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PALADIN AVIATION
FLAT RATE SUBLEASE

This sublease agreement is executed between PALADIN AVIATION, INC,, hereafter
calied “SUBLESSOR," and the UNITED STATES BORDER PATROL, hereafter called

“SUBLESSEE.”

SECTION 1: USES

1.1 Premises.

SUBLESSOR hereby subleases toc SUBLESSEE all of a certain real
property located on the aviation ramp of Brown Field Airport in the City
and County of San Diego, encompassing the an office building, aviation
hangar, outside storage area, covered outside area and ramp area. This
property is in the map shown as Exhibit “A” and particularly described
by type of facility and square footage in Exhibit “B”, both attached to this
agreement and made part of this agreement by reference. Such real
property is hereafter referred to as the “premises” or “leased premises.”

In addition, SUBLESSEE shal! have at its option the right of first refusal
to sublease additional facilities should they become avajlable including a
1,600 (Sixteenn Hundred) square foot hangar, a 180 (One Hundred Eighty)
square foot storage shed and 1,920 (Nineteen Hundred and Twenty)
square foot secured outside storage area. The latter facilities are shown
as “optional premises” in Exhibit “B” and referred similarly on the map
shown in Exhibit “A.” The initial base rents for these optional premises
are enumerated in section 3.2 of this agreement

1.2 Uses.

It is expressly agreed that the premises are leased to the SUBLESSEE
solely and exclusively for the operations, maintenance, administration
and aviation-related requirements of the United Stated States Border
Patrol. These purposes include, but are not limited to, the repair and
servicing ol aircraft, parking aircraft by tiedown and in hangar, daylight
and night flight operations to and from the premises, related fueling,
general office work, parking of motor vehicles incident to operations and
other ordinary and necessary aviation activities of the United States
Border Patrol. All other uses, whether related or incidental, must be first
approved in writing by SUBLESSOR and the City Manager of San Diego.

SUBLESSEE covenants and agrees to use the premises for the above-
described purposes and diligently pursue the same throughout the term
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of thie lease. Failure to coutinuously use the premises for the purposes
specified above, or use the premises for purposes not expressly
authorized, shall be grounds for termination of this agreement by
SUBLESSOR.

The use of the premises for any unauthorized purpose shall constitute
substantial default and subject this lease to termination at the sole
option of the SUBLESSOR.

1.3 Use Subject to the Master Lease

The uses specified in this agreement shall be subject to compliance with
the master lease, and all succeeding amendments, originally created
between Paladin Aviation and the City of San Diego on July 2, 1996 and
first amended on June 9, 1997, '

1.4 Use of Hazardous Substances

The term hazardous substance that used in this sublease shall mean any
product, substarice, or waste whose presence, use, manufacture,
disposal, transportation, or release either by itself or in combination with
other materials expected to be on the premises: a) is either potentially
injurious is to the public health, safety or welfare, the environment or the
premises; b) regulated or monitored by any governmental authority;
and/or c) the basis for potential liability of SUBLESSOR to any
governmental agency or third party under any applicable statute or
common-iaw theory. Hazardous substances shall include, but not be
limited to, hydrocarbons, petroleum, gasoline, and/or crude oil or any
products, by products or fractions thereof. Furthermore hazardous
substances shall also mean those substances listed by the
Environmental Protection Agency in regularly released reports and any
other substances incorporated into the State of California’s list of
hazardous substances.

SUBLESSEE agrees that any and all handling, transportation, storage
treatments, disposal, or use of hazardous substances bv SUBLESSEE in
or about the premises shall strictly comply of all applicable
environmental laws. SUBLESSEE shall not install underground storage
tanks or release hazardous substances in, on, or under or from

premises.
SUBLESSOR and SUBLESSEE agree to promptly notify the other of any

communication received from any governmental entity concerning
hazardous substances or the viclation of environmental laws that relate

to the premises.
e \ad
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SUBLESSEE agrees to indemnify and defend the SUBLESSOR and the
city of S8an Diego harmless from any liabilities, losses, claims, damages,
penalties, fines, attorney fees, expert fees, court costs, remediation costs,
investigation costs or other expenses resulting from or arising out of the
use, storage, treatment, transportation, release, or disposal of hazardous
substances on or about the premises by SUBLESSEE.

1.5 Competent Management

Throughout the term of this lease agreement, SUBLESSEE shall provide
competenit management of the leased premises to the satisfaction of the
SUBLESSOR. For purposes of this paragraph, “competent management”
shall mean demonstrated abilitv in management and operation of aircraft .
servicing and flight operations in a safe, fiscally responsible manner.

1.6 Related Actions.

By granting of this sublease, the SUBLESSOR is not obligating itself to
any other governmental agent, board, commission, or agency with regard
to any other discretionary action relating to development and operation
of the premises. Discretionary action includes, but is not limited to re-
zoning, variances, environmental clearances or any other governmental
agency approvals which meay be required for the development and
operation of the subleased premises.

SECTION 2: TERM

2.1 Commencement

The initial term of this lease shall be for three years commencing on the
first day of the month following execution of this agreement by
SUBLESSOR and SUBLESSEE. “Lease vear” as used in this lease shall
mean the 12-month period following commencement.

2.2  Extension of Lease Term

The SUBLESSEE shall have the option of potentially extending the term
of this sublease for two consecutive one year periods bevond the
‘expiration of the initial lease term on all of the terms and conditions of
the initial lease except that before each of the one vear extensions rent
shall be increased to reflect increase in the cost of living relative to the
lcasehold.

To exercise the first option to extend the term of the lease one year
beyond the initial lease term, SUBLESSEE must deliver written notice of
such intent to SUBLESSOR no earlier than one vear and no later than

AED
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six moriths before the expiration of the initiai lease term. If SUBLESSEE
validlv exercises the first option to extend the term of the lease one vear
and remains in possession of the premises during that extended one vear
period, SUBLESSEE may exercise a second option to extend the term of
the lease one additional year by delivering written notice of such intent to
SUBLESSOR no later than six months prior to expiration of the first one
year extension.

However if as of SUBLESSOR'’S receipt of any notice to exercise an option
to extend the lease by SUBLESSEE, SUBLESSEE is in default under this
lease, or has committed or failed to perform acts that with the giving of
notice or the lapse of time would constitute default under this lease
[“Pmenrial Defanlt”]l the nprinn naorice shall he mmlly ineffective. If afrer

giving option notice, SUBLESSEE 15 11 delault under this lease, or a
“Potential Default” has occurred, and that default or “Potential Default”
remains uncured as of the expiration of either the initial term or first one
vear extension, the lease shall terminate, at SUBLESSOR’S option, at
either the end of the initial term or the end of the first one vear extension
as the case may be,

2.3 Holdover .

Any holding over by the SUBLESSEE after expiration or termination shall
not be considered as a renewal or extension of this lease. The occupancy
of the premises after the expiration or termination of this agreement
constitutes a month to month tenancyv. All other terms and conditions
shall continue in full force and effect; provided, however, SUBLESSOR
shall have the right to apply a reasonable increase in rent by adjusting
rent to fair market value and to terminate the holdover tenancy at will.

The fair market value shall be determined by an appraisal made by a
professional real-estate appraiser selected by murtual consent of the
parties from the list of appraisers approved by the SUBLESSOR. In the
event the parties cannot reach agreement upon selection of a mutually
acceptable appraiser, the SUBLESSOR and the SUBLESSEE shall each
select a professional independent real-estate appraiser, which shall select
a third appraiser who will be employed to make the appraisal of fair
market value of the premises and which value shall be utilized to
determine the adjusted rent previously described herein.

In the event that the two selected appraisers fail to mutually select the
third appraiser within thirty days, then the third appraiser will be
appointed by the presiding judge of the Superior Court of the state of
California, County of San Diego, acting in his or her official capacity, on
proper application by either SUBLESSEE or SUBLESSOR and with notice

X
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thereupon to the other party. In the event that the Superior Court Judge
declines to make the appointment, the parties hereto agree that the third
appraiser shall be promptly determine in accordance with the rules of the
American Arbitration Association. Said third appraiser shall complete
the assignment within sixty days of appointment. Each partyv shall pav
the cost of the mutually selected or court appointed third appraiser.
SUBLESSOR and SUBLESSEE agreed to accept and be bound by the
valuation determined by the selected or appointed appraiser.

In establishing the fair market value of the premises, the appraiser shail
consider the property as a fee simple absolute estate and as vacant and
available for lease or sale for the authorized purposes of the sublease at
the commencement of the period under review.

The data of value for the appraisal shall be the date of rental adjustment
as herein above established. In the event the appraisal is not completed
in time to permit the adjustment to be made upen the date specified,
SUBLESSEE agrees to continue to pay rent in accordance with the then
existing lease rates and the adjustment, when determined, will be
retroactive to said the effective date of rental adjustment. Any deficiency
shall be paid by SUBLESSEE to SUBLESSOR within thirty days after
determination of the new rental rate shall be paid by SUBLESSEE to
SUBLESSOR a 30 days after determination of the new rental rate. In no
event shall be adjusted rent, as established by periodic appraisals as
provided for herein, be less than the rent in existence immediately prior
to the adjustment date. .

2.4 Right of First Refusal

SUBLESSEE shall maintain the right of first refusal to renegotiate the
terms of sublease following the end of the initial for three-year term and
both one-year extensions (end of 5t year}. SUBLESSEE may exercise its
right by delivering written notice of its intent tc SUBLESSOR no later
than six months prior to the end of the fifth vear of tenancy. In any re-
negotiated sublease, rent shall be adjusted to market value accerding to
section 2.3 of this agreement. In no event will SUBLESSOR pay water
utility bevond the fifth vear of the sublease.

8.4 Quiet Possession

Provided SUBLESSEE pays the rent and performs all the covenants and
agreements herein, SUBLESSEE shall at all times during the term
peaceably and quietly have, hold and enjoy the premises. If SUBLESSOR
for any reason cannot deliver possession of the premises to SUBLESSEE
at the commencement of the term, or if during the lease term
SUBLESSEE is temporarily dispossessed through action or claim of a
title supericr to SUBLESSOR’s, then in either of such events this lease



shall not be voidable nor shall SUBLESSOR be liable o SUBLESSEE for
any loss or resulting damage. Nonetheless, there shall be a
determination stated in writing by SUBLESSOR of a proportionate
reduction of the minimum or flat rate rent for the pericd or periods
during which the SUBLESSEE is prevented from having quiet possession
of all or a portion of the premises.

SECTION 3: RENT

3.1 Time and Place of Payment _
Rent is due on or before the last day of the calendar month following the .
previous month that the rent is subject to application. Rent for any

period during the term that is less than cne (1) full calendar month shail

be prorated based upon the actual number of days of said month.

- SUBLESSEE shall make rent payments payable to'Paladin Aviation, and
cither mail or deliver the same to Paladin Aviation, 7060 Curran St.

(Brown Field), San Diego, CA 92173-1798.

SUBLESSOR may change the time and place of rent payment at any
time upon thirty (30) days written nctice to SUBLESSEE. Mailed rental
pavments shall be deemed paid upon the date such payvment is
postmarked by the postal authorities. If postmarks are illegible, the
SUBLESSOR shall deem the payment paid upon actual receipt.
SUBLESSEE assumes the risk of loss and responsibility for late
pavments or charges if payments are made by mail.

Acceptance of a rent payment which is less than the amount then due
shall not be a waiver of SUBLESSOR’S rights to the balance of such rent,
regardless of SUBLESSOR'S endorsement or notation on any check

stating so. :

3.2 Rent Amount

The initial rent is $6,500 (Six Thousand Five Hundred U.8. Dollars) per
month. The initial rent of “optional premises,” as defined in section 1.1,
will be as follows: 1) A Flat rate of $500 (Five Hundred U.S, Dollars) per
month.

Rent shall be adjusted for cost of living increase at the end of each
calendar vear of the initial term, and at the conclusion of the first one-
year extension, if any, in the event of SUBLESSEE validly exercises a
second one-year extension of lease term. These cost of living adjustments

will apply the cost of living index described in section 3.3 below
Mﬂ\ §
"

according to the computation formula described in section 3.4 below.
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3.3 Consumer Price Index

The index utilized to make adjustments in rent will be the Consumer
Price Index for “All Urban Consumers” in Los Angeles/Long
Beach/Anaheim, California. If this index is no longer published, the
index for adjustment will be the U.S. Department of Labor’s
“Comprehensive Official Index” most comparable to the above referenced
index. If a rental adjustment is calculated using an index with a
different base year than 1982-84, which equaled a base figure of 100 on
the CPI, the base figure used will be first converted under a formula
supplied by the Bureau of Labor Statistics or its successor. If the
Department of Labor indices are no longer published, then SUBLESSOR
and SUBLESSEE agree to substitute another index generally recognized
as authoritative.

3.4 Rental Adjustment Computation

The rent for each rental period following the adjustment, until the next
adjustment, shall be determined prior 1o the date of the adjustment by
multiplying the rent which is effective immediately prior to the date to
the adjustment by the adjustment figure determined as follows:

The adjustment figure shall be established by dividing the “current
index” by the “base figure,” both as hereafter defined:

The “base figure” shall represent the denominator in a fraction that is the
. adjustment factor. For the first adjustment, this figure will be the three-

month average of index figures published in the CPI referenced in scction
3.3 including the fourth, fifth and sixth months prior to the effective date
of this agreement. For example, if the sublease commenced in April, the
CPI figures for the October (sixth month prior), November (fifth month
priorj and December (fourth month prior) preceding April would be
averaged to establish the base figure (see Example 1),

The “current index” shall represent the numerator in a fraction that that
is the adjustment factor. This figure will be the three month average of
index figures published in the CPI including the fourth, fifth and sixth
months preceding the adjustment date (see Example 1).

The base figure for each successive adjustment shall be the “current

index” of the immediately preceding adjustment period (see Example 2.

Example 1: Current index 121

e LA

Base Figure 110 = 1.10 {Adjusunent figure)

e
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Effective Rent x 1.10 = Adjusted Rent

Example 2: Current index 138
Base Figure 121 = 1.14 (Adjustment figure)

Effective Rent x 1.24 = Adjusted Rent

The adjustment figure is then multiplied by the monthly rent from the
previous adjustment period to achieve the new rent. Using the above
examples, if the rent is now $6,500 per month, after the first adjustment
period it will be $7,150 ($6,500 x 1.1). In the second adjustment it will
be $7,410 (86,500 x 1.14).

3.5 Delinquent Rent

If SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay in
addition to the unpaid rents a delinquency penalty equaling five percent
(5%] of such unpaid rent. If the rent remains unpaid at the end of fifteen
(15) days past due, SUBLESSEE will pay an additional ten percent (10%)
penalty (amounting to !5% total penalty), which is hereby mutually
agreed by the parties to be appropriate to compensate SUBLESSOR for
loss resulting form rent delinquency, including lost interest, legal costs
and the cost of servicing the delinquent account.

SECTION 4: ASSIGNMENT

4.1 Time is of the Essence; Provisions Binding on Successors

Time is of the essence of all the terms, covenants, and conditions of this
sublease, and all of the terms, covenants and conditions of this sublease
shall apply to, benefit and bind the successors and assigns of the
SUBLESSOR.

4.2 Assignment and Subletting

The terms and conditions of this lease were offered solely to the
SUBLESSEE as an inducement to sublease the premises. SUBLESSOR
would not necessarily sublease the premises to another tenant on such
favorable terms and conditions, it being understood that the
SUBLESSOR is specifically relying on the identity of the SUBLESSEE in
agreeing to the terms and conditions in this sublease.

Therefore SUBLESSEE shall not voluntarily, involuntarily or by operation
of law: 1) Sublet all or any part of the leased premises or allow it to be
sublet, occupied or used by any person or entity other than the
SUBLESSEE; 2) Assign SUBLESSEES interest in the suhlease; or 3)

N
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Mortgage or encuinber the lease, or otlierwise use the lease as a security
device in any manner.

Any action taken, or propesed to be taken by SUBLESSEE pursuant to
section 4.2 shall be collectively referred to as an “assignment.” Any
attempred assignment shall constitute an event of default and shall be
voidable at the SUBLESSOR’S option. The acceptance of rent from any
person other than the SUBLESSEE shall be deemed neither a waiver by
the SUBLESSOR of any provision of this sublease, nor consent to any
assignment.

SECTION 5: DEFAULT

5.1 Failure to Perform Covenants .
The failure of SUBLESSEE to perform any of the covenants, conditions,
or provisions of this sublease to be performed by SUBLESSEE, other
than those requiring any payments to SUBLESSOR, where this failure
continues for period of thirty (30) days to after written notice from
SUBLESSOK to SUBLESSEE. However, if the nature of SUBLESSEE’S
fajlure reasonably requires more than 30 days to cure, SUBLESSEE shall
not be deemed to be in default in SUBLESSEE commerices (o cure within
the 30 period thereafter diligently continues this cure to completion.

5.2 Failure to Pay Rent
SUBLESSEE's failure to make anyv payment required under the sublease
when due is a condition of default.

5.3 General Provisions

The following are general provisions of default by SUBLESSEE: a) The
vacation or abandonment of the premises by SUBLESSEE; b) the
subletting or assignment of the premises under section 4.2; ¢) the failure
to provide insurance on the premises as per section 7.2; d) failure to
provide reasonable evidence of compliance with applicable requirements
and any other documents or information the SUBLESSOR may
reasonably require of the SUBLESSEE under the terms of the sublease.

SECTION 5: REMEDIES

Upon the occurrence of an event of default, SUBLESSOR, in addition to
any other rights or remedies available to SUBLESSOR at law or in equity
shall have the right to the following remedies.

s
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5.1 Termination of Agreement

SUBLESSOR may terminate this lease and all rights of SUBLESSEE by
giving SUBLESSEE written notice that this lease is terminated, in which
case SUBLESSCR may recover from the SUBLESSEE the sum of: a) the
worth at the time of award of any unpaid rent that had been earned at
the time of termination; b) the worth at the time of award of the amount,
by which the unpaid rent, that would have been earned after termination
until the time of award, exceeds the amount of rental loss, if any, as
SUBLESSEE affirmatively proves could have been reasonably avoided, ¢}
the worth at the time of award of the amount by which the unpaid rents
for the balance of the term, after the time of award, exceeds the amount
of rental loss, if any, as SUBLESSEE affirmatively proves could be
reasoniably avoided; ¢} any other aunount necessary to compelisate
SUBLESSEE for all the detriment proximately caused by SUBLESSEE’s
failure to perform SUBLESSEE’s obligations or that, in the ordinary
course of things, would be likely to result; and dj all other amounts in
addition to or in lieu of those previously stated as may be permitted time
to time by California law.

As used in preceding paragraph of this secticn, the worth at the time of
award is computed by allowing interest at the rate of ten (10) percent per
annum.

5.2 Continuation of the Sublease

SUBLESSOR may continue this sublease, and from time to time, without
terminating this sublease, either recover all rent and other amounts
pavable as they become due or relet the premises or any part of the
premises on behalf of SUBLESSEE for any term, and any rent, and
pursuant to any other provisions SUBLESSOR deems advisable, all with
the right, and SUBLESSEE’s cost, to make alterations and repairs to the
premises.

5.3 Right of Re-entry

Upon the occurrence of an event of default, SUBLESSOR or shall have
the right, with or without terminating this sublease, to re-enter the
prewises and remove all persons and property from the leased premises.
SUBLESSOR may cause property so removed from the leased premises to
be stored in a public warchouse or elsewhere at the expense and for the
account of SUBLESSEE.

5.4 Remedial Actions without Termination of Sublease

None of the following remedial actions, singly or in combination, shall be
construed as an election by SUBLESSOR or to terminate this sublease

W
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unless SUBLESSOR has givenn SUBLESSEE writlen notice that this
sublease is terminated, or unless the court of competent jurisdiction
decrees termination of this sublease: 8] any act by SUBLESSOR to
maintain or preserve the premises; b} any efforts by SUBLESSOR or to
relet the leased premises; ¢} any re-entry, repossession, or reletting of the
premises by SUBLESSOR pursuant to this article. If SUBLESSOR takes
any of the previous remedial actions without terminating in this
sublease, SUBLESSOR or may nevertheless at any time after taking any
remedial action terminate this sublease by written notice to
SUBLESSEE. '

5.5 Reletting the Premises

If SUBLESSOR relets the premises, SUBLESSOR shall applving the
revenue as follows: aj first, to the payment of anv indebtedness, other
then rent due from SUBLESSEE to SUBLESSOR; bj second, to the
pavment of any cost of reletting, including without limitation finder’s
fee’s and leasing commissions; ¢} third, to the payment of the cost of anv
maintenance and repairs to the premises; and d) fourth, to the pavment
of rent and other amounts duc in unpaid. SUBLESSOR shall hold and
apply frem the residue, if any, to payment of future amounts payable as
they become due. Should revenue from reletting during any month, after
' application pursuant to the foregoing provisions, be less than the sum of
SUBLESSOR's expenditures for the leased premises during that month
and the amounts due from tenant during that month, SUBLESSEE shall
pav the deficiency to SUBLESSOR immediately upon demand.

5.5 Right to Cure

Upon the occurrence of an event of default, SUBLESSOR in addition to or
in lieu of exercising other remedies, may, but without any obligation to
do so, cure the breach underlying the ¢vent of default for the account
and at the expense of the SUBLESSEE,; provided that SUBLESSOR by
prior notice shall first allow SUBLESSEE a reasonable opportunity to
cure, except in cases of emergency, where SUBLESSOR may proceed
without prior notice to tenant. SUBLESSEE shall, upon demand,
immediately reimburse landlord for all costs including costs of
settlement, defense, court costs, an attworney’s fees, that landlord may
incur in the course of any cure.

5.6 Non-exclusivity of Remedies, No Waiver

Except insofar as this is inconsistent with or contrary to any provisions
of the sublease, no right or remedy conferred upon or reserved to either
party is intended to be exclusive of any other rights or remedy given now
or later or existing at law or in equity or by statute. Except to the extent
that either party may have othierwise agreed in writing, no waiver by that
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party of any violaton or non-perfurmance by the other party of any
obligations, agreements, or covenants shall be deemed to be a waiver of
any subsequent violation or non-performance of the same or any other
covenants, agreements, or obligations, nor shall any new forbearance by
either party to exercise a remedy for any violation or non-performarce by
the other party be deemed a waiver by that party of rights or remedies
with respect to that violation or non-performancc.

SECTION 6: SUBORDINATION

6.1 Subordinate to Master Lease.

This lease is expressly subordinate to the master lease SUBLESSCR,
Paladin Aviation, formed with the City of San Diego on July 2,1996 and
later amended June 9,1997, and all other subsequent amendments. The
City of San Diego must approve of this sublease according to the terms of
the master lease. Any term of this agreement which conflicts or is
contrary to the terms of the master lease shall be deemed unenforceable,
however all other terms shall remain in force with full legal effect.

6.2 Subordinate to Liens, Mortgages, Security Interests

This sublease, at SUBLESSOR’s option, shall be subordinate to the lien
of any first deed of trust or first mortgage subsequently placed upon the
real property of which the premises are a part, and to any advances
made on the security of the premises, and to all renewals, modifications,
consolidations, replacements, and extensions. However, that as to the
lien of any deed of trust or mortgage, SUBLESSEE’s right to quiet
possession of the premises shall not be disturbed if SUBLESSEE is not
in default, unless this sublease and is otherwise terminated pursuant to
its terms.

6.3 Subordinate to Brown Field Quitclaim Deed

SUBLESSEE agrees that this sublease agreement is subordinate to the
provisions of the Brown Field Quitclaim Deed to the City of San Diego.

6.4 Sublease Subordinate to City of San Diego-United States Agreements

This sublease shall be subordinate to the terms of anv existing or future
agreements between the City of San Diego and the United States. and to
any otlier United States legal requirement relative to the development,
maintenance or operation of the airport.
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SECTION 7: INDEMNITY AND INSURANCE

7.1 Indermnnificaton, Hold Harmndess

SUBLESSEE agrees to defend, indemnify, crotect and hold the
SUBLESSOR and, its agents, officers, and empioyees harmless against
any and al claime aeserted or liability established for damages or injuries
t any person or property, and including injury 1o SUBLESSEE's,
employees, invitee, guests or officers, which arise sut of or are in any
manner direcuy or incirectly connected with the maintenance,
developmaent or operation of the subleasec premises, and all expenses of
Investigating and defending against same; provided, however that
SUBLESSEE’s duty to indemnify and hold harmless shall not include any
claims or lability arising from the established active negligence, sole
nsgligence, or sole willful misconduct of the SUBLESSOR, its agents.
officers or emplovees. '

7.2 Insurance
SUBLESSEE ehall be insured by insurance caitier acceptable

ed on the

000,000 (One Million
Property damage within

¥ of insurance shall be filed

SUBLESSOR Paladin

leeo as additdonal insured, protect

. and the City of San Diego against any

legal costs in defending ¢lpffas, and will not terminate without sixty days
Prior written notice o SVBLESSBOR. All policies will be in effect Lefare

fails or refuses to take out and maintsin the required
insuragg®, SUBLESSOR has the right to obtain insurence. SUBLESSEE
imburse SUBLESSOR for premiums pald with interest at the
gimum allowable legal rate then in effect in California.

SECTION 8: IMPROVEMENTS, ALTERATIONS & UTILITIES

8.1 Acceprance of Premises

By s?gning the aubl_ease, SUBLESSET represents and warrants that it
has independently inspected the promises and made all tests,
investigauons, and observations necessary to satisfy itself of the
condition of the premises. SUBLESEEE agrees it is relying solely on such
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independent investigation, tests, inspection and observalions in making
this sublease. SUBLESSEE further acknowledges that the premises are
in the condition called for by the sublease, that SUBLESSOR has

performed all work with respect to the premises, and that SUBLESSEE
does not hold SUBLESSOR responsible for a defect in premises.

8.1 Entry and Inspection

SUBLESSOR reserves the right to enter said premises at reasonable
times for the purpose ol ascertaining the condition of premises or inspect
operations in or about the building, without any abatement of rent.

8.2 Utilities

Except as hereinafter provided, SUBLESSEE agrees to order, obtain and
pav for all of utilities necessary for operation of the premises. ‘
SUBLESSOR shall provide water utilities for a reasonable level of water
usage during the first five yvears this sublease remains in effect, or, until
development of improvements commences immediately south of Curran
St., which borders the premises, whichever occurs first.

8.3 Maintenance

SUBLESSEE agrees to assume full responsibility and costs for the
operation and maintenance of the premises throughout the term.
SUBLESSEE will perform all such repairs and replacements necessary to
maintain and preserve premises in a decent, safe, healthy and sanitary
condition satisfactory to SUBLESSOR and in compliance with all
applicable laws.

SUBLESSEE shall provide containers on or immediately adjacent to the
sublease to premises to receive trash refuge generated by the
SUBLESSEE using the premises at SUBLESSEE sole costs. The
container shall be covered an emptied regularly encugh to prevent them
from overflowing, or creating unhealthful, unsightly or unsanitary
conditions.

SUBLESSEE shall take proper corrective action, to the satisfaction of
SUBLESSOR. to prevent soil erosion as well as the infestation of noxious
weeds and pests and throughout the entire premises.

8.4 Improvements & Alterations

No improvements, structures, or installation shall be constructed on the
prewises, and the premises may not be altered by SUBLESSEE withiout
prior written approval by SUBLESSCR and the City Manager of San
Diego. Such approval may not be unreasonably withheld. SUBLESSEE
covenants that improvements and alterations, and their construction,

@f\},\«“
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shadl not fr ustrate or make cuinmercially impracticatle the busiless
ooerations of the SUBLESSOR.

8.5 Liens

SUBLESSZE shall et all times save SUBLESSOR free and harmless and
indemnify SUBLESSOR against all cialms for lagor or materials in
connectdon with operations, improvements, alterations, or repairs on or
10 the premises and the costs of the defending against such claims,
including reasonable attorneys fees. If improvements, altcrations, or
repairs are made to the premises by SUBLESSEE or any other party,
besides SUBLESSOR, and a lien or notice of lien is filed SUBLESBEE
shall ake all actions necessary to record a valid release of lien.

8.6 Ownership, Removal, Surrender and Restoration
All alterations and utllity instellations mede by the SUBLESSEE shall be
the property of the SUBLEBSEE, but considered part of the premiscs.

Y

F/R A % dnntedinginrs. Unless as otherwise instructed in the succeeding

g_g paragraph, ell SUBLESSED owned slterations and ntlity installations,
LY ) shall at the expiration or lexmination of this sublease, become property
of the BYJBLESSOR and be surrendered with the premises by the

SUBLESEEE.

§
3
5 ,9“ SUBLESSOR may require that any or all of SUBLESSEE owned
alterations or utility installations be removed by the expiration or
termination of this sutlease. SUBLESSOR must deliver to SUBLESSEE
written notice not earlier than ninety (90) and not later than thirty (30)
days prior tc the end of the end of the term of this sublease indicating
such intent to effect such removal.

SUBLESSEE shall surrender the premises by the expiration date or any
earlier termination date, with all of the {mmprovements, parts, surfaces
thereof broom clsan and free of debris, and in good operating order,
condition and state of ~epair, ordinary wear and tear excepted.
“Ordinary wear and tear” shall not include any damage or deterioration
that would have been prevented by good malntenance practice.

SUBLESSEE shall repair any damage occasjoned by the instalation,
maintenance, or removal of trade fixtures, SUBLESSEE owned
alterations and/or utlity installations, furnishings, equipment, and the
removal, replacement or remediation of any soll, mazerial or groundwazer
contaminated by SUBLESSEE. Trade fixtures shail be deemec the
property of the SUBLESSOR at sublease expiration or- lermination,
unless previcusly removed by the SUBLESSEE. Failure by the
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SUBLESSEE to timely vacate the premises pursuant to this paragraph
without the express written consent of the SUBLESSOR shall constitute
a hoidover under provisions of section 2.3 above.

8.7 Signs

SUBLESSEE shall comply with the approved signage program for Brown
Field. SUBLESSEE agrees not to erect or display any banners, pennants,
flags (except the American or California flag), posters, science,
decorations, marquees, awning, or similar devices or advertising without
the prior written consent of SUBLESSOR and the City of San Diego.

SECTION 9: Destruction and Damage

9.2 Waste, Destruction or Damage.

SUBLESSEE agrees not to commit or suffer to be committed in any waste
or injury or any public or private nuisance, to keep the premises clean
and clear of refuse or obstructions, and to dispose of all garbage, trash
and rubbish any manner satisfactory 10 SUBLESSOR.

If the premises are damaged to an extent that cannot be lawfully repaired
within one hundred and eighty (180) days after the date of damage, this
sublease may be terminated by written notice of either party. If the
premises can be repaired within the one hundred 180 day (180) period,
or if this lease is not terminated in accordance with this provision,
SUBLESSEE shall proceed with repairs is as necessary to restore the
premises to the condition which existed prior to said damage using the
insurance proceeds set forth in section 7.2 of this agreement.
SUBLESSEE shall have a reduction in rent proportionate to the extent
damages and repairs interfere with the business of the SUBLESSEE.

9.3 Condemnation

If all or a portion of the premises are condemned or transferred in lieu of
condemnation, SUBLESSOR and SUBLESSEE may, upon written notice
given within sixty {60) days after the taking or transfer, terminate this
sublease. SUBLESSEE shall not be entitled to share in any portion of
the award. SUBLESSEE shall have the right to recover, from the
condemning authority orly, but not from the SUBLESSOR, any amounts
necessary to reimburse SUBLESSEE for the cost of stock and fixtures.

SECTION 10: AIRPORT PROVISIONS
10.1 SUBLESSEE Use to Conform with Law and QOther Rules

SUBLESSEE is granted the nonexclusive use of all public airport
facilities including, but not limited to, taxiways, runways, aprons,

<"
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navigational aids and other facilities related to the normal function of
anv aircraft under SUBLESSEE's control. SUBLESSEE agrees that such
use shall be in accord with existing or future laws of the United States of
America, State of California and City of San Diego in regard to their
aviation and air navigation authority.

10.2 SUBLESSEE Use and Construction to Conform to Federal
Aviation Regulations
SUBLESSE agrees to conform to all Federal Aviation Regulations in any
operation or construction on the premises. SUBLESSEE agrees to comply
with the notification and review requirements covered in part 77 of the
Federal Aviation Regulations (which may be amended or replaced by
other regulations from time to time) before constructing any
improvements or modifving or altering anv structure on the premises.

10.3 SUBLESSEE’s Non-interference with Aircraft

SUBLESSEE agrees not to use the premises in any manner or act in any
manner that might interfere with any aircraft landing or taking off from
Brown Field or otherwise create a hazard.

10.4 Height Limitation

SUBLESSEE agrees not (o erect or permnit any structure or tree on the
premises to reach an elevation of more than fifty (50) feet above ground
level.

10.5 War or National Emergency

In the event of war or national emergency, this sublease and all of its
provision shall be subject to any United States Government right,
existing now or in the future, affecting the control, operation, regulation,
take over, or the exclusive or nonexclusive use of Brown Field Airport.

10.6 Airport Development

The City of San Diego has reserved, in the master lease with
SUBLESSOR, the right to develop, change or improve the airport and its
routes and landing areas as the City of San Diego sees fit, without
interference or hindrance.

10.7 Non-exclusive Right

SUBLESSEE understands that nothing in this sublease shall be
construed to grant an exclusive right within the meaning of section 308
of the Federal Aviation Act of 1958 (Title 49, section 1349 of the United
States Code).

e
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10.8 Landing Area Maintenance

The City of San Diego has reserved, in the master leasc with
SUBLESSQR, the right, but not the obligation to maintain and repair the
airport landing area and ail other public facilities. The City of San Dicgo
ulso has the right to direct and control all SUBLESSEE's activitics
affecting the maintenance and repair of these facilities.

10.9 Aircraft Parking

SUBLESSEE shall require that ail aircraft parked under its control be
parked on the leased prcmises, except as atherwise permitted hy the City
Manager of San Diego. At no time shall any aircraft, vehicle or other
object, Including refuse, under SUBLESSEE’s control, be allowed to
obstruct any designated taxiways.

10.10Noise Abatement
SUBLESSEE shall comply with all airport noise abatement rules and
regulations as may be applicable to SUBLESSEE’s use of Brown Field.

SECTION 11: GENERAL PROVISIONS

11.1 Notices :

Except as otherwise expressly provided by law, all notices or other
communications required or permitted by the sublease or hy a law to he
served on or given to cither party to this sublease by the other party shail
be in writing and shall be deemed given when personally delivered to the
party to whom they are directed, or in lieu of the personal service, upon
deposit in United States mail, postage prepaid, addressed to
SUBLESSOR at the following address:

Paladin Aviation, Inc.
7060 Curran St.
San Diego, CA 92173

~ Or to SUBLESSEE at

United States Border Patrol
INS-ACLENG

24,000 Avila Road

Laguna Niguel, CA 92677

Either party, SUBLESSOR or SUBLESSEE, may change the address of
the purpose of this section by giving written notice of the change to the
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other pdrty either by personal delivery or by United States nail, certified
or registered, return receipt requested, postage prepaid.

11.2 No Recording

Neither party shall, without the express writtenn consent of the other,
exccute, acknowledge, or record a memorandum of this sublease.

11.3 Waivers -

No waiver by a SUBLESSCR nor any provisions in this sublease shall be
deemed a waiver of any other provision of this sublease, or a subsequent
breach of this sublease by SUBLESSEE, or of any other provision.
SUBLESSOR's consent or approval of any act by SUBLESSEE shall not
waive the necessity for SUBLESSOR's consent to or approval of any
subsequent act by SUBLESSEE. SUBLESSOR's acceptance of rent shall
not be a waiver of any preceding breach of SUBLESSEE, other than
SUBLESSEE's failure to pay rent that SUBLESSOR accepted, regardless
of the SUBLESSOR's knowledge of the preceding breach at the time of
acceptance of the rent.

11.4 Attomey Fees

If either party brings an action to enforce this lease, the prevailing party
shall be entitled to the reasonable attorney fees as determined by the
court. “Prevailing party” shall included without limitation: a) a party who
dismisses an action for sums allegedly due; b) a party who receives
performance from the other party for an alleged breach of covenant or
who receives a desired remedy that is substantially equal to the relief
sought in the action; or ¢) a party determined to be the prevailing party
by a court of law.

11.5 Compliance with Laws

SUBLESSEE shall at all times in the construction , maintenance,
occupancy and operation of the premises comply with all laws, statutes
ordinances and regulations of the City of San Diego, County of San
Diego, State and Federal Govermments, at SUBLESSEE’s sole cost and
expense.

11.6 Covenants and Conditions 0
Each term performable by SUBLESSEE under this sublease shall be
deemed both a covenant and a condition.

11.7 Titles
All titles or headings to paragraphs shal] have no effect on intérpretation
of provisions.
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11.8 Gender and Number

Words of any gender used in this lease shall include the other gender,
and words in the singular number shall include the plural, when the
lerise requires.

11.9 Binding Effect

Subject to the provisions of section 4 of this agreement, this sublease
shall be binding on and inure to the benefit of the parties and the
successors of the SUBLESSOR.

11.10 Severability

If a court of competent jurisdiction finds any term, covenant, condition,
or provision of this sublease invalid, void or unenforceable, the remaining
provisions will remain in full force and effect.

11.11 Entire Agreement

This lease together with each attached exhibits, shall constitute the
entire agreement of the parties, and may be modified only by a writing
signed by the parties.

11.12 Governing Law
This sublease shall be governed by and construed in accordance with
California Law, and where applicable, federal laws of the United States.

SECTION 12: SPECIAL PROVISIONS

12.1 Taxes :
The SUBLESSOR shall pay the real property taxes asscciated with the
premises.

12.2 Estoppel Certificate |

At any time within ten (10) days request by SUBLESSOR, SUBLESSEE
shall execute, acknowledge and deliver to SUBLESSOR, without charge,
a written statement certifying that this lease is unmodified and in full
force, or if there have been modifications, that it is in full force as
modified. The statement shall also contain the commencement date of
this sublease, the dates to which the rent and any other charges have
been paid and anyv other information the SUBLESSOR reasonably

requests.
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SUBLESSEE acknowledges that any statement is intended to be
delivered by SUBLESSOR to and relied upon prospective assignees of
SUBLESSOR, mortgagees and deed of trust beneficiaries.

12.3 Asbestos Disclosure (Buildings built prior to 1979)
SUBLESSOR discloses tc SUBLESSEE that portions of the structural
component of the preniises may contain asbestos. SUBLESSEE
acknowledges having received notice from SUBLESSOR of the presence
of such asbestos in accordance with California Health and Safety Code
section 25915. SUBLESSEE shall disclose the existence of asbestos on
the premises, as required by California Health and Safety Code section
25915. SUBLESSEE agrees to indemnify and hold SUBLESSOR and the
City of San Diego harmless {rom any loss or claimn, which may result
from the existence of asbestos on the premises.

12.4 Security Measures

SUBLESSEE acknowledges the SUBLESSOR shall have no obligation to
provide any guard service or other security measures to the premises.
SUBLESSEE assumes all responsibility for the protection of
SUBLESSEE, SUBLESSEFE’s agents, invitees and guests from acts of
third parties.

12.5 Easements

SUBLESSOR reserves the right to grant easements, rights and
dedications that the SUBLESSOR deems necessary or desirable, and to
record parcel maps and restrictions, so long as these easements, rights,
dedications, maps and restrictions do not unreasonably interfere with
the SUBLESSEE’s use of the premises. SUBLESSEE agrees tc sign any of
these documents immediately upon request by SUBLESSOR.

Pursuant to SUBLESSOR’s master lease with the City of San Diego, the
City of San Diego has reserved easements in the real property pertinent
to the premises of this sublease. Specifically, the City of San Diego: a)
has reserved ali rights, title and interest in any and all subsurface
natural gas, oil, minerals and water within the premises: b) has reserved
the right to grant easements or to establish and use rights-of-way over,
under, along and across the premises for utilities, thoroughfares, or
access as it deems advisabie for the public good: and c) has the right to
enter the premises for the purpose of making repairs to or developing
municipal resources and services.

Fuarthermore, the City of San Diego has also reserved in the master lease
a right of flight for the passage of aircraft in the airspace above the
premises, for the benefit and use of the public. This right includes the



righit (o make noise intierent in the operation of existing or future aircraft
that operate in any way on or near Brown Field.

12.6 Corporate Authority

Each individual executing this sublease warrants and represents that he
or she is duly authorized to execute and deliver this sublease of behalf of
the corporation in accordance with the by-laws of the corporation, and
that this sublease is binding on the corporation in accordance with its
terins. Each person executing this lease on behalf of a corporatiorn
covenants and warrants that the party for whom the person is executing
this sublease is a duly authorized and existing corporation. that is
qualified to do business in California, and the corporation has full right
and authority Lo enter into this lease.
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IN WITNESS WHEREOF, this sublease agreement is executed by

SUBLESSEE, The United 8

Date: 34?5/2?
_ 7~ 7 .

Daze: —3/15/7?

tates Border Patrol, acting through its

authorized agents and by SUBLESSOR, Paladin Aviation, Inc.. acting

through its authorized officers.

PALADIN AVIATION, INC.
.y 7

DMMIGRATION" & RATURALIZATION SERVICE
By & Q

C—Dwks fﬂ-«b-"n‘q @S;g-tce/w—
\
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EXHIBIT “B”

SUBLEASE PREMISES

Location: Paladin Aviation, Inc. Lease Area, San Diego Brown
Field (SDM), County of San Diego, State of California

i. Office Building
First floor office area; 2,068 squarc fcct
(includes hathroom!}
Second floor office area; 2,000 square feet
lincludes bathroom)

2. Aviation Hangar
90 feet by 80 feet; 7,200 square feet
(clear door appx. 37 feet (w) by 18 feet (h}, lights, vverhead hois)

3. Covered Outside Aree
2,296 square feet
(Concrete, drain, overhead hoist, lights)

4, Ramp Area (exclusive use}
15,97 square feet
(Concrete, security fence, automatic gate, 60 foor wide taxivay
access to runwayl

OPTIONAL PREMISES

1l Aviation Hangar
40 feet by 40 feet; 1,600 square feet
(cleen door appps. 48 feet (w} bv 12 feet (h), lights, overhead rail)

2. Secwed Qutside Storage Alea
1,920 square feet
[concrete, solid fence and lockabic gate)

3. Storage Shed
12 feet by fifteen feet; 180 square feet
{includes walk-in door and end opcning door)

/\\,\"6 {)Qcic s aMached 4o
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GENERAL CLAUSES (Simpiified Leases)
(Acquisition of Leasehold Interests in Real Property for Leases Up to $100,000 Annual Rent)

The Governmant reserves the right. at any time after the lease Is signed and during the term of the
lease, to inspect the leased pramises and aif othar areas of the building to which access is necessary
fo ensure a safe and heaithy work environment for the Goverment tenants and the Lessor's

performance under this (sase.

If the buliding is partially or totally destroyad or damaged by fire or other cagually so that the leased
space is untenantable as determined by the Governmant, the Govemnmant may terminate the lease
upcn 1S calendar days written notice to the Lessor and no further rantal will be due.

The Lessor shall maintain the demised premisas, including the bu . buliding systems, and af
equipment, fixtures, and appurtenances furnished by the Lessor under jease, in good repair ang
tenantable condition. Upon raquest of the Contracting Officer, the Lessor shall provide writtan
documentation that bullding systems have been malntained, tegted, and are operaticnal.

In the event the Lessor fails 1o perform any service, to provide any ftem, or meet any requirement of
this [ease, the Govemment may parform the service, provide the ftemn. or meet requirement,
elthar di or through a contract. The Government may deduct any costs Incurred for the service

or tem, Including administrative costs, from the rental paymants.
52.282-2 CLAUSES INCORPORATED BY REFERENCE (VARIATION) (JUN 1888)
This contract incorporates ane or more clauses by raference, with tha same fores and effect as if they

were given in fufl text. Upon request, the Contracting Officer will make their full text availadie or the
full text may be found on the internat at http:/fwww.gs8.gov/pbs/pa/standcia/standcia. him.

The foliowing clsuses ara incorporated by reference:
GSAR 652-203.5 COVENANT AGAINST CONTINGENT FEES (FEB 1990)

FAR 52.203-8 REQUIREMENT FOR CERTIFICATE OF PROCUREMENT INTEGRITY -
MODIFICATION (NOV 1880) (Appiicabls to eases over $100,000.)

GSAR §52-203-73 PRICE ADJUSTMENT FOR ILLEGAL OR IMPROPER ACTIVITY
(SEP 1980) (Applicatie to lesses over $100,000.)

FAR 52.209-6 PROTECTING THE GOVERNMENT'’S INTEREST WHEN
SUBCONTRACTING WITH CONTRACTORS DEBARRED, SUSPENDED.
OR PROPOSED FOR DEBARMENT (AUG 1985) (Appiicabia {o loases over

$26,000.)

FAR 62.219-8 SMALL, SMALL DISADVANTAGED AND WOMEN-OWNED SMALL
BUSINESS SUBCONTRACTING PLAN (OCT 1965) (Appficable lo laases
over $500.000.)

FAR 52.219-16 LIQUIDATED DAMAGES - SMALL BUSINESS SUBCONTRACTING PLAN

: (OCT 1995 (Appilcabis to leases over $500,000.)

FAR 62.222-24 PREAWARD EQUAL OPPORTUNITY COMPLIANCE REVIEW (APR 1984)
(Appllonple to lemses over $1 miliion.)

FAR 62.222-26 - EQUAL OPPORTUNITY (APR 1884) (Applicable to leases over $10,000.)

FAR 82.222-36 AFFIRMATIVE ACTION FOR SPECIAL DISABLED AND VIETNAM ERA

VETERANS (APR 1884) {Applicable to leases over $1 0,000.)

3 A
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FAR 52.222-36
FAR 52.222-37
FAR 62.232-23

GSAR 552.232-71
FAR 62.238-1

AFFIRMATIVE ACTION FOR HANDICAPPED WORKERS {APR 1934)
(Applicable to leasgs aver $2.500.)

EMPLOYMENT REPORTS ON SPECIAL DISABLED VETERANS AND
;rFng:oANS OF THE VIETNAM ERA (JAN 1888) {Applicable to leasas over
.000.)

ASSIGNMENT OF CLAIMS (JAN 1986)
PROMPT PAYMENT (APR 1889)
DISPUTES (OCT 1936)

THE FOLLOWING APPLY WHEN COST OR PRICING DATA IS SUBMITTED:

FAR §2.215-22

FAR $2.215-24

PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA
(JAN 1681) (Applicable when cost or pricing data is raquired for werk or
services sxceoding $500,000.)

SUBCONTRACTOR COST OR PRICING DATA (OCT 1995) (Applicable
when the clause 52.218-22 is applicabia.)

2;:1 ;nufgnmm ﬂecu,;n ngugm g;nlmn:u in this solidt:;ignlconhad. that are not required by
f n o of Managemant Budget pursuant to the Pa rk
Reduction Act and assigned the OMS Control No. 30&0-0?83. F pane .

s XZPH

LESSOR

Lk sl for
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TIONS AND CERTIFICATIONS Soficitation Numbe Oatec
MAWIWMRQIM) quOn cigtg\ Ma.,c/k QS [69K

Lanmammmwm&m ang attach fo offer.

Offeror maies the fofio Represeniations and Certifications. NOTE: The *Offeror,” as used on this form, /s
wmm":'vd " m%ﬂ%do&ﬂnwmmm _

1. 52.216-1 - SMALL BUSINESS PROGRAM REPRESENTATIONS (OCT 198%) (VARIATION)
(%) (1) The etendard industrial classification (9IC) code for this acquintinn is 6315
™he li business si2a ianble to thin inhisn (g averags mnnua) pross revanuas aof $15 midion
B ot the Frocedng (oo Tetsl yoara = .-
(b) Reprosanistions .
(1) The Ofisrer represents and certiies ac part of its offer that it P Is. { 110 ot a amall busineas concern.

Complste Only If in blodk 1) of this section.} The
@ roprooegmu-pm; mmma,mamum?% &E’&mm

) g’mﬂaoﬁyfoﬁ W&Qf’"pqhnnmummlw(b&mwmm’m

, buciness oconcem, uca i thiy jOn, Means & CONGET), i e afffistes that s
© o e = B o8 ol S T i b Bling ‘o G
mwmuamammummmma Part 121 and the ske sianderd in paragraph

is the owner of the

oy & this, pro
huginass concam, a0 USs In provigion, means 4 small busimrais conoern 1 hatlndsﬁ
percant ownad By 6N8 oF Mmore mmnummﬁw”y“
publicly loast -51 poromt of Rs stook awned by an eco
dsacve: individuats, ang (2) has s management ang dafly business led By one or more um
a smef business concern at 1o at lsast 51 percant unsondiis M
disacveniegesd Indian irbe or Netive Hawelan , o & ownad business athaats‘lpemﬁ
s stock nditionally owned by ons or more has #s

uren renagement @ y
contralled mammﬁmdMGmmmeMnmnmmm
nmhhr'oymm@hamm

Wornen-owned emall business concern, a3 Use In this provision, means & svall busingss concern--

1 Which i &t least 5% percant ONe o7 Mare WoMmen or, n the caca of & owned business, 2t
M ﬂ'wofhdadtdwh% owne! by ONe ore MmN WoMmen; and Y publicly

@) Whnee monagement and dafly businsss operations are controled by one or More Women.

(d)  Nofoe.

1 umumbnhfumwammmmm In whole for small businass comcms, then
M tohn*ﬁ:'m“h mmmaﬂ-muaw w%monhmufmmm

umnsu,s.c.u small
e} una SHWWn muruum mwu?l'unlmar

pmaﬂ ms estati
mmhaﬁhm&(a 56&(8«105 nof llbiitv other provision Fedenllhwlh!-

0] Be punished by imposition of fine, mprisonmant, or botix
(i) Besubjact 1o administative remadies, Inciuding susponsion and dabarment; and
(i  De inaligibis for participation in programa condueiad undsr the gutharity of tho Ast.

2. 62204-5- WOMEN-OWNED BUBINESS (OCT 1995)
(a)  Representation. The onumummmtﬁwls [ )is not 8 wemen-owned business concem.

b Defnltion, . "Woman-owned b mmconcun. | provigion, mesns neorn which o Bt laast 51 paresnt
(k) mdwomwmornnmandnny” :wﬂrdhnm atias;g: pnr:uioftmun of which &
ownad by ohe or more wemern and whose managemont and dally business operations are controfied by ane of more

wormen.

s Z%; m hsfo
. . GSA FORM 3578 PAGE 1 (REV 4A06)
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3. 52.222-22 - PREVIOUS CONTRACTS AND COMPUANGE REPORTS |AFR 198%)

The Offeror repreasnis et —

partisipated in & previous contract or subcontract subject aither to the Equsl adlt...
(&) wwmmmhm lnllly cmhlmd in Saction 310 of MMJOI‘W No. 109255qor thnopm "gnw

Section 201 of Executive No. 1111
ib) It g has, [ ] bas not fied afl requirad compliance reporis; and

presesia bmission of nirmd beontracters, wil be
() w%"'&fg‘"‘“ ﬁvarda (Mwmdhyﬂmg mbor 121&“@%‘” .

4 52.222.25 - AFFIRMATIVE ACTION COMPLIANCE (APR 1984)

The Offercr rapresernis that «~

and ffrmative
(a) u&mmmmam md-:s- Wﬁmmmm does "ﬁmf&m&a?ﬁmm

o the written affrmrative action nt of the fties ang
) o e riary of Lator. (Aprrow (Apnrmdhyomumoummm1 BooT2] e e

5. &§2222-21 - CERTIFICATION OF NONSEGREGATED FACILITIES (APR 1884)

(a) 'Wﬂmnwm muhbnmu:: m&:ﬂmgﬁwh-m?rwmmmwﬂ&ﬁ%
mwmﬁmdbr deormmtutwmhd r*hemcfmmmhrmrﬁhhn or natonal ofighn

®) ayhmmnnfﬂudmgn mmnmm will not mabain or provide for in »

auzmgmpmmatany ke egtoblishmerds, and mamwmmmun to
locmtion under He cortre! where segregalad nnhl. agress that

bmeh i 2 vioiation of the Eguel Opportunity dause In the contract ?
Tho Oiffetor further thet whete it hae for

€} wun?n (axcept obtaingd dantioal certifications from prosoaed subnontractors
Obtain denticy) cartificatisns mmmmmmam&mm
mmmnuna#abm | Oppartunty dause;
WWMMMMM}. ( # the pro ora have

OF REQUIREMENT FOR CERTIFICATIONG OF NONSEGREGATED

%ﬂfaﬁo n of Nonsegregate:d Faclitien s%:ﬂbdbhﬂnm«am ndar which the suboontractor
be sub) tutmaqwommmydam bs for all
whwnnﬁnm m( . quartarty, semiannuatly, of W mmmited either for sach suboontact or

n
m\dww %grummh1aus.c1m1

6. 562.208-0 - CONTINGENT FEE REPRESENTATION AND AGREEMENT (MAY 1585)
mbmmmummwmmm inciuding aption periods.)
Ra
() W wmn ﬂut.mpthrmuh;zybumﬁborgognwmmbrhOMw

The Offercr must check the 8 boes. For | A
mww’w‘mmw Mm G-Funhme]mbhﬁhhm‘nmhompbmwmm

mgmnct. empioyad of retalrnd any comgany or parsans to soliclt or obtain this lease; and
hes uvdor to o abtal
L} pay to any mrabnur cnrnpany """""'.';Sn %r arrmln-d to nudt or n

3s
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to provide micrmation rafating to the above Representetion 88 uomdb rha'
Officer and. mmmph (a)u)or(:xz).samuumnmwy topmmptfgrq qubmit tgmo

Contratting

Condracting Officer —

1 A comploted Standard Form 110, Statement of n.torOth.rF-u. +19% or

fz; A signed mhmwiuﬁg that 8F119muy anés n:ntrn office, Includ
the dato and pppliceble solizitation or contract number, mwmmummr 115 applies ©

7. $2.203.02 - CERTWICATE OF INDEPENDENT PRICE DETERMINATION (APR 1885)
(Appiies to leasas which exesed 5100,000 avarags nat annual rental, including option periods. )

(@) The Offaror certifies that~ .
“) mpﬂeaolnthboﬂorhawmnmmdd y.mwtbruwpurmofmm?eomm.
wmmmmmm.ur u1) tho methods or factors usad o calculate the prices offered;

» mm 0
@) pricac in this offer have not been and h&wg}:ﬁmﬂ hwmn):wyor%(::

rms or to" Induce ther ooncern to submi t
@ mﬁ'ﬂummmmdnmm any other er

(b) Each signature on the Mﬂhammwmlunmmnbymamwmm:hmw

ts the person in the :nrgumuspam for dolormin bomdru.dmthhb!d«
( " nm pmtnpmuandwll nrinm anymneomaryto

(& )&1)!&«.@\&1} abom.
(2) ml mwwhrmhmmm cartifying that
pmdpals pmielplm cwill ; X

e : nenﬂr-ryto (a)ta

”’”"m’a&mﬁ ar pastion I ing ONercr s OIONERT: - | In thia b o
u Ry

X': hpﬂrmb .J,g K1) abova have not

@ partt:lpalnd and wiil nat partoipate, in any action contrary to mpnmpb(n){b h (@)(3) sbowe;
() 0!)(") | (ammm and wil not participats, in action contrary to aubparagraphs

A (©) ntmomrdd-mwmdﬂambmnﬁﬂw m above, the Offarcr must furnieh with s olfer @ slgned slatemen

detal the circurnstances of
8. 11 TIFICATION AND DISCLOSURE REGARDING PAYMENTS RTAWN
52.2&- 151 (DEVIATION) TO INFLUBNCE CEl FEDERAL
{Apﬂubhwmmuoooom
Thodoﬁnmommd hibitions containgd in the ciwusn, ot FAR 5220812, Umitalion on ms influsnce Certal
© Federal T Wﬂ mwmmmmphz(b)dmu v i

®) - mmm.b;gmhm mmmnuamumrm.ﬂwmmmnwm
(1) NoPdomlm ndchnwb-unmuorwﬂheghblmm fnrmnmimnr-hmb
arunueyudlny or ormployas of Congress,

fk«m mmn@unvﬂhhmdlngd wrlng

anmlﬂla m mm
2 Hany mwmm:wmm(i 9rf:uwumommw

with its , OMB standard form LLL, Disclssuts of Lobbyy ioe, to Officor; and
He or she wil includes the of this
®) or she w mmmaum#%w.mmhaﬂ

Submission of (s certification and discinsure s a w.um ing i contract imposed b
© T o ot Ins Glentosre form & b "m: smended by INe 'w"’v:umm'm"'mm"“’u‘kmm igd gt 4
ofmth::ltl'm&looob and rot more than $100,000, f:wm%“ « ehall be 2 ponety

D B2205-5 - CERTIFICATION REGARDING DERARMENT. SUSPENSIO PROPOSED DRBARMENT, AND OTHER
RESPONGIBILITY MATTERS (MAR 1656) N _

(Appliutn loases which exceed §100,000 average nat ennuat rental, hcludlng option M)
(1)  The Offeror certifies, to the best of its knowledge ard bellst, that-

INT\ALS: .Zm ﬂ__?)"'s )4‘6
. GSA FORM 3618 PAGE 3 (REV 4/30)
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(e Offaror nwﬁy of s Pn
A iy debarred, mpandod. propasad for debarment, or deciared inglighie

llronn
B Hnw hwnmt thn pnadhgthb nviched of or |
) ] agaimt them #’gmrhsbn fraud aruﬁrmmm n:u:rru

with anm obtatn, or loanl) cortrac
wmmﬁm mmunmum;”dmor
w ¢ ermmm forg-ryl brhry, or doatruction of recerds,
Are ml m
© g? [ 1 e [mh wnmuaaion any of the offerses enurnntied gumm (qe%(ym)
(i) Tho Dﬁverhha Fﬁ a lma-yur petiod praeodng ths offer, had one or more contracts
'Pnnmpn!a. for the m rﬂm mﬁinmn, M

)
vihg primary WW respom buainm . neralmnmr
ptant manager; heod aahdm.m“btnmw ar %‘L" ot
FICATION CON A MATTER WITHIN THE JURISDICTION OF AN AGENGY OF THE UNH'ED STATES
THIS CERTIFICATI

A FICTITIOUS, OR FRAUDU mwmm Y RENDER THE
%'%THE No%?fmmss ON 1004, fmmmnggmm N

Offero mknmdntawmbnnﬂhetoﬁm&:mui Officor N, &t fimo ¢ to contract award, the
®) Th. ’W tion wes arronecus wimn suht‘r&fttetl.l.° mn;wmn::by?:asmofd\nmd

Amthnthnta of the items in para 8) of thin provision exitis wil ot necesaarly reault in withhaldi
© mw%m o i ba coakierad I confacion "a dotermirmtion

Falure of the Offeror to
Oﬂm l'glln oy Ihe ra urﬂhtbn of provido auch addtional mforrmation as

(d) mmmmmmmmlnm tofaayum records in order o
rerwdes, n good ulred mhodthlsgwhm odormatinn of
mhmwmtomum bym 9 y 8 pruds ntpnrwninﬂ:ngrdmrymagi"

© mpﬁd l "Tﬁm “.;gonmbhnl 'mm
Mﬁonfordehm Gommm. may termingte the contract resulting from t--

_10.  AGBESTOS REPRESENTATION (APR 1698)
The Offeror repressnts and mmmmmmﬂmhmmmm.mmmm'mm

and oneg the spece nd the P
o mmumm ._dlarad.a Srea above suspended cedings and engineering spece in tha sams
@) []M%mmmaww maleriaie ACM a3 used In this provision i defined as any
materiale than 1 psrosrt b esbeatos.
m) wanydﬂumwmww - i %hmﬁwﬂnm

x| ru%' , in good condilon, and locater I [1Yes  [1he
2 place mmﬂ 1o be dishated

where
) WMJ%W%whmamm {1V e

11.  CERTIFICATION FOR PAST OR PREEENT HAZARDOLUS WASTE OPERATIONG (NOV 1887)

the best of his or het knowiadge, tha Offn
gemfarlmtotmeom Tof reprasants and coritfios, a5 part of the effer thet the alte upon which space i

(») []Wus.(]mmouﬂnuudhunycfhomm-dhhmbhbw.
(b) _wasanhuudforuuyor-uiothomm:
1 naration of hazardaus waste d
M dmufniuormm’m g “:: o
(3) mmhmmw “Y PINe
a5 No
g u-dh-n-“olmszoraqeurmdambonunm [ ;; m
%yorlrun ennwuwm Yos Ne
or ammunition training or tasting [ ]1Yes A No

o I R ).

LES90OR GOVERNMENT
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2

NW:MQ W 3/‘»5/7

hel/ 8
8) ordnar'? ;m&%mm ptoduction ¢ }Yu. W Mo

If any of tte mbove operations ever cocurred at the aite, the Offercr certiflas that appropriate cleanup or other action

) P wae, [ ] was not parfarmed in accordance with ths icoal, state and Federal laws.

52 223-5 - CERTIFICATION REGARDING A DRUG-FREE WORKPLAGE (JUL 1880)
(Appies to leases which axcesd 8100,000 average net annual rental, icluding option periods.)

itions. As uzed In this provision, "Contralied subuiance” means mrtnfl:ﬂu@stanmmwmulﬂuw WV of
() ﬂ"m 202 of the Controfied Subsiances Agt (21 U.S.C. 812) aand as further defined In regulation at 21 CFR

1308.11.1304.18.

*Canviction® maans & finding of guit (including a plag of nelo contendsre) of impositio -nof nte or both, by any Judiclal
bdydmrSﬁMntMmgﬁsh&ytéMmmmmﬁmFdw%rsg\hmnla-:nﬁm i
“Crirminal drug statutes® means 3 Fedaral o7 nonedoral criminal statute itvol the manufacturs, distribution, dispansing,
posseasion or ute of any controlled substance. . voting the ma

" co” means s) for the nen of work dong by the Contrachor in conneation with a speciie
mmwhlm ampbyocs%? W&mmmmm from in the unitwwful mamnutacture, distriduton,
dispensing, n, or use of & controlied cubotonte.

*Empiayes” MBSNS 8n amplo ofacomanrdheﬁ anpaged in the crmance of work under a Govermment contract.
Drectty © e ol Bl e o o o e aralovas Wi has. oter G &

minirm! impact or invoivement in contract parfarmance.
“Individus!” means an Offetor/contraator that has no more than ohe amployee including the Offsfor/contrector.

. (by By submiseion of lis offer, tha Offergr. f cther than an Individual, who is_ma an offer that squals or excesds

$256.000, certifiss and o that, with respect tc gl ompioyess of the Offerer
fwﬁgoﬁpm%ﬂﬂm that, ro later than 30 candar daye after contrect award (uniess » fonger pericd is
Sl it e T e S e e i R S e
sxpecied to b compivted, it wil - ‘ 4

(1)  Pubiish a statermnent notiiying its sm that the ursawiui marufaches, distrbutlon, dispensing, possssasion.
ntreled subatanae s proh " actinms that wil be
wmeguf%g‘o . e muf mﬂublm s:ﬂanwlﬁmh
an .
@) mﬂmm uwl_:’w m nferm cuch omploywen abou
i Iﬂbava'&nblo n m:diu hh:gmbn. nd . soaisia nd
Yy o g, re 8 nee Frograms: a
; mnmmmyhmdmmmm%mvbﬁbmwmmmm

()] wcwﬂhmufmmmampymamummrmw

Provice afl smpl
YD ph (b‘( ﬂ’bw
ﬁmch YOO$ statement required provision that,
“@ ::nd n of continued m Mnﬂ%mm%m% & ‘?’an‘ﬁfmw- w3

i Abida by tha terme of the gtatement; and

Su Notity the ampioygr in writing of the ‘s conviction undor n crimipnal drug stute for a vickaion
5 wRWMMMh%m%WQ %“‘ anw rulh: rdar subdivisio

glmgr;mbn.m;n’:da&. ac!%mﬁmlnmdm;r’wbém mru';tg)“&
(&) wnm"'souu”'m'_rm_m g ot nder subdivielon (DX4)(i) of this provision of a conviction, take

g:zrtmmma with uwhommgmﬁadmummnmmh

) nm'-m persan aciion sich e to and includng tion; .

8) Ragqure such to : m":y“' u:buu: ansainienes ma&gnwm

ﬂmﬂﬂhfgmbva d .M.o‘rnloﬂ h low anferaemant, of olher appropriate

) ”h?:gg :(gia #&Mo maintan 8 drug-free warigiace threugh implementstion of eubparegreph (bX1)

(©) 8y submisaion of i offer, the Offeror, & an individusl who is 2n affar of any dollar \alue, cartifiss and agress
that Uw Offeror wil not engage huw%.
substance in the performancs ofumman'am from &m”ﬁtw" POSROSSION, OF Uss of a controled

d Falure of tho Offeror to provide the aertificstic
@ unqualified and ineligibie for award. (%Fmgm%%tﬁ

(2) In addition to other remadise svaiiable (o the Governme curtificartian vinlo
CONCRTNG & Mmalter within e Arisdiction of an egency of "-Uniud m";m'ﬁ? (b)&r é"?nﬂ'am 6':
fraudulent certification may render the maker subject te prosecution under Thie 18, Unied Code. Section 10D1.

121

of this pravigion, rendare the Of
IR e o e o onere
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13, E2204-3- TAXPAYER IDENTIFICATION (SEP 1888) (VARIATION)

| The Offeror is reqitired to submit kentification infermation in order io co with report; ment -
R e L B e e,
ma o ‘——
urder the Taxpaysr information om . lf different from pl'}r?oﬂbmr, ks aigo rnqunyrr;: however. it r;rmy

be prnvr!ed at the tima of sward,
(b) Offerors Tugayer Identiioation Number (TIN).

[T\ [ 1 TINhes been apgiied for. [ ] TIN @ nst required.
(¢)  Corporete Status.

P4 Corporation; [ ] Not a corporate ently; | ] Sole propristorship [ ) Partnarsnip
(d) Common Pwent

used in this selickaten , that t i
camnunm. “hs n this, mmvsb:ngum urmﬂlg,tha mg:ornomal:nnm_-dgbupof
b

D R P ST e e A on Pt ™
(8) Payse's Taxpayur ideatification Number,

“[ITIN [ ) TIN has baon applied for. [ ) TIN ba not requiea.

14, OFFEROR'S DUNS NUMBER (APR 1966)
Entor rumber, #known: L/ 558 7750

TR mocum..se. - Brown Fiald
ATIVE San Diego, Ca. 52173-1724

P (619) Ul-lm Fax (619) 681- ; é

WD, A% foe

INMALS:
LESSOR GOVERNMENT
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