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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR under that certain Lease Agreement
(Master Lease) entered into with BHC Inc. dba Spider’s Aircarft Service, Inc., a
California Corporation, (LESSEE) which is filed in the Office of the City Clerk as
Document R-263902, hereby consents to the certain Sublease Agreement executed
between the above LESSEE (SUBLESSOR/SUBLANDLORD) and Peter Prentice,
(SUBLESSEE/SUBTENANT), for Hangar Space #7 executed on July 27, 1998,
attached hereto.

Said Sublease shall be subordinate to the Master Lease in all respects. The CITY is
merely approving the SUBLESSEE, and the proposed use, and all terms and conditions
of the Master Lease shall control and supersede any inconsistent or contrary provisions
in the Sublease. The CITY is not bound by any term or condition in the Sublease which
in any way conflicts with or is additional to the provisions of the Master Lease. In
addition, this Consent is subject to the following conditions:

1) SUBLESSOR may not install water/sewer services to the Subleased Premises
without the prior written authorization of the City's Airports Deputy Director.

2) At expiration or earlier termination of the Master Lease, the City may require that
SUBLESSOR remove the improvements in accordance with the Master Lease.

3) The Processing Fee has been waived at the discretion of the Supervising
Property Agent.

THE CITY OF SAN DIEGO

Date: /Sé/ﬂ’ By: ///%/’

Supervising Property Agent

APPROVED AS TO FORM:

N O

s

CASEY G. GWINN, CITY ATTORNE{ — I'-IQ

Date: W/% 1937 By: //awﬁc’u @4J DoE s
w

Deputy City Attorney O S
DUCUMENT N, 0/08852

FILEL . ......AUG-20.1998 ...
"OFFICE OF HE.G cwv"%?@ERK

SAN PDIEGH: &AL IFORNIA




. SUBLEASE AGREEMENT .

Sublease Agreement ("Sublease'”) is made as of the 2 2 day of

‘ X4 , 1997, by and between BHC, a Spide:rmr Service,
Inc. a Califoria Corporaﬂon, ('Sublandlerd) and,

("Subtenant").

RECITALS

This sublease is made with regard to the following facts:

A. Sublandlord is the tenant under that certain Ground Lease Agreement
(Document 263902) dated August 19, 1985, as amended, ("Master Lease"), between
Sublandlord and the City of San Diego (the '""Master Landlord’'). Under the Master
Lease, Sublandlord leases those certain premises known as a portion of Lot 16 of
Montgomery Field Airport, located in the City of San Diego, California (""Master
Premises™).

B. Subtenant desires to sublease from Sublandlord a portion of the Master
Premises (the ""Subleased Premises™), which Subleased Premises is more particularly
described in Exhibit A attached to this Sublease. Sublandlord has agreed to sublease
the Subleased Premises to Subtenant, and Subtenant has agreed to sublease the

Subleased Premises from Sublandlord, on the terms, covenants and conditions stated
in this Sublease.

NOW, THEREFORE, in consideration of the foregoing and the mutual covenants
contained in the Sublease, and for valuable consideration, the receipt and suﬂ'luencv
of which are acknowledged by the parties, the parties agree as follows:

1. Sublease. Sublandiord subleases to Subtenant and Subtenant subleases from

Sublandlord the Subleased Premises, subject to the terms, covenants, and conditions
contained in this Sublease.

2. Demise and Description of Subleased Premises. The Subleased Premises
consist of approximately (o square feet of the Master Premises, at the
location and as more parti epicted on the ''"Leased Premises Layout”
attached hereto as Exhibit ""'A' and by this reference incorporated herein.

3. Subordination. This agreement is in effect a sublease of a portion of the
Master Premises covered by the Master Lease, as amended. This Sublease is subject
and subordinated to the covenants and conditions of said Master Lease

notwithstanding any provision hereof contrary to or in conflict with said Master
Lease.

4, Term. Subject to the condition set forth in section 21.6, below, the terms and
provisions of the Sublease shall be effective and commence on _July 27 ;
1998 and shall continue from month to month until terminated by either party by
giving written notice thirty (30) days in advance.
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5. Base Rent. Subtenant will pay base rent during the term of the Sublease in the
initial amount of $80.00 per month, payable monthly in advance on the first
day of each month. The base rent will be increased, under the same terms and
conditions by which the Base Rent is increased under the Master Lease, as provided

in Section 6 below. Furthermore, in the event that the term of this Sublease begins or
ends on a date that is not the first day of a month, base rent will be prorated as of
that date. Concurrent with Subtenant's execution of this Sublease, Subtenant will
deliver to Sublandlord the first month's base rent in the amount of $ 80.00

plus the amount of $ 0 as a security deposit to be held by Sublandiord.

6. Adjustment of Rent. Subtenant acknowledges that pursuant to the terms of
the Master Lease, Sublandlord's rent for the Master Premises is or may be subject to
adjustment pursuant to and in accordance with the terms of the Master Lease.
Subtenant agrees that the hase rent due under Section S above shall be subject to
adjustment(s) at such times and in such amounts proportional to any such rent
adjustments to Sublandlord's rent under the Master Lease.

7. - Use. Subtenant agrees to use the Subleased Premises as and for the
placement of a hangar which shall be used for aircraft storage only, in accordance
with the provisions of the Master Lease and this Sublease, and for no other purpose.

8. Subtenant Improvement and Permits. Subject to and in accordance with the
permitted use as set forth in Section 7 immediately preceding and the terms and
conditions of this Section 8, Subtenant shall be solely responsible for any and all
improvements to the Subleased Premises necessary or required for Subtenant's use
and occupancy of the Subleased Premises. Subtenant shall, prior to the construction
and’/or placement of any hangar and’or improvements to the Subleased Premises,
shall obtain the prior written consent of both Sublandlord and Master Landlord.
Subtenant shall obtain all permits required by Master Landlord, and pay all related
fees for such permits, for installation and removal of its hangar and‘or improvements
located on the Sublease Premises. Upon Sublandierd serving Subtenant with written
potice, Subtenant shall entirely and completely remove, within thirty (30) days of such
_ notice, the hangar and’or all improvements from the Subleased Premises and restore
the Subleased Premises to its original condition. all at Subtenant's sole cost and
expense.

9. Utilites. None. No utilities may be installed to or on the premises without the
prior written consent from Sublandlord and Master Landiord. (Existing services can
be extended to accommodate subtenants.)

10.  Master Lease. As applied to this Sublease, the words "Landlord" and
"Tenant" in the Master Lease will be deemed to refer to Sublandlord and Subtenant,
respectively, under this Sublease.

Except as otherwise expressly provided in this Sublease, the covenants,
agreements, provisions, and conditions of the Master Lease to the extent that they
relate to the Subleased Premises and to the extent that they are not inconsistent with

the terms of the Sublease are made a part of and incorperated into this Sublease as if
recited in full in the Sublease.

The rights and obligations of the Master Landlord and the Sublandlord umder
the Master Lease will be deemed the rights and obligations of Sublandiord and
Subtenant, respectively, under this Sublease, and will inure to the benefit of, and be
binding on, Sublandlord and Subtenant, respectively. As between the parties to this
Sublease only, in the event of a conflict between the terms of the Master Lease and



11. Performance by Sublandlord; Status of Master Lease

11.1  Sublandlord's Performance Conditioned on Master Landlord's Performance.
Subtenant recognizes that Sublandlord is not in a position to render any of the
services or to perform any of the obligations required of Master Landlord by the

- terms of the Master Lease. Therefore, despite anything to the contrary in this
Sublease, Subtenant agrees that performance by Sublandlord of its obligatations
under this Sublease is conditioned on performance by the Master Landlord of its
corresponding obligations under the Master Lease, and Sublandlord will not be liable
to Subtenant for any default of the Master Landlord under the Master Lease.

Subtenant will not have any claim against Sublandlord based on the Master
Landlord's failure or refusal to comply with any of the provisions of the Master Lease
unless that failure or refusal is a result of Sublandlord's act or failure to act. Despite
the Master Landlord's failure or refusal to comply with any of those provisions of the
Master Lease, this Sublease will remain if full force and effect and Subtenant will pay
the base rent and additional rent and all other charges provided for in this sublease
without any ahatement, deduction or set off. Except as expressly provided in this
Sublease, Subtenant agrees to be subject to, and bound by all of the covenants,
agreements, terms, provisions, and conditions of the Master Lease, as though
Subtenant was the Tenant under the Master Lease.

112  Obtaining Master Landlord's Consent. Whenever the consent of the Master
Landlord is required under the Master Lease, and whenever the Master Landlord
fails to perform its obligations under the Master Lease, Sublandlord agrees to use its
reasonable, good faith efforts to obtain, at Subtenant's sole cost and expense, that
consent or performance on behalf of Subtenant.

11.3  No Existing Defauls. Sublandlord represents and warrants to Subtenant that
the Master Lease, as amended, is in full force and effect, and Sublandlord has neither
given nor received a notice of default under the Master Lease.

12. No Brokers. The parties to this Sublease warrant to each other that neither
party dealt with any broker or finder in connection with the consummation of this
Sublease and each party agrees to protect, defend, indemnify and hold the other
party harmless from and against any and all daims or Liabilities for brokerage

commissions or linder's fees arising out of that party's acts in connection with this
Sublease.

13. Insurance and Condemation Proceeds. Subtenant shall be insured by an
"insurance carrier acceptable to the Sublandlord and the Master Landlord against a

loss from public Liability arising from the use of condition of or operation conducted on
the Subleased Premises. Minimum coverage shall be §1 Million COMBINED

SINGLE LIMIT LIABILITY. A copy of the policy of insurance shall be filed with
Sublandlord and Master Landlord and shall name Sublandlord and Master Landlord
as additional insureds. Said policy shall specify that the policy may not be terminated,

altered or canceled without thirty (30) days prior written notice to Sublandlord and
Master Landlord by the insurance company.

Despite anything contained in the Master Lease to the contrary, as between
Sublandlord and Subtenant only, in the event of damage to or condemnation of the
Master Premises and/or Subleased Premises, all insurance proceeds or condemnation
swards received by Sublandlord under the Master Lease will be deemed to be the
property of Sublandlord, and Sublandlord will have no obligation to rebuild or restore



the Subleased Premises.

14.  Notices. Any notice that may or must be given by either party under this
Sublease will be delivered (i) personally, (ii) by certified mail, refurn receipt
requested, or (iii) by a nationally recognized overnight courier, addressed to the
party to whom it is intended. Any notice given to Sublandlord or Subtenant shall be
sent to the respective address set forth on the signature page below, or to such other
address as that party may designate for service of notice by a notice given in
accordance with the provisions of this section 14. A notice sent pursuant to the terms
‘of this section 14 shall be deemed delivered (A) when delivery is attempted, if
delivered personally, (B) three (3) business days after deposit into the United States
Mail, or (C) the day following deposit with a nationally recognized overnight courier.

15.  Amounts Payable. All Amount payable under this Sublease by Subtenant are
payable directly to the Sublandlord. '

16.  “As-Is". Sublandlord will deliver the Subleased Premises to Subtenant in their
currently "as is" condition. Sublandlord and Subtenant agree that Sublandlord has
not made and makes no representation, direct or implied, as to the condition of the
Subleased Premises or its suitability for Subtenant's use.

17. Indemnity. Sublandlord agrees to protect, defend, indemnify, and hold
Sublandlord and Master Landiord harmless from and against any and all liabilities,
daims, expenses, losses and damages (including reasonable attorney fees and costs), -
that may at any time be asserted against Sublandlord and/or Master Landlord by (a)
the Master Landlord for failure of Subtenant to perform any of the covenants,
agreements, terms, provisions, or conditions contained in the Master Lease that
Subtenant is obligated to perform under the provisions of this Sublease; or (b) any
person as a result of the use, operations or occupancy of the Subleased Premises by
Subtenant, his agents and invitees and/or any acts or omissions by Subtenant or his
agents and invitees, except to the extent any of the foregoing is caused by the

" negligence or willful misconduct of Sublandlord. The provisions of this section 17 will
survive the expiration or earlier termination of the Master Lease or this Sublease.

18. Cancellation of Master Lease. In the event of the Master Lease is canceled
or terminated for any reason, or involuntarily surrendered by operation of law before
the expiration date of this Sublease, Subtenant agrees, at the sole option of the

Master Landlord. to attorn to the Master Landlord for the balance of the term of this
Sublease and on the then executory terms of this Sublease.

The attornment will be evidenced by an agreement in form and substance
reasonably satisfactory to the Master Landlord. Subtenant agrees to execute and
deliver such an agreement at any time within ten (10) days after request by the
Master Landlord. Subtenant waives the provisions of any law now or later in effect
that may provide Subtenant any right to terminate this Sublease or to surrender
possessions of the Subleased Premises in the event any proceeding is brought by the
Master Landlord to terminate the Master Lease.

19. Certificates. Each party to this Sublease will, from time to time as requested
by the other party, on not less than ten (10) days prior written notice, execute,
acknowledge, and deliver to the other party a statement in writing certifying that this
Sublease is unmodified and in full force and effect (or if there have been
modifications that this Sublease is in full force and effect as modified and stating the
modifications). That statement will certify the dates to which base rent, additional
rent, and any other charges have been paid. That statement will also state whether,



to the knowledge of iﬂxon signing the certificate, the other p_.is in defanlt
beyond any applicable grace period provided in this Sublease in the performance of
any of its obligations under this sublease. If the other party is in default beyond any
applicable grace period, the statement will specify each default of which the signer -
then has knowledge. It is intended that this statement may be relied on by others
with whom the party requestmg that certificate may be dealmg

20.  Assignment or Subleasing. Subject to the rights of the Master Landlord and
the restrictions contained in the Master Lease in connection with an assignment,
Subtenant is not entitled to assign this Sublease or to sublet all or any portion of the
Subleased Premises without the prior written consent of Sublandlord and Master
Landlord. That consent may be withheld by Sublandlord and Master Landlord in
their sole discretion. Any assignment by operation of law or sale of Subtenant's
hangar on the Subleased Premises shall automatically terminate this Sublease.

'21.  GENERAL PROVISIONS

21.1  Severability. If any provision of this Sublease or the application of any
provision of this Sublease to any person or circumstance is, to any extent, held to be
invalid or unenforceable, the remainder of the Sublease or the application of that
provision to persons or circumstances other than those as to which it is held invalid or
unenforceable, will not be affected, and each provision of this Sublease will be valid
and be enforced to the fullest extent permitted by law.

21.2  Entire Agreement; Waiver. This Sublease constitutes the final, complete and
exclusive statement between the parties to this Sublease pertaining to the Subleased
Premises, supersedes all prior and contemporaneous understandings or agreements of
the parties, and is binding on and inures to the benefit of their respective heirs,
representatives, successors, and assigns. No party has been induced to enter into this
Sublease by, nor is any party relying on, any representation or warranty outside those
expressly set forth in this Sublease. Any agreement made after that date of this
Sublease is ineffective to modify, waive, release, terminate, or effect an abandonment
of this Sublease, in whole or in part, unless that agreement is in writing, is signed by

the parties to this Sublease, and specifically states that agreement modifies this
Sublease.

213 Captions, Captions to the sections in this Sublease are included for
convenience only ard do not modify any of the terms of this Sublease.

214  Further Assurances. Each party to this Sublease will at its own cost and
expense execute and deliver such further documents and instruments and will take
such other actions as may be reasonably required or appropriate to evidence or carry
out the intent and purposes of this sublease.

215 Governing Law. This Sublease will be gov

by and in all respects
construed in accordance with the Jaws of the

¢t of California.

¢ Master Landlord's written consent to this
s and conditions of the Master Lease, are

s Sublease. In furtherance of this Section 21.6,
concurrently upon the execution of this Sublease pay to

21.6 Consent of Master Landlor
Sublease in accordance with the
conditions to the validity of
Subtenant agrees to and s

Sublandlord for pay Iaster Landlord the Master Landiord's unrefundable -
administrative f¢ the Master Landlord's consent has not been

ent delivered to Subtenant by the fifteenth (15th)




right, subject to the terms of this Section 21.6, to terminate this sublease pursuant to
a notice (the "Termination Notice") so stating delivered to Sublandlord. If
Sublandlord fails to deliver to Subtenant the consent of Master Landlord to this
Sublease within fifteen (15) days following receipt of the Termination Notice (the
"Termination Date™), this Sublease shall automatically terminate and the parties shall
be released from anmy further obligations under this Sublease. If, however,
Sublandlord delivers to Subtenant the consent of Master Landlord on or before the
Termination Date, the condition subsequent set forth in this Section 21.6 shall be
satisfied and this Sublease shall continue in full force and effect.

21.7  Capitalized Terms. All terms spelled with initial capital letters in the Sublease
that are not expressly defined in this Sublease will have the respective meanings
given such terms in the Master Lease.

218 Word Usage. Unless the context dearly requires otherwise, (a) the plural and -
singular numbers will each be deemed to include the other; (b) the masculine,
feminine, and neuter genders will each be deemed to include the others; (c) "'shall",
"will”, "must”, agrees", and "covenants' are each mandatory; (d) "may" is
permissive; (d) "or" is not exclusive; and (f) "includes” and "including' are not
limiting.

21.9  Legal Proceedings. Should it become necessary for Sublandlord or Master
Landlord to commence legal proceedings to collect rent, to recover possession or
enforce any other provision of the Sublease, Subtenant agrees to pay all legal costs in
connection therewith, including a reasonable sum as attorneys’ fees.

i
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The parties have executed this Sublease as of the date specified above at San
Diego, California. '

BHC, INC. dba SPIDER'S AIR , INC. a California Corporation

e ]t

By: PeterPrentice
Name Title

General Manager
Title
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR entered into that certain Lease Agreement (Master
Lease) with FRANK W. SCHOSSOW, JR., dba SPIDERS AIRCRAFT SERVICE, INC, a
California Corporation, (LESSEE) which is filed in the Office of the City Clerk as Document RR-
~ 263902. Said Master Lease was subsequently assigned from LESSEE to RICHARD D. CORONA
and RONALD P. BRADY and ROBERT W. BRADY aka BHC, INC. (Document No. 769293).
CITY now hereby consents to the attached sublease agreement to Master Lease, between BHC, INC.
and ROBERT E. CAIRNCROSS (SUBLESSEE).

Said Sublease shall be subordinate to the Master Lease in all respects, and all terms and conditions
of the Master Lease shall control and supersede any inconsistent or contrary provisions in the
.Sublease. The CITY is not bound by any term or condition in the Sublease which in any way conflicts
with, or is additional to, the provisions of the Master Lease. In addition, this consent is subject to
the following conditions: '

The parties are hereby informed that the Master Lease is currently on a month-to-month holdover
status and SUBLESSEE is required to remove his hangar; at his expense, with prior 30-day written
notice, and SUBLESSEE shall not be entitled to a relocation site or any relocation benefits from the
City, whatsoever.,

THE CITY OF SAN DIEGO

Date: //\Qﬁ(’/ /r;?; /79 / By: \jiae/vf'\ﬂ - \_J ACALWM

Airports Deﬁauty Director

APPROVED AS TO FORM:

CASEY . GWINN, CITY ATTORNEY

Date:_ % f7/ /?7? By:

Deputy Clty Attorney

a:cairncross.sub




‘,?BLEASE AGREEMENT .

This Sublease Agresment ("Sublease'’) is made as of the o day of

November . 1997, by and between BHC, Inc. dha Spider’s Alrcraft Service,
inc. a California Corporados, {'Sublandlord’”) wad, _Robert E. Cairncress ;

. \"Subtenant').

1
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This sublease is muade with revard to e fsilowing fcts

A Sahlandlord is the tenant under that certain Giound Lzase A\zreement
iDocument 263902) datad \ugust 13, 1985, 45 .smended. “Ylaster Lease’™), between
Suablandlord and the City of Sun Dieso (the ‘“1 ter Lan: 1l'n'ri""i [’nder the Mlaster |
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NOW, THEREFORE. in coosiderzdoa of the foregoing und the mutual covenant
contained in the Sublease, and for valuable consideradon. the receipt und suffidency

- of which are acknowledged hy the nartes. the parties aaree 15 follows:
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3. Subordination. This asrrement is in eifzct a sublease of « portdon of the
Master Premises covered by the Master Lease, as umended. This Sublease is subject

-and subordinated to the covenaats 2nd conditions of said Yaster Leuse

uotwithstanding any provision hereof contrary to or in contlict with said Master
Leuse.

4. Term. Subject to the coadition set forth in vectiva 21.6, beluw, the terms and
provisings of the' Subleare shall be eifective und cnmunence o November 26 .
1997 and shall continue from  month to moath 'nnl terminuted by cither party by
Thving nritten aotice <hirty 130) Jays in vivaoce.




3. Base Rent. Subteflant will pay base rent during the term 0(‘9 Suhlease in the -
initial amoumt of §_200.00 per month, payable monthly in advance on the first
Jay of each month. The hase rentwiﬂ he increased, under the same terms and
conditions by which the Base Rent is increased under the Master Lease. 13 provided
in Section 6 below. Furthermore, in the event that the term of this Sublease hegins or -
ends on a date that is not the first day of a month, base rent will be prorated as of -
that date. Concurrent with Subtenant's execution of this Sublease, Subtznant wiil
Aeliver to Suhlandlord the firet manth'y hase rent in the smonnt of §200.00
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18. Master Lease. As appiied to this Sublease, the words "Landlard™ _:ad
“Tegunt” in the Muster Lease il be deemed to refer to Subliadord sad Subtenuag
respectively, under this Sublease,

Except a5 otherwise expressly provided in this Sublease, the covenunts,
amresments, provisings, 2nd conditdoas of the Master Lease to the exteat that they
r2late to the Subleased Premises 124 to the extent that they are not imeaasisteat with
the tarms of the Sublzase are made a part of und incorporated into this Sublease as if

recited in Dl im the Sublease.

The rishts and ohlizations of the Master Lundlord and ‘1 Sunlumillord under
rae-2laster Lease sall he deemed the riohts ind obiizatons of Seblindlard Lad
Subtenant, respectively. under this Sublease, und will inure to the henefit of, 2od be
binding on, Sublandlerd and Subtenant, respectively. As hetween the parties to this
‘uhlme naly. in the event of 1 conflict hetween the terms of the M ister Trise ind
the terms of this Sublease, the terms of this Sublease will control.



it Derformance by Sublandlord; Stams of Master Lease

11.1  Suablandlord's Performance Coaditioned on Master Lundlord's Performance.
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Sublease, Subtenmant agrees that performance hy q*‘bl.mdlord of rts obh.atatmns
aoder tSis Dublease 'z:i saildoned oz g::'-;::::::, v 12 laster Daxilord ;i' '3
epenta Sl ow "*i._r BT A At ST S SR

, P 5 AT i PR S Ty T oaw
Ly Suatanant fur _:w detauat o coe Muaster Lenaiord o dir wne Mlaster Uouse,

Subtemamt #ill not huave iy olaim arsinst fablandlord hased a the Muster
Lzalord's failare or r2fusa] to comply with oy -:l tha arovisions of zha Waster Louse
'LJc s Grat failure ot ulus.ﬂ isar ‘-.n*t of Sublansleta’s aa or fadure tn act. D::splte
vme Mageor Daned !Jl’l *:s : avisions o the

. {.nf.-r Ledse, L...Ll\ 3 i L._l ”J.Y
S R
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Nuhtemant o

ard's ( sent. YW hacoever the copsent of che Mozt
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cnover he Nagooe Toanddlard
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HEE fer i Dlaster Doaoe Nablonatord peress tp use it
,‘.'J.'ii"ﬂ'-t"i—l{ e, 70 {1ith eifurts 1o hraia, o Subiznaai's sole oot and eTpedse, fhat
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r
crasent o mormgncc o hehail of Subtenant.

1.3 Nn Existdng Defauls. Sublandlocd rfpren..ts 1ad warrants to Subtenazt that
dre Muster Lease, as smended, is in full force ind «Tect, 1ad Sublundlord has neither
dvenaer teceived a outice of Jefauit under the Mastar Lease,

il. Mo Brakers. The pan"es o tals Subledse wirrant 0 each siher that acither
2.0y el Wit Ay o Rer s ' ..‘;e CHAVHTIRALA of DS
M

Jevzzie znd ok Lol ST . el hanl e skt
ty surmiass {rom g d ish d.r'es for ‘mw.er.we

i\rs or tinder's fving o "l ;- iy 1015 inocsanecdoa nith ks

13, Tasurance <nd Condema ﬂ--n creceeds, Subtenant shall he insured hy ua
msurince carrier acezptable to the Subtundlord Zad the Master Laaidlord agajost a

55 ftom publie Hability .msmg {rem the use of vondition of or operation coaducted no
the Subleased Premises. f\'ﬁnimum coverage shall he 31 Million COMBINED

SINGLE LIMOIT LIABILITY. A copy of the policy of ‘nsurance shall e filed with
wanlindlord aad Master Landlord ind shell name Sublandlord 1ad Master Landlord

15 adilitional insureds. Said policy shall specify that the policy may not he terminatad,
tered oe capceled without thirty (39) days prior writtea netce to Sublundlord 1nd
Master Lagidlord by the lasurance company.

Devpite unything containad in the Manter Lease to the eontrary, is hetwes
Sublandlord 1ad Subtenant paly, o tae event of Jumage to or condemnadon of Lhe
Muster Premises andior Subleased Premises, ull insurance proceeds or condemnation
mwards received by Sublandlord under the Master Lease will he deemed to be the
property of Sublandiord, wund Sublandlord will have no obligation to rebuild or restore



e

the Subleased Premises.

14.  Notices. Any notice that may or must he siven by either party under this
Sublease will be delivered (i) pervonaily. . i) by certified mail. retarn receipt

‘requested. or (iii) hy 3 udonuily texo ;xmed ¢vernight courier, addressed to e -

party to whom it is intended. Any nodce given to Sublandlerd or Subtenant shaii be
sent to the respective address set forth ona the signature page below, or to such ather
address as that partv mav desianate for tervice of notice by a aotice given i
aceordaaca with e provideny of Bis sngea T\ nnm.- funtocarmal tyony e
TiEiott ST Rt S N : : SETEENE RS, I 5 ]
delivered persoaaly.

davs sfter g pom o the Uglied
Mail or () the duy ! : ?"'h 1 ui:oual}v reenanizad gyapiabt o

LT

13.  Amounts Parzhle. 3J Mmount pavable under this Sublrase by Subtenant ore
payable directly to t5e sublugdlurd
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g fratoar _mpued a5ty the cnnvdidon of 22

saendy
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4 Fre cpiiyouinel lmr oo ilimenttion
17. Indemeity. Suhlindiscd sar2ev in '-mtez defend, indemnily, :nd hrid

Sublandlord aad Master Landlend marmies from aad against zay and sl Gubilides,
claims, expenses. losves and damuges o 1!‘"-11110 rrasonable srtomey Fzes 2nd costs),
that may at way time be assertad - st Suhl m..ord and/or Saster Lomdlard by o
e Master Lagalord Jor faduge 48 Subtenast to perform way of the coveguats,
wreements, s, provivinas. or cinditoss eontained in e Master Lease that
Subtenant is onugatcd t» perform under the provisioaos of this Sublease: ar by 1ay
person as a result of the use, speratinas or occupancy of the Subleased Premises bv
Subtenant. his 1zents 1nd nvitres amd'or any ots ot omissinas by Subtenunt or &
‘Jgeuts and fﬂ\«'ili’i‘i, :.'u.;‘yt I iHe oyl nt .ha) nf ihe l'-)ncgm‘xg_ is causad b 0y he
gesligence or nilifn] sscondua 05 -.rd The pr s—isinns -':I' this woetinn 17l

urvive the oxpirzden or wirile ne Muster Lease or iy Tudledse,

i3 i_‘iac:ﬂ '-‘.=:1 A Masior Lowe, T2i3e aoat. i e Slaster Lesseis @ u‘l
setovmbnatad for Lo crasny cr b Tlnisory crrantarebhy cnevaihoa ‘;t'f_'.'\ R RS
the :xpiradon d..Le nl :ais uh’..J 2, ’n.bt-n-m aorees, at the sole opton of i

Master Landlord. to 1oma to <t “Tastee Landlord for the halance of the f.g'": st ihis

Sublease and o wie hen i:,'(f-.":.f'.:;i'_‘t zerzs of this Sublease

The aftoroment wiill he vwidencdd by ug aareement in {nrm and vubstance
reavouahly subisfactory to the \Lm r Lagdlord. Subtenant agrees to exacuts izd
deliver such an agreement at 4ny time within tzm (10) Jays after request by the
Master Luadiord. Subtepant waives the provisions of any luw aow or later in eiTect
that may provide Subtenant 2ay fizlt to terminate this Sublease or to surrender
povsassinns of iRe Sublaased Pramises 'nthe cvent any proceeding s brou ;gt By ihe
Master Landlord to termoinate the Master Lease.

19. Certificates. £ach party to this Sublease will, Irom time to fime as requested
hy the nther party, na not less thun ten (1) Juys prior wtitien cotce, sxevute,
adkaoniedze, 1ol detver to the otzer purty 3 tatement in wriving cervilving that <his
Sublease is unmoilified 1ad i full Dirce aail «ilect (or i there bave heen
moditications that this Sublease is in uil force and effect as modified and stadng the
modificadons). That statement will cortify the dates to which hase reat, additional
rent, and any other charges huve been paid. hat statement nill wso state whether,



to the knowiedge of the on signing the certiicate, the other pz’; m defauit
beyond any applicable grace period provided in this Sublease in the performance of -
amy of its obligations under this sublease. If tlie other party is in defsnlt beyond amy-
applicable srace period, the statement will specify each defauit of which Lhe signer
then has kmonledze. [tis intended that Qi stazement may 5 relied on 5y sl
with whom the party requesting that certificate may be Jealing.

20.  Assiznment or Subleasing. Subject to the rights of the Master Landlord and
the r:.-;iﬁa‘lr;as -::;r_-.-i;E.::d 'a e Muster Lrase in oswaection »iin an assigument.

Subleasad Sromises withoat (32 snoc wnitia aoasent of Subliasiend and Master
Laadlord. That comsent may he =idkheld by Sublandlerd azd S{aster Lazdlord in
their sole viiscredon. Ay assizament by vperation of law or sale of Qtheumt 5
hangar oq the Sableased Promizes 52l automaticaily *"r*"‘:: 2 this Sublease.
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nrnvision of thiy Sublease tn any nrv‘n ar Sramstance is, o nv "‘x -",d 0 he
f—-.- L4 i H * : L M
: i

RN rng T SrauTooizuoss chirchanchoerr oy nha bl
'*'ﬂn.mrczmlc ant he afected, Jnll each provision st Cis Si ihiease will he s md
3 -'lli he c:-x!ut:d 0 -.he ‘.J.chi #xtent Rk ..uru |ﬁ 1.:’-"\".
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1.2+ Zadr: Azreements Waiver. Tals Sublesse censgiutes “e fipal. complete nid
axclusive statement hetween th2 partles to ihis Sublease pertzining to die Hableused
Fremives, supersades ad prior .:1.1 coatemporazesus understandings or wreements of
the puartes, ind is binding na und inures to the heneiit of invir respective neiny,
representatives, successors, and assizns. Ne party has been induced to enter into this
Sublease by, nor is any party relving on, iny representation or warranty outside those
expressly set [orth in this Sublease. Any azreement made iter that date of this
Sublease is ’nc Tecﬁve to modify. waive. release, ferminate, ur «iTect 1a abandooment
ol this Sibisase, in whole or i pary uzless that ayreement iy 'n aridng, ts ol by
the purties 1y this Subiease, snd vpecificady «ages dhat agreement madifies this
Santease. :

21 Captias. Cuptisas to he ecticns i tais Subledse are included for
coavenience oaly 2ad o ant mocify any of the termms of 0is Subloase.

214 Further Asyurapces. Each party ?0 f"ls Sublease will at ity own cost and
sxpense exacute 2ad leilver such funther documents and imvtmuments 1zd aill take
such other actions as may be reasonably required or appropriate to sviilence or carry
ut the iatent and purposes of this sublease,

115 Coverning Laow. This Su! ,! ase 7l be 2avermed by ind in 2l respects
cnnsttuad in _Lw.dml ¢ with the Lins :)t the State of Ualformia,

108 Comsent of Mlaster Laaddfard. Tae Master Lagdlond’s avitten coasent to this
Sublease in accordance with the terms and conditioas of tae Master Lease, are
condidous to the validity of this ‘}ubleuse [a l'tinhernnce of this Secton 1.6,
Sabtenant sgrres oaad sl ooty cpea the everition of this Sublage pay )
bubl.mdlord for payment to \[am.r Lundloed Lhe \r[.m:r Laadlord’s unrefundable
administrative fee of $310.00. If the Master Landlord's consent has not been
nhtained and a copy of that consent delivered to Subtenant by the fifteenth (15th)

day {olowing the date of this Sublease, Subtenant shall thereaiter have the vngoing



right, sabject to the m’of tiis Section 21.5, to terminate this m&xe purmam to
a notice (the "Termination Notice'’) 50 stating delivered to Sublandlord.- If =
Sublandlord fails to deliver to Subtenant the conzent of Master Landlord €0 thig:s» s anlvinag,
Sublme within fifteen (15) days following receipt of the Termination Notice (the
Terminadon Date'™}, this Sublease shall zatomatically t2rminate 1ad the pardes zhall
he released from any further obligations under this Sublease. If, however,
Sublandlord defivers to Subtenant the consent of Master Landlord on or before the
Termination Date, the condition subsequent set forth in this Section 21.6 shall be -

wanieiiad and this Subleace shall continue fa (il Toere aml Tert,

.7 Uspleidized Terms, All terms speled with inidad coplitd fetiors in we Sublease
i2af are ot expressiy defined in this Sublease =ill huve the revpective meuninas
Jven vuch'terms in the M{aster Lease.

L3 ard Usage. Unless the context clearly re qm'rcs otlerwise, {1) the plural and
inmular numbers wil cuch he deemed to inclinde the other; (h) the mascuiine,

Cerminize, apd peuter fanders will each be decmed to Ioclude wze piders: (o) ' hail”, o
'l__._""'l ! - _r‘!| .!l. p-— ‘ ‘l.._:_;

e AN ”{-‘2':5

vty oare ewch o manmdelarrn o eyt g
yermissiva: o) Mor't s oo }t sxelasive; 2nd i) Mincludes™ cod Vincudins” are ant
. } >

210 Lezal Proceedings. Saould it hecome secessary {or Subiamilord or Master

Landlord t5 commence lenal proceedinas io coflect rent, 19 rroover nacsessiva ot

"m'f)rce any onther provision of the Sublease, Jubtznant agrees tn pay 1l l2oal costs in
nection theremith. incheding 2 c2asenable sum s attormeys' fees,

. o it Sk g
Aue carties dve exenutad this Sublease s of the daze ipe el shove ai San

Ciera, Csilferula,
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BOC INCaha SEIRER'S ATRCRAFT SE’R\-'E(.'E,‘ INC. a Cuiiforsia Corporadan
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Name Tda

Sabtenant e

By: /% GA) hon

ame Title
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SoId ta BOB CAIRNCROSS this date Site I'mprovements for pomble hanger sxtc (Gra,
Concrete, Underaround Electrical, Telephone and Air) at Spiders Aircraff, '\fontoomery Field
Diego for the sum of Seventesn Theusand Five Hundred Dollars (S17.300.00). Scld 15 is. where s,
Q0 AUTIAESS of Fudfantess impizd, 30215 0n 2 month (9 mongyielse fom Spiders Alreruid, Buyer

to assume legse from Spiders.

[ ;7
MZL-—V ,/“H‘/‘A /

Buyer Date
/}{ _ j2-1-97
/ {ders Aircraft Date |

billsale



B[LL OF SALE "

e Sold to BOR CAIRNCROSS this date,. onePona{?c‘)é;mw g serial M hondgMAR. .
T 122 s is, where is, no warranties or guarantees implied. Tocated at § Splcferx' craft, fmtgomery ’

o Field for the sum of Seven Thousand Five Hundred Dollars ($7500.00). Buyer assumes 2 monthly

gk ground lease from Sgider's Aircraft.

LT/

SeUé/r Albatross Travels, by John tor President Date

o -
P (26T
Buyer Dare

bills;:lc.
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NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND

STATES THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS.
THIS DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN 1T,
SVEN IF YOU HAVE NOT BEEN PAID. iF YOU HAVE NOT BEEN PAID, USE

CONDITIONAL RELEASE FCRM.
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2 October 92

Memorandum of Understanding

Agreement on the Erection of Aircraft Shelter
. at Spider Aircraft Service, Inc.

Jack Wilkerson has interest in erecting a temporary shelter for
his aircraft at the Splder Aircraft fac111ty.

(reference attached location data). He will be owner of this
temporary structure.

The City of San Diego Property Airport Management Division
approves the installation of this temporary shelter with the
proviso that the temporary structure be installed and removed at
shelter owner's expense and that both the owner and Spider
Aircraft acknowledge the month to month lease basis under which
Spider Aircraft and the shelter owner will be operating; the
current agreement only requlres 1 month notice to terminate the
agreement at which time the City could require the owner to
remove his shelter at his expense.

Acceptance of this agreement is made by the parties whose
signatures appear below.

T M/
— A A
i ~NMike McCarth§\\\é///5ack Wilkerson
Clty of San Diego Spider's Aircraf Requestor
Airport Property Manager A/C & Shelter Owner

Management

419-4¥34~04 9l

Parties



- THE

SHELTER -

WILL BE

LOCATED

ON THE

ISLAND

LEASED BY

SPIDERS

Aircraft
Present
Location

One Area
under
Consideration
within
the Island
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" The City of San Diego (CITY), as LESSOR entered into that certain Lease Agreement (Master
Lease) with FRANK W. SCHOSSOW, JR., dba SPIDERS AIRCRAFT SERVICE, INC, a
California Corporation, (LESSEE) which is ﬁled in the Office of the City Clerk as Document RR-
263902. Said Master Lease was subsequently assigned from LESSEE to RICHARD D. CORONA
and RONALD P. BRADY and ROBERT W. BRADY aka BHC, INC. (Document No. 769293).
CITY now hereby consents to the attached sublease agreement to Master Lease, between BHC, INC.
and JAMES H. ALDRICH (SUBLESSEE).

Said Consent to Sublease shall be subordinate to the Master Lease in all respects, and all terms and
conditions of the Master Lease shall control and supersede any inconsistent or contrary provisions
in the Sublease. The CITY is not bound by any term or condition in the Sublease which in any way
conflicts with, or is additional to; the provisions of the Master Lease. In addition, this consent is
subject to the following conditions:

The parties are hereby mformed that the Master Lease is currently on a month-to-month holdover
status and SUBLESSEE may be required to remove his hangar at his expense with prior 30-day
written notice, and SUBLESSEE shall not be entitled to a relocation site or relocation fees
whatsoever.

THE CITY OF SAN DIEGO

Date: g” /é - 77 | By %,g@W/L'c(’WM

~ Airports Deputy Director

APPROVED AS TO FORM:

. CASEY G. GWINN, CITY ATTORNEY

Date -3‘121/9? * | %j O/%\_-

Deputy City AwtTnc rney

a:aldrich.sub

SUCUMENT NO.W 302 /l

FILED SEP 18 1997

OFFICE OF THE CITY CLERK
SAN DIEGO. CALIFORNIA




/o SENT L BY-LUKUNA & DALIDIRLRI s B I8 e YU-1ZAM . LURUNG § DAL IDIRCRI™ UL Lid USLLW# L/ O

SUBLEASE AGREEMENT

This Sublease Agreement (“Sublease”) is made as of the  7th_ _ day ofaug [month and
year] 97, by and between BHC, Inc., dba Spider’s Aircraft Service, Inc., a California Corporation,
(“Sublatidlord”) und James H. Aldrich , &
{“Subtenant”).

RECITALS
Thia Sublense is made with regard to the following facts;

A Sublandiotd is the tenant under that certain Ground Lease Agreement (Document
- 263902) dated August 19, 1985, as amended, (“Master Lease™), between Sublandlord and the City
of San Diego (the “Master Landlord”). Under the Master Lease, Sublandlord leases thosc certain

premises knowh as Lot 16 of Montgotery Freld Airport, located 1n the Ctty of San Diego, Californie
(“Master Preniises’).

B. Subtenant desires to sublease from Sublandiord a portion of the Master Premises (the
“Subleased Premises”),which Subleased Premises is more particularly described in Exhibit A attached
to thiz Sublease. Sublandlord has agreed to sublease the Subleased Premises to Subtenant, and
Subtenant has agreed Lo sublease the Subleased Premises from Sublandlord, on the terms, covenants
and conditions stated in this Sublease.

NOW, THEREFORE, in consideration of the fOregoing and the mutual covenants contuined
in thizs Sublease, and for valuable consideration, she reecipt and sufficiency of which are
acknowledged by the parties, the parties agree us follows:

1. Sublease. Sublandlord subleases to Subtenant and Subtenant sublesses from
Sublandlord the Subleased Premises, subject to the termis, covenunts and conditions conteined 1n this

- Sublense.
2. Demise and De;scrip‘;im‘. of Subleased Premises. The Subleased Premises consist of

approximately 1360 square feet of the Master Premiscs, at the location and as more particularly

depicted on the “Leased Prcuuscb Layout” attached hereto as Exhibit "A” and by this reference
mcorporzued lherein,

3. Subordination. This agreement is in effect a subloase of a portion of the Master
Premises covered by the Master Lease, as amended. T'his Sublease is subject and subordinated to the
covenants and conditions of said Master Lease ﬂOLWlt.[lb[Rﬂdln“ aay provision hereof contrary 1o or
in centlict wilh said Master Lease.

4. Term. Subject to the condition set forth in section 21.6, below, the terms and
provisions of this Sublease shall be effective and commence on _ augnsr 7 : 1997 -

and shall continue from month to monti until terminated by cither party by giving written notrw ‘thirty

(30) Gays i alvainie.




SENT BY:CORONA & BALISTRERI ; 8- 7-97 ; 9:12AM  CORONA & BALISIKEKI- Gly Zi7 U322 2/ B
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5. Buase Rent. Subtenant will pay base rent during the term of this Sublease in the initial
amount of §80.00 __per month, payable monthly in advance on the tirst day of each
month, The base rent will be mcrca.wd under the same terms and conditions by which the Base Rent
is increased under the Master Lease, as provided in Scction 6 below. Furthermore, in the event that
the term of this Sublease begins or cnds on a date that is not the first day of a month, base rent will
be prorated as of that date. Concurrent with Subtenant's execution of this Sublease, Subtenant will

deliver to Sublandlord the first month’s bage rent in the amount of § 80- 0 plus the amount
of§ 0 a8 a security depesit to be held by Sublandlord.
6. Adjustmont of Rent. Subtenant acknowlcdges that pursuant to the terms of the Master

Leasa, Sublandiord’s rent for the Master Premises 1s or may be subject to adjustment pursuant to an
in accordance with the terms of the Mastcr Lease. Subtenant agrees that the base rent due under
Section 5 above shall be subject to adjustment(s) at such times and in such amounts proportional to
any such rent adjustments to Sublandlord’s rent under the Master Lease.

7. Use. Subtenant agrees 1o use the Subleased Premises as and for the placement of a
hanger which shall be used for aircraft storage only, in accordance with the provisions ot the Master
Leasc and this Sublease, and for 1o other purpose.

8. Subtenant Improvemonts and Pernuts,  Subject to and in accordance wilh the
permitted use ad set forth in Section 7 immediatcly preceding and the terms and conditions of this
Section 8, Subtenant shall be golely responsible for any and all improvements to the Sublcased
Ptothises necessary or required for Subtenant’s use and occupancy of the Subleased Premises.
Subtenant shall, prior to the construction and/or placemeni of any hanger and/or improvements to
the Subleased Premises, shall obtain the prior wntien consent of both Sublandlord and Master
Landlord. Subtenant shall obtain all permiis requived by Master Landlord, and pay all related fees
for such permits, for installation and removal of its hanger and/or improvements located on the
Subleased Premuses. Upon Sublandlord serving Subtenant with written notice, Subtenant shall
eatirely and completcly remove, within thirty (30) days of such notice, the hanger and/or all
improvements from the Subleased Prermsey and restore the Subleased Premises to its original -
condition, all at Subtenant’s sole cost and expense,

0. Utilities. None. No utifities indy be installed to or on the premises without the prior
written consent from Sublandlord and Magster Landlord,

10, Master Lease. As applied to this Sublease, the words “Landlord” and “Tenaut™ in the
Mastcr Leasce will be deemed to refer to Sublandlord and Subtenant. respectively, under this Sublease.

Except ag otherwise expressly provided in this Sublease, the covenants, agreements,
provisions, and conditions of the Master Lease-to the extent that they relate to the Sublessed
Premiges and to the extent that they are not inconsistent with the terms of this Sublerse-arc made a
part of and incorporated into this Sublease as if recitad in full in this Subleage.



dENE BT -LURUNA & DALIJIREKI ¢ O~ ITY ; J-ZUAN » LURUIVE & DALIDIRCRI” N R A

The rights and obhgations of the Master Landlord and the Sublandiord under the Master
Leasc will be deemed the rights and obligations of Sublandlord and Subtenant, respectively, under
this Sublease, and will inure to the benefit of, and be binding on, Sublandlord and Subtenant,
respectively. As between the parties to this Sublease only, in the event of a conflict between the terms
of the Master Lease and the terms of this Sublease, the terms of this Sublcasc will controt.

11, Performance by Sublandlord; Status of Master Leasc

11.1.  Sublandlord's Performance Conditioned on Master Landlord's Performance. Subtenant
recognizes that Sublandiord is not in a position to render aty of the services or to perform any of the
obligations required of Master Landlord by the terms of the Master T.ease. Therefore, despite
anything to the contrary in this Sublease, Subtenant agrees that performance by Sublandtord of its
obligations under this Subleasc is conditioned on performance by the Master Landlord of its
corresponding abligations under the Master Lease, and Sublandiord will not be Liable to Subtenant
tor any default of the Master Landlord under the Master Lease.

Subienanl will not have any claim againgt Sublandiord based on the Master Landlord's fatlure
or refusal to comply with any of the provisions ol the Muster Lease unless that failure or refusal is
A redult of Sublandlord's act or falure to act, Despite the Master Landlord's fature or refusal to
- comply with any of those provisions of the Masier Leasc, this Sublcase will remain in full force and
effect und Subtcnant will pay the basc rent and additional rent and all other charges provided for in
this Sublease without any abatement, deduction or set offt Except as expressly provided in this
Sublease, Subtenant agrees to be subject to, and hound by, all of the covenants, agreements, terms,
provisions, and conditions of the Master Lease, as though Subtenant was the Tenant under the Master

. Lease, :

11.2  Obtaiming Magster Landlord's Conseni, Whenever the consent of the Master Landlord
is required under the Master Lease, and whenever the Master Landlord fails to perform tts obligations
under the Master Lease, Sublandlord agrees to use ity reasonable, good faith efforts to obtain, at
Subtenant's sole cost and expense, that conscat or performance on behalf of Subtenant.

113 No Existing Defauits. Sublandlord represcuts and warrants to Subtenant that the
Master Lease, a3 amended, 15 in full force and cffect, and Sublandlord has nen:her given nor recetved
4 notice of default under the Master Lease.

IZ2. NoBrokers. The parties to this Sublease wattant to each other that neither party dealt
with any broker or finder in connection with the consummation of this Sublease and each party agrees
to protect, defend, indemnify and hold the other party harmless from and against any and all claims
of liabilities for brokerage commissions or finder's feus arising out of that party's acts in connection
with this Sublease.

13, Tnsurance and Condomnation Proceeds. Subtenant shail be insured by an ingurance
carrier acceptable to the Sublandlord and the Master Landlord against a loss from public Lability
arising from the use of condition of or operation conducted on the Subleased Premises. Minimum
coverage shall be $1 Million COMBINED SINGLE LTMIT LIABILITY. A copy of the policy of
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insurance shall be filed with Sublandlord and Master Landlord and shall name Sublandlord and Master
Landlord as additional mnsureds. Said policy shall specily thal the policy may not be terminated,

altered ot canceled without thirty (30) days prior written notice to Sublandlord and Master Landlord
by the insurance compaty.

Despite anytbmg contained in the Master Lease to the contrary, as between Sublandlord and
Subtenant only, in the event of damage to or condemnation of the Master Premises and/or Subleased -
Pramised, all insurance proceeds or condemnation awards received by Sublandiord under the Master
Lease will be deamed o be the property of Sublandlord, and Sublandlord will have no obhgatmn to
rebuild or reatore the Subleased Premises.

14, Notices. Any notice that may or must be given by either party under thig Sublease will
be delivered (i) perwnally, (i) by certified mail, return receipt rcqucsted or (iit) by a natmnall;
recognized overnight courier, addressed o the parly t0 whom it is intended. Any notice given to
Subjandlord or Subtenant sha[l be sent to tho respective address set fotth on the gignature page
below, or to such other address as that party may designate for service of notice by a notice given in
accordance with the provisions of this section 14. A notice sent pursuant to the terms of this section
14 shall be deemed delivered (A) when delivery is attempted, if delivered personally, (B) three (3)
business days after depost into the United States mail, or (C) the day following deposit with &
nationally recogiiized overnight coutier.

15, Amounts Payable. All amounts payable under this Sublease by Subtenant are payable
directly to Sublandiord.

16 “AsIs” Sublandlord will defiver the Subleased Premises to Subtenant in their current
*as is" condition. Sublandlord and Subtenant agree that Sublandlord has not made and makes ao
representation, direct or implied, as to the condition of the Subleased Premises or its suxtablhtv for
Subtenant’s uae.

17. Indemnity. Subtenant aprecs to protect, defead, indemnify, and hold Sublandlord and
Master Landiord harndess from and against any and all liabilities, claims, expenses, losses and
damages (including reasonable attomey fees and cogig), that may at any time be asserted against
Sublandlord and/or Master Landlord by (a) the Master Landlord for failure of Subtenant to perform
any of the covenants, agreements, terms, provisions, or conditions contained in the Master Lease that
Subtenant 1s obligated to perform undor the provisions of this Sublease; or (b) any person as a result
of the use, operations or occupancy of the Sublsased Promises by Subtenatit, his agents and invitess
and/or any acts or omissions by Subtenant or lus agents and mviteey, except to the extent any of the
foregoing is caused by the neglipence or willfui misconduct of Sublandlord. The provisioni of thi
section 17 will survive the expiration ot earher terminatioi. of the Master Lease o this Sublease.

18.  Canceflation of Masier Lease. In the cvent the Master Lease is canceled or terminated
for any rcason, or involuntarily surrendered by operation of law belore Lhe expiration date of this
Sublease, Subtenant agrees, at the sole option of the Master Landlord, to attor 1o the Master
Laadlord for the balance of the term of this Sublease and on the then exccutory terms of this
Sublaass
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That artornment will be evidenced by an agreement in forin and substance reasonably
satisfactory to the Master Landlord. Subtenant agrees to execute and deliver such an agreemeat at
any time within ten (10) business days alier requcst by the Master Landlord. Subtenant waives the
provigions of any law now or later in cffect that muy provide Subtenant any right to terminate this
Subleuse or to surrender possession of the Subleased Premises in the event any proceeding is brought
by the Master Landlord to terminate the Master Lensc. :

19.  Cettificates, Each party to this Sublease will, from time to time as requestcd by the
other party, on not less thun ten (10) days prior writren notice, execute, acknowledge, and deliver to
the other party a statement in writing certifying that this Sublease is unmodified and in full force and
eftect (or if there have been modifications that this Sublease is in full force and effect ax modified and
stating the modifications). That statement will certify the dates to which base rent, additional rent,
and any other charges have been paid. That statement will also state whether, to the knowledge of
the person signing the certificate, the other party i3 in defeult beyond any applicable grace period
provided in this Sublease in the performance of any of its ebligations under thig Sublease. If the other
party is in default beyond any applicahle grace period, the siatement will specify each defuult of which
the signer then has knowledge. Tt is intended that thig statement may be relied on by others with
whom the party requesting that certificatc may be dealing,

20, Assignment or Subleasing. Subject to the rights of the Master Landiord and the
testrictions containcd in the Master Lease in connection with an assignment, Subtenant is not entitied
to assign this Sublease or to sublet all or any portion of the Subleased Premises without the prior
writtcn consent of Sublandlord and Master Landiord, That consent may be withheld by Sublandlord
and Master T.andlord in their sole discretion. Any assignment by operation of law or sale of
Subtenant’s hanger on the Subleased Premiscs shall automatically terminate this Sublease,

21. GENERAT, PROVISIONS

211, Sevetublity. If any provision of this Sublcase or the application of any provision of
this Sublease to any person or circumstance is, to any extent, held 1o be invalid or unenforceable, the
remaingder of this Sublease o the application of that provision to persons or circumstances other than
those as to which it 13 held invalid or unenferceable, will rot be affected, and each provision of this
Sublease will be valid and be enforced to the fullest extent permitted by law.

21.2.  Fnrire Agreament; Waiver. This Sublease constitutes the final, compleic and exclusive
statement between the parties to this Sublease perlaining to the Subleased Premises, supersedes all
ptior and contcmporancous understandings or agreements of the parties, and is hinding on and inures
to the benefic of their respective heirs, represontatives, successors, and assigns . No party has been
induced to enter into this Sublease by, nor is any party relying on, any representation or warranty .
outside thosc expressly set forth in this Sublease. Any agreoment made after the date of this Sublease
is ineffective to modify, waive, release, terminate, or effect an abandonment of this Sublease. in whole
or in part, unless that apreement iy n writing, is, signed by the pariea to this Sublease, and specifically -
states that agreement modifies this Sublease.
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21.3.  Cuptions. Captiong to the sections in this Sublease are included for convenience only
and do not modily any of the terms of this Subleasc.

214. Further Assurances. Each party to this Sublease will at its own cost and expense
execute and deliver such further documents and instruments and will take such other actions as may

be reasonably required or appropriate to evidenve or carry out thc mtent and purposes of this
Sublease.

21.5. Governing Law This Sublease will be govemed by and m all respects construed in
accordance with the laws of the State of California.

21.6. Consent of Master Landlord. The Master Landlord's written consent to this Sublease
tn accordance with the terms and conditions of the Master T.ease, arc conditions to the validity of this
Sublease. In furtherance of this Section 21.6, Subtenant agrees to and shall concurrently upon the
execution of this Sublease pay to Sublandiord for payment to Master Landlord the Master Landlord’s
unrefundable administrative fee of $310 00 If the Master Landlord’s consent has not becn obtainad
and a copy of that consent delivered 10 Subtenant by the geventh (7th) day following the date of this
Subloase, Sublenant shall thereafter have the ongom;, nght, subject to the terms of this Section 21.6,
to terminate this Sublease pursuant to a notice (the “Termination Notice™) so stating delivered to
Sublandlord. If Sublandlord fails to deliver to Subtenant the consent of Master Landlord to this
Sublease within ten (10) days following receipt of the Termination Natice (the “Termination Date”),
this Sublease shall automatically terminate and the parties shall be relensed from any further
obligations under this Sublease. If, however, Sublandiord delivers to Subtenant the consent of Master
Landlord on or before the Termination Date, the condition subsequent sct forth in this Section 21 .6
shall be satisfied and this Sublease shall continue in full force and effect.

21.7.  Capitalized Terma. All terms spelled with iniiial capital lettets in this Sublease that are
not expressly defired in this Subleasc will have the respective meanings given such tcrms in the
Master Lease.

21.8. Word Usage. Unless the context clearly requires otherwise, (2) the plural and singular
numbers will ¢ach be deemed to include the other, (b) the masculine, feminine, and neuter geoders
will cach be deemed 1o include the others; (c) "shall * "will," *must," “agrces,” and "covenants” are
each mandatory; (d) "may” is permuisnve (e) "er* is not exclusive; and (f) "includes” and "including”
are not limiting.

21.9  Leyal Proceedinga. Should it becoime necessary for Sublandlord or Mastér Landlord
10 commence legal proceedings to collect rent, to recover posscssion or enforce any other provision
of this Sublease, Subtenant agrees to pay ali legal costs in mnnectron therewith, including a
reasonable sum as attorneys' fees. .

i
fi

/17
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The parties have exccuted this Sublcasc as of the datc spccified above at San Diego,
Califorma.

_BHC, INC,, dba SPIDER’S ATRCRAFT SBRVICE, INC.

a California Corpgration

By: General Manager
Title
Subtenant:
‘ %{//07 J@M
By: VA -KUQW SURLEST Of- G- AT
Name Title
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CITY OF SAN DIEGO

CONSENT -TO ASSIGNMENT OF LEASE AGREEMENT

The City of San Diego (CITY),'as LESSOR under that certain Lease Agreement

entered into with . v w. Schossow, Jr., dba Spider's Aircraft -

Service, Inc.

(LESSEE), dated Aug. 19, 1985 and filed in the Office of the City Clerk as
DocumentRR=26302 hereby consents to the Assignment of that Lease Agreement to

Richard D. Corona, Randall Humphreys, Ronald P. Brady and Robert W.

(ASSIGNEE) in accordance with the terms and conditions set out in the attached
Assignment of Lease Agreement entered into be Lessee and said Assignee, dated
Nov. 25, 1985 and in accordance with additional conditions as follows:

(If none, write "None.") None

THE CITY OF SAN DIEGO

Dated: /9' 77&35/\ | By: ///A,%&’ét
= é§2§£;*?€7 City Manager

APPROVED AS TO FORM:
JOHN W. WITT, CITY ATTORNEY

Dated: \ LI/ \5’7 (/ S{ \/ By: : l@,' kAJ J\&/(A’\‘(/—-

Deputy
TESRE3
DOCUMENT NO. o
WJP:sn(1)D3 cign | JANOS 1986
1-11-84 | OFFii< 77 THE OITY GLERK
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Brady



