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ORDINANCE NO.

ORDINAl'ICE GR]\.~1Tnr. TO ~AN DI::C~) CAS & ELECTRIC COf'PI\:):",
ITS SUCCESSORS fiND ASSIr.r-;S, THE FR:;:rCHIS;:: (1) ro US;::;,
FOR TRANSllIT'I'ING AND DISTRIBUTIiIG ~LJ:CTRICIT'l SUITED
FOR LIGHTING BUT FOR USE BY CONSU'T.RS FOR AHY l'~~m.~LL
LM7FUL PURPOSES OTHER Tl!.'\N LIGHTI~:G, ALL POLES, ~'7IRES,
CmmUITS AND APPURTENANCES l'iHICH }\P.F. ~-rr"){'; OR ~-lZl.YHEP.E-
AFTER BE LN'1t:'ULLY PL,\CED AND l-11\.I~ITAI~IED.I?I TES STI'.E3'~S
-.NITHIN THE CI'i.'Y OF SA~1 DIEGO UNDER T~L\T CEI'.':'AD F~\n-
CHISE OF GR\NTJ:E ACQUIRED PURSUA~T TO SF-CTla:; 19 OF
ARTICLE XI OF THE CONSTITUTION OF TIlE STA'i.'E OF
CALIFORNIA, AS S.Z\ID SECTlmJ EXISTS!) PRIOR TO ITS A:!Etm-
MENT ON OCTOBER 10, 1911, (2) TO CO~TSTRUCT, ~!AmT!'.Fl
AND USE IN SAID STREETS ALL POLES, ~n?ES, CQI-!D;]ITS
AND APPURTEnANCES ~'7l!E~IE'!ERAND ~'1HEREVEF: SAID Cm!S?I-
TUTIONAL FR7\.!ICEISE IS lWT 1'10;'1NOP. SH.~L 2Z?.EJ.t:'TEf{ DE
AVAILABLE THER?:POR, NECESSARY TO TR.~:~S~'IT A:1;:) DIS-
TRIBUTE ELECTRICITY SUITED FOR, A~n FOR US~ BY C0N-
SUUERS FOR, .~::Y AND ALL, I.A\'IFUL p':.r?PC~FS I A7-m (3) T:)

uIILIZ:: S.!\I~ :::OL:::S I ~··lIr'~L:::';, :::'~!DUITS 1,.::'0 !~I"'E'·LT='.r:~:::·:l:.=':;:-:~~:::
IN Si\ID S'l'H.EE':es F011 'I'P..i"\~':S:·~IT'TI~·rGELEC:'~~(rCI7Y ?o::-~
USE OUTSIDE ':'ilE BOUND;~.RIES OF' THE CI'i.'''-· FO;~ p.m' j\~i!J
ALL L.1\\'lFUL PFRPOS::;S, Ann PROVID::;:~:GTHY: 'l'E~:~S A~;D
CONDITIONS OF' THE FRA~;CHISE SO GR'\::TED.

as f o Ll ows :

BE IT ORDAINED, by the Council of The City of Sa~ Diego,

Section 1. DEFINITIONS

Whenever in this ordinance the words or phra5~s

hereinafter in this section defined are used, the~' shall have

the respective meanings assigned to them in the following

'definitions:

(a) The word "Grantee" shall mean San uiego Gas &

Electric Cornp any

(b) The word J'City" shall mean The City of Sa~

Diego, a rnunici?al corporation of the State of California,

in its present incorporated form or in any lat~r rec=ga~1ZG~,

consolidated, enlarged. or reincorporate~ form;

(c) The word "streets 11 shall mean the public

freeways, highways, streets, ways, alleys and places

as the same now or may hereafter exist within the City;

(d) The phrase "poles, wires, conduits and appur-

tenances" shall mean poles, t.owe r s , suppo r t s , w i r a s ,

conductors, cables, guys, stUbs, platfor!Os, crOSSilrr:lS,

braces, transformers, insulators, conduits, ducts, vaults,
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J manholes, meters, cut-outs, s~itches, communication
circuits, appliances, attachments, appurtenances, and,
without limitation to the foregoing, any other property
located or to be located in, upon, along, across,
under or over the streets of the City, and used or
useful in transmitting or distributing electricity,
sometimes otherwise referred to as "facilities";

(e) The phrase "construct, maintain and use" shall
mean to construct, erect, install, operate, maintain,
use, repair, relocate or replace poles, wires, conduits
and appurtenances thereto in, upon, along, across,
under or over the streets of the City;

(f) The phrase "constitutional franchise" shall
mean the right acquired through acceptance by Grantee
or its predecessor in estate of the offer contained in
the provisions of "Section 19 of Article XI of the Con-
stitution of the State of California, as said Section
existed prior to its amendment on October 10, 1911;

(g) The phrase "gross receipts" shall mean
all gross operating revenues received by Grantee
from the sale of electricity to Grantee's customers
with points of se~vice w~thin the corporate limits

,of the City (including, but not limited to, sales
to military reservations with points of service
within the City's corporate limits) which are credited
in Account Nos. 440, 442, 444, 445 and 446 of the
current Uniform System of Accounts of the Federal Power
Commission as adopted by the California Public Utilities
Commission or similar superseding accounts, less
uncollectible amounts and less any refunds or rebates
made by Grantee to such customers pursuant to California
Public utilities Co~~ission orders or decisions.
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(h) The phrase "total system gross receipts~'
shall mean all gross operating revenues received by
Grantee from the sale of electricity to Grantee's
customers within its entire service territory which
are credited in Account Nos. 440, 442, 444, 445 and
446 of the current Uniform System of Accounts of the
Federal Power Co~~ission as adopted by the California
Public Utilities Commission or similar superseding
accounts, less uncollectible amounts and less any
refunds or rebates made by Grantee to such custo~ers
pursuant to California Public Utilities Corr~ission
orders or decisions.

(i) The phrase "allocation ratio" shall, unless
and until otherwise modified by the California Public
utilities Commission, mean a numerical ratio determined
by the proportion \Vhich the number of Grantee's electric
customers in the City bears to all of Grantee's electric
customers throughout its entire electric service
territory.

-3-
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Section 2. PUP-POSE
The franchise (1) to use, for transmitting and distri-

buting electricity suited for lighting but for use by
consumers for any and all lawful purposes other than lighting,
all poles, wires, conduits and appurtenances which are now
or may hereafter be laHfully placed and maintained in the
streets within City under the constitutional franchise of
Grantee, (2) to construct, maintain and use in said streets
all poles, Hires, conduits and appurtenances whenever
and wherever the constitutional frfulchise of Grantee is not
now nor shall hereafter be available therefor, ne cessary
to transmit and distribute electricity suited for, and for
use by cons~Tters for, any and all lawful purposes, and (3) to
utilize said poles, wires, conduits and appurtenances in
said streets for transmitting electricity for use outside
the boundaries of City for any and all lawful purposes is
hereby granted to San Diego Gas & Electric Com?any , its
successors and assigns.

-4-
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Section 3. TERl·l

The right, privilege and fran~!lise, subject to each
and' all of the terms and conditions contained in this
ordinance hereby is granted to San Diego Gas & 2lectric Comoany,
a corporation organized and existing under and by virtue
of·the laws of the State of California, for the term of
fifty (50) years from and after the effective date hereof.

-5-
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Section 4. CONSIDEPATION

(a) The rights and privileges herein granted

are upon L~e express condition that Grantee, as con-

sideration therefor and as co~pensation for the use

of the streets of the City as herein authorized and

permitted, shall pay each year to City in lawful

money of the United States, a sum equal to three per-

cent (3%) of Grantee's gross receipts during the pre-

ceding calendar year, or a fractional year, corrmencing

with the date of adoption of this ordinance by the City

Council, fa:::t:le first thirty (30~ years of the term of

this franchise by the dates, in the manner, and on the

conditions as set forth in Section 5 hereof.

(b) For the last txzen ty (20) years of the term

of this franchise Grantee, as consideration and compensa-

tion for the rights and privileges herein granted and

for L~e use of the streets of the City as herein authorized

and permi tted, shall pay each year to City in Lawf uL

money of the United States a s~~ equal to an amount to be

determined as set forth below of Grantee's gross receipts

during the preceding calendar year, or a fractional year,

for the remainder of ~le term of this franchise by the
-.. .dates, in the manner and on the conditions as set forth

in Section 5 hereof.

(c) Determination of the amount to be paid as

set forth in Section 4(b) above shall be made by good

faith negotiation be twaen City and Grantee comme nci nq

not less than six (6) months prior to the expiration of

the first thirty (30) year period. In the event that at

the conclusion of the first thirty (30) year period

-said good faith negotiation does not result in a deter-

mination of the amount to be paid by Grantee during the

-6-
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last tlTenty (20) years (or 19 years, 6 months, as the

case nay be) of the term of thi.s franchise, then this

question (and no other) shall be submitted to binding

arbi tration as hereinafter set f ozth r provided howe ve r

that no later than fifteen (15) days prior to ele end

of the first thirty (30) year period the parties may

mutually agree to extend t!le time for said good faith

negotiation for an additional six (6) months if they so

desire, during which time Grantee shall continue to pay

a sum equal to three percent (3%) of Grantee's gross

receipts as consideration for the . '"r~g..1,-S a.nd privileges

herein granted. Unless City and Grante'2 mutually agree

in writing to a modification prior to the conclusion of

the first elirty (30) year period (or at t..'1econclusion

of the additional six (6) month period as .provided for

above) then the de termination of the number of arl)i-

trators, the time and mode of their selection, and the

rules of practice and procedure to be followed shall be

as set fort..~herein.

(d) lVithin thirty (30) days after the end of the

firs t thirty (30) year period or w i, t.o Ln thirty (30) days
;

after the six (6) month extension provi ded for above, as

th~ case may be, Grantee and City shall each appoint a

person to serve as an arbitrator and shall give written

notice to the other party of such appoint.~ent.

(e) The two persons so appointed shall then agree

upon and secure a third arbitrator. If the third arbi-

trator should not be secured within thirty (30) days from

the se LectLon of the arbitrators by Grantee and City

respectively, then upon application in writing by either

sity or Grantee to the Chief Justice of the California

State Supreme Court, said Chief Justice shall be empowered

to appoint a third arbitrator. No person shall be .

-7-
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. , eligible for appointment by said Chief Justice who
is an officer or employee of City or Grantee, or a
shareholder of Grantee.

(f) The arbitrators so appointed shall hear
.evidence submitted by both City and Grantee and may
.call for'additional information,. which additional

information City or Grantee shall furnish to the
extent feasible. An award, decision or determination
in writing and signed by a majority of the arbitrators

--~hall be made within sixty (60) days after the selec-
tion of the third arbitrator and shall be conclusive
with respect to the issue submitted and shall be binding
upon both City and Grantee.

(g) Except as othen,ise provided in this section,
the arbitration shall be governed by the rules of

. practice and procedure of the American Arbitration
Association from time to time in force, except that, if
such rules and practice as herein modified shall con-
flict with the California Code of Civil Procedure or any

-""'--other 'provision of California law then in force, such
California rules and provisions shall govern. This
submission and agreement to arbitrate shall be

.:..···-specifically enforceable'. .The award of the arbi tra tors
-.,

or a majority of them ~pon the question submitted to
·-:--·..--them hereunder shall be final and binding upon the

parties to the extent and in the manner provided by the
California Code of Civil Procedure.

(h) Each party shall bear the fee and personal
expenses of the arbitrator appointed by it together with
the fees and expenses of its own counsel and of its oym
witnesses. All other costs and expenses of the arbitra-
tion, including the cost and expense incurred by reason
of selection of the third arbitrator as hereinabove
provided, shall be borne equally by City and Grantee.

-8-



" ,, .... ',.

" '

Section 5. REPORTS, DATES OF PAY~ffiNTTO CITY, AUDITS
(a) On or before the 15th day of February of each

calendar year during the term of this franchise and
forty-five (45) days after the expiration of the term
of this franchise, Grantee shall file with the Cit~
Clerk of City, the original, and with the Auditor of
.City, one copy of a statement showing the gross receipts
during the preceding calendar year or fractional

calendar year.
(b) Within ten (10) days after the filing of the

statement required to be filed on or before the 15th
,

day of February 1971, Grantee shall pay to the City
Treasurer the money herein required to be paid by
Grantee to City upon the basis of the data set forth
in said statement.

(c) Thereafter, no later than the 25th day of
May, the 25th day of August and the 25th day of
November of each calendar year during the term of this
franchise Grantee shall pay to the said City Treasurer
one-fourth (1/4) of the money herein required to be

,paid by Grantee to City upon the basis of the data set
forth in the statement required by Section 5(a) hereof.

-By this method .of'payment it is contemplatec and under-
stood that Grantee is in effect paying the money herein
required to be paid by Grantee to City ~nder this sub-
section on the basis of gross receipts for the preceding
calendar year and that an adjustment shall be made as
more fully set forth in Section 5(d) hereof.

(d) Within ten (10) days after the filing of the
statement required by Section 5(a) hereof, Grantee

_shall pay to the said City Treasurer, or receive as a
refu~d from the City, as the case may be, a sum of money

-9-
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equal to the difference be t.vre en the sum of the payrients

of money made in accordance \"lithSection 5(c) hereof

and the annual ~ayment of money herein re~uired to

be paid by Grantee to City upon the basis of the data

set forth in said statement.

(e) The City Auditor, or any qualified person

designated by the City, at any reasona~le time during

business hours, may make examination at Grantee's

office or offices, of its books and records, germane

to and for the purpose of verifying the data set forth

in the statement required by Section 5(a) hQrcof.,

(f) All ~ooks and records subject to examination

by City Auditor, or qualified person designated by City,

shall be kept within the County of San Diego, or in

such other place as the reasonable convenience of

Grantee may require; and in the event that it

becomes necessary for said City Auditor, or any

representative designated by the City to make such

examination at any place other than Hithin the Cour.ty,

then, in that event, all increased costs and expenses

to City necessary or incident to such examination

and resulting from such books and records not heing

available within the County, shall be paid City by.'.
Grantee on demand.

(g) Grantee shall file with the City Manager

a copy of its annual report to the California Public

Utilities Commission, or its successor in authority,

as soon as practicable after the original of said

report has been filed \"lithsaid Commission, or its

successor in authority.

-10-
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(h) In the ~vent Grantee fails to make the
payments for this franchise on or before the dates
due as hereinabove provided, Grantee shall pay as
additional consideration both of the following amounts:

(1) A sum of money equal to two percent
(2%) of the amount due. This amount is required
in order to defray those additional expenses and
costs incurred by City by reason of the delinquent
payment including, but not limited to, the cost
of administering, accounting and collecting said
delinquent payment and the cost to City of
postponing services and projects necessitated by
the delay in receiving revenue.

(2) A sum of money equal to one percent
(1%) of the amount due per month as interest and
for loss of use of the money due.

-11-
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Section 6. COHPLIANCE \'1ITHLA,'7S

All facilities or equipment of Grantee that Grantee

shall construct, maintain and use or remove, pursuant to

the provisions of the franchise granted herein shall be

accomplished in accordance with the ordinances, rules

and regulations of City now or as hereafter adopted or

prescribed, and such rules or regulations as are promul-

gated under State law, or orders of the Public utilities

Commission or other governmental authority having

jurisdiction in the premises.

-12-
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Section 7. AD,UNISTRl',TIVE PRI\CTICES

Grantee is herewith charged with the res~onsibility

of cooperating with City in preparing a manual of

administrative practices which shall govern the installa-

tion and, removal of Grantee's facilities in the streets

of City which shall include, but not be liI:\itedto,

cathodic protection practices. Once each year, cOcl~encing

with the first full calendar year of the franchise crranted

herein, it is to be the joint responsihility of Grantee

and City to review and update such adI:\inistrative practices.

Bot!1 Graptee and City are charged with t~~ duty to prC?3re,

review and update such administrative practices by a

method of mutual cooperation which shall ta):e into con-

sideration tlle reasonahle needs and convenience of each

party; provided t.hat; said administrative practices and

the terms and conditions thereof shall be at all ti~es

subject to approval of the City Council as eX9resscd by

appropriate legislative action.

Following the preparation of said manual, and its

approval by the City Council, it shall govern. the prac-

tices of the Grantee in its installation and renoval of

Grantee's facilities in the streets of City.

-13-



Section 8. CITY RESERVED POt'ffiRS
(a) City reserves the right for itself to lay,

construct, erect, install, use, operate, repair,
replace, remove, relocate, regrade or maintain below
surface or above surface improvements of any type
or description in, upon, along, across, under or
over the streets of the City. City further reserves

----theright to relocate, -rernove , vacate or replace
the streets themselves. If the necessary exercise
of the aforementioned reserve rights conflic~s with
any poles, wires, conduits, ann appurtenances of
Grantee constructed, maintained and used pursuant
to the provisions of the franchise granted hereby,
whether previously constructed, main~ained and used
or not, Grantee shall, without cost or expense to
City w i.t.h Ln ninety (90) days after written notice
from the City Hanager, or his designated representa-
tive, and request so to do, begin the physical field
construction of changing the location of all facilities
or equipment so conflicting. Grantee shall proceed
promptly to complete such required work .

......
(b) Irrespecttve of any other provision of

this ordinance, Grantee's right to constrcct, main-
tain and use, or remove poles, wires, conduits, and
appurtenances thereto shall be subject at all times
to the right of the City, in the exercise of its
police power, to require the removal or relocation,
to either overhead or underground locations, of said
poles, wires, conduits and appurtenances thereto at
the sole cost and expense of Grantee.

-14-
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Section 9. UNDERGROUNDING OF FACILITIES

(a) presently, Grantee is engaged in a program

of converting to underground certain of its facilities

in accordance with Decision No. 73078 of the California

Public utilities Commission. At this time, said

decision requires Grantee to budget prior to the end of

each calendar year certain sums of money for said pro-

gram for the next succeeding year and allocate these

sums to undergrounding projects in the various govern-

mental jurisdictions throughout Grantee's entire electric

service territory on the basis of the n~~wer of 81ectric

customers in each governmental jurisdiction. Grantee

is willing to increase the amounts of money budgeted for

said program and as a portion of the consideration for

the granting of the rights and privileges contained in

this franchise shall accomplish this in the following

manner.

(b) Grantee shall apply annually to'the California

Public Utilities Commission for authority to budget

amounts of money for the undergrounding of existing

overhead facilities in the City. In its application for

calendar year 1971 Grantee shall apply to increase the
....
amounts of money tq be budgeted for such undergrounding

in the City from the amount budgeted for 1970 by an

amount equivalent to one-half of one p8rcent (1/2%) of

its total system gross receipts for the calendar year

preceding the year of application (i.e., 1969) multiplied

by the allocation ratio. Thereafter Grantee shall

increase each year the amount so applied for by one-half

percent (1/2%) of its total system gross receipts for

the calendar year preceding the year of application

-15-



multi?lied by the allocation ratio until such budgeted
amounts of money for unde rqr-ou-idLnq in the City reach a
sum which is equal to four and one-half percent (4 1/2%)
of said total system gross receipts multiplied by the
allocation ratio. Thereafter Grantee shall continue to
apply to budget an amount of money equal to four and one-
half percent (4 1/2%) of said total system gross receipts
multiplied by the allocation ratio for such under-
groundi~g conversion.

(c) If the amounts so budgeted for any calendar
year are not expended in that calendar year or the next
two succeeding calendar years foLl.owinq the budgeting
thereof because of forces beyond the control of Grantee,
then in that event and that event only Grantee may
reallocate the unexpended amounts of money, in its
discretion, for any other lawful purpose.

(d) This section shall not be deemed in any way to
be an impairment of City's rights as more particularly
set forth in Section 8 of this ordinance. Nothing con-
tained herein is intended to prevent Grantee from
informing City and the California Public Utilities
Commission of then existing or foreseeable economic con-
ditions or other fadtors which in the opinion of Grantee
maka unw i se the granting in who Le or in part, of the
particular annual application.

(e) This section is intended only to be a measure
of a portion of the consideration to be paid by Grantee
to City for the rights and privileges granted herein
and therefore it does not create or confer any rights
or obligations to anyone other than City or Grantee.

-16-
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Section 10. HOLD HARnLr:SS
Grantee of the franchise gra~ted hereby shall indemnify,

save and 110ld harmless, City and any officers and employees
thereof against and from all damages, judgments, decrees,
costs and expenditures which City, 'or such officer or
employee, may suffer, or Hhich may be recovered from, or
obtainable against City, or such offi~er or employee, for,
or by reason of, or qz'owi.nq out of or resulting from the
exercising by Grantee of any or all of the rights or
privileges granted her:by, or by reason of any act or
acts of Grantee or its servants or agents in exercising
the franchise granted hereby, and Grantee shall defend any
suit that may be instituted against City, or an~ officer
or employee thereof, by reason of or growing out of or
resulting from the exercise by Grantee of any or all of the
rights or privileges granted hereby, or by reason of any
act or acts of Grantee, or its servants or agents, in
exercising the franchise granted hereby.

-17-
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Section 11. REPAIR COSTS

Grantee shall pay to City on demand the cost of all

repairs to City property made necessar1 by any of the

operations of Grantee under the franchise granted hereb~,

provided however that Grantee may make repairs to streets,

sidewalks, curbs and gutters itself at'its own cost in

accordance with City specifications if the same can be

done without undue inconvenience to the public use of the

streets.

---------------------------,----
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Secticn 12. FORFEITUPZ

This franchise is granted upon each and every condition

herein contained, and shall ever be strictly construed against

Grantee. Nothing shall pass by the franchise granted hereby

to Grantee unless it be granted in plain and unambiguous

terms. Each of said conditions is a material and essential

condition to the granting of the franchise. If Grantee shall

fail, neglect or refuse to conply with any of the conditions

of the franchise granted hereby, and if such failure, neglect

or refusal shall continue for more than thirty (30) days

after written deoillld by the City Manager for compliance there-

with, then City, .by the City Council, in addition to all

rights and r eme di es a l.Lovre d by Law thereupon may termina te

the right, privilege and franchise granted in and by this

ordinance, and all the rights, privileges and the franchise of

Grantee granted hereby shall thereupon be at an end. ThereuDon. .
and immediately, Grantee shall surrender all rights and

privileges in and to the franchise granted hereby. No pro-
vision herein made for the purpose of securing the enforcement

of the terms and conditions of the franchise granted hereby

shall be deemed an exclusive remedy or to afford the exclusive

procedure for the enforcement of said terms and conditions,

but the remedies and procedure outlined herein or provided,

including forfeiture, shall be deemed to be cumu Lat i ve .

-19-
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Section 13. ACQtJISITIOll AND ViI.Lui'\TIO;l

Nothing in this ordinance or in the franchis8 grantee.

hereby shu Ll,be construed as in an:' \'lay il"ooairingCit::'s

rights to acquire property of Grantee through the

exercise of City's po\'lerof eminent domain or through

voluntary agreement be twee n City and Grantee. In the event

that City chooses to exercise its powe r of en.lnen t; domain,

it shall do so in accordance with the procedures provided

by the general la\'l of the State of California for the con-
demnation of public utility property. The valuation

of such property for condemnation purroses shall be made

in accordance with such general law.

-20-
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Section 14. PUBLICATION EXPE:iSE

Grantee of said franchise shall ~ay to City a Slli~

of noney sufficient to reinburse it for all nubli~ation.expenses incurred by it in connection with the granti~g
thereof; such payment to be made within thirty (30) days
after City shall have furnished Grantee with a written
statement of such expenses.

-21-
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Section 15. AUTHORITY rca G1F.!:T

No tw.i thstanding any other previsions contained herein,

this franchise is granted solely and exclusively under

Se6tions 103, 103.1, 104 and 105 of the Charter of The City

of San Diego and under no other authority.

-22-
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Section 16. NO TP.ANSri::R HITHnUT CO,TS:::,~T
Grantee shall not sell, trar.sfer or assigr. this

franchise or the rights and privileges granted thereby
without the consent of the City Council of The City of
San Diego, as set forth in section 103 of the Charter of
The City of San Diego.
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•e. Section 17. RIGHT OF CITY'S ~LECTORS

This grant of franchise and authority shall be and

is subject to the right of the majority of the electors

of City voting at any election at any tine thereafter to

repeal, change or r.\odifythe grant; and such right is

hereby expressly reserved to said electors; and it is

expressly agreed that at any election held in City a

majority of the electors of City voting at said election

shall have the right to repeal, change or modify the

terms of this franchise and the authority granted

hereunder.
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Section 18. PERrOR2!L'JCE SOLm

Grantee shall file and r.t3.intaina faithful perfornance

bond in favor of the City in the sum of Five Hundred Thousand

Dollars ($500,000) to guarantee that Grantee sllall well and

truly observe, fulfill and perform each and every tern and

condition of the franchise herein granted. In case of any

breach of any condition of the franchise, any anount of the

sum made in the bond U? to the who Le thereof may be z'ecei.vab Le

fron the princi?al and sureties upon said bond to compens~te

City for any damages it may suffer by reason of such breach.

Said hond shall be acknow Ledqed by Gran tee as principal and

by a corporation licensed by tile Insurance ComJissioner of

the State of California to transact tilebusiness of a fidelity

and surety insurance company as surety.
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Secti.on 19. EFFECTIVE O.lI.TE
This ordinance shall take effect and be in force on

th8 thirty-first day from and after its passage.

APPROVED: JOHN W. WITT, City Attorney

By r, ,'~c

C. H. Fitzpaj;:rick,
,//

.' '; ..,///
Chief Deputy
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