECORDED JUNE 30,1999 AS DOCUMENT NO. 1999-457570 OF OFFICIAL
RECORDS THENCE ALONG SAID MTDB RIGHT OF WAY, NORTH 02°59'10" WEST,
12.00 FEET (NORTH 02°'58" WEST PER DOCUMENT 1999-457570 OFFICIAL
RECORDS):
THENCE NORTH 87'00'50" EAST, 16.95 FEET (NORTH 8r02'00" EAST PER
DOCUMENT 1999-457570 OFFICIAL RECORDS) TO THE CENTERLINE OF CHERRY
STREET ACCORDING TO SAID MISCELLANEOUS MAP 40;
THENCE ALONG SAID CENTERLINE SOUTH 53°24'25" EAST, 34.53 FEET;
THENCE LEAVING SAID CENTERLINE SOUTH 8rOO'50" WEST, 160.04 FEET;
THENCE SOUTH 65°32'50" WEST, 22.30 FEET;
THENCE SOUTH 64'57'29" WEST, 54.44 FEET:
THENCE SOUTH 69°42'55" WEST, 31.19 FEET;
THENCE SOUTH 72°34'16" WEST. 10663 FEET:
THENCE SOUTH 31 '54'05" WEST, 22.42 ~EET.
THENCE SOUTH 12'09'01" EAST, 24.66 FEET ro A POINT ON THE NORTHERLY
LINE OF FRIARS ROAD AS SHOWN ON CITY OF SAN DIEGO AS-BUILT DRAWINGS
13352-14-0 AND 13352-15-0 ON FILE AT THE ENGINEERING MAPS AND RECORDS
DEPARTMENT AT SAID CITY. SI\IO POINT lYING ON I HE ARC OF A 244500 FOOT

Sfil.f? !fle

JoO No 59,9' 16. Ma'etl '0.200< 1 of :.3
MOIOfla vi:qa

:c ·~&,g?lJ<.~a,.'olfslt~ !W"ing.",po
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RADIUS CURVE, CONCAVE NORTHERLY, A RADIAL TO SAID POINT BEARS SOUnt
11°51'33" EAST;
THENCE ALONG SAID NORTHERLY LINE, WESTERLY ALONG THE ARC OF SAID
CURVE THROUGH A CENTRAL ANGLE OF 04°37'07", A DISTANCE OF 197.09 FEET;
THENCE CONTINUING ALONG SAID NORTHERLY LINE, SOUTH 82°45'34" WEST,
432.14 FEET (SOUTH 82°46'33" WEST PER CITY OF SAN DIEGO DRAWING 13352-
14-0) TO THE BEGINNING OF A TANGENT 4945.00 FOOT RADIUS CURVE,
CONCAVE NORTHERLY;
THENCE CONTINUING ALONG SAID NORTHERLY LINE, WESTERLY ALONG THE
ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 03°28'06", A DISTANCE OF
299.34 FEET;
THENCE CONTINUING ALONG SAID NORTHERLY LINE, SOUTH 86°13'20" WEST,
45.14 FEET (SOUTH 86°14'39" WEST CITY OF SAN DIEGO DRAWING 13352-14-D)
TO AN INTERSECTION WITH THE SOUTHEASTERLY LINE OF THE MTDB RIGHT OF
WAY DESCRIBED IN DOCUMENT RECORDED JUNE 30,1999 AS DOCUMENT NO.
1999-457570 OF OFFICIAL RECORDS;
THENCE LEAVING SAID NORTHERLY LINE OF FRIARS ROAD, ALONG SAID MTDB
. RIGHT OF WAY NORTH 30°45'10" WEST, 6.62 FEET (NORTH 30°44'00" WEST, 6.74
FEET PER DOCUMENT 1999-457570 OFFICIAL RECORDS) TO A POINT ON A NON
TANGENT 792.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY, A RADIAL
TO SAID POINT BEARS NORTH 30°45'10" WEST (NORTH 30°44'00" WEST PER
DOCUMENT NO. 1999-457570 OFFICIAL RECORDS):
THENCE NORTHEASTERLY ALONG SAID MTDB RIGHT OF WAY AND ALONG THE
ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 04°45'00", A DISTANCE OF
6566 FEET;
THENCE SOUTH 26°00'10" EAST, 10.00 FEET (SOUTH 25°59'00" EAST PER
DOCUMENT NO. 1999-457570 OFFICIAL RECORDS) TO A POINT ON THE ARC OF A
NON TANGENT 782.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY, A
RADIAL TO SAID POINT BEARS NORTH 26°00'10" WEST (NORTH 25°59'00" WEST
PER DOCUMENT NO. 1999-457570 OFFICIAL RECORDS);
THENCE NORTHEASTERLY ALONG THE ARC OF SAID CURVE THROUGH A
CENTRAL ANGLE OF 03°10'00", A DISTANCE OF 43.22 FEET;
THENCE NORTH 22°50'10" WEST (NORTH 22°49'00" WEST PER DOCUMENT NO.
1999-457570 OFFICIAL RECORDS), 4.83 FEET;
THENCE LEAVING SAID MTDB RIGHT OF WAY NORTH 85°14'30" EAST, 39.08 FEET;
THENCE NORTH 62°42'04" EAST, 1822 FEET;
THENCE NORTH 84°19'08" EAST, 11549 FEET:
THENCE NORTH 8r49'08" EAST, 287.27 FEET,
THENCE NORTH 82<31'20" EAST 118.39 FEET;
THENCE NORTH 83"21'26" EAST, 8528 FEET;
THl:.NCE NORTH 00°11'59" WEST, 40.50 FEET;
THENCE NORTH 05"30'00" EAST. 6044 FEET TO TIiE SOU fHERLY LINE OF SAID
MTD8 RIGHT or WAY

~~) i.'"
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THENCE ALONG SAID MTDB RIGHT OF WAY NORTH 86°53'50d EAST, 24.56 FEET
(NORTH 86°55'00" EAST PER DOCUMENT 1999-457570 OFFICIAL RECORDS);
THENCE SOUTH 03°06' 10" EAST, 41 ,30 FEET (SOUTH 03°05'00" EAST PER
DOCUMENT 1999-457570 OFFICIAL RECORDS);
THENCE NORTH 86°53'50" EAST, 33.50 FEET(NORTH 86Q55'OO"EAST PER
DOCUMENT 1999-457570 OFFICIAL RECORDS};
THENCE LEAVING SAID MTDS RIGHT OF WAY SOUTH 35°53'50" EAST, 54.71 FEET;
THENCE NORTH a0018'46" EAST, 111,03 FEET;
THENCE NORTH 31°54'05" EAST, 3.85 FEET;
THENCE NORTH 72°34'16" EAST, 111.81 FEET;
THENCE NORTH 69°42'55" EAST, 30.20 FEET:
THENCE NORTH 64 °57'29" EAST, 53.89 FEET;
THENCE NORTH 65°32'52" EAST, 11.56 FEET TO THE SOUTHERLY LINE OF SAID
MTDB RIGHT OF WAY;
THENCE ALONG SAID MTDS RIGHT OF WAY NORTH arOO'50" EAST, 132.04 FEET
(NORTH 8r02'00" EAST PER DOCUMENT NO. 1999-457570 OFFICIAL RECORDS)
TO THE POINT OF BEGINNING

CONTAINING 1.3254 ACRES MORE OR LESS.

THIS PROPERTY DESCRIPTION HAS BEEN PREPARED BY ME, OR UNDER MY
DIRECTION, IN CONFORMANCE WITH THE PROFESSIONAL LAND SURVEYORS
ACT.

sa~9. '!!£.
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OFFSITE PARKING (MTDB PARCEL>

ALL THAT PORTION OF THE MTDB RIGHT OF WAY DESCRIBED IN DOCUMENT
RECORDED JUNE 30, 1999 AS DOCUMENT NO. 1999-457570 OF OFFICIAL
RECORDS IN THE CITY OF SAN DIEGO, COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, AS SHOWN ON EXHIBIT 'B' ATIACHED HERETO AND MADE A PART
HEREOF DESCRIBED AS FOLLOWS:

BEGINNING AT THE INTERSECTION OF THE NORTHERLY LINE OF FRIARS ROAD AS
SHOWN ON CITY OF SAN DIEGO AS-BUILT DRAWINGS 13352-14-0 AND 13352-15-0
ON FILE AT THE ENGINEERING MAPS AND RECORDS DEPARTMENT AT SAID CITY
WITH THE SOUTHEASTERLY LINE OF MTDB RIGHT OF WAY DESCRIBED IN
DOCUMENT RECORDED JUNE 30, 1999 AS DOCUMENT NO 1999-457570 OF
OFFICIAL RECORDS;
THENCE LEAVING SAID NORTHERLY LINE OF FRIARS ROAD. ALONG SAID MTDB
RIGHT OF WAY NORTH 30°45'10" WEST, 6.62 FEET (NORTH 30°44'00" WEST, 6.74
FEET PER DOCUMENT 1999·457570 OFFICIAL RECORDS) TO A POINT ON A NON
TANGENT 792.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY, A RADIAL
TO SAID POINT BEARS NORTH 30°45'10" WEST (NORTH 30°44'00" WEST PER
DOCUMENT NO. 1999-457570 OFFICIAL RECORDS):
THENCE NORTHEASTERLY ALONG SAID MTDB RIGHT OF WAY AND ALONG THE
ARC OF SAID CURVE THROUGH A CENTRAL ANGLE OF 04°45'00", A DISTANCE OF
65.66 FEET;
THENCE SOUTH 26cOO'10" EAST, 10.00 FEET (SOUTH 25°59'00" EAST PER
DOCUMENT NO. 1999-457570 OFFICIAL RECORDS) TO A POINT ON THE ARC OF A
NON TANGENT 782.00 FOOT RADIUS CURVE, CONCAVE SOUTHEASTERLY. A
RADIAL TO SAID POINT BEARS NORTH 26°00'10" WEST (NORTH 25°59'00" WEST
PER DOCUMENT NO. 1999-457570 OFFICIAL RECORDS);
THENCE NORTHEASTERLY ALONG THE ARC OF SAID CURVE THROUGH A
CENTRAL ANGLE OF 03°10'00", A DISTANCE OF 43.22 FEET;
THENCE NORTH 22°50'10" WEST (NORTH 22°49'00" WEST PER DOCUMENT NO.
1999-457570 OFFICIAL RECORDS), 4.83 FEET;
THENCE LEAVING SAID MTDB RIGHT OF WAY SOUTH 85'14'30" WEST,
112.30 FEET;
THENCE SOUTH 03°52'58" EAST, 4184 FEET TO THE NORTHERLY LINE OF SAID
FRIARS ROAD;
THENCE ALONG SAID NORTHERLY LINE NORTH 86°13'20" EAST, 12.88 FEET
(NORTH 86°14'13" EAST PER CITY OF SAN DIEGO DRAWING 13352·14-0) TO THE
POINT OF BEGINNING

CONTAINING 0.0525 ACRES MOHE OR LESS

THIS PROPERTY DFSCRIP liON HAS BEEN pr~EPAR£:[) BY ME.
OH UNDER MY DIRECTION IN CONFORMANCE WillI THE
PROFES$ O~AI. _, NL) ~UfWEYORS AC I
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Construction, Maintenance, and Joint Parking Agreement

Updated Exhibits as follows:

Exhibit A - This is a map of the project as described in our DDA (no changes but this was
not included in the original document).

Exhibit B - This is a legal description of the project as described in our DDA (no changes
but this was not included in the original document).

Exhibit C - This is a map of the off-site portion of the project (please see below for a list
of minor modifications).

Exhibit 0 - This is a legal description of the off-site portion of the project (please see
below for a list of minor modifications).

The off-site map and legal descriptions were modified as follows:

• The overall boundary was moved slightly north (approximately 3' west of the
Morena bridge and approximately 6' east of the Morena bridge) to accommodate
landscaping and lighting along the northern perimeter in accordance with MTDB
and City.!ighting requirements. This change was also required to accommodate
access to the handicap parking area.

• An area was added just east of the Morena bridge in order to place the irrigation
controller out of the floodway (this area will also provide conduit for electricity and
potential future uses such as security cameras).

• An area east of the parking area was expanded slightly to accommodate a
walkway from the sidewalk along Friars Rd. to the pedestrian ramp.

• An area east of the pedestrian ramp was expanded to accommodate a walkway
from the bus stop along the north side of Friars Rd. to the south side of the trolley
station (this area will also have lighting and electrical conduit).
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TO: 2. FROM: (Originating Department) 3. DATE ' - -
CITY ATTORNEY REAL ESTATE ASSETS DEPARTMENT October 16, 2003

.

4. SUBJECT:
Construction, Maintenance and Joint Parking Agreement - Morena !Linda Vista Trolley Station

5. FOR INFORMATION CONTACT: (NAME & MAIL STA.) 6. TELEPHONE I'm. 7. CHECK HERE IF BOX 1472A, "DOCKET

WIGGINS 1 Martens 51A sUrpORTL ....C L,\fORMATION," HAS I8l66733/66066 BEEN CO~IPLET[O ox PAGE 2:.
/1. 3.<18. rOi\'IPLETE FOR ArrOTlNTTNr. PIn POSES

9. ADDITIONAL L'i'fOR.'IATION I ESTIMA 1'[0 COST:)

I-2o'lJ;'11'\!n

Cost to City: None
n.~ Fiscal Impact: None

~!
ORGA.....llA TION Job:223360 o .00

cc: Dept. Docket Clerk Ak',"ctlPOBJECT

JODORDER

1/e6A-aThomas Guide Pages: 1268 F-3
C.LP.NO.

A;\IOUXT

In. ROlJTTN( AND APPROVAl~S

ROUT
.,L .~. APPROYIl'iG

.4. DATE ROUTE APPROVING DATE".,...n,m' nn. <'''''.n .., ••• on •• r.~,.._., .• """.n
Department Di~~ vP0z( ;cf; lie '3

CITY MANAGER

~A\X X H[RRL'\G

Ct.-<:::»liY '-
DSD/EAS ~~L.~I" hl[J.. AUDITORX

IS'
;1/j .llrt;;:L1l l!oj;,'ifJ 2

crrv ~L~b~ lID • .J./-r)3X Financial Mgmt. X ATTORNEY

Redevelopment~ ·_-·..··jil1 '1/ !obz,h ttlJr7lfl!£.. IOIZz/t.'J.3X VA X ORJGlNA1"L xC
DEPARTMENT

r-> v .
EOCP MEMO MGR. DOCKET COORD. COUNCIL REP.
5/3/96

r/ RULES
CO.\I;\lIlTEE o CONSENT o ADOPTlO~

o n.tftr to o Date

II. PREPARATION OF: t!lI RESOLUTlON(S) o ORDINANCES(S) o AGREEMEi'T(S) o DEED(S)

1. Authorize the City Manager to execute a fifty-five year Construction, Maintenance and Joint Parking Agreement with the Metropolitan
Transit Development Board (MTDB) for the development of approximately 120 parking spaces, access pedestrian ramp and landscaping
for the park-and-ride patrons of the Morena!Linda Vista Trolley Station, and provide additional public parking for local amenities which
include retail, commercial and recreational facilities.
2, Authorize that the City Manager or his designee be, and hereby is, authorized to execute the Construction, Maintenance and Joint
Parking Agreement with the Metropolitan Transit Development Board, and to prepare and attach the final legal description for the
Agreement prior 10 execution.
3. Authorize certifying that the information contained in Project No. 6137 has been completed in compliance with the California
Environmental Quality Act and State CEQA Guidelines, and that said Mitigated Negative Declaration reflects the independent judgement
of rhe City of San Diego as Lead Agency. Stating for the record that the final Mitigated Negative Declaration has been reviewed and
considered prior to approving the project. Adopting the Mitigation, Monitoring and Reporting Program.

11:1. MA ....:AGEH·S R£CO.'I;\I[~D.\TION: Adopt the Resolution. /

3

a



11. SPECIAL CONDITIOXS (REFER TO A.R. 9.%0FOR LxFOR.\1.0N CO:\IPLETINC THIS SECfIO"'l· •

COUNCIL DISTRICTS: 06 COMMUNITY AREAS: RenalLinda Vista
ACTION REOUESTED BY: Real Estate Assets Department Director
DOCUMENT SUBMITTED: Construction, Maintenance and Joint Parking Agreement
DESCRIPTIVE LOCATION: North side of Friars Road at Morena Blvd.
ENVIRON.MENTAL: The City of San Diego as Lead Agency under CEQA has prepared and completed a Mitigated
Negative Declaration, Project No. 613 7, dated October 29, 2003, and Mitigation, Monitoring, and Reporting Program
covering this activity.
HANDLING: DO NOT RECORD. Return the documents to Real Estate Assets Department, Attention: Dave Martens,
M.S.5lA.
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~ DATE

., October 16, 2003DOCKET SUPPOR'-G INFORMATION
CITY OF SAN DIEGO

SUBJECT

Construction, Maintenance and Joint Parking Agreement - Morena !Linda Vista Trolley Station

BACKGROUND:

The City owns approximately 3.21 acres consisting of seven parcels of property located on the north side of

Friars Road from Napa Street on the east to west of Morena Boulevard. The property was purchased for the

Mission Bay Project in 1950-51 and is now adjacent to the MorenalLinda Vista Trolley Station. In April 2000

the Metropolitan Transit Development Board (MTDB), in cooperation with the City, negotiated a lease

agreement with CityLink Development Corporation for a transit-oriented commercial/residential development to

generate revitalization of the surrounding area and to create an additional revenue stream for public transit. As a

part of the development MTDB now desires to enter into a 55 year Construction, Maintenance and Joint Parking

Agreement for the use of approximately 1.12 acres of the City property for the development of a parking area for

approximately 120 vehicles, a pedestrian ramp for access from the parking area to the trolley station platform and

area landscaping. The Morena Vista Project implements the goals of the Linda Vista Community Plan and the

North Bay Redevelopment Area and will provide additional parking for Park and Ride patrons of the

MorenalLinda Vista Trolley Station, and provide additional public parking for local amenities which include

retail, commercial and recreational facilities.

TERM: Fifty-five years from the date of execution by the City Manager.

USE: Additional parking at MorenalLinda Vista trolley station.

SIZE: Approximately 1.12 acres.

RENT: In lieu of rent to the City, CityLink Development will install the improvements on the City property and

MTDB will maintain, at their sole cost, the improvements on City property.

IMPROVEMENTS: Paving, pedestrian ramp, lighting, irrigation, and landscaping.

FISCAL IMP ACT:None

IlYLINE: (DEPUTY CITY MGRlDEPT. HEAD/Author Initials)

HERRING:GRIFFIlIH:dcm / Job: 223360

SIGNATURE~//-- ________

OIlfG "'TI?;S DEP'I'.-H



• NOTICE OF DETERMINATION •

FROM: City of San Diego
Development Services Department
1222 First Avenue, MS 501
San Diego, CA 92101

TO: X Recorder/County Clerk
P.O. Box 1750, MS A-33
1600 Pacific Hwy, Room 260
San Diego, CA 92101-2422

Office of Planning and Research.
1400 Tenth Street, Room 121
Sacramento, CA 95814

LDR Number: .6l11 State Clearinghouse Number: 2003061 131

Project Title: Morena Vista

Project Location: Linda Vista Road and Napa Street intersection. City and County of San Diego California.

Project Description: PLANNED DEVELOPMENT PERMIT, SITE DEVELOPMENT PERMIT, VARlANCE, PUBLIC USE
LEASFlJOlNT USE AGREEMENT, TENTATIVE MAP, DEVIATION FROM THE ENVIRONMENTALLY SENSITIVE
LANDS (ESL) REGULATIONS, STREET VACATION, STREET DEDICATION AND EASEMENT VACATION (process
5), for the proposed development of a mixed-use, multi-family residential and commercial/retail center on an approximate 6.5-
acre site owned by the Metropolitan Transit Development Board (MTDB). Project construction would include approximately
355,704 square feet of multi-family residential and commercial/retail uses within three multi-story buildings (including
underground parking). The residential use would include approximately 184 units in the form of both apartments and lofts
located on the upper floors, with commercial/retail uses on the ground floors. The project includes 18 affordable housing units.
The approximate division of the site would be 4.70 acres of commercial/retail/residential uses, 1.1 acres for the MorenalLinda
Vista trolley station (relocated), and 0.7 acres of onsite MTDB parking. In addition, the project proposes to include an
approximate 0.87-acre area (non-contiguous) to be used for overflow trolley parking. The site is zoned CC-3-4 and IL-3-1 and
lies within the Linda Vista Community Plan Area, North Bay Redevelopment Project Area, Community Plan Implementation
Overlay Zone (Area A), and Campus Parking Impact Area. Applicant: City Link Investment Corporation. 2505 Congress
Street. #110. San Diego. CA 92105, Contact: William .Jones (619) 220-7094.

This is to advise that the City of San Diego, City Council on ~ ....2oo""""3approved the above described project and IJE!~I~t
the following determinations: ·'·~2/r.:;"';J. j

>'-pJ~t _t~1f~'~~_1;:~.~
.:.. '~"~J:" 1
~:\.~./~~;~'::_~~~~'~ ..~
;;1·~~.,:,;;J

An Environmental Impact Report was considered by the City as a Responsible Agency for this project a~ ertified
pursuant to the provisions of CEQA by the Lead Agency, the University of California, San Diego .

1. The project in its approved form _ will, .x will not, have a significant effect on the environment.

2.

.x A Mitigated Negative Declaration was prepared for this project pursuant to the provisions of CEQA.

An addendum to Mitigated Negative Declaration was prepared for this project pursuant to the provisions of CEQA.

Record of project approval may be examined at the address above.

3. Mitigation measures X, were, _ were not, made a condition of the approval of the project.

It is hereby certified that the final environmental report, including comments and responses, is available to the general public at
the office of the Land Development Review, Development Services Department, 1222 First Avenue, Fifth Floor, San Diego, CA
92101.

Analyst: P. Schlitt Telephone: (619) 446-5181

Filed by:
Signature

Title

Reference: California Public Resources Code, Sections 21108 and 21152.



De Minimis Impact Finding or
One Fee Per Project Provision

Project TitIeJLocation (include county): Morena Vista. Project Location: Linda Vista Road and Napa Street
intersection. City and County of San Diego. California.

Project No. ill1 SCH NO. 2003061131

Project Applicant: City Link Investment Corporation. 2505 Congress Street. #110. San Diego. CA 92110.
Contact: William Jones (619) 220-7094.

Project Description: PLANNED DEVELOPMENT PERMIT, SITE DEVELOPMENT PERMIT,
VARIANCE, PUBLIC USE LEASE/JOINT USE AGREEMENT, TENTATIVE MAP, DEVIATION FROM
THE ENVIRONMENTALLY SENSITIVE LANDS (ESL) REGULATIONS, STREET VACATION, STREET
DEDICATION AND EASEMENT VACATION (Process 5), for the proposed development of a mixed-use,
multi-family residential and commercial/retail center on an approximate 6.5-acre site owned by the Metropolitan
Transit Development Board (MTDB). Project construction would include approximately 355,704 square feet of
multi-family residential and commercial/retail uses within three multi-story buildings (including underground
parking). The residential use would include approximately 184 units in the form of both apartments and lofts
located on the upper floors, with commercial/retail uses on the ground floors. The project includes 18
affordable housing units. The approximate division of the site would be 4.70 acres of
commercial/retail/residential uses, 1.1 acres for the MorenalLinda Vista trolley station (relocated), and 0.7 acres
of onsite MTDB parking. In addition, the project proposes to include an approximate 0.87-acre area (non-
contiguous) to be used for overflow trolley parking. The site is zoned CC-3-4 and IL-3-1 and lies within the
Linda Vista Community Plan Area, North Bay Redevelopment Project Area, Community Plan Implementation .
Overlay Zone (Area A), and Campus Parking Impact Area.

Findings of Exemption (attach as necessary): .!~}-):t:';!;"
"\:.:~~c· r:

A Mitigated Negative Declaration and Initial Study have been prepared for the project. The report co (,,~f'
that there is substantial evidence in the record that the project would result in a de minimis impact to wf! .
resources as all of the following apply:

1. No significant biological resources exist on the project site.

2. No biological studies were requested for the project.

3. No mitigation measure are proposed to address impacts to biological resources on-site.

4. No conditions in any discretionary actions associated with the project address biological resource issues.

Certification:

I hereby certify that the lead agency has made the above findings of fact and that based upon the initial study
and hearing record, the project involves no potential for adverse effect, either individually or cumulatively on
wildlife resources, as defined in Section 711.2 of the Fish and Game Code.

Tina Christiansen, Director
Devel ent Services Department

By:
Title:
Lead Agency: "-'1I+-'J.cw.L.....,~<&"' _
Date: _
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(R-2004-468)

RESOLUTION NUMBER R- 298575

ADOPTED ON __ N_O_V _0 _J_20_03__

A RESOLUTION OF THE COUNCIL OF THE CITY OF SAN
DIEGO AUTHORIZING THE EXECUTION OF THE
CONSTRUCTION, MAINTENANCE AND JOINT PARKING
AGREEMENT BETWEEN THE METROPOLITAN TRANSIT
DEVELOPMENT BOARD AND THE CITY OF SAN DIEGO

WHEREAS, the Metropolitan Development Transit Board [MTDB] has entered into a

Disposition and Development Agreement [DDA] for the redevelopment of certain real property

including construction of a transit-oriented mixed use development with certain improvements

specified in the DDA; and

WHEREAS, the Project would reduce the number of parking spaces available on the Site

for trolley patrons of the Morena Linda Vista Station, and advance the City objectives of

promoting, encouraging the use of public transportation and convenient park and rides. MTDB

and City desire to secure additional parking off-site; and

WHEREAS, MTDB, in consideration for using parking upon the Shared Parking Site to

satisfy its parking requirements, proposes to undertake or cause improvements on the Shared
, ,".

Parking Site, including, without limitation, the construction of approximately 120 parking spaces

which shall be available to park-and-ride patrons of the MorenalLinda Vista Trolley Station, as

well as to the general public; NOW, THEREFORE,

-PAGE 1 OF 2-
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BE IT RESOLVED, by the Council of the City of San Diego that the City Manager or

designee is authorized to execute the Construction, Maintenance and Joint Parking Agreement

with the Metropolitan Transit Development Board, and to prepare and attach the final legal

description for the Agreement prior to execution.

APPROVED: CASEY GWINN, City Attorney

By:~{L~,~-
Douglas K. Humphreys 71 . -
Deputy City Attorney

DKH:ai
10/21/03

.Or.Dept:CED
Aud.Cert:n1a
R-2004-468
Redev:n1a
Form=r&t-comp.frm

-PAGE 2 OF 2-
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Monday, November 3,2003

Page 89

ADOPTION AGENDA, DISCUSSION, HEARINGS (Continued)

NOTICED HEARINGS: (Continued)

ITEM-207: Two actions related to Construction, Maintenance and Joint Parking Agreement-
MorenalLinda Vista Trolley Station.

(MorenalLinda Vista Community Areas. District-6.)

CITY MANAGER'S RECOMMENDATION:

Adopt the following resolutions:

Subitem-A: (R-2004-468)

Authorizing the execution of the Construction, Maintenance and Joint Parking
Agreement between the Metropolitan Transit Development Board and the City of
San Diego.

Subitem-B: (R-2004-47I)

Certifying that the information contained in Mitigated Negative Declaration
LDR-6137 has been completed in compliance with the California Environmental
Quality Act of 1970, as amended, and State guidelines, that the declaration
reflects the independent judgment of the City of San Diego as Lead Agency and
that the information contained in the report, together with any comments received
during the public review process, has been reviewed and considered by Council in
connection with the approval of the Construction, Maintenance and Joint Parking
Agreement - MorenalLinda Vista Trolley Station;

Adopting the Mitigation Monitoring and Reporting Program.

CITY MANAGER SUPPORTING INFORMATION:

The City owns approximately 3.21 acres consisting of seven parcels of property located on the
north side of Friars Road from Napa Street on the east to west of Morena Boulevard. The
property was purchased for the Mission Bay Project in 1950-51 and is now adjacent to the
MorenalLinda Vista Trolley Station. In April 2000 the Metropolitan Transit Development Board
(MTDB), in cooperation with the City, negotiated a lease agreement with CityLink Development
Corporation for a transit-oriented commercial/residential development to generate revitalization
of the surrounding area and to create an additional revenue stream for public transit.



• •Monday, November 3,2003
Page 90

ADOPTION AGENDA, DISCUSSION, HEARINGS (Continued)

NOTICED HEARINGS: (Continued)

ITEM-207:

CITY MANAGER SUPPORTING INFORMATION: (Continued)

As a part of the deveiopment MTDB now desires to enter into a 55 year Construction,
Maintenance and Joint Parking Agreement for the use of approximately 1.12 acres of the City
property for the development of a parking area for approximately 120 vehicles, a pedestrian
ramp for access from the parking area to the trolley station platform and area landscaping. The
Morena Vista Project implements the goals of the Linda Vista Community Plan and the North
Bay Redevelopment Area and will provide additional parking for local amenities which include
retail, commercial and recreation facilities.

TERM: Fifty-five years from the date of execution by the City Manager.
USE: Additional parking at MorenalLinda Vista trolley station.
SIZE: Approximately 1.12 acres.
RENT: In lieu of rent to the City, CityLink Development will install the improvements on the

City property and MTDB will maintain, at their sole cost, the improvements on City
property.

IMPROVEMENTS: Paving, pedestrian ramp, lighting, irrigation, and landscaping.

FISCAL IMPACT:

None.

Herring/Griffith/DCM

NOTE: See Item 206 on today's docket for a companion item.
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Minutes of the Council of the City of San Diego
for the Regular Meeting of Tuesday, September 23, 2003 Page 36

MOTION BY PETERS TO ADOPT THE RESOLUTIONS IN SUBITEMS A, C, E,
AND F; ADOPT THE RESOLUTION IN SUBITEM B TO GRA~T THE PERMIT
WITH THE MODIFICATION TO CONDITION 20 THAT WAS INDICATED IN THE
MEMORANDUM; AND INTRODUCE THE ORDINANCE IN SUBITEM D. Second
by Maienschein. Passed by the following vote: Peters-yea, Zucchet-yea, Atkins-yea,
Lewis-yea, Maienschein-yea, Frye-yea, Madaffer-yea, Inzunza-yea, Mayor Murphy-yea.

ITEM-S502: Morena Vista Mixed Use.

Matter of approving, conditionally approving, modifying or denying an application
for a Tentative Map, Street Vacation, Street Dedication, Easement Vacation,
Planned Development Permit, Site Development Permit, and Variance to the
Inclusionary Housing Ordinance to allow development of 184 residential
condominium apartment units, including 16 affordable units, and approximately
20,416 square feet of retail space in the Linda Vista Community Plan area. The
6.50 acre project site is located south of the intersection of Linda Vista Road and
Napa Street, immediately north of Friars Road. The project site is in the following
zones: CC-3-4; the North Bay Redevelopment area; Community Plan
Implementation Overlay (Area A); and the Campus Parking Impact area. The
project proposes to construct two (2) three-story mixed use retail/residential
buildings and one (I) four-story apartment building over below grade parking. The
Site Development Permit is requested to allow deviations in height and sidewalk
width from the requirements of the Community Plan Implementation Overlay Zone
(CPIOZ). The CPIOZ allows a maximum height of 45 feet with issuance of a
discretionary permit, plus an additional 5 feet for architectural projections. The
maximum height of the proposed apartment building is 57'- 10" (including
architectural projections), and the maximum height of the proposed attached clock
tower is 71'-5". The minimum sidewalk width required by CPIOZ is 7', and the
project provides minimum 5' width. The project also includes off-site parking along
Friars Road to be used for overflow trolley parking. The street segments proposed
to be vacated with this project are all paper streets and have not been constructed
nor used as streets (segments of: Cherry St., Gaines St., Riley St., Pine St., Fort
Stockton St., Custer St., Greenwood St., unnamed alley, and Adams Street).
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A Variance from the requirements of the Inclusionary Housing Ordinance is
requested with this project to allow the provision of 16 affordable housing units at
rates affordable to households earning no more than 80% of the area median
income (AMI), where 18.4 affordable housing units at 65% AMI would be
required by the Inclusionary Housing Ordinance.

(Linda Vista Community Plan area. District-6, Tentative Map No. 10197, Street
Vacation No. 10207, Street Dedication No. 10206, Planned Development Permit
No. 10198, Site Development Permit No. 25464, and Variance No. 29754).

CITY MANAGER'S RECOMMENDATION:

Adopt the resolutions in subitems: A, B, and C:

Subitem-A: (R-2004-270) CONTINUED TO MONDAY, NOVEMBER 3,2003

Adoption of a Resolution granting Tentative Map No. 10197; that pursuant to
California Government Code section 66434(g), portions of Riley Street, Cherry
Street, and Gaines Street, located within the project boundaries as shown in
Vesting Tentative Map No. 10197, shall be vacated, contingent upon the
recordation of the approved final map for the project;·

That pursuant to California Government Code section 66434(g), a portion of the
water easement granted to the City of San Diego per document recorded October
10, 1963, as file No. 181658, a portion of the sewer, water, drainage, and public
utility easement granted to the City of San Diego per document recorded March 4,
1964, as file No. 41221, a portion of the water main easement granted to the City
of San Diego per document recorded July 8, 1970, as file No. 119526, a portion of
the sewer easement granted to the City of San Diego per document recorded July
13, 1979, as file No. 79-245239, a portion of the sewer easement granted to the
City of San Diego per document recorded September 23, 1997, as file No. 1997-
046754, located within the project boundaries as shown in Vesting Tentative Map
No. 7248, shall be vacated, contingent upon the recordation of the approved final
map for the project;

That the recommendation of the Planning Commission is sustained, and Tentative
Map No. 10197 is granted to City Link Investment Corporation, Applicant, and
SB&O, Inc., Engineer, subject to the conditions attached hereto and made a part
thereof.
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DISPOSITION AND DEVELOPMENT AGREEMENT

THIS DISPOSITION AND DEVELOPMENT AGREEMENT ("Agreement"), dated for
reference purposes only April 6, 2000, is entered into by and between' THE METROPOLITAN
TRANSIT DEVELOPMENT BOARD, a California public agency (the "Board"), and CITYLINK
Il'o'VESTMENT CORPORATION, a California corporation ("Developer"). The Board and the
Developer covenant and agree as follows:

1. [§ 100] SUBJECT OF AGREEMENT.

A. [§ 101] Purpose of the Agreement.

The Board and the Developer entered into an Exclusive Negotiation Agreement dated June 12,
1998 (the "ENA") regarding the possible lease of the "Site" (as defined in Section 102 below) to the
Developer for the development of the "Project" (as defined in Section 103 below). Pursuant to the

. ENA, the parties have negotiated this Agreement.

The purpose of this Agreement is to provide for the terms and conditions for the lease of the
Site to the Developer for the development of the Project by the Developer. The lease and development
of the Site pursuant to this Agreement, and the fulfillment generally ofthis Agreement, are in accord
with the public purposes and provisions of applicable federal, state, and local laws and requirements:

B. [§ 102) The Site.

The "Site" is that certain real property consisting of approximately 5.3 acres in the Linda Vista
area of the City of San Diego, California, generally described as the area bounded by Napa Street on
the north and east, Morena Boulevard and Linda Vista Road on the north and west, and the Board's
MorenalLinda Vista Trolley Station (the "Morena Station") and trolley right-of-way on the south,
as illustrated and designated on the "Site Map" which is attached to this Agreement as Attachment
No.1 and incorporated herein and as more precisely described in the legal description of the Site which
is attached hereto as Attachment No.2 and incorporated herein.

c. [§ 103] The Project.

The "Project" shall consist of the design, development and construction by Developer, at its
sole cost and expense, of a transit-oriented, moderate density, mixed-use project on the Site consisting
of:

1. A residential component or components consisting of approximately one hundred
twenty five (125) to one hundred forty (140) "for-rent" apartment units (the "Residential
Area");
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2. A commercial/mixed-use component or components consisting of ground-level A

retail.space of approximately 25,000 gross square feet and approximately ten (l0) to twenty .,
(20) residential rental "loft" units (the "Mixed Use Area");

3. Parking facilities consisting of approximately five hundred (500) parking spaces
on- and off-site, of which (a) approximately two hundred twenty two (222) parking spaces
shall be provided in structured parking on site for the Residential Area, (b) approximately
eighty seven (87) parking spaces shall be provided as surface parking on site for retail
commercial customers of the Mixed Vse Area, (c) a minimum of seventy three (73) parking
spaces shall be provided on site for the exclusive use of trolley park -and-ride patrons of the
Morena Station during trolley hours, (d) a minimum of nine (9) parking spaces shall be provided
on site for the shared use of trolley park-and-ride patrons of the Morena Station and the
Residents and guests of the Residential Area, and (e) approximately one hundred twenty (120)
parking spaces shall be provided off site along Friars Road (on property under lease from the
City of San Diego) for the exclusive use of trolley park -and-ride patrons of the Morena Station
during trolley hours (collectively, the "Parking Facilities");

4. New bus stops on Friars Road to replace bus stops relocated from Riley Street.

5. All demolition, site preparation, and all other on-site and off-site improvements
for the Project which are incidental to the Residential Area, Mixed Use Area, and Parking
Facilities;

all as more particularly "described in the "Scope of Development" which is attached to this Agreement
as Attachment No.4 and incorporated herein. A "Conceptual Site Plan" for the Project is attached
as Exhibit A to the Scope of Development.

D. [§ 104] Parties to the Agreement.

1. [§ 105] The Board.

The "Board" is a California public agency organized and existing under the laws of
the State of California. The principal office of the Board is located at 1255 Imperial Avenue,
Suite 1000, San Diego, California 92101-7490.

"Board" as used in this Agreement includes the Board and any assignee of or successor
to its rights, powers and responsibilities.

2. [§ 106] The Developer.

The "Developer" is CITYLINK INVESTMENT CORPORATION, a California
corporation, whose President and CEO is William D. Jones ("Jones"). The principal office
of the Developer is 2505 Congress Street, Suite 110, San Diego, California 92110.

MTDB/MorenJ.St31ion
3130100 -2-

DDA.30MarOO.wpd



• •
Wherever the term "Developer" is used herein, such term shall include any permitted

assignee or successor in interest (including an entity approved by the Board formed by
Developer for the purpose of obtaining equity financing as described in Subsection 5. of
Section 107 below) as herein provided.

E. [§ 107) Prohibition Against Change in Ownership and Control of Developer.

1. The Developer represents and agrees that its lease of the Site, and its other
undertakings pursuant to this Agreement, are and shall be used for the purpose of timely
redevelopment of the Site and not for speculation in landholding. The Developer further
recognizes that, in view of:

(a) The importance of the redevelopment of the Site to the general welfare
of the community; and

(b) The fact that a change in ownership or control of the Developer, or ofa
substantial part thereof, or any other act or transaction involving or resulting in a
significant change in ownership or with respect to the identity of the parties in control
of the Developer or the degree thereof, is for practical purposes a transfer or disposition
of the Site; and

(c) The fact that the Site is not to be leased (except in connection with the rental
of the Residential Area and the Mixed Use Area) or used for speculation, but only used
for development and operation by the Developer in accordance with this Agreement;
and

(d) The importance to the Board and the community of the standards for the
development and the use, operation and maintenance of the Site and the subsequent
rental of the Residential Area and the Mixed Use Area;

that the qualifications and identity of the Developer are of particular concern to the community
and the Board. The Developer further recognizes that it is because of such qualifications and
identity that the Board is entering into this Agreement with the Developer. No voluntary or
involuntary successor-in-interest of the Developer shall acquire any rights or powers under
this Agreement except as expressly set forth herein.

2. In light of the foregoing, and except as otherwise provided in this Section 108
and Section 324 of the Agreement, the Developer, without the prior written approval of the
Board, which approval may be given or withheld in the Board's sole discretion, shall not (i)
assign or delegate all or any part of its rights and obligations under this Agreement; or (ii)
effect any transaction which would result in any person other than Jones (a) owning fifty percent
(50%) or more of the voting stock of CityLink Investment Corporation, or (b) otherwise being
in control of said corporation.
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3. This Agreement may be terminated by the Board pursuant to Section 510 if there e

is any voluntary or involuntary assignment or transfer described in Subsection 1(b) above
(of this Section 107) prior to the Close of Escrow where the Board's approval is required but
has not been obtained.

4. The Developer shall promptly notify the Board of any and all changes whatsoever
in the identity or degree of ownership of Developer and its members, partners or shareholders,
of which it or any of its members, partners or shareholders have been notified or otherwise
have knowledge or information.

5. The Board acknowledges that the Developer may desire to obtain equity
participation to assist in financing its activities under this Agreement. The Board hereby agrees
to approve the inclusion of such equity participation by the Developer, whether by investment
in the Developer entity, assignment of this Agreement to a new entity of which the equity
participant is a part, or similar mechanism, provided that the Board determines that: (a) CityLink
Investment Corporation, or an affiliate entity, remains the managing general partner or managing
member of the Developer, with sufficient control for CityLink Investment Corporation, or
.such affiliate entity, as evidenced in the entity's governing documents, to assure that the design
and construction of all elements of the Project will be completed in the manner and to the quality
contemplated by this Agreement; (b) the new entity is at least comparable in all material respects
(including experience, character and financial capability) to the Developer before the change;
(c) the ownership structure of the new entity (including that of its constituent members, partners
or shareholders) is not so complex or otherwise structured in a way as to make the provisions
of the Ground Lease entitled "Additional Rent Payable on Transfer ofInterests" unreasonably
difficult or burdensome to administer or enforce, and (d) the change is otherwise consistent
with this Agreement. Developer shall provide the Board such information about the entity
as the Board may reasonably request in order to make such determination. The documents
implementing any such change shall be satisfactory and subject to the prior written approval
of the Board. If the Project is developed pursuant to two leases as described in Section 201,
then the Developer may form two entities (one for each lease) each of which satisfy the criteria
of this paragraph. After the assignment of the Developer's rights to an entity-approved by the
Board, a transfer of interests in or management of City Link Investment Corporation and/or
such entity which results from the death or incapacity of Jones shall not be deemed an
assignment in violation of this Agreement, provided that such entity demonstrates to the Board
that it is managed by a person with qualifications and experience at least reasonably comparable
to those of Jones.

6. Absent an express signed written agreement between the parties to the contrary,
no assignment of any of the rights or obligations of Developer under this Agreement shall
result in a novation or in any other way release Developer from its obligations under this
Agreement. No consent by the Board to any assignment by Developer shall constitute a consent
to any other assignment or commit the Board to provide its consent to any future assignment.
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F. [§ 108] Schedule of Performance.

Developer shall design, develop and construct the Project strictly in accordance with the .
"Schedule of Performance" attached hereto as Attachment No.3 and incorporated herein.

II. [§ 200] SITE DISPOSITION.

A. [§ 201] Lease of Site.

1. The Board agrees to lease the Site to the Developer, and the Developer agrees
to lease the Site from the Board, for development of the Project in accordance with and subject to
all the terms, covenants and conditions of this Agreement and subject to the terms, covenants and
conditions of the "Ground Lease" attached hereto as Attachment No.5 and incorporated herein by
this reference. The "Fundamental Business Terms" of the Ground Lease are attached hereto as
Attachment No.6 and incorporated herein by this reference.

2. The Commencement Date of the Ground Lease shall be the date that escrow closes
and the Memorandum of Lease for the Ground Lease ("Memorandum of Lease") is recorded ("Close
of Escrow"), and the parties shall insert that date, or authorize the Escrow Holder to insert that date,
into the Ground Lease. The date scheduled for Close of Escrow (the "Closing Date") shall be a date
mutually agreed by the parties, but shall not in any event be later than July 15, 2001.

3. If the Developer should so request, the Board will reasonably consider entering
into not more than two (2) separate ground leases with the Developer, one primarily for the development
of the Residential Area and one primarily for the development of the Mixed Use Area. The Developer
shall request that the Board enter into two (2) separate ground leases as soon as is reasonably possible,
but in any event not later than ninety (90) days before the Closing Date. The Board will not
unreasonably withhold its consent to such a request, provided that: (I) this Agreement, the form of
Ground Lease, and other related documents are modified to accommodate such a change in a manner
acceptable to the Board; (2) any new agreements required by the new arrangement (e.g., a reciprocal
easement agreement) are entered into in form and substance acceptable to the Board; (3) the Board
does not thereby incur any significant additional costs or liabilities or relinquish any significant rights
(except as contemplated by this Agreement and the form of Ground Lease), and (4) the Board is
otherwise provided assurances satisfactory to the Board that the Board's objectives under this Agreement
will be fulfilled. Certain portions of this Agreement -- such as the form of Ground Lease and the
Fundamental Business Terms -- are drafted in a manner which assumes for purpose of illustration
that two separate leases will be executed; however, neither party shall be bound to utilize two leases
unless (a) the Developer so requests, and (b) the Board consents to the request, as described above. .
in this Section 201. Other portions of this Agreement which assume that a single lease will be executed
may need to be modified if the Developer requests two leases and the Board consents to the request.

4. If the Developer requests two leases and the Board consents to the request, the
parties shall promptly work together to finalize the lease forms and make the other adjustments, as
described above, necessary to accommodate two leases of the Site. Developer shall prepare and propose
a form of reciprocal easement agreement ("REA") which will provide, among other things, for the
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joint use and maintenance of entries and exits, parking areas, and other facilities. Board agrees that
it will not unreasonably withhold its consent to such REA and Board further agrees that, in the event
that one Ground Lease expires or is terminated and the other Ground Lease is still in effect, the REA
shall nevertheless remain in effect and that Board shall assume and perform the obligations under

. the REA of the lessee whose Ground Lease expired or was terminated which accrue after the termination
of the Ground Lease (but Board shall have no liability for any obligations or defaults of Lessee which
accrue or occur (a) before the termination of the Ground Lease or (b) after the Board enters into a
new ground lease of such portion of the Site, provided the new lessee assumes the obligations under
the REA of the lessee whose Ground Lease expired or was terminated). The parties shall use reasonable
efforts to finalize the lease forms and make the other adjustments described above at least thirty (30)
days before the Closing Date.

5. The Board shall convey to the Developer and the Developer shall accept the
leasehold interest in the Site in the condition provided in Section 202 hereof.

B. [§ 202] Condition of the Site.

1. Condition of Title. Leasehold title to the Site shall be subject only to the
"Permitted Title Exceptions" as defined in the exhibit entitled "Condition of Title" , attached
hereto as Attachment No.7 and incorporated herein by thi~reference.

2. Phvsical Condition. Except as provided in Section 402 below, the Site and all
improvements thereon shall be conveyed in an "as is" condition, with no warranty, express
or implied by the Board as to the condition of the soil (or water), its geology, or the presence
of known or unknown faults or as to the condition of the improvements. It shall be the sole
responsibility of the Developer, at the Developer's expense, to investigate and determine the
soil (and water) condition of the Site (including improvements) and the suitability of the Site
(including improvements) for the development to be constructed by the Developer. If the soil
(or water) condition of the Site (including improvements), or any part thereof, is not in all
respects entirely suitable for the use or uses to which the Site and improvements will be put,

. then except as provided in Section 402 below it is the sole responsibility and obligation of
the Developer to take such action as may be necessary to place the Site and the soil (and water)
condition thereof(including improvements) in all respects in a condition entirely suitable for
the development of the Site.

C. [§ 203] Delivery of Completed Documents.

Prior to the Closing Date, the Board and the Developer shall complete, execute, acknowledge
(if required for recordation) and deliver into escrow the following documents:

1. The Ground Lease (in the form attached hereto as Attachment No.5);

2. The Memorandum of Lease (in the form attached to the Ground Lease as
Exhibit C);

. MTDB/Mon:naSuHion
3/30/00 -6-

DDA.30MarOO.wpd



•• •
3. All documents required for construction financing and permanent financing of

the Project by Developer and approved by Board pursuant to Section 213 below ("Developer
Construction Loan");

4. The Assignment of Construction Contract (as such term is defined in Section 213
below);

5. The Parking Agreement (as such term is defined in Section 214 below);

6. The REA (as such term is defined in Section 201 above) (if applicable); and

7. Any other documents necessary for the disposition of the Site as contemplated
in this Agreement.

D. [§ 204) Closing.

Close of Escrow (also referred to herein as "Closing") shall be deemed to have occurred upon
recording of the Memorandum of Lease. At Closing, the leasehold interest in the Site shall be conveyed
and possession of the Site shall be delivered to the Developer, and the Ground Lease shall commence.

E. [§ 205) Conditions to Closing.

Close of Escrow is subject to the following conditions:

I. Developer Certification. Prior to the Closing Date, the Developer shall certify
in writing to the Board that:

(a) the Developer is ready, willing and able, in accordance with the terms and
conditions of this Agreement, to perform inaccordance with the Scope of Development;

(b) all conditions precedent to Closing of which the Developer is aware
(including the delivery into escrow of documents referred to in Section 203 hereof,
the delivery to the Board ofthe documents and certifications referred to in Section 213
hereof, and the performance of any other obligations of Developer as set forth in the
Schedule ofPerfonnance which are scheduled to be performed before the Closing Date)
have been fulfilled;

(c) that to the best of the Developer's knowledge, (i) the Developer and its
respective partners are not in violation of any order or decree of any court of competent
jurisdiction or, any governmental agency having jurisdiction, which if determined
adversely to the interest of Developer or its respective partners, could materially
adversely affect the Developer's ability to construct, develop, operate and maintain
the Project as set forth in this Agreement and the Ground Lease, and (ii) there are no
pending or threatened judicial or administrative proceedings, which, if determined
adversely to the interests of the Developer or its respective partners, could materially
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adversely affect the Developer's ability to construct, develop, operate and maintain
the Project as set forth in this Agreement and the Ground Lease.

The Developer's certification shall include, if requested by the Board not later than ten (10)
days after the delivery thereof, evidence reasonably satisfactory to the Board that all contracts,
commitments and bonds required by this Agreement are in full force and effect as of the time
of such certification, or will be in full force and effect concurrent with the Closing;

2. Deliveries. All funds and documents described in Sections 203, 206 and 207
have been delivered to Escrow Holder;

3. The Leasehold Title Policv. Escrow Holder can procure the Leasehold Title
Policy insuring title in conformity with Section 208 of this Agreement;

4. Prior to the Closing Date, the Board shall determine that all conditions precedent
to the Closing have been satisfied and performed, including:

(a) Developer has obtained the Required Land Use Approvals referred to in
Section 211;

(b) Developer has obtained the Off-Site Parking Lease referred to in

Section 212;

(c) Developer has delivered to the Board all of the documents and certifications
referred to in Section 213 hereof;

(d) Developer has performed any other obligations of Developer as set forth
in this Agreement, including without limitation the Schedule of Performance or the
Scope of Development, which are scheduled to be performed before the Closing Date;
and .

(e) All submissions approvals described Schedule of Performance which are
scheduled to be made or obtained before the Closing Date have been made or obtained.

5. Developer has obtained a commitment from an insurance company authorized
to issue insurance in California to issue at Closing for a commercially reasonable premium
a policy of pollution legal liability insurance insuring Developer, Developer's lender and Board
against third-party claims for bodily injury or property damage, including, but not limited
to, claims by such third-parties to the effect that Developer's excavation, construction,
dewatering or other activities have exacerbated hazardous substance conditions on adjoining
or nearby properties. The aggregate limit of such policy shall be at least $5,000,000 which
coverage shall be provided for a term of not less than five (5) years.

6. The Developer is not in material default under this Agreement; and
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7. The Board is not in material default under this Agreement.

Wai ver of Conditions Precedent. The conditions precedent described in Subsections 3 and
7 of this Section 205 are for the sole benefit of Developer, and Developer unilaterally may waive
such condition. The conditions precedent described in Subsections I, 4 and 6 of this Section 205
are for the sole benefit of the Board, and the Board unilaterally may waive any or all of such conditions.
Except as otherwise expressly provided in this Agreement, any other closing conditions described
in this Agreement may be waived only by written notice from both Developer and the Board to Escrow
Holder and each other.

F. [§ 206] Escrow and ES'crow Instructions.

I. The Board agrees to open an escrow for the purposes of this Agreement with
Chicago Title Insurance Company or such other escrow company or escrow department of
a title insurance company as may be acceptable to both the Board and the Developer (the
"Escrow Holder"). This Agreement, together with escrow instructions and any supplemental
escrow instructions mutually acceptable to the parties entered into by the parties consistent
herewith (the "Escrow Instructions"), shall constitute the joint escrow instructions of the
Board and the Developer with respect to the conveyance of the leasehold interest in the Site,
and a duplicate original of all such documents shall be delivered to the Escrow Holder upon
the opening of escrow.

2. The Board and the Developer shall provide such additional escrow instructions
as shall be necessary and consistent with this Agreement. The Escrow Holder hereby is
empowered to act under this Agreement and, upon indicating its acceptance of the provisions
of this Section in writing, delivered to the Board and to the Developer within five (5) days
after the opening of the escrow, shall cany out its duties ?S Escrow Holder hereunder.

3. The Board shall not pay any fees, charges or costs in connection with the Closing;
Developer shall pay all such expenses.

4. The Developer shall pay into escrow to the Escrow Holder the following fees,
charges and costs promptly after the Escrow Holder has notified the Board of the amount of
such fees,.charges and costs prior to the Closing Date:

(a) All: (i) escrow fees, (ii) city or county transfer, conveyance or documentary
taxes or fees, and (iii) recording and notary fees;

(b) The premium for the Leasehold Policy referred to in Section 208 below
and any lender's policy required inconnection with the Developer's Construction Loan;
and

5. The Escrow Holder is authorized to:
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(a) Pay, and charge the Developer, for any fees, charges and costs payable under _

this Section to third parties. Before such payments are made, the Escrow Holder shall •
notify the Board and the Developer of such fees, charges and costs;

(b) Deliver the Ground Lease and other documents (including those referred
to in Section 203 hereof) to the parties entitled thereto when the conditions of the
escrow have been fulfilled by the Board and the Developer;

(c) Record the Memorandum of Lease and any instruments delivered through
this escrow if necessary or proper to vest an enforceable leasehold interest in the
Developer in accordance with the terms and provisions of this Agreement; and

(d) Do all things necessary and authorized to be done to fulfill this Agreement
and the escrow instructions.

6. If the escrow is not in condition to permit the delivery of the Ground Lease,
recordation of the Memorandum of Lease, and recordation of any documents in connection
with any Developer Construction Loan by the Closing Date, either party who is not then in
default hereunder may, in writing, terminate this Agreement as provided in Sections 509 and
510 (including any cure period) and demand the retum of its money, papers, documents, or
real property. Thereupon all rights, liabilities, duties and obligations of the parties under this
Agreement shall be determined as provided in Sections 509-511 hereof. No termination or
demand for return shall be recognized until ten (10) days after the Escrow Holder shall have

. mailed copies of such demand to the other party at the address of its principal place of business.
Objections, if any, shall be raised by written notice to the Escrow Holder and to the other party
within the 10-day period. If any objections are raised within the 10-day period, the Escrow

. Holder is authorized to hold all money, papers and documents until instructed by mutual
->agreement ofthe parties or, upon failure thereof, by a court of competent jurisdiction. Ifno
such demands are made, the escrow shall be closed as soon as the conditions contained in
this Agreement concerning the conveyance of the leasehold interest in the Site have been
satisfied.

7. The Escrow Holder shall not be obligated to return any such money, papers or
documents except as provided in Subsection 6 above, or upon the written instructions of both
the Board and the Developer or until the party entitled thereto has been determined by a final
decision of a court of competent jurisdiction.

8. Any amendment to the Escrow Instructions shall be in writing and signed by
both the Board and the Developer. At the time of any amendment, the Escrow Holder shall
agree to carry out its duties as Escrow Holder under such amendment.

9. All communications from the Escrow Holder to the Board or the Developer shall
be directed to the addresses and in the manner established in Section 601 of this Agreement
for notices, demands and communications between the Board and the Developer.
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10. The liability of the Escrow Holder under this Agreement is limited to performance

of the obligations imposed upon it under this Agreement and the Escrow Instructions, and
any supplemental escrow instructions delivered to and accepted by the Escrow Holder.

I 1. Each party hereto represents to the other that it has not authorized any broker
or finder to act on its behalf in connection with this Agreement and that it has not dealt with
any broker or finder purporting to act on behalf of any party. Each party hereto agrees to
indemnify, defend and hold harmless the other party from and against any and all losses, liens,
claims, judgments, liabilities, costs, expenses or damages (including reasonable attorneys'
fees and court costs) of any kind or character arising out of or resulting from any agreement,
arrangement or understanding alleged to have been made by such party or on its behalf with
any broker or finder in connection with this Agreement or the transaction contemplated hereby.
Notwithstanding anything to the contrary contained herein, this section shall survive the Closing
or any termination of this Agreement.

12. If the Board has approved the use of two (2) Ground Leases, there shall be two
(2) Escrows and two (2) Closings, but each of the Escrows shall be conditioned on the
concurrent Closing of the other Escrow. The Board, in its sole and absolute discretion, may
waive this condition.

G. [§ 207) Deposit of Monies and Recordation of Documents.

The parties hereto shall each deposit any monies required to close the escrow with the Escrow
Holder prior to the Closing Date; provided that the Escrow Holder shall have notified the parties hereto
in writing that the Ground Lease, the Memorandum of Lease and other documents referred to in
Section 203 hereof have been delivered to the Escrow Holder and that title is in the condition to be
conveyed in conformity with the provisions of Section 202 of this Agreement. The Escrow Holder
shall cause the Title Insurance Company to deliver to the Developer a leasehold title insurance policy
insuring title in conformity with Section 208 of this Agreement, deliver to the parties fully executed
duplicate originals of the Ground Lease, and record the Memorandum of Lease in the Official Records
of the County Recorder for the County of San Diego. The Ground Lease shall not be recorded.

The parties agree to perform all acts necessary for recordation in sufficient time to close escrow
in accordance with the provisions of this Agreement.

H. [§ 208) Title Insurance.

Concurrently with the recordation of the Memorandum of Lease and the delivery of the executed
duplicate originals of the Ground Lease to the parties, First Southwestern Title Insurance Company
or such other title insurance company approved by the Board and satisfactory to the Developer (the
"Title Insurance Company") shall provide and deliver to the Developer a title insurance policy insuring
that the leasehold title in the Site is vested in the Developer subject only to the Permitted Title
Exceptions and all standard exceptions and exclusions from coverage set forth in the form oftitle
policy ("Leasehold Title Policy"). The Leasehold Title Policy shall be in such amount as the Developer
and the Title Insurance Company may agree. At Developer's option and sole cost, and provided that
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the Closing is not thereby delayed, Developer may obtain an ALTA extended coverage leasehold owners e
policy oftitle insurance, subject only to the Approved Title Exceptions and such exceptions and other
matters as are revealed by or result from the ALTA survey. The Title Insurance Company shall provide
the Board with a copy of the Leasehold Policy.

I. [§ 209] Taxes and Assessments.

Ad valorem taxes and assessments, if any, levied, assessed or imposed on the Site during any
period prior to the Commencement Date of the Ground Lease shall be borne by the Board. Ad valorem
taxes and assessments (including possessory interest taxes), if any, levied, assessed or imposed on
the Site during any period commencing after the Commencement Date of the Ground Lease shall be
borne by the Developer, pursuant to the Ground Lease.

J. [§ 210] Occupants of the Site.

The Site shall be conveyed free of any possession or right of possession except that of the
Developer.

K. !§ 211] Required Land Use Approvals.

Developer, at its sole cost and expense, shall use its reasonable best efforts to obtain all
approvals, permits and authorizations from governmental and quasi-governmental agencies and other
parties required for the development of the Project, including without limitation the approvals listed
on Attachmen t No. 8 attached hereto and incorporated herein (the "Required Land Use Approvals").
The Developer's rights and obligations to lease the Site pursuant to this Agreement shall be subject
to, and conditioned upon, the Developer's obtaining the Required Land Use Approvals.

L. [§ 212] Off-Site Parking Lease.

Developer, at its sole cost and expense, shall use its reasonable best efforts to obtain approval
of a long-term lease between the Board and the City of San Diego of City property along Friars Road
adjacent to the Site for approximately one hundred twenty (120) parking spaces for the exclusive use
of trolley park-and-ride patrons of the Morena Station during trolley hours (the "Off-Site Parking Lease")
on terms acceptable to the Board in its sole discretion. It is anticipated that the Off-Site Parking Lease
shall contain the following terms: (a) a term of fifty five (55) years, (b) nominal or no rent payable,
(c) the site shall be improved by Developer and maintained by the Board, and (d) the site shall be
improved and available for the use of trolley park-and-ride patrons before the parking currently available
on the Site is disturbed by construction of the Project. The lease the Site pursuant to this Agreement
shall be subject to, and conditioned upon, the Developer's obtaining City approval of the Off-Site
Parking Lease.
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M. [§ 213J Submission of Evidence of Financing and Project Commitments.

The Developer shall report regularly as requested by the Board (but at least every three (3)
months) on its progress in obtaining financing for the development on the Site. The reports may be
oral, or shall be in writing if requested by the Board. The reports shall explain in reasonable detail
the sources and methods of financing sought, the status of obtaining the financing and the issues, if
any, which must be resolved, and the pre-leasing activity which is required or has been achieved.
The information in the reports shall remain confidential to the extent permitted by law, recognizing
without limitation that they are subject to review by responsible officials, employees and contractors
of the Board.

Not later than the times specified therefor in the Schedule of Performance, the Developer shall
submit to the Board for approval, which approval shall not be unreasonably withheld, the following:

I. A current certified financial statement or statements covering the last two (2)
years, or other financial statements or forms of fmancial confirmation, in such form reasonably
satisfactory to the Board, evidencing the sources of capital sufficient to demonstrate that the
Developer has adequate funds and is committing such funds to cover the construction costs
and other costs the Developer is expected to incur in fulfilling the obligations of this Agreement.

2. Evidence satisfactory to the Board that the Developer has obtained the financing
necessary for the acquisition and development of the Project inaccordance with this Agreement.
Such evidence of financing shall include the following, certified by the Developer to be true
and correct copies thereof:

(a) A copy of the term sheet describing the details of the terms and conditions
of the mortgage loan or loans obtained by the Developer (both for interim construction
financing and take out financing if a condition of funding the construction loan) to
assist in financing the construction of the Project;

(b) Construction and permanent loan commitments from Permitted Mortgagees
(as defined in the Ground Lease) subject only to such conditions as may be approved
by the Board;

(c) Copies of all proposed construction and permanent loan documents (e.g.,
notes, trust deeds, indentures, loan agreements, etc.) pertaining to the Project; and

(d) Evidence satisfactory to the Board of sources of equity capital sufficient
to demonstrate that the Developer has adequate funds legally committed to cover the
difference, if any, between construction cost minus financing authorized by mortgage
loans, and evidence of Developer's financial ability to meet normally anticipated cost
over-runs.

3. A copy of the contract between the Developer and the general contractor for the
construction of improvements upon the Site. Such contract shall be submitted to Board for
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approval prior to execution and shall be deemed approved unless Board provides written notice e
to the Developer of disapproval within ten (10) working days of receipt. Such contract shall
provide for the commencement of construction on the Site by dates certain, which dates shall
be in conformance with this Agreement. Such contract shall contain retention provisions
requiring withholding of a minimum of five percent (5%) of payments due to the general
contractor and subcontractors until the contractual obligations of such entities are fully
completed. Such contract shall also contain, to the Board's reasonable satisfaction, adequate
indemnification, insurance and other contractual provisions as may reasonably be required

. to protect the Board and any other provisions required by this Agreement to be contained in
such contract, and shall be certified by the Developer to be a true and correct copy thereof.
Without limiting the foregoing, the contract between the Developer and the general contractor
shall be approved by the Board and executed by the. Developer and the general contractor on
or prior to the Closing Date. Developer shall also deliver to the Board, for the Board's
information, copies of all contracts between the general contractor and all finish work
subcontractors and all subcontractors whose work exceeds five percent (5%) of the total
construction contract costs; provided, however, that the Board shall not have the right to approve
such contracts.

4. An assignment by the Developer, in form and substance satisfactory to the Board,
assigning to the Board as security for the Developer's performance under this Agreement, the
interests of the Developer under the construction contract with the general contractor referred
to in Subsection 3 of this Section (the "Assignment of Construction Contract"). It is
understood and agreed that such assignment will be expressly subordinate to any assigrunent
of such contracts required by a Permitted Mortgagee.

5, Evidence satisfactory to the Board that Developer has obtained, in form and
substance acceptable to the Board, all Required Land Use Approvals and any other permits,
approvals and authorizations of any type required for the design, development, construction,
use and operation of the Project.

6. Evidence satisfactory to the Board that Developer has obtained, in form and
substance acceptable to the Board, all easements, encroachment agreements, licenses and other
off-site rights required for the development, construction, use and operation of the Project.

7. Evidence satisfactory to the Board that Developer has obtained, in form and .
substance acceptable to the Board, the Off-Site Parking Lease.

It is the purpose of this procedure to ensure to the satisfaction of the Board that the leasehold
interest in the Site win not be conveyed unless and until Developer demonstrates that it has sufficient
financing and development commitments to commence and complete the construction of all of the
improvements to be constructed pursuant to this Agreement. Prior to the close of escrow, the Developer
shall provide or cause to be provided to the Board any additional evidence reasonably required by
the Board to establish that all items required under this Section are current and in full force and effect.
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The Board shall approve all evidence, contracts and commitments required under this Section

within the time established therefor in the Schedule of Performance except as otherwise set forth in
this Section. Such approval shall not be unreasonably withheld. Any disapproval shall be given in
writing with the specific reasons therefor. In the event the Board shall disapprove any evidence,
contracts or commitments required under this Section, the Developer may revise and resubmit the
same within thirty (30) days of receipt of the Board's written disapproval.

N. [§ 214J Parking Agreement. The parties shall enter into a parking agreement
governing the shared use and maintenance of the on-Site Parking Facilities as described in Section
103 (the "Parking Agreement"). The Parking Agreement shall provide for (a) the construction of
the on-Site Parking Facilities at Developer's sole cost and expense, (b) the shared maintenance of
landscaping, lighting, and paving in the on-Site parking Facilities, and (c) the provision of security
by each party sufficient for its own requirements. The Parking Agreement shall not (x) require the
Board to maintain or contribute to the maintenance of any portion of the on-Site Parking Facilities
other than that used by trolley patrons, (y) require that the Board provide or contribute to a level of
maintenance or security greater than that provided at other trolley stations, or (z) require that the Board
provide any security for the benefit of Developer or the residents or occupants of the Project. The
parties shall use reasonable efforts to complete the Parking Agreement at least thirty (30) days before
the Closing Date.

Ill. [§ 300J DEVELOPMENT OF SITE.

A. [§ 301] Development of Site.

1. [§ 302] Scope of Development.

The Developer shall develop the Site with the Project as provided in the Scope of
Development.

2. [§ 303] Preliminary Drawings.

(a) The "Basic Concept Drawings," as that term is defined in the Scope of
Development, and related documents containing the overall plan for development of
the Site, have been submitted to the Board.

(b) The Developer shall submit for approval by the Board, the "Schematic
Design Drawings," as that term is defined in the Scope of Development, containing
the overall plan for development of the Project and all materials required for application
for the Required Land Use approvals, within the time set forth therefor in the Schedule
of Performance.

(c) The Developer shall submit for approval by the Board, the "50% Com plete
Construction Drawings", as that term is defined in the Scope of Development, and
related documents containing the overall plan for development of the Project within
the time set forth therefor in the Schedule of Performance. The Design Development
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Drawings shall be consistent with the Schematic Design Drawings. Any changes to
the approved Design Development Drawings and related documents shall be mutually
agreed upon between the Developer and the Board.

[§ 304) Construction Plans, Drawings and Related Documents.

(a) The Developer shall prepare and submit construction plans, drawings and
related documents to the Board for architectural and site planning review and written
approval as and at the times established in the Schedule of Performance. The
construction drawings prepared by Developer shall include all private and public
improvements and on-site and off-site utilities required by the Scope of Development.
The construction plans, drawings and related documents shall be submitted in two
stages: preliminary and [mal working drawings. "Final Construction Drawings and
Related Documents" are hereby defined as those drawings and materials which are
in sufficient detail to obtain a building permit.

(b) The Developer shall also prepare and submit to the Board for its approval
preliminary and final landscaping and finish grading plans for the Site. Such
preliminary and final plans shall be prepared and submitted within the times established
in the Schedule of Performance, subject to extensions as are authorized herein or as
mutually agreed to by the parties hereto.

(c) During the preparation of all drawings and plans, Board staff and the
Developer shall hold regular progress meetings to coordinate the preparation of,
submission to, and review of construction plans and related documents by the Board.
The Board and the Developer shall communicate and consult informally as frequently
as is necessary to insure that the formal submittal of any documents to the Board can
receive prompt and speedy consideration.

(d) If any revisions or corrections of plans approved by the Board shall be
required by any government official, agency, department or bureau havingjurisdiction,
or any lending institution involved in financing, the Developer and the Board shall
cooperate in efforts to obtain a wai ver of such requirements or to develop a mutually
acceptable and commercially reasonable alternative.

4. [§ 305) Board Approval of Plans, Drawings and Related Documents.

(a) The Board shall have the right of review (including, but not limited to,
architectural review) and approval of all plans, drawings and related documents for
the development of the Site, including any proposed changes therein subject to other
provisions hereof.

The Developer has retained Fehlman LaBarre as the architect for the Project
through construction completion, provided, however, that Developer may retain a
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substitute or additional architect if Board approves in writing, in advance of such
substitution.

The Board shall approve, conditionally approve or disapprove such plans,
drawings, and related documents referred to in this Agreement (and any proposed
changes therein) within the times established in the Schedule of Performance. Any
disapproval shall state in writing the reasons for disapproval and the steps which must
be taken to achieve such approval. Subject to the succeeding paragraph, the Developer,
upon receipt of a disapproval, shall revise such portions of the plans, drawings or related
documents in a manner that satisfies the reasons for disapproval, and shall resubmit
such revised portions to the Board as soon as possible after receipt of the notice of
disapproval, but in no event more than thirty (30) calendar days after receipt of the
notice of disapproval. The Board shall approve or disapprove such revised portions
in the same manner and within the same time frame as provided in the Schedule of
Performance for approval or disapproval of plans, drawings and related documents
initially submitted to the Board.

If the Developer desires to make any substantial change in the Final Construction
Drawings and Related Documents after their approval by the Board, the Developer
shall submit the proposed change to the Board for its approval. The Board shall
approve, conditionally approve or disapprove such proposed change as provided in
this Section and in the same manner and within the same time period as provided in
the Schedule of Performance for approval or disapproval of plans, drawings and related
documents initially submitted to the Board.

Board may request the Developer to make changes to the Final Construction
Drawings and Related Documents following Board approval thereof, but Board shall
not require any change if (i) such change would increase the Development Costs of
the Project and Board does not agree to provide the estimated additional necessary
funding, including funding for reasonable consultant fees necessary to prepare such
changes; or (ii) such change would cause a material delay in the completion of the
Project construction; or (iii) such change would materially adversely affect the value
of the Project.

(b) The Board neither undertakes nor assumes nor shall it have any responsibility
or duty to Developer or to any third party to review, inspect, supervise, pass judgment
upon or inform Developer or any third party of any matter in connection with the
development or construction of the Project, whether with respect to the quality,
adequacy or suitability or the plans, any labor, service, equipment or material furnished
to the Project, any person furnishing the same or otherwise. Developer and all third
parties shall rely upon its or their own judgment with respect to such matters, neither
Developer nor any third party is entitled to rely on any review, inspection, supervision,
exercise of judgment or information supplied to the Developer or to any third party
by the Board in connection with this Agreement.
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The parties shall prepare and attach to the Ground Lease at Closing a schedule describing e

the plans, drawings, and related documents which have been approved by the Board.

5. [§ 306) Cost of Construction.

The entire cost of developing the Site and constructing all improvements thereon shall
be borne by the Developer. The Board and the Developer shall each pay the costs necessary
to administer and carry out their respective responsibilities and obligations under this
Agreement.

6. I§ 307) Indemnification.

To the fulIest extent permitted by law, the' Developer shaII indemnify, protect, defend
and hold harmless the Board and its officers, employees and agents, from and against aII
liability, loss, damage, costs, or expenses of any kind (including court costs) arising from or
as a result of any accident, injury, loss or damage whatsoever caused to any person or to the
property of any person which shaII occur on or adjacent to the Site and which shaII be directly
or indirectly caused by any acts done thereon or any errors or omissions of the Developer,
its agents, employees and contractors, or any of them, including but not limited to, claims of
negligent or defective design or construction, regardless of whether any such liability occurs
before or after issuance of the Certificate of Compliance. These indemnity obligations shalI
survive the expiration or termination of this Agreement. Developer's obligations under this
Section exclude only claims, losses or liability to the extent due to the gross negligence or
willful misconduct of Board or its officers, employees and agents.

7. [§ 308] Local, State, and Federal Laws.

The Developer shaII comply with all applicable laws, including aII applicable federal
and state labor standards.

8. [§ 309] City and Other Governmental Board Permits.

Before commencement of any work or improvement upon the Site, the Developer shall
secure or shall cause to be secured, any and aII permits, approvals or certificates which may
be required by the Board, the City or any other governmental agency with jurisdiction over
the Site or over the construction, development or work contemplated under this Agreement.
The Board shall cooperate with Developer and provide aII proper assistance to the Developer
in securing these permits and certificates and any other approvals required for the Project in
order to meet the time periods set forth in the Schedule of Performance; provided that the Board
shall not be required to incur any expense in connection with providing any such assistance.

9. [§ 3101 Taxes, Assessments, Encumbrances and Liens.

The Developer shall not place or aIIowto be placed on the Site, or any portion thereof,
any mortgage, trust deed, encumbrance or lien and the Developer shall remove, or shall have
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removed, any levy or attachment made on the Site, or any portion thereof, or shall assure the
satisfaction thereof within a reasonable time. Nothing herein contained shall be deemed to
prohibit the Developer from contesting the validity or amounts of any encumbrance or lien,
nor to limit the remedies available to the Developer with respect thereto, provided such contest
does not subject the Site, or any portion thereof, to forfeiture or sale.

B. [§ 311] Sale 'of Developer's Interest in the Project.

Except as otherwise expressly provided in this Agreement, the Developer shall not under any
circumstances be entitled to assign this Agreement or any of the rights herein, without the prior written
consent of the Board, which may be granted or withheld in the sole and absolute discretion of Board .

If, contrary to the provisions of this Agreement, the Developer does assign this Agreement
or any of the rights herein, or any change in the ownership or control of Developer in violation of
Section 107 occurs, in addition to all other legal and equitable remedies the Board may be entitled
to, the Board shall be entitled to recover from Developer the total consideration received by Developer
for such sale, transfer, conveyance or assignment. Said consideration shall belong and be paid
immediately to the Board.

IV. [§ 4001 USE OF THE SITE.

A. [§ 401] Inspection of the Site.

I. During the first ninety (90) days after the Effective Date (the "Feasibility Period"),
Developer shall fully and independently inspect and assess the condition of the Site and any other
information deemed pertinent by Developer to its acquisition, use or development of the Site (including
any permits, approvals, laws, statutes, rules, ordinances and other governmental regulations or
requirements applicable to the Site), and shall approve or disapprove the same in its sole discretion.
In connection therewith, Developer shall have the right to physically inspect, and to cause one or more
engineers or other representatives of Developer to physically inspect, the Site without interfering with
the Board's operation of the Site. Developer shall make such inspections in good faith and with due
diligence. All inspection fees, appraisal fees, engineering fees and other expenses of any kind incurred
by Developer relating to the inspection of the Site will be solely Developer's expense. The Board
shall cooperate reasonably with Developer in providing access to the Site for such inspections. The
Board hereby reserves the right to have a representative present when Developer conducts any inspection
of the Site. Prior to and as a condition to Developer making each physical inspection of the Site,
Developer shall provide the Board with all of the following items reasonably in advance of such
inspection (but in any case at least one (I) Business Day before such inspection): (a) reasonably detailed
written notice of the proposed date, time and nature of such inspection, (b) evidence in a form reasonably
acceptable to the Board that Developer has obtained and will maintain in force and effect insurance
that is, in the Board's judgment, appropriate to cover any risks related to such inspection, and (c)
evidence in a form reasonably acceptable to the Board that Developer has obtained all permits or other
governmental approvals required for such inspection. After the expiration of the Feasibility Period,
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Developer may continue to inspect the Site during the pendency of this Agreement but without
additional termination rights.

2. Developer shall indemnify, protect, defend (with counsel approved by the Board)
and hold harmless the Board, its contractors and employees from and against any and all injuries,
losses, liens, claims,judgments, liabilities, costs, expenses and damages (including reasonable attorneys'
fees and court costs) sustained by or threatened which result from or arise out of any inspections of
the Site by Developer or its representatives, however caused. Notwithstanding any provision herein
to the contrary, the indemnity contained in the preceding sentence shall survive the Closing or the
earlier termination of this Agreement.

3. Developer shall deliver to the Board, within five (5) business Days after receipt,
copies of all studies, reports and similar information, including all supplements, addenda and updates
of such information, regarding the physical condition of the Site (e.g., soils, geotechnical, hydrological,
and environmental reports, studies, assessments and tests) obtained by Developer.

B. [§ 402] Hazardous Substances.

I. Developer shall not, without the Board's prior written consent, use, store, generate,
dispose or otherwise allow any "Hazardous Substances" (as defined below) onto the Site.

2. Developer shall comply with all rules, laws and regulations relating to Hazardous
Substances which Developer uses, stores or allows on the Site.

3. Developer shall not cause the unlawful release, deposit, discharge or disposal
of any Hazardous Substances on or around the Site or permit the unlawful release, deposit,

. discharge or disposal of any Hazardous Substances on the Site.

4. No above or underground storage tanks shall be installed or maintained on the
Site without Board's prior express written approval.

5. Developer shall be responsible for posting on the Site any signs required by any
state, federal or local law, including, without limitation, Section 25249.6 of the California
HEALTHANDSAFETYCODEand regulations promulgated pursuant thereto. Developer shall
also complete and file any business response plans or inventories required by any state, federal
or local law , including, without limitation, Chapter 695 of the California HEALTHANDSAFETY
CODEand regulations promulgated pursuant thereto. Developer shall concurrently file a copy
of any such business response plan or inventory with Board.

6. Developer shall defend, indemnify and hold harmless the Board and its officers,
employees, and agents from any claims, liability, injury, damage, costs or expenses (including
without limitation, attorneys' fees and the cost of any cleanup, testing, remediation, removal
or disposal of Hazardous Substances) relating to or arising out of any Hazardous Substances
released, deposited, discharged or disposed onto, under or around the Site by Developer, its
contractors, employees, agents or assigns or arising as a result of Developer's violation of the
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provisions of this Section. The obligations ofthis paragraph shall survive the expiration or
termination of this Agreement.

7. The Board has delivered to Developer a copy of that certain "Groundwater
Assessment in the Area of the New Morena Trolley Station for the Mission Valley West Light
Rail Transit Extension, on the Block Bounded by Morena Boulevard, Linda Vista Road, Friars
Road and Napa Street, San Diego, California" prepared by Earth Tech and dated November 7,
1996 (the "Earth Tech Report"). The Earth Tech Report identifies a "plume" of certain
Hazardous Substances in the groundwater on the Site, as more particularly described in the
Earth Tech Report (the "Known Plume"). The Board shall indemnify, defend and hold
harmless Developer, its permitted successors and assigns, from any and all loss, liability, costs
and expenses (including, without limitation, attorneys' fees and costs of cleanup, testing,
remediation, removal or disposal of Hazardous Substances) arising out of the Known Plume
and, subject to Subsection (c) below, any enlargement or migration of the Known Plume onto
or under the Site; provided, however, that:

(a) the Board's obligations under this paragraph shall not apply to any Hazardous
Substances other than the Known Plume;

(b) the Board's obligations under this paragraph shall not apply to, and the
Developer at its sole cost and expense shall be responsible for, any and all cleanup,
testing, remediation, removal and disposal costs and expenses necessitated as a result
of Developer's activities on the Site, including without limitation soil excavation and
temporary construction "dewatering"; .

(c) the Board's obligations under this paragraph shall not apply to the extent
that the Developer's excavation, construction, dewatering or other activities exacerbate
Hazardous Substance conditions on the Site or on adjoining land;

(d) the Developer shall use commercially reasonable efforts to avoid any loss,
liability, costs or expenses arising out of the Known Plume; and

(e) neither the Board nor the Developer waive any rights of recovery against
the parties who are responsible for any Hazardous Substance contamination, and the
parties agree to reasonably cooperate with each other in connection with recovery of
any remediation and other costs incurred by either party as a result of such
contamination.

The obligations of this paragraph shall survive the expiration or termination of this Agreement.

8. Developer hereby releases the Board and its officers, employees, and agents from
any claims, liability, injury, damage, costs or expenses (including without limitation, attorneys'
fees and the cost of any cleanup, testing, remediation, removal or disposal of Hazardous
Substances) relating to or arising out of any Hazardous Substances released, deposited,
discharged or disposed onto, under or around the Site except for the obligations of the Board
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under Subsection 7 of this Section 402. Developer agrees as to the matters released to waive
the benefits of Section 1542 of the CIVILCODEofthe State of Cali fomi a, which provides as
follows:

"A general release does not extend to claims which the creditor does
not know or suspect to exist in his favor at the time of executing the
release, which if known by him must have materially affected his
settlement with the debtor."

Developer's Initials Board's Initials

The obligations of this paragraph shall survive the expiration or termination of this Agreement.

9. The term "Hazardous Substances", when used in this Agreement, shall mean
any hazardous waste or hazardous substance as defined in any federal, state, or local statute,
ordinance, rule, or regulation applicable to the property, including, without limitation, the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980 (Title
42 United States Code 9601-9662), the Resource Conservation and Recovery Act (TitleA2
United States Code 690 1-6992k), the Carpenter-Presley- Tanner Hazardous Substance Account
Act (Health and Safety Code 25300-25395), and the Hazardous Waste Control Law (Health
and Safety Code 25100-25250.25). "Hazardous Substances" shall also include asbestos or
asbestos-containing materials, radon gas, and petroleum or petroleum fractions, whether or
not defined as a hazardous waste or hazardous substance in any such statute, ordinance, rule,
or regulation.

c. [§ 403] Obligation to Refrain from Discrimination.

There shall be no discrimination against or segregation of any person, or group of persons,
on account ofrace, color, religion, creed, national origin, ethnicity, disability, marital status, sex or
sexual orientation, in connection with the construction of the Project or in the lease, sublease, transfer,
use, occupancy, tenure or enjoyment of the Site, or any part thereof, nor shall the Developer itself
or any person claiming under or through the Developer establish or permit any such practice or practices
of discrimination or segregation with reference to the selection, location, number use or occupancy
of tenants, lessees, subtenants, or sub lessees of the Site.

D. [§ 404] Effect and Duration of Covenants.

1. The covenants established herein shall, without regard to technical classification
and designation, be binding for the benefit and in favor of the Board, its successors and assigns,
and any successor in interest to the Site or any part thereof.

2. The covenants contained in this Agreement shall remain in effect as follows:
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(a) All indemnity and release obligations shall survive the termination ofthis

Agreement.

(b) The obligations of Developer under Subsection (3) of Section 401 shall
survive the termination of this Agreement.

(c) All other covenants in this Agreement shall terminate upon the Close of
Escrow.

3. The duties and obligations of the Lessee under the Ground Lease are separate
and independent from the duties and obligations of the Developer under this Agreement, and
a breach by the Developer under this Agreement shall not be deemed a breach under the Ground
Lease.

E. [§ 405J Effect of Violation of the Terms and Provisions of this Agreement.

The Board shall have the right in the event of any breach of the terms and provisions of this
Agreement, to exercise all rights and remedies available at law, and to maintain any actions or suits
at law or in equity or other proper proceedings to enforce the curing of such breaches.

v. . [§ 500J DEFAULTS, REMEDIES AND TERMINATION.

A.. [§ SOl) Defaults - General; Notice.

A failure or delay by any party to perform any term or provision of this Agreement shall
constitute a default under this Agreement. The non-defaulting party shall give written notice of default
to the defaulting party, specifying the default complained of and the actions required to cure the default.
Delay in giving such notice shall not constitute a waiver of any default nor shall it change the time
of default. A party shall be deemed in material default of this Agreement, and the party not in default
shall have the remedies described below, if either: (1) a monetary default is not cured within ten (10)
days after service of the notice of default; or (2) a non-monetary default is not cured within thirty (30)
days after service of the notice of default; or (3) a non-monetary default which cannot reasonably be
cured within thirty (30) days is not (a) commenced to be cured within thirty (30) days after service
of the notice of default, (b) pursued diligently, and (c) cured promptly within a reasonable period of
time after commencement of the cure.

Any failures or delays by a party in asserting any of its rights and remedies as to any default
shall not operate as a waiver of any default or of any rights or remedies, or deprive a party of its right
to institute and maintain any actions or proceedings which are allowed by this Agreement.
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B. [§ 502) Legal Actions.

I. [§ 503] Institution of Legal Actions.

Any legal actions must be instituted in the Superior Court of the County of San Diego,
State of California, in any other appropriate court in that County, or in the Federal District
Court for the Southern District of California.

2. [§ 504] Applicable Law.

The laws of the State of California shall govern the interpretation and enforcement
of this Agreement.

3. [§ 505] Acceptance of Service of Process.

In the event that any legal action is commenced by the Board against the Developer,
service of process on the Developer shall be made by personal service upon the Developer,
or in such manner as may be provided by law, and shall be valid whether made within or without
the State of California.

c. [§ 506] Rights and Remedies are Cumulative.

Except with respect to rights and remedies which are expressly declared to be exclusive in
this Agreement, the rights and remedies of any non-defaulting party are cumulative and the exercise
of one or more of such rights or remedies shall not preclude the exercise by it, at the same or different
times, of any other rights or remedies for the same default or any other default by the defaulting party.

D. [§ 507] Damages; Specific Performance,

If a party defaults with regard to any of the provisions of this Agreement, after notice and
opportunity to cure as provided in Section 501 above; the defaulting party shall, except as otherwise
expressly provided in this Agreement, be liable to the other party for damages caused by such default,
and the non-defaulting party, at its option, may institute an action for specific performance ofthe terms
of this Agreement, or exercise any other remedy or remedies which it may be entitled to.

E. [§ 508) Remedies and Rights of Termination.

1. [§ 509) Termination bv Developer.

In addition to any other termination rights of Developer set forth in this Agreement,
the Developer may terminate this Agreement, if:

(a) the Developer has established to the reasonable satisfaction of the Board
that the Developer is unable, despite diligent and timely good faith efforts (and in full
compliance with the requirements of this Agreement and the requirements of the
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governmental entity for the submission of all plans, specifications, data or other
information), to obtain any Required Land Use Approval necessary for the construction
of the improvements contemplated by this Agreement within the time established
therefor in the Schedule of Performance; or '

(b) the Developer has established to the reasonable satisfaction of the Board
that the Developer is unable, despite diligent and timely good faith efforts, to obtain
and submit to the Board the Evidence of Financing and Project Commitments described
in Section 211 of this Agreement within the time established therefor in the Schedule
of Performance or if, having obtained Evidence of Financing, the lender fails to fund
the loan; or

(c) the Board fails to execute and deliver the Ground Lease and deliver
possession of the Site at Closing or is otherwise in material default of this Agreement,
after notice and reasonable opportunity to cure such default.

2. [§ 510] Termination bv Board.

In addition to any other termination rights of the Board set forth in this Agreement,
but subject to the notice and cure provisions of Section 501, the Developer shall be in default
and the Board at its option may terminate this Agreement if:

(a) the Developer assigns or attempts to assign this Agreement, or any rights
herein, or makes or attempts to make any total or partial sale, transfer or conveyance
of the whole or any part of Developer's leasehold interest in the Site or the
improvements thereon, except as permitted by this Agreement; or

(b) there is change in the ownership of the Developer, or with respect to the
identity of the parties in control of the Developer, or the degree thereof contrary to
the provisions of Section 108 hereof; or

(c) the Developer fails to diligently pursue or to obtain and submitto the Board
the Evidence of Financing and Project Commitments described in Section 211 of this
Agreement within the time established therefor in the Schedule of Performance; or

(d) the Developer fails to diligently pursue or to obtain and submit to the Board
any Required Land Use Approval necessary for the construction of the improvements
contemplated by this Agreement within the time established therefor in the Schedule
of Performance; or

(e) the Developer fails to prepare, complete and submit to the Board, for its
approval, the Basic Concept Drawings, the Schematic Design Drawings and the 50%
Complete Construction Drawings descri bed in Section 303 and the Final Construction
Drawings and Related Documents described in Section 304 consistent with the

MTDB/MorenaStation
3130100 -25-

DDA.30MarOO.wpd



• •
requirements set forth in the Scope of Development within the time established therefor _
in the Schedule of Performance; or •

(f) the Developer fails to execute and deliver the GroundLease within the time
established therefor in the Schedule of Performance; or

(g) the Developer fails to perform any of its other obligations under this
Agreement (including any Attachment to this Agreement) within the time established
therefor herein or in the Schedule of Performance; or

(h) the Developer fails to timely payor reimburse the Board for any costs or
expenses incurred by the Board with respect to the Site which are to be borne by the
Developer under this Agreement; or

(i) the Developer fails to perform all of Developer's indemnity obligations
to Board under this Agreement, including, but not limited to, those set forth in
Sections 308, 401, and 402.

3. [§ 511] Effect of Termination.

(a) No expiration or termination of this Agreement shall affect Developer's
indemnity obligations to the Board under this Agreement, including, but not limited
to, those set forth in Sections 308, 401, and 402, or the Board's indemnity obligations
to Developer under Section 402. The obligations of Developer under Subsection (3)
of Section 401 and Developer's release under Subsection 8 of Section 402 shall survive
the termination of this Agreement.

(b) The deposits made by the Developer under the ENA are non-refundable
and shall not be refunded to the Developer in the event of any expiration or termination
of this Agreement or any other circumstance.

VI. [§ 600] GENERAL PROVISIONS.

A. [§ 601] Notices, Demands, and Communications Between the Parties.

Unless otherwise specifically provided herein, all formal notices, demands or other communica-
tions given hereunder shall be in writing and shall be deemed to have been duly delivered upon personal
delivery, or by Federal Express (or similar reputable express delivery service), or by telecopier
transmission with verification of receipt and back-up copy mailed the same day, or as of the second
business day after mailing by United States registered or certified mail. return receipt requested, postage
prepaid, addressed as follows:
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For the Board:

For the Developer:

•
General Manager
Metropolitan Transit Development Board
1255 Imperial Avenue, Suite 1000
San Diego, California 92101-7490
Telephone: (619) 231-1466
Telecopier: (619) 234-3407

with copies to:

General Counsel
Metropolitan Transit Development Board
1255 Imperial Avenue, Suite 1000
San Diego, California 92101-7490
Telephone: (619) 557-4512
Telecopier: (619)234-3172

and

Hecht, Solberg, Robinson & Goldberg LLP
Attn:R. Martin Bohl
600 West Broadway, Suite 800
San Diego, California 92101
Telephone: (619) 239-3444
Telecopier: (619) 232-6828

CityLink Investment Corporation
Attn: William D. Jones
2505 Congress Street, Suite 110
San Diego, California 92110
Telephone: (619) 220-7094
Telecopier: (619)220-7117

with a copy to:

Sullivan, Wertz, McDade & Wallace
Attn: Bruce R. Wallace
945 Fourth Avenue
San Diego, California 92101
Telephone: (619) 233-1888
Telecopier: (619) 696-9476

Addresses for notice may be changed by written notice sent in the manner provided above.
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B. [§ 602] Conflicts of Interest.

No member, official or employee of the Board shall have any personal interest, direct or indirect,
in this Agreement nor shall any such member, official or employee participate in any decision relating
to the Agreement which affects his or her personal interests or the interests of any corporation,
partnership or association in which he, or she is, directly or indirectly, interested.

c. [§ 603] Warrantv Against Pavment of Consideration for Agreement.

The Developer warrants that it has not paid or given, and will not payor give, any third party
any money or other consideration for obtaining this Agreement.

D. [§ 604] NonliabiIitv of Board Officials and Emplovees.

No member, official, or employee of the Board shall be personally liable to the Developer
or any successor in interest, in the event of any default or breach by the Board or for any amount which
may become due to the Developer or to its successor, or on any obligations under the terms of this
Agreement.

E. [§ 605] Enforced Delav; Extension of Time of Performance.

In addition to specific provisions of this Agreement, delays in performance (other than the •
payment of money) by either party hereunder shall not be deemed to be a default where and to the •
extent that such.delays in performance are due to war, insurrection, strikes, lock-outs, riots, floods,
earthquakes, fires, casualties, Acts of God, acts of the public enemy, epidemics, quarantine restrictions,
freight embargoes, lack of transportation, governmental restrictions or priority, litigation, unusually
severe weather, inability to secure necessary labor, materials or tools, acts of the other party, or any
other causes beyond the control (and without the fault) of the party claiming an extension oftime
to perform. An extension of time for any such cause shall be for the period of the enforced delay and
shall cornmence to run from the time of the commencement of the cause, if the party claiming such
extension sends notice to the other party within thirty (30) days of knowledge of the commencement
of the cause. Times of performance under this Agreement may also be extended in writing by the
Board and the Developer.

F. [§ 606] Inspection of Books and Records.

The Board has the right at all reasonable times to inspect the books and records of the Developer
pertaining to the Site and the Project as pertinent to the purposes of this Agreement.

G. [§ 607] Approvals.

Unless otherwise expressly provided herein, approvals required of the Board or the Developer
shall not be unreasonably withheld and approval or disapproval shall be given within the time set
forth in the Schedule of Performance or, if no time is given, within a reasonable time. Unless otherwise
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expressly provided herein, the General Manager of the Board or his/her designee shall have the authority
to issue all approvals and disapprovals on behalf of the Board required or allowed hereunder.

H. [§ 608] Severabilitv.
I

If any term; covenant, condition or provision of this Agreement, or the application thereof
to any person or circumstance, shall to any extent be held by a court of competent jurisdiction to be
invalid, void or unenforceable, the remainder of the terms, covenants. conditions or provisions of
this Agreement, or the application thereof to any person or circumstance, shall remain in full force
and effect and shall in no way be affected, impaired or invalidated thereby.

1. [§ 609] Gender, Number.

Whenever the context requires, the use herein of (i) the neuter gender includes the masculine
and the feminine, and (ii) the singular number includes the plural.

1. [§ 610] Business Days.

If the last day for performance of an act falls upon a day that is not a Business Day, such last
day shall be the next following regular Business Day.

K. [§ 611] Captions.

Captions in this Agreement are inserted for convenience of reference and do not define, describe .
or limit the scope or intent of this Agreement or any of its terms.

L. [§ 612] Entire Agreement.

This Agreement, together with any other written document referred to herein, embody the
entire agreement and understanding between the parties regarding the subject matter hereof, and any
and all prior or contemporaneous oral or written representations, agreements, understandings or
statements shall be of no force and effect.

M. I.§ 613] Recitals; Exhibits.

Any recitals set forth above and any attached exhibits are incorporated by reference into this
Agreement.

N. [§ 614] Authoritv of Signatories.

Each signatory and party hereto hereby warrants and represents to the other party that it has
legal authority and capacity and direction from its principal to enter into this Agreement, and that
all resolutions and/or other actions have been taken so as to enable said signatory to enter into this
Agreement.
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o. [§ 615] Modifications.

No modification, waiver or discharge of this Agreement shall be valid unless the same is in
writing and signed by the party against which the enforcement of such modification, waiver or discharge
is or may 'be sought. Any amendments to this Agreement must be approved by the Board's Board
of Directors.

P. [§ 616] Attornevs' Fees and Legal Expenses.

Should any party hereto institute anyaction or proceeding in court or any arbitration or similar
proceeding to enforce any provision hereof or for damages by reason of any alleged breach of any
provision of this Agreement orfor any other judicial remedy, the prevailing party(ies) shall be entitled
to receive from the losing party(ies) all reasonable attorneys' fees and all court costs in connection
with said proceedings.

Q. [§ 617J Preparation of Agreement.

No inference, assumption or presumption shall be drawn from the fact that a party or its attorney
prepared or draftedthis Agreement. It shall be conclusively presumed that both parties participated
equally in the preparation and/or drafting of this Agreement.

R. [§ 618] Counterparts.

This Agreement may be executed in any number of counterparts, each of which shall be original
and all of which shall constitute one and the same document.

S. [§ 619] Certificates.

At any time and from time to time, each party ("Responding Party") agrees to sign and deliver
to the other party ("Requesting Party") within ten (10) days after receipt of written request therefor
a statement certifying that (a) this Agreement is unmodified and in full force and effect (or, if such
is not the case, so stating and setting forth any modifications), (b) that, to the Responding Party's
knowledge, the Requesting Party is not in breach hereunder (or, if such is not the case, so stating and
setting forth any alleged breaches), and (c) any other information reasonably related to the status of
this Agreement. Such certification may be conclusively relied on by the Requesting Party, any equity
investor of Developer, and any title insurance company insuring title to the Site.

T. [§ 620) Successors and Assigns.

Subject to the provisions of this Agreement restricting or prohibiting assignment, this Agreement
shall be binding on and inure to the benefit of the successors and assigns of the respective parties.
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u. [§ 621J Joint and Several Liabilitv.

If any party consists of more than one person or entity, the liability of each such person or
entity signing this Agreement shall be joint and several. .

V. [§ 622J No Third Pam' Beneficiaries.

This Agreement has been made and is made solely for the benefit of the Board and the Developer
and their respective successors and permitted assigns. Nothing in this Agreement is intended to confer
any rights or remedies under or by reason of this Agreement on any persons other than the parties
to it and their respective successors and permitted assigns. Nothing in this Agreement is intended
to relieve or discharge the obligation or liability of any third persons to any party to this Agreement.

VII. [§ 700J TIME FOR ACCEPTANCE OF AGREEMENT BY BOARD.

Execution and delivery of this Agreement by the Developer to the Board shall be considered
an offer by Developer to enter into this Agreement. If this Agreement is not authorized, executed
and delivered by the Board within seven (7) days after the date of signature by the Developer, the
offer to enter into this Agreement may be terminated by the Developer on written notice to the Board.
The effective date of this Agreement (the "Effective Date") shall be the date this Agreement is fully
executed by both Developer and the Board.

"Board" Metropolitan Transit Development Board,
a California public agency

By: _

"Developer" City Link Investment Corporation,
a California corporation

By: _

[Developer to provide evidence of authority}
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AIT ACHMENT 2

Legal Description

Morena Station
APN 436-480-18, ~19, 438-490-08. 438-490-13, 436-490-18. ~520-07

AI that real property In the City of San Diego, County of San Diego, Slate of california,
conveyed In deed to S.n Diego Metropolitan Tranalt Development Board racorded
September 28. 1990 as DOC # 90-531980, described as Parcela 1 through 3, lnoIusive,
of Parcel Map No. 9229 recorded as FIle No. 79-4229&4 of Ofllcial Reeorda.

Together with that.U real property In the City of San Clego,County of San Clego, StiltD
of California, conveyed In deeds to San Clego Metropolitan Tl'lInalt DeveCpment Board
recorded June 30, 1999 as DOC # 19~57571, COC. 19~2 IW'IdDOC.
1999-0457573 all of Ot'IIcIeI Reeorda of san Diego County, being portions of Blooks 357
and 386 of Old San Diego, according to map thereof made by Jame. PIIIC08 In 1870.•
copy of which was fBed In the ome. d the County Recorder of San Clego County,
December 21, 192' and Is known as MlicellaneousMap No. "'0.

This real property ~ has been prepared by me. Of under my dIrec:tIon, in
c:onfofmance . the Professional land SUrJeYDrs Ari

•

Signature: ~t:FtElett~~[6i6000Jc , 68000
U expires 12131100
Date: JalllDrY 28. 2000

r-". '. .'. 0-:.

' ,' '. . .., .~.
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ATTACHMENT NO.3

Schedule of Performance

ACTION DATE

On or before April 6,2000.I. Execution of the Agreement bv the
Developer. The Developer shall execute the
Agreement and deliver it to the Board.

2. Execution of Agreement bv the Board. The
Board shall hold a public hearing on this
Agreement, shall authorize execution and execute
this Agreement, and shall deliver this Agreement
to Developer.

3. Submission - Architect. Landscape Architect
and Civil Engineer. Developer shall submit to the
Board for approval the name and qualifications of
its Architect, Landscape Architect and Civil
Engineer.

4. Approval- Architect, Landscape Architect
and Civil Engineer. The Board shall approve or
disapprove the Architect, Landscape Architect
and Civil Engineer.

5. Submission - Basic Concept Drawings.
Developer shall submit Basic Concept Drawings
to the Board.

6. Approval - Basic Concept Drawings. The
Board shall approve or disapprove Basic Concept
Drawings and related documents for the Site.

Within sixty (60) days after the Agreement
is executed by Developer and submitted to
the Board.

Prior to or concurrent with submission of
the executed Agreement by Developer.

Prior to or concurrent with approval of the
Agreement by the Board.

Prior to or concurrent with submission of
the executed Agreement by Developer.

Concurrent with the approval of the
Agreement by the Board.
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ACTION

•
DATE

On or before thirty (30) days after approval
of the Agreement by the Board.

7. Submission - Preliminarv Plan Review.
Developer shall submit required documents and
drawings to the City of San Diego and the Board
for review.

8. Submission - Schematic Design Drawings
and Preliminarv Landscaping and Grading Plans.
Developer shall prepare and submit to the Board
Design Development Drawings, Preliminary
Landscaping and Grading Plans for the Site, and
all other documentation required for the Required
Land Use Approvals.

9. Approval - Schematic Design Drawings and
Preliminarv Landscaping and Grading Plans.
The Board shall approve or disapprove
Schematic Design Drawings and Preliminary
Landscaping and Grading Plans.

10. Submission - Planned Development
Permit Application. Developer shall prepare and
submit the Planned Development Permit
Application to the City of San Diego, including
an application for environmental review and all
other required documentation.

II. Presentation - TAAC. Developer shall
present project to the Trolley Access Advisory
Committee for review and comment.

12. Submission - 50% Complete Construction
Drawings. Developer shall prepare and submit to
the Board 50% Complete Construction Drawings
and Specifications for the Site.

13. Approval- 50% Complete Construction
Drawings. The Board shall approve or disapprove
the 50% Complete Construction Drawings.

On or before ninety (90) days after receipt
of the City's assessment letter responding to
Developer's submission for preliminary
plan review

Within thirty (30) days after submission of
Schematic Design Drawings and
Preliminary Landscaping and Grading Plans
by the Developer.

Within thirty (30) days after approval by the
Board of Schematic Design Drawings.

Within ninety (90) days after approval of
the Agreement by the Board.

Within sixty (60) days after approval by the
Board of Schematic Design Drawings and
Preliminary Landscaping and Grading
Plans.

Within thirty (30) days after receipt by the
Board.
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ACTION

• . .

DATE

14. Submission - Final Construction Drawings.
Developer shall prepare and submit to the Board
the Final Construction Drawings and
Specifications and the Final Landscaping Plans
and Finish Grading Plans for the Site.

Note: These drawings will be approved in
increments as they are submitted.

15. Approval- Final Construction Drawings.
The Board shall approve or disapprove the Final
Construction Drawings and Specifications and
the Final Landscaping Plans and Finish Grading
Plans.

Note: These drawings will be approved in
increments as they are submitted.

16. Submission to City - Final Construction
Drawings. Developer shall prepare and submit to
the City the Final Construction Drawings and
Specifications and the Final Landscaping Plans
and Finish Grading Plans for the Site.

17. Final Construction Schedule. Developer
shall prepare and submit to the Board the Final
Construction Schedule.

18. Approval - Final Construction Schedule.
The Board shall approve or disapprove the Final
Construction Schedule.

19. Evidence of Financing. Developer shall
submit to the Board evidence of financing (as
may be modified) pursuant to Section 213 of the
Agreement.

20. Approval of Financing. The Board shall
approve or disapprove Developer's evidence of
financing with respect to the Site and shall so
notify Developer.

Within sixty (60) days after approval by the
Board of the 50% Complete Construction
Drawings.

Within thirty (30) days after receipt by the
Board of the Final Construction Drawings
and Specifications and Final Landscaping
Plans and Finish Grading Plans.

Within ten (10) days after approval by the
Board of the Final Construction Drawings.

Within ten (10) days after approval by the
Board of the Final Construction Drawings.

Within ten (10) days after receipt by the
Board of the Final Construction Schedule.

At least thirty (30) days prior to the Closing
Date, but in any event, not later than July 1,
2001.

Within fifteen (15) days after receipt of
such evidence of financing by the Board
and in any event prior to the Closing Date.
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ACTION

•
DATE

21. Evidence of Insurance. Developer shall
provide the Board with evidence of all insurance
required by Section 1002 of the Lease ..

22. General Contractor and Construction
Contract. Developer shall submit to the Board
Developer's proposed General Contractor and
Construction Contract

23. Approval - General Contractor and
Construction Contract. The Board shall approve
or disapprove Developer's proposed General
Contractor and Construction Contract

24. Required Land Use Approvals. Developer
shall obtain the Required Land Use Approvals
per Section 211 of the Agreement.

25. Off-Site Parking Lease. Developer shall
obtain the Off-Site Parking Lease per
Section 212 of the Agreement.

26. Opening of Escrow. The Board shall open
an escrow for conveyance of the Site.

27. Close of Escrow.

Within fifteen (15) days after receipt of
such evidence of insurance but in any event
at least thirty (30) days prior to the Closing
Date.

At least thirty (30) days prior to the Closing
Date.

Prior to the Closing Date.

Prior to the Closing Date.

Prior to the Closing Date.

Within five (5) days after receipt of written
request from Developer, but in any event at
least thirty (30) days prior to the Closing
Date.

On or before July IS, 200 I.

28. Execution of Ground Lease. The Board and Prior to or simultaneously with the Close of
Developer shall execute the Ground Lease. Escrow.

29. Commencement of Construction.
Developer shall commence construction of the
improvements on the Site.

30. Completion of Construction. Developer
shall complete construction of the improvements
on the Site.

Within thirty (30) days after Close of
Escrow.

On or before January 15, 2003.
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ACTION

• . .

DATE

31. Construction of Public Improvements.
Developer shall commence and complete all
public improvement work referred to in the
Scope of Development (Attachment No.4) to be
performed by Developer with respect to the Site.

On a schedule which will coordinate with
the construction schedule for the
development of the Site by Developer, but
not later than completion of construction of
the Project.

All defined terms used in this Schedule of Performance shall have the same meanings as given them
in the Agreement.
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ATTACHMENT NO.4

Scope of Development

A. Developer Responsibilities

1. General

The Developer shall construct or cause to be constructed on the Site a mixed-use, transit oriented
development which shall contain approximately one hundred twenty five (125) to one hundred forty
(140) residential units consisting of apartments and lofts for rental within approximately ten (10)
buildings, excluding the garage, of approximately one hundred twenty thousand (120,000) gross square
feet. The development shall also include a clubhouse of three thousand (3,000) gross square feet,
a recreation center and swimming pool for the use of residents.

The Developer shall also construct or cause to be constructed on the Site, commercial retail
facilities of approximately twenty five thousand (25,000) gross square feet consisting of an anchor
tenant such as a drug store and ancillary community shopping facilities. The total development will
be enhanced through landscaping and a series of pedestrian plazas and walkways.

The Developer shall construct or cause to be constructed the following parking and related
facilities to accommodate approximately three hundred ninety one (391) automobiles on the Site and
approximately one hundred twenty (120) automobiles off-site with access off Friars Road adjacent
to the Site. The Friars road off-site parking facilities shall be constructed on property leased from
the City of San Diego:

(a) Parking structures for residential development: 222 spaces
(b) Surface parking for retail commercial customers: 87 spaces
(c) On-site MTDB parking for the use of trolley patrons: 73 spaces
(d) On-site MTDB/residential shared-use parking: 9 spaces
(e) Off-site MTDB parking for trolley patrons - Friars Road: Approximately 120

spaces
(f) New bus stops on Friars Road to replace bus stops relocated from Riley Street.

2. Site Preparation

The Developer, at its cost and expense, shall prepare the Site and each Parcel, for development.
Such site preparation shall consist of the following:

(a) Complete demolition and removal to the surface elevation of the adjoining
ground of all existing buildings, other structures and improvements including the removal
of all bricks, lumber, pipes, equipment and other material and all debris and rubbish resulting
from such demolition.
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(b) Complete removal of all subsurface improvements, foundations, walls, slabs,

basements, tanks and abandoned utilities as necessary to construct the development.

(c) Disconnection, capping and removal of utility lines, installations, facilities and
related equipment within or on the Site. Utilities located within the right-of-way of Linda
Vista Road shall be relocated as required by the Water Utilities Department. Such cost of
relocation shall be the responsibility of the Developer.

(d) Removal of all paving (including catch basins, curbs, gutters, drives and
sidewalks) within or on the Site and within the adjacent public right-of-way to the traveled
way of adjacent streets.

All of items (a) through (d) inclusive shall be performed in accordance with City requirements.

3. Urban Design Standards

The proposed development, including its architectural design concepts, landscape features,
materials and off-site improvements, shall be subject to design review by the Board in accordance
with adopted procedures. The Developer shall conform to the North Bay Redevelopment Plan, the
Linda Vista Community Plan, the Transit-Oriented Development Design Guidelines, and the San
Diego Municipal Code.

These standards, together with the following specific conditions, will be used as a basis for
evaluating development through all stages of the design review process.

(a) Architectural Standards

.The architecture of the development shall create a community landmark and establish
a high quality of design that will serve as a catalyst for the revitalization ofthe Morena Shopping
Quarter and the Linda Vista community.

(b) Form and Scale

The development is intended to create a vibrant urban environment designed for the
comfort and convenience of pedestrians, while also accommodating the automobile. The
structures shall be designed to step up from a one-story retail building at the comer of Linda
Vista Road and Napa Street, to two-story commercial/loft spaces, to three-story apartment
buildings over parking next to the Trolley Station platform.

(c) Street and Trollev Platform Level Design

Building setbacks and surface parking areas shall be carefully sited to create attractive
. and lively street and Trolley frontages, as illustrated in the Conceptual Site Plan for the Project
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attached as Exhibit A. In addition to these general criteria, the following conditions and
specifications for each of the following special design features shall be observed:

• Provide enhanced pedestrian plazas and clock tower as shown on the
Basic Concept Drawings.

• Provide pedestrian areas for bus stops on Linda Vista Road and Napa
Street.

• Design a combination of building entrances, windows, architectural
articulation and landscaping of Retail "B" and "C" buildings to create
visually interesting and interactive street-facing facades.

• Provide building articulation throughout the site in accordance with
the intent of the CC 3-4 zone.

• Provide directional signage identifying the Trolley Station and adjacent
bus stops.

(d) Building Materials

A materials board, which illustrates the location, color, quality and texture of proposed
exterior materials, shall be submitted to the Board for review and approval at the Fifty Percent
(50%) Working Drawings stage. Reflective surface materials are not appropriate.

(e) Energv Considerations

Energy efficient features shall be incorporated into the design of the structures. The
Developer shall demonstrate consideration of such energy features as a part of the design review
process.

(f) Access

Vehicular access to the Site shall be provided from Linda Vista Road and Napa Street.
Curb cuts shall be perpendicular to the street and shall be approximately thirty feet (30') in
width. Vehicular access to the on-site garage may be located on Napa and Riley Streets. Such
access shall be perpendicular to the street. The garage security gates shall be of quality
architectural materials.

Pedestrian walkways linking Linda Vista Road and Napa Street to the Trolley Station
platform shall be provided.

Utilitarian areas housing trash, storage, or other utility services shall be located in the
parking garage or otherwise concealed from view of the public right-of-way.
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(g) Landscape

The landscape of the development shall establish a high quality of design. Off-site
improvement shall implement the standard established in the citywide landscape regulations
including curbs, sidewalk paving, street trees, tree grates, ornamental street lighting and trash
receptacles.

• Wherever possible, street trees shall be provided in tree grates adj acent
to the curb to enhance the pedestrian experience and provide a buffer

. between the pedestrian and the street.

• Landscaping and pedestrian-scaled street lighting shall also be used
to help define and enhance pedestrian pathways and plazas, as well
as to comply with citywide landscaping regulations.

The quality of off-site improvements shall be coordinated with the quality of on-site
improvements and no distinction shall be made at the property lines .

. (h) On-Site Open Space Improvements

On-site improvements, particularly the pedestrian plaza at Napa Street, the clock tower
element, and the enhanced pedestrian paths linking Linda Vista Road and Napa streets to the
Trolley platform shall be designed to unify the site and its proposed development.

4. Off-Site Improvements

The Developer shall design and construct at its cost all public improvements for adjacent streets
as required by ·the City of San Diego as a condition of permit approval.

. The Developer shall construct or cause to be constructed concurrently with each Parcel, the
following off-site public improvements:

(a) City Utilities (sewer, water, and storm drain). Connection of on-site sewer,
water and storm drain systems from the development to the City utilities located within the
right-of-way.

(b) Roof drains from the development shall be connected to the storm drain system.

(c)
Diego.

Provide catch basins and storm drain system as required by the City of San

(d) Removal of City utilities in Riley Street. Removal and relocation of existing
City utilities located within the right-of-way of Riley Street. Such relocation shall be subject
to the requirements of the Water Utilities Department.
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(e) Fire hydrants shall be provided pursuant to requirements of Fire Department

and Water Utilities Department.

(f) Off-site Parking: Approximately 120 parking spaces for trolley patrons along
Friars Road adjacent to the Project, together with pedestrian walkways from the Off-Site Parking
to the Trolley Station.

(g) New bus stop improvements on Friars Road (the "Friars Road Bus Stop
Improvements") to replace the bus stops relocated from Riley Street, as illustrated on Exhibit B
attached and consisting of the following:

• Westbound (north side of Friars Road) - a 4-foot by 40-foot concrete
extension of the existing sidewalk.

• Eastbound (south side of Friars Road) - a 3-foot by 30-foot concrete
extension to the existing sidewalk, plus an additional concrete triangular
area on the east side of the sidewalk extension.

• Retaining walls as necessary to produce the sidewalk areas described
above.

• A pedestrian crosswalk across Friars Road to be located at the existing
traffic signal on the west side ofthe Friars Road trolley track crossing.

5. Street VacationlParcel Map

The Developer shall prepare and process through the City of San Diego, a Parcel Map which
includes the vacation of the following streets within the Site: Riley Street. The Developer shall as
part of this proposed vacation prepare plans for the relocation of all public nonfranchise utilities within
this vacation area and implement those plans satisfactory to the City of San Diego. The Board shall
cooperate with the Developer to obtain such street vacation.

6. Removal or Remedv of Soil or Water Contamination

Developer at its sole cost and expense shall be responsible for, any and all Hazardous Substance
cleanup, testing, remediation, removal and disposal costs and expenses necessitated as a result of
Developer's activities on the Site, including without limitation soil excavation and temporary
construction "dewatering". The Developer shall (at its own cost and expense) remove or otherwise
remedy as provided by law and implementing rules and regulations, and sufficiently to adequately
protect the public health and safety (including the health and safety of occupants of the Site and adjacent
properties), any contaminated or hazardous soil or water conditions on the Site, the remediation or
removal of which is necessitated as a result of Developer's activities on the Site. Such work shall
include without limitation the following:
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(a) Remove (and dispose of) or treat any contaminated soil or water on the Site
(and adjacent public rights of way which the Developer is required to improve) as necessary
to comply with applicable governmental standards and requirements.

(b) Design and construct all improvements on the Site in a manner which will assure
protection of occupants and all improvements from any contamination, whether in vapor or
other form, or from the direct and indirect effects thereof.

(c) Prepare a site safety plan and submit it to the appropriate governmental and
other authorities for approval in connection with obtaining a building permit for the construction
of improvements on the Site. Such site safety plan shall assure workers and other visitors
to the Site of protection from any health and safety hazards during development and construction
of the improvements. Such site safety plan shall include monitoring and appropriate protective
action against vapors or the effect thereof. Such site safety plan shall be updated with respect
to each Development Parcel, and re-submitted for approval, thirty (30) days prior to closing
of the mortgage loan or other financing for the applicable Development Parcel (including
conveyance of any related Sales Parcel to the Developer).

(d) Obtain from the County of San Diego or California Regional Water Quality
Control Board or any other authorities required by law any permits or other approvals required
in connection with the removal or remedy of soil or water contamination, in connection with
the development and construction on the Site.

The Developer agrees that the Board, and its consultants and agents, shall have the
right (but not the obligation) to enter upon the Site at any time to monitor the excavation and
construction on the Site, to test the soils or water on the Site, and to take such other actions
as may be reasonably necessary to assure compliance with this Section 6 of the Scope of
Development. Nothing herein (including without limitation the Board's right to inspect) shall
be construed to make the Board, the City, or their respective officers, employees, contractors
and agents liable for the responsibilities under this Section 6, and the provisions and
requirements of Section 402 of the Agreement shall apply with respect thereto.

7. Archeological Protection

Concurrently with submission of Design Development Drawings to the Board with respect
to each Parcel, the Developer shall submit the results and backup information of a record search and .
determination of potential archaeological significance of the applicable Parcel completed by a qualified
archaeologist. If the applicable Parcel is determined by the Board to have a potential for significant
subsurface resources, the Developer shall conduct appropriate site monitoring during grading, testing
and data recovery as approved by the Board.

8. Development Identification Signs
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'e Prior to commencement of construction on the Site, the Developer shall prepare and install,

at its cost and expenses, sign(s) around the Site, which identify the development. There shall be at
least one sign on the MorenalLinda Vista Frontages and one sign on Napa Street. Each sign shall
be at least four (4) feet by six (6) feet and be visible to passing pedestrian and vehicular traffic. The
design of all signs as well as their proposed location shall be submitted to the Board and the
Redevelopment Agency for review and approval prior to installation. All signs shall at a minimum
include:

• Color rendering of the development
• Development name
• Developer
• Lender
• The phrase:

A Project of the Metropolitan Transit Development Board and the
Redevelopment Agency of the City of San Diego
Mayor
Council Members

MTDB Members

I
• Completion Date '
• For information call ,

B. Board Cooperation

The Board shall cooperate with Developer, at no out-of-pocket cost to the Board, inprocessing
the Required Land Use Approvals and any other permits necessary for the Project.
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c. Easements

The Board and the Developer shall grant and permit all necessary and appropriate easements
and rights for the development of the Site or any Parcels within the Site, including, but not limited.
to, easements and rights of vehicular access, pedestrian access and all utility services on such terms
and conditions as the Board and the Developer may agree.

D. Definitions.

1. "Basic Concept Drawings" means conceptual siteplan and building elevations depicting
the general layout of the subject properly, identifying land uses and general building character.
Drawings are sufficient for Preliminary Plan Review with the City of San Diego.

2. "Schematic Design Drawings" means Schematic design documents consisting of
drawings and other documents illustrating the scale and relationship of project components including
site plan, floor planes), building elevations, sitelbuilding section(s), preliminary grading plan,
preliminary landscape plan, and required information by the City of San Diego sufficient for processing
a Planned Development Permit,

3. "50% Complete Construction Drawings" means Construction Drawings in the process
of being prepared including site plan, floor plans, building elevations, sections, grading and utility
plans, landscape plans, schedules and details including structural, mechanical, electrical, and plumbing
systems of a sufficiently complete status (50%) to document the intended size, shape and dimension
of the project components intended upon the completion of construction documents.

4. "Final Construction Drawings and Specifications" means the completed Drawings
and Specifications, setting forth in detail the requirements for the construction of the Project.

\
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Exhibit A

Conceptual Site Plan

[to be provided by Developer j.

[Should illustrate Street and Trolley Platform Level Design (ref. Section A.3.(c))]
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Illustration of Bus Stop Improvements

[to be provided by Board}
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Attachment NO.5

Ground Lease

[to be attached]
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ATT ACHMENT NO.6

Fundamental Business Terms

I. The Project: The Lessee (Developer or its permitted assign(s)) shall develop the Site with
the Project at its sale expense, as more particularly described in the Scope of Development.

2. Ground Lease Term. One or two leasehold interests in the Site would be conveyed in one
or two Ground Leases in the form of Attachment No.5 to the Agreement. The Term of both
Ground Leases would be fifty -five (55) years, with one option to extend the Term an additional
twenty-five (25) years and one final option to extend the Term an additional nineteen (I9)
years.

3. Rent. The Lessee shall pay to the Board as Rent, at the times and in the manner provided
in the Ground Lease, Base Rent, Overage Rent, Additional Rent and all other monetary
obligations of Lessee under the Ground Lease.

a. Base Rent. The Lessee shall pay to the Board as Base Rent a total of one hundred
fifty thousand dollars ($150,000) per year. If two ground leases are approved, the Base
Rent shall be reasonably allocated among the two ground leases (e.g.,$87 ,000 per year
for the Residential Area and $63,000 per year for the Mixed Use Area). The Base Rent
shall not be subordinate to debt service or any other fees or levies.

I. Commencement. For the Mixed Use Area, Base Rent shall commence the
earlier of (a) twelve (12) months after the Effective Date (date of execution)
of the Ground Lease or (b) the date on which the Certificate of Occupancy is
issued for the Mixed Use Area. For the Residential Area, Base Rent shall
commence the earlier of (a) fifteen (15) months after the Effective Date of the
Ground Lease or (b) the date on which the Certificate of Occupancy is issued
for the Residential Area.

11. Base Rent Escalation. For each of the development parcels, the Base Rent
for each development parcel shall escalate by twelve and one-half percent
(12.5%) every five (5) years, commencing on the fifth anniversary of the
Effective Date.

lll. Adjustment of Base Rent to Market. The Base Rent for each development
parcel shall be adjusted based on the "Fair Market Value" of the parcel,
determined pursuant to appraisal, on the thirtieth (30th

) anniversary of the
Effective Date. If one or both of the options to extend the term of the Ground
Lease is exercised, Base Rent for the option tenn(s) shall also be adjusted
effective as of the commencement of the option tenn (i.e., the fifty-fifth (55th)
and the eightieth (80th) anniversary of the Effective Date). The appraisal of
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the Site shall be completed three (3) months in advance of each such
anniversary. The adjusted Base Rent shall be nine percent (9%) of ninety
percent (90%) of appraised Fair Market Value of the parcel, but in no event
shall Base Rent be adjusted to an amount less than the adjusted Base Rent for
the preceding year, escalated as described in Section 3.a.iii. above.

IV. Appraisal Procedure. The appraiser will be instructed to value the land in fee
assuming that (a) the Site (i) is vacant, (ii) free and clear of the Ground Lease,
and (iii) free and clear of any liens or encumbrances other than the Permitted
Title Exceptions (other than the Memorandum of Lease) and such other
encumbrances, if any, approved by the Board pursuant to the Ground Lease
in a writing which acknowledges that such encumbrance shall be considered
for purposes of this appraisal, and (b) improvements functionally equivalent
to the Project is the highest and best use permitted to be built on the Site. The
appraisal process shall be as described in Subsection (b) of Section 304 of the
Ground Lease.

v. Base Rent Illustration: See Exhibits 1 and 2, Schedule of Base Rent -
Residential, Schedule of Base Rent - Mixed-Use

b. Overage Rent. Commencing at the time of Stabilization (defined below) on each
development parcel, Lessee shall pay to the Board annually, as Overage Rent for each
development parcel, an amount equal to one percent (I %)of Gross Revenue (defined
below) from such development parcel for the previous twelve (12) months.

c. Additional Rent. The Lessee shall pay to the Board annually, as Additional Rent for
each development parcel, an amount equal to (2.15%) of Gross Revenue from such
development parcel for the previous twelve (12) months.

I. Commencement - Residential Area. For the Residential Area, Additional Rent
payments shall commence the earlier of: (a) six (6) years after Stabilization
or (b) at the time Gross Revenue for the residential development reaches Two
Million Two Hundred Thousand Dollars ($2,200,000)* annually.

11. Commencement - Mixed Use Area. For the Mixed Use Area, Additional Rent
payments shall commence the earlier of: (a) six (6) years after Stabilization
or (b) at the time Gross Revenue for the Mixed Use Area reaches Eight Hundred
Thousand Dollars ($800,000)* annually.

* Note: The Gross Revenue thresholds in Sections 3.c.i. and 3.c.ii. above may be
reasonably adjusted between the two parcels by mutual agreement of the parties,
provided that the total of the two thresholds is not less than Three Million Dollars
($3,000,000).
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Illustration: See Exhibits 3 and 4, Schedule of Overage Rent and Additional Rent a
Calculations •

d. Debt Service Coverage Ratio. To assist the Lessee in securing financing for the
Project, during the first five (5) years after Stabilization for each development parcel,
the payment of Overage Rent andAdditionai Rent for such parcel shall be conditioned
on achieving a Net Operating Income which exceeds a (1.35: 1)debt service coverage

. ratio from such parcel, i.e., Net Operating Income must be sufficient to make the loan
payments on any Permitted Mortgage plus a reserve in the amount of thirty-five percent
(35%) of such loan payments before the Lessee shall be required to make any Overage
Rent or Additional Rent payments. This condition exists only during the first five
(5) years after Stabilization for each development parcel and is intended only to assist
the Lessee securing financing for the project. This debt service coverage provision
applies only to Permitted Mortgages at then competitive rates and terms, not to exceed
eighty percent (80%) loan to value.

4. Infrastructure Improvements. The Lessee shall be responsible for bearing the cost of all
design and construction of all on-site and off-site infrastructure improvements required for
the Project.

5. Transfer Fee. As more particularly described in Section 800 et seq of the Ground Lease,
in the case of any and all (a) direct or indirect transfers of any interest in the Ground Lease
or (b) direct or indirect transfers of any interest in the Lessee (in either case, a "Transfer"),
the Board shall be entitled-to payment, as additional Rent, of a Transfer Fee equal to five percent
(5%) of the transferor's Net Gain.

Illustration: See Exhibit 5, Illustrations of Additional Rent Payable on Transfer Calculation

6. Definitions. The following terms shall have the following meanings.

a. "Additional Rent" shall be one percent (I %) of Gross Revenue, payable pursuant
to Section 306 of the Ground Lease.

b. "Agreement" means the Disposition and Development Agreement between the
Metropolitan Transit Development Board and CityLink Investment Corporation to
which this Attachment 6 is attached. Terms defmed in the Agreement shall have the
same meaning when used herein.

c. "Base Rent" means the fixed annual Base Rent payable by the Lessee under the Ground
Lease, initially totaling one hundred fifty thousand dollars ($150,000) per year, as
adjusted from time to time pursuant to the provisions of the Ground Lease.

d. "Cost of Acquisition" shall have the meaning defined in Section 802 of the Ground
Lease.
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e· e. "Debt Service" means the principal and interest payment on a Permitted Mortgage

equally amortized over the term of the loan.

f.' "Debt Service Coverage Ratio" means the ratio of (a) Net Operating Income to (b)
Debt Service.

g. "Development Costs" shall have the meaning defined in Section 802 of the Ground
Lease. The Developer's Fee shall not exceed 4% of direct costs. No overhead of the
Developer's organization will be included as a cost. Lessee shall certify Final
Development Costs to the Board at completion of construction of the Project..

h. "Gross Revenue" shall include all revenue of any kind or nature received by Lessee
derived from the Site and all improvements thereon, including, without limitation (a)
all revenue received from subtenants or licensees of the Site, and all interest earned
on security deposits, provided such interest is retained by Lessee and not returned to
any subtenant, (b) all other revenues from or connected with the Site, all operations
and improvements thereon, including without limitation deposits forfeited, cancellation
fees, and any cost reimbursement of any kind received by Lessee in excess of the actual
cost to Lessee; and (c) proceeds of business interruption and similar insurance payable
as a result ofloss of revenues. Gross Revenues shall not include (w) proceeds of casualty
insurance or condemnation awards, (x) proceeds from any sale or refinancing of any
interest in the Site, (y) security deposits and any interest thereon that belongs to the
subtenant, or (z) reimbursement from the Board, subtenants or other parties for actual
costs related to the development and operation of the Site, repayments ofloans made
by Lessee, or refunds of fees, deposits or taxes paid by Lessee.

1. "Internal Rate of Return (IRR)" shall have the meaning defined in Section 802
of the Ground Lease.

J. "Net Operating Income (NOI)" means Gross Revenue less Operating Expenses.

k. "Net Gain"

1. In the case of a Transfer by the original Lessee, the Lessee's Net Gain shall
be determined by subtracting Development Costs from Net Sales Proceeds.

I!. In the case ofa Transfer by anyone other than the original Lessee, the Net Gain
shall be determined by subtracting Cost of Acquisition from Net Sales Proceeds.

I. "Net Sales Proceeds" shall have the meaning defined in Section 802 of the Ground
Lease.
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• •
m. "Operating Expenses" shall have the meamng defined In Subsection (d) of

Section 313 ofthe Ground Lease.

n. "Overage Rent" shall be two and fifteen hundredths percent (2. I 5%) of Gross
Revenue, payable pursuant to Section 307 of the Ground Lease.

o. "Rent" means all monetary amounts payable by the Lessee under the Ground Lease,
including Base Rent, Overage Rent and Additional Rent.

p. "Stabilization"

I. Mixed Use Area. For the Mixed Use Area, means the earlier of: (a) when the
mixed use portion of the Project reaches ninety percent (90%) occupancy, or
(b) five (5) months after issuance of a Certificate of Occupancy for the Mixed
Use Area.

11. . Residential Area. For the Residential Area, means the earlier of (a) when the
project reaches ninety percent (90%) occupancy or (b) three (3) months after
issuance of a Certificate of Occupancy for the Residential Area.

TIlls "Fundamental Business Terms" attachment is intended to be consistent with the Agreement
and the Ground Lease. In the event of any conflict between the Agreement and this exhibit, the
Agreement shall control. In the event of any conflict between the Ground Lease and this exhibit, the
Ground Lease shall control. .
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Exhblt3e

i
O""f'!J!! aDd Add!t!onP! Rent !/ustratJpft (R"ldDnt'" P'rctD

Apts (1)
Total aSI

!!:.:t su ~ xu .n:1 .nJ .n::.r
$ 2.231.979 s 2,29S,ll38 $ 2,367.S107 S 2,431.~ $ 2,512, 112 S 2,587.476
s 2,231.979 S 2,298.938 $ 2,367.007 is 2.438,844 S 2.512, 112 $ 2.587,476

5% S (111,599) S (114,9C7) $ (118,395) $ ('121,947) $ (125,6OIl) $ (129,374)
$ (111.S99> is (114.947) s (118,395) $ (121,947) S (125,6OIl1 $ (129,374)

$ 2,120,lIlIO S 2, t 13,.892 S 2,2All,511 4: Z,3te,i87 $ 2,3e8,aOT $ 2,468,10=:

5 (602,361) is (662,B4a) $ (684.342) $ (7115.35li) 5 (732,221) $ (756,231)
$ (87,000) $ (87.000) S (87,000) $ (97.875) $ (97.B75) $ (97.675)
S - $ - S (18,659) S (23,170) $ (Z),B6IS) $ 1'24.581)
$ . s $ . S (1MOOI t (35,0!9 S (52,8Cll)

1,450.999 1,434,S44 1,461,510 1.475,597 1,497,545 1,526,566

$ (1.OQS,81S) $(1,006,1116) $(1,oo.s.818) 6(1,005,8161 $(1,005,616) $(1,005,816)

1.34 1.34 1.35 1.33 1.33 1.34

S . 87,000 $ 87,000 , 87,000 S 97,875 $ 87,B7S $ 97,875
$ $ S 18,659 $ 23,170 S 23,985 $ 24.581, $ $ is 15,000 is 35,OOD $ 52,849
is 87,000 S 67,000 is 103,659 s 136,046 $ 156,740 $ 175,305

operatJng Expc~
Bae(:2)
0IIenlQe Rent (ll)
Add'! Rr:I1t (4)

NOI

Deb! serviCle (5)

Base
Owrnge RBnt 1'Y, 1I1GI
Add'i R8nt 2.15% cf GJ
TcUl

(1) Basel! on KMA IllltloTe18 $1.~Sf I!I1lI5 wltIl $7811110 per I.nil cI addIticnaIlncame and ~ rt~
(2) F.-l BI1dnlllllil.tlaldlr1alsi
(3) BIl8ad an 1% of GraGG InCCtTlG(Q/rtualinccm6j Wlleaa ~ CllUlle5 debt ~elYlce CO\/llRIQGb:lbe bElow '.35
(4) Corm1enJ:tlll when Gro5s Income It III or IIlCCWds $2.2M a Yaar 8 whichewr ill Booner. (Threohcld at $2.210.1 mill' VlII'Y)
Amount peld csnnot IlXClIl!d cellt B!lNIce cc.aregB ri '.86 n ItGt fIVe ~. .
(5) Beelld on ll5t1mallld CQ&tof '15.S mMon w/lll 70% 1CB1to eo&t ratio wtth Inter.t nrle at 8% lrna1lZlld OVllr25 y~rs.

PrIlpeJ IlCI by: Keyalll' Menton ~~ In<:.
FUen8l'Tlfi:bus term 8l<hIbila 3-29-ll0,'3I3OIllD
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Exhibit 4

Overage and Addition.' Rent IUvslnrtjon (Mixed IJBe Pm:el)

StaoN/z.d
Y!.i lr.! y, l! XQ ~ su lli '1,7

Groaa Revenullll (1) $ 8311,577 S 650.1n $ 670,3U $ 6Q1,1l1G $ 712,641 $ 7S4,754

Operating E)lJ)enses S (30,512) $ (31.122) $ (31.7064) $ 132,379) $ (33.D27) $ 133,887)
Bsse (2) $ (63,000) $ (53,000)$ (53,000) $ (70,875) $ (70,875) $ (70,875)
OverElge Rent (3) $ (6,306) $ (6,502) ~ (6,704) $ (6,1112) $ (T,12e5) $ <7,348)
Adel'l Rent (4) • $ $ $ , , (15,797)

NOI $ 530.760 , S49,54Q $ 568,~1 $ 581,020 $ 801,613 $ 607,Q.47

Detlt SmvIce (5) $ (314,7BO) $ (314,780) $ (314,760) $ (314,760) $ (314.750) $ (314,760)

Covel'llge 1,69 1.75 1.81 1.6!5 1.91 1.93

aase $ 63,000 $ 63,000 $ 63,000 ~ 70,675 $ 70,676 $ 70,875
OIImage Rent 1% efG! $ 6,308 , 6,502 $ 6.704 $ 8,912 $ 7.126 $ 7,S48
Add1Rent 2.15% orG! $ s S $ S S 15,797

Total $ 69.306 $ 69,602 S 69,7Q.4 $ 77,787 $ 18,001 $ 94,020

(1) Based on ranis of $18.33JSFINNN and net of vacancy
(2) Fila!cl and nonlUbordin;ifed.
(3) BIISlld on 1% of Gross Income (actual Income) unless payment caUles dllbl servlce eoWl'llil8 to be below 1.36
(4) Commences lIIhen Grosllinc.ome is at or exceeds "eM or Year 6 whichever is sooner. (Threshold of $.aM rrnry vary)
AmOlllll pat:! CllI1not exceed .debt 5enAce aMlrage of 1.35 in fD'G!. five year.;.
(5) a.-d on an d liEd dB'. IDpment COllb of $4.81.1 at TO% ban to cost at 8% II\1flrll8t amortiZed 0\Illt' 25 ymn.

Prepared by: K8)'SG1'Marston Associates, Inc.
Fllename:bus tIlnn exhlbltB 3-.29-00;3130100
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!I!ustI'!t!a!!I of Mdltlonpl Bent Payab/e on Tnrntfer C§Jcullt!OIll

Pa rtlc!pa1!on Formul'
Nst Sales Proceeds
Plus AddltOr;ar Proceeds
(Less) Development Costs
(Less) Capilallmprowments
Projact Profit
MTDB PartlclDation ft 6%

$25,000,000
$0

($20,000,000)
($1,000,000)
54,000,000
($200,0110)

Sale of Projeet(s) and Full Assignment of Groundloa$O ExBmple

Assumptions
$20,000,000 DeYelopmollt costs
$1 ,000,000 CepilaJ Improvement 0.0, new roof)

$16,000,000 Onglnal Loa" @ 80% of Develcpment Costs
$4,000,000 Equity

Pilalc!P8tlpn FormUla
Net Safes Proceeds
Plus Addtlonal Proceeds
(Less) DellBlopment Costs
(Le5S) CapItal Improvements
ProJect prom
UTDB Partlclcatlon @ 6%

$25,000,000
$3,000,000

($20,000,000)
($1,000000\
$7,000,000
(5350,000\

Reflnanclng of Prcfectta) and Later Slille of prOJect and Full AssIgnment at Groundleue I:xampla

Aul!!l! oticm'
$20,000,000 Development COsts
$1,000,000 C8pitilllmpl'OVillTl8llt (1.8. new roof)

$16,000,000 Loan @ 80%
$19,000,000 New Refinanced Amount
$4,000,000 Equity
$3,000,000 Refinance Proceeds Distributed

Pm1!cjDatiorl Formula
Net 5aIes Proceecto
PIU5 Additional Pl'OClleds
(Less) Development Coats @ 30%
(Less) Capital Improvements @ 30%
Project profit '
MTDIi F'utlclpation @ S-,<,

$6,500,000
$0

($6,000,000)
(S3QQ (00)
S200,000
r$10.OOO\

Sale 01' a Partial Ownership IJ1tBnI;rt(e.g., :SO·~1and As9lgnmerrt. at PilrtlllllntBrHt In Ground'-ase ~ple

AgumptlPDI

$20.000,000 Development Costs
51,000,000 Capllallmpravemert (I.e. new roof)
$16.00D,CXXl Loan «D BO%
$4,000.000 "EquIty
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ATTACHMENT NO. 7

Condition of Title

1. .Preliminary Title Report. No later than ten (10) Business Days after the Effective
Date, the Board shall, or shall cause Title Company to, deliver to Developer (i) a preliminary title
report (the "Title Report") on the Site issued by Title Company and (ii) copies of all documents
shown as exceptions in the Title Report. If Developer desires to obtain an American land Title
Association ("ALTA") Extended Coverage Owner's Policy of Title Insurance in lieu of a California
Land Title Association ("CLTA") Owner's Title Insurance Policy, then prior to the end of the
Feasibility Period, Developer shall (a) notify the Board thereof, (b) obtain an ALTA survey of the
Site (the "Survey") at Developer's sole cost and expense, and (c) deliver a copy of the Survey to the
Board and Title Company. The Board shall provide Developer with copies of any surveys of the Site
obtained by the Board. Developer shall review the Title Report and the Survey, if any, within ninety
(90) days after the Effective Date (the "Title Review Period"). If any exceptions appear in the Title
Report or any items appear on the Survey that are unacceptable to Developer, then Developer shall
before the expiration of the Title Review Period provide written notice to the Board, which notice
shall specify all such unacceptable exceptions to title and unacceptable items shown on the Survey
(collectively "Developer's Title Objections") and explain why each such title exception or Survey
item is unacceptable to Developer. Upon expiration of the Title Review Period, Developer shall be
deemed to have accepted all exceptions to title, all matters shown on the Title Report and all matters
shown on the Survey (other than Developer's Title Objections), and such exceptions shall be
includedin the term "Permitted Title Exceptions" as used herein.

2. Removal of Objections. Within ten (10) Business Days after Developer notifies the
Board of Developer's Title Objections, the Board shall notify Developer in writing as to whether and
how the Board will cure Developer's Title Objections. If the Board notifies Developer that the Board
intends to cure a Developer's Title Objection, then such Developer's Title Objection shall be deemed
a "Curable Title Exception." The cure of such Curable Title Exception to the reasonable
satisfaction of Developer shall be deemed an additional condition to Closing for Developer's
exclusive benefit, and the Board shall use its reasonable best efforts to cure such Curable Title.
Exception, but the Board's failure to complete such a cure shall not constitute a default by the Board.
The Board shall, at the Developer's request, periodically update the Developer on the status of the
cure of any Curable Title Exception. Unless the Board notifies Developer in writing during such ten
(10) Business Day period that the Board intends to cure a particular Developer's Title Objection, then
upon expiration of such ten (10) Business Day period, the Board shall be deemed unable or
unwilling to cure such Developer's Title Objection. If the Board fails to notify Developer that the
Board intends to cure all of Developer's Title Objections as provided above, then Developer may,
as its sole and exclusive remedy, either (a) terminate this Agreement by written notice to the Board
by. the earlier to occur of (i) the Closing Date or (ii) thirty (30) Business Days following notice from
the Board that it is unwilling or unable to eliminate or modify Developer's Title Objections, or (b)
accept such title as the Board can deliver without any changes to any of the terms of this transaction,
in which event any uncured Developer's Title Objections (other than any Curable Title Exceptions)
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Notwithstanding the foregoing, the Board shall payoff and remove on or before the Close

of Escrow (a) all mortgages, deeds of trust and other monetary liens (other than those described
above in Section 3.b.), and (b) all leases of the Site or any portion of the Site.

4. Review of Supplemental Reports. If Escrow Agent learns before the Closing Date
that there are any title exceptions against the .Site in addition to those specified in the Title Report
and the Survey..Escrow Agent shall cause Title Company to issue to Developer and the Board a
supplemental preliminary report ("Supplemental Report") referencing such title exceptions.

a. If any such exceptions are material and unacceptable to Developer, Developer
shall, not later than the later of (i) ten (10) Business Days after receipt of the Supplemental
Report and (ii) the end of the Title Review Period, notify the Board in writing of such fact
and the reasons therefor ("Developer's Supplemental Title Objections"). Upon expiration
of such period, Developer shall be deemed to have accepted all exceptions to title and all
other matters shown on the Supplemental Report not timely objected to by Developer, and
such exceptions shall be included in the term "Permitted Title Exceptions" as used herein.

b. Within ten (10) days after the Board receives notice of Developer's
Supplemental Title Objections, the Board shall notify Developer in writing as to whether and
how the Board intends to eliminate the Developer's Supplemeptal Title Objections. If the
Board notifies Developer that the Board intends to cure a Developer's Supplemental Title
Objection, then such Developer's Supplemental Title Objection shall be deemed a "Curable
Title Exception." The cure of such Curable TitleException to the reasonable satisfaction
of Developer shall be deemed an additional condition to Closing for Developer's exclusive
benefit, and the Board shall use its reasonable best efforts to cure such Curable Title
Exception, but the Board's failure to complete such a cure shall not constitute a default by
the Board. The Board shall, at the Developer's request, periodically update the Developer
on the status of the cure of any Curable Title Exception. Unless the Board notifies Developer
in writing during such ten (10) Business Day period that the Board intends to cure a
particular Developer's Supplemental Title Objection, then upon expiration of such ten (10)
Business Day period, the Board shall be deemed to be unable or unwilling to cure such
Developer's Supplemental Title Objection. Subject to the foregoing, the Board shall
cooperate in good faith with Developer to cure Developer's Supplemental Title Objections.
In the event the Board fails to notify Developer that the Board intends to cure all of
Developer's Title Objections as provided above, Developer may, as its sole and exclusive
remedy, either (a) terminate this Agreement by notice in writing to the Board by the earlier
to occur of (i) the Closing Date, or (ii) thirty (30) Business Days following written notice
from the Board that it is unwilling or unable to eliminate or modify the Developer's
Supplemental Title Objections, or (b) accept such title as the Board can deliver without any
changes to the terms of this transaction, in which event any uncured Developer's
Supplemental Title Objections (other than any Curable Title Exceptions) shall be included
in the term "Permitted Title Exceptions." If Developer does not elect to terminate this
Agreement within the period described in the immediately preceding sentence, Developer

MTDB/Morenn Station
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shall be deemed to have accepted all Developer's Supplemental Title Objections other than _
the Curable Title Exceptions, and such Developer's Supplemental Title Objections shall be .,
included in the term "Permitted Title Exceptions." .

5. Cooperation. Subject to the foregoing, the Board shall cooperate in good faith with
Developer to cure Developer's Title Objections and Developer's Supplemental Title Objections;
however, notwithstanding anything to the contrary contained herein, the Board shall have no
obligation to bring any action or proceeding or otherwise to incur any material expense or liability
whatsoever to cure or modify Developer's Title Objections or Developer's Supplemental Title
Objections.

6. Termination. In the event of termination pursuant to this Attachment, the parties
shall have the rights and obligations set forth in Section Sl1 of the Agreement.
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Attachment No.8

Required Land Use Approvals

Planned Development Permit for the Project

Vacation of the portion of Riley Street on the Site

Parcel Map (if necessary to create two parcels)

CEQA documentation (e.g., Negative Declaration or ErR)

Off-Site Parking Lease

Grading Permit

Building Permit

Such other similar approvals as may be required by the City of San Diego which Developer
and the Board reasonably agree in writing should be included as a "Required Land Use
Approval"

[subject to further refinement}

MTDB/MorenaStation
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GROUND LEASE

by and between

THE METROPOLITAN TRANSIT DEVELOPMENT BOARD

"Board"

and

"Lessee"
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GROmm LEASE

THIS GROUND LEASE ("Lease") is made as of ,200_, by and between
THE METROPOLITAN TRANSIT DEVELOPMENT BOARD, a California public agency (the
"Board"), and , a -----

("Lessee").---------
1. [§ 1001SUBJECT OF LEASE

A. [§ iOIl Parties to the Lease

1. [§ 1021The Board

The "Board" is a California public agency organized and existing under the laws of
the State of California. The principal office of the Board is located at 1255 Imperial Avenue, Suite
1000, San Diego, California 92101-7490. "Board" as used in this Lease includes the Board and any
assignee of or successor to its rights, powers and responsibilities.·

2. [§ 1031Lessee

"Lessee" is , a California-------------------__ .,--- (" "), whose IS

_______________ (" "). The principal office of the Lessee is

c:-::-----=-:---=-.,-----=-------------------' San Diego, California
92 CityLink Investment Corporation, a California corporation ("CIC"), whose President and
CEO is William D. Jones ("Jones"), is the [describe CIC's relationship
to Lesseefor purposes of transfer restrictions] of Lessee. The principal office of the Lessee is 2505
Congress Street, Suite 110, San Diego, California 92110. Wherever the term "Lessee" is used
herein, such term shall also include any permitted assignee or successor in interest as herein
provided. .

B. [§ 1041The DDA

1. This Lease is made pursuant to and in accordance with the Disposition and
Development Agreement entered into by and between the Board and CIC, dated as of April 6, 2000,
as amended (the "DDA"). Terms defined-in the DDA shall have the same meaning when used in
this Lease, unless the context clearly indicates otherwise. This Lease, together with the "Mixed Use
Parcel Lease" (defined in Section 107 below), was entered into at Close of Escrow under the DDA.
Lessee's duties and obligations under this Lease are separate and independent from the duties and
obligations of the Developer under the DDA, and a breach by the Developer under the DDA shall
not be deemed a breach under this Lease.
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c. [§ 105J The Parcel

The" Parcel" is that certain real property owned by the Board consisting of approximately
3.5 acres in the Linda Vista area of the City of San Diego, California (the "City"), illustrated and
designated as the "Residential Area" on the "Parcel Map" which is attached to this Lease as
Exhibit A. The Parcel is bounded by Napa Street on the north and east, Morena Boulevard and
Linda Vista Road on the north and west, and the MorenalLinda Vista Trolley Station and trolley
right-of-way on the south, as and as more precisely described in the Legal Description of the Parcel
which is attached hereto as Exhibit B. The Parcel corresponds with the area defined as the
"Residential Area" under the DDA.

Except as expressly provided to the contrary in this Lease, reference to the Parcel is to the
described land exclusive of any improvements now or hereafter located on such land,
notwithstanding that any such improvements mayor shall be construed as affixed to and as
constituting part of the real property, and without regard to whether ownership of the improvements
is in Board or Lessee.

D. [§ 106J The Project

The purpose of this Lease is to provide for the lease of the Parcel to Lessee and the
development and operation on the Parcel by Lessee, at its sole cost and expense, of a transit-oriented,
moderate density, rental apartment project and related on- and off-site facilities, amenities and
improvements (the "Project"), as more particularly described in Section 501 and the "Scope of
Development" which is attached to this Lease as Attachment No.4. A "Site Plan" for the Project
is' attached as Exhibit A to the Scope of Development. The improvements to be made by Lessee as
part of the Project, including on- and off-site improvements (the "Improvements"), are more
particularly described and defined in Section 400 below and in the Scope of Development. The
"Project" shall include any subsequent construction on the Parcel following the construction of the
Improvements. The lease of the Parcel and the development and operation of the Parcel and the
Improvements by Lessee, pursuant to this Lease, and the fulfillment generally of this Lease, are in
accord with the public purposes and provisions of applicable federal, state and local laws and
requirements.

E. [§ 107] The Mixed Use Project

1. The' Parcel is contiguous to a separate parcel (the "Mixed Use Parcel")
owned by the Board, as illustrated and designated on the Site Plan. Concurrently herewith, the
Board and Lessee entered into a certain Ground Lease of even date herewith (the "Mixed Use
Parcel Lease"), which provides for the lease by the Board to _
_______________ , a (the "Mixed Use
Project Lessee"), of the Mixed Use Parcel and for the development and operation thereon of a
commercial/mixed-use project consisting of, among other components, ground-level retail space,
residential rental "loft" units, on- and off-site parking and related improvements (the "Mixed Use
Project"), as more particularly described therein. The Project and the Mixed Use Project are each
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being developed concurrently, and when complete will constitute and be operated as an integrated,
transit-oriented, moderate density, mixed-use project, all as more particularly described in the Scope
of Development.

2. Lessee's duties and obligations under this Lease are separate and independent
from the duties and obligations of the Mixed Use Project Lessee under the Mixed Use Parcel Lease,
and that a breach by the Mixed Use Project Lessee under the Mixed Use Parcel Lease shall not be
deemed a breach under this Lease.

F. [§ 108]The TrolleY Station

I. The Board owns and operates the MorenalLinda Vista Trolley Station and
trolley right-of-way(the "Trolley Station") adjacent to the Project to the south along Friars Road as
illustrated and designated on the Site Plan. Nothing in this Lease shall restrict or impair in any way
the Board's rights or discretion to operate, use, transfer, close or redevelop the Trolley Station for
such purposes as the Board determines from time to time in its sole discretion,

2. The provision of parking for the Trolley Station on the Parcel and access to
the Trolley Station across the Parcel is an essential element of the Project. At the commencement
of the Lease, <----J parking spaces for the park-and-ride patrons of the Trolley
Station were located on the Parcel and on the Mixed Use Parcel. Upon completion of the Project,
Lessee shall at all times maintain (a) a minimum of (i) seventy three (73) parking spaces on site for
the exclusive use of trolley park-and-ride patrons of the Trolley Station during trolley hours, and (ii)
nine (9) parking spaces on site for the shared use of trolley park-and-ride patrons of the Morena
Station and the residents and guests of the Residential Area (collectively the "Trolley Parking"),
(b) reasonable vehicular access from public streets to the Trolley Parking, and (c) 'reasonable
pedestrian access across the Parcel and from the Trolley Parking to the Trolley Station, as illustrated
and designated on the Site Plan. The Trolley Parking will be maintained pursuant to the "Parking
Agreement" between the Board and Lessee, a copy of which is attached to the is Lease as
Exhibit G. It is planned that the Board will also maintain off-site parking along Friars Road (on
property currently under lease from the City of San Diego) for the use of trolley park-and-ride
patrons (the "Off-Site Parking").

3. The Board shall provide such security services for the Trolley Station, the
Trolley Parking and the Off-Site Parking as the Board may from time to time provide at the Board's
other trolley stations; provided, however, that it is expressly understood that such security services
shall be for the sole benefit of the Board, its employees and trolley patrons and not for Lessee, its
tenants, or the occupants and visitors of the Project. If the Board's interest in this Lease is transferred
separately from the Trolley Station, the new lessor under this Lease shall have no obligation to
provide security for the Trolley Station, the Trolley Parking or the Off-Site Parking. Lessee and its
tenants shall provide adequate overall security for the Project at least comparable to that customarily
provided for similar mixed-use transit-oriented developments.

G, [§ 109] Parking and Access
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In furtherance of the operation of Project and the Mixed Use Project, Lessee and the Mixed

Use Project Lessee have entered into and recorded a Reciprocal Easement Agreement ("REA")
which provides, among other things, for the joint use and maintenance of entries and exits, parking
areas, and other facilities on the Parcel and the Mixed Use Parcel. The REA, among other things,
permits and facilitates access on, over and through the Project and the Mixed Use Project to the
Trolley Station, the Trolley Parking and the Off-Site Parking by trolley patrons, at no cost or expense
to the Board. Amendments to the REA are subject to the prior written approval of the Board.

H. [§ 11OJ Title

Title to the leasehold estate created by this Lease was conveyed in the condition required by
the DDA. The Board shall not at any time during the Term (defined below) of this Lease place any
additional title exceptions against the Parcel (including without limitation any mortgage or deed of
trust) except for title exceptions which (a) are expressly made subject and subordinate to this Lease
and the rights of Lessee and any Permitted Mortgagee (defined below) hereunder or (b) are expressly
required or permitted by this Lease. The parties shall cooperate reasonably regarding the grant of
future easements which might be necessary or desirable for the operation of Project or the Trolley
Station.

1. [§111J Condition of the P-arcel

1. "As Is" Condition

Except as provided in Subsection 8 of Section 711 below, the Parcel and all
improvements thereon are conveyed in an "as is" condition, with no warranty, express or implied
by the Board as to the condition of the soil (or water), its geology, or the presence of known or
unknown faults or as to the condition of the improvements. It shall be the sole responsibility of
Lessee, at Lessee's expense, to investigate and determine the soil (and water) condition of the Parcel
(including improvements) and the suitability of the Parcel (including improvements) for the
development to be constructed by Lessee. If the soil (or water) condition of the Parcel (including
improvements), or any part thereof, is not in all respects entirely suitable for the use or uses to which
the Parcel and improvements will be put, then except as provided in Subsection 8 of Section 711
below it is the sole responsibility and obligation of Lessee to take such action as may be necessary
to place the Parcel and the soil (and water) condition thereof (including improvements) in all respects
in a condition entirely suitable for the development of the Parcel.

2. Release

Lessee hereby waives, releases, remises, acquits and forever discharges Board, its
directors, officers, employees, and agents, successors and assigns, of and from any and all suits,
causes of action, legal or administrative proceedings, claims, demands, actual damages, punitive .
damages, losses, costs, liabilities, interest, attorneys' fees and expenses of whatever kind and nature,
in law or in equity, known or unknown, which Lessee shall or may have or acquire or possess in any
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way directly or indirectly connected with, based upon, or ansmg out of, (i) Board's use,
maintenance, ownership and operation of the Parcel prior to the Effective Date of Lease; or (ii) the
condition (including structural fitness), status, quality, nature, contamination or environmental state
of the Parcel and Project. It is the intention of this Lease that any and all responsibilities and
obligations of Board, and any and all rights or claims of Lessee against Board, its successors and
assigns and affiliated entities, arising by virtue of the physical or environmental condition of the
Parcel and Proj ect are by this release provision declared null and void and of no present or future
effect as to such parties, except for those limited obligations of the Board under Subsection 8 of
Section 711. Lessee agrees as to the matters released to waive the benefits of Section 1542 of the
CiVIL CODEof the State of California, which provides as follows:

."A general release does not extend to claims which the creditor does
not know or suspect to exist in his favor at the time of executing the
release, which if known by him must have materially affected his
settlement with the debtor."

Lessee's Initials Board's Initials

II. [§ 200] LEASE OF THE PARCEL

A. [§201)Lease

For and in consideration of the rents, conditions, covenants and agreements set forth herein,
Board hereby leases to Lessee and Lessee does hereby take and lease from Board, the Parcel subject
to the terms, covenants and conditions of this Lease. -

B. [§ 202) Term of the Lease

The term of this Lease shall commence upon the Effective Date of Lease (defined below),
and, if not sooner terminated as provided in this Lease, shall expire at midnight on the last day of

the calendar month immediately succeeding the fifty-fifth (55lh) anniversary of the last day of the
calendar month in which the Effective Date of Lease occurs. For example, if the Effective Date of
Lease occurs on June 10, 2001, then the last day of the Term would be June 30, 2056. As used
herein, "Effective Date" of the Lease means ,2001 [to be
inserted by Escrow Holder at Close of Escrow under the DDA j. In no event shall the term of this
Lease, including all extensions, exceed ninety nine (99) years.

III. [§ 300) RENT

A. [§ 301) Manner of Payment
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Lessee covenants and agrees to pay Rent (defined below) as and when required by this Lease

to Board, at Board's address set forth in Section 102 hereof or at such place or to such person as
Board may designate in writing by notice to Lessee from time to time, in such coin or currency of
the United States as shall, at the time of payment, be legal tender for the payment of all debts, public
or private. As used herein, "Rent" means all monetary amounts payable by Lessee under this Lease,
including without limitation Base Rent, Overage Rent and Additional Rent (as such terms are
defined below) and any sums payable in the event of a Transfer pursuant to Section 803.

B. [§ 302] Base Rent

1. [§ 303] Initial Base Rent

Lessee shall initially pay to the Board, for each Lease Year (defined below) or
portion thereof during the Term,' in the manner and at the time provided herein, the sum of__
_____________ .,.-_ Dollars ($ ) per year ("Base Rent").
Base Rent shall be payable annually, in advance, beginning on the Base Rent Commencement Date
(defined below) and continuing on the first (151

) day of each Lease Year thereafter during the Term.
Base Rent for any partial Lease Year during the Term shall be a prorata portion of the installment

then due, based upon a three hundred sixty five (365) day Lease Year. Base Rent shall be subject
to adjustment in' accordance with the terms of Section 304. •

As used herein, "Base Rent Commencement Date" means the earlier of (i) the date
Lessee receives a Certificate of Occupancy from the City following completion of the
Improvements, or (ii) fifteen (15) months after the Effective Date ofthe Lease. Lessee shall lise its
best efforts to cause the City to issue the Certificate of Occupancy as soon as reasonably possible
after completion of construction of the Improvements. Within ten (1O}days after the Base Rent
Commencement Date occurs, Board and Lessee shall enter into an addendum to this Lease
confirming such date. Neither the failure nor refusal of either Board or City to enter into said
addendum shall in any manner impair this Lease or the effectiveness or enforceability of the matters
intended to' be confirmed by said addendum. As used herein, "Lease Year" means that period of
twelve (12) or fewer consecutive months which ends on December 31st of each year and which falls
within the Term and the period from the last December 3151 during the Term to and including the last
day of the Term.

2. [§ 304] Adjustments to Base Rent

Base Rent shall be subject to adjustment during the Term pursuant tothe terms of
Subsections (a) and (b) of this Section 304.

(a) Formula Adjustment

Subject to the special adjustment set forth in Subsection (b), Base Rent shall
be increased on the fifth (5th) anniversary of the Effective Date and every fifth (5th

) anniversary
thereafter (each, an "Adjustment Date") in the following manner: at each Adjustment Date the
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then prevailing annual Base Rent shall be increased by twelve and one-half percent (12.5%) and the
resulting amount shall be the Base Rent for the next five (5) Lease Years of the Term.

(b) Special Adjustment in the Thirtieth Lease Year

On the first (1s~ day of the thirtieth (30th
) Lease Year and on the first day of

any extension of the Term (the "Appraisal Date", which shall also be an Adjustment Date), Base
Rent shall be increased to the greater of (i) the Base Rent derived by making the formula calculation
under Subsection (a), or (ii) the Base Rentderived by making the Fair Market Rental Value (defined
below) determination in accordance with Subsections (1) through (3) below. In no event shall the
annual Base Rent derived by comparing the foregoing calculations be less than the annual Base Rent
for the Lease Year immediately preceding such adjustment. If the Fair Market Rental Value for the
Parcel (defined below) has not been determined in accordance with this Subsection (b) by the
applicable Appraisal Date, then Lessee shall continue to pay annual Base Rent as adjusted in
accordance with Subsection (a) until such time as the Fair Market Rental Value for the Parcel has
been determined, at which time any further adjustment in the Base Rent resulting from the
calculations made pursuant to this Subsection (b) shall be made retroactively and paid within ten
(10) days after such determination.

(1) Not later than seven (7) months prior to an Appraisal Date,
Board shall provide written notice to Lessee setting forth the amount claimed by Board as the Fair
Market Value of the Parcel. If Lessee disputes the amount so claimed by Board as Fair Market
Value of the Parcel, then Lessee shall have thirty (30) days after receipt of Board's notice to make
written demand by notice to Board for appraisal under this Lease pursuant to the process described
in Subsection (3) below, failing which demand Lessee shall be deemed to have waived any further
right to demand appraisal in connection with said dispute, in which event the amount of Base Rent
to be used in making the calculation under Subsection (b) shall be calculated using the amount
previously claimed by Board as Fair Market Value of the Parcel. If Lessee shall make such demand,
then the Base Rent calculation shall be made with reference to the Fair Market Value of the Parcel
determined pursuant to such appraisal (or otherwise by settlement between Board and Lessee).

(2) The calculation of "Fair Market Rental Value" made with
respect to each Appraisal Date shall be made in accordance with the following Subsections (a) and
(b).

a. The calculation of "Fair Market Value of the
Parcel" shall be made by determining the price at which the Parcel would be sold for cash by a
willing and knowledgeable seller not compelled to sell, to a willing and knowledgeable buyer not
compelled to buy, if the Parcel were vacant, unimproved, unencumbered, free and clear of this Lease
and all mortgages or deeds of trust, and available for development for the "highest and best use" then
permitted by the City's Municipal Code and other legal requirements; provided, however, for
purposes of determining the Fair Market Value of the Parcel, improvements functionally equivalent
to the Project (or such higher and better use as may have been approved by the Board at Lessee's
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request pursuant to Section 502) shall be deemed the "highest and best use" permitted to be built on a
the Parcel. •

b. In determining Fair Market Rental Value, Board or the
appraisers, as the case may be, shall first determine the Fair Market Value of the Parcel pursuant to
Subsection a. above. "Fair Market Rental Value" shall be nine percent (9%) of ninety percent
(90%) of the Fair Market Value of the Parcel, which shall be used in making the calculation under
Subsection (b) of the annual Base Rent to be paid as of the Appraisal Date in question.

(3) If Lessee makes a demand for appraisals, then the Fair Market
Value Of the Parcel shall be determined as follows:

a. Within fifteen (15) days after the demand for appraisal
has been given by Lessee to Board, the parties shall each appoint one (1) appraiser who is a licensed
MAl Appraiser, or a member of the American Institute of Real Estate Appraisers or any successor
thereto, or a member of the Society of Real Estate Appraisers, or any successor thereto, in each case
with at least ten (10) years' full-time experience in San Diego County appraising commercial real
estate and has performed appraisals of not less than three (3) facilities substantially similar to the
Project in the five (5) years preceding the date on which the appraisal under this Lease is to be made.
If either Board or Lessee fails to appoint its appraiser within such fifteen (15) day period, then the

appraisal of the sole appraiser shall be binding. Each such appraiser shall determine the Fair Market
Value of the Parcel and complete and submit his or her written appraisal to Board and Lessee within
sixty (60) days after the appointment of both such appraisers. If the higher appraised Fair Market
Value in such two (2) appraisals is not more than one hundred ten percent (110%) of the lower
appraised Fair Market Value, then the Fair Market Value of the Parcel shall be the average of the two
(2) appraised rental values. Ifit is not, however, then the appraisers so named shall have fifteen (15)
days to designate a third appraiser with similar qualifications. If the two appraisers are unable timely
to agree on the third appraiser, then either Board or Lessee, by giving prior written notice to the
other party, shall have thirty (30) days to request and obtain appointment of such a qualified
appraiser by applying to the Superior Court of the State of California for the County of San Diego.
The third appraiser, however selected, shall be a person who has not acted in any capacity for either

party.'

b. The third appraiser shall conduct an independent
appraisal of the Parcel to determine the Fair Market Value based upon the above-enumerated factors
and complete and submit his or her written appraisal to Board and Lessee within sixty (60) days after
his or her appointment. The Fair Market Value for the Parcel shall be the average of the two (2) of
the three (3) appraised Fair Market Values that are closest to each other. The Fair Market Value for
the Parcel, determined in accordance with this Subsection, shall be conclusive and binding upon
Board and Lessee.

c. When submitting his or her appraisal, each appraiser
shall certify that: (i) he or she has personally inspected the Parcel and all properties used as
comparisons; (ii) he or she has no past, present or contemplated future interest in the Improvements
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or the Parcel or the leasehold estate, or any part thereof; (iii) the compensation to be received by him
or her from any source for making the appraisal is solely in accordance with this Lease; (iv) he or
she has followed the instructions as set forth in Subsection (b); (v) neither the appraiser's
employment to make the appraisal nor his or her compensation therefor is contingent upon reporting
a predetermined value, or a value within a predetermined range of values; (vi) he or she is an
appraiser who is a licensed MAl Appraiser, or a member of the American Institute of Real Estate
Appraisers or any successor thereto, or a member of the Society of Real Estate Appraisers, or any
successor thereto, in each case with at least ten (10) years' full-time experience in San Diego County
appraising commercial real estate and has performed appraisals of not less than three (3) facilities
substantially similar to the Project in the five (5) years preceding the date on which the appraisal
to be made under this Lease is to be made; and (vii) the appraisal was prepared in conformity with
the standards of professional practice common in the real estate appraisal industry.

d. Board and Lessee shall each pay the fee and expenses
charged by its appraiser plus one-half (Y2) of the fee and expenses charged by the neutral third
appraiser.

(c) Base Rent Adjustment Examples

Hypothetical examples of adjustments to Base Rent in accordance with the
provisions of Subsections (a) and (b) are attached hereto as Exhibits D-l and D-2.

c. [§ 305) Additional Rent and Overage Rent

Additional Rent and Overage Rent shall be calculated and paid by Lessee to Board in
accordance with Subsections I through 8 of this Section 305.

1. [§ 306] Additional Rent

Except as otherwise provided in Subsection 7 below, commencing on the
date (the "Additional Rent Commencement Date") which is the earlier of (i) six (6) years after the
occurrence of Stabilization (defined below) of the Project, or (ii) at the time annual Gross Revenue
(defined in Section 313 below) of the Project reaches at least Two Million Two Hundred Thousand
Dollars ($2,200,000.00) (i.e., the date when the Gross Revenue received from the Project for any
twelve (12) consecutive calendar month period is $2,200,000 or more) [note - the $2,200,000
amount is subject to mutually acceptablefinal allocation 0/$3,000,000 total between Residential
and Mixed Use Areas], and continuing annually thereafter during the remainder of the Term, Lessee
shall pay to Board (in addition to, and not in lieu of, Base Rent), as supplemental Rent, an amount
(the "Additional Rent") calculated on a Lease Year basis, equal to two and fifteen hundredths
percent (2.15%) of Gross Revenue from the Project. Additional Rent shall be payable at the times
set forth in Subsection 3 below.

2. [§ 307) Overage Rent
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Except as otherwise provided in Subsection 7 below, commencing on the A

Stabilization of the Project, and continuing during the remainder of the Term, Lessee shall pay to •
Board (in addition to, and not in lieu of, Base Rent), as supplemental Rent, an amount (the
"Overage Rent") equal to one percent (1.0%) of Gross Revenue from the Project for the previous
twelve (12) consecutive calendar months. Overage Rent shall be payable at the times set forth in
Subsection 3 below.

3. [§ 308] Semi-annual Statements

Within thirty (30) days after the end of each calendar half-year of each Lease Year
during the Term, commencing with the calendar half-year in which the Base Rent Commencement
Date occurs, Lessee shall furnish to Board a statement in writing, certified by an authorized officer,
partner or employee of Lessee to be correct, setting forth in reasonable detail the Gross Revenue and
Operating Expenses (defined in Section 313 below) for such calendar half-year and reflecting the
basis for the computation of the amount of Additional Rent and Overage Rent due for such calendar
half-year (calculated each half-year on a calendar year-to-date basis). A "calendar half-year" shall
mean the period ending with each June 30 and December 31 during the Term. Each such half-yearly
'statement shall be accompanied by accurate and exact copies of all tax reports (if any) made by
Lessee to the State of California or any other governmental agency during the half-year covered by
such half-yearly statement. Each Lease Year shall constitute a separate accounting period for the
purpose of computing Additional Rent and Overage Rent, and Gross Revenue for anyone Lease
Year shall not be carried forward or carried back into any other Lease Year.

4. [§ 309] Annual Statements and Payments

Within one hundred fifty (150) days after the expiration ofthe Lease Year in which
the Base Rent Commencement Date occurs, and each Lease Year thereafter, Lessee shall furnish to
Board a statement duly certified by an authorized officer, partner or employee of Lessee setting forth
in reasonable detail the Gross Revenue and Operating Expenses during the Lease Year just
concluded; reflecting the basis for the computation of the amount of Additional Rent and-Overage
Rent (if any) due for such Lease Year just concluded, and certifying that the-accounting practices
of Lessee, in terms of reasonableness and propriety, conform to generally accepted accounting

.principles consistently applied. Each such annual statement shall be accompanied by the payment
from Lessee to Board of any Additional Rent and Overage' Rent reflected in said statement as being
due for such calendar year. On or before the first (1j day of each Lease Year, commencing with
the Lease Year which next follows the Lease Year in which the Base Rent Commencement Date
occurs, Lessee shall submit to Board a revenue projection for the Project for such Lease Year to
assist Board in anticipating the amount of Additional Rent and Overage Rent for such Lease Year.
Lessee shall act in good faith in preparing such projections; however, Lessee shall in no way be

. liable for the accuracy of such projections or for any damages incurred by Board resulting from
Board's reliance on such projections, unless the same are occasioned by Lessee's negligence or
willful misconduct.

5. [§ 310] Board's Right to Audit
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Board shall have the right, at any time and from time to time upon reasonable notice

to Lessee, and at Board's expense, to review and examine Lessee's records of Gross Revenue and
Operating Expenses for any given period. If Board does not request an audit within five (5) years
after receipt of Lessee's annual statement, then, except in any case where the Board reasonably
suspects fraud or intentional misrepresentation of Gross Revenue and Operating Expenses, such
statement shall be conclusively presumed to be accurate and Board shall have no right to require an
audit with respect to the period covered by such statement. In addition, Board shall have the right,
at any time upon reasonable notice to Lessee and at Board's sole expense, to have Lessee's records
of Gross Revenue and Operating Expenses for any given Lease Year audited by a disinterested,
reputable firm of certified public accountants (compensated on an hourly basis) who are actively
engaged in the practice of their profession and who are to be selected by Board. If any deficiency
in Lessee's payment of Additional Rent or Overage Rent is established pursuant to said audit, Lessee
shall within thirty (30) days thereafter pay to Board the amount of such deficiency together with
interest thereon from the date same' was originally due at the rate per annum equal to three percent
(3%) plus the prime rate published in the western edition of the Wall Street Joumal, but in no event
more than the maximum interest rate permitted by law. If the statement of Gross Revenue forming
the basis for the Additional Rent and Overage Rent calculations previously made by Lessee to Board
is less than the amount of Lessee's Gross Revenue as shown by Board's audit by four percent (4%)
or more, then Lessee shall immediately pay to Board the cost of such audit, otherwise, the cost of
such audit shall be paid by Board. If the statement of Gross Revenue forming the basis for the
Additional Rent and Overage Rent calculations previously made by Lessee to Board is greater than
the amount of Lessee's Gross Revenue as shown by Board's audit and further shows that an
overpayment of Additional Rent or Overage Rent was made for the Lease Year so audited, then the
amount of any overpayment shall be applied by Board against the next succeeding payments of Base
Rent coming due.

6. [§ 311] Retention of Records

Lessee shall, for a period of at least five (5) years from the end of each Lease Year,
keep safe and intact, at Lessee's address set forth in Section 103 hereof or at such place or to such
person as Board may approve in writing by notice to Lessee, all of the records, books, accounts and
other data which are regularly kept by Lessee in the ordinary course of its business to establish
Lessee's Gross Revenue and Operating Expenses for that Lease Year, and shall upon reasonable
notice make the same available to Board and Board's auditors, representatives or agents for
examination.

7. [§ 312) Debt Service Coverage Ratio

To facilitate Lessee securing financing for the Project, during the five (5) year period
immediately following after Stabilization, the parties agree that Lessee's payment of Overage Rent
and Additional Rent shall be conditioned on the Project achieving a Debt Service Coverage Ratio
(defined below) of 1.35:1 or better (i.e., Net Operating Income [defined below] must be sufficient
to permit Lessee to make the first mortgage loan payment on a Permitted Mortgage plus a reserve
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in the amount of thirty-five percent (35%) of such first mortgage loan payment before Lessee shall
be required to make any Overage Rent or Additional Rent payments during such period). During
such 5-year period, in no event shall the Overage Rent and Additional Rent together exceed the
amount by which the Net Operating Income exceeds the first mortgage loan payments plus the 35%
reserve. This condition shall apply only during the five (5) year period immediately following after
Stabilization and only to facilitate Lessee securing financing for the Project. This Debt Service
Coverage Ratio condition shall apply only to a Permitted Mortgage which constitutes a first
mortgage construction loan or permanent replacement financing (i.e., "take out financing" that
replaces such construction loan in no greater principal amount (except for any normal "points" or
lender fees which are included in the principal amount) and at generally prevailing terms for similar
projects with an amortization schedule of not less than twenty five (25) years).

8. [§ 313] Definitions

As used herein, the following terms shall have the following meanings:

(a) "Debt Service" means the principal and interest payment on a
Permitted Mortgage equally amortized over the term of the loan.

(b) "Debt Service Coverage Ratio" means the ratio of (a) Net Operating
Income to (b) Debt Service on a Permitted Mortgage of the type described in Section 901.

(c) "Gross Revenue" means all revenue of any kind or nature received
by Lessee derived from the Parcel and the Improvements thereon for the Lease Year in question,
including, without limitation (i) all revenue received from subtenants or licensees of the Parcel or
the Improvements, and all interest earned on security deposits, provided such interest is retained by
Lessee and not returned to any subtenant; (ii) all other revenues from or connected with the Parcel,
all operations and Improvements thereon, including without limitation, deposits forfeited,
cancellation fees, and any cost reimbursement of any kind received by Lessee in excess of the actual
cost to Lessee; and (iii) proceeds of business interruption and similar insurance payable as a result
of loss of revenues. Gross Revenue shall not include security deposits (or interest thereon which is
payable to the tenant or becomes part of the deposit), proceeds of casualty insurance or
condemnation awards, proceeds from any sale or refinancing of any interest in the Parcel or the
Improvements or reimbursement from subtenants or other parties for actual costs related to the
operation of the Parcel and the Improvements, reimbursement from the Board, subtenants or other
parties for actual costs related to the development and operation of the Parcel, repayments ofloans
made by Lessee, or refunds of fees, deposits or taxes paid by Lessee, or any bonus or premium paid
to Lessee in connection with a Permitted Transfer.

(d) "Net Operating Income (NOI)" means Gross Revenue less
Operating Expenses for the Lease Year in question. '~,

(e) "Operating Expenses" means all of the following direct, out-of-
pocket expenses, costs and disbursements actually paid by Lessee in connection with the ownership,
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operation, management, maintenance, repair or restoration of the Project, determined on an accrual
basis for the Lease Year in question:

(1) Any taxes and assessments imposed on the Parcel and on all
Improvements thereon, any taxes assessed by virtue of Lessee's operations on the Parcel and the
Improvements (excluding, however, state and federal income, corporate franchise, excise and similar
taxes) and all taxes and assessments payable by Lessee pursuant to Section 603 et seq., of this Lease;

(2) Subject to Subsection (3) below, all costs and expenses
incurred by Lessee in the ownership, operation, maintenance, management, repair or restoration of
the Parcel and Improvements located or to be located thereon (or any part thereof), including,
without limitation, costs incurred in keeping the Project in a clean and safe condition, including,
without limitation, janitorial service costs, restroom and janitorial supplies, cost of trash removal and
cost of window cleaning; cost of any equipment rental; utility costs, including electricity, gas, water,
telephone, power, heat and sewer; the cost of all alterations, maintenance and repair to the Project
and reasonable reserves established to pay such costs (including structural maintenance and repair
and including all costs related to compliance with laws as provided in Section 601 below) and
equipment located therein or constituting a part thereof; leasing fees and expenses; any expenditures
for repairs to and replacement of capital improvements, furniture, furnishings and equipment in
excess of the amounts reserved for that purpose, and the replacement and repair of all equipment,
machinery or portions of the improvements within the Project, including structural, heating,
electrical, ventilating, air conditioning, plumbing and other repairs or replacements, glass
replacement, repair or replacement of carpeting, roof repair, metal finishing, painting, repair or
replacement of interior partitions, doors and locks, and window coverings; cost of all building
supplies, tools and materials, including, without limitation, keys, locks, graphics, plumbing and
electrical supplies, air conditioning and telecommunication or teleconferencing supplies; the cost of
all third-party contract services, including landscaping (internal and external), security service and
elevator maintenance service; fees paid for maintenance and repair services; the cost of maintaining
security guards; the fees for professional services, including legal, architectural, engineering,
accounting, appraisal and auditing; the costs and expenses of financing of equipment (including
leasing costs) for equipment located in the Project or constituting a part thereof; all costs of operation
and maintenance of air conditioning, heating and similar equipment; the costs of all insurance,
including fire and all-risk coverage, liability, business interruption, boiler and machinery, workers'
compensation and any other insurance or bonds carried pursuant to the terms of this Lease, any
Permitted Mortgage or otherwise carried by Lessee on account of the Project or Lessee's operations
therein (including the amount of any deductibles paid by Lessee); and fees for licenses and permits
required by operation of the Project, or any portion thereof;

(3) Operating Expenses shall not include:

a. Depreciation, cost recovery and other non-cash items;

b. Development Costs, as defined in Section 802;
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c. Unless pursuant to a Transfer (defined below) or

Permitted Mortgage allowed or permitted under this Lease, payments on account of any buyer's
financing of its costs of acquisition of all or any part of Board's or Lessee's interest under this Lease,
including, without limitation, payments of principal, interest, preferred return, rental participation
or other payments made to lenders, partners, investors or otherwise;

d. Any amounts paid by Lessee to Board pursuant to this
Lease asRent owed Board pursuant to Section 319 or 320 for any late fee, charge or penalty, such
as interest on any late payment or on any amount advanced by Board, or for costs and expenses of
Board (including attorneys' fees) incurred in enforcing any provisions of this Lease;

e Any repair, reconstruction or restoration expenses paid
from proceeds of casualty insurance or condemnation awards; or

f Any costs for Lessee's general overhead, attributed or
allocated overhead or central office costs, salaries or wages for personnel employed in connection
with the Project.

(4) No cost, expense or disbursement which Lessee shall payor
make as an Operating Expense hereunder shall be deducted, directly or indirectly, more than one
time from Gross Revenue, nor shall any such cost, expense or disbursement also be included in
Development Costs.

:5) The specific examples of Operating Expenses stated in this Subsection shall not be deemed to obligate
Lessee to incur such costs or provide such services (except as Lessee may be otherwise required by
other provisions of this Lease, or except as Lessee, in its sole discretion, may elect).

(6) All expenses which are to be included in Operating Expenses shall be
computed on an accrual accounting basis, unless otherwise expressly provided herein. Except as
otherwise expressly provided in this Subsection, each item constituting Gross Revenue and
Operating Expenses shall also be determined and calculated on an accrual basis .

.(7) ,Notwithstanding anything to the contrary contained herein, except for
expenses expressly permitted hereunder, Operating Expenses paid to a Related Entity shall be
included only to the extent they are consistent with amounts which would be paid to a non-Related
Entity in an "arm's length" transaction.

(f) "Related Entity" means the following: (a) Lessee; (b) any partner or parent
holding a ten percent (10%) or greater interest in Lessee; (c) any spouse or relative of the above; (d)
any corporation, partnership or other entity in which any of the above persons or entities have a ten
percent (10%) or greater interest; (e) any person' or entity having a .ten percent (10%) or greater
beneficial interest, direct or indirect, in any of the above entities; or (f) any person or other entity
which owns, directly or indirectly, ten percent (10%) or more of the stock, partnership interest, or
other form of interest in Lessee.
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(g) "Stabilization" means the earlier of (i) when the Project reaches ninety

percent (90%) occupancy, or (ii) five (5) months [note: use three (3) months for the Mixed Use Area}
after the issuance of a Certificate of Occupancy by the City for the Project. Lessee shall promptly
notify the Board when the Project reaches ninety percent (90%) occupancy. Within ten (l0) days
after Stabilization occurs, Board and Lessee shall enter into an addendum to this Lease confmning
the date of Stabilization. Neither the failure nor refusal of either Board or City to enter into said
addendum shall in any manner impair this Lease or the effectiveness or enforceability of the matters
intended to be confirmed by said addendum.

9 [§ 314] Additional Rent and Overage Rent Examples

Hypothetical examples of Additional Rent and Overage Rent calculations in
accordance with the provisions of Subsections 1 through 8 are attached hereto as Exhibits D-3 and
D-4.

DO [§ 315] Priority for Payment of Rent and Other Sums

[§ 316] Net Lease

Board and Lessee agree that Base Rent, Additional Rent, Overage Rent, any supplemental
Rent, and any and all other sums payable hereunder to or on behalf of Board, shall be paid without
notice or demand, and without setoff, counterclaim, abatement, deferment, suspension or deduction.
This is a net lease. Except as expressly provided to the contrary in this Lease, all costs incurred in

the operation and maintenance of the Project shall be paid by Lessee.

2 [§ 317] Absolute Assignment of Gross Revenue

In consideration of Board's obligations under this Lease, Lessee hereby assigns to Board the
Gross Revenue of the Project. The assignment of Gross Revenue pursuant to this Section is intended
and shall be construed as an absolute assignment and not merely a passing of a security interest.
Such absolute assignment is and shall be subject to the conditional permission to collect Gross
Revenue and make the payments described in Section 318, in the priority described in Section 318
which is granted to Lessee. It is understood and agreed that such assignment will be expressly
subordinate to any assignment of the Gross Revenue of the Project required by a Permitted
Mortgagee.

3 (§ 318]Prioritv for Payment

On the condition that Lessee is not in default under this Lease, Lessee shall have permission
to collect and obtain all Gross Revenue of the Project. Lessee shall use commercially reasonable
efforts to collect and obtain all Gross Revenue, and shall have the right and obligation to use the
Gross Revenue to pay to Board the Base Rent, Additional Rent, Overage Rent, any supplemental
Rent, and any and all other sums owed to Board under this Lease. Any and all Base Rent, Additional
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Rent, Overage Rent, any supplemental Rent and other sums payable to Board by Lessee under the a
provisions of this Lease shall have a first priority for payment from the Gross Revenue. All other •
expenses of Lessee related to the Parcel and the Improvements, including without limitation, debt
service, loan costs, and any other obligations which may be owed to a Permitted Mortgagee, and all
Operating Expenses (defined below) and other expenses attributable to the operation, management,
leasing, repair or renovation of the Parcel and the Improvements, other than amounts owed to Board,
shall be subordinate to the payments to Board of Base Rent, Additional Rent, Overage Rent, any
supplemental Rent, and any and all other sums owed to Board as required under this Lease.

EO [§ 319] Additional Rent

In addition to and not by way of limitation of Board's rights under specific provisions of this
Lease, Board shall at all times have the right (at its sole election and without any obligation so to do)
to advance on behalf of Lessee any amount payable under the terms hereof by Lessee, or to
otherwise satisfy any of Lessee's obligations hereunder (except payment of monetary obligations
which are owing directly to Board such as Base Rent), provided that (except in case of emergency
calling for immediate payment) Board shall first have given Lessee no less than fifteen (15) days
advance written notice of Board's intention to advance such amounts on behalf of Lessee. No
advance by Board shall operate as a waiver of any of Board's rights under this Lease and Lessee
shall remain fully responsible for the performance of its obligations under this Lease. Lessee's
obligation to reimburse amounts advanced by Board pursuant to this Section shall constitute
supplemental Rent under this Lease, shall be due and payable by Lessee to Board ten (10) days after
Board makes written demand therefor, and shall bear interest from the date same was advanced at
the rate per annum equal to the three percent (3%) plus the prime rate published in the western
edition of the Wall Street Journal, but not to exceed the maximum rate for which the parties may
lawfully contract, from the date of advance.

FO [§ 320] Delinquencv in Rent Payment; Collection of Rent

The failure of Lessee to pay any instalIment of Rent (including without limitation, any estimated or
final Additional Rent or Overage Rent, or any supplemental Rent) by the due date shall constitute
a default, subject to Lessee's rights to receive notice and cure such default as provided in Section
1200 et seq. In the event Lessee fails to pay the applicable installment of Rent within ten (10) days
after the due date, in addition to any other remedy provided by this Lease, Lessee shall pay to Board
as a late charge an additional payment equal to five percent (5%) of such delinquent payment, and
the amount due and unpaid shall bear interest at the lesser of the annual rate of three percent (3%)
over the prime rate published in the western edition of the Wall Street Joumal on the due date, or the
highest annual rate which may lawfully be charged and collected under applicable law on the
delinquent obligation. Said interest shall accrue from the due date of the installment of Rent to the
date the installment of Rent is received by Board. It is the intent of this provision that Board shall
be compensated by such payment and interest for loss resulting from rent delinquency, including
costs to Board for servicing the delinquent account. Any failure of Board to enforce the foregoing
provisions of this Section 320 in any instance shall not constitute a waiver of Board's right to
enforce the same at any subsequent time.
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In case of a default in payment of any part of the Rent, Board shall have the right to separate its
cause of action to permit the institution of a separate suit only for the Additional Rent or Overage
Rent unable to be determined at the time suit is first brought, and neither the institution of such first
suit nor the entry of judgment therein shall bar Board from bringing a subsequent suit against Lessee,
for the amount of Additional Rent or Overage Rent not capable of being determined at the time of
the initial action, at such time as such Additional Rent or Overage Rent may be determined. Any
order or judgment concerning estimated installments of Additional Rent or Overage Rent shall not
prejudice or bar Lessee's or Board's rights to the adjustment of Additional Rent or Overage Rent as
provided by Sections 309 and 310.

[§ 400) DEVELOPMENT OF THE PARCEL

AO [§ 401) General

Lessee, at its sole cost and expense, shall construct or cause to be constructed all of the on- and off-
site improvements comprising the Project (the "Improvements"), in full conformity with the Scope
of Development, the Schedule of Performance, and the "Final Construction Drawings and
Related Docnments" (as defined in the DDA) approved by Board pursuant to Section 305 of the
DDA. Pursuant to the DDA, the Board has approved-certain items regarding the financing of the
Project, Project commitments, and certain plans, drawings and related documents, as more
particularly set forth on Exhibit H attached hereto and made a part hereof.

BO [§ 402) Required Land Use Approvals

Lessee, at its sole cost and expense, shall obtain all approvals, permits and authorizations from
governmental and quasi-governmental agencies and other parties required for the development of
the Project.
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co [§ 403jEvidence of Financing and Project Commitments

Lessee shall report regularly as requested by the Board on its financing for the development on the
Parcel. The reports may be oral, or shall be in writing if requested by the Board. The reports shall
explain in reasonable detail the sources and methods of financing, and the pre-leasing activity which
is required or has been achieved. The information in the reports shall remain confidential to the
extent permitted by law, recognizing without limitation that they are subject to review by responsible
officials, employees and contractors of the Board.

Lessee shall provide or cause to be provided to the Board any additional evidence reasonably
required by the Board from time to time to establish that the following items are current and in full
force and effect:

1 A current certified financial statement or statements covering the last two (2) years,
or other financial statements or forms of financial confirmation, in such form reasonably satisfactory
to the Board, evidencing the sources of capital sufficient to demonstrate that Lessee has adequate
funds and is committing such funds to cover the construction costs and other costs Lessee is
expected to incur in fulfilling the obligations of this Lease.

2 Evidence satisfactory to the Board that Lessee has obtained the financing necessary
( for the acquisition and development of the Project in accordance with this Lease. Such evidence
of financing shall include the following, certified by Lessee to be true and correct copies thereof:

(a) A copy of the term sheet describing the details of the terms and conditions of
the mortgage loan or loans obtained by Lessee (both for interim construction financing and take out
financing if a condition of funding the construction loan) to assist in financing the construction of
~~~; .

(b) Construction and permanent loan commitments from Permitted Mortgagees
(as defined in Section 901 below) subject only to such conditions as may be approved by the Board;

(c) Copies of all proposed construction and permanent loan documents (e.g.,
notes, trust deeds, indentures, loan agreements, etc.) pertaining to the Project; and

(d) Evidence satisfactory to the Board of sources of equity capital sufficient to
demonstrate that Lessee has adequate funds legally committed to cover the difference, if any,
between construction cost minus financing authorized by mortgage loans, and evidence of Lessee's
financial ability to meet normally anticipated cost over-runs.

3 Copies of the contracts between: (a) Lessee and the general contractor for the
construction of improvements upon the Parcel, and (b) the general contractor and all finish work
subcontractors and all Major Subcontractors. ("Major Subcontractors" for purposes hereof shall
be those subcontractors whose work exceeds five percent (5%) of the total construction contract
costs.) Such contracts shall provide for the commencement of construction on the Parcel by dates
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certain, which dates shall be in conformance with this Lease. Such contracts shall contain retention
provisions requiring withholding of a minimum of five percent (5%) of payments due to the general
contractor and subcontractors until the contractual obligations of such entities are fully completed.
Such contracts shall also contain, to the Board's reasonable satisfaction, adequate indemnification,

insurance and other contractual provisions as may reasonably be required to protect the Board and
any other provisions required by this Lease to be contained in such contracts, and shall be certified
by Lessee to be true and correct copies thereof.

4 If not previously provided, an assignment by Lessee, in form and substance
satisfactory to the Board, assigning to the Board as security for Lessee's performance under this
Lease, the interests of Lessee under the construction contracts referred to in Subsection 3 of this
Section. It is understood and agreed that such assignment will be expressly subordinate to any
assignment of such contracts required by a Permitted Mortgagee.

5 Evidence satisfactory to the Board that Lessee has obtained, in form and substance
acceptable to the Board, all Required Land Use Approvals and any other permits, approvals and
authorizations of any type required for the design, development, construction, use and operation of
the Proj ect.

6 Evidence satisfactory to the Board that Lessee has obtained, in form and substance
acceptable to the Board, all easements, encroachment agreements, licenses and other off-site rights
required for the development, construction, use and operation of the Project.

DO [§ 404) Construction Plans, Drawings and Related Documents

I Lessee shall prepare and submit construction plans, drawings and related documents
to the Board for architectural and site planning review and written approval as and at the times
established in the Schedule of Performance. The construction drawings prepared by Lessee shall
include all private and public improvements and on-site and off-site utilities required by the Scope
of Development. "Final Construction Drawings and Related Documents" are hereby defined as
those drawings and materials which are in sufficient detail to obtain a building perrnit.

2 Lessee shall also prepare and submit to the Board for its approval preliminary and
final landscaping and finish grading plans for the Parcel. Such preliminary and final plans shall be
prepared and submitted within the times established in the Schedule of Performance, subject to
extensions as are authorized herein or as mutually agreed to by the parties hereto.

3 During the preparation of all drawings and plans, Board staff and Lessee shall hold
regular progress meetings to coordinate the preparation of, submission to, and review of construction
plans and related documents by the Board. The Board and Lessee shall communicate and consult
informally as frequently as is necessary to insure that the formal submittal of any documents to the
Board can receive prompt and speedy consideration.
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4 If any revisions or corrections of plans approved by the Board shall be required by _

any government official, agency, department or bureau having jurisdiction, or any lending institution •
involved in financing, Lessee and the Board shall cooperate in efforts to obtain a waiver of such
requirements or to develop a mutually acceptable and corrunercially reasonable alternative.

EO [§ 405] Board Approval of Plans, Drawings and Related Documents

1 The Board shall have the right of review (including, but not limited to, architectural
review) and approval of all plans, drawings and related documents for the development of the Parcel,
including any proposed changes therein subject to other provisions hereof.

Lessee has retained Fehlman LaBarre as the architect for the entire Project through
construction completion, provided, however, that Lessee may retain a substitute or additional
architect if Board approves in writing, in advance of such substitution.

The Board shall approve, conditionally approve or disapprove such plans, drawings,· and .
related documents referred to in this Lease (and any proposed changes therein) within the times
established in the Schedule of Performance. Any disapproval shall state in writing the reasons for
disapproval and the steps which must be taken to achieve such approval. Subject to the succeeding
paragraph, Lessee, upon receipt of a disapproval, shall revise such portions of the plans, drawings
or related documents in a manner that satisfies the reasons for disapproval, and shall resubmit such
revised portions to the Board as soon as possible after receipt of the notice of disapproval, but in no _
event more than thirty (30) calendar days after receipt of the notice of disapproval. The Board shall •
approve or disapprove such revised portions in the same manner and within the same time frame as
provided in the Schedule of Performance for approval or disapproval of plans, drawings and related
documents initially submitted to the Board.

If Lessee desires to make any substantial change in the Final Construction Drawings and
Related Documents after their approval by the Board, Lessee shall submit the proposed change to

. the Board for its approval. The Board shall approve, conditionally approve or disapprove such
proposed change as provided in this Section and in the same manner and within the same time period
as provided in the Schedule of Performance for approval or disapproval of plans, drawings and
related documents initially submitted to the Board.

Board may request Lessee to make changes to the Final Construction Drawings and Related
Documents following Board approval thereof, but Board shall not require any change if (i) such
change would increase the Development Costs of the Project and Board does not agree to provide
the estimated additional necessary' funding, including funding for reasonable consultant fees
necessary to prepare such changes; or (ii) such change would cause a material delay in the
completion of the Proj ect construction; or (iii) such change would materially adversely affect the
value of the Project.

Lessee shall have the right, during the course of construction, to make change orders which
consist of Minor Field Changes or Minor Changes (as defined below) costing less than Fifty
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Thousand Dollars ($50,000) in the aggregate. "Minor Field Changes" are those minor changes
from the approved Final Construction Drawings and Related Documents which make no substantial
change and have no adverse effect on the improvements or the design or space layouts and are made
in order to expedite the work of construction in response to field conditions. "Minor Changes" shall
be defined herein as changes which do not affect or change any material aspect (i) of the exterior
design, treatments, materials, colors or quality of the Project or the individual units, including any
products or specifications; (ii) the pedestrian circulation and amenities of the Project; or (iii) the
Trolley Parking. All other changes shall require the approval of the Board. The Board shall respond
to any request for approval of a change order within five (5) business days after receipt of such
request, and, if the Board fails to respond within such five (5) day period, such change order shall
be deemed approved.

2 The Board neither undertakes nor assumes nor shall it have any responsibility or duty
to Lessee or to any third party to review, inspect, supervise, pass judgment upon or inform Lessee
or any third party of any matter in connection with the development or construction of the Project,
whether with respect ,to the quality, adequacy or suitability or the plans, any labor, service,
equipment or material furnished to the Project, any person furnishing the same or otherwise. Lessee
and all third parties shall rely upon its or their own judgment with respect to such matters, neither
Lessee nor any third party is entitled to rely on any review, inspection, supervision, exercise of
judgment or information supplied to Lessee or to any third party by the Board in connection with
this Lease.

FO [§ 406) Cost of Construction

The cost of developing the Parcel and constructing all improvements thereon shall be borne by
Lessee. The Board and Lessee shall each pay the costs necessary to administer and carry out their
respective responsibilities and obligations under this Lease.

GO [§ 407) Schedule of Performance and Change Orders

Lessee shall begin and complete all construction of the Project within the times specified in the
Schedule of Performance, or within such extensions of such times (a) as may be granted by the
Board, in the Board's sole and exclusive discretion, (b) as are provided for in Section 1211 of this
Lease, or (c) as may be necessary as a result of any delay to the extent caused by the Board, or any
of its agents, employees, or contractors, to the extent Lessee has provided notice to the Board of such
delay. The Schedule of Performance is also subject to revision from time to time as mutually agreed
upon in writing by and between Lessee and the Board. The time periods set forth in the Schedule
of Performance are to be considered maximums, and Lessee agrees to pursue construction of the
Project with all due diligence and to complete all construction of the Project in a shorter period of
time if reasonably possible.

Within ten (lO) working days after approval of the Final Construction Drawings and Related
Documents (if not already approved as of the Commencement Date), Lessee shall prepare a
construction schedule (the "Construction Schedule"), specifying the dates when the major elements
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and components of the work to be performed thereunder are scheduled for completion, looking to _
completion of the construction on or before the date specified in the Schedule of Performance. In .,
the event that any change occurs in the Construction Schedule by reason of delay or otherwise,
Lessee shall prepare a revised Construction Schedule and submit it to the Board within ten (l0) days
after Lessee first has notice of the delay.
Not less than monthly, during periods of construction, Lessee shall submit to the Board a report
summarizing in detail the progress of construction, the status of all necessary governmental
approvals required in connection with the construction work, the status and degree of the completion
of the work, and any anticipated delays under the Construction Schedule submitted to the Board
pursuant to the preceding paragraph, foreseeable or known to Lessee. The reports shall include, if
requested, a reasonable number of construction photographs taken since the last report submitted by
Lessee.

HO [§ 408] Indemnification; Insurance

To the fullest extent permitted by law, Lessee shall indemnify, protect, defend and hold harmless the
Board and its officers, employees and agents, from and against all liability, loss, damage, costs, or
expenses of any kind (including court costs) arising from or as a result of any accident, injury, loss
or damage whatsoever caused to any person or to the property of any person which shall occur on
or adjacent to the Parcel and which shall be directly or indirectly caused by any acts done thereon
or any errors or omissions of Lessee, its agents, employees and contractors, or any of them, including
but not limited to, claims of negligent or defective design or construction, regardless of whether any
such liability occurs before or after issuance of the Certificate of Compliance. These indemnity
obligations shall survive the expiration or termination of this Lease. Lessee's obligations under this
Section exclude only claims, losses or liability which is due to the sole negligence or willful
misconduct of Board or its officers, employees and agents .

. During the period of construction on the Parcel and until such time as the Board has issued a final
Certificate of Compliance under Section 415 for all improvements to be constructed by Lessee
pursuant to this Lease, Lessee shall have and maintain the insurance policies set forth in
Section 1102. All policies, endorsements, certificates and binders shall be subject to approval by
the Risk Manager of the Board.

10 [§ 409] Antidiscrimination During Construction; Equal Opportunity

Lessee; for itself and its successors and assigns agrees that in the construction of the improvements
on the Parcel provided for in this Lease:

1 Lessee shall not discriminate against any employee or applicant for employment
because of race, color, religion, creed, national origin, ethnicity, disability, age, marital status, sex
or sexual orientation. Lessee shall take affirmative action to ensure that applicants are employed,
and that employees are treated during employment without regard to their race, color, religion, creed,
national origin, ethnicity, disability, age, marital status, sex or sexual orientation. Such action shall
include, but not be limited to, the following: employment, upgrading, demotion, or transfer;
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recruitment or recruitment advertising, layoff or termination; rates of payor other forms of
compensation; and selection for training, including apprenticeship. Lessee agrees to post in
conspicuous places, available to employees and applicants for employment, notices setting forth the
provisions of this nondiscrimination clause.

2 Lessee shall, in all solicitations or advertisements for employees placed by or on
behalf of Lessee, state that all qualified applicants shall receive consideration for employment
without regard to race, color, religion, creed, national origin, ethnicity, disability, age, marital status,
sex or sexual orientation.

3 Lessee shall cause the foregoing provisions to be inserted in all contracts for any
work covered by this Lease so that such provisions shall be binding upon each contractor and
subcontractor, provided that the foregoing provisions shall not apply to contracts or subcontracts for
standard commercial supplies or raw materials.

10 [§ 410] Local, State, and Federal Laws

Lessee shall carry out the construction of the improvements on the Parcel in conformity with all
applicable laws, including all applicable federal and state labor standards.

KO [§ 411] City and Other Governmental Board Permits

Before commencement of any work or improvement upon the Parcel, Lessee shall secure or shall
cause to be secured, all Required Land Use Approvals any and all permits, approvals or certificates'
which may be required by the Board, the City or any other governmental agency with jurisdiction
over the Parcel or over the construction, development or work contemplated under this Lease. The
Board shall cooperate with Lessee and provide all proper assistance to Lessee in securing these
permits and certificates and any other approvals required for the Project in order to meet the time
periods set forth in the Schedule of Performance; provided that the Board shall not be required to
incur any expense in connection with providing any such assistance.

LO [§ 412] Rights of Access

For the purposes of assuring compliance with this Lease, representatives of the Board shall have the
reasonable right of access to the Parcel without charges or fees and at normal construction hours
during the period of construction for the purposes of this Lease, including, but not limited to, the
inspection of the work being performed in constructing the improvements. Such representatives of
the Board shall be those who are so identified in writing by the Board. The Board shall indemnify
Lessee and hold it harmless from any damage caused or liability arising out of this right of access.

MO [§ 413] Taxes, Assessments, Encumbrances and Liens

Prior to recordation ofa Certificate of Compliance for the Project pursuant to Section 415 of this
Lease, Lessee shall not place or allow to be placed on the Parcel, or any portion thereof, any
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mortgage, trust deed, encumbrance or lien not authorized by this Ground Lease, and Lessee shall
remove, or shall have removed, any levy or attachment made on the Parcel, or any portion thereof,
or shall assure the satisfaction thereof within a reasonable time. Nothing herein contained shall be
deemed to prohibit Lessee from contesting the validity or amounts of any tax, assessment,
encumbrance or lien, nor to limit the remedies available to Lessee with respect thereto, provided
such contest does not subject the Parcel, or any portion thereof, to forfeiture or sale.

NO [§ 414] Sale of the Project

Except as otherwise expressly provided in this Lease, Lessee shall not under any circumstances be
entitled to sell any portion of its ownership interest in the Project prior to the issuance of a Certificate
of Compliance by Board, without the prior written consent of the Board, which may be granted or
withheld in the sole and absolute discretion of Board.

Following the issuance of a Certificate of Compliance, Lessee shall be entitled to sell its interest in
any or all of the Project to the extent allowed and in accordance with the terms and provisions of
Section 800 et seq.

If, contrary to the provisions of this Lease, Lessee does assign this Lease or any of the rights herein,
or does sell, transfer, conveyor assign any portion of its ownership interest in the Project or any part
of the Parcel or the improvements thereon, in addition to all other legal and equitable remedies the
Board may be entitled to, the Board shall be entitled to recover from Lessee the total consideration
received by Lessee for such sale, transfer, conveyance or assignment. Said consideration shall
belong, and be paid to the Board and until so paid the Board shall have a lien on Lessee's interest in
the Parcel for such amount.

00 [§ 415] Certificate of Compliance

Promptly after completion of all construction and development to be completed by Lessee upon the
Parcel in compliance with the terms of this Lease, the Board shall furnish Lessee with a Certificate
of Compliance upon written request therefor by Lessee. Such Certificate of Compliance shall be in
such form as to permit it to be recorded in the Office of the County Recorder of San Diego County.

A Certificate of Compliance shall be, and shall so state, conclusive determination of satisfactory
completion of the 'construction required by this Lease upon the Parcel and of full compliance with
the terms hereof.

The Board shall not unreasonably withhold or delay any Certificate of Compliance. If the Board
refuses or fails to furnish a Certificate of Compliance for the Parcel after written request from
Lessee, the Board shall, within ten (10) days of the next regularly scheduled Board meeting after
such written request, provide Lessee with a written statement of the reasons the Board refused or
failed to furnish a Certificate of Compliance. The statement shall also contain the Board's opinion
of the action Lessee must take to obtain a Certificate of Compliance. If the reason for such refusal
is confined to the immediate unavailability of specific items or materials for landscaping, the Board
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will issue its Certificate of Compliance upon the posting of a bond by Lessee with the Board in an
amount representing a fair value of the work not yet completed.

Such Certificate of Compliance shall not constitute evidence of compliance with or satisfaction of
any obligation of Lessee to any holder of a mortgage or 'any insurer of a mortgage securing money
loaned to finance the improvements or any part thereof. Such Certificate of Compliance is not notice
of completion as referred to in California CIVILCODESection 3093.
PO [§ 416J Construction Signs

Lessee shall provide construction site signs that identify the Project and give recognition to the
Board and the Redevelopment Agency; provided, however, that any such signs shall fully comply
with all applicable sign laws of the City. The design and text of the signs shall be subject to prior
review and approval by the Board. The construction signs shall be erected on the Parcel on or before
commencement of construction on the Parcel and shall be maintained until issuance of the Certificate
of Compliance or such earlier date approved by the Board.

[§ 500JUSE OF THE PARCEL AND THE IMPROVEMENTS

AO [§ 501 JUse of the Parcel and the Improvements

Lessee shall have the right and Lessee covenants and agrees to develop and use the Parcel and the
Improvements, in accordance with the provisions of this Lease, for the operation of the Project and
for no other purposes. the Project shall include:

I. Approximately one hundred twenty five (125) to one hundred forty (140) "for-rent"
apartment units.

2. Certain amenities and accommodations related to the Project, including, without
limitation, clubhouse, swimming pool, and related facilities for the benefit of the residents of the
Project.

3. On-site parking spaces, consisting of (a) approximately two hundred twenty two
(222) parking spaces provided in structured parking on site for the residents and guests of the
Project, (b) a minimum of seventy three (73) parking spaces provided on-site for the exclusive use
of park- and-ride patrons of the Trolley Station during trolley hours, and (c) a minimum of nine (9)
parking spaces provided on-site for the shared use of park-and-ride patrons of the Trolley Station and
the residents and guests of the Project.

BO [§ 502J Change in Use. Lessee shall have the right from time to time to request that
the Board approve a change in use of the Parcel. The Board shall not unreasonably withhold its
approval to such request, provided that the proposed new use is a transit-oriented and pedestrian-
oriented development. It shall be reasonable for the Board to impose as a condition to its consent
to a proposed change in use that this Lease be amended in such respects as the Board may reasonably
require to address any new considerations brought about by the proposed new use of the Parcel. In
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the event the Board should approve a change in use of the Parcel, the Base Rent hereunder shall be
increased (but in no event shall it be decreased) effective as of the date of the Board's approval
pursuant to the process for determination of Fair Market Rental Value in Subsection (b) of
Section 304, to "reflect the new permitted use(s).

co [§ 503] Management of the Parcel and the Improvements

The Parcel and the hnprovementsshall be managed or caused to be managed by Lessee in a prudent
and businesslike manner. Board shall have the right of approval (which approval shall not be
unreasonably withheld or delayed) over any prospective Operator of the Project or any part thereof
at all times during the Term of this Lease. The term "Operator," as used in this Lease, shall mean
a person, firm or other entity taking control of the management of the Project under an operating
lease, management contract, license agreement, or other similar arrangement, but shall not include
a property manager in the employ of Lessee or any property managemeritarrangement in which
Lessee retains control over all major management decisions (such as decisions whether to enter into,
terminate or modify leases or to make major improvements or repairs to the Parcel). In determining
reasonableness of withholding approval by Board, the experience and proven ability of the proposed
Operator in the residential rental apartment business, consistent with the nature of the hnprovements
and the manner in which they are required to be operated by the terms of this Lease, shall be
considered together with financial responsibility consistent with the financial obligations of such
operation. If Lessee elects to manage and operate the Project with an Operator, the operating
agreement between Lessee and the Operator shall be approved by Board (the "Operating
Agreement"). Board's approval of the Operating Agreement shall not be unreasonably withheld.

Lessee further covenants and agrees as follows:

I Lessee shall (a) diligently enforce the terms of the Operating Agreement with the·
Operator, including appropriate recourse to any remedies available to Lessee for material defaults
under the Operating Agreement, (b) perform all acts and obligations and comply with all
requirements under the Operating Agreement with the Operator required to be performed or
complied with by Lessee so as to keep the Operating Agreement in full force and effect, and (c) not
take or allow, by action or inaction of Lessee, any act, condition or circumstance that would violate
the Operating Agreement with the Operator or excuse or prevent the Operator from fully performing
and complying with the terms of the Operating Agreement. Clause (c) above shall not be construed
to prohibit Lessee from terminating the Operating Agreement for material uncured default under the
terms thereof, or as otherwise permitted thereunder for cause.

2 Board shall have the right, but no obligation, to cure, and any Operating Agreement
between Lessee and the Operator shall expressly provide for Board to receive notice of and have the
right to cure, any breach by or default of Lessee under the Operating Agreement, on behalf of and
at the expense of Lessee during any period that Lessee is in default thereunder; provided that, except
in case of an emergency requiring earlier action, Board shall give Lessee not less than fifteen (15)
days prior written notice of Board's intent to cure on behalf of Lessee. The Operating Agreement
shall further expressly provide that Board shall have a reasonable period of time (considering the
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nature of the default) to cure any default of Lessee, following the expiration of all periods (including
any extensions of time and periods during which performance is waived) allowed for Lessee's cure
of such default, in the event that Lessee has failed to cure. Lessee shall pay Board, as supplemental
Rent hereunder, all amounts expended by Board in curing any such default, together with interest
thereon accruing as of the date Board expends such amounts at a rate per annum equal to three
percent (3%) plus the prime rate published in the western edition of the Wall Street Journal, but in
no event more than the maximum interest rate permitted by law.

3 Subject to the right of prior assignment to a Permitted Mortgagee (defined below) as
security for a Permitted Mortgage (defined below), Lessee hereby assigns to Board, as security for
the performance of the obligations of Lessee under this Lease, including, but not limited to, the
provisions of this Section 502, all right, title and interest of Lessee in and to any Operating
Agreement, if applicable; provided, however, that Board shall exercise no rights of Lessee pursuant
to such assignment without first having effectively declared a default on the part of Lessee as
provided in Section 1201 of this Lease.

DO [§ 504) Obligation to Refrain from Discrimination

There shall be no discrimination against or segregation of any person, or group of persons, on
account of sex, marital status, race, color, creed, religion, national origin or ancestry in the sale,
lease, sublease, transfer, use, occupancy, tenure or enjoyment of the Parcel or the Improvements, and
Lessee itself or any person or entity claiming under or through it shall not establish or permit any
such practice or practices of discrimination, or segregation with reference to the selection, location,
number, use or occupancy of tenants, lessees, subtenants, sublessees, or vendees of the Parcel or the
Improvements.

EO [§ 505] Form of Nondiscrimination and Non segregation Clauses

All deeds, leases or contracts pertaining to the rental, sale or lease of the Parcel, the Improvements,
or any portion thereof, shall contain or be subject to substantially the following nondiscrimination
or nonsegregation clauses:

1 In deeds: "The grantee herein covenants by and for itself, its heirs, executors,
administrators and assigns, and all persons claiming under or through it, that
there shall be no discrimination against or segregation of, any person or
group of persons on account of sex, marital status, race, color, creed, religion,
national origin or ancestry in the sale, lease, sublease, transfer, use,
occupancy, tenure or enjoyment of the land herein conveyed, nor shall the
grantee itself or any person claiming under or through it, establish or permit
any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use or occupancy of tenants, lessees,
subtenants, sublessees or vendees in the land herein conveyed. The foregoing
covenants shall run with the land."
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2 In leases: "The lessee covenants by and for itself, its heirs, executors, administrators

and assigns, and all persons claiming under or through it, and this lease is
made and accepted upon and subject to the following conditions:

There shall be no discrimination against or segregation of any person or
group of persons on account of sex, marital status, race, color, creed, religion,
national origin or ancestry, in the leasing, subleasing, transferring, use, or
enjoyment of the land herein leased nor shall the lessee itself, or any person
claiming under or through it, establish or permit any such practice or
practices of discrimination or segregation with reference to the selection,
location, number, use or occupancy, of tenants, lessees, sublessees,
subtenants or vendees in the land herein leased."

3 . In contracts: "There shall be no discrimination against or segregation of, any person
or group of persons on account of sex, marital status, race, color, creed,
religion, national origin, or ancestry in the sale, lease, sublease, transfer, use,
occupancy, tenure or enjoyment of the land, nor shall the transferee itself or
any person claiming under or through it, establish or permit any such practice
or practices of discrimination or segregation with reference to the selection,
location, number, use or occupancy, of tenants, lessees, sublessees,
subtenants, or vendees in the land."

FO [§ 506] Rights of Access - Public Improvements and Facilities

Board, at the sole risk and expense of Board and at no risk or expense to Lessee, reserves the right
to enter the Parcel or any part thereof upon prior written notice, at all reasonable times and with as
little interference as possible, for the purposes of construction, reconstruction, maintenance.repair
or service of any public improvements or public facilities, if any, located on the Parcel in accordance
with this Lease. Any such entry shall be made only after reasonable written notice to Lessee. Board

.shall indemnify and hold Lessee harmless from .and against any claims, injuries;. demands,
obligations, causes of action, damages, or liabilities pertaining to any such entry, including
reasonable attorneys' fees, investigation costs and other costs actually incurred by Lessee. Any
damage or ipjury to the Parcel or to the Improvements, or to Lessee's rights under this Lease;
resulting from such entry shall be promptly remedied or repaired at the sole expense of Board.
Board shall not be liable to Lessee for any inconvenience, annoyance, disturbance or loss of business
covered by any such entry except to the extent caused by the gross negligence or willful misconduct
of Board or its agents, servants or employees. Board shall make all reasonable efforts to keep any
inconvenience, annoyance, disturbance or loss of business to a minimum. The provisions of this
Section shall survive Lease termination with respect to any damage, injury or death occurring prior
to such termination or for which Lessee may be liable.

GO [§ 507] Rights of Access for Construction, Repair and Maintenance of Public
Improvements and Facilities
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The Board reserves the right to enter the Parcel or any part thereof at all reasonable times and with
as little interference to other activities on the Parcel as possible for the purposes of construction,
reconstruction, maintenance, repair or service of any public improvements or public facilities located
on the Parcel. Any such entry shall be made only after reasonable notice to Lessee, and the Board
shall indemnify, defend and hold harmless Lessee from any claims or liabilities pertaining to any
such entry or work. Any damage or injury to the Parcel or to the improvements thereon resulting
from such entry shall be promptly repaired at the sole expense of the Board.

HO [§ 508) Quiet Enjoyment

Subject to Sections 108, 109 and 506, the Board covenants and agrees that Lessee, by keeping and
performing the covenants herein contained, shall at all times during the Term of this Lease peaceably
and quietly have, hold and enjoy the Parcel and the Improvements, without unreasonable hindrance
or interruption by Board or Board's agents, or by any other person or persons lawfully claiming by,
through or under Board.

[§ 600) LAWS, UTILITIES AND TAXES

AO [§ 601) Compliance With Laws

I Lessee shall, at its sole cost and expense, comply with and shall require any Operator
of the Project and any occupants or sub lessees to comply with:

(a) All federal, state, county, municipal and other governmental statutes, laws,
rules, orders, regulations and ordinances (herein sometimes collectively referred to as "law")
affecting the Parcel or the Improvements thereon, or any part thereof, or the use thereof, including
those which require the making of any structural, unforeseen or extraordinary changes to the Parcel
or the Improvements, whether or not any such statutes, laws, rules, orders, regulations or ordinance
which may be hereafter enacted were within the contemplation of the parties at the time of execution
of this Lease, or involve a change of policy on the part of the governmental body enacting the same;
and

(b) All rules, orders and regulations of the National Board of Fire Underwriters
or other bodies exercising similar functions in connection with the prevention of fire or the
correction of hazardous conditions which apply to the Parcel and the Improvements constructed
thereon; provided, however, that nothing in this Section 601 shall be construed to require Lessee to
meet the standards of any future law which by its terms does not then apply to the Parcel, the
Improvements thereon or the use, operation or occupancy thereof (for example, changes in building
codes that apply prospectively and do not require alterations of existing structures).
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PO !§ 602) Utilities

Lessee agrees to payor cause to be paid, as and when they become due and payable, all charges for
water, gas, light, heat, telephone, electricity, garbage, refuse and all other utility and communication
services rendered or used on or about the Parcel or the Improvements at all times during the Term
of this Lease.

co !§ 603) Impositions (Including Taxes and Assessments)

1 [§ 604] Payment Generally

Subject to the provisions of Section 609 and other limitations in Sections 600 through 611,
Lessee agrees to payor cause to be paid, as and when they become due and payable, and before any
fine, penalty, interest or cost may be added thereto, or become due or be imposed by operation of
law for the nonpayment thereof, all taxes, assessments, franchises, excises, licenses and permit fees,
and other governmental levies and charges, general and special, ordinary and extraordinary,
unforeseen and foreseen, of any kind and nature whatsoever which at any time during the Term of
this Lease may be assessed, levied, confirmed, imposed upon, or grow or become due and payable
out of or in respect of, or become a lien on: (a) the Parcel, the Improvements, or any part thereof;
(b) the rent and income received by Lessee from subtenants, guests or others for the use or
occupation of all or any part of the Parcel or the Improvements thereon; or (c) the transactions
contemplated herein or any document to which Lessee is a party, creating or transferring an interest
or estate in the Parcel. All such taxes, franchises, excises, licenses and permit fees, and other
govemmentallevies and charges shall herein be referred to as "Impositions", and any of the same
shall herein be referred to as an Imposition. Any Imposition relating to a fiscal period of the taxing
authority, a part of which period is included within the Term of this Lease and a part of which is
·included in a period of time before the Effective Date or after the expiration of the Term of this

. Lease, shall (whether or not such Imposition shall be assessed, levied, confirmed, imposed upon, or
become a lien upon the Parcel or the Improvements thereon, or shall become payable, during the
·Term of this Lease) be adjusted between Board and Lessee, and Lessee shall pay that portion of such
Imposition relating to that part of such fiscal period occurring before the expiration of the Term of
this Lease, and Board shall pay the remainder thereof, if any.

2. [§ 60S) Payment oflmpositions in Installments

If, by law, any Imposition may at the option of the payer be paid in installments (whether or
not interest shall accrue on the unpaid balance of such Imposition), Lessee may exercise the option
to pay the same (and any accrued interest on the unpaid balance of such Imposition) in installments
and, in such event, shall pay such installments as may become due during the Term of this Lease as
the same become due and before any fine, penalty, further interest or cost may be added thereto;
provided, however, that the amount of any installments of any such Imposition which will be the
responsibility of Lessee pursuant to Section 603 above, and which are to become due and payable
after the expiration of the Term of this Lease, shall be deposited with Board for such payment on or
before the date which is sixty (60) days prior to the date of such expiration; it being understood that
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installments payable for the period subsequent to the expiration of the Lease are not the
responsibility of Lessee as provided in Section 603.

3. [§ 606] Board Right to Cure

Subject to the provisions of Section 608, if Lessee, in violation of the provisions of this
Lease, shall fail to pay and to discharge any Imposition, Board may (but shall not be obligated to)
payor discharge it, and the amount paid by Board and the amount of all costs, expenses, interest and
penalties connected therewith, including attorneys' fees, together with interest at an annual rate
which is the lesser of three percent (3%) over the prime rate published in the western edition of the
Wall Street Journal on the date payment is made by Board, or the highest annual rate which may
lawfully be charged and collected under applicable law, from the date payment is made by Board,
shall be deemed to be and shall be payable by Lessee as additional Rent and shall be paid to Board
by Lessee on demand.

4. [§ 607]Tax Receipts

Lessee shall furnish to Board, on or before the date when any Imposition would become
delinquent, official receipts of the appropriate taxing authority or other evidence satisfactory to
Board evidencing payment thereof.

5. [§ 608) Limits of Tax Liability

The provisions of this Lease shall not be deemed to require Lessee to pay municipal, county,
state or federal income or gross receipts or excess profits taxes assessed against Board, or municipal,
county, state or federal capital levy, estate, succession, inheritance, gift, or transfer taxes of Board ,
or corporatiori franchise taxes imposed upon any corporate owner of the fee of the Parcel; except,
however, that Lessee shall pay all taxes assessed by any governmental authority upon the value of
the Parcel and the Improvements thereon or by virtue of any operation by Lessee conducted on or
out of the Parcel and the Improvements. It is agreed that in the event the State of California or' any
taxing authority thereunder changes or modifies the system of taxing real estate so as to tax the rental
income from real estate in lieu of or in substitution (in whole or in part) for the real estate taxes and
so as to impose a liability upon Board for the amount of such tax, then Lessee shall be liable under
this Lease for the payment of the taxes so imposed during the Term ofthis Lease, including any

, renewal thereof, to the same extent as though the alternative tax was a tax upon the value of the
Parcel and the Improvements.

6. [§ 609] Permitted Contests

Lessee shall have the right to contest the validity or the amount in part or in full, of any
Imposition which it is obligated to pay under the provisions of this Lease. Lessee agrees that all
such proceedings shall be begun within the period allowed by law after any contested item is
imposed and shall be prosecuted to final adjudication with reasonable dispatch. Nothing herein shall
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be construed to limit or prevent Board from opposing any such contest which may be instituted by _
Lessee hereunder. '.

Lessee shall give Board prompt notice in writing of any such contest at least twenty (20)
business days before any delinquency occurs if Lessee intends to' withhold payment of the
Imposition pending determination of the contest or at least twenty (20) business days before
institution of any contest if Lessee intends to contest such Imposition subsequent to payment thereof.
Lessee may only exercise its right to contest an Imposition hereunder while withholding payment

theieofif(i) the subject legal' proceedings shall operate to prevent the collection of the Imposition
so contested, or the sale of the Parcel, the Improvements, or any part thereof, to satisfy the same, or
(ii) if Lessee shall, prior to the date such Imposition is due and payable, have given such reasonable
security as may be required by Board from time to time in order to insure the payment of such
Imposition to prevent any sale, foreclosure or forfeiture of the Parcel, the Improvements, or any part
thereof, by reason of such nonpayment. In the event of any such contest and the final determination
thereof adversely to Lessee, Lessee shall, before any further fine, interest, penalty or cost may be
added thereto for nonpayment thereof, pay fully and discharge the amounts involved in or affected
by such contest, together with any penalties, fines, interest, costs and expenses that may have
accrued thereon or that may result from any such contest by Lessee and, after such payment and
discharge by Lessee, Board will promptly return to Lessee such security as Board shall have received
in connection with such contest.

Any such proceedings to contest the validity or amount of any Imposition or to recover any
Imposition paid by Lessee shall be prosecuted by Lessee at Lessee's sole cost and expense; and
Lessee shall indemnify, protect, defend and hold harmless Board against any and all claims, losses,
liabilities; damages, costs or expenses of any kind, including, but not limited to, reasonable attorneys'
fees and expenses, which may be imposed upon or incurred by Board in connection therewith.

7.. [§ 610) Notice of Possessory Interest; Payment of Taxes and Assessments on
Value of Entire PropertY

In accordance with California REVENUEANDTAXATIONCODE §l07.6(a), Board states that
by entering into this Lease, a possessory interest subject to property taxes may be created. Lessee
or any other party in whom the possessory interest is vested may be subject to the payment of
property taxes levied on such interest.

Without limiting the foregoing, in the event the Parcel or the Improvements thereon, or any
possessory interest therein, should at any time be subject to ad valorem taxes or assessments levied,
assessed or imposed on such property, Lessee shall pay taxes and assessments upon the assessed
value of the entire property, and not merely upon the assessed value of its leasehold interest.

D. [§ 611) Other Liens
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Lessee shall not, directly or indirectly, create or permit to be created or to remain, and will promptly
discharge, at its expense, any mortgage, lien, encumbrance or charge on or pledge of the Parcel, the
Improvements or the personal property thereon, or any part thereof, or Lessee's interest therein, or
the Base Rent, Additional Rent, Overage Rent, supplemental Rent or other sums payable by Lessee
under this Lease, (including, but not limited to, the liens of mechanics, laborers, materialmen,
suppliers or vendors for work or materials alleged to be done or furnished in connection with the
Parcel, the Improvements, and any other improvements thereon), other than any Trade Equipment
Agreements (defined below) as are permitted with respect to personal property pursuant to Section
703, and other than any Permitted Mortgage as is permitted pursuant to Section 900 et seq., and
other than liens or encumbrances created by Board in accordance with Section 110. Lessee shall
notify Board promptly of any lien or encumbrance which has been created on or attached to the
Parcel or the Improvements, or to Lessee's leasehold estate therein, whether by act of Lessee or
otherwise, but other than such liens or encumbrances created by Board, and Lessee shall remove,
or shall have removed, any lien, encumbrance, levy or attachment made on the Parcel, or any portion
thereof, or shall assure the satisfaction thereof within a reasonable time. Nothing herein contained
shall be deemed to prohibit Lessee from contesting in good faith the validity or amounts of any tax,
assessment, encumbrance or lien, nor to limit the remedies available to Lessee with respect thereto,
provided such contest does not subject the Parcel, or any portion thereof, to forfeiture or sale and
Lessee posts a bond or other security in form and amount reasonably acceptable to the Board. The
existence of any mechanic's, laborer's, materialmen's, supplier's or vendor's lien, or any right in
respect thereof, shall not constitute a violation of this Section if payment is not yet due upon the
contract or for the goods or services in respect of which any such lien has arisen.

Board shall not, directly or indirectly, create or permit to be created or to remain, and will promptly
discharge, at its expense, any mortgage, lien, encumbrance, charge or pledge of the Parcel, which
is or may be superior to Lessee's interest therein or the nonpayment of which would impair Lessee's
rights therein, except as expressly required or permitted by this Lease.

(§ 700]OWNERSHIP OF AND· RESPONSIBILITY FOR IMPROVEMENTS AND
PERSONAL PROPERTY

A. (§ 701] Ownership During Term

1. (§ 702] Improvements

All Improvements constructed on the Parcel by Lessee as permitted or required by this Lease
shall, during the Term of this Lease, be and remain the property of Lessee, and Board shall not have
title thereto; provided, however, that, except as otherwise provided in this Lease with respect to
Damage and Destruction (Section 708), Eminent Domain (Section 1100) and Alterations
(Section 707), Lessee shall have no right to waste, destroy, demolish or remove the Improvements;
and provided further that Lessee's rights and powers with respect to the Improvements are subject
to the terms and limitations of this Lease.
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For purposes of this Lease, the Improvements shall include (without limitation) all of those

building components, furnishings, fixtures and equipment necessary for operation of the basic
building systems and parking facilities, such as, but not limited to, chillers, boilers, plumbing,
sanitary fixtures and central air-cooling systems, security systems, electrical distribution systems,
telephone, computer, fiber optic, and other cable systems, and furnishings, fixtures and equipment
of the nature or type or comparable to items described illustratively in the "List oflmprovement
Components" (attached hereto and incorporated herein as Exhibit E). Board and Lessee covenant
for themselves and all persons claiming under or through them that the Improvements are real
property.

2. [§ 703] Personal Property

All personal property located on the Parcel by Lessee as permitted or required by this Lease
shall, during the Term of this Lease, be and remain the property of Lessee, and Board shall not have
title thereto; provided, however, that, except as otherwise provided in this Lease with respect to
repair and replacement of personal property, Lessee shall have no right to waste, destroy, demolish
or remove the personal property; and provided further that Lessee's rights and powers with respect
to the personal property are subject to the terms and limitations of this Lease.

At any time during the Term of this Lease, Lessee shall have the right to remove portions of
the personal property for the purpose of repair or replacement as necessary for the appropriate
operation of the Improvements as required by this Lease, provided that Lessee shall repair any
damage to the Parcel or the Improvements caused by such removal.

Personal property shall include all furnishings, fixtures and equipment which are not affixed
. to the Parcel or the Improvements thereon so as to require damage to the Improvements, or

impairment of the use of the Improvements, upon removal thereof including, but not limited to,
furnishings, fixtures and equipment of the nature or type or comparable to items described in the
"List of Personal Property" (attached hereto and incorporated herein as Exhibit F).

Personal property shall not include furnishings, fixtures or equipment owned or leased by
subtenants and placed in space occupied by them in the Improvements for use in their home or
business.

Notwithstanding anything to the contrary contained in this Lease (but subject to the last
paragraph of this Section 703 below), Lessee shall have the right, from time to time and with the
reasonable approval of Board, to lease or sublease from an equipment supplier, or to finance from
the vendor or a third-party lender the purchase of, any of the types of personal property customarily
leased, subleased or financed in such manner in Improvements such as that operated on the Parcel
(collectively referred to herein as "Trade Equipment"), and to execute and deliver to such
equipment suppliers, vendors or lenders such leases, subleases, security agreements and other
documents or instruments that may be necessary or appropriate to accomplish the same (collectively
referred to herein as "Trade Equipment Agreements"). Subject to the last paragraph of this
Section, Board hereby waives the right of distraint and agrees that it does not have and shall not
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assert any right, lien or claim in or to any Trade Equipment so long as such Trade Equipment is
leased, financed or otherwise subject to a security interest in favor of a third party. Subject to the
last paragraph of this Section, Board further agrees to permit the applicable equipment supplier,
vendor or lender (or its assignee) to remove and dispose of such Trade Equipment without reference
to, and free and clear of, any demand of Board, and that such disposal or sale may be made on the
Parcel. Board shalI, upon Lessee's request, execute and deliver such documents as are requested and
customarily required by the applicable equipment supplier, vendor or lender to confirm, subject to
the last paragraph of this Section, that Board waives alI rights as to the applicable Trade Equipment
and agrees that such supplier, vendor or lender may remove such Trade Equipment subject to an
obligation to restore any damage occasioned by such removal. Board agrees that all such items of
fmanced or leased Trade Equipment installed or to be instalIed on the Parcel and the Improvements
shalI be and remain personal property and not real property, notwithstanding the fact that the same
may be nailed or screwed or otherwise attached or affixed to the Parcel or the Improvements, and
further agrees to recognize the rights therein of any equipment supplier, vendor or third-party lender
(or its assignee).

Nothing contained in this Section 703 or in Section 704 shall give Lessee the right, without
the approval of Board, to remove, or permit the removal from the Improvements of, any Trade
Equipment that is used in the operation of the Improvements, if Board is willing to assume the
executory obligations of Lessee as to such Trade Equipment under the applicable Trade Equipment
Agreement. Any Trade Equipment Agreement to which Section 703 or 704 applies shall expressly
permit (without requiring) the Board to assume Lessee's executory obligations under such Trade
Equipment Agreement in the event that the equipment supplier, vendor or third-party lender (or its
assignee) would otherwise have the right to remove the applicable Trade Equipment from the
Improvements. Notwithstanding the foregoing, Board understands and agrees that the personal
property and Trade Equipment may be subject to the lien of a Permitted Mortgagee and that such
Permitted Mortgagee may have a prior right to assume Lessee's obligations under any such Trade
Equipment Agreement.

B. [§ 704) Ownership at Termination

Lessee shall not be required or permitted to remove the Improvements at the expiration or sooner
termination of the Term of this Lease. Lessee shall not be permitted to remove the personal property
at the expiration or sooner termination of the Term of this Lease, except as follows: .(i) within sixty
(60) days following the expiration or sooner termination of this Lease, Lessee (or any applicable
equipment supplier, vendor or third-party lender that has an interest therein) may remove any
personal property or Trade Equipment that is leased, financed or otherwise subject to a security
interest in favor of a third party (but not any Trade Equipment that is used in the operation of the
Improvements if the Board is willing to assume the executory obligations of Lessee as to such Trade
Equipment under the applicable Trade Equipment Agreement), and (ii) upon demand by Board made
prior to the expiration or sooner termination of the Term of the Lease, Lessee shalI remove, within
sixty (60) days following the expiration or sooner termination of the Term of this Lease, such
personal property, or any portion thereof, designated by Board.

/
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Any personal property designated by Board to be removed by Lessee and not removed by Lessee
';ithin said sixty (60) day period, shall, at the election of Board, and without compensation to
Lessee: (i) become Board's property, free and clear of all claims to or against them by Lessee or any
third person, firm or entity; (ii) be disposed of or destroyed by Board; or (iii) at Lessee's cost and
expense, be placed in storage on behalf of Lessee, for such time as Board shall deem appropriate or
until reclaimed by Lessee, whichever is sooner:

Upon termination of this Lease, whether by expiration of the Terrn or otherwise, the Improvements
on the Parcel, and all personal property not designated by Board to be removed by Lessee, shall,
without compensation to Lessee, then become Board's property, free and clear of all claims to or
against them by Lessee or any third person, firm or entity. Notwithstanding anything in this
Section .704 to the contrary, Lessee shall have no right to remove any personal property, Trade
Equipment, or Improvements, and Board shall not have the right to remove the same and shall not
acquire title thereto, if Board enters into a new lease pursuant to Section 902.

Lessee shall indemnify, defend, protect and hold harmless Board from and against any and all
liability, loss, damage, cost or expense (including attorneys' fees and court costs) arising from any
claims with respect to the ownership or any interest in the Improvements and personal property
(except claims arising due to Board's actions) or from Board's exercise of the rights conferred by this
Section 704.
C. . [§ 705] Maintenance and Repair oflrnprovements

Subject to the provisions of this Lease concerning condemnation, alterations, damage and
destruction, Lessee agrees tomaintain or cause to be maintained in good order, repair and operation
the Parcel and the Improvements, including all furnishings, fixtures and equipment of Lessee thereon
or therein throughout the Term of this Lease without expense to Board, and to perform or cause to
be performed all repairs and replacements necessary to maintain and preserve the Parcel and the
Improvements, including furnishings, fixtures and equipment, in a decent, safe and sanitary
condition, in compliance with applicable laws, and equal in value, quality and use to the condition
of the Improvements, including furnishings, fixtures' and equipment, as originally constructed or

. installed, reasonable wear and tear excepted; and Board shall not be obligated to make any repairs,
replacements or renewals of any kind, nature or description whatsoever to the Project. Lessee hereby
expressly waives all right to make repairs at Board's expense under Sections 1941 and 1942 of the
California CIVIL CODE, as either or both may from time to time be amended, replace or restated.
Any subsidence of soil or soil condition causing damage or destruction to the Parcel or the
Improvements shall be treated as a casualty in accordance with Sections 708 and 709. All
landscaping required to by planted as part of the Project shall be maintained in a healthy condition .

.D. [§ 706] Waste

Lessee shall not commit or suffer to be committed any voluntary or permissive waste of the Parcel
or the Improvements, or any part thereof.
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Lessee agrees to keep or cause to be kept the Parcel and the Improvements clean and clear of refuse
and obstructions and to promptly dispose of all garbage, trash and rubbish.

E. [§ 707) Additional Construction, Alterations and Repairs

1. General Construction Standards

All additional construction after the issuance of the Certificate of Compliance, alteration or
repair work permitted herein shall be accomplished expeditiously and diligently. Lessee shall pay
(or cause to be paid) all costs and expenses associated therewith. Lessee shall take all reasonably
necessary measures to minimize any damage, disruption or inconvenience caused by such work and
make adequate provision for the safety and convenience of all persons affected thereby. Lessee shall
repair, at its own cost and expense, any and all damage caused by such work and shall restore the
area upon which such work is performed to a condition which is equal to or better than the condition
which existed prior to the beginning of such work. Dust, noise and other effects of such work shall
be controlled using the best accepted methods customarily utilized in order to control such
deleterious effects associated with construction projects in a populated or developed area.

2. Board's Approval of Plans

Board's rights of approval with respect to any construction work undertaken prior to Board's
issuance of the Certificate of Compliance shall be governed by the provisions of Section 400 et seq.
Following completion of the construction as required by the DDA and issuance of said Certificate
of Compliance, any construction or remodeling undertaken by Lessee on the Parcel or the
Improvements shall be governed by the following:

(aO Lessee shall have the right, following issuance of said Certificate of
Compliance, without Board's consent (but subject to all other provisions of this Lease), to undertake
any construction, reconstruction or alterations of the Project which will not (a) change the use of the
Project to a non-permitted use, (b) materially reduce the value of the Improvements or (c) materially
change the pre-existing location, design, height, bulk, architecture or exterior appearance of the
Improvements on the Parcel. Without limiting the generality of the foregoing, any construction,
reconstruction or alteration which would create an exterior building facade not conforming with the
elements of the original construction for the Project shall be deemed "material" for the purposes of
this Section.

(bO If Lessee at any time following issuance of said Certificate of Compliance
desires to undertake any construction, reconstruction or remodeling on the Project which is not
exempt from Board's approval as provided in Subsection (a) above, Lessee shall, prior to
commencement of such work, prepare or cause to be prepared, at its sole expense, and submit to
Board for its review and written approval, preliminary plans for such work showing, without
limitation, scaled elevations, scaled floor plans, design concepts, dimensions, material selection,
colors, signing (if any) and such additional information as is reasonably necessary for Board to make
an informed decision on such submission. Board shall approve or disapprove such submitted
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preliminary plans within thirty (30) days of receipt of complete preliminary plans meeting the A
requirements of this Subsection, and such approval shall be in the reasonable discretion of Board. ,.,
Failure of Board to specify any objection to such preliminary plans or make a proposal that would
add to or change the preliminary plans within such 3D-day period shall be deemed to be an approval.
If the preliminary plans are approved by Board, Lessee shall prepare or cause to be prepared, at its
sole cost and expense, and submit to Board for its review and written approval final plans and
specifications developed from the approved preliminary plans, which approval shall not be withheld,
provided that the final plans and specifications are in conformity with the approved preliminary
plans and are in compliance with existing building codes and other laws, regulations and ordinances.
Board shall approve or disapprove the final plans and specifications within thirty (30) days of
receipt of complete final plans and specifications. Failure of Board to specify any objection to such
final plans and specifications or make a proposal that would add to or change the final plans and
specifications within such 3D-day period shall be deemed an approval.

(cO Each document submitted for Board's review pursuant to Subsection (b)
above shall contain a cover page prominently listing the date mailed, the required return date and
a statement to the effect that the document will be deemed approved by Board pursuant to
Subsection (b) unless written objection thereto is given within the time period herein specified.

(dO No material changes to the approved plans and specifications shall be made
without the prior written approval of Board, which approval shall not be unreasonably withheld.or
delayed.

3. Use of Plans

Any contracts entered into after the Effective Date of Lease with any architect, other design
professional or any general contractor shall provide, in form and substance reasonably satisfactory.
to Board, for the assigmnent thereof to Board as security to Board for Lessee's performance
hereunder, and Board shall be furnished with any such agreement, together with the further
agreement of the parties thereto, that if this Lease is terminated due to Lessee's default, Board may
use any plans and specifications to which Lessee is then entitled pursuant to any such contract
without payment of any further sums to any party thereto. Board's rights to said contracts and plans
shall be subordinate to those of a Permitted Mortgagee.

4. Compliance With Construction Documents and Laws; Issuance of Permits

All improvements on the Parcel shall be constructed in strict compliance with any
construction documents approved by Board under this Lease and also in strict compliance with all
applicable local, state and federal laws and regulations. Lessee shall have the sole responsibility for
obtaining all necessary permits and shall make application for such permits, directly to the person
or governmental agency having jurisdiction.

5. Construction Safeguards
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Lessee shall erect and properly maintain at all times, as required by the conditions and the

progress of work performed by Lessee, all necessary safeguards for the protection of workers and
the public.

6. Conditions to Commencement of Construction

In no event shall Lessee commence any construction on the Parcel until the following
conditions have been satisfied or waived by Board, in addition to other conditions and requirements
imposed by this Lease:

(aO Board has approved Lessee's final plans and specifications for the
improvements (to the extent pursuant to Subsection 2 above Board is required to approve such plans
and specifications);

(bO Lessee has obtained' financing and equity capital necessary for the full
payment of construction of the improvements, together with any required operating capital;

(cO Lessee has obtained building permits and all other governmental approvals
necessary for the construction of the improvements;

(dO Either: (i) the Off-Site Parking improvements and Friars Road Bus Stop
Improvements (as defined in the Scope of Development) have been completed by Lessee, accepted
by the Board and the Off-Site Parking is ready for use by trolley patrons; or (b) Lessee has provided
at least one hundred thirty five (135) temporary parking spots on the Parcel, improved and with
access to public streets and the Trolley Station as approved in writing by the Board; and

(eO Lessee has entered into complete and binding contracts with its contractor or
contractors for the construction of the improvements, which contracts have been approved by Board
and which contracts shall provide for the obtaining prior to the commencement of construction of
labor and material and performance bonds in an amount not less than the cost of construction of the
improvements.

Lessee shall promptly provide the Board with such evidence as the Board may reasonably
request that such conditions have been satisfied.

7. Board's Cooperation

Board shall cooperate with and assist Lessee in every reasonable way in Lessee's efforts to
obtain all governmental consents, approvals, permits or variances which may be required for the
performance of any construction permitted under the terms of this Lease. Such cooperation shall
include, without limitation, Board's joinder in any application for any such consent, approval, permit
or variance where joinder therein by the owner of the Parcel is required by law, but such cooperation
shall not require Board to incur any costs in connection therewith.

CITEMPIGRNDLSE.5APROO. WPD
416100

ReJidential Area

39



• •
8. .Rights of Access

Representatives of Board shall have the reasonable right of access to the Parcel and any
improvements thereon without charges or fees, at normal construction hours during the period of
construction, for the purposesof ascertainingcompliance with the terms of this Lease, including,but
not limited to, the inspection of the construction work being performed, provided that such
representatives shall be those who are so identified in writing by Board, shall be accompanied by
Lessee's representatives if Lessee so desires, and shall comply with Lessee's contractor's reasonable
rules for the construction site. This limitation of access shall not apply to the City's inspectors or
other governmental employees and officers acting within their legal authority. Board shall
indemnify Lessee and hold it harmless from any damage to the extent caused by the gross negligence
or willful misconduct of Board or any representatives of Board during any inspection pursuant to
this Subsection.

9. Notice of Completion

.Upon completion of any construction, Lessee shall file or cause to be filed in the Official
Records of the County of San Diego a Notice of Completion (the "Notice of Completion ") with
respect to the improvements, and Lessee shall deliver to Board, at no cost to Board, two (2) sets of
the final as-built plans and specifications of the improvements.

1O. Exclusions

Notwithstanding anything to the contrary contained in this Lease, Board's consent for any
plan or proposal for any construction work on the Project shall not be required for (a) the
construction of subtenant improvements,or (b) the reconstructionof improvements which have been
damaged or destroyed by fire or other casualty, or which have become worn out; so long as any such
reconstruction will not (i) materially reduce the value of the improvements, (ii) change the uses to
uses other than as permitted by the provisions of Section 501, or (iii) substantially alter the design,
size, number of units, height, bulk and exterior appearance of the improvements (in the case of
reconstruction, the improvements as they existed' prior to the event or condition requiring
reconstruction), and provided that notice of intent to so reconstruct or construct is given by Lessee
to Board at least thirty (30) days prior to the commencement of any work thereon.

11. Protection of Board

Nothing in this Lease shall be construed as constituting the consent of
Board, expressed or implied, to the performance of any labor or the furnishing of
any materials or any specific improvements, alterations of or repairs to the Parcel
or the Improvements thereon, or any part thereof, by any contractor,
subcontractor, laborer or materialman, nor as giving Lessee or any other person
any right, power or authority to act as agent of or to contract for, or permit the
rendering of, any services or the furnishing of any materials in such manner as
would give rise to the filing of mechanics' liens or other claims against the fee of
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the Parcel or the Improvements thereon. Board shall have the right at all
reasonable times to post, and keep posted, on the Parcel or the Improvements any
notices which Board may deem necessary for the protection of Board and of the
Parcel and the Improvements thereon from mechanics' liens or other claims. In
addition, but subject to Section 609 hereof, Lessee shall make, or cause to be
made, prompt payment of all monies due and legally owing to all persons doing
any work or furnishing any materials or supplies to Lessee or any of its
contractors or subcontractors in connection with the Parcel and the Improvements
thereon.

F. [§ 708] Damage or Destruction

Lessee agrees to give notice to Board of any fire or other damage that may occur on the Parcel or
the Improvements where the repair costs are estimated to exceed the greater of Fifty Thousand
Dollars ($50,000) as "Adjusted for Inflation" for the prior Lease Year, such notice to be given
within ten (10) days of such fire or damage: Subject to the provisions of Section 709, if the
Improvements shall be damaged or destroyed by any casualty (i) where the cost of restoration will
not exceed fifty percent (50%) of the full insurable value of the Improvements as defined in Section
1003; and (ii) which is required to be insured against by.the terms of this Lease or is actually insured
against; and (iii) where the net insurance proceeds (as defined below) actually available to Lessee
for restoration or rebuilding are sufficient to restore the Improvements, then Lessee agrees to make
full repair of said damage and to restore the Improvements to the condition which existed prior to
said damage with such alterations or changes thereto as are required by then current building codes
or are approved by Board, provided that Board shall not unreasonably withhold or delay such
approval. If Board's approval is so required, Lessee shall submit plans and specifications related
thereto for Board's reasonable approval. If the Improvements shall be damaged or destroyed by any
casualty where the cost of restoration will exceed the amount referred to in clause (i) above or where
the casualty is not required to be insured against by the terms of this Lease and is not actually
insured against or where the net insurance proceeds actually available to Lessee for restoration are
insufficient to restore the Improvements, Lessee shall have the election to either restore the
Improvements in the same manner as provided above or to terminate this Lease (unless termination
is prohibited by Lessee's Permitted Mortgagee) provided that if Lessee elects to terminate, Lessee
shall comply with all of the following conditions:

I. Lessee shall give Board notice of termination as a result of such damage or
destruction within forty-five (45) days after settlement of insurance proceeds, but in any event within
one hundred eighty (180) days after the event causing such damage or destruction.

2. Lessee shall pay to Board all Base Rent, prorated to the date of such termination,
together with all Additional Rent and Overage Rent payable to that same date, and any and all
supplemental Rent and other sums then owed under this Lease to Board.

3. The net insurance proceeds shall be disbursed and applied as set forth In

Section 1006.
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4. Lessee shall deliver possession of the Parcel and remaining Improvements to Board

and shall quitclaim to Board all right, title and interest in the Parcel and the remaining
Improvements, if any.

As used herein, the term "net insurance proceeds" means the gross insurance proceeds paid by an
insurer to Lessee for loss or damage to the Improvements on the Parcel less any and all reasonable
costs and expenses (including, but not limited to, reasonable attorneys' fees) incurred by Lessee to
recover said proceeds. Lessee agrees promptly to commence and prosecute to completion the
settlement of insurance proceeds with respect to any event of damage or destruction of the
Improvements.

Lessee agrees that preliminary steps toward performing repairs, restoration or replacement of the
Improvements or portions thereof shall be commenced by Lessee within forty-five (45) days after
settlement of insurance proceeds, but in any event within one hundred eighty (180) days after the
event causing such damage or destruction and the required repairs, restoration or replacement shall
be completed within a reasonable time thereafter.

Lessee agrees that, notwithstanding any other provision of this Lease, upon any event of damage or
destruction to the Improvements, Lessee shall at its sole cost and expense (whether or not insurance
proceeds are available therefor and whether or not Lessee terminates or intends to terminate this
Lease but subject to reimbursement from insurance proceeds if and when available) immediately
take such actions and undertake and complete such work as is necessary to assure the safe condition
of the damaged Improvements pending the ultimate disposition of the Improvements. In any .
instance where Lessee may elect to terminate this Lease rather than restore the Improvements
pursuant to this Section 708 (or 709 below), if Lessee does not terminate this Lease, Lessee shall
restore the Improvements.

G. [§ 709] Damage or Destruction During-Final Years of Term .

Notwithstanding Section 708 to the contrary, in the event of major damage or destruction (as defined
.-in this Section) to the Improvements during the last seven (7) years of the Term of this Lease as the
- same may be extended as provided herein, Lessee shall have the election to restore the Improvements
as provided in Section 708 or to terminate this Lease (unless termination is prohibited by Lessee's
Permitted Mortgagee) provided Lessee complies with all of the following conditions:

1. Lessee shall give Board notice of termination as a result of such damage or
destruction within forty-five (45) days after settlement of insurance proceeds, but in any event within
one hundred eighty (180) days after the event causing such damage or destruction.

2. Lessee shall pay to Board all Base Rent, pro-rated to the date of such termination,
together with all Additional Rent and Overage Rent payable to that same date, and any and all
supplemental Rent and other sums then owed under this Lease to Board.
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3. The net msurance proceeds shall be disbursed and applied as set forth m

Section 1006.

4. Lessee shall deliver possession of the Parcel and remaining Improvements to Board
and shall quitclaim to Board all right, title and interest in the Parcel and the remaining

Improvements, if any.

Major damage or destruction to the Improvements, as used in this Section, means such damage or
destruction that the cost of restoration will exceed twenty-five percent (25%) of the full insurable
value of the Improvements (as defined in Section 1003), which percentage amount shall be reduced
monthly on a pro rata basis over the above-referenced seven (7) year period. For example, if the
damage occurs three (3) years prior to the end of the Term, major damage or destruction shall mean
the cost ofrestoration in excess often and seven tenths percent (10.7 %) of the full insurable value

of the Improvements.

H. [§ 710) Construction Performance and Labor and Material (Payment). Bonds;
Indemnification

Lessee agrees to hold Board and the Parcel and Improvements free and harmless, and indemnify
Board against, all claims, liabilities, liens, damages, costs and expenses, for labor and materials in
connection with all construction, repairs or alterations on the Parcel or the Improvements and the
cost of defending against such claims, including reasonable. attorneys' fees.

Lessee agrees to procure, or cause the procurement of, contractors' bonds covering labor, materials
and faithful performance for construction, repairs or alterations on the parcel or the Improvements.
Each such bond shall be in the amount equal to one hundred percent (100%) of the construction
price in the contract entered into by Lessee and its general contractor. Said bonds must first be
approved in writing as to the content and form by Board. Board shall not unreasonably withhold or
delay such approval. Lessee shall, prior to commencement of construction, deliver to Board a
certificate or certificates from the bonding company(s) issuing the aforesaid bonds, naming Board
an additional insured under said bonds. The foregoing provisions of this Section shall be applicable
to construction, repairs or alterations to the Parcel or the Improvements at all times during the Lease
Term. The foregoing provisions shall not apply to any work which, in the aggregate, totals less than
Twenty Thousand Dollars ($20,000) as Adjusted for Inflation.
Board shall have the right to post and maintain on the Parcel and the Improvements any notices of
non-responsibility provided for under applicable law.

1. [§ 711) Environmental Requirements

1. Lessee shall not, without the Board's prior written consent, use, store, generate,
dispose or otherwise allow any "Hazardous Substances" (as defined below) in, on, under or around
the Parcel or the Improvements; provided, however, that the Board shall not unreasonably withhold
its consent to Lessee's use and storage of Hazardous Substances which are reasonably necessary in
connection with the construction, operation, maintenance or repair of the Project, such as reasonable
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and customary quantities of cleaners, pool chemicals, and fuel in vehicles used on the Parcel, e
products which are commonly and legally sold by retail stores, and materials commonly and legally
used in construction materials for projects like the Project.

2. Lessee shall comply with all rules, laws and regulations relating to Hazardous
Substances which Lessee uses, stores or allows in, on, or about the Parcel or the Improvements.

3. Lessee shall not cause the unlawful release, deposit, discharge or disposal of any
Hazardous Substances in, on, under or around the Parcel or the Improvements or permit the unlawful
release, deposit, discharge or disposal of any Hazardous Substances in, on, or under the Parcel or the
Improvements

4. . No above ground or underground storage tanks shall be installed on the Parcel
without Board's prior express written approval, which may be withheld in the Board's sole and
absolute discretion.

5. Lessee shall be responsible for posting on the Parcel and the Improvements any signs
required by any state, federal or local law, including, without limitation, Section 25249.6 of the
California HEALTHANDSAFETYCODEand regulations promulgated pursuant thereto. Lessee shall
also complete and file any business response plans or inventories required by any state, federal or
local law, including, without limitation, Chapter 695 of the California HEALTHANDSAFETYCODE
and regulations promulgated pursuant thereto. Lessee shall concurrently file a copy of any such e
business response plan or inventory with Board.

6. Lessee shall promptly notify Board of any release of Hazardous Substances in, on,
under or' about the Parcel or the Improvements of which Lessee obtains knowledge, and of the
receipt of any pertinent notices or communications from any governmental authority. Lessee shall
promptly remove any vehicles or equipment which may cause contamination in, on, under or about
the Parcel or the Improvements, and shall clean up any resulting contamination.

7. Lessee shall indemnify, defend, protect and hold harmless the Board and.its officers,
employees, and agents' from any claims, liabilities, losses, injuries, damage, costs or expenses
(including without limitation, attorneys' fees and the cost of any cleanup, testing, remediation,
removal or disposal of Hazardous Substances) relating to or arising out of any Hazardous Substances
released, deposited, discharged or disposed in, on, under or around the Parcel or the Improvements,
or any part thereof, by Lessee, its tenants, or their contractors, employees, agents or assigns or
arising as a result of a violation of the provisions of this Section 711. The obligations of this
Subsection 7 shall survive the expiration or earlier termination of this Lease. .

8. The Board has delivered to Lessee a copy of that certain "Groundwater Assessment
in the Area of the New Morena Trolley Station for the Mission Valley West Light Rail Transit
Extension, on the Block Bounded by Morena Boulevard, Linda Vista Road, Friars Road and Napa
Street, San Diego, California" prepared by Earth Tech and dated November 7, 1996 (the "Earth
Tech Report"). The Earth Tech Report identifies a "plume" of certain Hazardous Substances in the
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groundwater on the Parcel and the Mixed Use Parcel, as more particularly described in the Earth
Tech Report (the "Known Plume"). The Board shall indemnify, defend and hold harmless Lessee,
its successors and assigns, and any Permitted Mortgagee, from any and all loss, liability, costs and
expenses (including, without limitation, attorneys' fees and costs of cleanup, testing, remediation,
removal or disposal of Hazardous Substances) arising out of the Known Plume and, subject to
Subsection (c) below, any enlargement or migration of the Known Plume onto or under the Parcel;
provided, however, that:

(aO the Board's obligations under this Subsection 8 shall not apply to any
Hazardous Substances other than the Known Plume;

(bO the Board's obligations under this Subsection 8 shall not apply to, and the
Lessee at its sole cost and expense shall be responsible for, any and all cleanup, testing, remediation,
removal and disposal costs and expenses necessitated as a result of Lessee's activities on the Parcel
or the Improvements, including without limitation, soil excavation and temporary construction
"dewatering";

(cO the Board's obligations under this Subsection 8 shall not apply to the extent
that the Lessee's excavation, construction, dewatering or other activities exacerbate Hazardous
Substance conditions on the Parcel, the Mixed Use Parcel, or on other adjoining land;

(dO Lessee shall use commercially reasonable efforts to avoid any loss, liability,
costs or expenses arising out of the Known Plume; and .

(eO neither the Board nor the Lessee waive any rights of recovery against the
parties who are responsible for any Hazardous Substance contamination, and the parties agree to
reasonably cooperate with each other in connection with recovery of any remediation and other costs
incurred by either party as a result of such contamination.

chis Subsection 8 shall be personal to the Board and shall not burden transferees of the Board's interest in the
Parcel or this Lease (other than successors to Board by operation of law, e.g., successors by merger).
The obligations of this Subsection 8 shall survive the expiration or earlier termination of this Lease.

9. Lessee hereby releases the Board and its officers, employees and agents from any
claims, liability, injury, damage, costs or expenses (including without limitation, attorneys' fees and
the cost of any cleanup, testing, remediation, removal or disposal of Hazardous Substances) relating
to or arising out of any Hazardous Substances released, deposited, discharged or disposed onto,
under or around the Site except for the obligations of the Board under Subsection 8 of this Section
711. The obligations of this paragraph shall survive the expiration or termination of this Lease.

Lessee agrees as to the matters released to waive the benefits of Section 1542 of the
CIVILCODEof the State of California, which provides as follows:
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should be interpreted broadly (but not contrary to the express terms of this Lease) to effectuate such e
intent, even in circumstances not addressed or envisioned by the specific terms hereof, to prevent
a circumvention of the parties intent for the Board to participate in such Net Gain; and

5. A change in ownership or control of Lessee or of a substantial part thereof, or any
other act or transaction involving or resulting in a significant change in ownership or control of
Lessee or the degree thereof, is for practical purposes a transfer or disposition of Lessee's interests
under this Lease; and

6. These provisions are intended to and shall apply to any direct or indirect transfer by
Lessee of any interest in the Lease or any direct or indirect transfer of any ownership interest in
Lessee, as more particularly described below.

B. [§ 802] Definitions

1. "Additional Proceeds" means any additional proceeds from the Parcel not included
in Gross Revenues, including without limitation the following: (a) proceeds of casualty insurance,
a~d (b) proceeds of condemnation awards. See Exhibit 6 attached. [possibly revise to make these
events "Transfers"]

2. "Capital Improvements" means any improvements to the Parcel (after the initial
construction of the Improvements) deemed capital in nature pursuant to generally accepted

- accounting procedures, consistently applied.

3. "Cost of Acquisition" means the total price paid, by a party other than the original
Lessee, for a Transfer.

4.· "Developer's Basis" [provide basis for determining the Developer's basis in its
interest in Lessee.]

. 5. "Development Costs" means the actual expended amount by Lessee, at a cost that
does not exceed market rate for such services, to construct, finance the construction of, and initially
lease-up the Improvements as set forth in the attached Scope of Development. A developer's fee not
exceeding four percent (4%) of Direct Costs may be included in Development Costs. No overhead
of the Developer's or Lessee's organizations shall be included in Development Costs. Costs that are
paid or reimbursed by another party or refunded shall not be included in Development Costs. Lessee
shall certify its final Development Costs to the Board within thirty (30) days of completion of .
construction of the Project.

6. "Direct Costs" means Hard Costs plus (a) contractors general conditions, (b)
contractors fee, and (c) contingency (not to exceed five percent (5%) of Hard Costs). [these terms
need clarification]
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7. "Entity Interest Transfer" means any direct or indirect transfer of or creation of

any ownership interest in Lessee (or of any owner of an interest in Lessee) or change in proportion
thereof, however described, by any method or means (other than-such changes occasioned by the
death or incapacity of any individual).

8. "Gross Sales Proceeds" means the total amount of money paid and the value of any
other consideration received for a Transfer, including without imitation the payoff, release or
assumption of any indebtedness.

9. "Hard Costs" means (a) land and related (site and landscaping) costs, (b) building
shell, and (c) garage. [these terms need clarification]

10. "Lease Interest Transfer" means any direct or indirect total or partial sublease
(other than an Operating Sublease), assignment, sale, conveyance, or transfer in any other mode or
form by Lessee of any rights or interest in the Lease, the Project, the Parcel or the Improvements,
however described, by any method or means (other than such changes occasioned by the death or
incapacity of any individual).

11. "Net Gain" means Net Sales Proceeds less either

(a) Development Costs, in the case of a Transfer by the original Lessee, or

Lessee, or
(b) Developer's Basis, in the case of a transfer by the Developer of its interest in

(c) Cost of Acquisition, in the case of any other Transfer.

12. "Net Sales Proceeds" means (a) the Gross Sales Proceeds, (b) less any normal
transfer expenses and closing costs actually incurred in connection with the Transfer, (c) plus, in the
case of a Lease Interest Transfer, any Additional Proceeds received (and not previously included in
the calculation of Net Sales Proceeds in a prior Transfer), and (d) less, in the case of a Lease Interest
Transfer, any the costs of any Capital Improvements made by the Lessee (and not previously
included in the calculation of Net Sales Proceeds in a prim: Transfer).

13. "Operating Sublease" means a sublease of this Lease to a party actually intending
to occupy a residential unit on the Parcel [or, in the case of the Mixed Use Lease, occupy a portion
of the Parcel for the operation of a business].

14. "Transfer" means a Lease Interest Transfer or an Entity Interest Transfer.

c. [§ 803) Conditions for Transfer

1. No Transfers Prior to Issuance of Certificate of Compliance
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The Lessee shall not under any circumstances be entitled to make any Transfer prior to the a

issuance of a Certificate of Compliance by Board, without the prior written consent of the Board, •
which may be granted or withheld in the sole and absolute discretion of Board. If, without the prior
written consent of the Board, a Transfer occurs prior to the issuance of a Certificate of Compliance
by Board, in addition to all other legal and equitable remedies the Board may be entitled to, the
Board shall be entitled to recover from Lessee the total consideration paid for such Transfer. Said
consideration shall belong and be paid to the Board and until so paid the Board shall have a lien on
Lessee's leasehold interest in the Parcel and Improvements for such amount. Any such lien shall
be subordinate and subject to any Permitted Mortgage approved by the Board as provided in this
Lease. (issue: should standards of Section 107 of DDA apply between Close of Escrow and
Certificate of Compliance?J

2. Transfers After Issuance of Certificate of Compliance Limited

(a) Following the issuance of a Certificate of Compliance, Lessee shall not be
entitled to make and shall not permit" any Transfer except to the extent allowed and in accordance
with the terms and provisions in this Section 803.

(b) Lessee shall not make or permit any Lease Interest Transfer without the prior
written approval of Board, which approval shall not be unreasonably withheld or delayed if (i) the
proposed Transferee (as defined below) or its management has sufficient experience in the
development, operation and management of residential apartment projects comparable to the Project
(or other use approved by the Board pursuant to Section 502), and (ii) the proposed Transferee is
financially qualified and to perform all the agreements, undertakings, and covenants of this Lease
and all other agreements entered into by Lessee which relate to the development, management,
operation, maintenance, and re~toration of the Parcel and of the Improvements.

(c) Lessee shall not, without the prior written approval of Board, make or permit
any Entity Interest Transfer which would (i) result in the change of the. general partner, manager, or
controlling shareholder of Lessee, or (ii) otherwise result in a change in the control of Lessee. The
Board's approval of such a Entity Interest Transfer shall not be unreasonably withheld or delayed
if (iii) the proposed Transferee (as defined below) or its management has sufficient experience in the
development, operation and management of res idential. apartment projects comparable to the Project
(or other use approved by the Board pursuant to Section 502), and (iv) after such transfer the Lessee
would be financially qualified and to perform all the agreements, undertakings, and covenants of this
Lease and all other agreements entered into by Lessee which relate to the development, management,
operation, maintenance, and restoration ofthe Parcel and of the Improvements:

(d) Lessee shall promptly notify Board of any and all changes whatsoever in the
identity of the parties in ownership or control of Lessee or the degree thereof, of which it (or any of
its partners, members, shareholders, or any of their officers or employees) have been notified or
otherwise have knowledge or information. Any entity formation agreements and documents (or
changes therein) related to a Transfer, as well as the agreements and documents effectuating any
Transfer, shall be subject to the approval of Board in connection with its approval of the Transfer.
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to Board as provided herein, the Board shall have a lien on Lessee's leasehold interest in the Parcel
and Improvements for such amount. Any such lien shall be subordinate and subject to any Permitted
Mortgage approved by the Board as provided in this Lease. Exhibit J attached illustrates the
calculation of additional Rent payable on Transfer in several hypothetical situations.

Lessee shall allow Board to review and audit Lessee's books and records for the purpose of
verifying Lessee's calculation of the Net Gain for the Transfer in question. [The provisions of
Ground Lease may need to be supplemented, in the Board's reasonable discretion, regarding
Books and Records and Audit Rights.]

4. Exception for Permitted Mortgages

The limitations on Transfer contained in this Section 803 shall not be deemed to apply to or
prevent, nor shall Board's approval be required under this Section in connection with the granting
of any security interest or Permitted Mortgage expressly described in this Lease (it being understood
that the granting of a Permitted Mortgage shall not be considered a Transfer pursuant to this
Section 803, but shall be governed solely by the provisions of Section 900), nor the exercise by any
Permitted Mortgagee of its right to foreclose its Permitted Mortgage by power of sale or judicial
foreclosure or to acquire Lessee's leasehold interest by deed in lieu thereof; nor any Transfer of this
Lease by a Permitted Mortgagee having acquired Lessee's interest in this Lease as a result of its
rights under the Permitted Mortgage or under Section 900, or by any owner of the leasehold estate
whose interest shall have been acquired by, through or under any Permitted Mortgage or shall have
been derived immediately from any holder thereof, as provided in Section 901. Provided, however,
that the limitations on Transfer contained in this Section 802 shall apply to any Permitted Mortgagee
which acquires its interest in the Parcel or Improvements other than by the exercise of its rights
pursuant to the Permitted Mortgage or deed in lieu of foreclosure. .

5. Exception for Sublease

The limitations on Transfer contained in this Section 803 shall not be deemed to apply to any
Operating Sublease, and in connection therewith the approval of Board shall not be required,
provided the following provisions are complied with:

(a) The term of any Operating Sublease shall not extend more than twelve (12)
months (in the case of a residential lease) and in no event beyond the Term of this Lease;

(b) Any and all subleases shall be subject and subordinate to this Lease, and any
amendments hereto. Lessee's form of sublease shall be subject to Board approval, which shall not
be unreasonably withheld, and each sublease shall contain a provision, satisfactory to Board,
requiring the sublessee to execute and deliver upon demand, without charge therefor, such
instruments in recordable form evidencing subordination of the sublease to this Lease as may be
required by Board. Board hereby covenants that, if the sublessee is not in default in the payment of
rentals or otherwise in default under the sublease, its interest under the sublease shall not be
terminated in the event of a termination of this Lease (except in the event of damage, destruction or
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condemnation). If the sublessee is in default in the payment of rentals or otherwise in default under
the sublease at the time of termination of this Lease (except in the event of damage, destruction or
condemnation, in which event, the sublease shall terminate), Board shall have the option to terminate
the sublease as a result of such default or to continue the sublease in effect.

(c) Each sublease shall contain a provision, satisfactory to Board, requiring that,
in the event of Lessee's default under this Lease, and upon the written request of Board, the sublessee
will in writing attorn to Board. Said agreement of attornment shall provide, among other things, (i)
that sublessee's right of possession pursuant to the terms of the sublease shall not be disturbed, (ii)
that the sublessee shall pay the rent reserved in the sublease to Board from the date of said
attornment, (iii) that Board shall not be responsible to the sublessee under the sublease except for
obligations accruing subsequent to the date of such attornment, nor for any security deposits of
sublessee except those actually received by Board, and (iv) that the sublessee, in the event of the
termination of this Lease, will enter into a new lease with Board on the same terms and conditions
as the existing sublease and for the balance of the term thereof

(d) Lessee shall, promptly after execution of each sublease, notify Board of the
name and mailing address of the sublessee and shall, on demand, permit Board to examine and copy
the sublease.

" (e) Lessee shall not accept, directly or indirectly, more than one month's prepaid
rent from any sublessee.

D. . [§ 804] Payment to Board for Processing Transfer

All reasonable costs incurred by Board to determine whether or not to approve or otherwise process
any proposed Transfer shall be paid by Lessee. With respect to each Transfer, Lessee shall deliver
a retainer to Board in the sum of Two Thousand Dollars ($2,000) as Adjusted for Inflation, prior to
commencement of any action by Board, to be applied to the payment of Board's costs. There shall
be no charge for the Board's staff's time. The costs of Board. for consultants or legal services
required for considering or otherwise processing such Transfer shall be the actual sums billed to
Board for such consulting or legal services. All such costs in excess of Two Thousand Dollars
($2,000) as Adjusted for Inflation shall be paid within ten (10) days after written request therefor by
Board. No approval by the Board shall be effective until all such costs are paid in full. If such costs
incurred by Board with respect to a Transfer equal less than Two Thousand Dollars ($2,000) as
Adjusted for Inflation, the balance shall be refunded promptly following the consummation of such
Transfer. This Section 804 shall not apply to Equity Interest Transfers for which the Board's consent
is not required by Subsection 2.( c) of Section 803.
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~§900) MORTGAGES

Note: the terms of this Article 9 are not fully and finally agreed by the parties. Pursuant to
Section 201 of the DDA, the parties agree to negotiate in good faith in an attempt to fully and
finally resolve the language for these sections. However, if for any reason the parties cannot
reach agreement within thirty (30) days after the approval of the DDA by the Board, then after
such time either party may terminate the DDA by written notice to the other party.

A. (§ 901] Permitted Mortgages

Lessee shall have the right, at any time and from time to time during the Term of this Lease, to
mortgage, pledge, deed in trust, assign rents, issues and profits or collaterally assign its interest in
this Lease (and the subleases, Improvements, Trade Equipment and personal property), and to assign
or pledge assignment of the same as security for any debt for the financing of the Project (the holder
of any such mortgage, pledge or other encumbrance, and the beneficiary of any such deed of trust
or assignment being referred to in this Lease as "Permitted Mortgagee" and the mortgage, pledge,
deed oftrust, assignment or other instrument referred to in this Lease as "Permitted Mortgage"),
upon and subject to each and all of the following terms and conditions:

1. A Permitted Mortgage shall contain a principal amount not exceeding eighty percent
(80%) of the fair market value of the Lessee's interests under this Lease, including the subleases,
Improvements, Trade Equipment and personal property. The fair market value of Lessee's interests
under this Lease shall be determined by an appraisal conducted on behalf of the Permitted Mortgagee
by a disinterested real estate appraiser having the qualifications for appraisers required by law and
the Permitted Mortgagee's underwriting criteria.

2. A Permitted Mortgage shall cover all of Lessee's interest in the Lease, and the Parcel,
and may encumber the subleases, Improvements, the Trade Equipment, the personal property on the
Parcel, and the rents, issues and profits therefrom, and shall cover no interest in any other property
(the foregoing is not intended to preclude the use of letters of credit or other security enhancements
so long as such security enhancements secure no other obligations).

3. In no event shall any Permitted Mortgage apply to, or encumber in any way
whatsoever, (a) the Board's fee title to the Parcel or (b) any Base Rent, Additional Rent, Overage
Rent, any supplemental Rent, and any and all other sums payable hereunder to or on behalf of Board .

. 4. No such Permitted Mortgage shall be binding upon Board in the enforcement of its
rights and remedies herein and by law provided, unless and until a certified copy of the original
thereof bearing the date and book and page of recordation thereof and a certified copy of the original
note secured by such Permitted Mortgage has been delivered to Board together with written notice
of the address of the Permitted Mortgagee to which notices may be sent; and in the event of an
assignment of such Permitted Mortgage, such assignment shall not be binding upon Board unless
and until a certified copy thereof bearing the date and book and page of recordation together with
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written notice of the address of the assignee thereof to which notices may be sent, have been a
delivered to Board. •

5. Not more than one Permitted Mortgage may be outstanding at anyone time in
cormection with this Lease. No Permitted Mortgage permitted by this Lease shall cover more than
one indebtedness. No Permitted Mortgage shall secure any obligations other than the repayment of
construction or permanent financing for the Project.

6. A Permitted Mortgage shall contain provisions permitting the disposition and
application of the insurance proceeds and condemnation awards in the marmer provided in this
Lease.

7. A Permitted Mortgage is to be originated only by a lender with net worth, lending
experience, underwriting practices reasonably acceptable to the Board who is duly licensed or
registered with any regulatory agency having jurisdiction over its operation, and is not under any
order or judgment of any court or administrative agency restricting or impairing its operation as a
lender, and which is regularly engaged in real estate lending.

8. All rights acquired by said Permitted Mortgagee under said Permitted Mortgage shall
be subject to each and all of the covenants, conditions and restrictions set forth in this Lease, and to
all rights of Board thereunder, none of which covenants, conditions and restrictions is or shall be
waived by. Board by reason of the giving of such Permitted Mortgage. Notwithstanding any
foreclosure of any such Permitted Mortgage, Lessee shall remain liable for the payment of the Base

. Rent, Additional Rent, Overage Rent and supplemental Rent reserved in this Lease' and the
performance of all of the terms, covenants and conditions of this Lease which by the terms hereof
are to be carried out and performed by Lessee .

. 9. No extension, modification, change or amendment to a Permitted Mortgage shall be
effective, or binding upon Board, unless and until approved by Board.

Lessee 'shall not enter into any Permitted Mortgage as permitted hereunder, or any extension,
modification, change or amendment to any previously approved Permitted Mortgage, without the
prior written approval of Board. Board shall not unreasonably withhold its approval if such
Permitted Mortgage (or modification thereof, if applicable) complies with each and all of the terms
and conditions referred to in paragraphs I through 9, inclusive, of this Section 901, and is otherwise
consistent with this Lease. Board agrees to approve or disapprove a proposed Permitted Mortgage
(or modification thereof, if applicable) within a reasonable time; and within the time, if any, provided
for such approval in the Permitted Mortgage loan documents (provided that such documents allow
Board a reasonable time to review the loan documents). In the event Board disapproves a matter,
Board shall provide its objections in writing to Lessee, indicating the reason for its disapproval. Any
approval by Board shall extend only to the documents and matters actually submitted to Board for
review and approval. Once Board has approved a matter, Board shall not subsequently disapprove
the same matter, but approval by Board of one matter shall not be construed to be approval of any
other matter not specifically approved by Board.
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All costs incurred by Board to determine whether or not to approve or to otherwise provide
assistance to Lessee as may be reasonably necessary to close any proposed Permitted Mortgage shall
be paid by Lessee. The determination of such costs, the procedure for payment thereof, and all other
terms and conditions related thereto shall be as set forth in Section 804 for a Transfer, and Lessee
shall comply with Section 804 as applicable to any Permitted Mortgage in like manner as to a
Transfer. This paragraph shall not apply to the initial construction and permanent financing for the
Project.

Notwithstanding anything in this Lease to the contrary, if Lessee encumbers its leasehold estate by
way of a Permitted Mortgage as permitted herein, and should Board be advised in writing of the
name and address of the Permitted Mortgagee, then this Lease shall not be terminated or canceled
on account of any breach or default by Lessee in the performance of the terms, covenants or
conditions hereof until Board shall have complied with the provisions of Section 902 as to the
Permitted Mortgagee's right to cure and to obtain a new lease.

B. [§ 902) Rights and Obligations of Permitted Mortgagees

If Lessee, or Lessee's successors or assigns, shall mortgage the leasehold interest herein demised in
accordance with Section 901, then, as long as any such Permitted Mortgage shall remain unsatisfied
of record, the following provisions shall apply:

I. Board will not accept a cancellation or surrender of, or modify, this Lease without
the prior consent in writing of the Permitted Mortgagee. Board's right to terminate this Lease shall
be subject to the rights of the Permitted Mortgagee as more specifically described in this Lease.

2. If a Permitted Mortgagee shall register with Board its name and address in writing,
no notice of any default by Board to Lessee shall be deemed to have been duly given unless and until
a copy thereof has been mailed to the Permitted Mortgagee by registered or certified mail at the
address registered with Board.

3. In the event Lessee shall be in default hereunder, the Permitted Mortgagee shall,
within the period and otherwise as herein provided, have the right (but not the obligation) to remedy
such default, or cause the same to be remedied, and Board shall accept such performance by or at
the instigation of such Permitted Mortgagee as if the same had been done by Lessee. The Permitted
Mortgagee shall have thirty (30) days after the expiration of any applicable cure period given to
Lessee upon notice to Lessee to remedy the default or cause the same to be remedied. Such
additional thirty (30) day period shall be extended if the default is other than the payment of money
and such that it is not practicable to cure within such thirty (30) day period, if the Permitted
Mortgagee commences such cure within said thirty (30) day period and diligently prosecutes such
cure to completion. For purposes of the preceding sentence, when and to the extent permitted by law,
the commencement of judicial or non-judicial foreclosure proceedings by the Permitted Mortgagee
shall be deemed the commencement of a cure. Lessee hereby constitutes and appoints the Permitted
Mortgagee Lessee's agent and attorney in fact with full power, in Lessee's name, place and stead, and
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'it Lessee's cost and expense, to enter upon the Parcel and the Improvements, and perform all acts e
required to be performed herein or in any sublease made hereunder by Lessee.

4. While any such Permitted Mortgage remains unsatisfied of record, and an event or
events shall occur which shall entitle Board to terminate this Lease, and if before the expiration of
thirty (30) days after the date of service of notice of termination under this Lease such Permitted
Mortgagee shall have paid to Board all Additional Rent, Overage Rent, supplemental Rent and other
payments herein provided for then in default, and shall have complied or shall be engaged in
complying with all other requirements of this Lease, if any, then in default, and with which such
.Permitted Mortgagee is capable of complying, Board shall not be entitled to terminate this Lease and
any notice of termination theretofore given shall be void and of no effect.

5. In the event of the termination of this Lease prior to the natural expiration of the then
current Term of this Lease due to breach or default of Lessee or operation oflaw including rejection
or disaffirmance of this Lease pursuant to bankruptcy law or other law affecting creditors' rights,
Board shall mail by registered or certified mail to the Permitted Mortgagee written notice of such
termination, together with a statement of any and all sums which would at that time be due under
this Lease then known to Board. Such Permitted Mortgagee shall thereupon have the option to obtain
a new lease in accordance with and upon the following terms and conditions: .

(a) Upon the written request of the Permitted Mortgagee within sixty (60) days
after service of the aforementioned notice of termination, Board shall (i) enter into a new lease of
the Parcel and the Improvements with such Permitted Mortgagee, or its designee, as provided in
clause (b) of this subparagraph 5, and (ii) execute a quitclaim deed in favor of the Perinitted
Mortgagee with respect to the Improvements; it being understood that the Permitted Mortgagee shall
hold title to the Improvements subject to the terms of the new lease referred to above.

(b) Such new lease shall be effective as of the date of termination this Lease and
shall be for the remainder of the Term of this Lease, at the Base Rent, Additional Rent, Overage
Rent, and supplemental Rent and upon the agreements, terms, covenants and conditions thereof Any
such new lease entered into with the Permitted Mortgagee shall have the same priority as this Lease

. and shall be prior to any lien or encumbrance on the fee interest. Concurrent with or before the
execution of such new lease, the lessee named therein shall pay any and all sums which would at the
time of the execution thereof be due under this Lease but for the termination as aforesaid, and shall
fully otherwise remedy any existing defaults under this Lease which are reasonably susceptible of
cure by such new lessee, and shall pay all expenses, including but not limited to, reasonable
attorneys' fees,.court costs and disbursements incurred by Board in connection with such defaults
and termination, the recovery of possession of the Parcel and the preparation of the Parcel and the
preparation, execution and delivery of such new lease; with respect to any default which cannot be
cured by such lessee until it obtains possession, such lessee shall have a reasonable time after it
obtains possession to cure such default.

(c) The provisions of this Subsection shall survive the termination, rejection or
disaffirmance of this Lease and shall continue in full force and effect thereafter to the same extent
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rs if this Subsection were a separate and independent contract made by the Board, Lessee and such
Permitted Mortgagee and, from the effective date of such termination, rejection or disaffirmance of
this Lease to the date of execution and delivery of such new lease, such Permitted Mortgagee may
use and enjoy said Property without hindrance by Lessor or any person claiming by, through or
under the Board.

6. If Board elects to terminate this Lease pursuant to any right of termination resulting
from Lessee's being in default of any provision of this Lease, then any Permitted Mortgagee, in
addition to all other rights herein granted such Permitted Mortgagee, shall have the right to be
subrogated to any and all rights of Lessee with respect to curing of any default and shall also have
the right to postpone and extend the specified date for termination of this Lease fixed by Board in
a notice given pursuant to applicable provisions of this Lease, for a period of not more than six (6)
months (subject to extension as provided below), provided such Permitted Mortgagee shall:

(a) concurrent with or before the Permitted Mortgagee gives Board notice of its
exercise of the right to postpone or extend the specified date for termination of this Lease, cure all
defaults which may be cured by the payment of a sum of money and undertake to cure any other
existing default of Lessee, excepting the vacation or dismissal of any pending bankruptcy,
insolvency, reorganization, arrangement, composition, readjustment, liquidation, dissolution or
similar relief under the then applicable bankruptcy act or other similar federal and state statutes or
laws or other default not capable of being cured by the Permitted Mortgagee;

(b) continue to pay the Base Rent, Additional Rent, Overage Rent, supplemental
Rent, and all other sums payable hereunder to or on behalf of Board, and perform all other
obligations of Lessee that are required pursuant to this Lease, during any extension period(s); and

(c) promptly thereafter initiate steps to acquire Lessee's interest in this Lease by
foreclosure of its mortgage or otherwise.

Such right shall be exercised by the Permitted Mortgagee giving Board notice of the exercise
of the same prior to the time of termination fixed in Board's notice of termination. If, before the date
specified for the termination of this Lease as extended by such Permitted Mortgagee, (1) the
Permitted Mortgagee shall have obtained possession, and if (2) an assumption in writing of
performance and observance of covenants and conditions herein contained on Lessee's part to be
performed shall be delivered to Board by the Permitted Mortgagee, then and in such event the default
under this Lease shall be removed and the Lease shall not be canceled. If the Permitted Mortgagee
is unable, after due diligence, to acquire Lessee's interest in this Lease within the first six (6) month
extension period, the Permitted Mortgagee may obtain an additional six (6) month extension upon
notice to Board prior to the expiration of the initial six (6) month extension.

7. Any payment to be made or action to be taken by a Permitted Mortgagee hereunder
as a prerequisite to obtaining a new lease or keeping this Lease in effect shall be deemed properly
to have been made or taken by the Permitted Mortgagee if such payment is made or action taken by
a permitted nominee, agent or assignee of the right of such Permitted Mortgagee.
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8. The parties hereto shall give the Permitted Mortgagee notice of any condemnation

proceedings affecting the Parcel or the Improvements. The Permitted Mortgagee shall have the right
to intervene and be made a party to any such condemnation proceedings and the parties hereto do
hereby consent that the Permitted Mortgagee may be made such party or intervenor.

9. No Permitted Mortgagee nor any owner of the leasehold estate whose interest shall
have been acquired by, through or under any Permitted Mortgage or shall have been derived
immediately from any holder thereof shall become personally liable under the agreements, terms,
covenants or conditions of this Lease unless and until such time as the Permitted Mortgagee or such
owner becomes the owner of the leasehold estate and then only those liabilities which accrue during
the period as it remains the owner of the leasehold estate. Upon any assignment of this Lease by the
Permitted Mortgagee or any owner of the leasehold estate whose interest shall have been acquired
by, through or under any Permitted Mortgage or shall have been derived immediately from any
holder thereof, the assignor shall be relieved of any further liability which may accrue hereunder
from and after the date of such assignment provided that the assignee shall execute and deliver to
Board a recordable instrument of assumption wherein such assignee shall assume the rights and
obligations of Lessee and agree to perform and observe all covenants and conditions and provisions
in this Lease from and after the effective date of such assignment as they are applicable to Lessee.

10. Anything herein contained to the contrary notwithstanding, the provisions of this
Section 902 shall inure only to the benefit of the holder of a Permitted Mortgage.

11. The rights granted herein to a Permitted Mortgagee shall be enforceable by it. In the .
event any action or proceeding is brought to enforce or interpret the provisions hereof or to seek
damages or performance or declare the rights of the parties hereto or such Permitted Mortgagee, the
prevailing party including such Permitted Mortgagee; if prevailing, shall be entitled to reasonable
attorneys' fees, costs and expenses.

12. Nothing herein contained shall require-any Permitted Mortgagee or its designee as
a condition of the exercise of any rights hereunder or in order to comply with the provisions of
Section 800 or as a condition of entering into the new lease provided for herein to cure any
non-monetary default of Lessee not reasonably susceptible of being cured by such Leasehold
Mortgagee or its designee.

13. The following defaults, if any, relating to the prior Lessee shall be deemed cured
upon the acquisition of the leasehold interest by a Permitted Mortgagee (or assignee thereof): (i)
attachment, execution or other judicial levy upon the leasehold estate hereunder, (ii) assignment of
the leasehold estate hereunder for the direct or indirect benefit of creditors of said Lessee, (iii)
judicial appointment of a receiver or similar officer to take possession of the leasehold estate
hereunder or the Premises, (iv) filing any petition by, for or against Lessee under any chapter of the
Federal Bankruptcy Act, or (v) any other default which is of such a nature as to not be reasonably
curable by a Mortgagee or the transferee. Any such deemed cure shall be for the sole benefit of the
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Permitted Mortgagee (or assignee thereof); the prior Lessee shall not be released from any liability
it may have for such matters.

c. [§ 903] Board's Right to Cure Lessee's Defaults on Permitted Mortgages

Lessee agrees to have any Permitted Mortgage made pursuant to this Lease provide:

1. That the Permitted Mortgagee shall by registered or certified mail and in writing give
notice to Board of the occurrence of any event of default;

2. That Board shall be given at least thirty (30) days' notice of default in debt service
payments before such Permitted Mortgagee will accelerate the indebtedness, exercise its power of
sale or commence a proceeding to judicially foreclose its Permitted Mortgage. It is intended hereby
that Board receive notice of default at least thirty (30) days prior to the last date a borrower or entity
having an interest in the property may cure such default as provided in §2924 of the California CIVIL

CODEor any successor or amending statute thereto. If any payments of amortization and interest
required to be made under the provisions of the Permitted Mortgage shall not be performed which
shall constitute a default under the terms of the Permitted Mortgage, Board may cure said default
provided Board gives Lessee ten (10) days notice of Board's intention to cure such default, unless
(a) Lessee shall cure such default within said ten (10) day period, or (b) Lessee obtains from the
Permitted Mortgagee a written extension of time in which to cure such default together with a
separate written extension of time granting Board a reasonable additional time to cure said default
if said default is not cured within said extended time and copies thereof are delivered to Board. If
Board shall elect to cure such default, Lessee shall pay the cost thereof to Board together with
interest thereon at an annual rate which is the lesser of three percent (3%) plus the prime rate
published in the western edition of the Wall Street Journal on the date of Board's payment, or the
highest annual rate which may lawfully be charged and collected under applicable law, as
supplemental Rent. Lessee does hereby authorize Board in Board's name without any obligation or
duty on Board to do so, to do any act or thing required of or permitted to Lessee to prevent any
default under said Permitted Mortgage or any acceleration thereof, or the taking of any foreclosure
or other action to enforce the collection of the indebtedness, and Lessee agrees to indemnify and hold
Board harmless and to reimburse Board upon demand for all reasonable costs, charges and expenses
incurred by Board in such connection. If Lessee at any time shall request any Permitted Mortgagee
to grant a moratorium on payment, to waive payment or to extend the time for payment, Lessee shall
give Board written notice thereofby registered or certified mail concurrently with the making of said
request and shall further give Board written notice by registered Of certified mail of the granting or
denial of said request.

D. [§ 904] Non-Merger

There shall be no merger of this Lease, or of the leasehold estate created thereby, with the fee estate
in and to the Parcel by reason of the fact that this Lease or the leasehold estate created thereby, or
any interest in either thereof, may be held directly or indirectly by or for the account of any person
who shall own the fee estate in and to the Parcel or any portion thereof, and no such merger shall
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occur unless and until all persons at the time having any interest in this Lease or the leasehold estate,
including the Permitted Mortgagee and the holder of any mortgage upon the fee estate in and to the
Parcel shall join in a written instrument effecting such merger.

E. . [§ 905JBoard Cooperation

Board covenants and agrees that it will act and fully cooperate with Lessee in connection with
Lessee's right to grant a Permitted Mortgage as provided above. At the request of Lessee or any
proposed or existing Permitted Mortgagee, Board shall promptly execute and deliver (a) any
documents or instruments reasonably requested to evidence, acknowledge or perfect the rights of the
Permitted Mortgagee as herein provided; and (b) a certificate of the type described in Section 1322.
Any such certificate may be conclusively relied upon by any Permitted Mortgagee or Transferee of
Lessee's interest in this Lease.

The provisions in the DDA pertaining to Permitted Mortgages were deleted from
the DDA when the Developer requested the DDA terminate as of Close of
Escrow. Those provisions appear largely redundant with the foregoing
provisions, but the lack of time has prevented a thorough comparison.
Accordingly, the parties reserve the right to include in the final form of
Lease any such provisions contained in the 2/17/00 draft DDA, a copy of
which is attached as Exhibit 1.

(§ 1000J INDEMNIFICATION AND INSURANCE

A. (§1001] Indemnification

'To the fullest extent permitted by law, Lessee shall indemnify, protect, defend and hold harmless the
Board and its officers, employees and agents, from and against all liability, loss, damage, costs, or
expenses 'of any kind (including court costs) arising from or as a result of any accident, injury, loss
or damage whatsoever caused to any person or to the property of any person which shall occur on
or adjacent to the Parcel and which shall be directly or indirectly caused by any acts done thereon
or-any errors or omissions of Lessee, its agents, employees and contractors, or any of them, including
but not limited to, claims of negligent or defective design or construction, regardless of whether any'
such liability occurs before or after issuance of the Certificate of Compliance, or arising out of or
in connection with the use or occupancy of the Parcel and the Improvements by Lessee or any other
person under Lessee, or any fire on the Parcel or the Improvements, or any nuisance made or
suffered thereon, or any failure by Lessee to keep the Parcel and the Improvements in a safe
condition; and Lessee shall reimburse Board for all its costs and expenses, including reasonable
attorneys' fees incurred in connection with the defense of any such claims, and will hold all goods,
materials, furnishings, fixtures, equipment, machinery and other property whatsoever on the Parcel
and the Improvements at the sole risk of Lessee and save Board harmless from any loss or damage
thereto by any cause whatsoever. These indemnity obligations shall survive the expiration or earlier
termination of this Lease. Lessee's obligations under this Section exclude only claims, losses or
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liability which is due to the sole negligence or willful misconduct of Board or its officers, employees
and agents. '

B. [§ 10021 Required Insurance

During the Term of this Lease, Lessee at its sole cost and expense shall:

1. Keep or cause to be kept a policy or policies of insurance against loss or damage to
the Improvements on the Parcel resulting from fire, windstorm, hail, lightning, vandalism, malicious
mischief, and such other perils ordinarily included in extended coverage casualty insurance policies.
In addition, if Lessee carries coverage voluntarily for additional causes (such as earthquake, riot,

civil commotion, or other), such coverage shall be treated in all respects as the policy or policies
required to be kept under this Subparagraph 1, for so long as Lessee continues to' voluntarily carry
such coverage. All insurance hereunder shall be maintained in an amount not less than one hundred
percent (100%) of the full insurable value of the Improvements as defined in Section 1003 (such
value to include amounts spent for construction of the Improvements, architectural and engineering
fees, and inspection and supervision).

2. Maintain or cause to be maintained public liability insurance naming Board, its
contractors, agents, servants, officers and employees as additional insureds, to protect against loss
from liability imposed by law for damages on account of personal injury, including death therefrom,
suffered or alleged to be suffered by any person or persons whomsoever in, on or about the Parcel
or the Improvements; to protect against loss from liability imposed by law for damages on account
of personal injury, including death therefrom, as a result of the acts or omissions of Lessee, its
agents, servants or employees alleged to be suffered by any person or persons whomsoever, resulting
directly or indirectly from any act or activities of Lessee or under its control or direction arising from
the use and occupancy under the Lease of the Parcel and the Improvements; and also to protect
against loss from liability imposed by law for damages to any property of any person caused directly
or indirectly by or from the acts or activities of Lessee under this Lease in connection with the
Parcel, the Improvements, orLessee or its sublessees, or any person acting for Lessee or under its
control or direction.

Such property damage and personal injury insurance shall also protect Board and
such additional insureds against incurring any legal cost in defending claims for alleged loss. Such
'personal injury and property damage insurance shall be maintained in full force and effect during
the entire term of this Lease in an amount of at least Three Million Dollars ($3,000,000) Adjusted
for Inflation, combined single limit.

Lessee agrees that provisions of this paragraph as to public liability insurance shall
not be construed to limit in any way the extent to which Lessee may be held responsible for the
payment of damages to persons or property resulting from Lessee's activities, or the activities of any
other person or persons for which Lessee is otherwise responsible.
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3. Maintain or cause to be maintained business or rental interruption insurance against

loss of rental to Board due to a cause referred to in Subparagraph 1 above, in an amount equal to,
and insuring against, any loss of Base Rent, Additional Rent and Overage Rent (as to Additional
Rent and Overage Rent, an amount for each year up to the amount of Additional Rent and Overage
Rent paid for the Lease Year prior to the Lease Year in which the loss or damage occurs) by Board
for a minimum of twelve (12) months.

4. Maintain or cause to be maintained workers' compensation insurance issued by an
insurance carrier authorized under the laws of the State of California for workers' compensation and
employer's liability under the Workers' Compensation Insurance and Safety Act now in force in
California, or any act hereafter enacted as an amendment or supplement thereto or in lieu thereof.
Such workerscompensation insurance shall cover all persons employed by Lessee in connection

with the Parcel and the Improvements, and shall cover full liability for compensation under any such
act aforesaid, based upon death or bodily injury claims made by, for or on behalf of, any person
incurring or suffering injury or death in connection with the Parcel and the Improvements, or the
operation thereof by Lessee.

5. During the course of any alteration, construction or reconstruction, including, without
limitation, during the period of the construction of the Improvements, builders risk insurance for the
amount of the completed value on an all-risk form including "course of construction" coverage,
(including earthquake and flood if required by any Permitted Mortgagee) insuring the interests of
Board and Lessee. Board shall be named as loss payee. The insurer shall waive all rights of .-
subrogation against Board. Lessee shall also require its general contractor and Major Subcontractors •
(as defined in the DDA) to carry such insurance.

6. Such other insurance (or other terms with respect to any insurance required pursuant
to this Section 1102, including without limitation amounts of coverage or deductiblesj.on or in
connection with the Project as the Board may reasonably require, which at the time is commonly
obtained in connection with properties similar in type of building size, use and location to the
Project.

c. [§ 1003) Definition of "Full Insurable Value"

The term "full insurable value", as used in Section 1002 and elsewhere in this Lease, shall mean
the actual replacement cost excluding the cost of excavation, foundation and footings below the
ground level of the Improvements. To ascertain the amount of coverage required, Lessee shall cause
the full insurable value to be determined from time to time by appraisal by the insurer or by any
appraiser mutually acceptable to Board and Lessee, not less often than once each three (3) years;
except that no such appraisals shall be required if the policy is written on a "replacement cost" basis.
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D. [§ 10041 General Insurance Provisions

All insurance provided for under Section 1002 of this Lease shall be for the benefit of Lessee, Board
(and as to the insurance provided for in Subsection 2 of Section 1002 above, the additional insureds
described therein) and any Permitted Mortgagee.

All insurance provided for under Section 1002 shall be periodically reviewed by the parties for the
purpose of mutually increasing or decreasing the minimum limits of such insurance, from time to
time, to amounts which may be reasonable and customary for similar facilities of like size and
operation and in the same location as the Parcel.
All insurance provided for under Section 1002 shall be effected under policies issued by insurers
licensed or permitted to do business in the State of California and reasonably approved by Board.
Board may not withhold approval of any insurer having a rating ofAXVII or better in Best Insurance
Guide, or if Best Insurance Guide is no longer in existence.a similar or comparable rating.

Any insurance required to be maintained by Lessee pursuant to Section 1002 may be taken out under
a blanket insurance policy or policies covering other premises or properties, and other named or
additional insureds in addition to the parties hereto; provided, however, that any such policy or
policies of blanket insurance, or supplemental written certification from the insurers under such
policies, shall specify therein the amount of insurance allocated to the coverage required under
Section 1002 (except that no such allocation shall be required if coverage is provided on a "blanket
limit" basis) and provided further, that in all other respects, any such blanket policy shall comply
with the other provisions of Section 1002.

All certificates of insurance shall provide that such certificates and the policies related thereto shall
not be canceled or materially changed without at least thirty (30) days' prior written notice to Board.

All insurance policies shall provide that there shall be no exclusion from coverage for cross liability
among the named insureds .'

Certificates of insurance (and, at Board's request, copies of each required policy) shall be deposited
.with Board together with appropriate evidence of payment of the current premiums therefor; and,
at least thirty (30) days prior to expiration of any such policy, certificates of renewal policies be so
deposited.

E. [§ 10051 Failure to Maintain Insurance

IfLessee fails or refuses to procure or maintain insurance as required by this Lease to be procured
and maintained by Lessee, Board shall have the right, at Board's election, to procure and maintain
the insurance described in Section 1002 for the benefit of Lessee, Board and any Permitted
Mortgagee. The premiums paid by Board shall be treated as supplemental Rent due from Lessee,
to be paid on the first day of the month following the date on which the premiums were paid. Board
shall give prompt notice of the payment of such premiums, stating the amounts paid and the name
of the insured(s) which shall include Lessee.
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F. [§ 1006] Disposition of Insurance Proceeds Resulting from Loss or Damage to

Improvements'

All proceeds of insurance with respect to loss or damage to the Improvements to be maintained and
repaired by Lessee during the term of this Lease shall be payable, under the provisions of the policy
of insurance, jointly to Lessee and Board and, except as provided below, said proceeds shall
constitute a trust fund to be used for the repair, restoration or reconstruction of the Improvements
in accordance with the provisions of Section 708 or 709. To the extent that such proceeds exceed
the cost of such repair, restoration or reconstruction, then such proceeds shall be divided as follows:

I. If the event causing loss -or damage to the Improvements occurs on or prior to the
thirtieth (30th) anniversary of the Effective Date of Lease, the entire amount by which such proceeds

.exceed the cost of such repair, restoration or reconstruction shall belong to Lessee.

2. If the event causing loss or damage to the Improvements occurs after the thirtieth
(30th) anniversary of the Effective Date of Lease, the amount which shall belong to Lessee shall be
the amount by which such proceeds exceed the cost of such repair, restoration or reconstruction,
multiplied by a fraction: the numerator of the fraction shall be the number of years in the Lease
Term, as the same may have been extended (if duly extended) minus the number of anniversaries
of the Effective Date of Lease which have occurred prior to the event of loss or damage to the
Improvements, and the denominator of the fraction shall be the number of years in the Lease Term,
as the same may have been extended (if duly extended) . The balance of such proceeds shall belong
to Board ..

Provided, however, thatwithin the period during which there is an outstanding Permitted Mortgage
as described in Section 900, such proceeds shall be made payable jointly to the Permitted
Mortgagee, if any, Lessee and Board and, except as provided below, shall be disposed of jointly by
the parties as a trust fund to be applied to the repair, restoration and reconstruction of the damaged
or destroyed Improvements. To the extent that such proceeds exceed the cost of such repair;
restoration or reconstruction, then such proceeds shall be divided as follows:

I. If the event causing loss or damage to the Improvements occurs on or prior to the
thirtieth (30th) anniversary of the Effective Date of Lease, the entire amount by which such proceeds
exceed.the cost of such repair, restoration or reconstruction shall belong to Lessee and any Permitted
Mortgagee as their respective interests may appear.

2. If the event causing loss or damage to the Improvements occurs after the thirtieth
(30th) anniversary of the Effective Date of Lease, the amount which shall belong to Lessee and any
Permitted Mortgagee as their respective interests may appear shall be the amount by which such
proceeds exceed the cost of such repair, restoration orreconstruction, multiplied by a fraction, the
numerator of the fraction shall be the number of years in the Lease Term, as the same may have been
extended (if duly extended) minus the number of anniversaries of the Effective Date of Lease which
have occurred prior to the event causing loss or damage to the Improvements, and the denominator

CIT£MPIGRNDLS£.5APROO. WPD
4/6/00

Residentlat Area64



• •
To secure the performance of such work, that portion of such remaining insurance

proceeds equal to one hundred fifteen percent (115%) of the estimated cost of the work described
in clause (a), (b) or (c) of this Subsection 2, whichever shall be greater, shall be held by Board and
Lessee jointly (and deposited in an interest bearing account, which interest shall belong to and be
payable as it accrues and becomes available as provided in Subsection 3 below) and such funds shall
be expended for the specified work when Board has made its election, after which the balance, if
any, shall be paid as set forth in Subsection 3 below. The estimated cost of the work described in
clauses (a), (b) and (c) above shall be determined by Board and Lessee each putting the work
referred to in clauses (a), (b) and (c) out to bid to not less than four (4) reputable contractors licensed
by the State of California, within sixty (60) days of the parties mutually agreeing to terminate this
Lease or Board receiving notice of Lessee's election to terminate this Lease. The bids shall be for
the cost of immediate construction and the contractors shall not be informed of the reasons for which
the bids are being solicited. The job shall be open for bid for a period not to exceed thirty (30) days.
The three (3) lowest of the four (4) bids obtained by the parties with respect to the work described
in clauses (a), (b) and (c) separately shall be averaged and such averages shall be deemed the
estimated cost of the work described in clauses (a), (b) and (c), respectively. The balance of any
remaining insurance proceeds over and above the one hundred fifteen percent (115%) set aside shall
be paid immediately as set forth in Subsection 3 below.

3. Then, any insurance proceeds remaining shall be paid as follows:

(a) If the event causing loss or damage to the Improvements occurs on or prior
to the thirtieth (30th

) anniversary of the Effective Date of Lease, the entire amount by which such
proceeds exceeds the allocations described in Subsections 1 and 2 above shall belong to Lessee.

(b) If the event causing loss or damage to the Improvements occurs after the
thirtieth (30th

) anniversary of the Effective Date of Lease, the amount which shall belong to Lessee
shall be theamount by which such proceeds exceeds the allocations described in Subsections 1 and
2 above, multiplied by a fraction: the numerator of the fraction shall be the number of years in the
Lease Term, as the same may' have been extended (if duly extended) minus the number of
anniversaries of the Effective Date of Lease which have occurred prior to the event causing damage
or loss to the Improvements, and the denominator of the fraction shall be the number of years in the
Lease Term, as the same may have been extended (if duly extended). The balance of the proceeds
shall belong to Board.

Lessee hereby waives any claim against Board for any loss covered by insurance of the type
specified in Section 1002; only to the extent that such waiver is permitted under its policies of
insurance and will not cause to be voided any coverage thereunder, and Lessee shall obtain from its
insurance company or companies a waiver of any right of subrogation that it may have against
Board.

[§ 1100) EMINENT DOMAIN
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To secure the performance of such work, that portion of such remaining insurance

proceeds equal to one hundred fifteen percent (115%) of the estimated cost of the work described
in clause (a), (b) or (c) of this Subsection 2, whichever shall be greater, shall be held by Board and
Lessee jointly (and deposited in an interest bearing account, which interest shall belong to and be
payable as it accrues and becomes available as provided in Subsection 3 below) and such funds shall
be expended for the specified work when Board has made its election, after which the balance, if
any, shall be paid as set forth in Subsection 3 below. The estimated cost of the work described in
clauses (a), (b) and (c) above shall be determined by Board and Lessee each putting the work
.referred to in clauses (a), (b) and (c) outto bid to not less than four (4) reputable contractors licensed
by the State of Cali fomi a, within sixty (60) days of the parties mutually agreeing to terminate this
Lease or Board receiving notice of Lessee's election to terminate this Lease. The bids shall be for
the cost of immediate construction and the contractors shall not be informed of the reasons for which
the bids are being solicited. The job shall be open for bid for a period not to exceed thirty (30) days.
The three (3) lowest ofthe four (4) bids obtained by the parties with respect to the work described
in clauses (a), (b) and (c) separately shall be averaged and such averages shall be deemed the
estimated cost of the work described in clauses (a), (b) and (c), respectively. The balance of any
remaining insurance proceeds over and above the one hundred fifteen percent (115%) set aside shall
be paid immediately as set forth in Subsection 3 below.

3. Then, any insurance proceeds remaining shall be paid as follows:

(a) If the event causing loss or damage to the Improvements occurs on or prior
to the thirtieth (30th

) anniversary of the Effective Date of Lease, the entire amount by which such
proceeds exceeds the allocations described in Subsections 1 and 2 above shall belong to Lessee.

(b) If the event causing loss or damage to the Improvements occurs after the
thirtieth (30th

) anniversary ofthe Effective Date of Lease, the amount which shall belong to Lessee
shall be the amount by which such proceeds exceeds the allocations described in Subsections 1 and
2 above, multiplied by a fraction: the numerator of the fraction shall be the number of years in the
Lease Term, as the same may have been extended (if duly extended) minus the number of
anniversaries of the Effective Date of Lease which have occurred prior to the event causing damage
or loss to the Improvements, and the denominator of the fraction shall be the number of years in the
Lease Term, as the same may have been extended (if duly extended). The balance of the proceeds
shall belong to Board.

Lessee hereby waives any claim against Board for any loss covered by insurance of the type
specified in Section 1002; only to the extent that such waiver is permitted under its policies of
insurance and will not cause to be voided any coverage thereunder, and Lessee shall obtain from its
insurance company or companies a waiver of any right of subrogation that it may have against
Board.

[§ 1l00] EMINENT DOMAIN
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In the event that the Parcel, the Improvements or any part thereof shall be taken for public purposes
by condemnation as a result of any action or proceeding in eminent domain, then, as between Board
and Lessee (or any Permitted Mortgagee, if a Permitted Mortgage is then in effect), the interests of
Board and Lessee (and any Permitted Mortgagee) in the award and the effect of the taking upon this

Lease shall be as follows:

1. In the event of such taking of only a part of the Parcel or the Improvements thereon,
this Lease shall terminate and end as to the portion of the Parcel so taken as of the date title or
possession to such portion vests in the condemning authority, but, subject to the provisions of
paragraph 2 below, shall continue in full force and effect as to the portion of the Parcel not so taken,
and from and after such date the Base Rent required by this Lease to be paid by Lessee to Board
shall be reduced in the proportion which the value of the part of the Parcel so taken bears to the total
value of Lessee's interest in the Parcel; provided, however, Board shall have the right to substitute
like adjacent property and maintain the Base Rent schedule without diminution, but only if the
following conditions are satisfied:

(a) The adjacent property must be contiguous to that portion of the Parcel
remaining subject to this Lease and reasonably acceptable to Lessee.

(b) The net amount of the award attributable to the Improvements taken
(including severance damages to the remainder) and actually available and paid to Lessee is
sufficient to construct on such like adjacent property such improvements which are comparable to
the Improvements so taken or which were located on the portion of the Parcel so taken, and to restore
to an architecturally and operationally complete and functional unit the Improvements not taken ..

(c) The Base Rent shall be reduced in the manner described above until Lessee
shall have completed construction of comparable improvements on the substitute adjacent property
and such reconstruction to the Improvements to restore same to an architecturally and operationally
complete and functional unit as described in clause (b) above.

(d) The adjacent property is made subject to the Permitted Mortgage of Lessee's

Permitted Mortgagee then existing.

2. Notwithstanding anything to the contrary contained in Subsection 1, the following
provisions shall apply in the event of any taking described in Subsection 1:

(a) Upon any taking of a portion of the Parcel or the Improvements which
renders the operation of the Parcel and the Improvements remaining into an economically unviable
condition, or which occurs during the last nine (9) years of the Term of this Lease and where such
taking affects the use of a major part of the Improvements (determined in the same manner as a
damage or destruction under Section 709), Lessee shall have the right to terminate this Lease and
its obligations hereunder upon notice to Board given within one hundred twenty (120) days after the
date title or possession to the portion taken vests in the condemning authority and such termination
shall become effective as of the date of such taking.
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6. Notwithstanding anything in this Section to the contrary, within the period during

which there is an outstanding Permitted Mortgage on the Improvements, the Permitted Mortgagee
shall be entitled to any portion of the award which would otherwise belong to Lessee, to the extent
of its interest therein. The Permitted Mortgagee may, at its option, but subject to the terms of the
Permitted Mortgage, apply said portion of the award to restoration of the Improvements or to
reduction of the Permitted Mortgage, except that in the event of a partial taking, where the Lease
remains in effect and Lessee is obligated to restore or repair the Improvements, then the Permitted
Mortgagee shall apply said portion of the award to restoration of the Improvements. Any excess
portion of Lessee's share of the award attributable to the condemnation of the Improvements after
such restoration shall belong to Lessee or such Permitted Mortgagee, as their interests may appear.

7. Notwithstanding the foregoing provisions of this Section, Board may, in its discretion
and without affecting the validity and existence of this Lease, transfer Board's interests in the Parcel
in lieu of condemnation to any authority entitled to and having threatened to exercise the power of
eminent domain; provided, however, that without the written consent of Lessee and any Permitted
Mortgagee, Board shall not make any financial settlement with the condemning authority. In the
event of such transfer by Board, Board shall retain its right to recover from said condemning
-authority the award with respect to its interest in the Parcel taken by the condemning authority in the
manner provided in Subsection 5 above.

8. As used herein "net" amount of the award shall mean the gross award less all costs
(including attorneys' fees) incurred by Lessee or Board, as the case may be, to recover such award.

[§ 1200] DEFAULTS, REMEDIES AND TERMINA nON

A [§ 1201] Defaults - General

Subject to the extensions oftime set forth in Section 1211 , failure or delay by either party to perform
any term or provision of this Lease constitutes a default under this Lease. The party who fails or
delays must promptly commence to cure, correct or remedy such failure or delay and shall complete
such cure, correction or remedy with reasonable diligence.

In the event of any default, the injured party shall give _written notice of default ("Notice of
Default") to the party in default, specifying the default complained of by the injured party. Failure
or-delay in giving Notice of Default shall not constitute a waiver of any obligation, requirement or
covenant required to be performed hereunder. Except as otherwise expressly provided in this Lease,
any failures or delays by either party in asserting any rights and remedies as to any default shall not
operate as a waiver of any default or of any such rights or remedies. Delays by either party in
asserting any of its rights and remedies shall not deprive either party of the right to institute and
maintain any actions or proceedings which it may deem necessary to protect, assert or enforce any
such rights or remedies.
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13. [§ 1202] Legal Actions

1. [§ 1203] Institution of Legal Actions

In addition to any other rights or remedies, either party may institute legal action to cure,
correct, or remedy any default, to recover damages for any default, or to obtain any other remedy
consistent with the purpose of this Lease. Such legal actions must be instituted in the Superior Court
of the County of San Diego, State of Cali fomi a, in any other appropriate court in that county, or in
the Federal District Court in the Southern District of California.

2. [§ 1204] Applicable Law

The laws of the State of California shall govern the interpretation and enforcement of this
Lease.

3. [§ 1205] Acceptance of Service of Process

In the event that any legal action is commenced by Board against the Lessee, service of
process on Lessee shall be made by personal service upon the Lessee, or in such other manner as
may be provided by law, and shall be valid whether made within or without the State of California.
C. [§ 1206] Rights and Remedies are Cumulative

Except with respect to rights and remedies which are expressly declared to be exclusive in this
Lease, the rights and remedies of any non-defaulting party are cumulative and the exercise of one
or more of such rights or remedies shall not preclude the exercise by it, at the same or different
times, of any other rights or remedies for the same default or any other default by the defaulting
party.

D. [§ 1207] Notices of Default

If either party is in default with regard to any of the provisions of this Lease, the non-defaulting party
shall serve written Notice of Default for such default upon the defaulting party. If the default is not
cured within ten (10) days after service of the Notice of Default if an obligation to pay money, or
within thirty (30) days after service of the Notice of Default otherwise, or if such default (other than
the payment of money) is of a type which is not capable of being cured within thirty (30) days, then
if the default is not commenced to be cured within thirty (30) days after service of the Notice of
Default and is not cured promptly in a continuous and diligent manner within a reasonable period
of time after commencement, the non-defaulting party may thereafter (but not before) commence
an action for damages against the defaulting party with respect to such default.

E. [§ 1208] Damages; Specific Performance

If a party defaults with regard to any of the provisions of this Lease after notice and opportunity to
cure as provided in Section 1207 above, the defaulting party shall, except as otherwise expressly
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provided in this Lease, be liable to the other party for damages caused by such default, and the non-
defaulting party, at its option, may thereafter (but not before, unless necessary to prevent immediate
harm) commence an action for specific performance of the terms of this Lease pertaining to such
default, or exercise any other remedy or remedies which it may be entitled to.

F. [§ 1209] Additional Remedies

If Lessee defaults with regard any material provision of this Lease (including without limitation any
default expressly set forth in Section 1210), Board shall serve a written Notice of Default for such
default upon Lessee. If the default is not cured after notice and opportunity to cure as provided in
Section 1207 above, Board at its option, may thereafter (but not before, unless necessary to prevent
immediate harm):

1. Correct or cause to be corrected said default and charge the costs therefor to the
account of Lessee, subject however to any other provisions of this Lease expressly providing for any
specific time or the occurrence of any condition before cure may be effected; provided that the
Notice of Default given to Lessee by Board shall specify with particularity the condition constituting
the default;

2. Correct or cause to be corrected said default and pay the cost thereof from the
.available proceeds of insurance, or in the event that Lessee has obtained a faithful performance bond
indemnifying Board and the default sought to be cured is the subject of such bond, Board may call
upon the bonding agent to correct said default and pay the costs thereof; provided that the Notice of
Default given to Lessee by Board shall specify with particularity. the condition constituting the
default;

3. Have a receiver appointed to take possession of Lessee's interest in the Parcel and the
Improvements, with power in said receiver to administer Lessee's interest therein, to collect all funds
available in connection with its operation and maintenance thereof, and to perform all other acts
consistent with Lessee's obligations under this Lease as the court deems proper;

4. Maintain and operate the Parcel and the Improvements without terminating the Lease;

5. Terminate the Lease pursuant to Section 1210 by written notice to Lessee of its
intention to do so;

6. Continue this Lease and Lessee's right to possession in effect and enforce its rights
and remedies under the Lease, including the right to recover Base Rent, Additional Rent, Overage
Rent, and any other Rent as it becomes due, as provided in §1951.4 of the California CIVIL CODE.

Board reserves and shall have the right at all reasonable times to enter the Parcel and the
Improvements for the purpose of viewing and ascertaining the condition of the same, or to inspect
the operations conducted thereon. Any such entry shall be made only after reasonable written notice
to Lessee.
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The rights reserved in this Section 1209 shall not create any obligations on Board or Lessee or
increase obligations imposed on Board or Lessee elsewhere provided in this Lease, and shall not
defeat, render invalid or limit the rights or interests expressly provided in this Lease for the
protection of Permitted Mortgagees.

G. [§ 1210) Remedies and Rights of Termination bv Board

In the event that any time during the Term of this Lease, and in violation of this Lease, any of the
following defaults by Lessee shall occur:

1. Lessee shall have used the Parcel or the Improvements for any purpose other than
those provided for in this Lease;

2. Lessee shall have failed or refused to pay Board when due the applicable Base Rent,
Additional Rent, Overage Rent, other Rent or sums required by this Lease to be paid by Lessee;

3. Lessee shall have failed or refused to pay when due any Impositions required by this
Lease, subject, however, to the rights of Lessee to contest such Impositions pursuant to Section 610
of this Lease;

4. Lessee shall have made or suffered to be made any voluntary or involuntary Transfer
of the leasehold interest in the Parcel, or of the Improvements, or any part thereof, except as
expressly permitted under this Lease;

5. Lessee shall have committed or suffered to be committed any permissive or voluntary
waste of the Parcel or the Improvements or any part thereof;

6. Lessee shall have altered the Improvements in any manner except as permitted by this
Lease;

7. Lessee shall have failed to maintain insurance as required by this Lease;

8. Lessee shall have failed to make repair and restoration of the Parcel and the
Improvements in the event of damage or destruction or condemnation, if required by this Lease;

9. Lessee shall have engaged in any financing or entered into any other transaction
creating any mortgage on the Parcel or the Improvements, or placing thereon any lien, mortgage,
deed of trust, or other encumbrance or suffering any levy or attachment to be made thereon, except
as permitted by the terms of this Lease;

10. Lessee shall have voluntarily filed or shall have involuntarily filed against it any
petition under any bankruptcy or insolvency act or law or be adjudicated a bankrupt, or make a
general assignment for the benefit of creditors;
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11. Lessee shall have failed to cure any default under a permitted Mortgage at least thirty

(30) days prior to the last date Lessee may cure such default before an acceleration of the
indebtedness thereunder;

12. Lessee shall have abandoned or surrendered possession of the Parcel or the
Improvements, or Lessee's interest therein except as permitted by this Lease;

13. Lessee shall have failed to (i) commence and complete construction of the Project
consistent with the requirements set forth in the Scope of Development within the time established
therefor in the Schedule of Performance, or (ii) timely payor perform or otherwise defaults under
any of Lessee's other obligations provided in this Lease;

14. Lessee shall have failed to continuously operate the Improvements on the Parcel for
the purposes and in the manner required by Section 501 of this Lease;

15. Lessee shall have failed to continuously manage, or cause to be managed, the
Improvements on the Parcel in a prudent and businesslike manner, as provided in Section 502 of this
Lease;

16. Lessee shall have expended any amount from Gross Revenue, other than as provided
for in Section 320 of this Lease and in accordance with the priorities for payment set forth in Section e
320;

17. Lessee shall have failed to clean up any contamination or to comply with federal,
state or local environmental laws or regulations, or orders of any govemmental authority respecting
Hazardous Substances, as required by Section 711;

18. Lessee shall (i) have made any extension, modification, change or amendment of the
terms and conditions of any Permitted Mortgage (including any and all instruments and documents
related thereto), without the prior written approval of Board, as required by Section 901, or (ii) have
failed to timely payor perform, or otherwise be in default under, any of Lessee's other obligations
provided in any Permitted Mortgage (subject to any notice and cure provisions contained therein);
or

. 19. Lessee shall have failed to perform or comply with any other material term or
provision of this Lease;

iult shall not be cured after notice and opportunity to cure as provided in Section 1207 above, then, in such
event, Board may, at its option and in addition to any other remedy provided for in this Lease, but
subject to the rights of any Permitted Mortgagee, terminate the Lease and re-vest in Board the
leasehold interest theretofore transferred to Lessee, by written notice to Lessee of its intention to do
so.
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Upon termination of this Lease pursuant to this Section 1210 or otherwise, Board may re-enter and
repossess the Parcel and the Improvements thereon, and Lessee, in such event, does hereby waive
any demand for possession thereof, and agrees to surrender and deliver the Parcel and the.
Improvements peaceably to Board immediately upon such termination in good order, condition and
repair, except for reasonable wear and tear or as otherwise provided by this Lease in the event of
damage and destruction or condemnation. Lessee agrees that upon such termination, title to all
Improvements on the Parcel specified in this Lease to vest in Board, shall vest in Board.

No ejectment, re-entry or other act by or on behalf of Board shall constitute a termination unless
Board gives Lessee notice of termination in writing. Such termination shall not relieve or release
Lessee from any obligation incurred pursuant to this Lease prior to the date of such termination.

Termination of the Lease under this Section 1210 shall not relieve Lessee from the obligation to pay
any sum due to Board or from any claim for damages against Lessee. Damages which Board may
recover in the event of default under this Lease shall include, but are not limited to, the worth at the
time of award of the amount by which the unpaid Base Rent, Additional Rent, Overage Rent and
other Rent payable to Board for the balance of the Lease Term remaining after the time of award
exceeds the amount of such rental loss that Lessee proves could be reasonably avoided. The right
of termination provided by this Section 1210 is not exclusive and shall be cumulative to all other
rights and remedies possessed by Board, and nothing contained herein shall be construed so as to
defeat any other rights or remedies to which Board may be entitled.
H. [§ 1211] Enforced Delay in Performance for Causes Beyond Control of Party

For the purposes of any of the provisions of this Lease, neither Board nor Lessee, as the case may
be, nor any successor in interest (including, without limitation, Lessee's Permitted Mortgagee or any
successor in interest of said Permitted Mortgagee), shall be considered in breach of, or default in,
its obligations under this Lease (exclusive of any obligation to pay money) as a result of the enforced
delay in the performance of such obligations due to causes beyond its reasonable control and without
its fault or negligence, including, but not limited to any law, regulation, ordinance. or order of any
public Board, acts of public agencies, acts of God, acts of the public enemy, acts of the federal
government, acts of the other party (including but not limited to delays iri performing such other
party's obligations pursuant to this Lease), fires, floods, epidemics, quarantine restrictions, strikes,
labor disputes, freight embargoes, inability to obtain materials or supplies or unusually severe
weather or delays of contractors or subcontractors due to such causes; it being the purpose and intent
of this provision that in the event of the occurrence of any such enforced delay, the time or times for
performance of the obligations of Board or Lessee, as the case may be, shall be extended for the
period of such enforced delay. Provided that the party seeking the benefit of the provision of this
Section shall promptly notify the other party in writing of such enforced delay and of the causes
thereof, the extension of time for performance shall run from fifteen (15) days prior to the date on
which such notice is given, but in no event earlier than the date of commencement of the cause.

1. [§ 1212] Non-Recourse as to Board
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Note: the terms of this Section 1212 are notfully and finally agreed by the parties. Pursuant to
Section 201 of the DDA, the parties agree to negotiate in good faith in an attempt to fully and
filially resolve the language for these sections. However, iffor any reason the parties cannot
reach agreement within thirty (30) days after the approval of the DDA by the Board, then after
such time either party may terminate the DDA by written notice to the other party.

Anything contained herein to the contrary notwithstanding, any claim based on or in respect of any
liability of the Board under this Lease shall be enforced only against the Parcel and not against any
other assets, properties or funds of (i) the Board, (ii) any director, officer, general partner,
shareholder, limited partner, beneficiary, employee or agent of the Board or any general partner of
the Board or any of its general partners (or any legal representative, heir, estate, successor or assign
of any thereof), (iii) any predecessor or successor partnership or corporation (or other entity) of the
Board or any of its general partners, shareholders, officers; directors, employees or agents, either
directly or through the Board or its general partners, shareholders, officers, directors, employees or
agents or any predecessor or successor partnership or corporation (or other entity), or (iv) any person
affiliated with any of the foregoing, or any director, officer, employee or agent of any thereof.

The foregoing paragraph shall not limit the obligations of the Board (but nevertheless shall remain
effective in all events as to the persons and entities described in (ii), (iii), and (iv) above) under
Subsection 8 of Section 711, if and only if Lessee obtains and maintains in full force and effect at
all times during the Lease Term, as the same may be extended (except such times, if any, that such
insurance is not available at commercially reasonable rates), a policy of pollution legal liability
insurance (a) from an insurance company authorized to issue insurance in California, (b) insuring
Lessee and Board against third-party claims for bodily injury or property damage, including, but not
limited to, claims by such third-parties to the effect that Lessee's excavation, construction,
dewatering or other activities have exacerbated hazardous substance conditions on adjoining or
nearby properties, (c) in an aggregate limit of at least Five Million Dollars ($5,000,000) Adjusted
for Inflation.

[§ 1300] GENERAL PROVISIONS

A. [§ 1301] Notices, Demands and Communications between the Parties

Unless otherwise specifically provided herein, all formal notices, demands or other communications
given hereunder shall be·in writing and shall be deemed to have been duly delivered upon personal
delivery, or by Federal Express (or similar reputable express delivery service), or by telecopier
transmission with verification of receipt and back-up copy mailed the same day, or as of the second
business day after mailing by United States registered or certified mail, return receipt requested,
postage prepaid, addressed as follows:
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Time is of the essence with respect to the performance of each of the covenants and agreements

contained in this Lease.

c. (§ 1303] Conflict of Interests

No member, official or employee of the Board shall have any personal interest, direct or indirect, in
this Lease nor shall any such member, official or employee participate in any decision relating to the
Lease which affects his or her personal interests or the interests of any corporation, partnership or
association in which he, or she is, directly or indirectly, interested.

D. (§ 1304] Warranty Against Payment of Consideration for Agreement.

The Lessee warrants that it has not paid or given, and will not payor give, any third party any money
or other consideration for obtaining this Lease.

E. (§ 1305] Nonliability of Board Officials and Employees

No member, official or employee of Board shall be personally liable to Lessee, or any successor in
interest to Lessee, in the event of any default or breach by Board or for any amount which may
become due to Lessee or successor, or on any obligations under the terms of this Lease.

F. (§ 1306] No Partnership

Nothing contained in this Lease and no acts of Board or Lessee shall be deemed or construed to
create the relationship of principal and agent, or of partnership, or of joint venture, or of any
association between Board and Lessee other than that of lessor and lessee.

G. (§ 1307] Surrender of Property

Upon the expiration or earlier termination of this Lease pursuant to the terms hereof, it shall be
lawful for Board to re-enter and repossess the Parcel and the Improvements thereon without process
oflaw, and Lessee, in such event, does hereby waive any demand for possession thereof, and agrees
to surrender and deliver the Parcel and the Improvements thereon, peaceably to Board immediately
upon such expiration or termination in good order, condition and repair, except for reasonable wear
and tear, but subject, however to the provisions of Section 1100 of this Lease regarding
condemnation and Sections 708 and 709 of this Lease regarding damage and destruction.

H. (§ 1308] Severability

If any term, covenant, condition or provision of this Lease, or the application thereof to any person
or circumstance, shall to any extent be held by a court of competent jurisdiction to be invalid, void
or unenforceable, the remainder of the terms, covenants. conditions or provisions of this Lease, or
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Time is of the essence with respect to the performance of each of the covenants and agreements
contained in this Lease.

c. [§ 1303] Conflict of Interests

No member, official or employee of the Board shall have any personal interest, direct or indirect, in
this Lease nor shall any such member, official or employee participate in any decision relating to the
Lease which affects his or her personal interests or the interests of any corporation, partnership or
association in which he, or she is, directly or indirectly, interested .

D. [§ 1304] .Warranty Against Payment of Consideration for Agreement.

The Lessee warrants that it has not paid or given, and will not payor give, any third party any money
or other consideration for obtaining this Lease. .

E. [§ 1305] Nonliabilitv of Board Officials and Employees

No member, official or employee of Board shall be personally liable to Lessee, or any successor in
interest to Lessee, in the event of any default or breach by Board or for any amount which may
become due to Lessee or successor, or on any obligations under the terms of this Lease.

F. [§ 1306] No Partnership

Nothing contained in this Lease and no acts of Board or Lessee shall be deemed or construed to
create the relationship of principal and agent, or of partnership, or of joint venture, or of any
association between Board and Lessee other than that of lessor and lessee.

G. [§ 1307] Surrender of Property

Upon the expiration or earlier termination of this Lease pursuant to the terms hereof, it shall be
lawful for Board to re-enter and repossess the Parcel and the Improvements thereon without process
of law, and Lessee, in such event, does hereby waive any demand for possession thereof, and agrees
tosurrender and deliver the Parcel and the Improvements thereon, peaceably to Board immediately
upon such expiration or termination in good order, condition and repair, except for reasonable wear
and tear, but subject, however to the provisions of Section 1100 of this Lease regarding
condemnation and Sections 708 and 709 of this Lease regarding damage and destruction.

H. [§ 1308] Severability

If any term, covenant, condition or provision of this Lease, or the application thereof to any person
or circumstance, shall to any extent be held by a court of competent jurisdiction to be invalid, void
or unenforceable, the remainder of the terms, covenants. conditions or provisions of this Lease, or
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the application thereof to any person or circumstance, shall remain in full force and effect and shall
in no way be affected, impaired or invalidated thereby. .

1. [§ 1309) Binding Effect

Subject to the provisions of this Lease restricting or prohibiting assignment, this Lease, and the
terms, provisions, promises, covenants and conditions hereof, shall be binding upon and shall inure
to the benefit of the parties hereto and their respective heirs, legal representatives, successors and
assigns.

1. [§ 1310] Captions

The captions contained in this Lease are for convenience of reference and shall not be construed to
limit or extend the meaning of any part of this Lease.

K. [§ 1311] Entire Agreement

This Lease, together with any other written document referred to herein, embody the entire
agreement and understanding between the parties regarding the subject matter hereof, and any and
all prior or contemporaneous oral or written representations, agreements, understandings or
statements shall be of no force and effect.

L. [§ 1312] Modifications

No modification, waiver or discharge of this Lease shall be valid unless the same is in writing and
signed by the party against which the enforcement of such modification, waiver or discharge is or
may be sought. Any amendments to this Lease must be approved by the Board's Board of Directors.

M. [§ 1313] Approvals

All consents or approvals to be given by Lessee or Board shall not be unreasonably withheld or
delayed unless this Lease expressly provides for the discretion of the party in giving such consent
or approval. Approval or disapproval shall be given within the time set forth in the Schedule of
Performance or, ifno time is given, within a reasonable time. Unless otherwise expressly provided
herein, the General Manager of the Board or his/her designee shall have the authority to issue all
approvals and disapprovals on behalf of the Board required or allowed hereunder.

N. [§ 1314] Inspection of Books and Records

The Board has the right at all reasonable times to inspect the books and records of the Lessee
pertaining to the Parcel, the Improvements and the Project as pertinent to the purposes of this Lease.

o. [§ 1315] Gender, Number
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l::nowledge, the Requesting Party is not in breach hereunder (or, if such is not the case, so stating and
setting forth any alleged breaches), and (c) any other information reasonably related to the status of
this Lease. Such certification may be conclusively relied on by the Requesting Party, any Permitted
Mortgagee, any equity investor of Lessee, and any title insurance company insuring title to the
Parcel.

w. [§ 1323] Successors and Assigns

Subject to the provisions of this Lease restricting or prohibiting assignment, this Lease shall be
binding on and inure to the benefit of the successors and assigns of the respective parties.

x. [§ 1324] Joint and Several Liability

. If any party consists of more than one person or entity, the liability of each such person or entity
signing this Lease shall be joint and several.

Y. [§ 1325] No Third Party Beneficiaries.

This Lease has been made and is made solely for the benefit of the Board and the Lessee and their
respective successors and permitted assigns, and, to the extent provided herein, any Permitted
Mortgagee. Nothing in this Lease is intended to confer any rights or remedies under or by reason
of this Lease on any persons other than the parties to it, any Permitted Mortgagee, and their
respective successors and permitted assigns. Nothing in this Lease is intended to relieve or discharge
the obligation or liability of any third persons to any party to this Lease.

z. [§ 1326] Adjusted for Inflation

When used in this Lease, the phrase "Adjusted for Inflation" means ....

Note: the terms of this Section 1326 are notfully and finally agreed by the parties. Pursuant to
Section 201 of the DDA, the parties agree to negotiate in good faith in an attempt to fully and
finally resolve the language for these sections. However, if for any reason the parties cannot
reach agreement within thirty (30) days after the approval of the DDA by the Board, then after
such time either party may terminate the DDA by written notice to the other party.

AA. [§ 1327] Memorandum of Lease

This Lease shall not be recorded. A Memorandum of this Lease, in the form of Exhibit C attached,
was recorded at Close of Escrow by the Board and Lessee.

Metropolitan Transit Development Board,
a California public agency
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•
By:

Thomas F. Larwin, General Manager

a California _

By
a California -------
its ----------

By:
Title:

By:
Title:

{Lessee shall provide evidence of authority]
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EXHIBIT A

Parcel Map

[To be added]
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EXHIBIT B

Legal Description

[To be added]
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EXHIBIT C

Form of Memorandum of Lease

[To be added]
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EXHIBITS D-l - D-4

Rent Calculation Examples
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EXHIBITE

List of Improvement Components
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ATTACHMENT NO.3

Schedule of Performance

[to be attached]
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ATTACHMENT NO.3

Schedule of Performance

ACTION DATE

On or before April 6, 2000.1. Execution of the Agreement by the
Developer. The Developer shall execute the
Agreement and deliver it to the Board.

2. Execution of Agreement by the Board. The
Board shall hold a public hearing on this Agreement,
shall authorize execution and execute this Agreement,
and shall deliver this Agreement to Developer.

3. Submission - Architect, Landscape Architect
and Civil Engineer. Developer shall submit to the
Board for approval the name and qualifications of its
Architect, Landscape Architect and Civil Engineer.

4. Approval - Architect. Landscape Architect
and Civil Engineer. The Board shall approve or
disapprove the Architect, Landscape Architect and
Civil Engineer.

5. Submission - Basic Concept Drawings.
Developer shall submit Basic Concept Drawings to
the Board.

6. Approval - Basic Concept Drawings. The
Board shall approve or disapprove Basic Concept

.Drawings and related documents for the Site.

7. Approval - Form of Ground Lease. The
Board and the Developer shall have agreed upon a
final form of Ground Lease, pursuant to Section 201
of the Agreement.

8. Submission - Preliminary Plan Review.
Developer shall submit required documents and
drawings to the City of San Diego and the Board for
review,

9. Submission - Schematic Design Drawings
and Preliminary Landscaping and Grading Plans.

~fTDB/Morena Station
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Within seven (7) days after the Agreement is
executed by Developer and submitted to the
Board.

Prior to or concurrent with submission of the
executed Agreement by Developer.

Prior to or concurrent with approval of the
Agreement by the Board.

Prior to or concurrent with submission of the
executed Agreement by Developer.

Concurrent with the approval of the Agreement
by the Board .

On or before thirty (30) days after approval of
the Agreement by the Board.

On or before thirty (30) days after approval of
the Agreement by the Board.

I
On or before ninety (90) days after receipt of
the City's assessment letter responding to

Attachment No.3
Page 1

SCHED-PERF.5APROO.WPD
Schedule of Performance



•
ACTION

•
DATE

Developer's submission for preliminary plan
review

Developer shall prepare and submit to the Board
Design Development Drawings, Preliminary
Landscaping and Grading Plans for the Site, and all
other documentation required for the Required Land
Use Approvals.

10. Approval - Schematic Design Drawings and
Preliminary Landscaping and Grading Plans. The
Board shall approve or disapprove Schematic Design
Drawings and Preliminary Landscaping and Grading
Plans.

11. Submission - Planned Development
Permit Application. Developer shall prepare and
submit the Planned Development Permit Application
to the City of San Diego, including an application for
environmental review and all other required
documentation.

12.· Presentation - TAAC. Developer shall
present project to the Trolley Access Advisory
Committee for review and comment.

13. Submission - 50% Complete Construction
Drawings. Developer shall prepare and submit to the
Board 50% Complete Construction Drawings and
Specifications for the Site.

14. Approval- 50% Complete Construction
Drawings. The Board shall approve or disapprove the
50% Complete Construction Drawings .

. 15. Submission - Final Construction Drawings.
Developer shall prepare and submit to the Board the
Final Construction Drawings and Specifications and
the Final Landscaping Plans and Finish Grading Plans
for the Site.

Note: These drawings will be approved in increments
as they are submitted.

16. Approval- Final Construction Drawings. The
Board shall approve or disapprove the Final
Construction Drawings and Specifications and the
Final Landscaping Plans and Finish Grading Plans.

MTDB.1J\.1orena Station
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Within thirty (30) days after submission of
Schematic Design Drawings and Preliminary
Landscaping and Grading Plans by the
Developer.

Within thirty (30) days after approval by the
Board of Schematic Design Drawings.

Within ninety (90) days after approval of the
Agreement by the Board.

Within sixty (60) days after approval by the
Boardof Schematic Design Drawings and
Preliminary Landscaping and Grading Plans.

Within thirty (30) days after receipt by the
Board.

Within sixty (60) days after approval by the
Board of the 50% Complete Construction
Drawings.

Within thirty (30) days after receipt by the
Board of the Final Construction Drawings and
Specifications and Final Landscaping Plans and
Finish Grading Plans.

Attachment No.3
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ACTION

Note: These drawings will be approved in increments
as they are submitted.

17. Submission to City - Final Construction
Drawings. Developer shall prepare and submit to the
City the Final Construction Drawings and
Specifications and the Final Landscaping Plans and
Finish Grading Plans for the Site.

18. Final Construction Schedule. Developer shall
prepare and submit to the Board the Final
Construction Schedule.

19. Approval - Final Construction Schedule. The
Board shall approve or disapprove the Final
Construction Schedule.

20. Evidence of Financing. Developer shall
submit to the Board evidence of financing (as may be
modified) pursuant to Section 213 ofthe Agreement.

21. Approval of Financing. The Board shall
approve or disapprove Developer's evidence of
financing with respect to the Site and shall so notify
Developer.

22. Evidence ofInsurance. Developer shall
provide the Board with evidence of all insurance
required by Section 1002 of the Lease.

23. General Contractor and Construction
Contract. Developer shall submit to the Board
Developer's proposed General Contractor and
Construction Contract

24. Approval - General Contractor and
Construction Contract. The Board shall approve or
disapprove Developer's proposed General Contractor
and Construction Contract .

25. Required Land Use Approvals. Developer
shall obtain the Required Land Use Approvals per

•
DATE

Within ten (10) days after approval by the
Board of the Final Construction Drawings.

Within ten (10) days after approval by the
Board of the Final Construction Drawings.

Within ten (10) days after receipt by the Board
of the Final Construction Schedule.

At least thirty (30) days prior to the Closing
Date, but in any event, not later than July I,
2001.

Within fifteen (15) days after receipt of such
evidence of financing by the Board and in any
event prior to the Closing Date.

Within fifteen (15) days after receipt of such
evidence of insurance but in any event at least
thirty (30) days prior to the Closing Date.

At least thirty (30) days prior to the Closing
Date.

Prior to the Closing Date.

IPrior to the Closing Date.

~1TDBlMorena Station
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Section 211 of the Agreement.

26. Off-Site Parking Lease. Developer shall
obtain the Off-Site Parking Lease per Section 212 of
the Agreement.

27. Opening of Escrow. The Board shall open an
escrow for conveyance of the Site.

28. Close of Escrow.

29. Execution of Ground Lease. The Board and
Developer shall execute the Ground Lease.

30. Commencement of Construction. Developer
shan commence construction of the improvements on
the Site.

31. Completion of Construction. Developer shall
complete construction of the improvements on the
Site.

32. Certification of Development Costs.
Developer shall certify to the Board its Development
Costs.

33. Construction of Public Improvements.
. Developer shall commence and complete all public
improvement work referred to in the Scope of
Development (Attachment No.4) to be performed by
Developer with respect to the Site.

•
Prior to the Closing Date.

Within five (5) days after receipt of written
request from Developer, but in any event at
least thirty (30) days prior to the Closing Date.

Ion or before July 15,2001.

Prior to or simultaneously with the Close of
Escrow.

Within thirty (30) days after Close of Escrow.

On or before January 15,2003.

Within thirty (30) days after completion of
construction.

On a schedule which will coordinate with the
construction schedule for the development of
the Site by Developer, but not later than
completion of construction of the Project.

An defined terms used in this Schedule ofPerfonnance shan have the same meanings as given them in the
Agreement.

MTDBlMorena Station
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ATTACHMENT NO.6

Fundamental Business Terms

I. The Project: The Lessee (Developer or its permitted assignts) shall develop the Site with the
Project at its sole expense, as more particularly described in the Scope of Development.

2. Ground Lease Term. One or two leasehold interests in the Site would be conveyed in one or two
Ground Leases in the form of Attachment No.5 to the Agreement. The Term of both Ground Leases
would be fifty-five (55) years, with one option to extend the Term an additional twenty-five (25)
years and one final option to extend the Term an additional nineteen (19) years.

3. Rent. The Lessee shall pay to the Board as Rent, at the times and in the manner provided in the
Ground Lease, Base Rent, Overage Rent, Additional Rent and all other monetary obligations of
Lessee under the Ground Lease.

I. Base Rent. The Lessee shall pay to the Board as Base Rent a total of one hundred fifty
thousand dollars ($150,000) per year. If two ground leases are approved, the Base Rent
shall be reasonably allocated among the two ground leases (e.g.,$87,000 per year for the
Residential Area and $63,000 per year for the Mixed Use Area). The Base Rent shall not
be subordinate to debt service or any other fees or levies.

I. Commencement. For the Mixed Use Area, Base Rent shall commence the earlier
of (a) twelve (12) months after the Effective Date (date of execution) of the Ground
Lease or (b) the date on which the Certificate of Occupancy is issued for the Mixed
Use Area. For the Residential Area, Base Rent shall commence the earlier of (a)
fifteen (15) months after the Effective Date of the Ground Lease or (b) the date on
which the Certificate of Occupancy is issued for the Residential Area.

2. Base Rent Escalation. For each of the development parcels, the Base Rent for each
development parcel shall escalate by twelve and one-half percent (12.5%) every five
(5) years, commencing on the fifth anniversary of the Effective Date.

3. Adjustment of Base Rent to Market. The Base Rent for each development parcel
shall be adjusted based on the "Fair Market Value" of the parcel, determined
pursuant to appraisal, on the thirtieth. (30th) anniversary of the Effective Date. If
one or both of the options to extend the term of the Ground Lease is exercised, Base
Rent for the option term(s) shall also be adjusted effective as of the commencement
of the option term (i.e., the fifty-fifth (55th) and the eightieth (80th) anniversary of
the Effective Date). The appraisal of the Site shall be completed three (3) months
'in advance of each such anniversary. The adjusted Base Rent shall be nine percent
(9%) of ninety percent (90%) of appraised Fair Market Value of the parcel, but in
no event shall Base Rent be adjusted to an amount less than the adjusted Base Rent
for the preceding year, escalated as described in Section 3.a.iii. above.

MTDBlMorena Station
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4. AppraIsal Procedure. The appraiser will be instructed to value the land in fee

assuming that (a) the Site (i) is vacant, (ii) free and clear of the Ground Lease, and
(iii) free and clear of any liens or encumbrances other than the Permitted Title
Exceptions (other than the Memorandum of Lease) and such other encumbrances,
if any, approved by the Board pursuant to the Ground Lease in a writing which
acknowledges that such encumbrance shall be considered for purposes of this
appraisal, and (b) improvements functionally equivalent to the Project is the highest
and best use permitted to be built on the Site. The appraisal process shall be as
described in Subsection (b) of Section 304 of the Ground Lease.

5. Base Rent Illustration: See Exhibits 1 and 2, Schedule of Base Rent - Residential,
Schedule of Base Rent - Mixed-Use

2. Overage Rent. Commencing at the time of Stabilization (defined below) on each
development parcel, Lessee shall pay to the Board annually, as Overage Rent for each
development parcel, an amount equal to one percent (I %) of Gross Revenue (defmed below)
from such development parcel for the previous twelve (12) months.

3. Additional Rent. The Lessee shall pay to the Board annually, as Additional Rent for each
development parcel, an amount equal to (2.15%) of Gross Revenue from such development
parcel for the previous twelve (12) months.

I. Commencement - Residential Area. For the Residential Area, Additional Rent
payments shall commence the earlier of: (a) six (6) years after Stabilization or (b)
at the time Gross Revenue for the residential development reaches Two Million Two
Hundred Thousand Dollars ($2,200,000)* annually.

2. Commencement - Mixed Use Area. For the Mixed Use Area, Additional Rent
payments shall commence the earlier of: (a) six (6) years after Stabilization or (b)
at the time Gross Revenue for the Mixed Use Area reaches Eight Hundred
Thousand Dollars ($800,000)* annually.

* Note: The Gross Revenue thresholds in Sections 3.c.i. and 3.c.ii. above may be reasonably
adjusted between the two parcels by mutual agreement of the parties, provided that the total
of the two thresholds is not less than Three Million Dollars ($3,000,000). .

Illustration: See Exhibits 3 and 4, Schedule of Overage Rent and Additional Rent
Calculations

4. Debt Service Coverage Ratio. To assist the Lessee in securing financing for the Project,
during the first five (5) years after Stabilization for each development parcel, the payment
of Overage Rent and Additional Rent for such parcel shall be conditioned on achieving a Net
Operating Income which exceeds a (1.35:1) debt service coverage ratio from such parcel,
i.e., Net Operating Income must be sufficient to make the loan payments on any Permitted
Mortgage plus a reserve in the amount of thirty-five percent (35%) of such loan payments
before the Lessee shall be required to make any Overage Rent or Additional Rent payments.
This condition exists only during the first five (5) years after Stabilization for each
development parcel and is intended only to assist the Lessee securing financing for the

~tTDB!Morena Station
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project. This debt service coverage provision applies only to Permitted Mortgages at then
competitive rates and terms, not to exceed eighty percent (80%) loan to value.

4. Infrastructure Improvements. The Lessee shall be responsible for bearing the cost of all design
and construction of all on-site and off-site infrastructure improvements required for .the Project.

5. Transfer Fee. As more particularly described in Section 800 et seq ofthe Ground Lease, in the case
of any and all (a) direct or indirect transfers of any interest in the Ground Lease or (b) direct or
indirect transfers of any interest in the Lessee (in either case, a "Transfer"), the Board shall be
entitled to payment, as additional Rent, of a Transfer Fee equal to five percent (5%) of the
transferor's Net Gain.

Iilustration: See Exhibit 5, Illustrations of Additional Rent Payable on Transfer Calculation

6. Definitions. The following terms shall have the following meanings.

1. "Additional Rent" shall be one percent (1%) of Gross Revenue, payable pursuant to
Section 306 of the Ground Lease.

2. "Agreement" means the Disposition and Development Agreement between the
Metropolitan Transit Development Board and CityLink Investment Corporation to which
this Attachment 6 is attached. Terms defined in the Agreement shall have the same meaning
when used herein.

3. "Base Rent" means the fixed annual Base Rent payable by the Lessee under the Ground
Lease, initially totaling one hundred fifty thousand dollars ($150,000) per year, as adjusted
from time to time pursuant to the provisions of the Ground Lease.

4. "Cost of Acquisition" shall have the meaning defined in Section 802 of the Ground Lease.

5. "Debt Service" means the principal and interest payment on a Permitted Mortgage equally
amortized over the term of the loan.

6. "Debt Service Coverage Ratio" means the ratio of (a) Net Operating Income to (b) Debt
Service. .

7. "Development Costs" shall have the meaning defined in Section 802 of the Ground Lease.
The Developer's Fee shall not exceed 4% of direct costs. No overhead of the Developer's
organization will be included as a cost. Lessee shall certify final Development Costs to the
Board at completion of construction of the Project.

8. "Gross Revenue" shall include all revenue of any kind or nature received by Lessee derived
from the Site and all improvements thereon, including, without limitation (a) all revenue
received from subtenants or licensees of the Site, and all interest earned on security deposits,
provided such interest is retained by Lessee and not returned to any subtenant, (b) all other
revenues from or connected with the Site, all operations and 'improvements thereon,
including without limitation deposits forfeited, cancellation fees, and any cost
reimbursement of any kind received by Lessee in excess of the actual cost to Lessee; and (c)
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proceeds of business interruption and similar insurance payable as a result of loss of a
revenues. Gross Revenues shall not include (w) proceeds of casualty insurance or •
condemnation awards, (x) proceeds from any sale or refinancing of any interest in the Site,
(y) security deposits and any interest thereon that belongs to the subtenant, or (z)
reimbursement from the Board, subtenants or other parties for actual costs related to the
development and operation of the Site, repayments of loans made by Lessee, or refunds of
fees, deposits or taxes paid by Lessee.

9. "Net Operating Income (NOI)" means Gross Revenue less Operating Expenses.

10. "Net Gain" shall have the meaning defined in Section 802 of the Ground Lease.

11. "Net Sales Proceeds" shall have the meaning defined in Section 802 of the Ground Lease.

12. "Operating Expenses" shall have the meaning defined in Subsection (d) of Section 313
of the Ground Lease.

13. "Overage Rent" shall be two and fifteen hundredths percent (2.15%) of Gross Revenue,
payable pursuant to Section 307 of the Ground Lease.

14. "Rent" means all monetary amounts payable by the Lessee under the Ground Lease,
including Base Rent, Overage Rent and Additional Rent.

IS. "Stabilization"

1. Mixed Use Area. For the Mixed Use Area, means the earlier of: (a) when the mixed
use portion of the Project reaches ninety percent (90%) occupancy, or (b) five (5)
months after issuance of a Certificate of Occupancy for the Mixed Use Area.

2. Residential Area For the Residential Area, means the earlier of (a) when the project
reaches ninety percent (90%) occupancy or (b) three (3) months after issuance of
a Certificate of Occupancy for the Residential Area.

This "Fundamental Business Terms" attachment is intended to be consistent with the Agreement and
the Ground Lease. In the event of any conflict between the Agreement and this exhibit, the Agreement shall
control. In the event of any conflict between the Ground Lease and this exhibit, the Ground Lease shall
control.

MTDBIMorena Station
-I/6iOO Attachment No.6

Page 4

- BUS- TERMS.5APROO.wPD



•

MTDB'Morena Station
4i6/oo

Exhibits 1 and 2

Schedule of Base Rent

to be attached
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Exhibits 3 and 4

Schedule of Overage Rent and Additional Rent Calculations
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ATTACHMENT NO.4

Scope of Development

A. Developer Responsibilities

1. General

The Developer shall construct or cause to be constructed on the Site a mixed-use, transit
oriented development which shall contain approximately one hundred. twenty five (125) to one
hundred forty (140) residential units consisting of apartments and lofts for rental within
approximately ten (10) buildings, excluding the garage, of approximately one hundred twenty
thousand (120,000) gross square feet. The development shall also include a clubhouse of three
thousand (3,000) gross square feet, a recreation center and swimming pool for the use of residents.

The Developer shall also construct or cause to be constructed on the Site, commercial retail
facilities of approximately twenty five thousand (25,000) gross square feet consisting of an anchor
tenant such as a drug store and ancillary community shopping facilities. The total development will
be enhanced through landscaping and a series of pedestrian plazas and walkways.

The Developer shall construct or cause to be constructed the following parking and related
facilities to accommodate approximately three hundred ninety one (391) automobiles on the Site and
approximately one hundred twenty (120) automobiles off-site with access off Friars Road adjacent
to the Site. The Friars road off-site parking facilities shall be constructed on property leased from
the City of San Diego:

(a) Parking structures for residential development: 222 spaces
(b) Surface parking for retail commercial customers: 87 spaces
(c) On-site MTDB parking for the use of trolley patrons: 73 spaces
(d) On-site MTDB/residential shared-use parking: 9 spaces
(e) Off-site MTDB parking for trolley patrons - Friars Road: Approximately 120

spaces
(f) New bus stops on Friars Road to replace bus stops relocated from Riley
Street.

2. Site Preparation

The Developer, at its cost and expense, shall prepare the Site and each Parcel, for
development. Such site preparation shall consist of the following:

(a) Complete demolition and removal to the surface elevation of the adjoining
ground of all existing buildings, other structures and improvements including the removal
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• •
of all bricks, lumber, pipes, equipment and other material and all debris and rubbish resulting
from such demolition. .

(b) Complete removal of all subsurface improvements, foundations, walls, slabs,
basements, tanks and abandoned utilities as necessary to construct the development.

(c) Discormection, capping and removal of utility lines, installations, facilities
and related equipment within or on the Site. Utilities located within the right-of-way of
Linda Vista Road shall be relocated as required by the Water Utilities Department. Such cost
of relocation shall be the responsibility of the Developer.

(d) Removal of all paving (including catch basins, curbs, gutters, drives and
sidewalks) within or on the Site and within the adjacent public right-of-way to the traveled
way of adjacent streets.

All of items (a) through (d) inclusive shall be performed In accordance with City
requirements.

3. Urban Design Standards

The proposed development, including its architectural design concepts, landscape features,
. materials and off-site improvements, shall be subject to design review by the Board in accordance
with adopted procedures. The Developer shall conform to the North Bay Redevelopment Plan, the
Linda Vista Community Plan, the Transit-Oriented Development Design Guidelines, and the San
Diego Municipal Code.

These standards, together with the following specific conditions, will be used as a basis for
evaluating development through all stages of the design review process.

(a) Architectural Standards

The architecture of the development shall create a community landmark and establish
a high quality of design that will serve as a catalyst for the revitalization of the Morena
Shopping Quarter and the Linda Vista community.

(b) Form and Scale

The development is intended to create a vibrant urban environment designed for the
comfort and convenience of pedestrians, while also accommodating the automobile. The
structures shall be designed to step up from a one-story retail building at the comer of Linda
Vista Road and Napa Street, to two-story commercial/loft spaces, to three-story apartment
buildings over parking next to the Trolley Station platform.

(c) Street and Trolley Platform Level Design

MTDB/r..1orena Station
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Building setbacks and surface parking areas shall be carefully sited to create

attractive and lively street and Trolley frontages, as illustrated in the Conceptual Site Plan
for the Project attached as Exhibit A. In addition to these general criteria, the following
conditions and specifications for each of the following special design features shall be
observed:

Provide enhanced pedestrian plazas and clock tower as shown on the
Basic Concept Drawings.

• Provide pedestrian areas for bus stops on Linda Vista Road and Napa
Street.

Design a combination of building entrances, windows, architectural
articulation and landscaping of Retail "B" and "C" buildings to
create visually interesting and interactive street-facing facades.

• Provide building articulation throughout the site in accordance with
the intent of the CC 3-4 zone.

Provide directional signage identifying the Trolley Station and
adjacent bus stops.

(d) Building Materials

A materials board, which illustrates the location, color, quality and texture of
proposed exterior materials, shall be submitted to the Board for review and approval at the
Fifty Percent (50%) Working Drawings stage. Reflective surface materials are not
appropriate.

(e) Energy Considerations

Energy efficient features shall be incorporated into the design of the structures. The
.Developer shall demonstrate consideration of such energy features as a part of the design
review process.

(f) Access

Vehicular access to the Site shall be provided from Linda Vista Road and Napa
Street. Curb cuts shall be perpendicular to the street and shall be approximately thirty feet
(30') in width. Vehicular access to the on-site garage may be located on Napa and Riley
Streets. Such access shall be perpendicular to the street. The garage security gates shall be
of quality architectural materials.

'-
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Pedestrian walkways linking Linda Vista Road and Napa Street to the Trolley Station

platform shall be provided.

Utilitarian areas housing trash, storage, or other utility services shall be located in the
parking garage or otherwise concealed from view of the public right-of-way.

(g) Landscape

The landscape of the development shall establish a high quality of design. Off-site
improvement shall implement the standard established in the citywide landscape regulations
including curbs, sidewalk paving, street trees, tree grates, ornamental street lighting and trash
receptacles.

• Wherever possible, street trees shall be provided in tree grates
adjacent to the curb to enhance the pedestrian experience and provide
a buffer between the pedestrian and the street.

Landscaping and pedestrian-scaled street lighting shall also be used
to help define and enhance pedestrian pathways and plazas, as well
as to comply with citywide landscaping regulations.

The quality of off-site improvements shall be coordinated with the quality of on-site e
improvements and no distinction shall be made at the property lines.

(h) On-Site Open Space Improvements

On-site improvements, particularly the pedestrian plaza at Napa Street, the clock
tower element, and the enhanced pedestrian paths linking Linda Vista Road and Napa streets
to the Trolley platform shall be designed to unify the site and its proposed development.

4. Off-Site Improvements

The Developer shall design and construct at its cost all public improvements for adjacent
streets as required by the City of San Diego as a condition of permit approval.

The Developer shall construct or cause to be constructed concurrently with each Parcel, the
following off-site public improvements:

(a) City Utilities (sewer, water, and storm drain). Connection of on-site sewer,
water and storm drain systems from the development to the City utilities located within the
right-of-way.
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(b) Roof drains from the development shall be connected to the storm drain

system.

(c)
Diego.

Provide catch basins and stonn drain system as required by the City of San

(d) Removal of City utilities in Riley Street. Removal and relocation of existing
City utilities located within the right-of-way of Riley Street. Such relocation shall be subject
to the requirements of the Water Utilities Department.

(e) Fire hydrants shall be provided pursuant to requirements of Fire Department
and Water Utilities Department.

(f) Off-site Parking: Approximately 120 parking spaces for trolley patrons along
Friars Road adjacent to the Project, together with pedestrian walkways from the Off-Site
Parking to the Trolley Station.

(g) New bus stop improvements on Friars Road (the "Friars Road Bus Stop
Improvements") to replace the bus stops relocated from Riley Street, as illustrated on
Exhibit B attached and consisting of the following:

• Westbound (north side of Friars Road) - a 4-foot by 40-foot concrete
extension of the existing sidewalk.

Eastbound (south side of Friars Road) - a 3-foot by ;30-foot concrete
extension to the existing sidewalk, plus an additional concrete
triangular area on the east side of the sidewalk extension.

Retaining walls as necessary to produce the sidewalk areas described
above.

A pedestrian crosswalk across Friars Road to be located at the
existing traffic signal on the west side of the Friars Road trolley track
crossing.

5. Street VacationlParcel Map

The Developer shall prepare and process through the City of San Diego, a Parcel Map which
includes the vacation of the following streets within the Site: Riley Street. The Developer shall as
part of this proposed vacation prepare plans for the relocation of all public nonfranchise utilities
within this vacation area and implement those plans satisfactory to the City of San Diego. The
Board shall cooperate with the Developer to obtain such street vacation.

MTDB''Morena Station
4'6'00
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6. Removal or Remedy of Soil or Water Contamination

Pursuant to Subsection 8.(b) of Section 711 of the Ground Lease, Developer at its sole cost
and expense shall be responsible for, any and all Hazardous Substance cleanup, testing, remediation,
removal and disposal costs and expenses necessitated as a result of Developer's activities on the Site;
including without limitation soil excavation and temporary construction "dewatering". The
Developer shall (at its own cost and expense) remove or otherwise remedy as provided by law and
implementing rules and regulations, and sufficiently to adequately protect the public health and
safety (including the health and safety of occupants of the Site and adjacent properties), any
contaminated or hazardous soil or water conditions on the Site, the remediation or removal of which
is necessitated as a result of Developer's activities on the Site. Such work shall include without
limitation the following:

(a) Remove (and dispose of) or treat any contaminated soil or water on the Site
(and adjacent public rights of way which the Developer is required to improve) as necessary
to comply with applicable governmental standards and requirements.

(b) Design and construct all improvements on the Site in a manner which will
assure protection of occupants and all improvements from any contamination, whether in
vapor or other form, or from the direct and indirect effects thereof.

(c) Prepare a site safety plan and submit it to the appropriate governmental and
other authorities for approval in connection with obtaining a building permit for the
construction of improvements on the Site. Such site safety plan shall assure workers and
other visitors to the Site of protection from any health and safety hazards during development
and construction of the improvements. Such site safety plan shall include monitoring and
appropriate protective action against vapors or the effect thereof. Such site safety plan shall
be updated with respect to each Development Parcel, and re-submitted for approval, thirty
(30) days prior to' closing ·of the mortgage loan or other financing for the applicable
Development Parcel (including conveyance of any related Sales Parcel to the Developer).'

(d) Obtain from the County of San Diego or California Regional Water Quality
Control Board or any other authorities required by law any permits or other approvals
required in connection with the removal or remedy of soil or water contamination, in.
connection with the development and construction on the Site.

The Developer agrees that the Board, and its consultants and agents, shall have the
right (but not the obligation) to enter upon the Site at any time to monitor the excavation and
construction on the Site, to test the soils or water on the Site, and to take such other actions
as may be reasonably necessary to assure compliance with this Section 6 of the Scope of
Development. Nothing herein (including without limitation the Board's right to inspect)
shall be construed to make the Board, the City, or their respective officers, employees,

MTDBlMorcna Station
4/6.100
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contractors and agents liable for the responsibilities under this Section 6, and the provisions
and requirements of Section 402 of the Agreement shall apply with respect thereto.

7. Archeological Protection

Concurrently with submission of Design Development Drawings to the Board with respect
to each Parcel, the Developer shall submit the results and backup information of a record search and
determination of potential archaeological significance of the applicable Parcel completed by a
qualified archaeologist. If the applicable Parcel is detenrtined by the Board to have a potential for
significant subsurface resources, the Developer shall conduct appropriate site monitoring during
grading, testing and data recovery as approved by the Board.

8. Development Identification Signs

Prior to commencement of construction on the Site, the Developer shall prepare and install,
at its cost and expenses, sign(s) around the Site, which identify the development. There shall be at
least one sign on the MorenalLinda Vista Frontages and one sign on Napa Street. Each sign shall
be at least four (4) feet by six (6) feet and be visible to passing pedestrian and vehicular traffic. The
design of all signs as well as their proposed location shall be submitted to the Board and the
Redevelopment Agency for review and approval prior to installation. All signs shall at a minimum
include: .

• Color rendering of the development
Development name
Developer
Lender
The phrase:

•
•
•
•

A Project of the Metropolitan Transit Development Board and the
Redevelopment Agency of the City of San Diego
Mayor
Council Members

MTDB Members

MTDBlMorena Station
4:6100
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Completion Date ~_
For information call ------------

B. Board Cooperation

The Board shall cooperate with Developer, at no out-of-pocket cost to the Board, in
processing the Required Land Use Approvals and any other permits necessary for the Project.

C. Easements

The Board and the Developer shall grant and permit all necessary and appropriate easements
and rights for the development of the Site or any Parcels within the Site, including, but not limited
to, easements and rights of vehicular access, pedestrian access and all utility services on such terms
and conditions as the Board and the Developer may agree.

D. Definitions.

1. "Basic Concept Drawings" means conceptual site plan and building elevations
depicting the general layout of the subject properly, identifying land uses and general building
character. Drawings are sufficient for Preliminary Plan Review with the City of San Diego.

2. "Schematic Design Drawings" means Schematic design documents consisting of
drawings and other documents illustrating the scale and relationship of project components including
site plan, floor plan(s), building elevations, sitelbuilding section(s), preliminary grading plan,
preliminary landscape plan, and required information by the City of San Diego sufficient for
processing a Planned Development Permit.

3. "50% Complete Construction Drawings" means Construction Drawings in the
process of being prepared including site plan, floor plans, building elevations, sections, grading and
utility plans, landscape plans, schedules and details including structural, mechanical, electrical, and
plumbing systems ofa sufficiently complete status (50%) to document the intended size, shape and
dimension of the project components intended upon the completion of construction documents.

4. "Final Construction Drawings and Specifications" means the completed Drawings
and Specifications, setting forth in detail the requirements for the construction of the Project.

MTDBfMo~na Station
4/6/00
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Exhibit A

Conceptual Site Plan

[to be provided by Developer}

•

[Should illustrate Street and Trolley Platform Level Design (ref. Section A.3.(c))]

MTDBlMorena Station
4'6,;00
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•
Exhibit B

Illustration of Bus Stop Improvements

[to be provided by Board]
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MTDB
Metropolitan Transit Development Board
1255 Imperial Avenue. Suite 1000
San Diego, CA 92101-7490
(619) 231-1466

Fax
/

CI991 MTDB

DATE: August 1, 2002 TIME: 5:40 PM

TO: Jim Lovewell PHONE: 236.6792

City of San Diego FAX: 236.6706

FROM: Jeanne Yamamoto PHONE: 619.557.4548

MTDB FAX: 619.234.1047

RE: MOU BETWEEN CITY OF SAN DIEGO AND MTDB

Number of pages including cover sheet: 11 C+1~MID/!:' (6D'f,)~a+oV"-Yfe--e (dfJ~A~r
f'JJ ]tOt{

Message: Attached is a copy of Amendment NO.3 to the MOU which refers to the locale
in question. If you require other copies of the MOU document, please call
Deborah Gunn at 619.557.4510. Deborah will be in the office at 7:00 am
tomorrow and would be able to assist getting the copies for you.

fY!1D@; t;i \ j (t'DiJ(oll!toy

fr(jtJk OSW'd./'11 f~7tSO!:>"'"



• •DUPLICATE
MTDB Doc. No. L5506.3-90
AG 250.4, CIP 416.1

THIRD AMENDMENT TO
MEMORANDUM OF UNDERSTANDING BETWEEN CITY OF SAN DIEGO

AND THE METROPOLITAN TRANSIT DEVELOPMENT BOARD
FOR MISSION VALLEY WEST LRT STREET USE

THIS UNDERSTANDING IS HEREBY
MADE AND ENTERED INTO THIS
=-- DAY OF 1111\1 n n 1~94I994BY AND BETWEEN ~

THE CITY OF SAN DIEGO, a political
subdivision of the State of
California, 202 C Street, San Diego,
California 92101, hereinafter
referred to as CITY,

AND

THE SAN DIEGO METROPOLITAN TRANSIT
DEVELOPMENT BOARD, a public agency,
1255 Imperial Avenue, Suite 1000,
San Diego, California, 92101,
hereinafter referred to as MTDB.

WITNESSETH

WHEREAS, MTDB and the CITY have entered into a Memorandum of
Understanding for the construction and operation of the South Line and
East Urban Line light rail transit guideways, City Document No. 00-15881
and MTDB Document No. L5506.0-90 (previously known as 03-83-504); and

WHEREAS, MTDB and the CITY entered into a first amendment for the
construction and operation of the Bayside Line, City Document No. 0016947-3
and MTDB Document No. L5506.1-90 (previously known as 00-87-563); and

DOCUMENT NO. UO -18079
FILED J_U_N _2_0 _19_9_4_

OFFICE OF THE CITY CLEHK
SAN DIEGO. CALIFORNIA
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WHEREAS, MTDB and the CITY entered into a second amendment for the
r

construction and operation of the Old Town Line, City Document No. 0017966 and
MTDB Document No. L5506.2-90; and

WHEREAS, CITY and MTDB desire to further amend said Memorandum of
Understanding to include the construction and operation of the
Mission Valley West Line light rail transit guideway, delete obsolete
language, and make conforming changes;

NOW THEREFORE, in consideration of the foregoing, the parties agree as
follows:

1. The Memorandum of Understanding between the City of San Diego and
the Metropolitan Transit Development Board, City Document
No. 00-15881 and MTDB Document No. L5506.0-90; First Amendment,
City Document No. 0016947-3 and MTDB Document No. L5506.1-90; and
Second Amendment, City,Document No. 0017966 and MTDB Document
No. L5506.2-90, are amended as follows:

a. Paragraphs 6-20 of said Memorandum are renumbered to be
paragraphs 7-21.

b. A new paragraph 6 is added to read as follows:
.. --._-

-----.-.~
MTDB shall install its Mission Valley West Line transit \
guideway system in the public right-of-way from i

'/\Taylor Street north across the San Diego River, then'east
!through Mission Valley to east of Interstate 15 (near the /

i
/Rancho Mission and Ward roads). The proposed transit /

I

-2-
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guideway system will cross over Friars Road (west of
Morena Boulevard), cross under Morena Boulevard, cross
Friars Road (at Napa Street) at grade, and cross over
Fashion Valley Road, Mission Center Road, Camino Del Este,
and Stadium Way. At the request of MTDB, the CITY shall, at
no expense to CITY, direct and order the removal,
relocation, or the reconstruction of all utilities, public
and private, necessary for the construction and improvement
of the system within the CITY right-of-way. To further
these purposes, CITY and MTDB may create a Joint Powers
Authority and convey, lease, or assign such real or personal
property to the Authority as shall be necessary and
appropriate to carry out the purpose and intent of this
section.

c. Paragraph 9 (renumbered paragraph 10) is amended to read as
follows:

MTDB shall be responsible for all increased maintenance
costs which directly result from installation or maintenance
of the guideway system as presently designed, or as a result
of any future changes in design or operation, including, but
not limited to, signs, traffic signal LRT preemption,
traffic legends, and lane markings.

d. Paragraph 10 (renumbered paragraph 11) is amended to read as
follows:

-3-
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CITY shall, to the extent feasible, control traffic and
enforce regulations to keep the transit guideway system
clear of nonemergency vehicles during all periods of
operation. MTDB shall not be responsible hereunder for any
costs incurred by the CITY in connection with the transit
gUideway system in an amount greater than $5,000, without
approval by MTDB.

e. Paragraph 11 (renumbered paragraph 12) is amended to read as
follows:

MTDB shall furnish to the CITY preliminary plans and
specifications for CITY review and comment. MTDB shall in
good faith respond to all CITY comments .. The final working
drawings and specifications for that portion of the transit
guideway system within the CITY's jurisdiction shall be
approved or disapproved by the CITY within 30 days of
submittal by MTDB. MTDB shall not be responsible hereunder
for any costs incurred by the CITY in connection with the
transit guideway system in an amount greater than $5,000,
without prior approval by MTDB.

f. Paragraph 12 (renumbered paragraph 13) is amended to read as
follows:

CITY shall be represented at preconstruction meetings. Site
visits and/or inspections, by CITY staff, to facilities
under construction by MTDB shall occur as CITY and MTDB deem
necessary. CITY shall provide a final inspection and

-4-
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acceptance of all facilities to be relinquished to the CITY.
MTDB shall reimburse the CITY for reasonable costs of site
visits and/or inspections. All inspections by CITY staff
shall be coordinated through MTDB personnel. MTDB shall
provide the CITY with a full set of as-built drawings at
completion of project.

g. Paragraph 14 (renumbered paragraph 15) is amended to read as
follows:

MTDB shall consult with the CITY regarding significant
increased/decreased headways of trains and the impact on
traffic and pedestrian movements.

h. Paragraph 15 (renumbered paragraph 16) is amended to read as
follows:

MTDB shall eliminate presently required overhead catenary
structures when technically and financially feasible.

i. Paragraph 26 of said Memorandum is deleted in its entirety.

j. Paragraphs 21-25 of said Memorandum ar~ renumbered to be
paragraphs 23-27.

k. A new paragraph 22 is added to read as follows:

CITY ~nd MTDB anticipate that this Memorandum shall, from
time to time, be modified. All such modifications,

-5-
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including any increase or decrease in the responsibilities
of the parties, shall be incorporated in writing to this
Memorandum. The San Diego City Manager and MTDB General
Manager shall have authority to modify this Memorandum,
provided the basic concepts may not be modified without
prior CITY Council and MTD Board of Directors approval.

1. Paragraph 25 (renumbered paragraph 27) is amended to read as
follows:

Any notice required or permitted under this Memorandum may
be personally served on the other party, by the party giving
notice, or may be served by certified mail, return receipt
requested, to the following addresses:

MTDB:
General Manager
San Diego Metropolitan Transit Development Board
1255 Imperial Avenue, Suite 1000
San Diego, CA 92101-7490

CITY:
City Manager
City of San Diego
City Administration Building
202 C Street, M.S. 9A
San Diego, CA 92101

-6-
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2. Except as herein above specifically amended, all terms and

conditions of said Memorandum of Understanding between the City of
San Diego and the Metropolitan Transit Development Board shall
remain in full force and effect.

IN WITNESS whereof, the parties have caused this Third Amendment to be
signed the month, day, and year below written.

CITY OF SAN DIEGO SAN DIEGO METROPOLITAN
TRANSIT DEVELOPMENT BOARD

Date:-----------JUN 201994
Thomas F. Larwin
General Manager

3/~/r4-
)

Date:

Approved as to form:

~£)
Approved as to form:

Cit,>vAttorney

(~~ ,Date:-.......;..;,-"--------- Date:
JPL:drd:jy
MOU3AMND.JPL
3/21/94

-7-
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(R-2001-1377)

RESOLUTION NUMBER R- 294919
ADOPTED ON MAY 2 9 2001

BE IT RESOLVED, by the Council of the City of San Diego, that the City Manager be

. and he is hereby authorized and empowered to execute, for and on behalf of said city, a

FOURTH AMENDMENT TO THE MEMORANDUM OF UNDERSTANDING (MOU]

BETWEEN CITY OF SAN DIEGO AND THE SAN DIEG6 METROPOLITAN TRANSIT'

DEVELOPMENT BOARD, to add Mission Valley East LRT and San Ysidro Intennodal

Transportation Center projects, as more particularly described in the Fourth Amendment to the

MOU·, a copy of which is on file in the office of the City Clerk as Document No, RR- 294919

APPROVED: CASEY GWINN, City Attorney

By C3.,Vx'l .~~1.fu\ t~r.-~
Elmer L. Heap, Jr.
Deputy City Attorney

ELH:smf
04/11/01
Or.Dept.Transp.
R-2001-1377
Form=r-t.frm
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Passed and adopted by the Council of San Diego on May 29. 200 I by the following

vote:

YEAS: PETERS, WEAR. ATKINS, STEVENS MAIENSCHEIN, INZUNZA,
MAYOR MURPHY,

NAYS: NONE

NOT PRESENT: MADAFFER

VACANT: DISTRICT 6

(SEAL)

AUTHENTICATED BY:

DICK MURPHY
Mayor of The City of San Diego, California

CHARLESG.ABDELNOUR
City Clerk of The City of San Diego, California

By: Ramone Lewis , Deputy

I HEREBY CERTIFY that the above and foregoing is a full, true and correct copy of

RESOLUTION NO. R- 294919 , passed and adopted by the Council ofThe City of San

Diego, California on~ .. --,2"-,9,->-,~2"-,,O,-,,OAl --

(SEAL)

CHARLESG,ABDELNOUR
City Clerk of The City of San Diego, California
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(0-94-115)

ORDINANCE NUMBER 0-_-=1~ (NEW SERIES)
ADOPTED ON ,J UN 20 1994

AN ORDINANCE AUTHORIZING A THIRD AMENDMENT TO
THE MEMORANDUM OF UNDERSTANDING BETWEEN THE
CITY OF SAN DIEGO AND THE METROPOLITAN
TRANSIT DEVELOPMENT BOARD, CITY DOCUMENT NO.
00-15881 AND MTDB NO. L5506.0-90

WHEREAS, on October 24, 1978, the City Council, by

Resolution No. 222092, approved in concept the early

implementation of a Light Rail System ("LRT") as proposed by the

San Diego Metropolitan Transit Development Board ("MTDB") and

approved in concept the alignment for the LRT in the City of San

Diego from the Santa Fe Depot at "C" Street and Kettner

Boulevard, east to 12th Avenue on "C" Street, then south along

12th Avenue and the San Diego and Arizona Eastern Railway right-

of-way to the International Boarder at San Ysidro; and

WHEREAS, on November 23, 1981, MTDB adopted Resolution No.

81-120 Which adopted an eastern light rail transit extension

known as the East Urban Line which follows the San Diego and

Arizona Eastern (SD&AE) trackway from 13th Street and Commercial

east on Commercial to 32nd street, then along SD&AE right-of-way;
and

WHEREAS, on January 3, 1983, an ordinance was adopted

authorizing the San Diego MTDB to utilize certain portions of the

streets of the City of San Diego, pursuant to Sections 103.1 and

105 of the San Diego City Charter, for the purpose of

constructing and operating an LRT extension, known as ~he Old

·-PAGE 1 OF ~-
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• Town Line, which follows the. existing Atchison, Topeka and Santa

Fe Railroad right-of-way from Grape Street north along California

Street to the San Diego River; NOW, THEREFORE,

BE IT ORDAINED, by the Council of The City of San Diego, as
follows:

Section 1. That the City Manager is hereby authorized to

execute a Third Amendment to Memorandum of Understanding between

the City of San Diego and MTDB for Mission Valley West LRT Street

Use, a copy of which Third Amendment is on file in the office of

18079
Section 2. This ordinance shall take effect and be in force

on the thirtieth day from and after its passage.

APPROVED: JOHN W. WITT, City Attorney

By
~K. Riess

Deputy City Attorney
JKR:ps
05/17/94
Or.Dept:E&D
0-94-115
Form=o+t

-PAGE 2 OF 2-



.
'. • •

•
Passed and adopted by the Council of The City of San Diego on

June 20, 1994 by the following vote:
YEAS: MATHIS, ROBERTS, KEHOE. STEVENS, WARDEN. STALLINGS.

MCCARTY, VARGAS, MAYOR GOLDING.
NAYS: NONE.
NOT PRESENT :_---"'N""O""N""E""'. _

AUTHENTICATED BY:

Mayor of The City of San Diego, California
SUSAN GOLDING

CHARLES G. ABDELNOUR

(Seal)·
City Clerk of The City of San Diego, California

By' 4/1/}'1 {!LI~ .Deputy
I HEREBY CERTIFY that the above and foregoing is a full, true and
correct copy of ORDINANCE NO. 0- 18079 (New Se:ties) of The
City of San Diego, California.

I FURTHER CERTIFY that said ordinance was not finally passed
until twelve calendar days had elapsed betweell the day of its
introduction and the day of its final passage, to wit, on

May 31, 1994 and on June 20, 1994

I FURTHER CERTIFY that the reading of said ordinance in full was
dispensed with by a vote of not less than a majority of the
members elected to the Council, and that there .was available for
the consideration of each member of the Council and the pUblic
prior to the day of its passage a written or printed copy of said
ordinance.

____ . CHARLES G. ABDELNOUR
City Clerk of The City of San Diego, california

By: fiffttr ~<. _. Deputy
(Seal)
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(0-93-205 COR. COPY)
ORDINANCE NUMBER 0-17966 (NEW SERIES)

ADOPTED ON SEPTEMBER 7, 1993

AN ORDINANCE AMENDING THE MEMORANDUM OF
UNDERSTANDING BETWEEN THE CITY OF SAN DIEGO
AND THE METROPOLITAN TRANSIT DEVELOPMENT
BOARD, CITY DOCUMENT NO. 00-15881 AND MTDB
NO. L5506.0-90.

WHEREAS, on October 24, 1978 the City Council, by Resolution

No. 222092 approved in concept the early implementation of a

Light Rail System ("LRT") as proposed by the San Diego

Metropolitan Transit Development Board ("MTDB") and approved in

concept the alignment for the LRT in The City of San Diego from

the Santa Fe Depot at t'c" Street and Kettner Boulevard, east to

12th Avenue on "C" Street, then south along 12th Avenue and the

San Diego and Arizona Eastern Railway right-of-way to the

International Border at San Ysidro; and

WHEREAS, on November 23, 1981, MTDB adopted Resolution

No. 81-120 which adopted an eastern light rail transit extension

known as the East Urban Line which follows the San Diego and

Arizona Eastern (SD&AE) trackway from 13th Street and Commercial

east on Commercial to 32nd Street, then along SD&AE right-of-way;
and

WHEREAS, on January 3, 1983, an ordinance was adopted

authorizing the San Diego MTDB to utilize certain portions of the

streets of The City of San Diego pursuant to Sections 103.1 and

105 of the San Diego City Charter for the purpose of constructing

and operating an LRT extension known as the Old Town Line which

follows the existing Atchison, Topeka and Santa Fe Railroad

-PAGE 1 OF 2-
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right-of-way from Grape Street north along California Street to
the San Diego River; and

WHEREAS, the Memorandum of Understanding, San Diego City

Document No. 00-15881 and MTDB Document No. L5506.0-90, dated

January 3, 1983 sets out the terms and conditions of constructing

and operating the LRT extension known as the Old Town Line as

agreed between the San Diego MTDB and The City of San Diego; NOW,
THEREFORE,

BE IT ORDAINED, by the Council of The City of San Diego,

that the Memorandum of Understanding be amended as follows:

Section 1. That the revised Memorandum of Understanding

dated September 7, 1993, on file in the office of the City Clerk

as Document No. 00-17966, be and by this reference is made an

integral part hereof and is hereby approved. The City Manager of

The City of San Diego is hereby authorized and empowered to

execute the revised Memorandum of Understanding on behalf of The
City of San Diego.

Section 2. This ordinance shall take effect and be in force

on the thirtieth day from and after its passage.

APPROVED: JOHN W. WITT, City Attorney

By Q.£
hOlm K. Riess

Deputy City Attorney

JKR:pev
06/28/93
09/08/93 COR. COpy
Or.Dept:E&D
0-93-205
Form=o+t
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MTDB Doc. No. 00-87-563
L 303.3 O~iS!NAt

,,

FIRST AMENDMENT TO
MEMORANDUM OF UNDERSTANDING BETWEEN CITY OF SAN DIEGO

AND THE METROPOLITAN TRANSIT DEVELOPMENT BOARD
FOR BAYSIDE LRT STREET USE

THIS UNDERSTANDING IS HEREBY
M~~ ANQ ENTERE~NTO THIS
:<.1/( d DAY 0F ,~BY~AN~DF:BETWEEN 1987,

THE CITY OF SAN DIEGO, a political
subdivision of the State of
California, 202 C Street,
San Diego, California 92101,
hereinafter referred to as CITY,

AND

,I

THE SAN DIEGO METROPOLITAN TRANSIT
DEVELOPMENT BOARD, a public
agency, 620 C Street, San Diego,
California 92101, hereinafter
referred to as MTDB.

WITNESSETH

WHEREAS, MTDB and the CITY have entered into a Memorandum of
Understanding for the construction and operation of the South Line and East
Urban Line light rail transit guideways, City Document No. 00-15881 and MTDB
Document No. 03-83-504; and

WHEREAS, CITY and MTDB desire to amend said Memorandum of
Understanding to include the construction and operation of the Bayside Line
light rail transit guideway, delete obsolete language relative to Caltrans'
construction management, and make conforming changes;

NOW THEREFORE, in consideration of the foregoing, the parties agree
as follows: OO~16947~3

DOCUMENT rrol~:"----
OCT 12 1987

flltD.;....· -----:::-:-:::-::-:-
OffiCE Of THE orr ClEQK--- _...~__"II.
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1. The Memorandum of Understanding between the City of San Diego and

the Metropolitan transit Development Board, City Document
No. 00-15881 and MTDB Document No. 03-83-504 is amended as follows:

a. Paragraph 10 of said Memorandum is deleted in its entirety.

b. Paragraphs 4-9 of said Memorandum are renumbered to be
paragraphs 5-10.

c. A new paragraph 4 is added to read as follows:

MTDB shall install its Bayside Line transit guideway system in
the public right-of-way from the Imperial -Station along
12th Avenue to L Street, then along L Street to the San Diego &
Arizona Eastern Railway and Santa Fe Railway rights-of-way,
then along said railroad rights-of-way to the Santa Fe Depot at
Broadway where the Line will branch north and east. The north
branch will continue along the railroad right-of-way to
Grape Street. The east branch will be along Broadway to the
south side of Kettner Boulevard, then from Kettner Boulevard to
C Street. At the request of MTDB, the CITY shall direct and
order the removal, relocation or the reconstruction of all
utilities, public and private, necessary for the construction
and improvement of the system within the CITY right-of-way. To
further these purposes, CITY and MTDB may create a Joint Powers

-2-
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Authority and convey, lease or assign such real or personal
property to the Authority as shall be necessary and appropriate
to carry out the purpose and intent of this section.

d. Paragraph 18 is amended to read as follows:

During the construction of the transit guideway system in the
L Street area, no more than two (2) intersections at any time,
shall be closed within any consecutive six (6) block segment to
traffic and pedestrian movement, except as agreed to by the
CITY and MTDB.

2. Except as herein above specifically amended, all terms and condi-
tions of said Memorandum of Understanding between the City of
San Diego and the Metropolitan Transit Development Board shall
remain in full force and effect.

IN WITNESS whereof, the parties have caused this First Amendment to
be signed the month, day, and year below written.

CITY OF SAN DIEGO

By:

SAN DIEGO METROPOLITAN
TRANSIT DEVELOPMENT BOARD

Ia t!uf
~MillS •Chalrman of the Board

Date: _---=4:....-.--p_/'--· .=:..0_- =-3_Y _ ::~~.~
Thomas F. Larwin
General Manager

-3-
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Approved as to form:

I /)~.hf &-id )By: J~~ ~ _rr (YAttorney

Date: ~ 7, lCj~~

JL:bw
AGRMNT2
~/4/88

-4-
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Byo'- -c::: >---. 2

. Generai Counsel

Date: April 5, 1988
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MTDB Doc. No. L5506.2-90
L 2010.10

SECOND AMENDMENT TO
MEMORANDUM OF UNDERSTANDING BETWEEN CITY OF SAN DIEGO

AND THE METROPOLITAN TRANSIT DEVELOPMENT BOARD
FOR OLD TOWN LRT STREET USE

THIS UNDERSTANDING IS HEREBY
MADE AND ENTERED INTO THls 3
=-:--:-:-=---=- DAY OF ~, 1993BY AND BETWEEN

THE CITY OF SAN pIEGO, a political
subdivision of the State of
California, 202 C Street, San Diego,
California 92101, hereinafter
referred to as CITY,

AND 'I ').B/£)!+- &tD
THE SAN DI--w..~E/'V1.J:~f-t:w>rtv
DEVELOPMEN":VO~ Of- .1 ~ A'\l~) .
1255 !mperl ~~~\~ ~San Dlego,
hereinafter

WITNESSETH

WHEREAS, MTDB and the CITY have entered into a Memorandum of
Understanding for the construction and operation of the South Line and East
Urban Line light rail transit guideways, City Document No. 00-15881 and MTDB
Document No. L5506.0-90 (previously known as 03-83-504); and

WHEREAS, MTDB and the CITY entered into a first amendment for the
construction and operation of the Bayside Line, City Document No. 0016947-3
and MTDB Document No. L5506.l-90 (previously known as 00-87-563); and

~/\ _17356
DOCUMENT NO.~V~ __ --

FILED SEP 0 7 _19_~1 _
OffICE Of THE CITY CLEQK

c:." N !"'I1'An r .II.IIFOQNIA



• •
WHEREAS, CITY and MTDB desire to further amend said Memorandum of

Understanding to include the construction and operation of the Old Town line
light rail transit guideway, delete obsolete language and make conforming
changes;

NOW THEREFORE, in consideration of the foregoing, the parties agree as
follows:

1. The Memorandum of Understanding between the City of San Diego and
the Metropolitan Transit Development Board, City Document No. 00-
15881 and MTDB Document No. l5506.0-90 is amended as follows:

a. Paragraphs. 5-25 of said Memorandum are renumbered to be
paragraphs 6-26.

b. Paragraph 4 is amended to read as follows:

MTDB shall install its Bayside Line transit guideway system
in the public right-of-way along 12th Avenue and to
Imperial Avenue Station, then along the San Diego & Arizona
Eastern Railway to the Santa Fe Railway right-of-way, then
along said railroad rights-of-way to the Santa Fe Depot at
Broadway where the Line will branch north and east. The
north branch will continue along California Street and the
railroad right-of-way to Grape Street. The east branch will
be along Broadway to the south side of Kettner Boulevard,
then from Kettner Boulevard to C Street. At the request of
MTDB, the CITY shall direct and order the removal,
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relocation or·the reconstruction of all utilities, public
and private, necessary for the construction and improvement
of the system within the CITY right-of-way. To further
these purposes, CITY and MTDB may create a Joint Powers
Authority and convey, lease or assign such real or personal
property to the Authority as shall be necessary and
appropriate to carry out the purpose and intent of this
section.

c. A new paragraph 5 is added to read as follows:

MTDB shall install its Old Town Line transit s~ideway system
in the public right-of-way from Grape Street ~:rth along
California Street and the Atchison, Topeka, C~C Santa Fe
railroad right-of-way to the San Diego river. :~e proposed
transit guideway system will cross city streets at grade,
wfth the exception of Grape Street and Hawthorn Street,
which will be underground crossings, and Laurel Street and
Whitherby Street, which will be overhead crossings. At the
request of MTDB, the CITY shall direct and order the
removal, relocation, or the reconstruction of all utilities,
public and private, necessary for the construction and
improvement of the system within the CITY right-of-way. To
further these purposes, CITY and MTDB may create a Joint
Powers Authority and convey, lease or assign such real or
personal property to the Authority as shall be necessary and
appropriate to carry out the purpose and intent of this
section.
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d. Paragraph 18 (renumbered Paragraph 19) is amended to read as

follows:

During the construction of the transit guideway system, no
more than two (2) intersections at any time shall be closed
within any consecutive six (6) block segment to traffic and
pedestrian movement, except as agreed to by the CITY and
MTDB.

e. Paragraph 19 (renumbered Paragraph 20) is amended to read as
follows:

r-iTDBshall construct the Rail Yard/l':a;ntenance Facil ity
project to accommodate an increase in the light rail vehicle
fleet. The expanded maintenance facility will be the
renovation of the existing building located at
1535 Newton Avenue in San Diego. MTDB shall construct
trackwork in Commercial Street, 13th Street, and
Newton Avenue in order to access the building for light rail
vehicle maintenance. As a part of the trackwork
construction, a portion of 13th Street will be closed and
Newton Avenue will terminate in a cul-de-sac. Thirteenth
Street and Newton Avenue are dedicated public streets and
lie within the City'of San Diego's right-of-way.

MTDB shall construct street and sidewalk improvements such
as the cu~b and gutter, sidewalk, street lights, parking
striping, driveways, street overlay, and landscaping. MTDB
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shall construct these street and sidewalk improvements to
the satisfaction of the City engineer. MTDB agrees to
maintain landscaping in the closed portion of 13th Street
and along Newton Avenue to the satisfaction of the City
engineer at MTDB's sole cost and expense.

f. Paragraph 24 (renumbered Paragraph 25) is amended to read as

follows:

Any notice required or permitted under this Memorandum may
be personally served on the other party, by the party giving
notice, or may be sErved by certified mail, return receipt
requested, to the foilcwing addresses:

MTDB: General Manager .
San Diego Metropolitan Transit

Development Board
1255 Imperial Avenue, Suite 1000
San Diego, CA 92101

CITY: City Manager
Mail Station 9A
City Hall
202 "C" Street
San Diego, CA 92101

2. Except as herein above specifically amended, all terms and
conditions of said Memorandum of Understanding between the City of
San Diego and the Metropolitan Transit Development Board shall
remain in full force and effect.
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IN WITNESS whereof, the parties have caused this Second Amendment

to·be signed the month, day, and year below written.

CITY OF SAN DIEGO SAN DIEGO METROPOLITAN
TRANSIT DEVELOPMENT BOARD

Date: ..9-/3 ::£7,

Thomas F. Larwin
General Manager
Date: ::taM. / '1-/.11 tf/.J

Approved as to form:

I ,j
, )'

'·x 't,--f:--£ /. ~ . 2")
JaCkliiil~ ---- .......==--- :.;;;>
Genera 1 Counsel
Date: . 10v",-. I ~, I '11'~

City t\ttorney

JPL:paw
MOU2AMND.JPL
12/29/92
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• • MTDB Doc. No. 03-83-504
Amendment No. 2
L 2010.10

SECOND AMENDMENT TO
MEMORANDUM OF UNDERSTANDING BETWEEN CITY OF SAN DIEGO

AND THE METROPOLITAN TRANSIT DEVELOPMENT BOARD
FOR OLD TOWN LRT STREET USE

THIS UNDERSTANDING IS HEREBY
MADE~D ENTERED ~TZ THIS
D2::2 DAY OFL 'r7lJI111' , 1990BY AND BETWEEN .

THE CITY OF SAN DIEGO, a political
subdivision of the State of
California, 202 C Street, San Diego,
California 92101, hereinafter
referred to as CITY,

AND

THE SAN DIEGO METROPOLITAN TRANSIT
DEVELOPMENT BOARD, a public agency,
1255 Imperial Avenue,. Suite 1000,
San Diego, California, 92101,
hereinafter referred to as MTDB.

WITNESSETH

WHEREAS, MTDB and the CITY have entered into a Memorandum of
Understanding for the construction and operation of the South Line and East
Urban Line light rail transit guideways, City Document No. 00-15881 and MTDB
Document No. 03-83-504; and

WHEREAS, MTDB and the CITY entered into a first amendment for the
construction and operation of the Bayside Line, City Document No. 0016947-3
and MTDB Document No. 00-87-563.

WHEREAS, CITY and MTDB desire to further amend said Memorandum of
Understanding to include the construction and operation of the Old Town Line
light rail transit guideway, delete obsolete language and make conforming
changes;
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NOW THEREFORE, in consideration of the foregoing, the parties agree as

follows:
1. The Memorandum of Understanding between the City of San Diego and

the Metropolitan Transit Development Board, City Document No. 00-
15881 and MTDB Document No. 03-83-504 is amended as follows:

a. Paragraphs 5-25 of said Memorandum are renumbered to be
paragraphs 6-26.

b. Paragraph 4 is amended to read as follows:

MTDB shall install its Bayside Line transit guideway system
in the public right-of-way along 12th Avenue and to Imperial
Avenue Station, then along the San Diego & Arizona Eastern
Railway to the Santa Fe Railway right-of-way, then along
said railroad rights-of-way to the Santa Fe Depot at
Broadway where the Line will branch north and east. The
north branch will continue along California Street and the
railroad right-of-way to Grape Street. The east branch will
be along Broadway to the south side of Kettner Boulevard,
then from Kettner Boulevard to C Street. At the request of
MTDB, the CITY shall direct and order the removal,
relocation or the reconstruction of all utilities, public
and private, necessary for the construct ion and improvement
of the system within the CITY right-of-way. To further
these purposes, CITY and MTDB may create a Joint Powers
Authority and convey, lease or assign such real or personal
property to the Authority as shall be necessary and
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appropriate to carry out the purpose and intent of this
section.

c. A new paragraph 5 is added to read as follows:

MTDB shall install its Old Town Line transit guideway system in
the public right-of-way from Grape Street north along California
Street and the Atchison, Topeka and Santa Fe railroad right-of-way ,
to the San Diego river. At the request of MTDB, the CITY shall
direct and order the removal, relocation or the reconstruction of
all utilities, public and private, necessary for the construction
and improvement of the system within the CITY right-of-way. To
further these purposes, CITY and MTDB may create a Joint Powers
Authority and convey, lease or assign such real or personal
property to the Authority as shall be necessary and appropriate to
carry out the purpose and intent of this section.

d. Paragraph 18 (renumbered Paragraph 19) is amended to read as
follows:

During the construction of the transit guideway system, no more
than two (2) intersections at any time shall be closed within any
consecutive six (6) block segment to traffic and pedestrian
movement, except as agreed to by the CITY and MTDB.

e. Paragraph 24 (renumbered Paragraph 25) is amended to read as
follows:
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Any notice required or permitted under this Memorandum may be
personally served on the other party, by the party giving notice,
or may be served by.certified mail, return receipt requested, to
the following addresses:

MTDB:
General Manager
San Diego Metropolitan Transit

Development Board
1255 Imperial Avenue, Suite 1000
San Diego, CA 92101

CITY:
City Manager
Ma il Station 9A
City Hall
202 "c" Street
San Diego, CA 92101

2. Except as herein above specifical~y amended, all terms and
conditions of said Memorandum of Understanding between the City of
San Diego and the Metropolitan Transit Development Board shall
remain in full force and effect.

IN WITNESS whereof, the parties have caused this First Amendment
to be signed the month, day, and year below written.

CITY OF SAN DIEGO SAN DIEGO METROPOLITAN
TRANSIT DEVELOPMENT BOARD

Date: _

~0.~
Thomas F. Larwin
General Manager
Date: q'c-'r(f{O
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Appr9ved as to form:

City Attorney

Date: _

JPL:paw/jm
MOU2AMEN.JPL
2/16/90

•
.~--~-------....,----- --- -:.:: ..... -=-. ~ /.-,-

Jack Limber

:::::'1 C;;;~O
7
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LfiP/MTDB

M91ropolitan Transit Development Board

1255 Imperial Avenue. Suite 1000
San Diego. CA 92101-7490
6191231-1466
FAX 6191234-3407 Agenda Item No. 6

Board of Directors Meeting

January 25, 2001

CIP 426/453

Subject:

MISSION VALLEY EAST LIGHT RAIL TRANSIT PROJECT AND SAN YSIDRO
INTERMODAL TRANSPORTATION CENTER PROJECT

RECOMMENDATION:

That the MTD Board of Directors authorize the General Manager to execute a fourth
amendment to the Memorandum of Understanding (MOU) between the City of San Diego
"and MTDB for the Mission Valley East (MVE) and San Ysidro Intermodal Transportation
Center (SYITC) Projects (MTDB Doc. No. L05506.4-90) to provide for authorization to:
construct and operate the MVE Light Rail Transit (LRT) Project within the City's public
right-of-way (ROW), extend Alvarado Canyon Road from Mission Gorge Place to Adobe
Falls Road, and to construct and operate the SYITC in the City's public ROW.

Budget Impact

None.

DISCUSSION:

The City of San Diego and MTDB entered into an MOU for the construction and operation
of the South Line and the East Urban Line (to EI Cajon), and amended that MOU to also
include the Bayside, Old Town, and Mission Valley West lines. The MOU sets forth the
respective responsibilities of the City and MTDB relative to the construction,
maintenance, and operation, as well as liability apportionment. The proposed .
. amendment (Attachment A) would add the MVE project as well as the SYITC project to
the MOU, delete obsolete language, and make conforming changes.

This amendment also includes provisions for the plan check and permitting process
through the City. MTDB shall be responsible for review and inspection of the structural
integrity of bridges and tunnels, as well as box culverts and retaining walls that deviate
from City standards. MTDB will have all costs for installation and maintenance of rail
improvements within the City's ROW.

~~~.~
Thomas F. Larwin
General Manager

BStoke/SStroh 16-JAN25.SHAJJI- 1/10101

Attachment: A. Fourth Amendment to MOU between City of San Diego and }
MTDB (MTDB Doc. No. L05506.4-90) Board Only

Member Agencies: . .
City 01Chu'- Vista. City 01ccreneee. City of EI Cajon, City ollmptlti.al BSllch. City 01La '-Aesa. CIty of Lemon Grove, City of Na1ional City. City of Poway. City of San Diego. City 01
Sante.,Counlyof San Diogo. Slat. at Call1ornia .
Metropolitan Transit Developmtnl Board is Coordinator er me Metropolitan Transit System and is Regulalory Authori1.y lor ~paralransit Administration

Sutlsidiary Corpora~ions: ~ San Diego Transit Corpor.nion, (;J San Diego Trolley. Inc. and (I) San Diego & Arizona Eastern Railway Company

• • _ ._~ II" n ,..nlJlII rT'1: "' It _ 1-. or-Ita t or- r?O
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ORIGINAL MTDB Doc. No. L5506.4-90
AG 250.4, CIP 10426,10453

FOURTH AMENDMENT TO
MEMORANDUM OF UNDERSTANDING BETWEEN CITY OF SAN DIEGO

AND THE SAN DIEGO METROPOLITAN TRANSIT DEVELOPMENT BOARD
FOR MISSION VALLEY EAST LRT AND SAN YSIDRO INTERMODAL TRANSPORTATION

CENTER STREET USE

THIS MEMORANDUM OF UNDERSTANDING IS
HEREBY MADE AND ENTERED INTO THIS

DAY OF MAY 292001 2001---
BY AND BETWEEN

THE CITY OF SAN DIEGO, a political subdivision
of the State of California, 202 C Street,
San Diego, California 92101, hereinafter referred
to as CITY.

AND
THE SAN DIEGO METROPOLITAN TRANSIT
DEVELOPMENT BOARD, a public agency,
1255 Imperial Avenue, Suite 1000, San Diego,
California, 92101, hereinafter referred to as
MTDB.

WITNESSETH

WHEREAS, MTDB and the CITY have entered into a Memorandum of Understanding for the

construction and operation of the South Line and East Urban Line light rail transit guideways, City

Document No. 00-15881 and MTDB Document No. L5506.0-90 (previously known as 03-83-504); and

WHEREAS, MTDB and the CITY entered into a first amendment for the construction and

operation of the Bayside Line, City Document No. 0016947-3 and MTDB Document No. L5506.1-90

(previously known as 00-87-563); and
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WHEREAS, MTDB and the CITY entered into a second amendment for the construction and

operation of the Old Town Line, City Document No. 0017966 and MTDB Document No. L5506.2-90;

and

WHEREAS, MTDB and the CITY entered into a third amendment for the construction and

operation of the Mission Valley West Line, City Document No. 00-18079 and MTDB Document

No. L5506.3-90; and

WHEREAS, MTDB and the CITY desire to further amend said Memorandum of Understanding

to include the constructiop and operation of the Mission Valley East light rail transit (LRT) Line,
guideway and the San Ysidro Intermodal Transportation Center projects, delete obsolete language,

and make conforming changes;

NOW THEREFORE, in consideration of the foregoing, the parties agree as follows:

1. The Memorandum of Understanding between the CITY and MTDB, City Document

No. 00-15881 and MTDB Document No. L5506.0-90; First Amendment, City Document

No. 0016947-3 and MTDB Document No. L5506.1-90; Second Amendment, City

Document No. 0017966 and MTDB Document No. L5506.2-90; and Third Amendment,

City Document No. 00-18079 and MTDB Document No. L5506.3-90, are amended as

follows:

a. Paragraphs 7-21 are renumbered to be paragraphs 14-28.

b. A new paragraph 7 is added to read as follows:

MTDB shall construct its Mission Valley East LRT line in the public riqht-of-way

from Mission San Diego Station (east of Interstate 15), continuing east over

Ward Road, Camino Del Rio North, Mission Gorge Road, and Alvarado Canyon

Road, then east along Interstate 8 through San Diego State University, with a

tunnel under College Avenue, over Alvarado Road, and east to La Mesa. Also,

Alvarado Canyon Road would be extended by MTDB from its easterly terminus

point at Mission Gorge Place east to connect with Adobe Falls Road, with a

bridge crossing over Waring Road. To further these purposes, the CITY and

-2-
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MTDB may create a Joint Powers Authority (the "Authority") and convey, lease or

assign real or personal property to the Authority as shall be necessary and

appropriate to carry out the purpose and intent of this section.

c. A new paragraph 8 is added to read as follows:

MTDB shall construct its San Ysidro Intermodal Transportation Center in the

public right-of-way including realigning the transit guideway system to the east of

San Ysidro Boulevard between Camino De La Plaza/East Beyer. Boulevard and

the southern terminus point at the International Border with Mexico at Tijuana.
(

MTDB shall further construct a pedestrian plaza between the Port of Entry

building and the row of commercial shops on the east side of East San Ysidro

Boulevard encompassing the trolley platform. The proposed pedestrian plaza

will extend north and west toward the existing Government Services

Administration (GSA) parking lot. MTDB shall relocate the existing bus, jitney,

and taxi area to the existing GSA parking area with the creation of a new one-

way loop road to provide a bus turn-around area .and loading bays off the plaza.

A new GSA parking 'area would be located within Caltrans' right-of-way north of

the existing lot. The extension of the existing parking lot to accommodate the

translocation of the GSA lot would require MTDB to construct a double box

culvert drainage facility. Since the drainage facility will be within Caltrans'

property, maintenance of the facility will continue to be the responsibility of

Caltrans. When a change in property ownership occurs, the CITY agrees to take

responsibility of maintaining the facility contingent upon MTDB providing a

maintenance easement to the CITY. Furthermore, to service intercity buses, a

bus bay facility will be constructed by MTDB behind the McDonald's building

located at 727 East San Ysidro Boulevard. To provide for traffic circulation and

access to the intercity bus bay facility and southern parcels, Rail Court will be

extended by MTDB from its easterly terminus point in an L-shape alignment that

creates an east leg of the intersection of East San Ysidro Boulevard and

Interstate 5 northbound on-ramp. To further these purposes, CITY and MTDB

may convey, lease or assign real or personal property to a Joint Powers

Authority as shall be necessary and appropriate to carry out the purpose and

intent of this section.

-3-



•• •
d. A new paragraph 9 is added to read as follows:

The CITY shall process the review of these projects through its Planning and

Development Review Process 2000. A CITY review team shall be assigned to

work with MTDB throughout the design process and plan check review. The

review team will review specific issues requested by MTDB during the design

stage, and reach agreements that will facilitate continuing onto the next stage of

design. MTDB will incur all costs for CITY's staff time for reviewing project

plans. CITY will furnish to MTDB a monthly statement of CITY staffs 'work hours

and dollars expended. The statement will also reflect the remaining balance in

the account established with the CITY for plan review by CITY staff.

e. A new paragraph 10 is added to read as follows:

MTDB shall be responsible for review of the structural integrity of bridges and

tunnels as well as nonstandard box culverts and retaining walls constructed

within the CITY's public right-of-way.

f. A new paragraph 11 is added to read as follows:

MTDB will be exempt from paying fees for and obtaining permits including, but

not limited to, public improvement permits, engineering permits, construction

permits, grading permits, and encroachment removal agreements. MTDB will

abide by local regulations as applicable. The CITY will issue an engineering

.tracking number in lieu of engineering permit number for plan processing

purposes.

g. A new paragraph 12 is added to read as follows:

MTDB contractors are required to obtain, and pay for, traffic control permits and

noise permits.

-4-
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h. A new paragraph 13 is added to read as follows:

MTDB will bear all costs for installation and maintenance of rail improvements

within CITY right-of-way, including bridge structures, retaining walls, trackwork,

stations, traction power substations, fare vending machines, wayside control

systems, catenary structures, lighting, shelters, fencing, utility conduits,

drainage, and irrigation necessary for the operation of the foregoing

improvements.

i. Paragraph 14 (renumbered paragraph 7) is amended to read as follows:,

MTDB shall be responsible for all design, construction, and inspection costs

incurred by CITY staff directly resulting from any changes to CITY utilities,

streets, and facilities required by installation of the transit system. Such changes

may include, but are not limited to, all work involved in reconstruction or

realignment of streets, utilities, drainage, traffic signals, signs, traffic legends,

lane markings, street lighting, appurtenances, and all work necessary for traffic

rerouting.

j. Paragraph 19 (renumbered paragraph 12) is amended to read as follows:

MTDB shall furnish to the CITY any preliminary plans and specifications

requested by the CITY for review and comment. MTDB shall, in good faith,

respond to all CITY comments. The final working drawings and specifications for

that portion of the transit guideway system within the CITY's jurisdiction shall be

approved or disapproved by the CITY within 30 days after submittal by MTDB.

k. Paragraph 20 (renumbered paragraph 13) is amended to read as follows:

CITY shall be notified of preconstruction meetings. Site visits and/or inspections

by CITY staff to CITY facilities under construction by MTDB shall occur as

requested by the City Inspector and MTDB Resident Engineer. If the City

Inspector and MTDB Resident Engineer disagree on a particular issue during

construction, the City Inspector shall contact the CITY's MTDB Engineering
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Liaison for his/her involvement. The CITY shall provide interim inspections along

with a final inspection and acceptance of all facilities to be relinquished to CITY.

MTDB shall reimburse the CITY for costs of work performed by CITY forces if

necessary. All inspections by CITY staff shall be coordinated through the MTDB

Resident Engineer. MTDB shall provide the CITY with a set of as-built drawings

for CITY facilities at the completion of the project.

I. Paragraph 24 (renumbered paragraph 17) is amended to read as follows:

MTDB shall minimize the removal or relocation of existing utility structures, and,
shall provide reasonable access to such structures and appurtenances.

-6-
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2. Except as hereinabove specifically amended, all terms and conditions of said

Memorandum of Understanding between the CITY and MTDB shall remain in full force'
and effect.

SAN DIEGO METROPOLITAN
TRANSIT DEVELOPMENT BOARD

CITY OF SAN DIEG -.

Thomas F. Larwin
General Manager

,

.,
I

By: j1..:uLoLA..: t~[ ("'.,fL.-c(

Approved as to for. and legality 001
This lof MAY 2 9 2 2001
CASEY .' t ney

'. Approved as to form
b, General Counsel

By: =:--n~-------'------

BStoke
MOU-MVE-SYITC.SHAJJI
1/10/01

R--294919

-7-
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"'Att. AI 7, 12-13-82, L 3200
irYlTD11..J:i0C l'.i.O. b~-G3-'S"c

.-J - ;.... c IV C -U·
• \ '-- ",-I ;,.._ I ~

-~:T'T' CL:~r~'S~JrriC:

MEMORANDUM OF
THE CITY

THE METROPOLITAN

iS83JAN 3 I PH 3: 58
UNDERSTANDING BEYdEEN -·~,jCI~('O "~"FCF SA:~ DIEGO AND ::-M' ; .... ',) • C:,...; .
T~ANSIT DEVELOPMENT BCARD ~~~-

RECEIV~D
FEB 9 i983

THIS UNDERSTANDING IS HEREBY

THISMADE AND ENTERED

&& DAY OF J
/'.,

....
"-' ...-'f:

.>

THE CITY OF SAN DIEGO, a political
subdivision of the State of
California, 202 "C" Street, San
Diego, California 92101, herein-
after referred co as CITY,

AND

THE SAN DIEGO,METROPOLITAN TRANSIT
DEVELOPMENT BOARD, a public agency,
620 "C" Street, San Diego,
California 92101, hereinafter
referred to as MTDB.

WITNESSETH

WHEREAS, MTDB was created January 1, 1976, under Section

120050, et seq., Chapter 2, Division 11 of the California Public

Utilities Code, and was thereby given responsibility for near-

term operational planning, overall staging, construction and

operation of exclusive public mass transit guideways in the area

of San Diego County under its jurisdiction; and

WHEREAS, MTDB has need of and desires to reach an under-

standing with the CITY in carryir.g out MTDB's responsibilities

for t~ansit guideway constructic~ and operation for the South

Line and East Urban Line; and

: ." ~ I .~: ~.':-: :.
-: ~; :-:-_ ,. • '-J t~ •••• "

.- - ------ -- -------._--------- ------
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WHEREAS, CITY and MTDB executed a ~emorandum of Under-

standing on October 24, 1979, which is on file in the office

of the City Clerk as Document No. 767335, for the construction

and operation of a light rail transit South Line which runs in

the public right-of-way from the Santa Fe Depot at "C" Street

and Kettner Boulevard, east to 12th Avenue on "C" Street, then

south along 12th Avenue and the San Diego and Arizona Eastern,
Railway right-of-way, to East Beyer Boulevard, south to Bolton

Hall, then south along East Beyer Boulevard to San Ysidro

Boulevard to its terminus near the International Border; and

WHEREAS, on November 23, 1981, MTDB adopted Resolution

No. 81-120 which adopted an eastern light rail transit extension

known as the East Urban Line which follows the San Diego &.

Arizona Eastern (SD&AE) trackway from 13th and Commercial east

on Commercial Street to 32nd Street then along the SD&AE right-

of-way to its terminus in the City of El Cajon; and

WHEREAS, MTDB has entered into a Cooperative Agreement with

CALTRANS to provide all construction management services in

accordance with CALTRANS' established design and management

procedures; and

WHEREAS~ the CITY and MTDB desire to consolidate and adopt

one Memorandum of Understanding for the operation and

construction of both the South Line and East Urban Line light

rail transit guideways;
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NOW, THEREFORE, in consideration of the foregoing, the

parties agree as follows:

1. The CITY and MTDB do hereby revoke and rescind from

operation after the effective date of this resolution

the Memorandum of Understanding between the CITY and

MTDB dated October 24, 1979, which is on file in the

office of the City Clerk as Document No. 767335, and all

Amendments thereto, and substitute for it this Memorandum

of Understanding which is intended to operate as the sole

and separate Memorandum of Understanding to govern the

operation and construction of both and either the South

Line and the East Urban Line light rail transit guideways.

2. MTDB shall install its South Line transit guideway system

in the public right-of-way from the Santa Fe Depot at

"C" Street and Kettner Boulevard, east to 12th Avenue on

"C" Street, then south along 12th Avenue and the San Diego

& Arizona Eastern Railway right-of-way, to East Beyer

Boulevard, south of Bolton Hall, then south along East

Beyer Boulevard to San Ysidro Boulevard to its terminus

near the International Border.

3. MTDB shall install its East Urban Line transit guideway

system in the public right-of-way from 13th and

Commercial, then along Commercial Street to 32nd, then

along the San Diego & Arizona Eastern Railway

right-of-way to the cities of Lemon Grove, La Mesa and

.El Cajon. At the request of MTDB, the CITY shall direct

and order the removal, relocation or reconstruction of
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all utilities public and private, necessary for the

construction and improvement of the system within the

CITY public right-of-way.

4. MTDB shall be responsible for all costs directly

resulting from any changes to CITY utilities, streets,

and/or circulation systems required by installation of
-the transit system. Such changes may include but shall

not be limited to, all work involved in reconstruction

or realignment of streets, utilities, drainage, traffic

signals, signs, traffic legends, lane markings, street

lighting and all work necessary for traffic rerouting.

5. MTDB shall repair and reconstruct and improve, to the

satisfaction of the CITY, all streets, ·curbs, gutters

and sidewalKs which are damaged or destroyed as a direct

result of the construction or operation of the transit

guideway system.

6. CITY shall allow modifications to its traffic signal

system as requested by MTDB, and as approved by CITY,

to facilitate the operation of the transit guideway

system. Capital costs resulting directly from any such

requested modification shall be the responsibility of

MTDB.

7. MTDB shall be responsible for all increased maintenance

costs which directly result from installation or main-

tenance of the guideway system as presently designed or

as a result of any future changes in design or operation,
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including, but not limited to, signs, traffic legends,

and lane markings.

8. CITY shall, to the extent feasible, control traffic and

enforce regulations to keep the transit guideway system

clear of non-emergency vehicles during all periods of

operation.

9. MTDB shall furnish to the CITY preliminary plans and

specifications for CITY review and comment. MTDB shall

in good faith respond to all CITY comments. The final

working drawings and specifications for that portion of

the transit guideway system within the CITY's jurisdiction

shall be approved or disapproved by the CITY within 30

days of submittal by MTDB.

10. CALTRANS shall be responsible for all construction ~anage-

~ent, including inspection, within the Commercial Street

area and the necessary work shall be performed in accordance

with CITY and CALTRANS standards.

11. CITY reserves the right to perform any inspections it

deems necessary and to make a final inspection and

acceptance of all facilities to be turned over to CITY.

12. MTDB shall be responsible for all costs of maintaining

the street paving in the area between points, a distance

of two (2) feet from each outside operating rail, in a

condition satisfactory to CITY.

13. MTDB shall consult with the CITY on increased/decreased

headways of trains and the impact on traffic and pedestrian

;novements.
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14. MTDB shall, upon the development and availability of

suitable technology, eliminate presently required over-

head catenary structures to the extent feasible.

15. MTDB shall minimize the removal or relocation of existing

utility structures, and shall provide reasonable access

to such structures.

16. CITY shall, to the extent feasible, construct and/or recon-

struct any utilities, street surfaces, or related structures

in a manner which permits at least one trackway of the

transit guideway system to remain in service and to limit

such activity to no more than three consecutive blocks at

anyone time.

17. Police, fire, and other vehicles in emergency service

shall have pre-emptive right to travel upo~ the trackway

of the transit guideway system and the special needs of

emergency services shall be considered during design,

construction and operation of the transit guideway system.

18. During the construction of the transit guideway system in

the Commercial Street area, no more than two (2) inter-

sections at a time shall be closed within any consecutive

six (6) block segment to traffic and pedestrian movement,

except as agreed to by CITY and MTDB.

19. CITY and MTDB anticipate that this Memorandum shall, from

time to time, be modified. All such modifications,

including any increase or decrease in the responsibilities

of the parties, shall be incorporated in writing to this
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~ernorandum. The San Diego City Manager and MTDB General

~lanager shall have authority to modify this Memorandum,

provided the basic concepts may not be modified without

prior CITY Council and MTD Board of Directors approval.

20. In the event a mutually acceptable agreement on any

modifications hereto or performance hereunder cannot be

reached between the San Diego City Manager and the MTDB
;

General Manager, then such unresolved issues shall be

referred to the CITY Council and the MTD Board of

Directors for resolution.

21. The agreement, approval or consent of the CITY or MTDB,

wherever required under this Memorandum, shall mean the

agreement, approval or consent of the San Diego City

Manager or MTDB General Manager, respectively, unless

otherwise specified, without need for further action by

the CITY Councilor MTD Board of Directors.

22. MTDB, its agents, officers and employees shall not be

held liable for any claims, liabilities, penalties; fines

or for damage to any goods, properties or effects of any

person whatsoever, nor for personal injuries to or deaths

of them, or any of them, caused by or resulting from any

acts or omissions of CITY, its agents, employees, or

representatives; CITY further agrees to indemnify and

save free and harmless MTDB and its authorized agents,

officers and e~ployees against any of the foregoing

liabilities and any cost and expense, including reasonable

attorneys' fees incurred by MTDB on account of any claim
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therefor, including claims by reason of alleged defects in

the enginee~ing services, improvement services, or any

other work or services done or provided to MTDB by CITY

pursuant to this Memorandum; and in the event that a court

of competent jurisdiction should determine that the CITY

has no authority to provide by agreement the performance

of the hereinabove set forth services, CITY nevertheless

agrees to assume the foregoing obligations and llabilities

by which it is intended by both parties that CITY agrees

to indemnify and to hold MTDB harmless from all claims

arising by reason of the work done by, or any act or

omission of, the CITY or its agents, employees or repre-

sentatives, in connection with or in performance of the

agreed upon services of work provided for in this

Memorandum.

23. The CITY, its agents, officers and employees shall not

be held liable for any claims, liabilities, penalties,

fines or for damage to any goods, properties or effects

of any person whatsoever, nor for personal injuries to

or deaths of them, or any of them, caused by or resulting

from any acts or omissions of MTDB, its agents, employees

or representatives; MTDBfurther agrees to indemnify and

save free and harmless the CITY and its authorized agents,

officers and employees against any of the foregoing

liabilities and any cost and expense, including reasonable

attorneys' fees, incurred by the CITY on account of any

claim therefor, including claims by reason of alleged
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defects in the engineering services, improvement services,

or any other work or services done or provided to CITY by

MTDB pursuant to this Memorandum; and in the event that

a court of competent jurisdiction should determine that

MTDB has no authority to provide by agreement the performance

of the hereinabove set forth services, MTDB nevertheless

agrees to assume the foregoing obligations and liabilities

by which it is intended by both parties that MTDB agrees

to indemnify and to hold CITY harmless from all claims

arising by reason of the work done by, or any act or

omission of, MTDB, its agents, employees, or representatives

in connection with or in performance of the agreed upon

services or work provided for in this Memorandum.

24. Any notice required or permitted uoder this Memorandum may

be personally served on the other party, by the party

giving notice, or may be served by certified mail, return

receipt requested, to the following addresses:

MTDB:
General Manager
San Diego Metropolitan Transit

Development Board
620 "C" Street, Suite 400
San Diego, CA 92101

CITY:
City Manager
Mail Station 9A
City Hall
202 "C" Street
Sao Diego, CA 92101

25. MTDB shall not be responsible hereunder for any costs

incurred by the CITY in connection with the transit guideway

system in an amount greater than $5,000.00, without prior

approval by MTDB.
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IN WITNESS WHEREOF, the parties hereto have caused this

Memorandum to be signed the month, day, and year below written.

CITY OF SAN DIEGO SAN DIEGO METROPOLITAN
TRANSIT DEVELOPMENT BOARD

By:
dith Bau

hairwoman of the Board,,-----
~ - / '7 <../ / C; cr:. -=:

, ....---t'~ "" / I/''-'Date: Da te:
)

BY:~~~
Thomas F. Larwin
General Manager

APPROVED AS TO FORM:

ByL/;J;;"~~7i-vf
City AttQiiky

Date: \-1..~ -is ~

:2.2.7By:---"","""_" _
General Counsel

-ft/:' .7-~/ 91' 3Date:
)
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(0-83-115 )

Adopted on

0- 15881
JAN 3 1983

(New Ser ies)ORDINANCE NUMBER

AN ORDINANCE AUTHORIZING THE SAN DIEGO
METROPOLITAN TRANSIT DEVELOPMENT BOARD TO UTILIZE
CERTAIN PORTIONS OF THE STREETS OF THE CITY OF
SAN DIEGO PURSUANT TO SECTIONS 103.1 AND 105 OF
THE SAN DIEGO CITY CP~RTER FOR THE PURPOSE OF
CONSTRUCTING k~D OPERATING A LIGHT RAIL TRANSIT
SYSTEM.

WHEREAS, on October 24, 1978 this City Council", by

Resolution No. 222092 approved in concept the early

implementation of a Light Rail Transit System ("LRT") as

proposed by the San Diego Metropolitan Development Board

("MTDB") and approved in concept the alignment for the LRT in

the City of San Diego from the Santa Fe Depot at "C" Street and

Kettner Boulevard, east to 12th Avenue on "C" Street, then south

along 12th Avenue and the San Diego and Arizona Eastern Railway

right-of-way to the International Border at San Ysidro; and

~rffiREAS,on November 23, 1981, MTDB adopted Resolution No.

81-120 which adopted an eastern light rail transit extension

known as the East urban Line which follows the San Diego &
Arizona Eastern (SD&AE) trackway from 13th and Commercial east

on Commercial Street to 32nd Street then along the SD&AE right-

of-way; and

WHEREAS, the residents of the County of San Diego residing

in the areas affected by the proposed East Line Extension of the

light rail transit system passed by a majority vote at the

Tuesday, November 3, 1981 general election, Proposition C, an
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advisory vote that the proposed light rail transit system

operate between downtown San Diego and El Cajon via Lemon Grove
and La Mesa; and

WHEREAS, Sections 103.1 and 105 of the San Diego City

Charter provide, among other things, that The City of San Diego,

through its City Council, has the power to provide reasonable

terms and conditions under which such transportation facilities
,

may be conducted within the City and that plenary control over

the primary and secondary uses of the streets of the City of San

Diego are vested in the City and may be granted under such terms

and conditions for the use of the pUblic rights-of-way as

determined by the City Council; and

WHEREAS, such terms and conditions have been memorialized

and agreed to by the governing board of the MTDB by a Memorandum

of Understanding which is attached hereto as Enclosure (1) and

by this reference made an integral part hereof; NOW, THEREFORE,

BE IT ORDAINED, by the Council of The City of San Diego, as.

follows:

Section 1. That Ordinance NO. 0-12626 (New Series),

adopted April 9, 1979, and entitled "An Ordinance Authorizing

the San Diego Metropolitan Transit Development Board to Utilize

Certain Portions of the Streets of the City of San Diego

Pursuant to Sections 103.1 and 105 of the San Diego. City Charter

for the Purpose of Constructing and Operating a Light Rail

Transi t System," be and the same is hereby revoked and rescinded

from operation from and after the effective date of this

Ordinance.
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Section 2. That pursuant to the provisions of Sections

103.1 and 105 of the San Diego City Charter, the San Diego

Metropolitan Development Board be and is hereby authorized to

construct and operate a Light Rail Transit System South Line in

the City of San Diego from the Santa Fe Depot at "C" Street and

Kettner Boulevard, east to 12th Avenue on "C" Street, then south

along 12th Avenue and the San Diego and Arizona Eastern Railway

right-of-way, to East Beyer Boulevard, south to Bolton Hall,

then south along Beyer Boulevard to San Ysidro Boulevard to its

terminus near the International Border.

Section 3. That pursuant to the provisions of Section

103.1 and 105 of the San Diego City Charter the San Diego

Metropolitan Development Board be and is hereby authorized to

construct and operate a Light Rail Transit System East Urban

Line in the City of San Diego which follows the San Diego &
Arizona Eastern (SD&AE) trackway from 13th and Commercial east

on Commercial Street to 32nd Street then along the SD&AE right-

of-way to its terminus in the City of El Cajon.

Section 4. That the Memorand~~ of Understanding dated
,~ .. - -.

. .".: . . ~; attached hereto as Enclosure (1), and by this

reference made an integral part hereof, is hereby approved, and

the City Manager is hereby authorized to execute said Memorandum

of Understanding. A copy of which is on file in the Office of the City Clerk
as Document No. 00-----------

~":: -" .- _.~
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Section 5. This ordinance shall take effect and be in

force on the thirtieth day fro~ and after its passage.

APPROVED: John W. Witt, City Attorney

By (flffF?!f£ifJ
Senior Chief Deputy

CMF:ps
12/3/&2
Or. Dept: E&D
0-83-115
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?assed and adopte~ ~y :~e C~u~cil of ~e C~:'l of San ~ta~o In

'.~.
----_'-~ , ay t~e foll.o~ng ':ate:

YEAS: :~i~·::-:ell. Cleetor , Jones. Gotch, Murony •. ~ar!inez.

~IAYS: ,~one.

:lOT ?9.~S2rr: Golding, Struiks;;ta.

VACANT: ~~ayor

3ILL ClE rHOR
Depuc.] Xa yc r or !he Ci:y at .5an J1elgo, C...l~,Jr':1i.a.

.. CS.ARI.~S G. ABDE!.:rotr:\
Ci:7 Cler~ or rae C1:y 0: San v:ego, Cali=~r~i2

(Seal) , JUNE A. 9LAC:<~IEll D.y ----==...;.;,:'-===== , epuoy

! :ER~3Y C~~~::~ that t~e above and foregoing 1s a full, :=ue and co~ect c~py of
O . --<''''

OR!)!~A..'tCE::0. - ~.:.)l~i..-:i... (~lE!J SErES) of the City iJi San Dtago, Cali~cr:1ia.

days had elapsed ~e~~een t~e day of !ts introduction and the day of its :L~al
~. .~ ....:: , and on :.=-"::J ;:;:.~t'assage. :::1 w'iot, on

~.. ' .

! ?w~TEE~ CER~::Y :~at the =~adi~~ of sai~ ordinar.ce in :ull ~as dispensed with by

a ~ote of ~o~ less than a ~jor~:y of t~e ~emOers elec:ed to t~e Council, and t~a:
t~ere ~as available for :~e considera:ion of each aemoer of the Council and t~e
?ubli~ 9=ior :0 the day of its ?assage a ~it:en or ?ri~ted c~py of said or~i~ance.

(Scal)
/l

3:1l r&d "
7


