CONSENT TO SUBLEASE

THIS CONSENT TO SUBLEASE (Consent) is provided by THE CITY OF SAN DIEGO, a
California municipal corporation (City), to WESCO SALES CORPORATION, a California
Corporation, d.b.a. Dana Landing, to be effective upon executlon by City and approval by the San
Diego City Attorney, as follows:

RECITALS

- AL City, as lessor, and Wesco Sales Corporation, as “Lessee/Sublessor”, are parties to that certain
THE CITY OF SAN DIEGO, WESCO SALES CORPORTION, PERCENTAGE LEASE, filed
in the Office of the City Clerk on July 17, 1995 as Document No. O0O-18192, as amended by
that certain FIRST AMENDMENT TO LEASE filed on June 8, 1998, as Document No. OO-
18527, in the Office of the City Clerk (“Master Lease™), relating to certain City-owned real
property in Mission Bay Park, consisting of approximately 3.467 acres of land and 4.127 acres
of water (“Premises”), as further identified in the Master Lease.

B. Lessee/Sublessor now desires to sublease a portion of the Premises to Blue Seas Fabrication,
Inc., a California Corporation (Sublessee).

C. The Master Lease requires City to consent to the sublease of the Premises or any portion of the
Premises.

NOW, THEREFORE, for valuable consideration, the receipt and sufficiency of which is
acknowledged, and with the incorporation of the above-listed Recitals into this Consent, City
provides its consent to the sublease of a portion of the Premises, subject to the following:

1. City hereby consents to Lessee/Sublessor’s request to sublease a portion of its right, title and
interest in and to the Master Lease to Sublessee. By giving this Consent, City is merely
consenting to the requested sublease. All terms and conditions of the Master Lease shall
control and supersede any inconsistent or contrary provisions in the sublease agreement
executed between Lessee/Sublessor and Sublessee; and

2. City’s Consent is conditioned upon Sublessee’s written agreement that it will assume all rights
and obligations as a “Lessee” under the Master Lease (which rights and obligations include, but
are not limited to, the Sublessee’s obligation to indemnify the City in the manner set forth in
Section 5.1 of the Master Lease, and to comply with all insurance requirements in the manner
set forth in Section 5.2 of the Master Lease), as applicable; and

[

3. City does not release, discharge or modify any of Lessee/Sublessor’s obligations to City under
the Master Lease. As set forth in applicable law, Lessee/Sublessor’s obligations under the
Master Lease shall continue through the termination date of the Master Lease, as set forth
therein; and

4. This Consent does not constitute consent to any subsequent subleasing of any interest in and
to the Master Lease; and

S. Lessee/Sublessor agrees to pay City any applicable processing and/or admlmstratlve fee(s) for
processing this Consent; and



6. City shall not be liable for any brokerage commission or finder's fee in connection with the
consummation of the Sublease. Further, Lessee/Sublessor agrees to protect, defend,
indemnify, and hold City, its elected officials, officers, representatives, agents, and
employees harmless from and against any claim for any brokerage commission or finder's fee
related to the consummation of this Consent, and from and against any cost or expense
(including without limitation attorney fees) incurred by City in resisting any claim for any
such brokerage commission or finder's fee.

IN WITNESS WHEREOF, this Consent is executed by City acting by and through its Mayor, or his
designee.

THE CITY OF SAN DIEGO, a California municipal
corporation

Date: 0]/(,5//@ | By: W

Cybele Thc')mpson
Director, Real Estate Assets Department

Planning Department - Environmental Clearance:

Environmental Analysis Section Environmental Clearance:

This activity is categorically exempt from CEQA pursuant to State CEQA Guidelines Sections 15301
(Existing Facilities) '

Date: q/ ! / Ib BY\M W

Name: Alygsh M. Muto
Title: Depyty Director, Environmental and Policy Analysis,
Planning Department

Approved as to form this | D
day of O¢ Ap\nsA. 2016,




Date of Notice: August 26, 2016

NOTICE OF RIGHT TO APPEAL
ENVIRONMENTAL DETERMINATION

PLANNING DEPARTMENT

PROJECT NAME/NUMBER: Consent to Sublease, Wesco Sales Corporation, a California Corporation,
d.b.a. Dana Landing

COMMUNITY PLAN AREA: Mission Bay Park

COUNCIL DISTRICT: 2

LOCATION: . 2610 Ingraham, San Diego, CA 92109

PROJECT DESCRIPTION: Consent to sublease between Wesco Sales Corporation, d.b.a. Dana Landing, and
Blue Seas Fabrication, a California Corporation, allowing the subleasing of a portion of the premises leased
by Wesco Sales Corporation for fabrication and installation of patented rubber materials on new and used
boats.

ENTITY CONSIDERING PROJECT APPROVAL: City of San Diego Mayor-Appointed Designee
ENVIRONMENTAL DETERMINATION: CEQA Exemption Section 15301- Existing Facilities

ENTITY MAKING ENVIRONMENTAL DETERMINATION: City of San Diego Mayor-Appointed Designee,
Environment & Policy Analysis, Planning Department

STATEMENT SUPPORTING REASON FOR ENVIRONMENTAL DETERMINATION: This activity has been
determined to be exempt from CEQA pursuant to CEQA Section 15301 (Existing Facilities) which allows
for the operation, repair, maintenance, permitting, leasing, licensing or minor alterations of existing
public or private structures or facilities involving negligible ar no expansion of use; and where the
exceptions listed in CEQA Section 15300.2 would not apply in that no cumulative impacts were identified;
no significant effects on the environment were identified; the project is not adjacent to a scenic highway;
no historical resources would be affected by the action, and the project was not identified on a list of
hazardous waste sites pursuant to Section 65962.5 of the Government Code.

PROJECT MANAGER: Vladimir Balotsky, SR/WA
Real Estate Assets Department
MAILING ADDRESS: 1200 Third Avenue, Suite 1700, MS 51A
San Diego, CA 92101
PHONE NUMBER: {619) 235-5248




On August 26, 2016, the City of San Diego made the above-referenced environmental determination
pursuant to the California Environmental Quality Act (CEQA). This determination is appealable to the City
Council. If you have any questions about this determination, contact the City Project Manager listed
above.

Applications to appeal CEQA determination made by staff (including the City Manager) to the City Council
must be filed in the office of the City Clerk within 10 business days from the date of the posting of this
Notice (September 12, 2016). The appeal application can be obtained from the City Clerk, 202 'C’' Street,
Second Floor, San Diego, CA 92101.

This information will be made available in alternative formats upon request.

POSTED IN THE OFFICE OF DSD
POSTED: 8/26/16
REMOVED: _9/12/2016

POSTED: M.Htnwmann
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CERTIFICATE OF LIABILITY INSURANCE

BLUES-S OPID: LG
DATE (MMDD/YYYY)

10/05/2016

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(les) must be endorsed. Hf SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
cortificate holder in lieu of such endorsement(s).

PRODUCER

Phone: 619-797-1440

CONTACT
NAME:

Kennedy Insurance Agency, Inc. . PHONE FAX
2295 Fletcher Parkway,Ste.100 Fax: 619-797-1459)| (e, No,Ext: {AIC, Noy:
El Cajon, CA 92020 ADOhESS:
House Account *
INSURER(S) AFFORDING COVERAGE NAIC #
INSURER A : Great American Insurance Co. - 16691
INSURED Blue Seas Fabrication, Inc. INSURER B :
Ken Gardon "
2610 Ingraham St., Ste A INSURERC :
San Diego, CA 92109 INSURERD :
INSURER E :
INSURERF :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

TSR ADDLSUBR] POLICYEFF_ | POLICYEXP
LTR TYPE OF INSURANCE INSR [WVD POLICY NUMEER MDD (MMDDYYYY) LiMTS
GENERAL LIABILITY EACH OCCURRENCE $ 1,000,000
A | X | COMMERCIAL GENERAL LIABILITY X | X |OMH3068375 04/21/2016 | 0472112017 | B2l (ee oocurence) | § 100,000
| CLAIMS-MADE ,XI OCCUR MED EXP (Any one person) $ 5,000
PERSONAL & ADV INJURY $ 1,000,000
GENERAL AGGREGATE $ 2,000,000
GENU AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG | § 1,000,000
X | poLicy PR LoC Ship Rep. $ 1,000,000
COMBINED SINGLE LIMIT
AUTOMOBILE LIABILITY (Ea accident) $
ANY ALUTO BODILY INJURY {Per person} | $
ALL OWVNED SCHEDULED BODILY INJURY (Per accidernt) | §
] : NON-OWNED PROPERTY DAMAGE 3
HIRED AUTOS AUTOS {Per accident}
$
UMBRELLA LIAB OCCUR EACH OCCURRENCE $
EXCESSLIAB CLAIMS-MADE AGCREGATE $
DED ] J RETENTION $ $
WORKERS COMPENSATION WC STATL- [om-
AND EMPLOYERS" LIABILITY YIN TORY LIMITS ER
ANY PROPRIETORPARTNEREXECUTIVE E.L. EACH ACCIDENT $
QFFICERMEMBER EXCLUDED? NIA
{Mandatory In NH) E.L. DISEASE - EA EMPLOYEE]| $
If yes, describe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | §
A |Bus Pers prop CPP4843287 04/21/2016 | 04/21/2017 |rc sform 40,000
A [Stock CPP4843287 04/21/2016 | 04/21/2017 |rc sHform 30,000
4]

DESCRIPTION OF OPERATIONS } LOCATIONS | VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)
All policy terms and conditions apply.
request. Certificate holder is named as additicnal insured with respect to
premise leased at 2610 Ingraham St., Ste A, San Diego CA.

Policy form(s) available upon

CANCELLATION

CERTIFICATE HOLDER
e —

City of San Diego
Real Estate Assets
Department

1200 Third Avenue, Suite 1700
[San Dieqo, CA 921014195

CITY-SD

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

/’ﬂ 4

X o s A
{ ddeho, £ Fik

ACORD 25 (2010/05)

@ 1988-2010 ACORD CORPORATION. All rights reserved.

The ACORD name and logce are registered marks of ACORD



W T T UDIUYIZU IO T UM SUDB S O UL Lreat American Insurance Lompany UKIOINAL VUFY

0506752
P
 Administrative Offices GAIl 2254 (Ed. 01 01)
i 301 E 4th Strast
GREAWERICAMI Cincinnati o:rf x?1521)241201 :
INSURANCE GROUP | 513369 5000 an Policy: OMH 3068375 00

ADDITIONAL INSURED

It is hereby understood and agreed the following Additional Insureds are added to this Policy as their interests may
appear:

i Additional Insured Name !Additional Insured Mailing Address

j CITY OF SAN DIEGO T |REAL ESTATE ASSETS DEPARTMENT
| ! 1200 THIRD AVENUE STE 1700
b _ __iSANDIEGO, CA 92101

| SOV S

All other terms and conditions of this policy remain unchanged.

GAI 2254 (Ed. 01/01) (Page 1 of 1)



C * Q7 * 05/09/2016 * OMH 3068375 00 Great American insurance Company CRIGINAL COPRY

. 0506752
/mL} Adminisirativa Oftices GAIl 2501 (Ed. 03 13)

GRE i 301 E 4th Street
REATAMERICAN. ‘ Cincianati OH 46202-4201
INSURANCE GRGUP | 513 369 5000 ph

MARINE CRAFTMASTER
BLANKET WAIVER OF SUBROGATION ENDORSEMENT

We agree to waive any rights of subrogation to which we may be enlitled if prior to an "occurrence,” the Named Insured
has agreed o such waiver in writing, but only to the extent required by said writien agreement.

All other terms and conditions of this policy remain unchanged.

GAI 2501 (Ed. 03/13) (Page 1 of 1)
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SUBLLASE

i_‘zy this Bublease dated fulv 19, 2016 for reference purposcs only. Sublessor hereby Subleases to
Subiessec the Premises. rogcther with the non-axelusive right to use the Common Arcas, upon and subjece
to the following terms, covenanis and conditions:

ARTICLE |« BASIC SUBLEASE PROYISIONS

! Fur ptiposes wl'this SybMense. certains provisions ave dofied m(‘ foliowsg:
{it) Sublessor: WESCO SALES CORP. g Catithrnin carporatfon dbn DANA LANIHNG
ib) Sublesser; BLUE SHAS FABRICATHON '
{¢Y Mitrinu: 3ANA LANDING, 262[0 Ingraham Sirset, Suits A, Son Diego, Ga 92109
(&) Premises; Buiiding (porion) us Indicsred on Ure lucztion plan attached hereto as Gxhibit 74,

fe) Antieipaied Commencentont Dake: August 1, 2016

() Anticipaied Yerm: 2 wurs,
1) Pernrived {ise; Frthrionte and sl niil;unlcd mbher mawriu_) on new and usad bostys
1) Bagic Muthfy Rent: $3.400.00
{x} initkal Regurity Deposin; 1450.00
{j) Propiortiunnd Share; Apprimmly
19.5%
(%5 Bawe Year: The caleadar vear 2018
i Procunng Broker: Nowne
{m) Prrzirg Alounent; Righis to nse of parking fucilivies in common with oikher tenaumts fand Buais un display subjel o
: Sublessor approvail.
() lusingss Hoyes: 62009 AM 10 6:00 PM. 365 days » yosrcxeept Chrisionis, Eastor, nr Thanksgiving, .
iz for purpusus of Biis Suhleuse. ihe “Lend® shall be defined a8 he s upos wirlsh the Marine, Cammen Arcag and uther

rokred improvements, fhellities, survice uroas and cquipment an focatud (s logally doscribid in ExhibitYB* girached furotal,

1.3 For putposer of this Subloase, Ue "Common Arcas® siall be delinee s thoges intcrior and extering portions of the

Maring and such ather arcas, faeilitios.and rquipmont serving Ui Marina. whick arc desipnated by Sublesser For (he commoen use
and bene it of Sublessees, Sublessove’ empluyces. austomers and inviteus, wnd ol members of the gonesid publie, Such frew.
facitirles wnd cquipment =hall inelude. withuul linsitetion: entrances: oxits: labbies: all warer based Tucititics; SLRINWAYS! EOrritors:
PIRSARCWRYY HUbl i wishroons: pacing facilition: looding srews: plizas, private sidewalks: landseaped arcus: witkways;
shvehanical, eleetrient and tolephune moms; stiliries mnd celaed fucittles: eleetrtenl, mesiuniend, aprinkler, fire dolection ar
ProveRion cquipmient, seenrity Spipment. and mluied ellitice: duct thafs: Apersl ing. maittenuned and siomge areps, s
rervies ARAS, cyuipnaent and Tacilities,

nitial
Here;
Nublusseg

Page | of 12
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Vi Far pumosey of this Subkease. the "Sublessehold Improvements” yhal) be defined ox including. withour Hmiution.

punitions withs the inierivr of the Promises znd the interies ane-haif of panitianing demising the Prainises fram djncen ,
prensises fwhedier stab-lo~stah, ceil ling-haight vz u fesser height), und the {ixtures, doors, windows. openings dnd tinishes
instafivd therein or therenn; the imerior ryssmtl an exterior walls ad paridiens Senisig the Praisises from Commpn Arens:
eabinctiy, mithngs, pondling, and woodwork: imiegraced selling svsiems (including gid, panels and liglting): carpeting ard allber
Toor tindshes: kirehon Rcililies (inchding sinss, appiinnces end other fistures) or otiver simitar Taeliftins: rost rponys lstanded hY
esclusively serve she Premises {ingluding shineers. tofles, busing and other fixtures): the compancnts of the meshanical, heuting,
ventilaton., nir-conditfoning, electrical. firelifi safery and macharicat systems (collectively “Mechanlenl Sysiems™) from the
sommon palad of distribution on the Hoar for each such fvs1en] (o and threughout the Pramises; any Mcchanical Sysiams or
intra-Mariaa (eiephone network cubling which fre indepcndent of 1 brse-Maring Mechanicut Systems and oxalugively surve
Ure Promises twhother af not sued sysiem is enntalned untirely within the Fromlxes); and. Alierations which Sublesser hos not
Tsyuinett Suhlessed ta remnve 83 a condition nf making such Alteratinns. The Subleasehold 1mprovements. shall include w1 of the
fisregoing Mprovemenis in or 1o the Promiss rennrdices of wheihes sugh Tmprovennts cither: exisied in the Prantiscy prior 1o
Sublessiue’s haviag eniercd int chis Sublease: wore paid for by cithur Sublessor of Sublessec (or g prior Sublessee): wery
insiafled by cither Sublesses o Sublessar as 4 condilion ot thig Sublease: were Ingtalled by Sublessor during the Termt of this
Sublease ur comply with the )equircmcals o dircolives of' s SOVEIMERL Guusl-gavernnent orregutatory agenty or authorinn
werg tastallud by Siblessor during the Term of thig Subleass with thye ittent uf redusing opbrming Expenges: were installod by
Nuhessor Juriny the Term af this Sublense © maintain the auafity, infearity andasr charmoterof the Land, Maring, Convmon
Asens HNVOT the mnchinery, equipment nd facllities rekatod thurcta: ar, were installuid by Sublessce 13 o Alrarion,

1.4 Nolwithstanding the Farsgaing, those (arma defingd in Articles |1 through, 1.4, above sre suhjest (e madificulion,
revisitm or alteration by other torms and eonditiong ul'this Sublesss, sddenda, oxhihits and other ofiachmenis herata,

ARTICILIS 2 - TERM

21 The Toraa¥ this Sudtense shiall communes on the Commuricomsnt Dnie, which shali be the sarlier of
(1) thas <date ipan which Sublessoe aoctpies hie Preinises for (e coaduct of husiness: or
Yy the fnier oft

tiy The Anticipates) Conimencement Dais; o .

(i} The date. a3 reasenably delormined by Sublygsor, upun which tie Sublessee Improvemunts are
substantislly anmplete and the Primiss arcaveilable fir the wse and vrgupancy nf Sublessee for
would have been se meailable, but for delay caused by Sublessce), and Subilasses his been provided

" the oppununity Lo meve intn the Premises over 2 wookend, rogardiess of Sublesseu's completion of
insiatiation ol Sublussue's wnde fixnres, work stntians. fnmishiags and teleplione, communicniton
DF enMpPUICE Sy Siony,

2.2 The “Initiad Ternt™ of 1his Sublease shalt commenca on the Commiencentent Dale and sanrinus for tha Anticipated

Fem. plus so many additonal days a3 are necessary such Wnt the Subleass terminates on the Inst day. ol a calandne month (the
"Termination Dinle™). uniess sonner ierminared as olisrwise provided herein. The *Tenu® of this Sunfease shail inchudy the
tnitlal “Fermr and wiry other ponod of Sublessed's oosuptidy resultlng vither finm Sublossee's holding nver wiith Sublesor’s
<onsent (pursuant (o Artice 23). o7 from Sublessee’s exorelse ul sn vxpross aption o rengw, td-Sublonse or extand-the Term. or
olhur cxpress Rgreement 1o exdend dre Term, sH made in Acoordance with-thix Subiesse (or a modifiestion or addendun thereto
mnde it nocordunce with this Suhicase). Uniess expressly stated fa the eanirny hwrein, eny and alf referenees heroin 1o *monthe®
during she Term shall bo eomed ta refer to fil! calendar months of the Tems, beginaing the Commeneement Dac (if (he
Commencemont Nt is (i first day of a calendar month} of th firsl duy of the firs futt-calenday tronth ufler the
Lummencement Daie (iF the Comimencemon Da is not the first day ala calundur mongh),

- 2.3 Sublessor shall tendor poxsessian of the Rremites 1o Sublussow und nntify Sublessen of the Commencement Date by
mezans of a Nolice of Sublense Ferm Commencement Ciate (*NL T) indicuting the basks for the Commencement Date, Within
suvtns {77 days after reecipt ol the NL 1., Subivssee shall cither confirm the Commencement Date by excetting and retuming the
NL T w Rublcssor, or agtity Sublessor in writfng of sny thjeelion to the Communedment Dats. of te Communcement [ile
speified in fhr NL U shill be deemed ¢onchisive as botwepn Subicssor and Subiesses,

Page 2 of 12
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ARTICLE 3 - RASIC MONTHLY RENT

3.1 The dind insnitment off Basie Monthiy Rent is due upan Sublessed's exccution uf' this Sublase, Al ather installments

of Hushe Moy Rent are payahle iy advimee an the fisst doy of cach eatndar mionth, tugether with any monthly imstaliments of
eitimiled Tay Ret, Openating Bxpense Rens and Cupital Expetse Ruy (colloctivaly Tarat Munthly Rent™). iT the
Comingivenient Daie (2 nul the first day of the eafendar month, Total Muthly Rent shall he prarated. Al winaunts dug Suhlessor
wlaling 1o this teauney stier Gyan Tuial Monthly Ren: ("Additional Renl®), are due and payohie within thirty (30) days afer
receipl of Nublusaor's invaize, Ali amounts tue Sublessor wlullng to this enancy sre rent. phd subject (o al! ramedics of
Sublessor for nonpuyment of rent, Sublessee's abigation ta pry o senousts owing under tis Sublense shali surviva Sublessoe
relinguishinent at hossession tn Sublessor, or the explration or carly termination of this Sublogsse.

F2 IFTotal Meninfy Rent is nef roceived by Sublessar by the Tilth £5th) day of thy munth in whick it ix due. or Additions!

Renl is not seegived by Sundestor within thivty (30) days after reeeips of Sublossars Invaice, then Sublessen shal! pay Sublussor a
"Lae Chirge™ of ten percent (10%) of the tvpaid smovnt, Sublesses ngrees that Sublossee's lote payment cauges Sublowser lo
incurensts wiiich ere immracricnble o ailremely difficult tw i, and Her the Late Gharge i5 2 fir and ronsonablo et of
sueh cils, Sublessor's sceeninnee of 8:Lots Charge shhil not constilule a waiver of Sublyxsee’s deFault or mwarcsL pursunnt to
Auticle 288, or prevint Riblesser from exensising any of e nther rights and remedics of Sublessor underihls Subloase.

3.3 Al amownts du Schlessor shall tx paid by Sublesses. withoat dedusiton of ofTset. in fwfy) money Gf ke Enited

States ul Amerfea & (hg ofTics of Sublessor or to such other person or 2t such other place as Subleswor nnufics Sublessed.
Subiegsns ptyurves (he right 1 require tul paymants bo mads by certitied cheek whin Sublessee 18 i defoult horcunder or it Any
paryment by Sublescor bas heen returned unpaid ’

ARTICLE 4 - TAX RENT

4.1 "Propeny Tece™ is Al ensts and sxpenses which Sublessor invurs for rest and-personnl proputy taxes, or wy silr
wwsesaments upan Sublexsors icgal ar cquitnle iterest in the |and, Maring or Common Areasand all or uny relzked faciilties
and improverents (inclngding, without imitution, SoMesehold loxed. any nOn-PIORIESSIVE 10X Q1 OF messired with roapect W
grnax receipis). whethor impesed by 2 govermat authopty ot ageacy, or by 8 speciat axsessment disteigt (including diariets
esthlisgied fur wmnspasniion plans, fuds ur sysikemz), ant apy reasonable tapenses af Subicesor in-succoskfully aonresting ony
nl'ths foragoing: exeupling eny nel income, (ranghise; capital stock, ostune or inheritanes taxes. Aby ittm 6f cosl ur wepens
inttuded in Pruperty Tases shall not e inclwded in withor Operating Expenses ar Capitet Exponscs,

@ 3 Ench year of tie Turm, Sublessee shall pay 10 Sublessar the Proportional Share of the smount of anal Progerty Taxes
which cxceed Rase Year Propurly Toxes (“1as Renr®). as follows, As soon ax pmesical after tha beginning of'a Your, Sublestar
siill axtimnic Tax Run: for the Year, which Sublessoe shall pay iv tqual monchly msiallawats (underpaymeant ofastimates from
lhe heyinning afthe Comparison Yeur to he roronotively dne), A% svon ns practios! after the end of u Year, Suhisgsor shall
deiemiine the aciad Tax Kum For the Year nnd sither irvoice Subilexsee far any ynderpayment, or eredit any overpayient to
Tulad Monthly Reat next due (or refuntd te overpayment to Sublessec. iT this Subleuse has termiingied) 1raltis Subleass docs not
Wonimudy tn Le Inst day of thy Tast Comparisan Year, Tax Rent shiall be prurnzed.

1.3 Sublesson shail pry ony @xes levicd upon the persans] property of lride fhdures of Stbigssee. Sublssa shatt dircotly
et filly reintburse Subleasor for any Propenty Taxcs avscssued far Alleranions oride by Sublessoe which are abuve-IMaring
stondned.

ARTICLE § - QPERATING CXPENSE RENT

5 "Oporating Expanses” 15 sl cartg eind sxpuriuy which Sublessor ingars for apeciting. wuintaining, repniring.

improving. munsging and administering tho- Land, Marina and Common Arsut. intluding, witheut limilation costs of utlides and .
servicos rovided pursuant o Artiele 2: cosis ol mainlenance perlormed pursuant to Artivle 11; packing feclbty operation,
malatditmies and management: buginess ficungex or wimilar Hoenses ar 1axes; insurunge Sublessor provides pursiant to Ariclo 15,
Any item ol eost or expense ineludul in Opsrating Yxpenses shall not be incleded in vither Property Taxes ur Capital Fxpenses.

Page3 af 12
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3.2 Any item of operttion. mairianance, repair, fprovoment, management or administration o7 the Martna previded (o ar
suppiisn] Frem antins Maring owned ar oporated by Subicssar shall by reasonably nilncatee betwnen suth cthar Maripg gt the
aring, Dperating Expeasas shall nat he affser for any revenu derived frinn operatian of the Muring or Common Arers,
hawvever, Onenating Expenses vhall cxelude wosis and oxpenses off obeining, tww Sublestrnes {inciuding leasing comminsions,
aorney § ook, nd improvarmunts t pramies ) ilems [or whish Sublossnr i diregily roimbucstad pursuont to Sublossoe
Subhases or insitangs policies of Sublossees or Sublissor: depreciadnn and amartistion; speeial sorvices orbenelie provsided
ia nther Kuhlessews and not Sublossen: violatar af s Sublease by Sublessor, vintiuons by arher Sublossees of thiir Sublcases:
vt and proli perd 1o subsidintks or afTitiates o7 Sublessor, o the witent Rame Sxiwuds ssme §F such sorviess wore not
rendered by subsidiary or afilisie. privcipls or ingeres on dolt, or any MANRNK: and, geaung Sublease rent (i unyL

5.3 o ench Yene, Sublessce shali D0y to Subiessnr il Propartional Share of the amannt, Fany, of Operating Expansdy

for sugh Yoar ("Opeesting Expenss Reat™), as follows. As soon as pmetive] ufler the heginnlng of 2 Comparisen Year, Sublassar
shatt ¢ribmate Opemiing Eaponse Rent for the Year, whick Sublessee sha pay In oqual menikly instaliments {undepayman) of
ustimates from the bepioning ol the Comparizun Yoar i ke sitriiyvoly duc). AS zaon 2 amaticol after the end of §¥enr, -
Sablessor shull detenmiie te aews! Opereting Bxpense Reit for the Yosr md eidior invoice Silblessue fhr iy Undsrmuyiet, o
crodit any averpovment to Trial Moathly Rent noxi due for rofund U averpayment to Sublessee, if this Sublomse has. '
rerminghed) 17145 Sublease dods not lerminate on 1 fost day of the Comparisan Year, Oporuting Expense Rond shall he

prorued,

ARTICLE 6 « CAPITAL CAPENSE RENT

4.1 “Capits) linpenser” is defined as all comis wng erpeases Sublessur incurs (withou alfset for eny revenye derived from
1Ay saure whatsoever) for making or installing eapiwd improvements, modifcitions ar additions e the fand, Morcing or
Common Areas, whigh are wither; :

{4 Renjuirtd by directive a9 govemment, quanigivdrsment or tegulntary ugenavy of autharity pursuan to eihet 8 law ue
Sk (o interpretation of mime nowly enasted te pramulgated 2fer the execution of thia Subloass: o
i Muode alter the Sxeration of his Subloass with the intent of reducing Uperadng Bxponses,

Ay m af cost or dupiine mehuged in Canilal Expensas shatl nnd e Siclided in either Prefarty Tnxea or Operating Ougounses,

6.2 Par gavh eulensiur year during the Term. Subtensee Sl pay (o Sublessar the Proportional Share of amy Capital

Vixponses sehivh Sabbosane sinortizes (with inmrest pursuant by Ariel 37,4} in such calondar yon: {“Copltal Expenso Runl™), as
Tallnws, As sann as peadical after the hoginaing of o calendar wear (ot the Yem, 1 applieaisie), Sublessor shall estinuie Cupit!
Fxpense e for e calendne veor, which Suliesses sl pay in cyus! monthly mawlimonis {underpayiment of eatimatoes T
the beginninp o e calendar year 1o be relrpictively due). As snon as practioal after the vad of & cufcndar yvear, Sublatsar ehal|
doterming the zenat Capital Uxpense Rent for the calender yenr and enther invoics Sublesaos for 2y undemayinenl. er-crodicany
averphyment 1o Taml Momkly Rent next duc {or refuad tho overnavmant 15 Sublessee. I (his Sublease hag terminated), (1'1his
Suldease does m lerminale on Ge fust day of tha enforgar voar, Copital Rxpengs Rent shall he prorated,

ARTICLIT - SLUURITY DFMQSNY

71 The Inlkia) Secsiriy Deposit is due upon Sublesyeds exocution of tis Sublense, Daridgthe Tvn, Sublossee shall

depnsit ilditionnt amaynts with Stblessor so that the lainl umount hold by Subletsir {"Securlty Depoalt®) is aat Joss tan
Sublusseen thes currem Total Mosmhle Rant. Tho Seéurily Deposh shaif be letd by Sublessor s sncurity for the frithfisl
purlisrmaniee ) Snblussee oF 2l 2l the anng, sovenants and conditians of'this Sublears fn be kept vr peeformed by Sublosson.
Sublessor shal not i requined to segrogate the Seeurity Dopoxit frons it genersd funds ar pay Sublisscr any rterest fereon,
The Seenivy Depoic shall ief e used by Subtesses for payment of lsst mnats's 7on, Sublessar niny 134, upply or rotwin alf ar
any part of 1o Seounty Deposit for the payment of rent ar any othar sum i dofaals we o compensabe Sulsiessar for gny Jnss or
damage which Siblussor hus suffered or may suffor duc io Sublesseus doibutt of this Sublewe. 1f Sublesses Tl fy bnd faithfuly
purforms eveny Neavision of this Suilense w be porformed by Sublessen, then Sublessar gl roturs 1o Sublessez any Seourity
[lepesit which has nol bsen so used, npphicd ar rumined withln sixry (60} daws of tho torminadon of this Sublease; hawever,
Suftiestar rasy rewin sach Security Deposit o8 reasonalily necassary to focure Ny remaining ohiinationg ol Subloseos undsr
Articles 4.5 s 6, svhich Sublenses ackowwluupes sannnt be Tully wamrtzahood unii! 8 500w 45 praclica oller the cud ul'the
Comparigan Year ot chitndar vear), Sublesses waives application of by providons af Catlvmia Qs Code section 1930.710
the yetent contrary 2085 :

Il d lere
Sarhinssec:
Rt T
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ARTICLE 8- USE

5.4 Sublusser ¢hall use the Premisas wloly For the Permitsed Use wil shal) nog use ur permitthe Promises 1o be used for

any wiher puspase withoul the prior wiitien congent of Sublosser, Sublussoe shatl nol use or seebpy the Miring, Cormman Arcas
or dremiges in @ manner which: is a violation uf my 1aw ar certifieatc of sciupancy; g & nuisances obstrutts, injures or interferes
wilh the rights of uther Xub Toseses o7 oceupants of the Marina: tnvatidnies of incruases the cost of any insurance policy deteribed
in Article 18, or vivlules roles, orders, repuiations and reynirentents of any Insurance fire rating burosw. The Pramises shal? net

be used for wny Indging. sleeping or unlawRd purpesc. Suhlossea shall, a Sablessec's solo sost and cxpense. comply with ait
direntbves, Grders and regalatinns of any government auiharity which convern Sublessests purticular yae. dosign, specificulion or
wsietion ol the Prenised (as comparsd W complignee Bencautly requiredd thronghaut the Marina, in which cuse recovery off
cosig may he subjeet ta Aricls &),

ARTICLE D - FTILITIFS AND SERVICHES
9.1 Sublessee aal gay for alt abilities Turnished the Premises,

2.2 Sublesses shull pay Sublessors ramsoaable charge thr any Sorvices nar required 10 be provided to (he Bromiges.
Mudificalions to Srvices ar Subloisehold Imprmvements (inoludig metering) regiiired due o craseniration uf personncl ot
fTice eyummens, o e wse of Bl cquipment that generales unusial-heal o7 Consumes tnusual moounss of elactrcity sheif be
made ar Suhigssed’s sole vost and expense, )

ARTICLE H- PARKINC.LICENSE

10, Sublessor peants Sublessue # revocabie icomse 1a pask. in corfmon with other Sublusess, 1p 10 Sublessec's Parking
Aloiment of autnmobiles in the parking facilitivs of the Muving. Sublessee shal] observe al! rmigs and reguigtiony far uic of e
parking [acilities and otherwise use the parking Deility in 5 aaf and Yewful manner, No estiste it conveyed 1 Sublesace and no
hailmwnt is ereated herenider. Sublessar is not respongtble for thedl, 1058 or dumage 10 miteinobiles ar ather peesona! propersy in
ettt inn with Sublessee's L of tho.parking facitily. Sublussor may revake this license in it eatirory If Sublessce is in dufautt
ol this Sublungg, Sublaxsor may revoke this licunsa with respett to any individual ysing the parking faeilily through Subicssee
that vinlates e tering of this Article, Sublessee's luzrse shall pivrwise cxpie upstt the lermination ofthis Subloase. -

ARTICLE I1-REPAIRS

F1.} Sublessec shall. at Sablessee’s solt €05t and wpense, keep i good condition and iepait the Prewises {including,

wilhout limitation, the interior ad exterior walis, roof and Fsundstlons, olf equipmont wsed in or by tire Premises, intéfior
purlitions and glgss pancls, serpeting. woll cuveringe gnd Kitehen Facllitics) and any Meehanieal Systems which arc apave
Marlm standard and imdalled or cxist o sxclasively serve the Prumisos, All work relaled {including contivctions with)
Mochnnioal Systems shall be peribrmed by Sublessnsx approved subconisictars, Upon lerminatinn of this Subleese. Snhiessee
<hall ralinquish pogsession nf the Fremises W Sublursor in the saine condition s reccived, ordinery wear snd tar uxcepied, fieg
ol all trush and rubbish. and in broom clean contlition

1i.2 Subtessor shall ropair wnd maimaln the Cornmun Areas, structiral pertivas of the Marina. and Meghantcal Systoms
generally sorving the Marina. Provided Subleszor uses commeralally reasorahly effans © minimize inteference with
Subigisee'y use ol the Premises. Sublessor may insiall, repair und mainiam Mechanicsl Sysiems abovo the cofling, below the
{owr, within the walls and seniral gors, and tempnrrrily restricl oovess sa the Masina. Common Arens and Premises oo d 50,
Sublessue walves nny right t make repalts 1 Sublessor's expense purkunt t Californin Givil Code seerion 1942 ur sy shmilar
tuw, staturg o ordinance, i

ARTICLE (2- ENTRY BY SURLESSOR

2.1 Wilh reasondbic prior notive. Sublessor shall ievs the vight 1o inspect 8ad shaw the Premiges. and zater the Promisos o
perfarnl Sublesusr’s dufies pursummi to Anicle 11.2: huwover, no prior nolice-shel he required in an Emergensy (which is iy
circumsiance which throurens or emdangsrs tie Marina, or health or property of Sublussor ar any oueupant, or may cesuil s
nawrial lighidity apleeda Sublessor) for Subleaser ta pyply regubar Services or i post fegal noticss, Sublessor shall have kevx

10! dovet in ad Subtegses shall not duinge lneks on any duors without Seblessor's prine writien conssnL,
i ( l
o \ Page 5 of 12

Subly,
Y




RECEIVED 091/85/2815 82: 26AM
B7/19/2816 B9:45 B1668825208 PAGE 87/15

ARTICLE Y- AL CTERA TIANS

130 "Alterations” is detined s any nlteration. widition, decoretion nr impravemunt to e Premisca made by Sublessee

{exepling Sublessce Improvemants and hanging of arwork), Sublossors prinr wiiten consont i requiced for alt Altertivns.
Sublessee shaf! give Sublessor ton (10) gays prior written agiee ol all propored Aligrazions and provide Sublessor with nny

warklng demwings of specifications. catimated ansrs, (he idenuty of the qualificd, licensed contraclor propused ta perfort the

work, aad sard sontractor's certifleatey of isurmee {including ramsnnble amounts of Habitily/pruperty damage, product liabifity

it Werkers Compensation Insorimce). Subleszor shull, wighin sid ten (10) day parind, notify Sublsssas ¥ Sublessuc will he

reyptired (0 eUhEr femisve the proposed Alierations of U end of the Term nnd restore the Premises: obitin the eonsent ol uny

feridar ar ground lessor: provide Sublessns svidence of ail raquired pormits: obtain i lien and completion bond: aamo Nuhiessor

75 ab additiunal Insurdl: use anolher conlmetnr ressonakly aceopiable 4 Suslessor (Spbkesice tn vse Sublessor designaizd

cunteacion: fr work refaing 16 Mechanical Systoms); portorm i Alierations 8¢ parieufar times. in o particyl ar manner ar ungder
Niemer supervision. or provide addifionnt information regurding same, All Aherrions shall samply with nfl Tnes, rbee s
dirvetves nf iy government o7 rogulatory ALendy ur autbarity, and. if uny seh pavermmant of regulutory ageney or uuthurity

regutirgs any improvenients, madientiong, sddithng or alicrations o ANy bt oF the buse Marine.or Meshanieal Svsiema ns a

result of the Alwrativns, then he swme shall be muade oy Suhlesses ot Subloskee's sofe ¢ost snd exponse. Subdessee-shalf keep the Lind.:
Maring il Premises b ftom any Tiens resziting from work porformed, muterints furnished or ohligations incuered by, or on bohulf of
Sublessee, ’

13.2 Sublessor may requine Sublegsee to immedintely remove ray Alterations not made in necordancs wids this Article, ang
restore the Pramiscs. Unless Sublusenr requires Subloskee 10 ¢o 50 in uccordanes Witk Article 3.1, Sablesyag shall not be
regunred o resnove Alterstions of the eod of e Term, All permAncat fiprovemetns 1o the Premisos, excopling Alterarinns
Subrlessur requires Sublessee (o remove 3L the end of ihe Torm und trade fixtures, shull hesome the propany of Sublessor uphn
the sermimitiun of this Subleuse ond shafl be relinguishod with the Premlses, Sublesses shall wimburse Sublussar for alt
remsvnable casts and vxpernses oF reviewing andine sipervising Allertinns (inchuding, without limitatlon, roview of blans or
wark w Subiossor nrchitedt, engineer or ather songd bl or removinig Alloradong an bl of Subleasse (I Sublessee i
seyuined 10 50 remove the Alierations, and lails w0 dy 209). plus py a supervision fee tu Subiesser in the smountoften pervent
10y af Une sost af sugh work.

ARTICLE 14 TIAZARDOUS MATERLALS

141 "Hazardous Materfain is defined us any substanee, mterinl, envission, dlscherge nr waste defined os "hozemous,

osie®. ar ¢ “polintanl o *vonaminans' gnder any Inedd, stafe of fodem! povernment law, statute, code, order or regulation for
the protection of health, safety or the envimnment Siblusyor and Sublesses shull comply with all fnws coneming |Hasarduus
Madertals and handling. storage and dispesal toronf. Subleases shial! niithor creare. bting inln nor stora it the Marina, Common
Areag ur Prumises mny Hazordous Muterinfs, 1 the Moring vomatns asbestos vomaining materials, o nodee Is attached herotn n
Eaivlbit *0" in compliunce with Califoraia Health snd Safery Code seitiong 25135, o1 suq.. which require Sublesser to provide «
eapy of sail nodee 10 Subiesser'y employeer, contractors, Sublessces arassignoes within fifteon (153 davs of the cariier nf {a)
wimmencing work in the Maring. ar (b) suntracting with Sublessee (0 Sehleass or a8sizn all or a porton of the Premjes,

ARVICLY 1S < INSLIRANGE

E35.1 Sublegtor shall, throughone the Torm. privide. maintaln 2nd keop i forse: (a) commereisl peneral Hability ingurare

{b} il righ Insurance or 1irg instrance (with smndard extendad envermge endorsument perils, lankage from firz protecstion deviees
ol watar damaped covering the Marinn asd st Fvnd imamyosiemsle thenin the Rehlencrchald Tmneovitinants snd Maring
stardard Alteentions (exepling those lems Sublesses is nequived to insure puosmnt 1o Article | 5.2, sudbparagriiphs [b 1 throught
[ {c) insurance fur loss of renta) income o Insursble gross profits in sach 1mowNs s Subiessor prudenily slocts o maintaing
and (dY such other inguranve {including boller and machinery insuranzs) 8 Sublonsor peudsntly vects 1o maintain, Insurence
vnder snhparagraphs (a), (&) ang (8} shall be in such AMOUS, with such dedustibles ard exolusions andfur such other terms imd
candiliuns as Sublessor prudemly derermines to ko cormmercially reasonable znd sulficient. . .

15.2 Sublussee shail, daring the Term, provide. mwintain and keep iy forse: (o) sommercial gancral Hgbility insurance with
tespact {o Suhlesser's use and oscupancy of the Premises, Comnon Arear 2d Maring, und the business carricd en by Sublsssen
therali, with timits of not less thus Onc Mitlion Dollars (81.000,000.00) fur unyens accidert or seeurrenee, wilh Sublussor and
the City o' Sun Diogn named as ndditienal nsurcds: (o) all risk or fre insumice {wlih xwndard extendod eerveTaze endorsemen!
perits. thull. vandalisny. explosion. Biling plaster, sz, ey, cloeiricity, water, min, elements of aatrg, waler dumage.or
dampnesy. md luakege fom any part of the Maring ot Lund, incheding (e protestion dovines. pipes, eppliances and othir
plumbing) wrvering H.roplncement cost of Sublessoc's trede fixturas, lumlshings. sqripmont, inventory, shoek-i-trade,
personul propery Me-Muring sinadned Atwrations; (¢) insurtnco tar loss of income or insurable gross prafis i sugh
annuns as S ly determines is comimercisliy rensnnsble and sulMicient; And (&) workes’ compensalion Ihsurance,

imilat Harg
Sntleawyr:
Stiblgsocn :
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15.3 With pegémds T infiisasce coverspe raquired pupn & Artisle. 13.100), () and (D, and:Amticle 15.2(h). aud (c). each

such poilcy of Subilessar ot Sublesses: shull bndé & ciiwse of endorsement wiserehy the insuner wadves its right of pabrogntive
oqeinst the ither party, and, Subicssor and Sublesse walve any vights of tooawery sgabat cach other for iy oF loss doe o
heessis zequined 1 be ocverad by sudh sarense: On ¢ bedowe uto of ocstipancy:of the Premises i emy puspose, sl froen tine
tp time during the Term, Sublessoe shall provide Sobiessor and the City of San Dizgd with certificaies or other proofl necessary
torverifly thit all requited insurenae clayses and sndocsemmants bave been obtainsd and are in fill Roree and offist, Each of
Sublessas's policics shall antiln M wbdertaking by tso nsrer i advias Sublessor and the Ciy of San Dixgo pinro aay
manerial changs, reduction e canoaliztion thereof. S . v :

ARTICLE 16 - INDEMNTFICATION

16. Subjoct o the waivers of submogation and lishilisy st forth i Aticle 15.3, Sublesser shail indermnify s bodd ]
Sublegsor 4 the City of Sem Disge harmiss froin and against sy el al liubikity, lods, cleims, desnands, damages or cxpenses, micdiding
" anomeys' fogs, whelher for persaral injuy, theft, property demage or oerwite, dus w or rixing fom: the nogligenoe or willful
oriscondnet of Sublesses, ity servants, erplovees, AEEIS. CONUMIDN, MVIlSs, CONCISSIONRIFeS of loensees. of thoee over whom Sublesses
woukd acnisity be expeoted b axerciss oontrof, Whethier i o sbout the Land, Marin, Cormon Actas, Presidzes, o pang - :
facility; amy slmim that may be assered agminst Sublessar by iy pessan ot gmity otber than Procuring Broker who saiss a right
to compensation fof brbkerags Sorvioes in regards w Sublesses; and Sublosser’s breacds o uny-pecibieaano of gty proviion of this
‘Sublisse, M ey action or proceading Is brought againat Sublesaos by rezsan of ey such claim, Sublenscs, 0pen Botior Goa
MSMMIW&MQ‘WSWMWMWNW. :

1622 Subjscs @ the waiviry ﬁmﬁmwwvmmm Article 15,3, Sublessor shall indemaify nd bokd
- Sulifessod Hatiiess flomn and apaingt gy and afl Linlility, boss; alaioms, demands, diamges o expenses, tnciinfing amomeys’ foos.
" whethier for persseel injory; theft, property drisge os otbetwits, dia 1 or arising from the pgligenos ar willfid eniscanduct of

Subdessor, ity sefvanty, cmployors; 360, contmcton); Bwvites, sunctssiofines or tiotnsecs, orthies over whoen Sublessor

mﬂdmmayuemuwdmmmwmmmmmemmmmmmmmmam .
Bacifity: or Sublesanr's bresch of sionparficss of ey provision of this Sublease. I any. sctiio or proceeding b brought: -
W&mwmﬁwmm&ﬂmmmﬁwWMMMMMﬂm
cupense by sowreet ressonably estisfactory fo Subléesen. - - oo e o

ARTICLE 17 -nAM&;Qx DESTRUCTION

reasanablé opinion topeiss cn be completed within ot Hndrod twealy 120) days aftor the Danisgo Evont and the Damage
Event otcurred price 1 e fast year of the Tervn; Seblassor shall ropoir saow duing wirich tize this Subleass shall sseia in full
foroe axid offect (sl 10 Artioi 19). Hiin Sablesser's reasomsivie opbrian opads cannct be conmpleted within ot bundred
twonty (1240 diys sfier the Damage Fvem, the Datiage Eveat opsained during th Last year of the Tesm, ot the Drmags Event &
st imsured, Sublissor sy either spsir samo dufing which timé s Sobleas dkiaH rematin in full fares snd effoct {satgjedt to
- Articls 19y or terminste this Subleate npon ef teast thirty {30 doyy” privr writicn naties o Sublesson (sbject to Articte 16},

Sublessor's obligation to repair the Fremtises shel only extrnd those ttons requind 60 e insared by Sublessor gursesat & Atticle
15.1 (b), lotess Sublesses. essigns 1o Sublessar the pmoesds of eny insorance required pusnaat iy Adticle 15.40) with respect (o
bove-Mariia standind Alerations aad pays to Sablessor amy dednntibla indér such plicy. Sublestec herhy wweives application

of Califiesia Chvit Code. secficion 193202 and 198344).
ABTICLE 18 - EMINENT DOMAIN ' |
18t uamwwammmmmwumbmmmmwwwmkw

by iy leowhial o o sigtharity by exirlse of Wi right of sporiupriation, ondémnmin o contucai g, o sold i fiu of
-+ such teking ("Fuking"), then ifthe Taking substensially ingorfives with Gublossey's vs and oosupsmey.of 4 Premisa, fhis -
" Sublrase sl riknts 06 the di of Tiking. Hthe Taldng does nof anbetaatialy ienfirs wiih Siblessor's s xnd ooggency
of the Puesvives, Scbjeuson iy other tecminat Gis Sublee o, e the Tk, voors tho Pronise o scbagmiialy 1 seme
condition prinr thereto, Sublessde shull 1i0f assert any cidim ot woy mteress bt this Sublease; however, Subiexeie’dhall bo catitied
" to bring a sepsrats pesion: for relocation cxpenses; and damages to Subleatos's persosiaf property. fmis Fxties 204 goodi
rerel) p; iostion of Calffomia Cote of Civil Procedis sectioni265.130.
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ARTICLE 19 - INTERRUPTION OF USE

191115 Damage Fvenl {under Amele 1), Taking (undee Articls 18), taivre of Sublessor o aravide Services (under

Arliche 9, or Milure of Sublessor to ropair or muintain the Masis or Comemon Arens {under Articlo 1), o7 fallure of Sublessor
10 corvpiy witl Article 14 {eollsctivaly “tntorruption”) mubstanlivlly gdvemsety aftbets Sublossoc's use of prevents roasonabie
necess L the Promisca for v poriod grenes thun fve (3) conseaniva business days, then Sublessce's Tutl Monthly Rent shali b
aboted fo the exlent that the Premixss is rondered inusable for (i conduet a7 Sublessce’s business therein, fur the peciod af i
o0 tendered wasmble. dntess e Promises has becn rondersd unusaie due t Sublessees faliure to camply with s Sublense, If
e {marruption is reasonably catimased by Sublessor to croeed one Mundad eighty (180) days, then Sublessos mauy, witlin thiny
(30) dlays aler the Interrupton, el 1o termingts i Sublesse upon thinty (30) days' prior writtn notice, Notwithstanding the
forcgoing, this Sublease shiall nathe tenninated I $ublesgor tokes sctiun within gaid thirty (30) Goys’ notice poried which wilt
resalt in The restorition of SUNCssee’s reasonatlc Access Lo, and Uss of tie Promiscs within said om hundred elghty (180) dayr
period.

ARTICLE 20 - SUBGRDINATION

201 This Nubiouso shal) be subject and stbordinale & ali presen: and future ground

af undertying fouses of the Marina or Proize? aid 10 the fien ef'any morigage. trust doed or ulier choumbrenies now o bereaficr
im furce gansl the Maring of Projeet or amy part therenf, snd (0 any and 2l reacwals, mod Hications, conselidatinns,
renlncaumia < ingiany sl exlensians theroal oo if the morimise st deord we nlbar enatrmbimng and all ol 1ts ronowsiy,
medificatipns. conscHdarimms. replasements. substilutions and exiensiong had boen cxccutad, dellvered snd recorded priarto
pexgcaninn of this Sublcase,

20,2 1n the evont of the leutination of the Master Lease or the forsclasure of any mortgege, trust dood o other

cncanbmFGe. OF UPOR A LENSRroT conveysnee in litw of mich foroctasure. thier 50 luny o8- the Sublease is then In-figl fores and
effeet and Sublessec is 10t in default uttdar any of the furns. dovenats or conditions of tis Sublessc, Sublosse raes 10 atnmoy
t mid ncewrt any such successar owner 63 Jessar undar tha Sublease ond 10 be bourd by end porfdrat sll of the obligatiors
impased by the Subluis, ang srescrzor ewner will not disturb e possession ul Sublesses and will Be bound by and parfonm 2l
ol the chlipations of Sublessor, axeept that suczutsor gwrier will 1ot beliable for: any set. omisitan oy defauit oF Sublawor, or be
suhjuct 1 uny Slaima, aitkus. dofenses, orcdits o deductions which Sublessce might havo against Sublessor any rent, addilivasyl
pois ot ather sum Sublessse pait o Sublessor mars tas one (1} month in advance, nz by sy security deposit, cleaning deposit
we uther prepaid charge Sublessee paid to Sublesssr and nal hold by or paid ovur 1 SuceEssor pwaer, any eonflict hutweel e
peavigions of the Subleane wd any other Sublease affeciing the Marinn or Project; or consructing or ¢onploling sy
fmprovements (o to Promises, Marina ar Projuet requited imder this Sublense, whether prior 10 of durlng the Term, or in
connection with anv reaewal, extensian nr expansion hereafl

20,3 Sublussue sholl, within five (57 buginess days alter rescipt ol Sublossor's writien request, exgeum such further

TSGrumanls ne aRALTARCES 05 Suhiossir may ressonably Usem rocessary W evidsnoe or eanfie the subordination. 1ondisturbancs
and adomment pursuant o this Article, Sublesses waives the provisions of any curent gt flurs HatULe, Tk ot luw contrary o
the provisions of this Articte which moy give Sublessce ary right of clection to terminate of otherwi adversely affect this
Sublexse and flic oblkgatinns of the Sublessec Hereunder in the ovenl of iy the foreclasuta of any mortgugu, wrust deod or nther
cooumhranco. or upoll & ransfee ar conveyance in How of such foreelmure.

ARTICHE 21 - MARINA PLANNING
21t {rentionaily omited.
ARTICLE 22 - ASSIGRMENT AND SURLETTING

22.1 Sublegsee shuli not Assipn this Sublease withai th prior writen onnszat of Sublessor and the Ciiy of San Diego,

which shall not be enresscinably withheld, sonditioned as delayed, "Assign™ or "Assignment” defined W include: an
assignment uf the Subicase: 8 subSublcase of nll or iy part oF the Premises: any permitied cesupancy o cundict of busingss m
any gr alf af'tha Pronises by anyone ollier thar Snblcssce, Subleaset's pledging, sals, tranafer, hypothecation ar encinubrance of
the Sublense: Suiblessee's clipngs i business stalus ar orpenation: Sublessee’s dissolytion, merger, consolidwion or other
rcnrgmaimﬁon: Subleases's salu ur other tmnsfer of & Sonlyoliing shire of the voting capital stoek of, Sublessesy and. the sale ol
fifty-gne nercem {51 ) or riore of'the interssts of Sudilessoe. "Assipnec” is deflned to Include: an sssignec: subSuhiessee! oF any
witer person or aatity which may olaim # right to pasiexsion oF the Premisos by or throtgh Sublesser,

Inltinl
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22.2 Suhivusey shall pive Sublessor thirty (30) dny* prior writken sotico of any proposed Agdignmeni., insluging the

propased Asyunee's nnme und eddress, ihe proposed ferms, the propused asc. the proposed Assigaec's finantial staloments.,
nank and credit references, arid such addivionst information os Subleager mny reasnanhly requlre, Within safe thirty (300 doys,
Suthlessor shall norify Sullesses of Subloxsor's approval ve disupproval of (he prupused Assignment. Sublossar xhatt also have
e right to termingte Uiy Subfease clther in it entirety or with tespect 1o oy that portion of (e Promises wirich Jublessen hag
propused o Assign (1he "Propused Partion”), 1{ Subbersor.olaet {0 €aniniy the Praposed Portion, then Sublessee’s Tola!
Maaihly Rant nad Proportionnl Share shalt he rediiced acourdingly as of the propused dae of the Asgignment, Sublassar shall
muke such permanent improventants as muy bo reasanably necessary @ demige ihe Propused Partion from Lhe remaining
Promises Suhlessee thall not be crtirlzd to any portion of the profit which Sublexaor pay realiom na n repytt of any such
fermination und relesting of the Propased Portion or thy Premises, .

223 Sublessee may retuin a1} reats and other consideratlon from gy permited Assignment: howover, Sublessce or any
subscquuat assignar or Sublessar shall aot b melossct trvm 20y lability nndur this Sublease oe the resslt o any Assignmont.
Subleysee shall canse Asslyrcs to exceme nn agroemunt with Sublessor uptn a form furnished by Sublossar bindin & Assignou to
il the nenemonerary temmg of this Subleuse {exeepiing Hals W extond shis Subivasy or expand the Premises, umfess 50 pramd
by Suhlessed), mid o5 sesurity far Sublesses's nblizations under this Sublease, Subicssee assfgns 10 Sublessor the dght tn solieny
all rent resisling frum any Assignment in the cvent of Suhlesses's defiult and apply siich rent tn tho satisfestion o1 Sublesxee's
ohiipations under his Sublume, Sublessee thall puy a reesnnable processing foe In Sublesagr.For vuch Assignment, ol b exvoed
Five Hundred Dnllare (3500.00).

ARTICLIE 23 - HOLDING OVER

43.1 Sublegsee's Iafure to restore possession of the Promisze 1o Siblessor 2t U ead af the Term will cause damags 10

Sublessar whiich is imprasticnble ar extremely diffieatt 10 ascermin, M Sublessen holds vver sfier the Term svlthout the prioe
written conzenl of Sublessar {which Sublessor may withhold b [ sule dlscrotin, without rogurd 1 Azticle 27,13, then Sublessce
shail Be 0 Sublessec-nt-seiferance, Sublesses shafl perform vach md cvary lorm. conglion and eowenan; of this Subleese during
any such fioding over uxcept ihat Sublesses shalt not he envitied lo any parking diseatnts oF spogial eodes of parking doring
such hulding over; and. in licu of Tolal Monghly Runt or Additional Rent due under the Sublease, for vach month o portion
tirereo! which Suhlessoe lio!ds ever Sublegsec shnfl pury Sublessor ligiidsted damages o two hundrod peroent (10095} of the
Total Monthly Rent pavable by Sublesses to Sublessor it the last fi81: month of the Tems, Nuthing larsin shall prevent Spblegsor
from exoreising wry other righls undur this Subliase of te low (o regnin possession of the Premises. Actepionue of sny pavment
from Sublesser aller expleation of this Subleaso shalt pot eonstitute o renewal or gxaension thereat,

ARTICLAE 24 - BEFAULTS

24.1 Sublesser shall be {n default of this Subluuse if Spblcesee falts 1y pay. within three (3} buainess days afler recoine of

writie nolice foem Sublessar, any Ragic Monthly Rent or Addiliunal Rent or 1hils o cure, within'thirty (30) days after roseipt of
nutice Iram Sublossur, Sublessec's faflure W obyesve any asher wem of this Subloase (howgver, Sublessee shall cuse it such
shuorwy time as reasonably netessary due 10 an Emergiency, end 1F more thaat.thirty (30) davs dve remsonahly required to zure. then
na dullndl witl bave occurred {1 Sublessee commionees w cors wiehin the Uity (30) day period and diligently prosecutes samy I
camplelien), Sublorstw mayv give Seblessee a singhe notivs of default inchugive of e requirements of Califirnin Code of Civil
Proegdure soavion 1161, £, 3¢q.

24.2 Bublessar shall nol be In detaniC or Hablo to Sublessce rnder this Sublcass for any failurd to cheorve any term of this
Subluuse. uniess Sublossds norifics Sublessar of such dadiult snd Sublessur thils to cure saime within thirty (30) days afver recoipr
Sublessoe's nutloe (awever. Sublussor shall eure i such shorter time fesonably necessary due 1 an Bmergsncy. and ifmuom
than thiny [30] days sre reasonably roguired to aure, then Ao dofiulL will have ocsurrod if Sublessor comynences to cure within
e thirty 0] day period und diligently proseestos same ra completion . .

bnnitind
Mo
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ARTICLE 25 WEMEDIES, ATTORNEYS FEGS & WAIVER OF JURY TRIAL

251 1 Kuhhessen defaults nnger this Sublense. Sublossor iy avall ilself of any remedy nvailsble under fuwe in Subleasor'y

sole discretion {without ohtigation undar Amicke 37.1). No remedy o7 electinn hereunder shall be deemod oxclugive and,
wherever possible. each remedy shall bo sumulmive with ull other remedias. If Sublessee abundong the Premises, or Sublessou's
right 1 pusscssion I# terminated by the Sublassor heeause ot dofault, and Sublassor procuade under Californiu Civil Codg
section 1931.2. this Subleave shall terminze. and Subleszor shall he entitied (o recover from Sublessee; the woith st the rimg of
award of thc unpaid rent which ad been camed a1 timg of terminutinn; the wistth aL-the ime of awsrd of the ‘wmeunt by which
the anpaid rent wirieh would have heen cameil afor termingtion untl the dme of award. execads lho emaynt ol such remal tpss
that Subicysee proves oould have been rensonnhly aveided: the wonh at the tine almward of the umoint hy.witich the unpeid
real For dhe hilanee af the Tomm nfier the tima of award sxcveds the ampynt of such remal loss thet Sublesgcs trovos could he
rensanahly denided: and any uther amngat necessary 1o compaisale Suhlessor for daimngs eavsed Sy Sublesseds Tallure o
whserve s Sublense (or whizh. in the ardingry course ot things would bo fikely ta reauit theretrom, including, without
fitalion. any ¢osts oF abiainihg mitigaling rentat incum. sugh 43 excused ront, hrokorge convmissiony, Sublexsee
improvemenis. parking comcessions, Subloase wienvers. eash payments, adverdsing, moving cust or any olhee cost or Sublesses
eancession relised 0 the wcltaxing af the Premisas upon the default of Sublessec). The *worth at the timcoFaward” xhen bo
comnuted by cllowing intcrestat twn pereent {10%) pRT anpum on amaunts-dug prior o award, and discounting amounts due-sficr
awied at the discoun rare of the Faderal Reserve Bank of San Franciscts gl the rime of award, s one percomt (1),

23,210 iy ucdivn brought by withar Sublessor or Subleasee aaintl the othar to enloree or interpest any provigion of this
Sublease (ivviuding any claim in o bankruptey ur an aeslgnmert for the benofit of.tredbions), the prevelling pary shull rcover
from the other pary all musinhle costs and dtlomeys” fecs of such sorion {Ielusing thase fncurred either prior o such metion jy
The proposed resalution or curtcinplaion of such zetion, in 5 prior uniewhil defmur selion rendered maot by Sublessve's
vacuncy. in the imeintenance or enforcoment of uiy judgment rerulting From sald aetion, or it the appealFrom any sucih
fudgmen). whether stich cosis wans Incurred or servicas were performd by in-house 07 outsido 2ounzel.

15.5 Sniblessor and Suriesscr sagh horehy waive their paspestive rights w triel by jury'of any causc of netion. glalm,
cousterclaim or cruss-complaint in uny ettion, proseeding snddor hearing brought by cither Sublessor sgninst Subrlessoe, nr
Sublosser ngainat Sublessor, ag 10 any matter whasseeyer ariving put of 61 i tny way connected with thiz Sublease, the
sgiationship ol Sublessur and Sublesser, Sublossed’s use or occupency afthe Pramises, any claim of mjury or damage, ot the
enfretinent of any remedy under.any faw. staive. o reglation, emorgeney or piherwise, now or kereafler In cifect,
Notwithstanding the forcgoing, Sublessar mnd Sublussce agres that this waiver shipfl not bs sRostive witere the legal offcctof
such waiver would he to invalidas in whole or in part. or to imit of isgalr In any manne: any palicy of Ingorench tn foree fir
ihe benafit of Sablessor or Sublossee or 16 kit or irmair #ny righta, remedicx or coveragu ultorded thereunder.

ARTICL K 26+ NOTIOR

A1 Nutico shalt e given (0 Sublessoe At the Promises or st 1536 Duneny Visis, San Clermiante, CA 92672, Nutice shiglt by

piven to Sublessor 41 21200 Victory Bive.. Woodland Hills, CA 91367 Alrenion: Frank Sutier with copy to ‘he Law Officuy af
Shai Oved vl 20700 Venlura Bivd.. Suire 220, Waodlamd Hilty, CA 91364, Either pany may. by written nolice ta-the atirer,
specily & dilferont nddrass for notice pumnes, Any requirement under this Suhlease ta give “noties” ar "nolify” shal require o
wriling, dellvery thereal evidanced by signod eceeipt (whather pemanally doliverad, or sant by wertified madl or 6 natiorally
fecugnired avsright vaurier sarviee). Notive given by fagaimite trunsmission shall ant be yohd unless the party to whom the
transmission s addressed acknowledges timely reeeipt of the Lranwmission 10 writing, 1 aither party refusas  5ign o focsipt
Acknasdedging delivery, natice may be given by firsi-ciass mait and shall be deemed wifeative o (2) business days afer
mailing. Notico from or (o sy single perion of enlity exuzuting his Subloass ag Sublessoe shalt be deemed offactive as to il

rerseng of hiitics oxeciting giis Sublonse a8 Sublessos,
ARTICLE 29 - GENERAL PROVISIONS

27.1 Beysonahlenss. Exuept s provided to the contrary hercin. iF Sublessors or Sublessecs discratiun as consehl s
teyuired. such discretion will be ressonabl oxcreised and such amrent will Aot be uarersanably withheld, conditioned or
dutavod. :

ire Rylex i Resadations. incntioneily omined,

273 Canfiet ol Laws: Yanue, Thix Nublease shail be gaverned by and constrred under the laws of the Stale of Crlifomin,
Any Tawsuit bpowghiby Sublessee ngaingt Sublussor shall be filed tn 2 coure of edinpetent Jurigdietion i1 the County o Lus
Angeles. .

Im:tind Flg
Sutderne
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27.15 Confidentjality. Sublcsses BRrens 10 keep the tanns of the Sublease conlidentia und shall cut diselose some to any
ether purson nol o purry heroto wihout the prior witien consunt of Sublessor. Sublessee shall not reenrd thls Sublease or a short
o memaorandem tierent,

WHEREUPON. THE PARTIES HERETO HAVE EXRCUTED THIS SUBLEASE

ON THE DATES INDICATED

SUBLESSEE

ZAS FABRICATION

BY:

S

SUBLESSOR

WESCO SALES CORP., dha DANA LANDING

T TRV

FRANK BUTLER, ITS PRESIDENT

Sublcsser:
Sublessor

Page 12 of 12
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Addendum No.1 to Marina Sublease dated July 19, 2016, between Wesco Sales Carp. dba
Dana Landing, Sublessor, end Blue Seas Fabrication, Sublesses, regarding the portions
of Buflding 6 at Dana Marina. 2610 Ingraham Street, San Diegn, CA'92109.

Atticle 28,

In gddition to st othes rent puyshic pursuantio tis sublease (Rasic Morithly Kent, tax rent, Cporating axpense senl,
pereentags rent and capital cxpense rent) Sahiessee shail puy Persentage Rent due the City of Sun-Dicgs on Sublessee's Grass
Sales purspami i (he sehedult stached hewio, marked Kxhibir *C* ad by this reference and ineomnrated hiorein, The Clry
perecinage ront shall be paitt on or hefore the 213t duy of eneh month after the month in which this subicsse Icammnm.
Sublessur und the City of Sun Diegs sholl have the right al rov Tinte W inspect and/ar audit Suhfassee's books und recnrdy,
Sherld the rusuits of sy sueh sudil roveast an underpayrent of the peTCEg: rent dug for the madit periog of 3% or mare,
Sublesser shall pay all supiz found due immedintoly. tguthar with all osts of the audiy and legal tees and costs incurrod by
Ruhigssor and the ity of San Diugn.

Articie 29

“nhiesseo suknowdedpe ihal Sublossar does not provide any seciirlly for the marina and, coisequently. Sublcssee pssumes il
respunsibility for sundalism, 2mmages t or the® from g subleased improvemaents and witl hotd Sublogior and the City of Sun_ .
Divan frev and harmicss fom any daims in connection terewith,

Arlels 36

Cost of ifving adiusiaents ("COL). On Augunt | of each ye commencing August 1, 2009, the Basic Munthly Reng payable
i accardance with Anidele §thy shall be adjusted by-the change. I¥ nny, in the Consumer Prie fndex of the Burgay of Libor
Siatisties of the US Department of Luhor af Urhan Wage Borners ang Cleriedl Workars for San Diego, Catifomia, [rrespeciive gf
angthiag (o the conirary hersin sontaiosd ant increnses shalt he no kss than 3% por vear, The udjustmers shall bo mede cach
t2 months of this |.ease and any cstensiang.

i the event the cumpitution andfor publication of the C.0.J. shall hs ransterred to any vthur governmenta! department oF
burcau or agency of thall ke discontinued. than the index mast neoely thu some nxthe CR.1L shall he uzed (o oiaky such

etluididion

Arnticle 31
Thig Sublense :x subject and subordinare to the Mistur et with the City af San Dicgo.

Auhlessdu ugrees 10 e botind by und (o peeform alf sl required of Sublessee under te temms of said Master Jusse. Shonid
the Masier leasu he wrnrinared for any resson wirlle this Sublense ig in effeet this Sublesse shall wermingte and Sublossor shall

tieve nofisbility w Subletsee 95 a revuit of such wrination,
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Artiele 32

Fxespt s modificd by his Addendun. the panies reaffins coch and cvery provision of the Sublersz, tn the cvent of 2Ny
contiict botagen the Subfase and this Addendum, e terms of this Addendum shall control,

Arlicle 33

A defrult in aay pthis ublizntion owed by Sublessee f Suhlesar shahl ke ponstitaie 4 defhlt undor the provisiong o
this Sublease und shal§ entitje Sublessor 10 gval itscit st it oplion, of all remedios avaiiabie ynder this Sablcass in Lhe eveni of
defuudl hercimder,

Article 34

Sublessee noknowledger pussession o e praniises n their presont candifion and confirmig thet Sublessee previously
oveupied said preavises purseany o a sehsinilatl v similee Sublease agrosment which wag therenfler exitnded fora month-tu-

manth tem pending the aprooval of the presem Sublease,

Articte 35

Pravided Sublussce hus not defoalued on any terms gf the leass Terein, Sublessor granis 1 Siblegses none
opiion io extend Hig Term oy an edditional poriod of one (13 verr on te sane terms and conditions ns set forth herein
exzepq hoy iusic Moniiy Rent shat| be acthe then preveiling market rate but i nb ovent 1268 than the current ralo. Said aptien
shail be deened vutomatienily exerciged by Sublessss wnless Suzkissee shet! give avtics to Landlord et leass thiee {(3) months
bufure the expirption o the tenv of renowat period thon In effect of Seblessen's desire 1o 1erminate sald Subilouse. In the ovunl ol
A dufauit in nny rert of'the Nublesse. these opdons wil b cunclled,




Frank,

Below is a letter of intent for Blue Seas Fabrication to rent the vacant Fast Lane Sailing location
at Dana Landing. | have spoken with Ron and he supports this venture being located next door.
The businesses should work well together.

Letter of Intent

Date: February 16, 2016

Sublessor: Wesco Sales Corp.

Sublesee: Blue Seas Fabrication

Location: 2610 Ingraham St. San Diego, Ca 92109
Commencement Date: April 1** 2016

Lease term: Two years with an option for sublesee to have two one year
extensions

Monthly Rent: $3000. Blue Seas asks for two free months of Rent while building
improvements are made.

Proportional Share: 11.9% used to calculate CAM expenses.

Parking: Blue Seas will work with Fast Lane so both can share the lot between the
buildings.

Indented Use: Blue Seas will fabricate and install a patented rubber material on
new and boats.

Steven Pinard
2580 Ingraham St
San Diego, CA 92109
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5/2/2016

Steven Pinard

Dana Landing

2580 Ingraham St
San Diego, CA 92109

Re: 2610 Ingraham St. Suite A, San Diego, CA 92109

Mr. Pinard,

Attached please find our completed lease application for the above referenced property. As per
our discussions we would like to move in immediately and begin conduction business from the
new location.

We feel we are a strong candidate for lease approval based upon our past small business
experience. We have also seeded the new business with $100,000 in personal funds in addition
to a credit line of $250,000.

Please review the attached application and let us know if you need any more information.

We look forward to a prompt approval.

Ali Huss&iry

Ken Gard\M
President Secretary

Enclosure:
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CiTY oF SAN DiEGO

LESSEE'S AND SUBLESSEE S QUESTIONNAIRE
FOR ALL LEASES, ASSIGNMENTS AND SUBLEASES

Pursuant to the City of San Diego City Charter Section 225: * Mandatory Disclosure of Business
Interests,” before the City will process requests to (Sub)lLease, all information requested in this
Questionnaire must be completed by the proposed (Sub)Lessee. Even though a proposed Sublessee
may complete the Questiocnnaire, the Questionnaire must be delivered or mailed to the City with a
cover letter signed by the City Lessee or proposed Lessee. THE CITY WILL NOT ACCHEPT THE
QUESTIONNAIRE, DOCUMENTS, OR OTHER INFORMATION DIRECTLY FROM A SUBLESSEE

All information furnished in this Questionnaire must be complete and accurate. Omissions,
inaccuracies, or misstatements may cause the rejection and/or subsequent revocaticn of the City’ s
Lease, consent to Sublease, or consent to Assighment of (Sub)Lease.

In submitting this Questionnaire, the proposed (Sub)Lessee completing the Questionnaire authorizes
the City to make any inquiry or investigation it believes necessary to substantiate or supplement the
information furnished in the Questionnaire, and authorizes others to release such information to the
City.

Exact name of existing Lessee (always complete):
Blue Seas Fabrication, Inc

Exact name of proposed Lessee (complete only if applicable):

Exact name of existing Sublessee (complete only if applicable):

Exact name of proposed Sublessee (complete only if applicable):

Date this Questionnaire completed: 4/19/2016

The information furnished in and with this Questionnaire is true, complete, and correct to the best of
my knowledge.

Signature:
Title:

Thank you for taking the time to complete the Questionnaire. Lessees may contact Real Estate Assets
if they have any questions. Please return the completed Questionnaire, with any additional information
or documents to:

REAL ESTATE ASSETS DEPARTMENT
1200 THIRD AVENUE STE. 1700
SAN DIEGO, CA 92101
TEL.: (619) 236-6020 FAX: (619) 236-6706

This Questionnaire contains 15 pages.



PROPOSED (SUB)LESSEE

Name of proposed (Sub) Lessee exactly as it will appear on the actual tenancy
document:
Blue Seas Fabrication

Mailing Address of proposed (Sub)Lessee for purposes of notice or other
communication relating to the proposed tenancy:

Telephone No.: 858-232-4188 Fax. No.:
E-mail Address: info@blueseasfabrication.com

Billing Address (only if different from Mailing Address);

SAME

Telephone No.: 858-232-4188 Fax. No.:

Proposed (Sub)Lessee intends to operate as a:

Sole Proprietorship (  ); Partnership ( ); Corporation { X );
Limited Liability Company ( ); Other

Explain if necessary:

Effective date of assignment (complete only if applicable):




PARTNERSHIP STATEMENT

If proposed (Sub)Lessee is a partnership, please answer the following:

1. Date of Organization:

2. General Partnership ()
Limited Partnership ( )
Other ( ) Explain

3. Statement of Partnership recorded: Yes( ) No( )

Date Book Page County

4. Has the partnership conducted business in San Diego County?
Yes ( ) No() Ifsc, when?
If so, where?

5. Name, address, and partnership share of each general and limited partner. If a
general partner is another partnership, a corporation, or a limited liability
company (LLC), please complete separate pages 3; or 4 and 5; or 6, as
appropriate for such entity (type proposed [Sub]Lessee name [from page 2] on
the top of each page for identification purposes). If a limited partner holding a
10% or greater interest is another partnership, a corporation, or an LLC, pages
3; or 4 and 5; or 6 must also be completed for such entity (type proposed
[Sub]Lessee name [from page 2] on the top of each page).

General/Limited Name Address Share %

6. Attach a complete copy of the Partnership Agreement. If a Partnership Agreement
has been previously submitted, a new Partnership Agreement need be submitted
only if the Partnership Agreement on file with the City is no longer current.




CORPORATION STATEMENT

If proposed (Sub)Lessee is a corporation, please answer the following:
1. Type of corporation. C ( ) Subchapter S ( x)

2. When incorporated? FEB 2016

3.  Where incorporated? California

4. Is the corporation authorized tc do business in California? Yes ( x) No{ )

If so, as of what date? FEB 2016

5. The corporation is held:
a. Publicly ( ) Privately ( X)
b. If publicly held, how and where is the stock traded?

6. Please list the following: Authorized Issued ndin
a. Number of voting shares: 1000 1000 0
b. Number of nonvoting shares:
¢. Number of shareholders:
d. Value per share of Common Stock: Par $ 100
Book § 100

Market $ 100

7.  Please furnish the name, title, address, and the number of voting and nonvoting shares
of stock owned by each officer and, in addition, the same information for each
stockholder owning more than 10% of any class of stock.

Name: Joseph K Gardon
Title: President
Address: 8316 Via Sonoma #123

La Jolla, CA 92037

No. of Shares: 500




Name: Ali Hussainy

Title: Secretary

Address: 474 Stableridge Street
El Cajon, CA 92019

No. of Shares: 500

Name:

Title:

Address:

No. of Shares:

Name:
Title:
Address:

No. of Shares:

Name:
Title:
Address:

No. of Shares:

(Additional page(s) may be added if needed to complete list of stockholders [type
proposed (Sub)Lessee name (from page 2) on the top of each page].)

Attach complete copies of the Articles of Incorporation (and any Certificate(s) of
Amendment thereto, as the case may be) of the Corporation, and the Bylaws of the
Corporation (and any Amended and Restated Bylaws, as the case may be), and any
other applicable Corporate documents.

Any partnership, corporation, or LLC owning more than a 10% ow nership interest must
also complete separate pages 3; or 4 and 5; or 6, as appropriate for each entity (type
proposed [Sub]Lessee name [from page 2] on the top of each page for identification
purposes). Also, furnish the financial data for such partnership, corporation, or LLC, as
required on page 7. |If there is an ownership chain of additional partnerships,
corporations, or LLCs, the above requirements extend to each such entity having either:
(1) a 10% or greater direct, indirect, beneficial ownership, or membership interest in

6



the proposed (Sub)Lessee; or (2) effective control of the proposed (Sub)Lessee,
regardless of the percentage of ow nership or membership interest.



LIMITED LIABILITY COMPANY STATEMENT

If the proposed (Sub)lLessee is an LLC, please answer the following:

1. Date of Organization:

2. Where Organized:

3. Is the Company authorized to do business in California?

a. Yes( ) No( )
b. If so, as of what date?

4. Has the Company conducted business in San Diego County?

a. Yes( ) No( )
b. If so, when?
c. If so, where?

5. Please furnish the name, address, and membership share held by each manager and
officer, and each member owning more than a 10% membership interest. If a
member is a partnership, corporation, or another LLC, please complete separate
pages 3, or 4 and 5, or 6, as appropriate for such entity (type proposed
[Sub]Lessee name [from page 2] on the top of each page).

Manager/Officer/ Share

Member Name Address %

6. Attach a complete copy of the Operating Agreement. If an Operating Agreement

has been previously submitted, a new Operating Agreement need be submitted only
if the Operating Agreement on file with the City is no longer current.




FINANCIAL AND OTHER BACKGROUND INFORMATION

FINANCIAL STATEMENT

(Sub)Lessee, general partners of (Sub)Lessee, owner-corporations of (Sub)Lessee,
members of (Sub)Lessee owning more than a 10% membership interest, and any person
or business entity guaranteeing the performance of (Sub)Lessee must attach a complete
report, prepared in accordance with good accounting practice, reflecting current financial
condition. The report must include a balance sheet and annual income statement. The
person or entity covered by the report must be prepared to substantiate all information
provided.

OTHER INFORMATION

Each (Sub)Lessee, each general partner of (Sub)Lessee, each owner-corporation of
(Sub)Lessee, each member of (Sub)Lessee owning more than a 10% membership
interest, any person or business entity guaranteeing the performance of (Sub)Lessee,
any person or entity owning more than a 10% interest of (Sub)Lessee, and any
guarantor of (Sub)Lessee must answer the following questions:

1. Surety Information - Has a surety or bonding company ever been required to
perform on the default of any of the individuals or entities?

a. Yes{ ) No( X)

b. If yes, please attach a statement naming the surety or bonding company, date,
amount of bond, and the circumstances surrounding said default and
performance.

2. Bankruptcy Information - Have any of the individuals or entities ever been
adjudicated bankrupt or are any presently a debtor in a pending bankruptcy action?

a. Yes(}()_No( ) ﬁ\_ﬁ\LOc\

b. If yes, please give dates, court jurisdiction, and amount of liabilities and assets.

3. Pending Litigation - Are any of the individuals or entities presently a party to ANY
pending litigation?

a. Yes( ) No(x)
b. If yes, please provide detailed information for each action.

4. Claims, Liens, or Judgments - Are any of the individuals or entities now subject to
any outstanding claims, liens, or judgments?

a. Yes( ) No(X)

b. If yes, please provide detailed information for each claim, lien, or judgment.



REFERENCES FOR PROPOSED (SUB)LESSEE

Please list four persons or firms with whom you have conducted business transactions
during the past three years. Two of the references must have knowledge of your debt
payment history, with at least one being a financial institution. Two of the references
must have knowledge of your business experience.

REFERENCE NO. 1
Steve Pinard

Name:

Firm Dana Landing
Title:

Address:

Tetephone: 0 19-246-6346

Nature and magnitude of purchase, sale, loan, business, association, etc.:

REFERENCE NO. 2
Jason Hayashi

::e. BD Outdoors
Title: Partner

Address:

Telephone: 619-885-1715

Nature and magnitude of purchase, sale, loan, business, association, etc.:
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REFERENCE NO. 3

Name: Pam Mosler

Firm: Boldwater, Inc

Title: Secretary

Address: 3732 US-1, Cocoa, FL 32926

Telephone: (321) 868-5090

Nature and magnitude of purchase, sale, loan, business, association, etc.:

Vendor for web production and custom programming. Average yearly spend of $150,000

since 2014.

REFERENCE NO. 4

Name: Chase Bank Kearny Mesa Branch

Firm: Chase Bank

Title:

Address: 5303 Rufﬁn Rd, San Diego, CA 92123
Telephone: (858) 277-7271

Nature and magnitude of purchase, sale, loan, business, association, etc.:

Business Bank for BD Outdoors for past 12 years. Average monthly balance of approximately

$60,000. Also corporate credit cards with $28,000 limit.

11



CITY OF SAN DIEGO PERSONAL DESCRIPTION AND RELEASE

PLEASE NOTE: All partners, both general and limited; all stockholders owning more than
10% of any class of stock of corporations; all members of a limited liability company;
and sole proprietors requesting to (sub)lease, must each complete this page before the
tenancy request can be processed. (You may reproduce and use copies of this page, if
necessary.)

The following personal information is required to initiate a credit investigation. The
business and personal reputation of principals, partners, and members will be considered
in qualifying Lessees or in consenting to Sublessees.

First, Middle, & Last Name Joseph K Gardon
Date of Birth 12-04-1961
Place of Birth NJ, USA
Social Security Number 417-96-3056
Driver's License Number/State CDL C0792625
Home Address 8316 Via Sonoma #123

La Jolla, CA 92037

Previous Address

Home Telephone No. _

Employer

Occupation

Business Address

Business Telephone No.

Business Fax No.

The City is hereby authorized to request a credit report and other information covering
my financial and business history.

Date 04/15/16 signed JK Gardon

Print or type exact name of proposed (Sub)Lessee from page 2 of Questionnaire:
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CITY OF SAN DIEGO PERSONAL DESCRIPTION AND RELEASE

PLEASE NOTE: All partners, both general and limited; all stockholders owning more than
10% of any class of stock of corporations; all members of a limited liability company;
and sole proprietors requesting to (sub)lease, must each complete this page before the
tenancy request can be processed. (You may reproduce and use copies of this page, if
necessary.)

The following personal information is required to initiate a credit investigation. The
business and personal reputation of principals, partners, and members will be considered
in qualifying Lessees or in consenting to Sublessees.

First, Middle, & Last Name _Ali A Hussainy
Date of Birth 06/26/1873
Place of Birth _San Diego
Social Security Number 614-24-3107
Driver's License Number/State _A4849350

Home Address 474 Stableridge St.
El Cajon, CA 92123

Previous Address

Home Telephone No.  619-277-1978

Employer BD Qutdoors
Occupation Sales and Marketing

Business Address 3954 Murphy Canyon Rd. #D104, San Diego, CA 92123

Business Telephone No. 6519-277-1978

Business Fax No.

The City is hereby authorized to request a credit report and other information covering
my financial and business history.

Date Signed

Print or type exact name of proposed (Sub)Lessee from page 2 of Questionnaire:

12



METHOD OF OPERATION

Please describe your proposed business operation on the property to be (Sub)Leased.
Discuss any optional services and uses which you propose to provide.

Blue Seas Fabrication will sell and install EVA foam deck covering for boats and watercraft.

13



PROPOSED METHOD OF FINANCING
DEVELOPMENT OR LEASEHOLD PURCHASE

Describe the method of financing for the Leasehold purchase or any new or additional
development on the Leasehold. Include a schedule of approximate dates when
construction of each significant improvement is expected to be commenced and

completed.
ANy improvements will be cash improvements with na loans.

14



ESTIMATE OF GROSS RECHPTS

If this Questionnaire is being completed by a prospective Lessee, please show the best
estimate of the average annual gross sales for each significant use or service, and for
each significant optional use or service which the Lessee and its Sublessees (if any) plan
to conduct on or from the property. (If the Questionnaire is being completed by a
Sublessee, only the estimate of the Sublessee's gross sales is required.) This data will
be used by the City to analyze the proposed Lease or Sublease Consent application. The
time periods shown should not be assumed to necessarily represent the term of a
(Sub)Lease that may be granted or consented to by the City.

Average annual gross sales for each proposed significant use during each of the first five
operating years:

Uses (Identify Each Use)

Ovoration | 2 0 1
1 $ $
, |200,000
. |200.000
. |200,000
. |250,000

15




EXPERIENCE STATEMENT

Please describe in detail the duration and extent of your business experience, with
special emphasis upon experience with the type of business which you propose to
conduct on City property. Also state in detail the pertinent experience of the persons
who will be directly involved in development and management of the business.

Joseph Gardon operating Partner has 30 years of Experience in Automotive Service, Sales and Parts.
The last 15 years as the General Manager of an Automotive Dealership with over 100 employees.

Ali Hussainy, Partner is a Licenced Captain and owner of the Largest Fishing and Boating Related Web Site.
In addition, he operated BD Outdoors, a Marketing, and Media Company that specializes in Outdoor Lifestyle.

16



TERMS AND CONDITIONS OF PURCHASE, SALE,
OR TRANSFER OF (SUB)LEASEHOLD INTEREST

(NOTE: Complete this page only if the transaction involves a Lease assignment.)

Please summarize the terms and cconditions of the purchase, sale, or transfer of
Leasehold interest(s) which requires City consent, as specified in the Assignment-
Sublease provisions of the City Lease. Please attach copies of the applicable sales
agreement(s), escrow instructions, assignment agreement(s), or other documents in
conjunction with the sale, purchase, or transfer of the (Sub)Leasehold interest(s).
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CHASEO

Aptil 01, 2016 through April 29, 2016
JPMorgan Chase Bank, N.A. o b 4 ”y
D OB Bsares Accourt Number.  000000811150726
San Antonio, TX 78265 -9754

CUSTOMER SERVICE INFORMATION

Web site: Chase.com
“lIllllll'lll"ll'llll“lllll'IllllllI"IIIIII'IIIIIII"III" Service Center: 1-800-242-7338
COUBALY s DRE 703 210 12116 NNNNNYRNNNNY 1 GUUU0UUU0 5U DUOY Deat and Haid of Hearing:  1-800-242-7383
BLUE SEAS FABRICATION, INC. Para Espanol: 1-888-622-4273
3954 MURPHY CANYON RD STE D104 Intemational Calls: 1-713-262-1679
SAN DIEGO CA §2123-4419
CHECKING SUMMARY | Chase Total Business Checking
INSTANCES  AMOUNT
Beginning Balance $23,346.36
Deposits and Additions 2 25,059.00
Checks Faid 1 - 960.00
ATM & Debit Card Withdrawals 3 - 135.86
Elactronic Withdrawals . 8 - 16,048.94
Fees 2 -2/.50
Ending Balance 16 $31,233.06
DEPOSITS AND ADDITIONS
DATE  DESCRIPTION AMOUNT
04/25 ATM Check Deposit  04/25 2644 Jamacha Rd El Cajon CA Card 9655 $25,000.00
04/25 Online Transfer 5342368782 From Gctech ####4#1580 Transaction # 5342368782 59.00
Totai Deposiis and Additions $25,059.00
CHECKS PAID
DATE
CHECK NO. DESCRIPTION PAID AMOUNT
1003 A 04/08 $960.00
Total Checks Paid $960.00

If you see a description in the Checks Paid section, it means that we received only electronic information about the check,
not the original or an image of the check. As a result, we're not able to retum the check to you or show you an image.

~ An image of this checK-may-be available for you to view on Chase.coin.

ATM & DEBIT CARD WITHDRAWALS]

DATE  DESCRIPTION . AMOUNT
04/14 Non-Chase ATM Withdraw 04/14 301 Tucker Lane Cocoa FL Card 9630 $103.00
04/22  Recurring Card Purchase 04/21 Intuit *Qb Online 800-286-6800 CA Card 9630 10.36
04/28 _ Recurring Card Purchase 04/27 Intuit *Qb Cnlins 800-286-6800 CA Card 9620 22

Totai AT & Debit Card Withdrawais $135.86

TR R A



CHASE O

April 01, 2016 through April 29, 2018

Account Number: 000000811150726
ATM & DEBIT CARD SUMMARY B
Joseph K Gardon Card 9630
Total ATM Withdrawals & Debits $103.00
Total Card Purchases $32.88
Total Card Deposits & Credits $0.00
Ali A Hussainy Card 9655
Total ATM Withdrawals & Debits - $0.00
Total Card Purchases $0.00
Total Card Deposits & Credits $25,000.00
ATM & Debit Card Totals )
Total ATM Withdrawals & Debits $103.00
Total Card Purchases $32.86
Total Card Deposits & Credits $25,000.00
ELECTRONIC WITHDRAWALS
DATE  DESCRIPTION AMOUNT
04/01  04/01 Cniine Payment 5299561184 To Chase Cardmember Services $100.00
04/04 Paymentech Fee 6015685 CCDID: 1020401225 1.61
04/08 04!080n!inePayment5315288449ToSdg&E 396.00
04/18  04/18 Payment To Chase Card Ending IN 6788 3,496.33
04/21  Chase Quickpay Electronic Transfer 5342380397 To Jason Jones 4,750.00
04/22 04/22 Cnline Wire Transfer Via: Wells F: Dfﬁf NA/121000248 A/C: Prodim USA, LLC Fort Pierce 7.146.00
.FL 34951 US Ref: Blue Seas Fabricati /Prodim USA Recipient Imad
042281090010005995 Tm: 3206600113Es
04/27 04/27 Oniine Transfer 5354714406 To Gctech ##HHHHE1580 Transaction # 5354714406 59.00
04/29  04/29 Online Payment 5315297482 To Chase Cardmember Services 100.00
Total Electronic Withdrawalis $16,048.94
FEES
DATE  DESCRIPTION AMOUNT
04/14 Non-Chase ATM Fee-With $2.50
04/22  Online Domestic Wire Fea 25.00
Total Feos $27.50
DAILY ENDING BALANCE
DATE  AMOUNT DATE " AMOUNT DATE AMOUNT
04/01 $23,246.38 04/18 18,286.92 . 04/27 - 31,355.56
04/04 23,244.75 04/21 13,5636.92 04/28 31,333.06
04/08 21,888.75 04/22 5,355.56 04/29 31,233.08
04/14 21,783.25 04/25 31,414.56
SERVICE CHARGE SUMMARY
TRANSACTIONS FOR SERVICE FEE CALCULATION NUMBER OF TRANSAGCTIONS
Checks Paid / Debits 7
Deposits / Credits
Deposited ltems

Transaction Total

1
1
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CHASEO

April 01, 2016 through Aprit 29, 2016
Account Number: 000000811150726

SERVICE CHARGE SUMMARY | (continued)

SERVICE FEE CALCULATION AMOUNT
Service Foe $0.00
Service Fee Credit $0.00
Net Service Fee $0.00
Excessive Transaction Fees (Above 200) $0.00
Total Service Fees $0.00

iN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC FUNDS TRANSFERS: Call orwrite us at the phone number or address
on the front of this statement (non-personal accounts contact Customer Service) if you think your statement or recelpt is incorrect or if you need
more information about a transter listed on the statement or receipt.  We must hear from you no later than 60 days after we sent you the FIRST
statement on which the problem or error appeared. Be prepared {o give us the following information:

¢ Your name and account number

e  The dollar amount of the suspected error

.«  Adescription of the error or transfer you are unsure of, why you belleve it is an arror, or you need more information.

We will invasgate your complaint and will correct any error prompﬂ#‘ If we take more than 10 business days {or 20 business days for new
accounts) to do this, we will credit your account for the amount you think i3 in error so that you will have use of the money during the time it takes
us to complete our investigation .

IN CASE OF ERRORS OR QUESTIONS ABOUT NON-ELECTRONIC TRANSACTIONS: Contact the bank immediately if your statement is
incorrect or if you need more information aboanwnorrebclmnbtmnsachons' (checks or deposits) on this statement. If any such ermor appears,
must the bank in writing no later than 30 days after the statement was made avaflable to you. For more complete details, see the
ccount Rules and Regulations or other applicable account agreement that govemns your account.

JPMorgan Chase Bank, N.A. Member FDIC

A




CHASE O

April 01, 2016 through April 29, 2016
Account Number:  000000811150726
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CHASE 0 Maroh 08, 2016 through March 31, 2016

D otorgan Chiase Bank. NA. Account Number.  000000811150726

San Antonio, TX 78265 -9754

CUSTOMER SERVICE INFORMATION

Woab site: Chase.com
"llllllllllll"lllllll“IIIlllIlIIIIII“llllllllllllll"lll“ Sewbe Centeﬁ 1"800'242'7338
00079076 DAE 703 210 09216 NNNNNNNNNNN 1 600000000 60 0000 Deat and Hard of Hearing:  1-800-242-7383
BLUE SEAS FABRICATION, INC. Para Espanol: 1-888-622-4273
3854 MURPHY CANYON RD STE D104 Intemational Calls: 1-713-262-1679

SAN DIEGO CA 92123-4419

WE ARE CHANGING THE FEE ON OUTGOING WIRE TRANSFERS NOT REQUESTED ONLINE

Your relationship is important to us, and we are committed to keeping you informed about
changes that may affect you.
Starting March 22, 2016:
For outgoing wire transfers NOT requested online (for example, in a branch) the fee will
increase to:
- Domaestic Wire Fee: $35 per transfer
- intemational Wire Fee: $50 per transfer
The fee for outgoing wires made via Chase Online(SM) and Chase Mobils(R) (only
available for domestic wires) remains the same. Transfer limits apply. Savings
accounts cannot be used to fund wire transfers initiated on Chase Onfine(SM) and
Chase Mobile(R). Incoming wire transter fees remain the same.
These fees are waived for the following products:
- Chase Client Funds Checking(SM)
- Trust accounts for lawyers and realtors (names vary by market)
All other terms and conditions of your Deposit Account Agreement still apply. If you have
any questions, please call the number listed at the top of this statement.

We are changing our Overdraft Protection service in August 2016

We will simplify Overdraft Protection, a service that allows enrolied customers to avoid overdrawing a checking account by
transterring money from a linked account.

Starting August 20:
¢ Only a Chase business savings account or business line of credit will be able to provide Overdraft Protection
to a business checking account. A credit card cannot be used.
= We will transfer the exact amount nesded te cover the transaction instead of multiples of $50.
*  We will no longer charge the $10 Overdraft Protection Transfer fee.

As a reminder, a $5 Savings Withdrawa! Limit Fee may apply for sach withdrawal or transfer aver six per monthly
statement period from your savings account, including withdrawals at a branch or at an ATM. For Chase Business Select
High Yield SavingsS™ this fee is waived if there is 8 balance of $15,000 or more in the account at the time of the withdrawal
or transfer,

If you have a credit card linked for Overdraft Protection, you have two options:

1. Linktoa buslnéss savings account or business line of credit instead . Visit chase.com or talk to a banker to
leam more. OR,

2. Keep your current settings , knowing that this coufd cause declined transactions and you may pay more fees
when wa remove the link to your credit card.




CHASE §

March 08, 2016 through March 31, 2016
Account Number.  000000811150726

*  Starting August 17, unless you have instructed us not to approve debit card purchases that overdraw your
business account, you may have to pay a $34 insufficlent Funds Fee each time we approve an everyday
debit-card-transaction if your checking account can't cover your purchase. Through Augist 19, we witl
continue to transfer funds for transactions that would overdraw your account.

¢  Keep in mind our Standard Overdraft Practice will apply if your checking account does not have enough

. money available to cover a transaction. In that cass, we may charge you a-$34 Insufficient Funds Fee or
$34 Retumed Item Fee for each check, recurring payment or cther transfer that is for more than the

amount availabie in your account. Refer to your Deposit Account Agreement at chase.com for details on
- how your trahsactions work.

We waive one Insufficient Funds Fee or Retumed ltem Fee per monthly statement cycle for Chase
Piatinum Business Checking3¥ accounts.

1f you have questions, plsase visit chase.com or mil the.number fisted at the top of your statement.

CHECKING SUMMARY | Chase Total Business Checking

INSTANCES AMOUNT

Beginning Balance $0.00
Deposits and Additions 5 43,006.00
Checks Paid 1 -2,000.00
ATM & Debit Card Withdrawals 10 -1,852.63
Electronic Withdrawals 6 - 15,795.04
Fees ' 2 -11.97.
£nding Balance 24 $23,346.36
DEPOSITS AND ADDITIONS
DATE DESCRIPTION AMOUNT
Q3/08 Deposit 784272973 . $12,000.00
03/09 Deposit 784422638 11,000.00
03/14 Paymentech Deposit 6015685 CCD ID: 1020401225 1.00
Q3/21 Paymentech Deposit 6015685 CCD ID: 1020401225 5.00
03730 ATM Check Deposit 03/308807VIhLAJoI!aDRLAJoﬂaCAGard9830 20,000.00
Total Deposits and Additions , $43,006.00
CHECKS PAID
DATE -
CHECK NO. DESCRIPTION PAID AMOUNT
1001 A . 03/29 $2,000.00
Total Checks Paid $2,000.00

I you soe a description in the Checks Paid section, it means that we received only electronic mfom\atlonaboutthe check,
not the original or an image of the check. As a resutt, werenotabletoratummedneoktoyouorWWyouanmage

~ An image of this check may be available for you to view on Chase.com.



CHASE O

March 08, 2016 through March 31, 2016

Account Number: 000000811150726
ATM & DEBIT CARD WITHDRAWALS!

DATE  DESCRIPTION AMOUNT
0317 Card Purchase 03/16 Fred Hall Shows Inc Irvine CA Card 9630 $t,100.00
03/21 Card Purchase 03/18 Blue Seas Fabrication, San Diego CA Card 9630 . 5.00
03/23 Card Purchase 03/22 Dropbox*M864P3Bh2Vze Db. Ti/Cchelp CA Card 9630 99.00
03/23  Recurring Card Purchase 03/22 Intuit *Qb Online 800-286-6800 CA Card 9630 10.35
03/25 Card Purchase 03/23 Grafix And Grafix Plas 216-5818050 OH Card 9630 448 .46
0325 Card Purchase 03/24 SD Btax Applicat 3688 619-615-1500 CA Card 9630 52.00
03/28  Card Purchase 03/25 Laz Parking 640431 San Diego CA Card 9630 4.00
03/28  Non-Chase ATM Withdraw 03/26 Sporis-Arena NA Bl San Diego CA Card 9630 43.00
03/29 Card Purchase 03/28 Perry’s Cate San Diego CA Card 9630 30.81
03/30 ATM Withdrawal 03/30 8807 Villa LA Jolla DR LA Jolia CA Card 9630 . 60.00
Total ATM & Debit Card Withdrawals $1,852.63

ATM & DEBIT CARD SUMMARY
Joseph K Gardon Card 9630

~ Total ATM Withdrawals & Debits $103.00
Total Card Purchases $1,749.63
, Total Card Deposits & Credits $20,000.00
ATM & Debit Card Totals
Total ATM Withdrawals & Debits $103.00
Total Card Purchases $1,749.63
Total Card Deposits & Credits $20,000.00
ELECTRONIC WITHDRAWALS]

DATE  DESCRIPTION AMOUNT
03/10 Professional Plo Payment CCD 1D: 9775071990 " $8,650.00
03/11  Chase Quickpay Electronic Transfer 5251942943 To Jason Jones 5,000.00
03/11  -Chase Quickpay Electronic Transfer 5254352982 To Jason-Jones 2.,000.00
0¥15 Paymentech Fin ADJ 6015685 CCD ID: 1020401225 63.00
03/15 Paymentech Fin ADJ 6015685 CCD 1D:. 1020401225 5.04
03/28 {(3/28 Online Transfer 5289449175 To Geolech ####H3:1580 Transaction #: 5289149175 77.00
Total Electronic Withdrawals $15,795.04

FEES
DATE  DESCRIPTION : AMOUNT
015 Check OR Supply Order PPD ID: 1410216800 $9.47
03/28 Non-Chase ATM Fee-With 2.50
Total Fees $11.97
DAILY ENDING BALANCE

DATE AMOUNT DATE AMOUNT DATE " AMOUNT
03/08 $12,000.00 03/15 7,273.49 03/28 5,563.67
03/09 '23,000.00 o317 6,173.49 03728 5,437.17
03/10 14,350.00 0321 6,173.49 03/29 3,406.36
03/11 7,350.00 03/23 6,064.13 03/30 23,346.36

03/14 7,351.00

BRIV




CHASE D

March 68, 2016 through March 31, 2018
Account Number: 000000811150728

SERVICE CHARGE SUMMARY

TRANSACTIONS FOR SERVICE FEE CALCULATION ' NUMBER OF TRANSACTIONS
Checks Paid / Debits 15
Deposits / Credits 5
Deposited Items 2
Trangaction Total . 22
SERVICE FEE CALCULATION AMOUNT
Service Fee $0.00
Service Fee Credit . $0.00
Net Service Fee $0.00
Excessive Transaction Fees (Above 200) $0.00
Total Service Fees ' $0.00

IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC FUNDS TRANSFERS: Call or write us at the photw number or address
on the front of this statement {non-personal accounts contact Customer Service) if you think your statement or receipt is incorrect o if you need
more infformation about a transfer listed on the statement or receipt. ~ We must hear from you nc later than 60 days afler we sent you the FIRST
staternent on which the problem or error appeared. Beptapatedlngiveusmefohwlghbnmﬁon:

. 1Y1(:rnameandaccounlnmnber
L]

. Ade&ripﬁonof&:een’orornamferywammsureof whyyoube!ieve is an error, ongaywneedmrelnbmaﬂm

We will i your complaint and oonactanyenorpmn%welakemremw O‘(orzoumlnemda for new
aeownts) this, we will aednyouracowﬂfofmaaumnyw is in error so that you will have use of the money during the time it takes
us to conplate our investigation

IN CASEOF ERRORSORQUES‘I‘IONS ABOUT NON-ELECTRONIC TRANSACTIONS: Contact the bank immediately if your statement is
more information g lmnsaeﬂons(dﬁd(sormdls onlmsstatanmt Ilanyanhemrappears,
rmﬁebanklnwnﬁngnolabrhn after the statement was made aval more complete details,
ﬂoumﬂubsand Regulations orotherapﬂrcaueaocount agreement that govems your account.

@ JPMorgan Chase Bank, N.A. Member FDIC
R




522016 Print

Blue Seas Fabrication Inc.

Opening Balance Equity Ending Balance: $32,063.92

Date Ref No. Payee Memo Increase Decrease Stat Balance

Type Account ' Auto
$1828692 .. a

04/21/2016

NN VRS S

...........

04/26/2016 START 23mm Seadek - Opening $000 R n/a
» inventory and value :

Inventory
Starting
JYalue

Inventory
Asset

o Seaik (oot -
04/26/2016 START Opening inventory and $410.58 R n/a
: value

Inventory
Starting
Value

Inventory
Asset

T s i
04/26/2016 START Opening inventory and $821.16 R n/a
value

20mm Seadefém('iow
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inventory and value

alue
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n/a

n/a
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Starting
Value
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n/a

04/26/2016 START

3mm Seadek - Opening
inventory and value
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Asset

04/25/2016 START

$2,924.10

n/a
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Asset




mIR DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
CINCINNATI OH 45999-0023

Employer Identification Numbex:
81-1553196

Form: SS5-4

Number of this notice: CP 575 A
BLUE SEAS FABRICATION INC
3954 MURPHY CANYON RD STE D104
SAN DIEGO, CA 92123 For assistance you may call us at:
1-800~829-4933

IF YOU WRITE, ATTACH THE
STUB AT THE END OF THIS NOTICE.

WE ASSIGNED YOU AN EMPLOYER IDENTIFICATION NUMBER

Thank you for applying for an Employer Identification Number (EIN}. We assigned you
EIN 81-1553196. This EIN will identify you, your business accounts, tax returns, and
documents, even if you have no employees. Please keep this notice in your permanent
records.

When filing tax documents, payments, and related correspondence, it is very important
that you use your EIN and complete name and address exactly as shown above. Aany variation
may cause a delay in processing, result in incorrect information in your account, or even
cause you to be assigned meore than one EIN. If the information is not correct as shown
above, please make the correction using the attached tear off stub and return it to us.

Based on the information received from you or your representative, you must file
the following form(s) by the date(s) shown.

Form 1120 03/15/2017

If you have questions about the form({s) or the due date(s}) shown, you can call us at
the phone number or write to us at the address shown at the top of this notice. If you
need help in determining your annual accounting period (tax year), see Publication 538,
Accounting Periods and Methods.

We assigned you a tax classification based on information obtained from you or your
representative. It is not a legal determination of your tax classification, and is not
binding on the IRS. If you want a legal determination of your tax classification, you may
request a private letter ruling from the IRS under the guidelines in Revenue Procedure
2004-1, 2004-1 I.R.B. 1 (or superseding Revenue Procedure for the year at issue). Note:
Certain tax classification elections can be requested by filing Form 8832, Entity
Classification Election. See Form 8832 and its instructions for additional information.

IMPORTANT INFORMATION FOR S CORPORATION ELECTION:

If you intend to elect to file your return as.a small business corporation, an
election to file a Form 1120-5 must be made within certain timeframes and the
corporation must meet certain tests. All of this information is included in the
instructions for ‘Form 2553, Election by a Small Business Corporation.
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Keep this part for your records. CP 575 A {(Rev. 7-2007)

Return this part with any correspondence
s0 we may identify your account. Please CP 575 A
correct any errors in your name or address.

9999999999
Your Telephone Number Best Time to Call ) ' :
( } - EMPLOYER IDENTIFICATION NUMBER: 81-1553196
FORM: 88-4 NOBOD
INTERNAL REVENUE SERVICE BLUE SEAS FABRICATION INC
CINCINNATI OH 45999-0023 3954 MURPHY CANYON RD STE D104

Lilsldsbdilaslslslidssllonsblaue il blbal SAN DIEGO, CA 92123
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If you are required to deposit for employment taxes (Foxms 941, 943, 940, 944, 945,
CT-1, or 1042), excise taxes (Form 720), or income taxes (Foxrm 1120), you will receive a
Welcome Package shortly, which includes instructions for making your deposits
electronically through the Electronic Federal Tax Payment System (EFTPS). A Personal
Identification Number (PIN} for EFTPS will alsc be sent to you under separate cover.
Please activate the PIN once you receive it, even if you have requested the services of a
tax professional or representative. For more information about EFTPS, refer to
Publication 966, Electronic Choices to Pay All Your Federal Taxes. If you need to
make a deposit immediately, you will need to make arrangements with your Financial
Institution to complete a wire transfer.

The IRS is committed to helping all taxpayers comply with their tax filing
obligations. If you need help completing your returns or meeting your tax obligations,
Authorized e-file Providers, such as Reporting Agents (payroll service providers) are
available to assist you. Visit the IRS Web site at www.irs.gov for a list of companies
that offer IRS e-file for business products and services. The list provides addresses,
telephone numbers, and links to their Web sites.

To obtain tax forms and publications, including those referenced in this notice,
visit our Web site at www.irs.gov. If you do not have access to the Internet, call
1-800-829-3676 (TTY/TDD 1-800-829-4059) or visit your local IRS office.

IMPORTANT REMINDERS:
* Keep a copy of this notice in your permanent records. This notice is issued only
one time and the IRS will not be able to generate a duplicate copy for you. You
may give a copy of this document to anyone asking for proof of your EIN,

* Use this EIN and your name exactly as they appear at the top of this notice on all
your federal tax forms.

* Refer to this EIN on your tax-related correspondence and documents.

If you have gquestions about your EIN, you can call us at the phone number or write to
us at the address shown at the top of this notice. If you write, please tear off the stub
at the bottom of this notice and send it along with your letter. If you do not need to
write us, do not complete and return the stub.

Your name control associated with this EIN is BLUE. You will need to provide this
information, along with your EIN, if you file your returns electronically.

Thank you for your cocperation.
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SECRETARY OF STATE

ARTICLES OF INCORPORATION STATE OF CALIFORNIA

OF FEB-9 2006 o\
BLUE SEAS FABRICATION, INC. { cC

I
The name of this Corporation is BLUE SEAS FABRICATION, INC.
1I
The purpose of this Corporation is to engage in any lawful act or activity for which a
corporation may be organized under the General Corporation Law of California other than the
banking business, the trust company business, or the practice of a profession permitted to be
incorporated by the California Corporations Code.
181
The name and address of this Corporation’s initial agent for service of process in the State of
California is:
Drew M. Bouchard, Esq.
McDevitt & Pribyl, A.P.L.C.
3550 Camino Del Rio North, Suite 200
San Diego, CA 92108
v

The initial street and mailing address of this Corporation is:

3550 Camino Del Rio North #200
San Diego, CA 92108

v
This Corporation is authorized to issue only one class of shares of stock and the total number

of shares which this Corporation is authorized to issue is Ten Thousand (10,000).
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VI
The liability of the directors of the corporation for monetary damages shall be eliminated to
the fullest extent permissible under California law.
ViI
The corporation is authorized to pi'ovide indemnification of agents (as defined in Section 317
of the Corporations Code) for breach of duty to the corporation and its stockholders through bylaw
provisions or through agreements with the agents, or both, in excess of the indemnification otherwise
permitted by Section 317 of the Corporations Code, subject to the limits on such excess

indemnification set forth in Section 204 of the Corporations Code.

Dated: February 9, 2016

%W

DREW M. BOUCHARD, Incorporator

The incorporator hereby declares that he is the person who has executed these Articles of

Incorporation, and further declares that this instrument is the act and deed of the undersigned.

S = S

DREW M. BOUCHARD, Incorporator
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Califormia Secretary of Stata's office.

FEB 12 2016 me

Date:

ALEX gADILLA. Secretary of State



