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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR under that certain Lease Agreement (Master
Lease) entered into with National Air College, a California Corporation,(LESSEE) and filed
in the Office. of the City Clerk as Document R-256396, hereby consents to that certain
Sublease Agreement between the LESSEE (SUBLESSOR) and Exec Air (SUBLESSEE),
executed on September 24, 1997, attached hereto. Said Sublease shall subordinate to
the Master Lease, as amended, in all respects.

The CITY is merely approving the SUBLESSEE, and all terms and conditions of the Master
Lease shall control and supersede any inconsistent or contrary provisions in the Sublease,
which in any way conflicts with, or is additional to, the provisions of the Master Lease.

In addition, this Consent is subject to the following conditions:

(1) The percentage rates stated in the Master Lease were updated to the 1986 Percentage
Rate Schedule, filed in the office of the City Clerk as Document C-06010, and these are

the percentage rates that must currently be used in calculating the percentage rents due

City, regardiess of any contrary percentage rate stated in the Sublease Agreement .

(2) By November 23, 1997, SUBLESSEE shall remove its office trailer from the airport and

disconnect the utilities to it or CITY may, at its sole option, cancel this Consent to
Sublease agreement.

CITY OF SAN DIEGO
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National Air College

Momgorﬁery Field
3760 Glenn Curtis Road

San Diego, California 92123
279-4595 @ 279-4901

SUBLEASE CONDITIONS

ASSIGNMENT AND SUBLEASING: Sublessee shall not assign this lease or sub-lease
the premises or any part thereof without the prior written consent of National
Air College, Lessee, and The City of San Diego, hereinafter, "City." BAn assign-
ment by operation of law shall automatically terminate this lease.

HOLD HARMLESS: Sublessee shall assume the defense of, indermify and save harm-
less Lessee and City fram all claims, expenses and liability of every nature,
directly or indirectly arising fram, or alleged to have arisen from the opera-
tions conducted on the leased premises or fram any act or ammission of Sub-
lessee, his agents and invitees.

INSURANCE: Sublessee shall be insured by an insurance carrier acceptable to the
Lessee and City against loss from public liability arising fram the use or con-
dition of or operation conducted on the leased premises. Minimum coverage shall
be $1 million COMBINED SINGLE LIMIT LIABILITY. A copy of the policy of insur-
ance sh‘all be filed with City and shall name "THE CITY OF SAN DIEGO" as an add-
itional insured. Said policy shall specify that the policy may not be temmin-
ated, altered or canceled without 30 days prior written notice to City by the
insurance company.

LEGAL PROCEEDINGS: Should it become necessary for Lessee or City to cammence.
legal proceedings to collect rent, to recover possession or enforce any other
provision of this lease, Sublessee agrees to pay all legal costs in connection
therewith, including a reasonable sum as attorney's fees.

SUBORDINATION: This agreement is in effect a sublease of a portion of the
premises covered by that certain Lease Agreement dated _4-3%-M¢ ( B-25639, L)
as amended between the sublessor herein and The City of San Diego. This sub-
lease is subject and subordinate to the covenants and conditions of said Lease
Agreement notwithstanding any provision hereof contrary to or in conflict w1th
sa1d agreement.

ASSESSMENTS: Sublessee agrees to pay sublessor the amount of 5 percent of all
sublessee's gross receipts each month in addition to any rental payments. The
aforesaid payment is to be applied to assessments by the City for sales and
labor associated with the sublease.

Sublessee has received and reviewed a copy of the City of San Diego Master
Lease agreement before signing this Hangar Lease (sublease) Agreement.

NOTE: This addendum is part of the original Hangar Lease Agreement between
National Air College (Lessor) and _Exec Air {Lessee)
dated 2 /2Y4/S 7

LESSOR (Syblessor) - LESSEE_(Sublessee)
/Zb/f/f-/%——
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NATIONAL AR COLLEGE, INC. , ——
- MONTGOMERY FIEijS [ HANGAR LEASE AGREEMENT .
3760 GLENN CURTIS

SAN DIEGO, CA 92123
(619) 279-4595

This agreement entered into this 1 st day of _September 1997 by and between National
Air College herein called Lessor, and _Exec Air , herein
called Lessee. '

The following terms and conditions shall govern the rental by Lessor of Hangar space to Lessee:

‘\LHR This agreement shall commence on 1 September 1997 and remain in effect
for a period of one month. Thereafter this agreement shall continue in effect from month to month, being N
automatically renewed after each month unless 30 days’ notice is given by either party that the agreement should
not be renewed.

EPI TN Lessee shall pay, as rent for the use of the described Hangar, the amount of $ 1,000.00
per month, payable in-advance on the first day of each month. Rent may be changed from time to time by Lessor
“upon ‘30 days' written notice to Lessee.

K TH The premises leased shall be the Hangar located on National Air College premises
at the _Montgomery Field Airport, designated as Hangar # __19 , together with
reasonably necessary rights of access across Lessor's adjoining areas.

BT RGO TN LR Lessor will maintain the structural comp is
of the Hangar mcludmg doors and door mechanisms. [n addition, Lessor's employees (mrcle one) will (WIII nob
on request provide the service of moving Lessee's aircraft in and out of the Hangar.

Lessee shall be responsible and liable for any damage to the hangar caused by Lessee’s use, including, but not
limited to, bent or broken interior walls, damage to unsealed floors due to fuel oil spillage, doors damaged due to
l.essee's improper or negligent operation.

(5 lessor hereby expressly disclaims any and all liability for damage to the aircraft stored in the
Hangar, except for such damageas may be caused by movement of the aircraft by Lessor's employees, except that
if Lessee participates in any way or gives instructions to Lessor's employee, Lessor shall not be liable in any way
for damage to ihe aircraft. lLessee shall be lable for any damage to Lessor’s property and/or other stored aircraft
arising from Lessee's negligence including but not limited to: the carrying on of unauthorized activities in the
Hangar or the storage of flammables in the Hangar and/or aircraft other than fuel and oil in the aircraft tanks.

maintenance and service of aircraft.
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YR : b The Hangar hereby rented will nol be subleased by Lessee nor will this lease be
assigned without the express approval of National_Air College Stora%e Ir(Kafl Eoﬁfelonglng to, or
leased by Lessee, shall be construed as a sublease and unless approved by ona ir shall
be grounds for termination of this lease.

; 8 This agreement may be terminated by either parly upon 30 days written notice of non-
lenewal as provided for in Paragraph 1 above. In addition, Lessor may terminate this agreement during the course
of a monthly term upon the'occurrence of any of the following which shall constitute a breach of this lease
agreement by Lessee:

— Rent is not paid by the __Last Day of any month.

— lLessee has failed to comply with any condition of this lease and has not reasonably corrected the deficiency
upon notice by Lessor.
In the event of such breach, Lessor shall notily Lessee of lummdhon in writing. Lessee shall have three (3) days
to remove his aircraft from the Iiang,dr after which Lessor is hereby specifically authorized to remove the aircraft,
without further obligation {o Lessee or liability for aircraft removed.

5 |_essee agrees to abide by and cooperate with Lessor in the enforcement and implementation of
appllcable airport security regulations and measures. -

Security of the Hangar itself shall be the responsibility of Lessee. Lessee agrees to provide Lessor with a key
to any lock or locking device used to secure the Hangar. lLessor agrees that the key will be used by Lessor only in
case of emergency, or to facilitate servicing the aircraft in accordance with Lessee's instructions. Lessor shall not
he hable for theft, vandalism, or pilierage to any items stored in the Hangar except Lessee's aircraft and then if
and only if it can be shown thal the Hangar had a functional lock or locking device and was left unsecured by
l.essor's employees after havmg been opened or unlocked using the key provided Lessor in accordance with this
paragraply.

NOTE: SEE ADDENDUM ATTACHED HERETO WHICH IS E9K§ OF THIS HANGAR LEASE AGREEMENT,
> . LESSEE
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