
THE CITY OF SAN DIEGO

June 10,2010

Frank Butler
Wesco Sales Corp.
21200 Victory Blvd.
Woodland Hills, CA 91367

Dear Mr. Butler:

Subject: Consent to Sublease Agreement - Wesco Sales Corp. / Coyote Logistics, LLC

Enclosed for your files is the fully-executed original of the above-referenced consent to sublease.
Should you have any questions, please contact me at (619) 235-5248.

Sincerely,

Vladimir Balotsky
Supervising Property Agent

Lease File: Wesco Sales Corp.

Real Estate Assets
1200 ThirdAvenue,Suite 1700, MS SlA. Son Diego,CA92101-4199

Tel(619) 236-6020 fox (619) 236·6706



THE CITY OF SAN DIEGO

January 10, 2009

Shai Oved, Esq.
The Law Offices of Shai Oved
20700 Ventura Blvd., Suite 220
Woodland Hills, CA 91364

, Dear Mr. Oved:

Subject: Consent to Sublease:- Wesco Sales Corp. / Ronald and Debra Lane

Enclosed are three originals of the City's consent. Please have the appropriate parties to
sign all originals and mail them to my attention at the address below. Should you have
any questions, I can be reached at (619) 235-5248.

Sincerely,

v,~
Vladimir Balotsky
Property Agent

Lease File: Wesco Sales Corp .
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Real Estate Assets
1200 ThirdAvenue,Suite 1700, MS S1A. Son Diego, CA92101-4199

, Tel (619) 236-6020 Fox (619) 236-6706



• •The Law Offices of
SHAIOVED

20700 Ventura Blvd., Suite 220
Woodland Hills, California 91364

Tel. (818) 992-6588 Fac. (818) 992-6511
Email -ssoesq@aol.com

January 20, 2009

Attn: Vladimir Balotsky
City of San Diego
Real Estate Assets Department
1200 Third Ave., Suite 1700, MS 51A
San Diego, CA 92101

Re: Request for Approval of Consent to Sublease

Dear Mr. Balotsky:

On December 12, 2008, my office forwarded to you two originally signed sets of a proposed
Sublease between Wesco Sale Corp dba Dana Landing and Ronald and Debra Lane dba Fast
Lane. They were: the former tenants and are continuing to occupy the same premises. A copy of
my letter is attached for your ease of reference.

You called my office shortly after receiving the same and requested that a $600 processing fee
be forwarded to your office and that the City would prepare a Consent. Please find the check.

If you have any questions, please feel free to call my office.

Very truly yours,

The Law Offices of Shai Oved

Shai Oved, Esq.

Enclosures

cc:' Frank Butler, President
Wesco Sales Corp. dba Dan Landing



• •The Law Offlces of
SHAIOVED

20700 Ventura Blvd., Suite 220
Woodland Hills, California 91364

Tel. (818) 992-6588 Fac. (818) 992-6511
Email -ssoesq@aol.com

December 12, 2008

Attn: Vladimir Balotsky
City of San Diego
Real Estate Assets Department
1200 Third Ave., Suite 1700, MS 51A
San Diego, CA 9210 I

Re: Request for Approval of Consent to Sublease

Dear Mr. Balotsky:

Please find two originally signed sets of a proposed Sublease between Wesco Sale Corp dba
Dana Landing and Ronald and Debra Lane dba Fast Lane. They were the former tenants and are
continuing to occupy the same premises.

Please execute the Consent to Sublease and return to my office. Thank you.

If you have any questions, please feel free to call my office.

Very truly yours,

The Law Offices of Shai Oved

Shai Oved, Esq.

Enclosures

cc: Frank Butler, President
Wesco Sales Corp. dba Dan Landing



• •The Law Offices of
SHAIOVED

20700 Ventura Blvd., Suite 220
Woodland Hills, California 91364

Tel. (818) 992-6588 Fac. (818) 992-6511
Email-ssoesq@aol.com

December 12, 2008

Attn: Vladimir Balotsky
City of San Diego
Real Estate Assets Department
1200 Third Ave., Suite 1700, MS 51A
San Diego, CA 9210 I

Re: Request for Approval of Consent to Sublease

Dear Mr. Balotsky:

\
\
\
\
\

'.
'/

\
\

(..-:: --,..,- ~
-c-,

»-,
-'~.
'J

Please find two originally signed sets of a proposed Sublease between Wesco Sale Corp dba
Dana Landing and Ronald and Debra Lane dba Fast Lane. They were the former tenants and are
continuing to occupy the same premises.

Please execute the Consent to Sublease and return to my office. Thank you.

If you have any questions, please feel free to call my office.

Very truly yours,

The Law Offices of Shai Oved

Shai Oved, Esq.

Enclosures

cc: Frank Butler, President
Wesco Sales Corp. dba Dan Landing
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CONSENT TO SUBLEASE

This Consent to Sublease is made with reference to that certain Lease dated July
17, 1995, by and between the City of San Diego ("Landlord"), and Wesco Sales Corp.,
("Tenant"), concerning Dana Marina located at 2590 Ingraham Street San Diego. California
92109. (hereinafter referred to as the "Master Lease.")

RECITALS

WHEREAS, Tenant has requested that Landlord consent to the subletting of the
Premises to Ronald and Debra Lane dba Fast Lane (hereinafter "Subtenant") upon the terms
contained in that certain Sublease dated August 1, 2008, a copy of which is attached hereto and
by this reference made a part hereof; and

WHEREAS, Landlord will consent to such subletting upon the express terms and
conditions hereinafter set forth;

NOW, THEREFORE, THE PARTIES AGREE:

I. Effective August 1, 2008, Landlord, hereby consents to the subletting by
Tenant to Subtenant of the Premises covered by the attached Sublease upon the terms and
conditions contained herein.

2. This Consent shall not, in any manner, be construed as a modification or waiver
of any term, condition, covenant or provision of the Master Lease or a consent to such subletting
other than upon the terms contained in the attached Sublease.

3. This Consent shall not be deemed to be consent to any subsequent assignment
of the Master Lease or subletting of the Premises.

4. This Consent shall not in any manner serve to release or discharge Tenant from
any obligations, liabilities or duties under the terms of the Master Lease.

5. It is expressly understood that the Sublease shall at all times remain subject to
and subordinate to the Master Lease. Subtenant, by executing this Consent, agrees that Subtenant
shall be fully and completely bound by each and every term of the Master Lease insofar as
Subtenants occupancy and use of the sublet Premises, Common Areas and Building is
concerned. Any breach of the Master Lease by either Tenant or Subtenant shall likewise
constitute a breach of the attached Sublease and shall entitle Landlord, to avail itself of any
remedy set forth in the Master Lease or otherwise available at law to Landlord.

6. Subtenant, by the execution of this Consent, acknowledges that Subtenant has
examined and is familiar with all of the terms, provisions and conditions of the Master Lease.

7. Tenant and Subtenant acknowledge and agree that in accordance with the
Master Lease, in the event of a default by Tenant, Landlord has the right, power and authority,
but not the obligation, to collect rents due Tenant from Subtenant and apply said rents toward
any and all amounts due Landlord, upon written notice to Tenant and Subtenant.
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8. It is covenanted and agreed that Landlord shall not be liable under any

circumstances for any brokerage commission or other charge or expense in connection with the
Sublease, and that Tenant and Subtenant shall indemnify and hold Landlord harmless from all
damages, costs and expenses, including attorneys' fees, resulting from any claims that may be
asserted against Landlord by any broker, agent, finder, person or entity who claims a right to
compensation with respect to this Sublease.

9. Tenant and Subtenant agree that to the extent any terms, conditions, covenants
or provisions of the Sublease are contrary to any terms, conditions, covenants or provisions of
the Master Lease, the contrary terms, conditions and provisions of the Sublease are deemed
revoked as to Landlord, and the terms, conditions, covenants and provisions of the Master Lease
shall govern.

10. All signs shall be in compliance with the sign policy for Mission Bay Park and
be subject to the MINIMUM STANDARD SUBLEASE CONDITIONS in effect.

THE PARTIES HERETO HAVE EXECUTED THIS CONSENT ON THE DATES
INDICATED ABOVE.

TENANT

SUBTENANT

BY:~~C.!!:_£l<l~L.L.:.L..-L...:.--=:""'- _

Title:_.!<:f)Lt/J71-,b1~::..=- _

LANDLORD

THE CITY OF SAN DIEGO

BY: _

Title: _

BY:, _

Title: _
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WESCO SALES CORP. & RONALD AND DEBRA LANE DBA FAST LANE

SUBLEASE OF SHOWROOM/STORE AT 2610 INGRAHAM STREET,

SAN DIEGO, CALIFORNIA
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SUBLEASE

By this Sublease dated August 1,2008, for reference purposes only, Sublessor hereby Subleases to
Sublessee the Premises, together with the non-exclusive right to use the Common Areas, upon and subject
to the following terms, covenants and conditions:

ARTICLE I - BASIC SUBLEASE PROVISIONS

1.1 For purposes of this Sublease, certain provisions are defined as follows:

(a) Sublessor: WESCO SALES CORP. a California corporation dba DANA LANDING

(b) Sublessee: Ronald and Debra Lane dba Fast Lane

(c) Marina: DANA LANDING, 2610 Ingraham Street, San Diego. CA 92109

(d) Premises: Building 6 (portion) as indicated on the location plan attached hereto as Exhibit "A.

(e) Anticipated Commencement Date: August 1, 2008

(I) Anticipated Term: Five (5) years.

(g) Permitted Use: Sale and rental of boats and watercraft. No sale of food products, fuel, beer, wine, soft drinks, ice,
cigarettes, bait, tackle, candy, oil, bikes, roller blades, fishing and ski equipment.

(h) Basic Monthly Rent: $3,455

(i) Initial Security Deposit: $1,000

(j) Proportional Share: Approximately 11.9"10

(k) Base Ycar: The calendar year 2002.

(I) Procuring Broker: None

(m) Parking AlIotmcnt: Rights to use of parking facilities in common with other tenants (and boats on display subject to
Sublessor approval).

(n) Business Hours: 6:00 AM to 6:00 PM. 365 days a year except Christmas, Easter, or Thanksgiving.

1.2 For purposes of this Sublease, the "Land" shall be defined as the site upon which the Marina, Common Areas and other
related improvements, facilities, service areas and equipment are located (as legally described in Exhibit "B" attached hereto).

1.3 For purposes of this Sublease, the "Common Areas" shall be defined as those interior and exterior portions of the
Marina and such other areas, facilities and equipment serving the Marina, which are designated by Sublessor for the common use
and benefit of Sublessees, Sublessees' employees, customers and invitees, and all members of the general public. Such areas,
facilities and equipment shall include, without limitation: entrances: exits; lobbies; all water based facilities; stairways; corridors;
passageways; public washrooms; parking facilities: loading areas; plazas; private sidewalks: landscaped areas; walkways;
mechanical, electrical and telephone rooms; utilities and related facilities; electrical, mechanical, sprinkler, fire detection or
prevention equipment, security equipment, and related facilities; duct shafts; operating, maintenance and storage areas: and
service areas, equipment and facilities.

Initial Here:
Sublessee: ~I-'<=_
Sublessor: _..."..~~ Page 1 of 12
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1.4 For purposes of this Sublease, the "Subleasehold Improvements" shall be defmed as including, without limitation,
partitions within the interior of the Premises and the interior one-half of partitioning demising the Premises from adjacent
premises (whether stab-to-slab, ceiling-height or a lesser height), and the fixtures, doors, windows, openings and finishes
installed therein or thereon; the interior drywall on exterior walls and partitions demising the Premises from Common Areas;
cabinetry, railings, paneling, and woodwork; integrated ceiling systems (including grid, panels and lighting); carpeting and other
floor finishes; kitchen facilities (including sinks, appliances and other fixtures) or other similar facilities; rest rooms intended to
exclusively serve the Premises (including showers, toilets, basins and other fixtures); the components of the mechanical, heating,
ventilation, air-conditioning, electrical, fireJJife safety and mechanical systems (collectively "Mechanical Systems") from the
common point of distribution on the floor for each such system to and throughout the Premises; any Mechanical Systems or
intra-Marina telephone network cabling which are independent of the base-Marina Mechanical Systems and exclusively serve
the Premises (whether or not such system is contained entirely within the Premises); and, Alterations which Sublessor has not
required Sublessee to remove as a condition of making such Alterations. The Subleasehold Improvements shall include all of the
foregoing improvements in or to the Premises regardless of whether such improvements eithcr: existed in the Premises prior to
Sublessee's having entered into this Sublease; were paid for by either Sublessor or Sublessee (or a prior Sublessee); were
installed by either Sublessee or Sublessor as a condition of this Sublease; were installed by Sublessor during the Term of this
Sublease to comply with the requirements or directives of a government, quasi-government or regulatory agency or authority;
were installed by Sublessor during the Term of this Sublease with the intent of reducing Operating Expenses: were installed by
Sublessor during the Term of this Sublease to maintain the quality, integrity and/or character of the Land, Marina, Common
Areas and/or the machinery, equipment and facilities relatcd thereto; or, were installed by Sublessee as an Alteration.

1.5 Notwithstanding the foregoing, those terms defined in Articles J.J through 1.4, above are subject to modification,
revision or alteration by other terms and conditions of this Sublease, addenda, exhibits and other attachments hereto.

ARTICLE 2 - TERM

2.I The Term of this Sublease shall commence on the Commencement Date, which shall be the earlier of:
(a) the date upon which Sublessee occupies the Premises for the conduct of business; or
(b) the later of:

(i) The Anticipated Commencement Datc: or
(ii) The date, as reasonably determined by Sublessor, upon which the Sublessee Improvements are

substantially complete and the Premises are available for the use and occupancy of Sublessee (or
would have been so available, but for delay caused by Sublessee), and Sublessee has been provided
the opportunity to move into the Premises over a weekend, regardless of Sublessee's completion of
installation of Sublessee's trade fixtures, work stations, furnishings and telephone, communication
or computer systems.

2.2 The "Initial Term" of this Sublease shall commence on the Commencement Dale and continue for thc Anticipated
Term, plus so many additional days as are necessary such that the Sublease terminates on the last day of a calendar month (the
'Termination Date"), unless sooner terminated as otherwise provided herein. The "Term" of this Sublease shall include the
Initial Term and any other period of Sublessee's occupancy resulting either from Sublessee's holding over with Sublessor's
consent (pursuant to Article 23), or from Sublessee's exercise of an express option to renew, re-Sublease or extend the Term, or
other express agreement to extend the Term, all made in accordance with this Sublease (or a modification or addendum thereto
made in accordance with this Sublease). Unless expressly stated to the contrary herein, any and all references herein to "months"
during the Term shall be deemed to refer to full calendar months of the Term, beginning the Commencement Date (if the
Commencement Date is the first day of a calendar month) or the first day of the first full calendar month after the
Commencement Date (if the Commencement Date is not the first day ofa calendar month).

2.3 Sublessor shall tender possession of the Premises to Sublessee and notify Sublessee of the Commencement Date by
means of a Notice of Sublease Term Commencement Date ("NLT") indicating the basis for the Commencement Date. Within
seven (7) days after receipt of the NLT, Sublessee shall either confirm the Commencement Date by executing and returning the
NLT to Sublessor, or notify Sublessor in writing of any objection to the Commencement Date, or the Commencement Date
specified in the NLT shall be deemed conclusive as between Sublessor and Sublessee.

G vii ,
InitialHere~-
Sublessee:
Sublessor: Page 2 of 12



• •
ARTICLE 3 - BASIC MONTHLY RENT

3.1 The first installment of Basic Monthly Rent is due upon Sublessee's execution of this Sublease. All other installments
of Basic Monthly Rent are payable in advance on the first day of each calendar month, together with any monthly installments of
estimated Tax Rent, Operating Expense Rent and Capital Expense Rent (collectively Total Monthly Rent"). If the
Commencement Date is not the first day of the calendar month, Total Monthly Rent shall be prorated. All amounts due Sublessor
relating to this tenancy other than Total Monthly Rent ("Additional Rent"), are due and payable within thirty (30) days after
receipt of Sublessor's invoice. All amounts due Sublessor relating to this tenancy are rent, and subject to all remedies of
Sublessor for nonpayment of rent. Sublessee's obligation to pay all amounts owing under this Sublease shall survive Sublessee's
relinquishment of possession to Sublessor, or the expiration or early termination of this Sublease.

3.2 If Total Monthly Rent is not received by Sublessor by the fifth (5th) day of the month in which it is due, or Additional
Rent is not received by Sublessor within thirty (30) days after receipt of Sublessor's invoice, then Sublessee shall pay Sublessor a
"Late Charge" of ten percent (10"10) of the unpaid amount. Sublessee agrees that Sublessee's late payment causes Sublessor to
incur costs which are impracticable or extremely difficult to fix, and that the Late Charge is a fair and reasonable estimate of
such costs. Sublessor's acceptance of a Late Charge shall not constitute a waiver of Sublessee's default or interest pursuant to
Article 26.8, or prevent Sublessor from exercising any of the other rights and remedies of Sublessor under this Sublease.

3.3 All amounts due Sublessor shall be paid by Sublessee, without deduction or offset, in lawful money of the United
States of America at the office of Sublessor or to such other person or at such other place as Sublessor notifies Sublessee.
Sublessor reserves the right to require that payments be made by certified check when Sublessee is in default hereunder or if any
payment by Sublessor has been returned unpaid

ARTICLE 4 - TAX RENT

4.1 "Property Taxes" is all costs and expenses which Sublessor incurs for real and personal property taxes, or any other
assessments upon Sublessor's legal or equitable interest in the Land, Marina or Common Areas and all or any related facilities
and improvements (including, without limitation, Subleasehold taxes, any non-progressive tax on or measured with respect to
gross receipts), whether imposed by a government authority or agency, or by a special assessment district (including districts
established for transportation plans, funds or systems), and any reasonable expenses of Sublessor in successfully contesting any
of the foregoing; excepting any net income, franchise, capital stock., estate or inheritance taxes. Any item of cost or expense
included in Property Taxes shall not be included in either Operating Expenses or Capital Expenses.

4.2 Each year of the Term, Sublessee shall pay to Sublessor the Proportional Share of the amount of annual Property Taxes
which exceed Base Year Property Taxes ("Tax Rent"), as follows. As soon as practical after the beginning of a Year, Sublessor
shall estimate Tax Rent for the Year, which Sublessee shall pay in equal monthly installments (underpayment of estimates from
the beginning of the Comparison Year to be retroactively due). As soon as practical after the end of a Year, Sublessor shall
determine the actual Tax Rent for the Year and either invoice Sublessee for any underpayment, or credit any overpayment to
Total Monthly Rent next due (or refund the overpayment to Sublessee, if this Sublease has terminated) If this Sublease does not
terminate on the last day of the last Comparison Year, Tax Rent shall be prorated.

4.3 Sublessee shall pay any taxes levied upon the personal property or trade fixtures of Sublessee. Sublessee shall directly
and fully reimburse Sublessor for any Property Taxes assessed for Alterations made by Sublessee which are above-Marina
standard.

ARTICLE 5 - OPERATING EXPENSE RENT

5.1 "Operating Expenses" is all costs and expenses which Sublessor incurs for operating, maintaining, repamng,
improving, managing and administering the Land, Marina and Common Areas, including, without limitation costs of utilities and
services provided pursuant to Article g; costs of maintenance performed pursuant to Article II; parking facility operation,
maintenance and management; business licenses or similar licenses or taxes; insurance Sublessor provides pursuant to Article 15.
Any item of cost or expense included in Operating Expenses shall not be included in either Property Taxes or Capital Expenses.

Initial Here:
Sublessee:
Sublessor: ----'o7-"-J Page 3 of 12
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5.2 Any item of operation, maintenance, repair, improvement., management or administration of the Marina provided to or
supplied from another Marina owned or operated by Sublessor shall be reasonably allocated between such other Marina and the
Marina, Operating Expenses shall not be offset for any revenue derived from operation of the Marina or Cornmon Areas,
however, Operating Expenses shall exclude costs and expenses of: obtaining ncw Sublessees (including leasing commissions,
attorneys' fees, and improvements to premises); items for which Sublessor is directly reimbursed pursuant to Sublessee
Subleases or insurance policies of Sublcssees or Sublessor; depreciation and amortization; special services or benefits provided
to other Sublessees and not Sublessee; violations of this Sublease by Sublessor; violations by other Sublessees of their Subleases;
overhead and profit paid to subsidiaries or affiliates of Sublessor, to the extent same exceeds same if such services were not
rendered by a subsidiary or affiliate, principle or interest on debt., or any mortgage; and, ground Sublease rent (if any).

5.3 For each Year, Sublessee shall pay to Sublessor the Proportional Share of the amount., if any, of Operating Expenses
for such Year ("Operating Expense Rent"), as follows. As soon as practical after the beginning of a Comparison Year, Sublessor
shall estimate Operating Expense Rent for thc Year, which Sublessee shall pay in equal monthly installments (underpayment of
estimates from the beginning of the Comparison Year to be retroactively due). As soon as practical after the end of a Year,
Sublessor shall determine the actual Operating Expense Rent for the Ycar and either invoice Sublessee for any underpayment., or
credit any overpayment to Total Monthly Rent next due (or refund the overpayment to Sublessee, if this Sublease has
terminated). If this Sublease does not terminate on the last day of the Comparison Year, Operating Expense Rent shall be
prorated.

ARTICLE 6 - CAPITAL EXPENSE RENT

6.1 "Capital Expenses" is defined as all costs and expenses Sublessor incurs (without offset for any revenue derived from
any source whatsoever) for making or installing capital improvements, modifications or additions to the Land, Marina or
Cornmon Areas, which are either:

(a) Required by directive of a government., quasi-government or regulatory ageney or authority pursuant to either a law or
statute (or interpretation of same) newly enacted or promulgated after the execution of this Sublease; or

(b) Made after the execution of this Sublease with the intent of reducing Operating Expenses.

Any item of cost or expense included in Capital Expenses shalt not be included in either Property Taxes or Operating Expenses.

6.2 For each calendar year during the Term, Sublessee shall pay to Sublessor thc Proportional Share of any Capital
Expenses which Sublessor amortizes (with interest pursuant to Article 27.8) in such calendar year ("Capital Expense Rent"), as
follows. As soon as practical after the beginning of a calendar year (or the Term, if applicable), Sublessor shall estimate Capital
Expense Rent for the calendar year, which Sublessee shall pay in equal monthly installments (underpayment of estimates from
the beginning of the calendar year to be retroactively due). As soon as practical after the end of a calendar year, Sublessor shall
determine the actual Capital Expense Rent for the calendar year and either invoice Sublessee for any underpayment., or credit any
overpayment to Total Monthly Rent next due (or refund the overpayment to Sublessee, if this Sublease has terminated). If this
Sublease does not terminate on the last day ofthc calendar year, Capital Expense Rent shall be prorated.

ARTICLE 7 - SECURITY DEPOSIT

7.1 The Initial Security Deposit is due upon Sublessee's execution of this Sublease. During the Term, Sublessee shall
deposit additional amounts with Sublessor so that the total amount held by Sublessor ("Security Deposit") is not less than
Sublessee's then current Total Monthly Rent The Security Deposit shall be held by Sublessor as security for the faithful
performance by Sublessee of all of the terms, covenants and conditions of this Sublease to be kept or performed by Sublessee.
Sublessor shall not be required to segregate the Security Deposit from its general funds or pay Sublessee any interest thereon.
The Security Deposit shall not be used by Sublessee for payment of last month's rent., Sublessor may use, apply or retain all or
any part of the Security Deposit for the payment of rent or any other sum in default., or to compensate Sublessor for any loss or
damage which Sublessor has suffered or may suffer due to Sublessee's default of this Sublease. If Sublessee fully and faithfully
performs every provision of this Sublease to be performed by Sublessee, then Sublessor shall return to Sublessee any Security
Deposit which has not been so used, applied or retained within sixty (60) days of the termination of this Sublease; however,
Sublessor may retain such Security Deposit as reasonably necessary to secure any remaining obligations of Sublessee under
Articles 4, 5 and 6, which Sublessee acknowledges cannot be fully ascertained until as soon as practical after the end of the
Comparison Year (or calendar year). Sublessee waives application of the provisions of California Civil Code section 1950.7 to
the extent co to the foregoing.

Initial Here:
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ARTICLE 8 - USE

8.1 Sublessee shall use the Premises solely for the Permitted Use and shall not use or permit the Premises to be used for
any other purpose without the prior written consent of Sublessor, Sublessee shall not use or occupy the Marina, Common Areas
or Premises in a manner which: is a violation of any law or certificate of occupancy; is a nuisance; obstructs, injures or interferes
with the rights of other Sublessees or occupants of the Marina; invalidates or increases the cost of any insurance policy described
in Article 15; or violates rules, orders, regulations and requirements of any insurance fire rating bureau. The Premises shall not
be used for any lodging, sleeping or unlawful purpose. Sublessee shall, at Sublessee's sole cost and expense, comply with all
directives, orders and regulations of any government authority which concern Sublessee's particular use, design, specification or
construction of the Premises (as compared to compliance generally required throughout the Marina, in which case recovery of
costs may be subject to Article 6).

ARTICLE 9 - UTILITIES AND SERVICES

9.1 Sublessee shall pay for all utilities furnished thc Premises.

9.2 Sublessee shall pay Sublessor's reasonable charge for any Services not required to be provided to the Premises.
Modifications to Services or Sublcasehold Improvements (including metering) required due to concentration of personnel or
office equipment, or the use of office equipment that generates unusual heat or consumes unusual amounts of electricity shall be
made at Sublessee's sole cost and expense.

ARTICLE 10 - PARKING LICENSE

10.1 Sublessor grants Sublessee a revocable license to park, in common with other Sublessees, up to Sublessee's Parking
Allotment of automobiles in the parking facilities of the Marina, Sublessee shall observe all rules and regulations for use of the
parking facilities and otherwise use the parking facility in a safe and lawful manner, No estate is conveyed to Sublessee and no
baihnent is created hereunder. Sublessor is not responsible for theft, loss or damage to automobiles or other personal property in
connection with Sublessee's use of the parking facility. Sublessor may revoke this license in its entirety if Sublessee is in default
of this Sublease, Sublessor may revoke this license with respect to any individual using the parking facility through Sublessee
that violates the terms of this Article, Sublessee's license shall otherwise expire upon the termination of this Sublease.

ARTICLE 11 - REPAIRS

Il.l Sublessee shall, at Sublessee's sole cost and expense, keep in good condition and repair the Premises (including,
without limitation, the interior and exterior walls, roof and foundations, all equipment used in or by the Premises, interior
partitions and glass panels, carpeting, wall coverings and kitchen facilities) and any Mechanical Systems which are above-
Marina standard and installed or exist to exclusively serve the Premises, All work related to (including connections with)
Mechanical Systems shall be performed by Sublessor's approved subcontractors, Upon termination of this Sublease, Sublessee
shall relinquish possession of the Premises to Sublessor in the same condition as received, ordinary wcar and tear excepted, free
of all trash and rubbish, and in broom clean condition.

11.2 Sublessor shall repair and maintain the Common Areas, structural portions of the Marina, and Mechanical Systems
generally serving the Marina. Provided Sublessor uses commercially reasonable efforts to minimize interference with
Sublessee's use of the Premises, Sublessor may install, repair and maintain Mechanical Systems above the ceiling, below the
floor, within the walls and central core, and temporarily restrict access to the Marina, Common Areas and Premises to do so.
Sublessee waives any right to make repairs at Sublessor's expense pursuant to California Civil Code section 1942 or any similar
law, statute or ordinance.

ARTICLE 12 - ENTRY BY SUBLESSOR

12.1 With reasonable prior notice, Sublessor shall have the right to inspect and show the Premises, and enter the Premises to
perform Sublessor's duties pursuant to Article 1l.2; however, no prior notice shall be required in an Emergency (which is any
circumstance which threatens or endangers the Marina, or health or property of Sublessor or any occupant, or may result in a
material liability or loss to Sublessor) for Sublessor to supply regular Services or to post legal notices, Sublessor shall have keys
to all doors in the Premises, and Sublessee shall not change locks on any doors without Sublessor's prior written consent.
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ARTICLE I3-ALTERATIONS

13.1 "Alterations" is defmed as any alteration, addition, decoration or improvement to the Premises made by Sublessee
(excepting Sublessee Improvements and hanging of artwork). Sublessor's prior written consent is required for all Alterations.
Sublessee sball give Sublessor ten (10) days prior written notice of all proposed Alterations and provide Sublessor with any
working drawings or specifications, estimated costs, the identity of the qualified, licensed contractor proposed to perform the
work, and said contractor's certificates ofinsumnce (including reasonable amounts of liability/property damage, product liability
and Workers Compensation insumncc). Sublessor shall, within said ten (10) day period, notify Sublessee if Sublessee will be
required to either: remove the proposed Alterations at the end of the Term and restore the Premises; obtain the consent of any
lender or ground lessor; provide Sublessor evidence of all required permits; obtain a lien and completion bond; name Sublessor
as an additional insured; use another contmctor reasonably acceptable to Sublessor (Sublessee to use Sublessor designated
contractors for work relating to Mechanical Systems); perform the Alterations at particular times, in a particular marmer or under
Sublessor supervision; or provide additional information regarding same. All Alterations shall comply with all laws, rules and/or
directives of any government or regulatory agency or authority; and, if any such government or regulatory agency or authority
requires any improvements, modifications, additions or alterations to any part of the base Marina or Mechanical Systems as a
result of the Alterations, then the same shall be made by Sublessee at Su
blessees sole cost and expense. Sublessee shall keep the Land, Marina and Premises free from any liens resulting from work
performed, materials furnished or obligations incurred by, or on behalf of Sublessee.

13.2 Sublessor may require Sublessee to immediately remove any Alterations not made in accordance with this Article, and
restore the Premises, Unless Sublessor requires Sublessee to do so in accordance with Article 13.1, Sublessee shall not be
required to remove Alterations at the end of the Term, All permanent improvements to the Premises, excepting Alterations
Sublessor requires Sublessee to remove at the end of the Term and trade fixtures, shall become the property of Sublessor upon
the termination of this Sublease and shall be relinquished with the Premises, Sublessee shall reimburse Sublessor for all
reasonable costs and expenses of reviewing and/or supervising Alterations (including, without limitation, review of plans or
work by Sublessor architect, engineer or other consultant) or removing Alterations on behalf of Sublessee (if Sublessee is
required to so remove the Alterations, and fails to do so), plus pay a supervision fee to Sublessor in the amount of ten percent
(10%) of the cost of such work.

ARTICLE 14 - HAZARDOUS MATERIALS

14.1 "Hazardous Materials is defined as any substance, material, emission, discharge or waste defined as "hazardous,
toxic", or a "pollutant" or "contaminant' under any local, state or federal government law, statute, code, order or regulation for
the protection of health, safety or the environment, Sublessor and Sublessee shall comply with all laws concerning Hazardous
Materials and handling, storage and disposal thereof. Sublessee shall neither create, bring into nor store in the Marina, Common
Areas or Premises any Hazardous Materials, If the Marina contains asbestos containing materials, a notice is attached hereto as
Exhibit "0" in compliance with California Health and Safety Code sections 25g 15, et seq., which require Sublessee to provide a
copy of said notice to Sublessee's employees, contractors, subSublessees or assignees within fifteen (15) days of the earlier of (a)
commencing work in the Marina, or (b) contmcting with Sublessee to subSublease or assign all or a portion of the Premises.

ARTICLE IS-INSURANCE

15.1 Sublessor shall, throughout the Term, provide, maintain and keep in force: (a) commercial general liability insumnce;
(b) all risk insumnce or fire insurance (with standard extended coverage endorsement perils, leakage from fire protection devices
and water damage) covering the Marina and all fixed improvements therein, the Subleasehold Improvements and Marina
standard Alterations (excepting those items Sublessee is required to insure pursuant to Article 15.2, subparagmphs [b] through
[d); (c) insurance for loss of rental income or insurable gross profits in such amounts as Sublessor prudently elects to maintain;
and (d) such other insurance (including boiler and machinery insumnce) as Sublessor prudently elects to maintain, Insurance
under subparagmphs (a), (c) and (d) shall be in such amounts, with such deductibles and exclusions and/or such other terms and
conditions as Sublessor prudently determines to be commercially reasonable and sufficient

15.2 Sublessee shall, during the Term, provide, maintain and keep in force: (a) commercial general liability insurance with
respect to Sublessee's use and occupancy of the Premises, Common Areas and Marina, and the business carried on by Sublessee
therein, with limits of not less than One Million Dollars ($1,000,000.00) for anyone accident or occurrence, with Sublessor and
the City of Sam Diego named as additional insureds; (b) all risk or fire insumnce (with standard extended coverage endorsement
perils, theft, vandalism, explosion, falling plaster, stearn, gas, electricity, water, min, elements of nature, water damage or
dampness, and leakage from any part of the Marina or Land, including fire protection devices, pipes, appliances and other
plumbing) covering the full replacement cost of Sublessee's trade fixtures, furnishings, equipment, inventory, stock-in-trade,
personal property and above-Marina standard Alterations; (c) insumnce for loss of income or insumble gross profits in such
amounts as Sublessee prudently determines is commercially reasonable and sufficient; and (d) workers' compensation insurance.

rnitialHe~Sublessee:
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15.3 With regards to insurance coverage required pursuant to Article 15.I(b), (c) and (d), and Article 15.2(b) and (c): each
such policy of Sublessor or Sublessee shall include a clause or endorsement whereby the insurer waives its right of subrogation
against the other party; and, Sublessor and Sublessee waive any rights of recovery against each other for injury or loss due to
hazards required to be covered by such insurance. On or before use or occupancy of the Premises for any purpose, and from time
to time during the Term, Sublessee shall provide Sublessor and the City of San Diego with certificates or other proof necessary
to verify that all required insurance clauses and endorsements have been obtained and are in full force and effect, Each of
Sublessee's policies shall contain an undertaking by the insurer to advise Sublessor and the City of San Diego prior to any
material change, reduction or cancellation thereof.

ARTICLE 16 - INDEMNIFICATION

16.1 Subject to the waivers of subrogation and liability set forth in Article 15.3, Sublessee shall indemnify and hold
Sublessor harmless from and against any and all liability, loss, claims, demands, damages or expenses, including attorneys' fees,
whether for personal injury, theft, property damage or otherwise, due to or arising from: the negligence or willful misconduct of
Sublessee, its servants, employees, agents, contractors, invites, concessionaires or licensees, or those over whom Sublessee
would normally be expected to exercise control, whether in or about the Land, Marina, Common Areas, Premises, or parking
facility; any claim that may be asserted against Sublessor by any person or entity other than Procuring Broker who claims a right
to compensation for brokerage services in regards to Sublessee; and Sublessee's breach or non-performance of any provision of
this Sublease, If any action or proceeding is brought against Sublessor by reason of any such claim, Sublessee, upon notice from
the Sublessor, shall defend the same at Sublessee's expense by counsel reasonably satisfactory to Sublessor.

16.2 Subject to the waivers of subrogation and liability set forth in Article 15.3, Sublessor shall indemnify and hold
Sublessee harmless from and against any and all liability, loss, claims, demands, damages or expenses, including attorneys' fees,
whether for personal injury, theft, property damage or otherwise, due to or arising from the negligence or willful misconduet of
Sublessor, its servants, employees, agents, contractors, invites, concessionaires or licensees, or those over whom Sublessor
would normally be expected to exercise control, whether in or about the Land, Marina, Common Areas. Premises, or parking
facility; or Sublessor's breach or non-performance of any provision of this Sublease. If any action or proceeding is brought
against Sublessee by reason of any such claim, then Sublessor, upon notice from Sublessee, shall defend the same at Sublessor's
expense by counsel reasonably satisfactory to Sublessee.

ARTICLE 17 - DAMAGE OR DESTRUCTION

17.1 If any portion of the Land, Marina, Common Areas or Premises reasonably necessary for Sublessee's access, use or
occupancy of the Premises is damaged or destroyed by any cause (the "Damage Event"), then within thirty (30) days after the
Damage Event, Sublessor shall reasonably estimate how long repairs will take and notify Sublessee of same, If in Sublessor's
reasonable opinion repairs can be completed within one hundred twenty (120) days after the Damage Event and the Damage
Event occurred prior to the last year of the Term, Sublessor shall repair same during whieh time this Sublease shalt remain in full
force and effect (subject to Article 19). If in Sublessor's reasonable opinion repairs cannot be completed within one hundred
twenty (120) days after the Damage Event, the Damage Event occurred during the last year of the Term, or the Damage Event is
not insured, Sublessor may either repair same during which time this Sublease shall remain in full force and effect (subjeet to
Article 19) or terminate this Sublease upon at least thirty (30) days' prior written notice to Sublessee (subject to Article 19).
Sublessor's obligation to repair the Premises shall only extend those items required to be insured by Sublessor pursuant to Article
15.I(b), unless Sublessee assigns to Sublessor the proceeds of any insurance required pursuant to Article 15.2(b) with rcspeet to
above-Marina standard Alterations and pays to Sublessor any deductible under such policy. Sublessee hereby waives application
of California Civil Code sections 1932(2) and 1933(4).

ARTICLE 18 - EMINENT DOMAIN

18.1 If all or any portion of the Land, Marina, Common Areas or Premises is taken for any public or quasi-public purpose
by any lawful power or authority by exercise of the right of appropriation, condemnation or eminent domain, or sold in lieu of
such taking ("Faking"), then if the Taking substantially interferes with Sublessee's use and occupancy of the Premises, this
Sublease shall terminate on the date of Taking. If the Taking does not substantially interfere with Sublessee's use and occupancy
of the Premises, Sublessor may either terminate this Sublease or, after the Taking, restore the Premises to substantially the same
condition prior thereto, Sublessee shall not assert any claim for any interest in this Sublease; however, Sublessee shall be entitled
to bring a separate action for relocation expenses, and damages to Sublessee's personal property, trade fixtures and goodwill.
Sublessee~ ""',,,"00of CaliforniaCod, of Civil_""",00 '265.130.
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ARTICLE 19 -INTERRUPTION OF USE

19.1 If a Damage Event (under Article 17), Taking (under Article 18), failure of Sublessor to provide Services (under
Article 9), or failure of Sublessor to repair or maintain the Marina or Common Areas (under Article II), or failure of Sublessor
to comply with Article 14 (collectively "Interruption") substantially adversely afTects Sublessee's use or prevents reasonable
access to the Premises for a period greater than five (5) consecutive business days, then Sublessee's Total Monthly Rent shall be
abated to the extent that the Premises is rendered unusable for the conduct of Sublessee's business therein, for the period of time
so rendered unusable, unless the Premises has been rendered unusable due to Sublessee's failure to comply with this Sublease, If
the Interruption is reasonably estimated by Sublessor to exceed one hundred eighty (180) days, then Sublessee may, within thirty
(30) days after the Interruption, elect to terminate the Sublease upon thirty (30) days' prior written notice, Notwithstanding the
foregoing, this Sublease shall not be terminated if Sublessor takes action within said thirty (30) days' notice period which will
result in the restoration of Sublessee's reasonable access to, and use of the Premises within said one hundred eighty (180) days'
period.

ARTICLE 20 - SUBORDINATION

20.1 Subject to the provisions of Article 23.2, this Sublease shall be subject and subordinate to all present and future ground
or underlying leases of the Marina or Project and to the lien of any mortgage, trust deed or other encumbrances now or hereafter
in force against the Marina or Project or any part thereof, and to any and all renewals, modifications, consolidations,
replacements, substitutions and extensions thereof, as if the mortgage, trust deed or other encumbrance and all of its renewals,
modifications, consolidations, replacements, substitutions and extensions had been executed, delivered and recorded prior to
execution of this Sublease.

20.2 In the event of the termination of the Master Lease or the foreclosure of any mortgage, trust deed or other
encumbrance, or upon a transferor conveyance in lieu of such foreclosure, then so long as the Sublease is then in full force and
effect and Sublessee is not in default under any of the terms, covenants or conditions of the Sublease, Sublessee agrees to attorn
to and accept any such successor owner as lessor under the Sublease and to be bound by and perform all of the obligations
imposed by the Sublease, and successor owner will not disturb the possession of Sublessee and will be bound by and perform all
of the obligations of Sublessor, except that successor owner wilt not be liable for: any act, omission or default of Sublessor, or be
subject to any claims, offsets, defenses, credits or deductions which Sublessee might have against Sublessor; any rent, additional
rent or other sum Sublessee paid to Sublessor more than one (I) month in advance, or by any security deposit, cleaning deposit
or other prepaid charge Sublessee paid to Sublessor and not held by or paid over to successor owner; any conflict between the
provisions of the Sublease and any other Sublease afTecting the Marina or Project; or, constructing or completing any
improvements to the Premises, Marina or Project required under this Sublease, whether prior to or during the Term, or in
connection with any renewal, extension or expansion hereof.

20.3 Sublessee shall, within five (5) business days after receipt of Sublessor's written request, execute such further
instruments or assurances as Sublessor may reasonably deem necessary to evidence or confirm the subordination, nondisturbance
and attornment pursuant to this Article, Sublessee waives the provisions of any current or future statute, rule or law contrary to
the provisions of this Article which may give Sublessee any right or election to terminate or otherwise adversely alIect this
Sublease and the obligations of the Sublessee hereunder in the event of any the foreclosure of any mortgage, trust deed or other
encumbrance, or upon a transfer or conveyance in lieu of such foreclosure.

ARTICLE 21 - MARINA PLANNING

21.1 Intentionally omitted.

ARTICLE 22 - ASSIGNMENT AND SUBLETIING

22.1 Sublessee shall not Assign this Sublease without the prior written consent of Sublessor and the City of San Diego,
which shall not be unreasonably withheld, conditioned or delayed. "Assign" or "Assignment" is defined to include: an
assignment of the Sublease; a subSublease of all or any part of the Premises; any permitted occupancy or conduct of business in
any or all of the Premises by anyone other than Sublessee; Sublessee's pledging, sale, transfer, hypothecation or encumbrance of
the Sublease; Sublessee's change in business status or organization; Sublessee's dissolution, merger, consolidation or other
reorganization; Sublessee's sale or other transfer of a controlling share of the voting capital stock of Sublessee; and, the sale of
fifty-one percent (51%) or more of the interests of Sublessee. "Assignee" is defined to include: an assignee; subSublessee; or any
other person or entity which may claim a right to possession of the Premises by or through Sublessee.
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22.2 Sublessee shall give Sublessor thirty (30) days' prior written notice of any proposed Assigrunent, including the
proposed Assignee's name and address, the proposed terms, the proposed use, the proposed Assignee's financial statements,
bank and credit references, and such additional information as Sublessor may reasonably require. Within said thirty (30) days,
Sublessor shall notify Sublessee of Sublessor's approval or disapproval of the proposed Assigrunenl Sublessor shall also have
the right to terminate this Sublease either in its entirety or with respect to only that portion of the Premises which Sublessee has
proposed to Assign (the "Proposed Portion"). If Sublessor elects to terminate the Proposed Portion, then Sublessee's Total
Monthly Rent and Proportional Share shall be reduced accordingly as of the proposed date of the Assigrunenl Sublessor shall
make such permanent improvements as may be reasonably necessary to demise the Proposed Portion from the remaining
Premises Sublessee shall not be entitled to any portion of the profit which Sublessor may realize as a result of any such
termination and reletting of the Proposed Portion or the Premises.

22.3 Sublessee may retain all rents and other consideration from any permitted Assigrunent; however, Sublessee or any
subsequent assignor or Sublessor shall not be released from any liability under this Sublease as the result of any Assignmenl
Sublessee shall cause Assignee to execute an agreement with Sublessor upon a fonn furnished by Sublessor binding Assignee to
all the non-monetary terms of this Sublease (excepting rights to extend this Sublease or expand the Premises, unless so granted
by Sublessee), and as security for Sublessee's obligations under this Sublease, Sublessee assigns to Sublessor the right to collect
all rent resulting from any Assignment in the event of Sublessee's default and apply such rent to the satisfaction of Sublessee's
obligations under this Sublease, Sublessee shall pay a reasonable processing fee to Sublessor for each Assignment, not to exceed
Five Hundred Dollars ($500.00).

ARTICLE 23 - HOLDING OVER

23.1 Sublessee's failure to restore possession of the Premises to Sublessor at the end of the Term will cause damage to
Sublessor which is impracticable or extremely difficult to aseertain, If Sublessee holds over after the Term without the prior
written consent of Sublessor (which Sublessor may withhold in its sole discretion, without regard to Article 27. I), then Sublessee
shall be a Sublessee-at-sufferance. Sublessee shall perform each and every term, condition and covenant of this Sublease during
any such holding over except that: Sublessee shall not be entitled to any parking discounts or special modes of parking during
such holding over, and, in lieu of Total Monthly Rent or Additional Rent due under the Sublease, for each month or portion
thereof which Sublessee holds over Sublessee shall pay Sublessor liquidated damages of two hundred percent (200"10) of the
Total Monthly Rent payable by Sublessee to Sublessor in the last full month of the Term, Nothing herein shall prevent Sublessor
from exercising any other rights under this Sublease or the law to regain possession of the Premises. Acceptance of any payment
from Sublessee after expiration of this Sublease shall not constitute a renewal or extension thereof.

ARTICLE 24 - DEFAULTS

24.1 Sublessee shall be in default of this Sublease if Sublessee fails to pay, within three (3) business days after receipt of
written notice from Sublessor, any Basic Monthly Rent or Additional Rent, or fails to cure, within thirty (30) days after receipt of
notice from Sublessor, Sublessee's failure to observe any other term of this Sublease (however, Sublessee shall cure in such
shorter time as reasonably necessary due to an Emergency, and if more than thirty [30] days are reasonably required to cure, then
no default will have occurred if Sublessee commences to cure within the thirty [30] day period and diligently prosecutes same to
completion). Sublessor may give Sublessee a single notice of default inclusive of the requirements of California Code of Civil
Procedure section 1161, et, seq.

24.2 Sublessor shall not be in default or liable to Sublessee under this Sublease for any failure to observe any term of this
Sublease, unless Sublessee notifies Sublessor of such default and Sublessor fails to cure same within thirty (30) days after receipt
Sublessee's notice (however, Sublessor shall cure in such shorter time as reasonably necessary due to an Emergency, and ifmore
than thirty [30] days are reasonably required to cure, then no default will have occurred if Sublessor commences to cure within
the thirty [30] day period and diligently prosecutes same to completion).
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ARTICLE 25 - REMEDIES, ATTORNEYS' FEES & WAIVER OF JURY TRIAL

25.1 If Sublessee defaults under this Sublease, Sublessor may avail itself of any remedy available under law in Sublessor's
sole discretion (without obligation under Article 27. I). No remedy or election hereunder shall be deemed exclusive and,
wherever possible, each remedy shall be cumulative with all other remedies, If Sublessee abandons the Premises, or Sublessee's
right to possession is terminated by the Sublessor because of a default, and Sublessor proceeds under California Civil Code
section 1951.2, this Sublease shall terminate, and Sublessor shall be entitled to recover from Sublessee; the worth at the time of
award of the unpaid rent which had been earned at lime of termination; the worth at the time of award of the amount by which
the unpaid rent which would have been earned after termination until the time of award exceeds the amount of such rental loss
that Sublessee proves could have been reasonably avoided; the worth at the time of award of the amount by which the unpaid
rent for the balance of the Term after the time of award exceeds the amount of such rental loss that Sublessee proves could be
reasonably avoided; and any other amount necessary to compensate Sublessor for damage caused by Sublessee's failure to
observe this Sublease (or which, in the ordinary course of things would be likely to result therefrom, including, without
limitation, any costs of obtaining mitigating rental income, such as excused rent, brokerage commissions, Sublessee
improvements, parking concessions, Sublease takeovers, cash payments, advertising, moving costs or any other cost or Sublessee
concession related to the releasing of the Premises upon the default of Sublessee). The "worth at thc time of award" shall be
computed by allowing interest at ten percent (10"10) per annum on amounts due prior to award, and discounting amounts due after
award at the discount rate of the Federal Reserve Bank of San Francisco at the time of award, plus one percent (1%).

25.2 In any action brought by either Sublessor or Sublessee against the other to enforce or interpret any provision of this
Sublease (including any claim in a bankruptcy or an assignment for the benefit of creditors), the prevailing party shall recover
from the other party all reasonable costs and attorneys' fees of such action (including those incurred either prior to such action in
the proposed resolution or contemplation of such action, in a prior unlawful defamer action rendered moot by Sublessee's
vacancy, in the maintenance or enforcement of any judgment resulting from said action, or in the appeal from any such
judgment), whether such costs were incurred or services were performed by in-house or outside counsel.

25.3 Sublessor and Sublessee each hereby waive their respective rights to trial by jury of any cause of action, claim,
counterclaim or cross-complaint in any action, proceeding and/or hearing brought by either Sublessor against Sublessee, or
Sublessee against Sublessor, as to any matter whatsoever arising out of or in any way connected with this Sublease, the
relationship of Sublessor and Sublessee, Sublessee's use or occupancy of the Premises, any claim of injury or damage, or the
enforeement of any remedy under any law, statue, or regulation, emergency or otherwise, now or hereafter in effect,
Notwithstanding the foregoing, Sublessor and Sublessee agree that this waiver shall not be effective where the legal effect of
such waiver would be to invalidate in whole or in part, or to limit or impair in any manner any policy of insurance in force for
the benefit of Sublessor or Sublessee or to limit or impair any rights, remedies or coverage afforded thereunder.

ARTICLE 26 - NOTICE

26.1 Notice shall be given to Sublessee at the Premises or at 1536 Bunena Vista, San Clemente, CA 92672. Notice shall be
given to Sublessor at 21500 Nordoff Street, Chatsworth, CA 91311 Attention: Frank Butler with copy to The Law Offices of
Shai Oved at 20700 Ventura Blvd., Suite 220, Woodland Hills, CA 91364. Either party may, by written notice to the other,
specify a different address for notice purposes. Any requirement under this Sublease to give "notice" or "notify" shall require a
writing, delivery thereof evidenced by signed receipt (whether personally delivered, or sent by certified mail or a nationally
recognized overnight courier service). Notice given by facsimile transmission shall not be valid unless the party to whom the
transmission is addressed acknowledges timely receipt of the transmission in writing. If either party refuses to sign a receipt
acknowledging delivery, notice may be given by first-class mail and shall be deemed effective two (2) business days after
mailing. Notice from or to any single person or entity executing this Sublease as Sublessee shall be deemed effective as to all
persons or entities executing this Sublease as Sublessee.

ARTICLE 27 - GENERAL PROYISIONS

27. I Reasonableness, Except as provided to the contrary herein, if Sublessor's or Sublessee's discretion or consent is
required, such discretion will be reasonably exercised and such consent will not be unreasonably withheld, conditioned or
delayed.

27.2 Rules and Regulations. Intentionally omitted

27.3 Conflict of Laws; Venue. This Sublease shall be governed by and construed under the laws of the Stale of California,
Any lawsuit brought by Sublessee against Sublessor shall be filed in a court of competent jurisdiction in the County of Los
Angeles.

Initial He~e:
Sublessee:
Sublesso Page 10 of 12



• •
27.4 Joint and Several Liability. If more than one person or entity executes this Sublease as Sublessee: each shall be jointly
and severally liable for all obligations of Sublessee hereunder; any act or signature by one shall be binding upon all persons or
entities constituting Sublessee; and, any refund or payment to one shalt be effective as to all persons or entities constituting
Sublessee.

27.5 Successors and Assigns. Except as provided to the contrary herein, each covenant, condition and provision of this
Sublease shall be binding upon and shall inure to the benefit of the parties hereto, their respective heirs, personal representatives,
successors and permissible assigns.

27.6 Definition of Sublessor. "Sublessor" is defined as and is limited to only the lessee at the time in question under the
Master Lease of the Marina (whether pursuant to a fee interest or Subleasehold interest under a ground Sublease of the Land). If
Sublessor transfers, assigns or conveys its interest, Sublessor shall be automatically freed and relieved of all liability with respect
to the performance of any covenants or obligations in this Sublease to be performed from and after the date of such transfer,
assignment or conveyance (including return of Security Deposit, provided Sublessor transfers all Security Deposit which has not
been used, applied or retained prior to such conveyance to Sublessor's successor in interest).

27.7 Waiver Time of the Essence. A party's waiver of any breach of this Sublease shall not be deemed a waiver of any other
breach. No custom or practice which develops between the parties shall be deemed a waiver of either party's right to require
strict performance hereunder. Time is of the essence.

27.8 Interest. Wheresoever interest is required under this Sublease, and in lieu of the legal rate to be used in the computation
of any interest owed Sublessor in any judgment or award of the court, interest shall be charged at the rate often percent (Ioo/.) per
annum.

27.9 Entire Agreement; Severability. Except as expressly set forth herein, neither Sublessor nor its employees, agents or
contractors have made any representation or warranty concerning the Land, Marina, Common Areas or Premises, or the
suitability of either for the conduct of Sublessee's business. This Sublease contains the entire agreement of the parties hereto
with respect to the tenancy created hereunder and no prior agreement or understanding (whether oral or written, expressed or
implied) pertaining to same shall be effective, and this agreement shall be deemed integrated This Sublease may only be
modified, amended or added to by an agreement in writing executed by the parties hereto. The use of boldface, italics or
underlining are for convenience only, and shall have no effect upon the construction or interpretation of this Sublease, If any part
of this Sublease is declared invalid, void or illegal, the remaining portions of this Sublease shall not be impaired or invalidated,
and this Sublease shall otherwise remain in full force and effect.

27.10 Marina Name: Advertising. Sublessor shall have the right to change the name or street address of the Marina upon
reasonable prior notice to Sublessee. All advertisements or other public solicitations concerning the Premises shall require
Sublessor's prior written approval.

27.11 Ouiet Possession. Except as provided to the contrary herein, upon paying the rents reserved hereunder and otherwise
observing this Sublease, Sublessee shall have quiet possession of the Premises for the Term.

27.12 Examination and Deliverv by Sublessee. Submission of this Sublease for examination or signature by Sublessee does not
constitute a reservation of or option to Sublease, and shall not be effective as a Sublease or binding legal document until
execution and delivery by all parties hereto.
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27.13 Confidentiality. Sublessee agrees to keep the terms of this Sublease confidential and shall not disclose same to any
other person not a party hereto without the prior written consent of Sublessor. Sublessee shall not record this Sublease or a short
fonn memorandum thereof,

WHEREUPON, THE PARTIES HERETO HAVE EXECUTED THIS SUBLEASE
ON THE DATES INDICA TED

SUBLESSEE

RONALD AND DEBRA LANE DBA FAST LANE

RONALD LANE

DEBRA LANE

SUBLESSOR

WESCO SALES CORP., DBA DANA LANDING

BY: _~_'\'~~~'\):>/..A4~~KSl~\....____
FRANK BUTLER, ITS PRESIDENT
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27.13 Confidentiality. Sublessee agrees to keep the terms of this Sublease confidential and shall not disclose same to any
other person not a party hereto without the prior written consent of Sublessor. Sublessee shall not record this Sublease or a short
fonn memorandum thereof, .

WHEREUPON, THE PARTIES HEltETO HAVE EXECUTED THIS SUBLEASE
ON THE DATES INDICA TED

SUBLESSEE

EBRA LANE DBA FAST LANE

)V,,/~

DEBRA LANE

SUBLESSOR

WESCO SALES CORP., DBA DANA LANDING

BY:_~~\~~~~~~~h_
~BUTLER, ITS ~RESIDENT
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Addendum No.1 to Marina Sublease dated August 1,2008, between Wesco Sales Corp. dba
Dana Landing, Sublessor, and Ronald and Debra Lane dba Fast Lane, Sublessee, regarding the
portions of Building 6 at Dana Marina, 2590 Ingraham Street, San Diego, CA 92109.

Article 28

In addition to all other rent payable pursuant to this sublease (Basic Monthly Rent, tax rent, operating expense rent,
percentage rent and capital expense rent) Sublessee shall pay Percentage Rent due the City of San Diego on Sublessee's Gross
Sales pursuant to the schedule attached hereto, marked Exhibit "C" and by this reference and incorporated herein. The City
percentage rent shall be paid on or before the 21st day of each month after the month in which this sublease commences.
Sublessor and the City of San Diego shall have the right at any Lime to inspect andlor audit Sublessee's books and records.
Should the results of any such audit reveal an underpayment of the percentage rent due for the audit period of 3% or more,
Sublessee shall pay all sums found due immediately, together with all costs of the audit and legal fees and costs incurred by
Sublessor and the City of San Diego.

Article 29

Sublessee acknowledge that Sublessor does not provide any security for the marina and, consequently, Sublessee assumes all
responsibility for vandalism, damages to or theft from the subleased improvements and will hold Sublessor and the City of San

Diego free and harmless from any claims in connection therewith.

Article 30

Cost of living adjustments ("COL"). On August I of each year commencing August I, 2009, the Basic Monthly Rent payable
in accordance with Article I.I(h) shall be adjusted by the change, if any, in the Consumer Price Index of the Bureau of Labor
Statistics of the US Department of Labor br Urban Wage Eamers and Clerical Workers for San Diego, California Irrespective of
anything to the contrary herein contained armual increases shall be no less than 3% per year. The adjustments shall be made each
12months of this Lease and any extensions.

In the event the compilation andlor publication of the C.P.!. shall he transferred to any other governmental department or
bureau or agency or shall he discontinued, then the index most nearly the same as the c.P.1. shall he used to make such
calculation.

Article 31

This Sublease is subject and subordinate to the Master Lease with the City of San Diego.

Sublessee agrees to be bound by and to perform all acts required of Sublessee under the terms of said Master lease. Should
the Master lease be terminated for any reason while this Sublease is in effect this Sublease shall terminate and Sublessor shall
have no liability to Sublessee as a result of such termination.



Article 32

Except as modified by this Addendum, the parties reaffirm each and every provision of the Sublease. In the event of any
conflict between the Sublease and this Addendum, the terms of this Addendum shall control.

Article 33

A default in any other obligation owed by Sublessee to Sublessor shall likewise constitute a default under the provisions of
this Sublease and shall entitle Sublessor to avail itself at its option, of all remedies available under this Sublease in the event of
default hereunder.

Article 34

Sublessee acknowledges possession of the premises in their present condition and confirms that Sublessee previously
occupied said premises pursuant to a substantially similar Sublease agreement which was thereafter extended for a month-to-
month term pending the approval of the present Sublease.

Article 3S

Provided Sublessee has not defaulted on any terms of the lease herein, Sublessor grants to Sublessee a two consecutive
options to extend the Term for an additional period of five (5) years each on the same terms and conditions as set forth herein
except that Basic Monthly Rent shall be at the then prevailing market rate but in no event less than the current rate. Said option
shall be deemed automatically exercised by Sulcssee unless Sublessee shall give notice to Landlord at least three (3) months
before the expiration of the term or renewal period then in effect of Sublessee's desire to terminate said Sublease. In the event of
a default in any term of the Sublease, these options will be cancelled.

Initial~re: ~Sublessee:
Sublessor: .
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CONSENT TO SUBLEASE AGREEMENT

THIS CONSENT TO SUBLEASE AGREEMENT ("Consent") is entered into by and
between THE CITY OF SAN DIEGO, a California municipal corporation ("CITY"),
WESCO SALES CORPORATION, doing business as DANA LANDING ("WESCO"),
and RONALD LANE and DEBRA LANE, individuals doing business as FAST LANE
("FAST LANE"), to be effective upon execution by CITY (the "Effective Date") and
approval by the San Diego City Attorney, as follows:

RECITALS

A. WESCO is the "LESSEE," under that certain LEASE AGREEMENT dated July
24, 1995, as amended, filed as document No.OO-18527 in the Office of the City
Clerk of CITY, by and between CITY, as lessor, and WESCO SALES
CORPORA nON, ("Master Lease"), relating to certain real property ("Master
Lease Property") more particularly described in Section 9.1, Legal Description-
Exhibit A, of the Master Lease.

B. The Master Lease requires CITY'S consent to any sublease of the Master Lease
Property.

C. RONALD LANE and DEBRA LANE have executed that certain WESCO
SALES CORP. & RONALD AND DEBRA LANE DBA FAST LANE
SUBLEASE OF SHOWROOM/STORE AT 2610 INGRAHAM STREET, SAN
DIEGO, CALIFORNIA ("Wesco Sublease") dated August 1,2008, whereby,
subject to CITY'S consent, WESCO subleases to FAST LANE and FAST LANE
subleases from WESCO a portion of the Master Lease Property ("Sublease
Premises") located on the Master Lease Property and more fully described in the
Wesco Sublease, attached hereto as Exhibit A.

D. Under the terms of this Consent, CITY will consent to the Wesco Sublease.

FOR VALUABLE CONSIDERATION, the receipt and sufficiency of which is
acknowledged, the parties agree as follows:

I. Subordination. The Wesco Sublease is and shall be subordinate to the Master
Lease. CITY shall not be bound by any term or condition in the Wesco Sublease
which in any way conflicts with CITY'S rights or increases CITY'S obligations
under the Master Lease. Any conflict between the Master Lease and the Wesco
Sublease shall be construed or resolved in favor of the Master Lease. FAST
LANE acknowledges and agrees that its rights and obligations as Lessee under the
Wesco Sublease are subject and subordinate to the terms and conditions of this
Consent and the Master Lease.
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2.

3.

4. Rent. WESCO shall pay the following to CITY as rent defined under the Master
Lease:

(a) Five percent (5%) of WESCO'S gross income from commissions paid to
WESCOby FAST LANE ("gross income" as that term defined in the
Master Lease) derived from sales involving property sold by FAST LANE
in which FAST LANE has no financial interest;

(b) Three quarters of one percent (3/4%) of FAST LANE'S gross income
from sale of boats and boat motors (whether new or used) and any boat
trailers and other accessories included in the boat and motor sale;

(c) Twenty percent (20%) of WESCO'S gross income from rentals for small
boat storage by FAST LANE;

(d) Ten percent (10%) of all of all FAST LANE'S commission from all other
authorized activities;

(e) Four percent (4%) of gross income from servicing of boats and motors, sales of
boat and motor parts, accessories to boats and motors, and marine hardware.

5. Indemnification. WESCO and FAST LANE, jointly and severally, shall defend,
indemnify, protect, and hold CITY, its elected officials, officers, representatives,
agents and employees harmless from and against any and all claims asserted or
liability established for damages or injuries to any person or property, including
without limitation any injury to WESCO'S or FAST LANE'S officers,
employees, agents, invitees, guests, subtenants or licensees, which arise out of or
are in any manner directly or indirectly connected with the Sublease, FAST
LANE'S use of or operations on the Master Lease Property, the condition of the
Sublease Premises, or from any act or omission of FAST LANE or any of his
employees, agents, invitees, guests, subtenants or licensees'; provided, however,
this duty to indemnify and hold harmless shall not include any claims or liability
arising from the established sole negligence, or sole willful misconduct of CITY,
its elected officials, officers, representatives, agents or employees.

6. Subsequent Sublease. This Consent does not constitute consent to any subsequent
subletting of any portion of the Master Lease Property, and does not relieve FAST
LANE, or any person claiming under or through either of them of the obligation
to obtain CITY'S consent to any future sublease.
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7. Brokerage Commission. CITY shall not be liable for any brokerage commission

or finder's fee in connection with the consummation of the Wesco Sublease or
this Consent. WESCO and FAST LANE shall jointly and severally protect,
defend, indemnify, and hold CITY harmless from and against any claim for any
brokerage commission or finder's fee related to the consummation of the Wesco
Sublease or this Consent, and from and against any cost or expense (including
without limitation attorney fees) incurred by CITY in resisting any claim for any
such brokerage commission or finder's fee.

8. San Diego's Strong Mayor Form of Governance. The Master Lease shall be
amended by adding the following section:

All references to "City Manager" in this lease and all subsequent
amendments to this lease shall be deemed to refer to "Mayor." This
section became effective on January 1, 2006, and shall remain in effect
for the duration of the time period that the City operates under the
mayor-council (commonly referred to as "strong mayor") form of
governance pursuant to Article XV of the City of San Diego City
Charter.

9. No Further Modification of Master Lease or Wesco Sublease. Except as provided
herein, this Consent shall not be deemed or construed to modify, waive, impair, or
affect any of the terms or conditions of the Master Lease or the Wesco Sublease.

10. Controlling Law. The terms and conditions of this Consent shall be construed in
accordance with the laws of the State of California.

11. Captions. Captions to the sections of this Consent are included for convenience
only and do not modify any of the terms of this Consent.

12. Entire Agreement. This Consent constitutes the entire statement of the agreement
of the parties pertaining to the amendment of the Master Lease and CITY'S
consent to the Wesco Sublease, and is binding on and inures to the benefit of the
parties' respective heirs, representatives, successors and assigns. No party has
been induced to enter into this Consent by, nor is any party relying on, any
representation or warranty outside those expressly set forth in this Consent. No
modification of the terms or conditions of this Consent shall be effective unless
made in a writing that expressly states that it modifies this Consent, and signed by
the parties hereto.

13. Attorney Fees. If any party commences litigation against any other party for the
specific performance of this Consent, for damages for the breach of the terms and
conditions of this Consent, or otherwise for any remedy and the enforcement
thereof, the prevailing party shall be entitled to recover from the non-prevailing
party its costs and reasonable attorney fees incurred.
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14. Notice. Any notice required or permitted to be given to any party hereto shall be

given in accordance with the provisions of the Master Lease, and if to FAST
LANE, addressed to:

RONALD AND DEBRA LANE
FAST LANE
2610 INGRAHAM STREET
SAN DIEGO, CA 92109

15. Authority. Each individual executing this Consent on behalf of another person or
legal entity represents and warrants that he/she is authorized to execute and
deliver this Consent on behalf of such person or entity in accordance with duly
adopted resolutions or other authorizing actions which are necessary and proper
and under such legal entity's articles, charter, bylaws, or other written rules of
conduct or governing agreement, and that this Consent is binding upon such
person or entity in accordance with its terms. Each person executing this Consent
on behalf of another person or legal entity shall provide CITY with evidence,
satisfactory to the City Manager, that such authority is valid and that such entity is
a valid, qualified corporation, limited liability company, partnership, or other
unincorporated association in good standing in its home state and that such entity
is qualified to do business in California.

16. CITY'S Consent. Subject to the terms and conditions of this Consent, CITY
hereby consents to the Wesco Sublease.

THIS PAGE IS LEFT BLANK INTENTIONALLY
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IN WITNESS WHEREOF, the parties hereto execute this Consent to be effective as of
the Effective Date.

Date:

Date: Lf-Io-/o

J.j-~/O-IO
Date: _

Effective Date: .sit <-II/ <D

WESCO SALES CORPORATION,

dbaDA~LA~\\. _.

BY:~l
Name~""'n-f-/l.-, P-~£.S,1)tNI

FAST LANE

~~ASTLANE

THE CITY OF SAN DIEGO,

::'~.;:;:;t"
N~ Tile: James F. Barwic:k, CCIM

DiIec:t«, Real Estate Assets

APPROVED AS TO FORM AND LEGALITY:

Date: '---yl¢d
BY:

JAN 1.

VEH/cb
2-09-09
l:\Support SIaIT Group\ WPOI2009\BALOTSK Y\WcscoSales - Fast Lane Consent to Sublease. doc
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EXHIBIT A

WESCO SALES CORP. & RONALD AND DEBRA LANE DBA FAST LANE
SUBLESE OF SHOWROOM/STORE AT 2610 INGR.\HAM STREET,

SAN DIEGO, CALIFORNIA

["Sublease" dated August 1, 2008, by and between WESCO SALES
CORPORATION, as lessor, d.b.a. DANA LANDING, and Ronald and
Debra Lane, individuals d.b.a. FAST LANE, relating to certain real
property located at 2610 Ingraham Street, San Diego, CA, 92109].
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WESCO SALES CORP. & RONALD AND DEBRA LANE DBA FAST LANE

SUBLEASE OF SHOWROOM/STORE AT 2610 INGRAHAM STREET,

SAN DIEGO, CALIFORNIA
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SUBLEASE

By this Sublease dated August 1, 2008, for reference purposes only, Sublessor hereby Subleases to
Sublessee the Premises, together with the non-exclusive right to use the Common Areas, upon and subject
to the following terms, covenants and conditions:

ARTICLE 1 - BASIC SUBLEASE PROVISIONS

1.1 For purposes of this Sublease, certain provisions are defined as follows:

(a) Sublessor: WESCO SALES CORP. a California corporation dba DANA LANDING

(b) Sublessee: Ronald and Debra Lane dba Fast Lane

(c) Marina: DANA LANDING, 2610 Ingraham Street, San Diego, CA 92109

(d) Prem ises: Building 6 (portion) as indicated on the location plan attached hereto as Exhibit "A.

(e) Anticipated Commencement Date: August I, 200&

(I) Anticipated Term: Five (5) years.

(g) Permitted Use: Sale, rental and service of boats and wateraafts, and the sale of related parts and
accessories.

(h) Basic Monthly Rent: $3,455

(i) Initial Security Deposit: $1,000

0) Proportional Share: Approximatcly 11.9"10

(k) Base Year: The calendar year 2002.

(I) Procuring Broker: None

(m) Parking Allotment: Rights to use of parking facilities in common with other tenants (and boats on display subject to
Sublessor approval).

(n) Business Hours: 6:00 AM to 6:00 PM. 365 days a year except Christmas, Easter, or Thanksgiving.

1.2 For purposes of this Sublease, the "Land" shall be defined as the site upon which the Marina, Common Areas and other
related improvements, facilities, service areas and equipment are located (as legally described in Exhibit "B" attached hereto).

1.3 For purposes of this Sublease, the "Common Areas" shall be defined as those interior and exterior portions of the
Marina and such other areas, facilities and equipment serving the Marina, which are designated by Sublessor for the common use
and benefit of Sublessees, Sublessees' employees, customers and invitees, and all members of the general public. Such areas,
facilities and equipment shall include, without limitation: entrances: exits; lobbies; all water based facilities; stairways; corridors;
passageways; public washrooms; parking facilities: loading areas; plazas; private sidewalks: landscaped areas; walkways;
mechanical, electrical and telephone rooms; utilities and related facilities; electrical, mechanical, sprinkler, fire detection or
prevention equipment, security equipment, and related facilities; duct shafts; operating, maintenance and storage areas: and
service areas, equipment and facilities.

Initial Here: I'd /Vi .
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1.4 For purposes of this Sublease, the "Subleasehold Improvements" shall be defined as including, without limitation,
partitions within the interior of the Premises and the interior one-half of partitioning demising the Premises from adjacent
premises (whether stab-to-slab, ceiling-height or a lesser height), and the fixtures, doors, windows, openings and finishes
installed therein or thereon; the interior drywall on exterior walls and partitions demising the Premises from Common Areas;
cabinetry, railings, paneling, and woodwork; integrated ceiling systems (including grid, panels and lighting); carpeting and other
floor finishes; kitchen facilities (including sinks, appliances and other fixtures) or other similar facilities; rest rooms intended to
exclusively serve the Premises (including showers, toilets, basins and other fixtures); the components of the mechanical, heating,
ventilation, air-conditioning, electrical, fireIIife safety and mechanical systems (collectively "Mechanical Systems") from the
common point of distribution on the floor for each such system to and throughout the Premises; any Mechanical Systems or
intra-Marina telephone network cabling which are independent of the base-Marina Mechanical Systems and exclusively serve
the Premises (whether or not such system is contained entirely within the Premises); and, Alterations which Sublessor has not
required Sublessee to remove as a condition of making such Alterations. The Subleasehold Improvements shall include all of the
foregoing improvements in or to the Premises regardless of whether such improvements either: existed in the Premises prior to
Sublessee's having entered into this Sublease; were paid for by either Sublessor or Sublessee (or a prior Sublessee); were
installed by either Sublessee or Sublessor as a condition of this Sublease; were installed by Sublessor during the Term of this
Sublease to comply with the requirements or directives of a government, quasi-government or regulatory agency or authority;
were installed by Sublessor during the Term of this Sublease with the intent of reducing Operating Expenses: were installed by
Sublessor during the Term of this Sublease to maintain the quality, integrity and/or character of the Land, Marina, Common
Areas and/or the machinery, equipment and facilities related thereto; or, were installed by Sublessee as an Alteration.

1.5 Notwithstanding the foregoing, those terms defined in Articles 1.1 through 1.4, above are subject to modification,
revision or alteration by other terms and conditions of this Sublease, addenda, exhibits and other attachments hereto.

ARTICLE 2 - TERM

2.1
(a)
(b)

The Term of this Sublease shall commence on the Commencement Date, which shall be the earlier of:
the date upon which Sublessee occupies the Premises for the conduct of business; or
the later of:

(i)
(ii)

The Anticipated Commencement Date: or
The date, as reasonably determined by Sublessor, upon which the Sublessee Improvements are
substantially complete and the Premises are available for the use and occupancy of Sublessee (or
would have been so available, but for delay caused by Sublessee), and Sublessee has been provided
the opportunity to move into the Premises over a weekend, regardless of Sublessee's completion of
installation of Sublessee's trade fixtures, work stations, furnishings and telephone, communication
or computer systems.

2.2 The "Initial Term" of this Sublease shall commence on the Commencement Dale and continue for the Anticipated
Term, plus so many additional days as are necessary such that the Sublease terminates on the last day of a calendar month (the
"Termination Date"), unless sooner terminated as otherwise provided herein. The "Term" of this Sublease shall include the
Initial Term and any other period of Sublessee's occupancy resulting either from Sublessee's holding over with Sublessor's
consent (pursuant to Article 23), or from Sublessee's exercise of an express option to renew, re-Sublease or extend the Term, or
other express agreement to extend the Term, all made in accordance with this Sublease (or a modification or addendum thereto
made in accordance with this Sublease). Unless expressly stated to the contrary herein, any and all references herein to "months"
during the Term shall be deemed to refer to full calendar months of the Term, beginning the Commencement Date (if the
Commencement Date is the first day of a calendar month) or the first day of the first full calendar month after the
Commencement Date (if the Commencement Date is not the first day of a calendar month).

2.3 Sublessor shall tender possession of the Premises to Sublessee and notify Sublessee of the Commencement Date by
means of a Notice of Sublease Term Commencement Date ("NL T") indicating the basis for the Commencement Date. Within
seven (7) days after receipt of the NL T, Sublessee shall either confirm the Commencement Date by executing and returning the
NL T to Sublessor, or notify Sublessor in writing of any objection to the Commencement Date, or the Commencement Date
specified in the NL T shall be deemed conclusive as between Sublessor and Sublessee.
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ARTICLE 3 - BASIC MONTHLY RENT

3.1 The first installment of Basic Monthly Rent is due upon Sublessee's execution of this Sublease. All other installments
of Basic Monthly Rent are payable in advance on the first day of each calendar month, together with any monthly installments of
estimated Tax Rent, Operating Expense Rent and Capital Expense Rent (collectively 'Total Monthly Rent"). If the
Commencement Date is not the first day of the calendar month, Total Monthly Rent shall be prorated. All amounts due Sublessor
relating to this tenancy other than Total Monthly Rent ("Additional Rent"), are due and payable within thirty (30) days after
receipt of Sublessor's invoice. All amounts due Sublessor relating to this tenancy are rent, and subject to all remedies of
Sublessor for nonpayment of rent. Sublessee's obligation to pay all amounts owing under this Sublease shall survive Sublessee's
relinquishment of possession to Sublessor, or the expiration or early termination of this Sublease.

3.2 If Total Monthly Rent is not received by Sublessor by the fifth (5th) day of the month in which it is due, or Additional
Rent is not received by Sublessor within thirty (30) days after receipt of Sublessor's invoice, then Sublessee shall pay Sublessor a
"Late Charge" of ten percent (10"10) of the unpaid amount. Sublessee agrees that Sublessee's late payment causes Sublessor to
incur costs which are impracticable or extremely difficult to fix, and that the Late Charge is a fair and reasonable estimate of
such costs. Sublessor's acceptance of a Late Charge shall not constitute a waiver of Sublessee's default or interest pursuant to
Artiele 26.8, or prevent Sublessor from exercising any of the other rights and remedies of Sublessor under this Sublease.

3.3 All amounts due Sublessor shall be paid by Sublessee, without deduction or offset, in lawful money of the United
States of America at the office of Sublessor or to such other person or at such other place as Sublessor notifies Sublessee.
Sublessor reserves the right to require that payments be made by certified check when Sublessee is in default hereunder or if any
payment by Sublessor has been returned unpaid

ARTICLE 4 - TAX RENT

4.1 "Property Taxes" is all costs and expenses which Sublessor incurs for real and personal property taxes, or any other
assessments upon Sublessor's legal or equitable interest in the Land, Marina or Common Areas and all or any related facilities
and improvements (including, without limitation, Subleasehold taxes, any non-progressive tax on or measured with respect to
gross receipts), whether imposed by a government authority or agency, or by a special assessment district (including districts
established for transportation plans, funds or systems), and any reasonable expenses of Sublessor in successfully contesting any
of the foregoing; excepting any net income, franchise, capital stock, estate or inheritance taxes. Any item of cost or expense
included in Property Taxes shall not be included in either Operating Expenses or Capital Expenses.

4.2 Each year of the Term, Sublessee shall pay to Sublessor the Proportional Share of the amount of annual Property Taxes
which exceed Base Year Property Taxes ("Tax Rent"), as follows. As soon as practical after the beginning of a Year, Sublessor
shall estimate Tax Rent for the Year, which Sublessee shall pay in equal monthly installments (underpayment of estimates from
the beginning of the Comparison Year to be retroactively due). As soon as practical after the end of a Year, Sublessor shall
determine the actual Tax Rent for the Year and either invoice Sublessee for any underpayment, or credit any overpayment to
Total Monthly Rent next due (or refund the overpayment to Sublessee, if this Sublease has terminated) If this Sublease does not
terminate on the last day ofthe last Comparison Year, Tax Rent shall be prorated.

4.3 Sublessee shall pay any taxes levied upon the personal property or trade fixtures of Sublessee. Sublessee shall directly
and fully reimburse Sublessor for any Property Taxes assessed for Alterations made by Sublessee which are above-Marina
standard.

ARTICLE 5 - OPERATING EXPENSE RENT

5.1 "Operating Expenses" is all costs and expenses which Sublessor incurs for operating, maintaining, repamng,
improving, managing and administering the Land, Marina and Common Areas, including, without limitation costs of utilities and
services provided pursuant to Article g; costs of maintenance performed pursuant to Article II; parking facility operation,
maintenance and management; business licenses or similar licenses or taxes; insurance Sublessor provides pursuant to Article 15.
Any item of cost or expense included in Operating Expenses shall not be included in either Property Taxes or Capital Expenses.
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5.2 Any item of operation, maintenance, repair, improvement, management or administration of the Marina provided to or
supplied from another Marina owned or operated by Sublessor shall be reasonably allocated between such other Marina and the
Marina, Operating Expenses shall not be offset for any revenue derived from operation of the Marina or Common Areas,
however, Operating Expenses shall exclude costs and expenses of: obtaining new Sublessees (including leasing commissions,
attorneys' fees, and improvements to premises); items for which Sublessor is directly reimbursed pursuant to Sublessee
Subleases or insurance policies of Sub lessees or Sublessor; depreciation and amortization; special services or benefits provided
to other Sublessees and not Sublessee; violations of this Sublease by Sublessor; violations by other Sublessees of their Subleases;
overhead and profit paid to subsidiaries or affiliates of Sublessor, to the extent same exceeds same if such services were not
rendered by a subsidiary or affiliate, principle or interest on debt, or any mortgage; and, ground Sublease rent (if any).

5.3 For each Year, Sublessee shall pay to Sublessor the Proportional Share of the amount, if any, of Operating Expenses
for such Year (UOperating Expense Rent"), as follows. As soon as practical after the beginning of a Comparison Year, Sublessor
shall estimate Operating Expense Rent for the Year, which Sublessee shall pay in equal monthly installments (underpayment of
estimates from the beginning of the Comparison Year to be retroactively due). As soon as practical after the end of a Year,
Sublessor shall determine the actual Operating Expense Rent for the Year and either invoice Sublessee for any underpayment, or
eredit any overpayment to Total Monthly Rent next due (or refund the overpayment to Sublessee, if this Sublease has
terminated). If this Sublease does not terminate on the last day of the Comparison Year, Operating Expense Rent shall be
prorated.

ARTICLE 6 - CAPITAL EXPENSE RENT

6.1 "Capital Expenses" is defined as all costs and expenses Sublessor incurs (without offset for any revenue derived from
any source whatsoever) for making or installing capital improvements, modifications or additions to the Land, Marina or
Common Areas, which are either:

(a) Required by directive of a government, quasi-government or regulatory agency or authority pursuant to either a law or
statute (or interpretation of same) newly enacted or promulgated after the execution of this Sublease; or

(b) Made after the execution of this Sublease with the intent of reducing Operating Expenses.

Any item of cost or expense included in Capital Expenses shalt not be included in either Property Taxes or Operating Expenses.

6.2 For each calendar year during the Term, Sublessee shall pay to Sublessor the Proportional Share of any Capital
Expenses which Sublessor amortizes (with interest pursuant to Article 27.8) in such calendar year (UCapital Expense Rent"), as
follows. As soon as practical after the beginning of a calendar year (or the Term, if applicable), Sublessor shall estimate Capital
Expense Rent for the calendar year, which Sublessee shall pay in equal monthly installments (underpayment of estimates from
the beginning of the calendar year to be retroactively due). As soon as practical after the end of a calendar year, Sublessor shall
determine the actual Capital Expense Rent for the calendar year and either invoice Sublessee for any underpayment, or credit any
overpayment to Total Monthly Rent next due (or refund the overpayment to Sublessee, if this Sublease has terminated). If this
Sublease does not terminate on the last day of the calendar year, Capital Expense Rent shall be prorated.

ARTICLE 7 - SECURITY DEPOSIT

7.1 The Initial Security Deposit is due upon Sublessee's execution of this Sublease. During the Term, Sublessee shall
deposit additional amounts with Sublessor so that the total amount held by Sublessor ("Security Deposit") is not less than
Sublessee's then current Total Monthly Rent The Security Deposit shall be held by Sublessor as security for the faithful
performance by Sublessee of all of the terms, covenants and conditions of this Sublease to be kept or performed by Sublessee.
Sublessor shall not be required to segregate the Security Deposit from its general funds or pay Sublessee any interest thereon.
The Security Deposit shall not be used by Sublessee for payment of last month's rent, Sublessor may use, apply or retain all or
any part of the Security Deposit for the payment of rent or any other sum in default, or to compensate Sublessor for any loss or
damage which Sublessor has suffered or may suffer due to Sublessee's default of this Sublease. If Sublessee fully and faithfully
performs every provision of this Sublease to be performed by Sublessee, then Sublessor shall return to Sublessee any Security
Deposit which has not been so used, applied or retained within sixty (60) days of the termination of this Sublease; however,
Sublessor may retain such Security Deposit as reasonably necessary to secure any remaining obligations of Sublessee under
Articles 4, 5 and 6, which Sublessee acknowledges cannot be fully ascertained until as soon as practical after the end of the
Comparison Year (or calendar year). Sublessee waives application of the provisions of California Civil Code section 1950.7 to
the extent contrary to the foregoing.
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ARTICLE 8 - USE

8.1 Sublessee shall use the Premises solely for the Permitted Use and shall not use or permit the Premises to be used for
any other purpose without the prior written consent of Sublessor, Sublessee shall not use or occupy the Marina, Common Areas
or Premises in a manner which: is a violation of any law or certificate of occupancy; is a nuisance; obstructs, injures or interferes
with the rights of other Sublessees or occupants of the Marina; invalidates or increases the cost of any insurance policy described
in Article 15; or violates rules, orders, regulations and requirements of any insurance fire rating bureau. The Premises shall not
be used for any lodging, sleeping or unlawful purpose. Sublessee shall, at Sublessee's sole cost and expense, comply with all
directives, orders and regulations of any government authority which concern Sublessee's particular use, design, specification or
construction of the Premises (as compared to compliance generally required throughout the Marina, in which case recovery of
costs may be subject to Article 6).

ARTICLE 9 - UTILITIES AND SERVICES

9.1 Sublessee shall pay for all utilities furnished the Premises.

9.2 Sublessee shall pay Sublessor's reasonable charge for any Services not required to be provided to the Premises.
Modifications to Services or Subleasehold Improvements (including metering) required due to concentration of personnel or
office equipment, or the use of office equipment that generates unusual heat or consumes unusual amounts of electricity shall be
made at Sublessee's sole cost and expense.

ARTICLE IO-PARKING LICENSE

10. I Sublessor grants Sublessee a revocable license to park, in common with other Sublessees, up to Sublessee's Parking
Allotment of automobiles in the parking facilities of the Marina, Sublessee shall observe all rules and regulations for use of the
parking facilities and otherwise use the parking facility in a safe and lawful manner, No estate is conveyed to Sublessee and no
bailment is created hereunder. Sublessor is not responsible for theft, loss or damage to automobiles or other personal property in
connection with Sublessee's use of the parking facility. Sublessor may revoke this license in its entirety if Sublessee is in default
of this Sublease, Sublessor may revoke this license with respect to any individual using the parking facility through Sublessee
that violates the terms of this Article, Sublessee's license shall otherwise expire upon the termination of this Sublease.

ARTICLE II - REPAIRS

I J.J Sublessee shall, at Sublessee's sole cost and expense, keep in good condition and repair the Premises (including,
without limitation, the interior and exterior walls, roof and foundations, all equipment used in or by the Premises, interior
partitions and glass panels, carpeting, wall coverings and kitchen facilities) and any Mechanical Systems which are above-
Marina standard and installed or exist to exclusively serve the Premises, All work related to (including connections with)
Mechanical Systems shall be performed by Sublessor's approved subcontractors, Upon termination of this Sublease, Sublessee
shall relinquish possession of the Premises to Sublessor in the same condition as received, ordinary wear and tear excepted, free
of all trash and rubbish, and in broom clean condition.

11.2 Sublessor shall repair and maintain the Common Areas, structural portions of the Marina, and Mechanical Systems
generally serving the Marina Provided Sublessor uses commercially reasonable efforts to minimize interference with
Sublessee's use of the Premises, Sublessor may install, repair and maintain Mechanical Systems above the ceiling, below the
floor, within the walls and central core, and temporarily restrict access to the Marina, Common Areas and Premises to do so.
Sublessee waives any right to make repairs at Sublessor's expense pursuant to California Civil Code section 1942 or any similar
law, statute or ordinance.

ARTICLE 12 - ENTRY BY SUBLESSOR

12.1 With reasonable prior notice, Sublessor shall have the right to inspect and show the Premises, and enter the Premises to
perform Sublessor's duties pursuant to Article 11.2; however, no prior notice shall be required in an Emergency (which is any
circumstance which threatens or endangers the Marina, or health or property of Sublessor or any occupant, or may result in a
material liability or loss to Sublessor) for Sublessor to supply regular Services or to post legal notices, Sublessor shall have keys
to all doors in the Premises, and Sublessee shall not change locks on any doors without Sublessor's prior written consent
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ARTICLE 13-ALTERATIONS

13.1 "Alterations" is defined as any alteration, addition, decoration or improvement to the Premises made by Sublessee
(excepting Sublessee Improvements and hanging of artwork). Sublessor's prior written consent is required for all Alterations.
Sublessee shall give Sublessor ten (10) days prior written notice of all proposed Alterations and provide Sublessor with any
working drawings or specifications, estimated costs, the identity of the qualified, licensed contractor proposed to perform the
work, and said contractor's certificates of insurance (including reasonable amounts of liability/property damage, product liability
and Workers Compensation insurance). Sublessor shall, within said ten (10) day period, notify Sublessee if Sublessee will be
required to either: remove the proposed Alterations at the end of the Term and restore the Premises; obtain the consent of any
lender or ground lessor; provide Sublessor evidence of all required permits; obtain a lien and completion bond; name Sublessor
as an additional insured; use another contractor reasonably acceptable to Sublessor (Sublessee to use Sublessor designated
contractors for work relating to Mechanical Systems); perform the Alterations at particular times, in a particular manner or under
Sublessor supervision; or provide additional information regarding same. All Alterations shall comply with all laws, rules and/or
directives of any government or regulatory agency or authority; and, if any such government or regulatory agency or authority
requires any improvements, modifications, additions or alterations to any part of the base Marina or Mechanical Systems as a
result of the Alterations, then the same shall be made by Sublessee at Su
blessees sole cost and expense. Sublessee shall keep the Land, Marina and Premises free from any liens resulting from work
performed, materials furnished or obligations incurred by, or on behalf of Sublessee.

13.2 Sublessor may require Sublessee to immediately remove any Alterations not made in accordance with this Article, and
restore the Premises, Unless Sublessor requires Sublessee to do so in accordance with Article 13.1, Sublessee shall not be
required to remove Alterations at the end of the Term, All permanent improvements to the Premises, excepting Alterations
Sublessor requires Sublessee to remove at the end of the Term and trade fixtures, shall become the property of Sublessor upon
the termination of this Sublease and shall be relinquished with the Premises, Sublessee shall reimburse Sublessor for all
reasonable costs and expenses of reviewing and/or supervising Alterations (including, without limitation, review of plans or
work by Sublessor architect, engineer or other consultant) or removing Alterations on behalf of Sublessee (if Sublessee is
required to so remove the Alterations, and fails to do so), plus pay a supervision fee to Sublessor in the amount often percent
(10010)of the cost of such work.

ARTICLE 14 - HAZARDOUS MATERIALS

14.1 "Hazardous Materials is defined as any substance, material, emission, discharge or waste defined as "hazardous,
toxic", or a "pollutant" or "contaminant' under any local, state or federal government law, statute, code, order or regulation for
the protection of health, safety or the environment, Sublessor and Sublessee shall comply with all laws concerning Hazardous
Materials and handling, storage and disposal thereof. Sublessee shall neither create, bring into nor store in the Marina, Common
Areas or Premises any Hazardous Materials, If the Marina contains asbestos containing materials, a notice is attached hereto as
Exhibit "0" in compliance with California Health and Safety Code sections 25g15, et seq., which require Sublessee to provide a
copy of said notice to Sublessee's employees, contractors, subSublessees or assignees within fifteen (15) days of the earlier of (a)
commencing work in the Marina, or (b) contracting with Sublessee to subSublease or assign all or a portion of the Premises.

ARTICLE 15 - INSURANCE

15.1 Sublessor shall, throughout the Term, provide, maintain and keep in force: (a) commercial general liability insurance;
(b) all risk insurance or fire insurance (with standard extended coverage endorsement perils, leakage from fire protection devices
and water damage) covering the Marina and all fixed improvements therein, the Subleasehold Improvements and Marina
standard Alterations (excepting those items Sublessee is required to insure pursuant to Article 15.2, subparagraphs fb] through
[d); (c) insurance for loss of rental income or insurable gross profits in such amounts as Sublessor prudently elects to maintain;
and (d) such other insurance (including boiler and machinery insurance) as Sublessor prudently elects to maintain, Insurance
under subparagraphs (a), (c) and (d) shall be in such amounts, with such deductibles and exclusions and/or such other terms and
conditions as Sublessor prudently determines to be commercially reasonable and sufficient

15.2 Sublessee shall, during the Term, provide, maintain and keep in force: (a) commercial general liability insurance with
respect to Sublessee's use and occupancy of the Premises, Common Areas and Marina, and the business carried on by Sublessee
therein, with limits of not less than One Million Dollars ($1,000,000.00) for anyone accident or occurrence, with Sublessor and
the City of Sam Diego named as additional insureds; (b) all risk or fire insurance (with standard extended coverage endorsement
perils, theft, vandalism, explosion, falling plaster, steam, gas, electricity, water, rain, elements of nature, water damage or
dampness, and leakage from any part of the Marina or Land, including fire protection devices, pipes, appliances and other
plumbing) covering the full replacement cost of Sublessee's trade fixtures, furnishings, equipment, inventory, stock-in-trade,
personal property and above-Marina standard Alterations; (c) insurance for loss of income or insurable gross profits in such
amounts as Sublessee prudently determines is commercially reasonable and sufficient; and (d) workers' compensation insurance.
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15.3 With regards to insurance coverage required pursuant to Article 15.I(b), (c) and (d), and Article 15.2(b) and (c): each
such policy of Sublessor or Sublessee shall include a clause or endorsement whereby the insurer waives its right of subrogation
against the other party; and, Sublessor and Sublessee waive any rights of recovery against each other for injury or loss due to
hazards required to be covered by such insurance. On or before use or occupancy of the Premises for any purpose, and from time
to time during the Term, Sublessee shall provide Sublessor and the City of San Diego with certificates or other proof necessary
to verify that all required insurance clauses and endorsements have been obtained and are in full force and effect, Each of
Sublessee's policies shall contain an undertaking by the insurer to advise Sublessor and the City of San Diego prior to any
material change, reduction or cancellation thereof.

ARTICLE 16 -INDEMNIFICATION

16.1 Subject to the waivers of subrogation and liability set forth in Article 15.3, Sublessee shall indemnify and hold
Sublessor harmless from and against any and all liability, loss, claims, demands, damages or expenses, including attorneys' fees,
whether for personal injury, theft, property damage or otherwise, due to or arising from: the negligence or willful misconduct of
Sublessee, its servants, employees, agents, contractors, invites, concessionaires or licensees, or those over whom Sublessee
would normally be expected to exercise control, whether in or about the Land, Marina, Common Areas, Premises, or parking
facility; any claim that may be asserted against Sublessor by any person or entity other than Procuring Broker who claims a right
to compensation for brokerage services in regards to Sublessee; and Sublessee's breach or non-performance of any provision of
this Sublease, If any action or proceeding is brought against Sublessor by reason of any such claim, Sublessee, upon notice from
the Sublessor, shall defend the same at Sublessee's expense by counsel reasonably satisfactory to Sublessor.

16.2 Subject to the waivers of subrogation and liability set forth in Article 15.3, Sublessor shall indemnify and hold
Sublessee harmless from and against any and all liability, loss, claims, demands, damages or expenses, including attorneys' fees,
whether for personal injury, theft, property damage or otherwise, due to or arising from the negligence or willful misconduct of
Sublessor, its servants, employees, agents, contractors, invites, concessionaires or licensees, or those over whom Sublessor
would normally be expected to exercise control, whether in or about the Land, Marina, Common Areas. Premises, or parking
facility; or Sublessor's breach or non-performance of any provision of this Sublease. If any action or proceeding is brought
against Sublessee by reason of any such claim, then Sublessor, upon notice from Sublessee, shall defend the same at Sublessor's
expense by counsel reasonably satisfactory to Sublessee.

ARTICLE 17 - DAMAGE OR DESTRUCTION

17.1 If any portion of the Land, Marina, Common Areas or Premises reasonably necessary for Sublessee's access, use or
occupancy of the Premises is damaged or destroyed by any cause (the "Damage Event"), then within thirty (30) days after the
Damage Event, Sublessor shall reasonably estimate how long repairs will take and notify Sublessee of same, If in Sublessor's
reasonable opinion repairs can be completed within one hundred twenty (120) days after the Damage Event and the Damage
Event occurred prior to the last year of the Term, Sublessor shall repair same during which time this Sublease shalt remain in full
force and effect (subject to Article 19). If in Sublessor's reasonable opinion repairs cannot be completed within one hundred
twenty (120) days after the Damage Event, the Damage Event occurred during the last year of the Term, or the Damage Event is
not insured, Sublessor may either repair same during which time this Sublease shall remain in full force and effect (subject to
Article 19) or terminate this Sublease upon at least thirty (30) days' prior written notice to Sublessee (subject to Article 19).
Sublessor's obligation to repair the Premises shall only extend those items required to be insured by Sublessor pursuant to Article
15.I(b), unless Sublessee assigns to Sublessor the proceeds of any insurance required pursuant to Article 15.2(b) with respect to
above-Marina standard Alterations and pays to Sublessor any deductible under such policy. Sublessee hereby waives application
of California Civil Code sections 1932(2) and 1933(4).

ARTICLE 18 - EMINENT DOMAIN

18.1 If all or any portion of the Land, Marina, Common Areas or Premises is taken for any public or quasi-public purpose
by any lawful power or authority by exercise of the right of appropriation, condemnation or eminent domain, or sold in lieu of
such taking ("Faking"), then if the Taking substantially interferes with Sublessee's use and occupancy of the Premises, this
Sublease shall terminate on the date of Taking. If the Taking does not substantially interfere with Sublessee's use and occupancy
of the Premises, Sublessor may either terminate this Sublease or, after the Taking, restore the Premises to substantially the same
condition prior thereto, Sublessee shall not assert any claim for any interest in this Sublease; however, Sublessee shall be entitled
to bring a separate action for relocation expenses, and damages to Sublessee's personal property, trade fixtures and goodwill.
Sublessee hereby waives application of California Code of Civil Procedure section1265.130.
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ARTICLE 19 -INTERRUPTION OF USE

19.1 If a Damage Event (under Article 17), Taking (under Article 18), failure of Sublessor to provide Services (under
Article 9), or failure of Sublessor to repair or maintain the Marina or Common Areas (under Article II), or failure of Sublessor
to comply with Article 14 (collectively "Interruption") substantially adversely affects Sublessee's use or prevents reasonable
access to the Premises for a period greater than five (5) consecutive business days, then Sublessee's Total Monthly Rent shall be
abated to the extent that the Premises is rendered unusable for the conduct of Sublessee's business therein, for the period of time
so rendered unusable, unless the Premises has been rendered unusable due to Sublessee's failure to comply with this Sublease, If
the Interruption is reasonably estimated by Sublessor to exceed one hundred eighty (180) days, then Sublessee may, within thirty
(30) days after the Interruption, elect to terminate the Sublease upon thirty (30) days' prior written notice, Notwithstanding the
foregoing, this Sublease shall not be terminated if Sublessor takes action within said thirty (30) days' notice period which will
result in the restoration of Sublessee's reasonable access to, and use of the Premises within said one hundred eighty (180) days'
period.

ARTICLE 20 - SUBORDINA nON

20.1 Subject to the provisions of Article 23.2, this Sublease shall be subject and subordinate to all present and future ground
or underlying leases of the Marina or Project and to the lien of any mortgage, trust deed or other encumbrances now or hereafter
in force against the Marina or Project or any part thereof, and to any and all renewals, modifications, consolidations,
replacements, substitutions and extensions thereof, as if the mortgage, trust deed or other encumbrance and all of its renewals,
modifications, consolidations, replacements, substitutions and extensions had been executed, delivered and recorded prior to
execution of this Sublease.

20.2 In the event of the termination of the Master Lease or the foreclosure of any mortgage, trust deed or other
encumbrance, or upon a transferor conveyance in lieu of such foreclosure, then so long as the Sublease is then in full force and
effect and Sublessee is not in default under any of the terms, covenants or conditions of the Sublease, Sublessee agrees to attorn
to and accept any such successor owncr as lessor under the Sublease and to be bound by and perform all of the obligations
imposed by the Sublease, and successor owner will not disturb the possession of Sublessee and will be bound by and perform all
of the obligations of Sublessor, except that successor owner wilt not be liable for: any act, omission or default of Sublessor, or be
subjcct to any claims, offsets, defenses, credits or deductions which Sublessee might have against Sublessor; any rent, additional
rent or other sum Sublessee paid to Sublessor more than one (I) month in advance, or by any security deposit, cleaning deposit
or other prepaid charge Sublessee paid to Sublessor and not held by or paid over to successor owner; any conflict between the
provisions of the Sublease and any other Sublease affecting thc Marina or Project; or, constructing or completing any
improvements to the Premises, Marina or Project required under this Sublease, whether prior to or during the Term, or in
connection with any renewal, extension or expansion hereof.

20.3 Sublessee shall, within live (5) business days after receipt of Sublessor's written request, execute such further
instruments or assurances as Sublessor may reasonably deem necessary to evidence or confirm the subordination, nondisturbance
and attornment pursuant to this Article, Sublessee waives the provisions of any current or future statute, rule or law contrary to
the provisions of this Article which may give Sublessee any right or election to terminate or otherwise adversely affect this
Sublease and the obligations of the Sublessee hereunder in the event of any the foreclosure of any mortgage, trust deed or other
encumbrance, or upon a transfer or conveyance in lieu of such foreclosure.

ARTICLE 21 - MARINA PLANNING

21.1 Intentionally omitted.

ARTICLE 22 - ASSIGNMENT AND SUBLETTING

22.1 Sublessee shall not Assign this Sublease without the prior written consent of Sublessor and the City of San Diego,
which shall not be unreasonably withheld, conditioned or delayed. "Assign" or "Assignment" is defined to include: an
assignment of the Sublease; a subSublease of all or any part of the Premises; any permitted occupancy or conduct of business in
any or all of the Premises by anyone other than Sublessee; Sublessee's pledging, sale, transfer, hypothecation or encumbrance of
the Sublease; Sublessee's change in business status or organization; Sublessee's dissolution, merger, consolidation or other
reorganization; Sublessee's sale or other transfer of a controlling share of the voting capital stock of Sublessee; and, the sale of
fifty-one percent (51%) or more of the interests of Sublessee. "Assignee" is defined to include: an assignee; subSublessee; or any
other person or entity which may claim a right to possession of the Premises by or through Sublessee.
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22.2 Sublessee shall give Sublessor thirty (30) days' prior written notice of any proposed Assignment., including the
proposed Assignee's name and address, the proposed terms, the proposed use, the proposed Assignee's financial statements,
bank and credit references, and such additional information as Sublessor may reasonably require. Within said thirty (30) days,
Sublessor shall notify Sublessee of Sublessor's approval or disapproval of the proposed Assignment Sublessor shall also have
the right to terminate this Sublease either in its entirety or with respect to only that portion of the Premises which Sublessee has
proposed to Assign (the "Proposed Portion"). If Sublessor elects to terminate the Proposed Portion, then Sublessee's Total
Monthly Rent and Proportional Share shall be reduced accordingly as of the proposed date of the Assignment Sublessor shall
make such permanent improvements as may be reasonably necessary to demise the Proposed Portion from the remaining
Premises Sublessee shall not be entitled to any portion of the profit which Sublessor may realize as a result of any such
termination and reletting of the Proposed Portion or the Premises.

22.3 Sublessee may retain all rents and other consideration from any permitted Assignment; however, Sublessee or any
subsequent assignor or Sublessor shall not be released from any liability under this Sublease as the result of any Assignment
Sublessee shall cause Assignee to execute an agreement with Sublessor upon a form furnished by Sublessor binding Assignee to
all the non-monetary terms of this Sublease (excepting rights to extend this Sublease or expand the Premises, unless so granted
by Sublessee), and as security for Sublessee's obligations under this Sublease, Sublessee assigns to Sublessor the right to collect
all rent resulting from any Assignment in the event of Sublessee's default and apply such rent to the satisfaction of Sublessee's
obligations under this Sublease, Sublessee shall pay a reasonable processing fee to Sublessor for each Assignment., not to exceed
Five Hundred Dollars ($500.00).

ARTICLE 23 - HOLDING OVER

23.1 Sublessee's failure to restore possession of the Premises to Sublessor at the end of the Term will cause damage to
Sublessor which is impracticable or extremely difficult to ascertain, If Sublessee holds over after the Term without the prior
written consent of Sublessor (which Sublessor may witlthold in its sole discretion, without regard to Article 27.1), then Sublessee
shall be a Sublessee-at-sufferance. Sublessee shall perform each and every term, condition and covenant of this Sublease during
any such holding over except that: Sublessee shall not be entitled to any parking discounts or special modes of parking during
such holding over; and, in lieu of Total Monthly Rent or Additional Rent due under the Sublease, for each month or portion
thereof which Sublessee holds over Sublessee shall pay Sublessor liquidated damages of two hundred percent (200"/0) of the
Total Monthly Rent payable by Sublessee to Sublessor in the last full month of the Term, Nothing herein shall prevent Sublessor
from exercising any other rights under this Sublease or the law to regain possession of the Premises. Acceptance of any payment
from Sublessee after expiration of this Sublease shall not constitute a renewal or extension thereof.

ARTICLE 24- DEFAULTS

24.1 Sublessee shall be in default of this Sublease if Sublessee fails to pay, within three (3) business days after receipt of
written notice from Sublessor, any Basic Monthly Rent or Additional Rent., or fails to cure, within thirty (30) days after receipt of
notice from Sublessor, Sublessee's failure to observe any other term of this Sublease (however, Sublessee shall cure in such
shorter time as reasonably necessary due to an Emergency, and ifmore than thirty [30] days are reasonably required to cure, then
no default will have occurred if Sublessee commences to cure within the thirty [30] day period and diligently prosecutes same to
completion). Sublessor may give Sublessee a single notice of default inclusive of the requirements of California Code of Civil
Procedure section 1161, ct. seq.

24.2 Sublessor shall not be in default or liable to Sublessee under this Sublease for any failure to observe any term of this
Sublease, unless Sublessee notifies Sublessor of such default and Sublessor fails to cure same within thirty (30) days after receipt
Sublessee's notice (however, Sublessor shall cure in such shorter time as reasonably necessary due to an Emergency, and ifmore
than thirty [30] days are reasonably required to cure, then no default will have occurred if Sublessor commences to cure within
the thirty [30] day period and diligently prosecutes same to completion).
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ARTICLE 25 - REMEDIES, ATIORNEYS' FEES & WAIVER OF JURy TRIAL

25.1 If Sublessee defaults under this Sublease, Sublessor may avail itself of any remedy available under law in Sublessor's
sole discretion (without obligation under Article 27.1). No remedy or election hereunder shall be deemed exclusive and,
wherever possible, each remedy shall be cumulative with all other remedies, If Sublessee abandons the Premises, or Sublessee's
right to possession is terminated by the Sublessor because of a default., and Sublessor proceeds under California Civil Code
section 1951.2, this Sublease shall terminate, and Sublessor shall be entitled to recover from Sublessee; the worth at the time of
award of the unpaid rent which had been earned at lime of termination; the worth at the time of award of the amount by which
the unpaid rent which would have been earned after termination until the time of award exceeds the amount of such rental loss
that Sublessee proves could have been reasonably avoided; the worth at the time of award of the amount by which the unpaid
rent for the balance of the Term after the time of award exceeds the amount of such rental loss that Sublessee proves could be
reasonably avoided; and any other amount necessary to compensate Sublessor for damage caused by Sublessee's failure to
observe this Sublease (or which, in the ordinary course of things would be likely to result therefrom, including, without
limitation, any costs of obtaining mitigating rental income, such as excused rent., brokerage commissions, Sublessee
improvements, parking concessions, Sublease takeovers, cash payments, advertising, moving costs or any other cost or Sublessee
concession related to the releasing of the Premises upon the default of Sublessee). The "worth at the time of award" shall be
computed by allowing interest at ten percent (10%) per annum on amounts due prior to award, and discounting amounts due after
award at the discount rate of the Federal Reserve Bank of San Francisco at the time of award, plus one percent (1%).

25.2 In any action brought by either Sublessor or Sublessee against the other to enforce or interpret any provision of this
Sublease (including any claim in a bankruptcy or an assignment for the benefit of creditors), the prevailing party shall recover
from the other party all reasonable costs and attorneys' fees of such action (including those incurred either prior to such action in
the proposed resolution or contemplation of such action, in a prior unlawful defamer action rendered moot by Sublessee's
vacancy, in the maintenance or enforcement of any judgment resulting from said action, or in the appeal from any such
judgment), whether such costs were incurred or services were performed by in-house or outside counsel.

25.3 Sublessor and Sublessee each hereby waive their respective rights to trial by jury of any cause of action, claim,
counterclaim or cross-complaint in any action, proceeding and/or hearing brought by either Sublessor against Sublessee, or
Sublessee against Sublessor, as to any matter whatsoever arising out of or in any way connected with this Sublease, the
relationship of Sublessor and Sublessee, Sublessee's use or occupancy of the Premises, any claim of injury or damage, or the
enforcement of any remedy under any law, statue, or regulation, emergency or otherwise, now or hereafter in effect.,
Notwithstanding the foregoing, Sublessor and Sublessee agree that this waiver shall not be effective where the legal effect of
such waiver would be to invalidate in whole or in part, or to limit or impair in any manner any policy of insurance in force for
the benefit of Sublessor or Sublessee or to limit or impair any rights, remedies or coverage afforded thereunder.

ARTICLE 26 - NOTICE

26.1 Notice shall be given to Sublessee at the Premises or at 1536 Bunena Vista, San Clemente, CA 92672. Notice shall be
given to Sublessor at 21500 Nordoff Street., Chatsworth, CA 91311 Attention: Frank Butler with copy to The Law Offices of
Shai Oved at 20700 Ventura Blvd., Suite 220, Woodland Hills, CA 91364. Either party may, by written notice to the other,
specify a different address for notice purposes. Any requirement under this Sublease to give "notice" or "notify" shall require a
writing, delivery thereof evidenced by signed receipt (whether personally delivered, or sent by certified mail or a nationally
recognized overnight courier service). Notice given by facsimile transmission shall not be valid unless the party to whom the
transmission is addressed acknowledges timely receipt of the transmission in writing. If either party refuses to sign a receipt
acknowledging delivery, notice may be given by first-class mail and shall be deemed effective two (2) business days after
mailing. Notice from or to any single person or entity executing this Sublease as Sublessee shall be deemed effective as to all
persons or entities executing this Sublease as Sublessee.

ARTICLE 27 - GENERAL PROVISIONS

27.1 Reasonableness. Except as provided to the contrary herein, if Sublessor's or Sublessee's diseretion or consent is
required, such discretion will be reasonably exercised and such consent will not be unreasonably withheld, conditioned or
delayed.

27.2 Rules and Regulations. Intentionally omitted.

27.3 Conflict of Laws: Venue. This Sublease shall be governed by and construed under the laws of the Stale of California,
Any lawsuit brought by Sublessee against Sublessor shall be flied in a court of competent jurisdiction in the County of Los
Angeles.
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27.4 Joint and Several Liabilitv.lfmore than one person or entity executes this Sublease as Sublessee: each shall be jointly
and severally liable for all obligations of Sublessee hereunder; any act or signature by one shall be binding upon all persons or
entities constituting Sublessee; and, any refund or payment to one shalt be effective as to all persons or entities constituting
Sublessee.

27.5 Successors and Assigns. Except as provided to the contrary herein, each covenant, condition and provision of this
Sublease shall be binding upon and shall inure to the benefit of the parties hereto, their respective heirs, personal representatives,
successors and permissible assigns.

27.6 Definition of Sublessor. "Sublessor" is defined as and is limited to only the lessee at the time in question under the
Master Lease of the Marina (whether pursuant to a fee interest or Subleasehold interest under a ground Sublease of the Land). If
Sublessor transfers, assigns or conveys its interest, Sublessor shall be automatically freed and relieved of all liability with respect
to the performance of any covenants or obligations in this Sublease to be performed from and after the date of such transfer,
assignment or conveyance (including return of Security Deposit, provided Sublessor transfers all Security Deposit which has not
been used, applied or retained prior to such conveyance to Sublessor's successor in interest).

27.7 Waiver Time of the Essence. A party's waiver of any breach of this Sublease shall not be deemed a waiver of any other
breach. No custom or practice which develops between the parties shall be deemed a waiver of either party's right to require
strict performance hereunder. Time is of the essence.

27.8 Interest. Wheresoever interest is required under this Sublease, and in lieu of the legal rate to be used in the computation
of any interest owed Sublessor in any judgment or award of the court, interest shall be charged at the rate often percent (I OO,fo)per
annum.

27.9 Entire Agreement; Severability. Except as expressly set forth herein, neither Sublessor nor its employees, agents or
contractors have made any representation or warranty concerning the Land, Marina., Common Areas or Premises, or the
suitability of either for the conduct of Sublessee's business. This Sublease contains the entire agreement of the parties hereto
with respect to the tenancy created hereunder and no prior agreement or understanding (whether oral or written, expressed or
implied) pertaining to same shall be effective, and this agreement shall be deemed integrated This Sublease may only be
modified, amended or added to by an agreement in writing executed by the parties hereto. The use of boldface, italics or
underlining are for convenience only, and shall have no effect upon the construction or interpretation of this Sublease, Ifany part
of this Sublease is declared invalid, void or illegal, the remaining portions of this Sublease shall not be impaired or invalidated,
and this Sublease shall otherwise remain in full force and effect.

27.10 Marina Name; Advertising. Sublessor shall have the right to change the name or street address of the Marina upon
reasonable prior notice to Sublessee. All advertisements or other public solicitations concerning the Premises shall require
Sublessor's prior written approval.

27.11 Quiet Possession. Except as provided to the contrary herein, upon paying the rents reserved hereunder and otherwise
observing this Sublease, Sublessee shall have quiet possession of the Premises for the Term.

27.12 Examination and Delivery by Sublessee. Submission of this Sublease for examination or signature by Sublessee does not
constitute a reservation of or option to Sublease, and shall not be effective as a Sublease or binding legal document until
execution and deli very by all parties hereto.

'oo'·''"RSublessee: )/
Sublessor: Page 11 of 12
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27.13 Confidentiality. Sublessee agrees to keep the terms of this Sublease confidential and shall not disclose same to any
other person not a party hereto without the prior written consent of Sublessor. Sublessee shall not record this Sublease or a short
form memorandum thereof,

WHEREUPON, THE PARTIES HERETO HAVE EXECUTED THIS SUBLEASE
ON THE DATES INDICATED

SUBLESSEE

DEBRA LANE

SUBLESSOR

BY:

-\ ~~LES CORP.,DBADANALANDING

FRANK BUTLER, ITS PRESIDENT

Initial Here~. .
Sublessee:
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Addendum No.1 to Marina Sublease dated August 1,2008, between Wesco Sales Corp. dba
Dana Landing, Sublessor, and Ronald and Debra Lane dba Fast Lane, Sublessee, regarding the
portions of Building 6 at Dana Marina, 2590 Ingraham Street, San Diego, CA 92109.

Artide28

In addition to all other rent payable pursuant to this sublease (Basic Monthly Rent, tax rent, operating expense rent,

percentage rent and capital expense rent) Sublessee shall pay Percentage Rent due the City of San Diego on Sublessee's Gross

Sales pursuant to the schedule attached hereto, marked Exhibit "C" and by this reference and incorporated herein. The City

percentage rent shall be paid on or before the 21 st day of each month after the month in which this sublease commences.

Sublessor and the City of San Diego shall have the right at any Lime to inspect andlor audit Sublessee's books and records.

Should the results of any such audit reveal an underpayment of the percentage rent due for the audit period of 3% or more,

Sublessee shall pay all sums found due immediately, together with all costs of the audit and legal fees and costs incurred by

Sublessor and the City of San Diego.

Article 29

Sublessee acknowledge that Sublessor does not provide any security for the marina and, consequently, Sublessee assumes all

responsibility for vandalism, damages to or theft from the subleased improvements and will hold Sublessor and the City of San

Diego free and harmless from any claims in connection therewith.

Artide30

Cost of living adjustments ("COL"). On August I of each year commencing August I, 2009, the Basic Monthly Rent payable

in accordance with Article l.I(h) shall be adjusted by the change, if any, in the Consumer Price Index of the Bureau of Labor

Statistics of the US Department of Labor br Urban Wage Earoers and Clerical Workers for San Diego, California. Irrespective of

anything to the contrary herein contained annual increases shall be no less than 3% per year. The adjustments shall be made each

12 months of this Lease and any extensions.

In the event the compilation andlor publication of the c.P.\. shall he transferred to any other governmental department or

bureau or agency or shall he discontinued, then the index most nearly the same as the C.P.!. shall he used to make such

calculation.

Artide31

This Sublease is subject and subordinate to the Master Lease with the City of San Diego.

Sublessee agrees to be bound by and to perform all acts required of Sublessee under the terms of said Master lease. Should

the Master lease be terminated for any reason while this Sublease is in effect this Sublease shall terminate and Sublessor shall

have no liability to Sublessee as a result of such termination.

Initial Here~. /
Sublessee:
Sublessor:
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Article 32

Except as modified by this Addendum, the parties reaffirm each and every provision of the Sublease. In the event of any
conflict between the Sublease and this Addendum, the terms of this Addendum shall control.

Article 33

A default in any other obligation owed by Sublessee to Sublessor shall likewise constitute a default under the provisions of
this Sublease and shall entitle Sublessor to avail itself at its option, of all remedies available under this Sublease in the event of
default hereunder.

Article 34

Sublessee acknowledges possession of the premises in their present condition and confirms that Sublessee previously

occupied said premises pursuant to a substantially similar Sublease agreement which was thereafter extended for a month-to-
month term pending the approval of the present Sublease.

Article 35

Provided Sublessee has not defaulted on any terms of the lease herein, Sublessor grants to Sublessee a two consecutive
options to extend the Term for an additional period of five (5) years each on the same terms and conditions as set forth herein
except that Basic Monthly Rent shall be at the then prevailing market rate but in no event less than the current rate. Said option
shall be deemed automatically exercised by Sulessee unless Sublessee shall give notice to Landlord at least three (3) months
before the expiration of the term or renewal period then in effect of Sublessee's desire to tcnninate said Sublease. In the event of
a default in any tenn of the Sublease, these options will be cancelled.

'."H=~Sublessee:
Sublessor:
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That parcel of land in the CiW'of San Oi.ego, Couoty of San Diego, State of California,
being a portion of the Tidelands and submerged or filled lands of False Bay, also known as
Mission Bay and that portion of the Pueblo Lands of San Diego; according to map thereof
by James Pascoe, a copy at which is on t!l~in the Office of the CountY Recorder of said
San Diego County and is know as Miscellaneous Map No. 36, described as follows:

Beginning at the Southeast corner of Lot 24 of Slack 10 ill the Resubdivision of Blocks 7;
8, 10. and a portion of Block 9 and Lot" A" of Inspjration Heights, according to Map .
thereof No. 1700 filed in the Office of the Countv Recorder of San Diego COUnty; thence
along the Southerly line of said Lot, South 89055'56" West (Record North 89°59'00"
Westl 25.00 feet to a point of tangent Curve' in the boundary of said Lot; thence South
00°04'04" East, 2 feet toa line which is paroUel with' and 2.00 feet Southerly at right
angles from the Southerly fine of said Block 10;· thence along said parallel line North
89°55'56" East, 249,70 feet; thence North 05°30'02" West, 104.06feetto the United
States Coast and Geodetic Survey, triangulation station "Old Town," fthe Lambert
Grid-Coordinates·California Zone 6 for said station "Old Town" are x equals 1.712,4 15.17
and y equals 213,819 ..22 and said triangulation station is located at latitude
32°45·02.84S"longitude 117°11 '07.2.00"), $aid station ·Old Town" being the point of
origin for the San Diego City Engineer's;Missioo Bay. ParI< Coordinate System; thence North
5.B26.93 feet and West 14;~.48 fee~ to the TRUE POINT OF BEGINNING; the Mission
Bay Park Coordinates-·of ..said'J;RUE POI~T Of B~GINNING being North 5,826.93 feet and :
West 14,684.48 feet; thence. North 6:)'·30'00" West. a.distancs of 567.16 feet to the.
coordinates North 6,ci9.99 and West 15;' Si:-Q3;thence North 26°30'02" West, a , .
distance of 462.48 fee.t to c;o.ordinates ND~486.4~ and West 15.412.71; thence North
61 e2~'S8" East. a disrance of 297:95 feet to the b~ginning of a non-tangent curve.
concave SOutheasterly haVing a radius oj 1,355.00 feet; thence Northeasterly along the
arc of said curve a dlstancecf 178.55 feet tv coordinates North 6,743.91 and West
15,014.72; thence South 36029'04" East, a distance of 75.00 feet to a point in a .
1.280.00 foot radius curve, concave Southeasterly; thence Northeasterly along the arc of
said curve a distance of 1~5;OO feetto coordinates North 6,752.91 and West 14.866.15;
thence South 19°51'24" East. a distance of 302.87 feet to coordinates NOrth 6.468.04
and West 14.763.28; said point being a.so the beginning of a 475.00 foot radius curve.
concave Westerly: thence Southerly elong the arc of. said curve through a central angle. of
09 °38' 54" a distance of 79.99 feet to the basinn.ing of a compound 195.00 foot radius
curve. concave Westerly; thence Southerly <lIang the arc of said Curve through a central
angle of 16°45'30", a distam.e of 51.04 feet to coordinates North 6,334.08 and West
14,740.74; thence SoUth 06:°033'00" West •. a distance of 132.02 feet to coordinates North
6.2q2.92 and West 14.755.80, said point being also the beginning of a 185.00 foot radiUS'
tang em curve. concave Faliterly:· thence Southerly and Southeasterly along the arc of. said
curve through a ce"rmal angle of 46 D 53' SO". iI distance of 151.42 feet to the beginning of
a 215.00 foot radius reverse' curve, concave Westerly; thence Southeasterly and Southerly'
along the arc of said curve through a central angle of 66°50'50", a distance of 250.84

feet to the TRUE POINT OF BEGINNING·' . .. . .
acres of water area. . : and conta,"l~g 4.09 acres of land area and 4.67

'EXCEPTING that portion described.as follows:

::~~~~e:to~ ~~~~=:~n~n~:;~~ti~;.~e1 a:=~~c~4~~d616anld5' thhe~MiSsion Bay Park
19051 '248 Ea t 140 00 f ,. , . ;1 nee SOuth

. S, . eet; thence South 60°17'61· West, 347.91 feet to .
~3els't2tJof~dt r8d!US

t
ctJtherve,concave Easterly, the radIus of which bears SOuth 6~ ~;;,t2~~a

sal pOln; nee NOrtherly alonn sid' 74"20 t32024'04 B t ,..... a .curve·. eet through an angle ofo a compound 100.04fool·radius curve"UlMce North rI I . .
61 ..09 feet through an angle of 34°5~~14~;:~ce ~~fi.:ble radiuse or: ~ng5$ald curve
radIUs curve, concave Southeasterly ·North 4A:002't7~'West 75 00 f t,3 5.~ foot
a~c of said cutv~; thence Northe~sterlyaiong:~jd c.9fiii ihro~gh~n ane;,e t:f ~~~I~;~~
dlst~nce of 178.p5 fe!tto ~oordlnate$ Nonn.S 743.;91:~nd West 15 014 72'th •
36°29'04"East a distancaof'75'OOf ... : I .•.t.,. ". ", . ", enceSouth

I . • eetto II POInt I~ 1,280.00 foot radius curve
con~ave Southeasterly; thence Nort/;leiu;tarly along theJuc of said curve II d' ' f
125:00 feet to the TRIIF PnII\lT ne , _ '. , IStiln~.. "

~.,.
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Percentages

Three Percent (3%)

One and One-Half
Percent (1-1/2%1

Five Percent 15%)

, ...
Three Qua'rters of
One Percent (3/4%)

Four Percent 14%)

'"Three Percent (3%),

Six Percent (6%)

Twetlty-Five Percent
(25%) ,

Twenty-Five Percent
(25%1

."

Twenty Percent 120%)

:ren PercentTl 0%)

•
Exhibit "C"

Business Activities

Of gross income from sales of
petroleum products excepting diesel
fuel.

Of gross income from sales of diesel
fuel.

, ,~....
r 'I

Of gross income from commissions
paid to LESSEE on sales involving
property sold by LESSEE in which
lESSEE has no financial interest.. ,

Of gross income from sales of boats
:and boat motors, and any boat trailers
and other accessories induded in the
boat and motor sale.

Of gross income from servicing of
boats and motors, sales of boat and
motor parts. accessories to boats and
rnqtors, and marine hardware.

Of gross income from sales of food
and nonalcoholic beverages.

Of gross income from sales of
alcoholic beverages.

Of gross income from rentals of boat
slips and related wet storage. ''. '

Of gross income from commissions or
any other compensation paid to .
LESSEE or sublessees for the right to
install or operate coin-operated
vending, game, or service machines or
.devtces on the premises, inclUding
telephones, or 10% of the gross
income from any such coin-operated
machines or devices owned, rented,
or leased by LESSEE or sublassees f~r
use on the premises. .

Of gross income from r~ntaJs for small
boat storage.

Of gross income from ell other
authorized activities.



CONSENT TO SUBLEASE AGREEMENT

THIS CONSENT TO SUBLEASE AGREEMENT (Consent) is entered into by and
between THE CITY OF SAN DIEGO, a California municipal corporation (CITY) and
WESCO SALES CORPORATION, a California Corporaiion,doing business as Dana
Landings Marina (WESCO), to be effective upon execution by CITY and approval by the
San Diego City Attorney (the Effective Date), as follows:

RECITALS

A. WESCO is the LESSEE, under that certain PERCENTAGE LEASE dated July,
17, 1995, as amended by and between CITY, as lessor and WESCO SALES
CORPORATION, as lessee (Master Lease), relating to certain real property
(Master Lease Property) located at 2580, 2590, 26 10, 2620, 2630 Ingraham Street,
San Diego, California 921.09, and more particularly described in the Master
Lease.

B. The Master Lease requires CITY'S consent to any sublease of the Master Lease
Property.

C. WESCO desires to enter into a sublease with COYOTE LOGISTICS, L.L.C.
(COYOTE), attached as Exhibit A hereto, whereby WESCO subleases to
COYOTE and COYOTE subleases from WESCO a portion of the Master Lease
Property (Sublease Premises) located on the Master Lease Property.

FOR VALUABLE CONSIDERATION, the receipt and sufficiency of which is
acknowledged, the parties agree as follows:

CITY'S Consent. Subject to the following terms and conditions, CITY hereby
consents to WESCO subleasing a portion of the Master Lease Property.

2. Subordination. The COYOTE Sublease (Sublease) is and shall be subordinate to
the Master Lease. CITY shall not be bound by any term or condition in the
Sublease which in any way conflicts with CITY'S rights or increases CITY'S
obligations under the Master Lease. Any conflict between the Master Lease and
the Sublease shall be construed or resolved in favor of the Master Lease.
WESCO shall ensure through its Sublease that COYOTE acknowledges and
agrees that its rights and obligations as Lessee under the Sublease are subject and
subordinate to the terms and conditions of this Consent and the Master Lease.

3. Use. The Subleased Premises shall be used for the sole purpose of for maritime
and multi-mode transportation purposes and shall comply at all times to the
Master Lease.

4. Rent. WESCO shall pay the following rent as set forth in the Master Lease, to the
CITY resulting from usc of the Subleased Premises by COYOTE:

Page 1 (J(5



Percentages Business Activities

Ten Percent (10%) Gross income from all other
authorized activities

5. Indemnification. Through its Sublease, WESCO shall ensure that COYOTE shall
defend, indemnify, protect, and hold CITY, its elected officials, officers,
representatives, agents and employees harmless from and against any and all
claims asserted or liability established for damages or injuries to any person or
property, including without limitation any injury to WESCO'S or COYOTE'S
officers, employees, agents, invitees, guests, subtenants or licensees, which arise
out of or arc in any manner directly or indirectly connected with the Sublease,
COYOTE'S use of or operations on the Master Lease Property, the condition of
the Sublease Premises, or from any act or omission of COYOTE or any of his
employees, agents, invitees, guests, subtenants or licensees; provided, however,
this duty to indemnify and hold harmless shall not include any claims or liability
arising from the established sole negligence, or sole willful misconduct of CITY,
its elected officials, officers, representatives, agents or employees.

6. Subsequent Sublease. This Consent does not constitute consent to any subsequent
subletting of any portion of the Master Lease Property, and does not relieve
WESCO, or any person claiming under or through WESCO of the obligation to
obtain CITY'S consent to any future sublease.

7. Brokerage Commission. CITY shall not be liable for any brokerage commission
or finder's fee in connection with the consummation of the Sublease or this
Consent. WESCO shall protect, defend, indemnify, and hold CITY harmless
fromand against any claim for any brokerage commission or finder's fee related
to the consummation of the Sublease or this Consent, and from and against any
cost or expense (including without limitation attorney fees) incurred by CITY in
resisting any claim for any such brokerage commission or finder's fee.

8. San Diego's Strong Mayor Form of Governanee. The Master Lease shall be
amended by adding the following section:

All references to "City Manager" in this lease and all subsequent
amendments to this lease shall be deemed to refer to "Mayor." This
section became effective on January 1, 2006, and shall remain in effect
for the duration the City operates under the mayor-council (commonly
referred to as "strong mayor") form of governance pursuant to Article
XV of the City of San Diego City Charter.
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9 Water Quality - Best Management Practices. The CITY and WESCO are
committed to the implementation of controls (best management practices, or
BMP) to manage activities on the entire Master Lease Property in a manner which
aids to the protection of the City of San Diego's precious water resources. It is
the WESCO'S responsibility to identify and implement an effective combination
of BMPs so as not to cause pollutant discharges to the storm drain system in
violation of Section 43.03, San Diego Stormwater Management and Discharge
Control Ordinance (Stormwater Ordinance).

Therefore, WESCO shall, at minimum, implement and comply, as applicable,
with the BMPs for industrial and commercial facilities adopted under the San
Diego Municipal Code Section 43.0307(a).

It is ultimately WESCO'S responsibility to prevent pollutant discharge to the
storm drain system. Therefore, the WESCO will identify and implement any
additional BMPs that may be required to avoid the discharge of pollutants "tothe
storm drain system.

10. No Further Modification of Master Lease or Sublease. Except as provided herein,
this Consent shall not be deemed or construed to modify, waive, impair, or affect
any of the terms or conditions of the Master Lease or the Sublease.

II. Controlling Law. The terms and conditions of this Consent shall be construed in
accordance with the laws of the State of California.

12. Captions. Captions to the sections of this Consent are included for convenience
only and do not modify any of the terms of this Consent.

13. Entire Agreement. This Consent constitutes the entire statement of the agreement
of the parties pertaining to the amendment of the Master Lease and CITY'S
consent to the Sublease, and is binding on and inures to the benefit of the parties'
respective heirs, representatives, successors and assigns. No party has been
induced to enter into this Consent by, nor is any party relying on, any
representation or warranty outside those expressly set forth in this Consent. No
modification of the terms or conditions of this Consent shall be effective unless
made in a writing that expressly states that it modifies this Consent, and signed by
the parties hereto.

14. Attorney Fees. If any party commences litigation against any other party for the
specific performance of this Consent, for damages for the breach of the terms and
conditions of this Consent, or otherwise for any remedy and the enforcement
thereof, the prevailing party shall be entitled to recover hom the non-prevai ling
party its costs and reasonable attorney fees incurred.

15. Authority. Each individual executing this Consent on behalf of another person or
legal entity represents and warrants that he/she is authorized to execute and
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deliver this Consent on behalf of such person or entity in accordance with duly
adopted resolutions or other authorizing actions which are necessary and proper
and under such legal entity's articles, charter, bylaws, or other written rules of
conduct or governing agreement, and that this Consent is binding upon such
person or entity in accordance with its terms.

THE CITY OF SAN DIEGO
A California Municipal Corporation

Date ----'G"--'I_9_1_, _0 __ llyd$L-----k!-
Name: James F. Barwidc, CCIM

DncIUi.!ReaJ Estate Assets
Title:

WESCO SALES COPPORAnON

Date JUNE 2, 2010
Name: FRANK BUTLER

'ritle: PRESIDENT

APPROVED AS TO FORM AND LEGALITY:

Date: _ ......+"""'"'r-o ..........'---

VEllicb
06-01-10

I: SUPPORT STAFF GROUI'IWI'OI2009IlJALOTSKy\CONSENT TO SUBLEASE-WESCO- COYOTE
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EXHIBIT A

SUBLEASE

["Sublease" dated JUNE 2 , 2010, by and between WESCO SALES
CORPORATION. and COYOTE, LOGISTICS L.L.e]
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WESCO SALES CORP. & COYOTE LOGISTICS, LLC

SUBLEASE OF SHOWROOM/STORE AT 2620 INGRAHAM STREET,

SAN DIEGO, CALIFORNIA
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SUBLEASE

.... By this Sublease dated , 2010, for reference purposes only, Sublessor hereby Subleases to
Sublessee the Premises, together with the non-exclusive right to use the Common Areas, upon and subject
to the following terms, covenants and conditions:

ARTICLE 1- BASIC SUBLEASE PROVISIONS

(a) Sublessor:

1.I For purposes of this Sublease, certain provisions are defmed as follows:

WESCO SALES CORP. a California corporstien dba DANA LANDING

(b) Sublessee:

(c) Marina:

COYOTE LOGISTICS, LLC, a Delaware limited liability company

DANA LANDING, 2610 Ingraham Street, Son Diego, CA 92109

Building (portion) as indicated on the location plan attached hereto as Exhibit "A.
(d) Premises:

(e) Anticipated Commen=nent Date: June I,2010

(1) Anlicipatod Term:

(g) Pennined Use:

(h) Basic Monthly Rem:

(i) Initial Security Deposit:

G> Proportional Share:

(Ie) Base Year:

(I) Procuring Broker:

(m) Parking Allotment;

2 years.

Maritime and multi-mode transportation PUlJlOSes only. No sale of food products, fuel, beer. wine. soft
drinks, ice. cigarettes, bait, tackle, candy, oil, bikes, roller blades, fIShing and ski equipment

s 2,428.80

S 2,428.80
Approxil1Ullely % 8.60

The calendar year 2010.

None

Rights to use of parking facilities in common witb other tenants (and boats on display subject to
Sublessor approval).

6:00 AM to 6:00 PM. 36S days a year except Christtnas, Easter, or Thanksgiving.

1.2 For purposes of this Sublease, the 'Land' shall be defmed as the site upon which the Marina, Common Areas and other related
improvements, facilities, service areas and equipment are located (as legally described in Exhibit 'B' attached hereto).

(n) Business Hours:

1.3 For pulJlOSOSof this Sublease, the 'Common Areas' shall be defined as those interior and exterior portions of Ihe Marina and
such. other areas, facilities and equipment serving the Marina,. which: are designated by Sublessor for the common use
and benefit of Sublessee, Sublessees' employees, customers ond invitees, and all members of the general public. Such areas,
facilities and equipment shan include, without limitation: entrances: exits; lobbies; all water based facilities; stairways; corridors;
passageways; public washrooms; parking facilities: loading areas; plazas; private sidewalks: landscuped areas; walkways;
mechanical, electrical and telephone rooms; utilities and related facilities; electrical, mechanical. sprinkler. fire detection or
prevention equipment, security equipment, and related facilities; duet shafts; operating. maintenance and storage areas: and
service areas, equipment and facilities.

lnitiaI /f)')
Here:lV
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5
1.4 For purposes of this Sublease, the "Subleasehold Improvements" shall be defined as including, without limitation, partitions
within the interior of the Premises and the interior one-half of partitioning demising the Premises from adjacent premises (whether
stab-to-slab, ceiling-height or a lesser height), and the fixtures, doors, windows, openings and finishes installed therein or thereon; the
interior drywall on exterior walls and partitions demising the Premises from Common Areas; cabinetry, railings, paneling, and
woodwork; integrated ceiling systems (including grid, panels and lighting); carpeting and other floor finishes; kitchen facilities
(including sinks, appliances and other fixtures) or other similar facilities; rest rooms intended to exclusively serve the Premises
(including showers, toilets, basins and other fixtures); the components of the mechanical, heating, ventilation, air-conditioning,
electrical, firelJife safety and mechanical systems (collectively "Mechanical Systems") from the common point of distribution on the
floor for each such system to and throughout the Premises; any Mechanical Systems or intra-Marina telephone network cabling which
are independent of the base-Marina Mechanical Systems and exclusively serve the Premises (whether or not such system is contained
entirely within the Premises); and, Alterations which Sublessor has not required Sublessee to remove as a condition of making such
Alterations. The Subleasehold Improvements shall include all of the foregoing improvements in or to the Premises regardless of
whether such improvements either. existed in the Premises prior to . Sublessee's having entered into this Sublease; were paid for by
either Sublessor or Sublessee (or a prior Sublessee); were installed by either Sublessee or Sublessor as a condition of this Sublease;
were installed by Sublessor during the Term of this Sublease to comply with the requirements or directives of a government, quasi-
government or regulatory agency or authority; were installed by Sublessor during the Term of this Sublease with the intent of reducing
Operating Expenses: were installed by Sublessor during the Term of this Sublease to maintain the quality, integrity and/or character of
the Land, Marina, Common Areas and/or the machinery, equipment and facilities related thereto; or, were installed by Sublessee as an
Alteration.

1.5 Notwithstanding the foregoing, those terms defined in Articles 1.1 through 1.4, above are subject to modification, revision or
alteration by other terms and conditions of this Sublease, addenda, exhibits and other attachments hereto.

ARTICLE 2 - TERM

2.1 The Term of this Sublease shall commence on the Commencement Date, which shall be the earlier ot:
(a) the date upon which Sublessee occupies the Premises for the conduct of business; or
(b) the later of:

(i) The Anticipated Commencement Date: or
(ii) Tha dal<! .. Fe ..... alll)' dateRllin.d b) Subl .... r, upen "hiGh the Subless.. Impre eml!l1ls ....
substBflliall) eomplet<lend the Pr.... is.. Ble .. e;lable fer the use end eeeupen., eHublessee (er "ollld h",e been
se a a;lable, but fer delB)' .aused by Sublesseel, and Sublessee h.. been pre";ded Ill. opportunity l<!... a". iAl<!
Ille Pie ... ;ses a'.r a "'eeI'end, regardless ar Sublessee's .empletion or installatian er Subles,ee's trade fixture,
. eRe st:BlieRs, ftlfRtsl:ling &Ad telephsRlt; SBHllfttlHieaaSB or eomputer systems.

2.2 The "Initial Term" of this Sublease shall commence on the Commencement Dale and continue for the Anticipated Term,
plus so many additional days as are necessary such that the Sublease terminales on the last day of a calendar month (the "Termination
Date"), unless sooner terminated as otherwise provided herein. The "Term" of this Sublease shall include the Initial Term and any other
period of Sublessee's occupancy resulting either from Sublessee's holding over with Sublessor's consent (pursuant to Article 23), or
from Sublessee's exercise of an express option to renew, re-Sublease or extend the Term, or other express agreement 10 extend the
Term, all made in accordance with this Sublease (or a modification or addendum thereto made in accordance with this Sublease).
Unless expressly stated to the contrary herein, any and all references herein to "months" during the Term shall be deemed to refer to
full calendar months of the Term, beginning the Commencement Date (if the Commencement Date is the first day of a calendar month)
or the fITS! day of the first full calendar month after the Commencement Date (if the Commencement Date is not the first day of a
calendar month).

2.3 Sublessor shall tender possession of the Premises to Sublessee and notil}<Sublessee of the Commencement Date by means of
a Notice of Sublease Term Commencement Date ("NLT") indicating the basis for the Commencement Date. Within seven (7) days after
receipt of the NLT, Sublessee shall either confirm the Commencement Date by executing and returning the NLT to Sublessor, or notil}<
Sublessor in writing of any objection to the Commencement Date, or the Commencement Date specified in the NLT shall be deemed
conclusive as between Sublessor and Sublessee.
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8
ARTICLE 3 - BASIC MONTHLY RENT

3.1 The fITS! installment ofBasie Monthly Rent is due upon Sublessee's execution of this Sublease. All other installments of Basic
Moothly Rent 8JOpayable in advance on the first day of each calendar moth. together with any monthly installments of estimated Tax
Rent, Qperating Expense Rentaad Gopilallillpeilse R.BlIl (~llectively "Total Monthly Rent"). If the Commencement Date is not the first
day of the calendar month, Total Monthly Rent shall be prorated. All amounts due Sublessor relating to this tenancy other than Total
Monthly Rent ("Additional Rent"), are due and payable within thirty (30) days after receipt of Sublessor's invoice. All amounts due
Sublessor relating to this tenancy are rent, and subject to all remedies of Sublessor for nonpayrnent of rent. Sublessee's obligation to pay
all amounts owing under this Sublease shall survive Sublessee's relinquishment of possession to Sublessor, or the expiration or early
tennination of this Sublease

3.2 If Total Monthly Rent is not received by Sublessor by the fifth (S",>day of the month in which it is due, or Additional Rent is
not received by Sublessor within thirty (30) days after receipt of Sublessor's invoice, then Sublessee shall pay Sublessor a "Late Charge"
of ten percent (10%) of the unpaid amount. Sublessee agrees that Sublessee's late payment causes Sublessor to incur costs which are
impracticable or extremely difficuh to fix. and that the Late Charge is a fair and reasonable estimate of such costs. Sublessor's acceptance
of a Late Charge shall not constitute a waiver of Sublessee's default or interest pursuant to Article 26.8, or prevent Sublessor from
exercising any of the other rights and remedies of Sublessor under this Sublease.

3.3 All amounts due Sublessor shall be paid be Sublessee, .without deduction or offset, in lawful money of the United States of
America at the office of Sublessor or to such other person or at such other place as Sublessor notifies Sublessee in writing.

ARTICLE 4 - TAX RENT

4.1 "Property Taxes": is all costs and expenses which Sublessor incurs for real and personal property taxes, or any other
assessments upon Sublcssor's legal or equitable interest in the Land, Marina or Common Areas and all or any related facilities and
improvements (including, without limitation, Subleasehold taxes, any non-progressive lax on or measured with respect to gross receipts).
Whether imposed by a government authority or agency, or by a special assessment district (including districts established for
transportation plans, funds or systems), and any reasonable expenses of Sublessor in successfully contesting any of the foregoing;
excepting any net income, franchise, capital stock, estate or inheritance taxes. Any item of cost or expense included in Property Taxes
shall not be included in eiIllw Qperating Expenses Of Gopilal Sl",ense5.

42 Commencing on January 1,2011 and continuing thereafter for the duration of the Term, Sublessee shall pay to Sublessor the
Proportional Sh8JOor the amount of annual Property Taxes which exceed Base Year Properly Taxcs ("Tax Rent"), as follows. As soon as
practical after the beginning of a Year, Sublessor shall estimate Tax Rent for the Year, which Sublessee shall pay in equal monthly
installments (underpayment of estimates form the beginning of the Comparison Year to be retroactively due.) As soon as practical after
the end of a Year, Sublessor shall derermine the actual Tax Rent for the Year and either invoice Sublessee for any underpayment or credit
any overpayment to Total Monthly Rent next due (or refund the overpayment to Sublessee, if this Sublease has tenninated) If this
Sublease does not terminate on thc last day of the last Comparison Year, Tax Rent shall be prorated

4.3 Sublessee shall pay any taxes levied upon the personal property or trade fixtures of Sublessee, Sublessee shall directly and
fully reimburse Sublessor for any Property Taxes assessed for Alterations made by Sublessee which are above-Marina standard.

ARTICLE S - OPERATING EXPENSE RENT

S.I "Operating Expenses" is all costs and expenses with Sublessor incurs for operating, maintaining, repairing, improving,
managing and administering the Land, Marina and Common Areas, including, without limitation costs of utilities and services provided
pursuant to Article g; costs of maintenance performed pursuant to Article Il; parking facility operation, maintenance and management;
business licenses or similar licenses or taxes; insurance Sublessor provides pursuant to Article 1S. Any item of cost or expense included
in Operating Expenscs shall not be included in eilIIef.Property Taxes or GopilalliHpens ...
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52 Any item of operation. maintenance, repair, Improvement, U1lIIllIgement or administration of the Marina provided to or
supplied from another Marina owned or operated by Sublessor shall be reasonably allocated between such other Marina and the Marina,
Operating Expenses shall not be offset for any revenue derived from operation of the Marina or Common Areas, however, Operating
Expenses shall exclude costs and expenses of: obtaining new Sublessees (including leasing commissions, attorneys' fees, and
improvements to premises); items for which Sublessor is directly reimbursed pursuant to Sublessee Subleases or insurance policies of
Sublessees or Sublessor; depreciation and amortization: special services or benefits provided to other Sublessees and not Sublessee;
violations of this Sublease by Sublessor; violations by other Sub lessees of their Subleases; overhead and profit paid to subsidiaries or
affiliates of Sublessor. to the extent same exceeds same if such services were not rendered by a subsidiary or affiliate, principle or
interest on debt, or any mortgage; and. ground Sublease rent (if any),

5.3 Commencing on January 1,2011 and continuing thereafter for the duration of the Term, Sublessee shall pay to Sublessor the
Proportional Share of the amount, if any, of Operating Expenses for such Year ("Operating Expense Rent"), as follows. As soon as
practical after the beginning of a Comparison Year, Sublessor shall estimate Operating Expense Rent for the Year, which Sublessee shall
pay in equal monthly installments (underpayment of estimates from the beginning of the Comparison Year 10 be retroactively due), As
soon as practical after the end of a Year, Sublessor shall determine the actual Operating Expense Rent fur the Year and either invoice
Sublessee for any underpayment, or credit any overpayment to Total Monthly Rent next due (or refund the overpayment 10 Sublessee. if
this Sublease has terminated), If this Sublease does not terminate on the last day of the Comparison Year. Operating Expense Renl shall
be prorated,

ARTICLE 6 - CAPITAL EXPENSE RENT

'.1 ""Capital B.EJ3eR5e5" is deHAed as all eests aRE! eupenses 811131eti59f iflel:lP.:l ( 'itheld: e{fijet fur BRj Fe' 8Blie deJi ed ffeM In) se~e
, thatsee"er) fef lftalEing 9f iflStilllifig eapital impra emeRtS, lfteEli~eati9ilS or additi9ft5 te the banEl, ,farms OFGemmeR" leas, 'hish He either;

(a) ReEluired b) direeti ~ of tt go"emmeftt; EflIBSi ge"emment or FegUlateF) ageRG) ar ElHt:heRI.) J:lltF6yaAl te either B Ie' aF statute (QF
iRter,aFetah9R efseme) ne "h ene6led eF 13R3f8Y!gateEi after tke e~eeuaen of this SYtllease; OF

~Ele after the eneSlttieA eftt:lis Sltblease ittI the "trent afredYeiBg Qj3efEMing E?EI38f1Ses.

6,il Fer easll ealeRElar ye8F dariBg the TeRft, Sahles6ee 6kall ~ te Sy1:Ilesser the PropeFtie&81 Share sf art) G'8~itaJ E1"eRSe5 , hieh
SabieSSBr em.arti;zes ("lith interest JlHF6YaSt to A Risle 21.8) iR 6\:IGtt GaleBElaI'yeaf ("C8pital ettpense ReA."), as faUo' 'S. "5 seOR as l3FaSae81 aAer
the-begu niRg efe: ealendar real (ar the Term, ifaJ:lplieallle). Suhless8r shall e5f:imate Gapiral &jJleASB ~8t fer the e.aJeRder year, . tliGh Selessee
shall I'~ iA altUM meRtll~ ill5tBlhfteR19 (under,a)llftel1t ef estimates 91Ft die begiflRiag of the ealel Elar)'Ear t'o be fetfsaea 81) duel. "s 6eOR QS

p9stieal el\er the auf af B eelefllder )eaf~ Sahlesser sIIell detefIRiAe the flSWal CaJ:lital BJ"pett5e ReAt fer Ihe ealendar ~eM &lui either in 'Giss
Suhlessee fer B~ HRdef)Ja)omest; SF eredit ~ a. efPB)'HIl!i8t te letal HaRthI) Rem R!3R due (sr rer\iRd 11\9 e erpa}menl!.e SYblessee. if this
SlIlll.as, has te"",iRal,dl, Irlhio Sobl,as, dee. R,t _iRete ,. m, lost de) .rtll ... 1.Rd•• ) ..... Capital t;"pens. ROIlt-sllall-be-jlRlfOle<l,

ARTICLE 7 . SECURl1Y DEPOSIT

1.1 The Initial Security Deposit is due upon Sublessee'. execution of thi. Sublease. During the Tenn, Sublessee shall deposit additional
amounts with Sublessor .0 that the total amount held by Sublessor ("Security Deposit") is not less than Sublessee's than current Total Monthly
Rent The Security Deposil .hall be held by Sublessor as security for the faithful perfonnance by Sublessee of all of the terms. covenants and
conditi""" ofthis Sublease to be kept or perfonned by Sublessee, Sublessor shall not be requited to segregate the Security Deposit from its general
funds or pay Sublessee any inletC$l thereon, The Security Deposit shall nol be used by Sublessee for payment oflast month's rent, Sublessor may
use, apply or retain all or any part of the Security Deposit for the payment of rent or any other sum in default, or to compensate Sublessor for any
loss or damage which Sublessor has suffered or may suITer due to Sublessee's default of this Sublease. If Sublessee fully and faithfully performs
every provision of this Sublease to be perfonned by Sublessee, than Sublessor shall return to Sublessee any security Deposit which has not been
so used, applied or retained within lhirty (30) days of the termination of this Sublease: however, Sublessor may retain such Security Deposit as
reasonably necessary 10 secure any remaining obligations of Sublessee under Articles 4.5 and 6, which Sublessee acknowledges cannot be fully
ascertained until as soon as practical after the end of the Comparison Year (or calendar year). Sublessee waives application of the provisions of
California Civil Code seetion 1950,7 to the extent contrary to the foregoing.
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ARTICLE 8 - USE

8.1 Sublessee shan use the Premises solely for the Pennitted Use and shall not use or penni! the Premises to be used for any other purpose
without the prior written reasonable consent of Sublessor, Sublessee shall not use or occupy the Marina, Common Areas or Premises in a manner
which: is a violalion of any law or certificate of occupancy; is a nuisanee; obstructs, injures or Interferes with the rlgh1s of other Sublessees or
occupanlS of the Marina; Invalidates or increases the cost of any insuranee policy described In Article 15; or violates rules, orde .. , regulations
and requirements of any insurance f... rating bureau. The Premises shall not be used for any lodging, sleeping or unlaYdiJj purpose. Sublessee
shall, at Sublessee's sole cost and expense, comply with all directives, orders and regulations of any government authority which concern
Sublessee's particular use, design, specification or construction ofthe Premises (as compared to complianee generally required throughout the
MarIna, In "ilich case recovery of COSlSmay be subjeclto Article 6).

ARTICLE 9 - UTILITIES AND SERVlCES

9.1 Sublessee shall pay for all utilities furnished the Premises.

9.2 Sublessee shall pay Sublessor's reasonable charge for any Services not required to be provided to the Premises. Modifications to
Services or Subleaschold Improvements (including metering) required due to concentration of personnel or office equipment, or the use of office
equipment that generates unusual heat or oonsumes unusual amounts of electricity shall be made at Sublessee's sole cost and expense.

ARTICLE 10-PARKlNG LICENSE

10.1 Sublessor grants Sublessee a revocable license to park. in common with other Sublessees, up to Sublessee's Parking Allotment of
automobiles in the parking facilities of the Marina. Sublessee shall observe all rules and regulations for use of the parking facilities and otherwise
use the pmking facility in a safe and lawful manner. No estate is conveyed to Sublessee and no bailment is created hereunder. Sublessor is uot
responsible for theft, loss or damage to autemcbiles or other peraenal property in connection with Sublessee's use of the parking facility.
Sublessor may revoke this license in ilS entirety if Sublessee is in default of this Sublease beyond applicable notice and CUIC period, Sublessor
may revoke this license with respect to any individual using the pmking facility through Sublessee that violates the terms of this Article,
Sublessee's license shall otherwise expire upon the termination of this Sublease.

ARTICLE n·REPAlRS

1I. Sublessee shall, at Sublessee's sale cost and expense, keep in good condition and repair the Premises (including. without limitation. the
interior walls, all equipment used in or by the Premises, interior partitions and glass panels, carpeting, wall coverings and kitchen facilities) and
any Mechanical Systems which are ebove- Marina standand and inslalled or exist to exclusively serve the Premises, All work related to
(including connections with) Mechanical Systems shall be performed by Sublessor's reasonably approved subcontracto rs, Upon termination of
this Sublease, Sublessee shall relinquish possession of the Premises to Sublessor in the same condition as received, ordinary wear and tear
excepted, free of aU trash and rubbish, and in broom clean condition.

11.2 Sublessor shall repair and maintain the Common Areas, structural portions of the Marina, Mechanical Systems generally serving the
Marina and the exterior walls, roof. and foundation of the premises. Provided Sublessor uses commercially reasonable efforts to minimize
interference with Sublessee's use of the Premises. Sublessor may install, repair and maintain Mechanical System, above the ceiling, below the
floor. within the walls and central core, and temporarily restrict access to the Marina, Cornmon Areas and Premises to do so. Sublessee waives
any right to make repairs at Sublessor's expense pursuant to California Civil Code section 1942 or any similar law. statute or ordinance.

ARTICLE 12· ENTRY BY SUBLESSOR

12.1 With reasonable prior written notice, Sublessor shall have lbe right to inspect and show the Premises. and enter the Premises to
perform Sublessor's duties pursuant to Article 11.2; however, no prior notice shall be required in an Emergency (which is any circumstance which
threatens .or endanger> the Marina. or health or property of Sublessor or any occupant. or may result in a rnateriallishility or los' to Subl ess or) for
Sublessor to supply regular Services or to post legal notices, Sublessor 'hall have keys to all doors in the Premises, and Sublessee shall not change
locks on any dDOlSwithout Sublessor's prior written consent.
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ARTICLE 13 -AL TERA nONS

13.1 "Altemlions" is defmed as any altemlion, addition, decoration or improvement to the Premises made by Sublessee (excepting
Sublessee hnprovements and banging of artwork). Sublessor's prior written consent is required for all Alterations. Sublessee shall give
Sublessor ten (10) days prior written notice of all proposed Alterations and provide Sublessor with any working drawings or
specifications, estima .. d costs, the identity of the qualified, licensed contractor proposed to perform the work, and said contractors
certificates of insurance (including reasonable amounts of liability!property damage, product liability and Workers Compensation
insurance). Sublessor shall, within said ten (10) day period, notifY Sublessee if Sublessee will be required 10 either: remove 'he proposed
Allerations at the end of the Term and Teste", the Premises; obtain the consent of any lender or ground lessor; provide Sublessor evidence
of all required permits; obtain a lien and completion bond; name SUblessor as an addllional insured; use another contractor reasonably
acceptable to Sublessor (Sublessee to use Sublessor designated contractors for work relating to Mechanical Systems); perform the
Alt.."tions at particular times, in a particular manner or under Sublessor supervision; or provide additional information regarding same.
All Alterations shall comply with all laws, rules and/or directives of any government or regulatory agency or authority; and, if any such
government or regulatory agency or authority requires any improvements, modifications, additions or alterations 10 any part of the base
Marina or Mechanical Systems as a result of the Alterations, !hen the same shall be made by Sublessee al Sublessees sole cost and
expense. Sublessee shan keep the Land, Marina and Premises free from any liens resulting from work performed. materials furnished or
obligations incurred by, or 00 behalf of Sublessee ..

13.2 Sublessor may require Sublessee to immediately remove any Alterations not made in accordance with this Article, and restore
the Premises, Unless Sublessor requires Sublessee to do so in accordance with Article 13.1, Sublessee shall not be required to remove
Allerations at the end of the Term, All permanent improvements 10 the Premises, excepting Alterations Sublessor requires Sublessee 10
remove at the end of the Term and trade fbrures. shall become the property of Sublessor upon tile lermination of this Sublease and shall
be relinquished with the Premises, Sublessee shall reimburse Sublessor for all reasonable costs and expenses of reviewing andIor
supervising Alterations (including, withOUI limitation, review of plans or work by Sublessor architect. engineer or other consultant) or
removing Alterations on behalf of Sublessee (if Sublessee is required to so ramove the A1lerations, and fails to do so).

ARTICLE 14 • HAZARDOUS MATElUALS

14.1 "Hazardous Materials is defined as any substance. material, emission. discharge or waste defined as "hazardous, toxic", or a
"pollutant" or "contaminant' under any local, state or federal government law, statute, code. order or regulation for the protection of
health, safety or the environment, Sublessor and Sublessee shall comply with all laws concerning Hazardous Materials and handling,
storage and disposal thereof. Sublessee shall neither creole, bring into nor store in the Marina, Common Areas or Premises any
Hazardous Materials, If the Marina contains asbestos containing materials. 8 notice is attached hereto as Exhibit "0" in compliance with
California Health and Safety Code sections 2SgIS, et seq., which require Sublessee to provide a copy of said notice to Sublessee's
employees, contractors, subSublessees or assignees within fifteen (15) days of the earlier of (a) commencing work in the Marina, or (b)
contracting with Sublessee to subSublease or assign a1l or a ponion of the Premises.

ARTICLE 15 - INSURANCE

15.1 Sublessor shall, tIlroughoutthe Term, provide, maintain and keep in force: (a) commercial general liability insurance; (b) all
risk insurance or fire insurance (with standard extended coverage endorsement perils, leakage from fire protection devices and water
damage) covering the Marina and all fixed improvements tIlerein, the Subleasehold hnprovements and Marina standard Allerations
(excepting those items Sublessee is r<quired 10 insure pursuant to Article 15.2, subparagraphs [b) through [d); (c) insurance for loss of
rental income or insurable gross profits in such amounts as Sublessor prudently elects to maintain; and (d) such ether insurance
(including boiler and machinery insurance) as Sublessor prudently elects to maintain, Insurance under subparagraphs (a), (c) and (d) shall
be in such amounts, with such deduetibles and exclusiees andIor such other terms and conditions as Sublessor prudently determines 10 he
commercially reasonable and sufficient

15.2 Sublessee shall, during the Term, provide, maintain and keep in force: (a) commercial general liability insurance with respect
to Sublessees use and oeeupancy of the Premises, Common Areas and Marina, and the business carried on by Sublessee therein, witll
limits of not less !han One Million Dollars (SI,OOO,ooo.OO) for anyone accident or occurrence, with Sublessor and the City of Sam Diego
named as additional insureds; (b) all risk or fire insurance (witll standard extended coverage endorsement perils, theft, vandalism.
explosion, falling plaster, steam. gas, electricity. water, rain, elements of nature, water damage or dampness, and leakage from any part of
the Morina or Land. including fire protection devices, pipes, appliances and otl1er plumbing) covering the full replacement cost of
Sublessee~ trade fixtures, furnishings, equipment inventory, stock-in-trade, personal property and above-Marina standard Alterations;
(e) insurance for loss of income or insurable gross profits in sum amounts as Sublessee prudently detennines is commercially reasonable
and sufficient; and (d) workers' compensation insuranoe.
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ARTICLE 19 - INTERRUPTIONOF USE

19.1 If a Damage Event (under Article 17), Taking (under Article 18), failure of Sublessor to provide Services (under Article 9),
or failure of Sublessor to repair or maintain the Marina or Common Areas (under Article II), or failure of Sublessor to comply with
Article 14 (collectively "Interruption') substantially adversely affects Sublessee's use or prevents reasonable access to the Premises for
a period greater than five (5) consecutive business days, then Sublessee's Total Monthly Rent shall be abated to the extent that the
Premises is rendered unusable for the conduct of Sublessee's business therein. for the period of time so rendered unusable, unless the
Premises has been rendered unusable due to Sublessee's failure to comply with this Sublease, If'the Interruptlon is reasonably estimated
by Sublessor to exceed one hundred eighty (180) days. then Sublessee may, within thirty (30) days after the Interruption, elect to
terminate the Sublease upon thirty (30) days' prior written notice.

ARTICLE 20 - SUBORDINATION

20.1 Subject to the provisions of Article 23.2. this Sublease shall be subject and subordinate to all present and future ground or
underlying leases of the Marina or Project and to the lien of any mortgage, trust deed or other encumbrances now or hereafter in force
against the Marina or Project or any part thereof, and to any and all renewals, modifications, consolidations, replacements,
substitutions and extensions thereof, as if the mortgage, trust deed or other encumbmnce and all of its renewals, modifications,
consolidations, replacements, substitutions and extensions had been executed, delivered and recorded prior to execution of this
Sublease.

20.2 In the event of the termination of the Master Lease or the foreclosure of any mortgage, trust deed or other encumbrance, or
upon a tmnsferor conveyance in lieu of such foreclosure, then so long as the Sublease is then in full force and effect and Sublessee is
not in default under any of the terms, covenants or conditions of the Sublease, Sublessee agrees to attorn to and accept any such
successor owner as lessor under the Sublease and to be bound by and perform all of the obligations imposed by the Sublease, and
successor owner will not disturb the possession of Sublessee and will be bound by and perform all of the obligations of Sublessor,
except that successor owner wilt not be liable Cor: any act, omission or default of Sublessor, or be subject to any claims, offsets,
defenses, credits or deductions which Sublessee might have against Sublessor; any rent, additional rent or other sum Sublessee paid to
Sublessor more than one (J) month in advance, or by any security deposit cleaning deposit or other prepaid charge Sublessee paid to
Sublessor and not held by or paid over to successor owner; any conflict between the provisions of the Sublease and any other Sublease
affecting the Marina or Project; or, constructing or completing any improvements to the Premises, Marina or Project required under
this Sublease, whether prior to or during the Term, or in connection with any renewal. extension or expansion hereof

20.3 Sublessee shall, within twenty (20) business days after receipt of Sublessor's written request, execute such further
instruments or assurances as Sublessor may reasonably deem necessary to evidence or confirm the subordination. nondisturbance and
attornment pursuant to this Article, Sublessee waives the provisions of any current or future statute, rule or law contrary to the
provisions of this Article which may give Sublessee any right or election to terminate or otherwise adversely affect this Sublease and
the obligations of the Sublessee hereunder in the event of any the foreclosure of any mortgage, trust deed or other encumbrance, or
upon a transfer or conveyance in lieu of such foreclosure.

ARTICLE 21 - MARINA PLANNING

21.1 Intentionaliyomitted.

ARTICLE 22 - ASSIGNMENT AND SUBLEITJNG

22.1 Sublessee shall not Assign this Sublease without the prior written consent of Sublessor and the City of San Diego, which
shan not be unreasonably withheld .. conditioned or delayed. "Assign" or "Assignment" is defined to include: an assignment of the
Sublease; a subSublease oC all or any part of the Premises; any permitted occupaney or conduct of business in any or all oflhe Premises
by anyone other than Sublessee; Sublessee's pledging, sale. transfer, hypothecation or encumbrance of the Sublease; Sublessee's
change in business status or organization; Sublessee's dissolution. merger, consolidation or other reorganization: Sublessee's sale or
other transfer of a controlling share of the voting capital stock of Sublessee; and, the sale of fifty-one percent (51 %) or more of the
interests of Sublessee. "Assignee" is defined to include: an assignee; subSublessee; or any other person or entity which may claim a
right to possession of the Premises by or through Sublessee.

Initial Here: I\)\
Sublessee: I.(fJ
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22.2 Sublessee shall give Sublessor Ibirty (30) days' prior written notice of any proposed Assignment including the proposed
Assignee~ name and address, Ibe proposed terms, the proposed use, the proposed Assignee's financial statemems, bank ond credit
references, ond such edditiona1 information as Sublessor may reasonably require. Within said thirty (30) days. Sublessor shall notifY
Sublessee of Sublessor's approval or disepproval oflhe proposed Assignment. Sublessor shall also have the right to terminate this
Sublease either in its entirety or with respect to only that portion of the Premises which Sublessee has proposed to Assign (the "Proposed
Portion"). If Sublessor elects to tenninate the Proposed Portion, then Sublessee's Total Monthly Rent and Proponional Share shall be
reduced acconlingly as of the proposed date of the Assignment. Sublessor shall make such permanent improvements as may be
reasonably necessary to demise the Proposed Portion from the remaining Premises Sublessee shall not be entitled to ony portion of the
profit which SubIessor may reali2ll as a res ult of ony such termination ond reletting of the Proposed Pottion or the Premises.

22.3 Sublessee may retain all rents end other consideilition Itom ony permitted Assignment; however, Sublessee or any subsequent
assignor or Sublessor shall not be released ltom any liability under this Sublease as the res ult of any Assignment Sublessee shall cause
Assignee to ""ecute an agreement with Sublessor upon a form furnished by Sublessor binding Assignee to all the non-monetary terms
oflhis Sublease (excepting rights to extend this Sublease or eo<plll1dthe Premises. unless so granted by Sublessee), and as security for
Sublessee's obligations under this Sublease. Sublessee assigns to Sublessor the right to collect all rent resulting from any Assignment in
the event of Sublessee's delioult ond apply such rent to the satisfilcliOll of Sublessee's obligations under this Sublease, Sublessee shall pay
a reasonable processing fee to Sublessor for each Assignment, not to exceed Five Hundred Dollars ($500.00).

ARTICLE 23 -HOLDING OVER

23.1 Sublessee's failure to restore possession of the Premises to Sublessor at the end cfthe Term will cause damage to Sublessor
which is impracticable or extremely difficult to ascertain, If Sublessee holds aver after the Tenn without the prior written consent of
Sublessor (which Sublessor may withhold in its sole discretion. without reganl to Article 27.1), then Sublessee shall be a Sublessee-at-
sufferance. Sublessee shall perform each and every tenn. condition and covenant of this Sublease during any such holding over except
that Sublessee shall not be entided to any parking discounts or special modes of Parl<ing during such holding over; and, in lieu of Total
Monthly Rent or Additional Rent due under the Sublease, for each month or portion therecf which Sublessee holds over Sublessee shall
pay Sublessor liquidated damages of two hundred percent (200%) of the Total Monthly Rent payable by Sublessee to Sublessor in the last
full month oftbe Term, Nothing herein shall prevent Sublessor from exercising any other rights under this Sublease or the law to regain
possession of the Premi ses, Acceptance of any payment ltom Sublessee after expiration of this Sublease shall not constitute a renewal or
extension therecf.

ARTICLE 24 - DEFAULTS

24.1 Sublessee shall be in default of this Sublease if Sublessee filils to pay. within three (3) business days after receipt of written
notiee Itom Sublessor. ony Basic Monthly Rent or Additional Rent, or fails to cure, within thirty (30) days after receipt of notiee Itom
Sublessor, Sublessee~ failure to observe any other term of this Sublease (however, Sublessee shall cure in such shorter time as reasonably
necessary due to an Emergency, and if more than thirty [30] days are reasonably required to cure, then no default will have occurred if
Sublessee commences to cure within the thirty [30] day period and diligently prosecutes same to completion). Sublessor may give
Sublessee a single notice of de fan It inclusive of the requirements of California Code of Civil Procedure section 1161, ct. seq.

24.2 Sublessor shall not be in def.ult or liable to Sublessee under this Sublease for any failure to observe any term of this Sublease,
unless Sublessee notifies Sublessor of such default and Sublessor fails to cure same within thirty (30) days after receipt Sublessee's notice
(however. Sublessor shall cure in such shorter time as reasonably necessary due to an Emergency. and if more than thirty [30] days are
reasonably required to cure. then no default will have occurred if Sublessor commences to cure within the thirty [30] day period and
diligently prosecutes same to completion).

Initialc)Here:
Subles :
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ARTICLE25- REMEDIES.AITORNEYS' FEES& WAIVEROFJURy TRIAL

25. I If Sublessee defaults under this Sublease. Sublessor may avail itself of any remedy available under law in Sublessor's sole
discretion (without obligation under Article 27.1). No remedy or election hereunder shall be deemed exclusive and. wberever
possible. each remedy shall be cumulative with all other remedies. If Sublessee abandons the Premises. or Sublessee's right to
possession is terminated by the Sublessor because of a default. and Sublessor proceeds under California Civil Code section 1951.2.
this Sublease sball terminate, and Sublessor shall be entitled to recover from Sublessee; the worth at the time of award of the unpaid
rent which bad been earned at lime of tennination; the worth at the time of award of the amount by which the unpaid rent which
would have been earned after termination until the time of award exceeds the amount of such rental loss that Sublessee proves oould
bave been reasonably avoided; the worth at the time of award of the amount by which the unpaid rent for the balance of the Term
after the time of award exceeds the amount of such rental loss that Sublessee proves could be reasonably avoided; and any other
amount necessary to compensate Sublessor fur damage caused by Sublessee's failure to observe this Sublease (or which, in the
ordinary course ofthings would be likely to result therefrom, including, without limitation, any costs of obtaining mitigating rental
income, such as excused rent, brokerage commissions. Sublessee improvements. parking concessions, Sublease takeovers, cash
payments, advertising. moving costs or any other cost or Sublessee concession related to the releasing of the Premises upon the
default of Sublessee). The ''worth at the time of award" sball be computed by allowing interest at ten percent (10%) per annum on
amounts due prior to award, and discounting amounts due after award at the discount rote of the Federal Reserve Bank of San
Fmncisco at the time of award, plus one percent (I %).

25,2 In any action brought by either Sublessor or Sublessee against the other to enforce or interpret any provision of Ibis
Sublease (including My claim in a bankruptcy or an assignment for the benefit of creditors), the prevailing PartYshall recover from
the other party all reasonable costs and attorneys' fees of such action (including those incurred either prior to such action in the
proposed resolution or contemplation of sucb action, in a prior unlawful defamer action rendered moot by Sublessee's vacancy, in the
maintenanoe or enforcement of any judgment resulting from said action, or in the appeal from any such judgment), whether such
costs were incurred or services were performed by in-house or outside counsel.

25.3 Sublessor and Sublessee each hereby waive their respective rights to trial by jury of any cause of action, claim,
counterclaim or cross-complaint in any action, proceeding andlnr hearing brought by either Sublessor against Sublessee, or Sublessee
against Sublessor, as to any matter whatsoever arising out of or in any way connected with this Sublease, the relationship of
Sublessor and Sublessee. Sublessee's use or occupancy of the Premises, any claim of i'liury or damage. or the enforcement of any
remedy under any law.. statue, or regulation, emergency or otherwise. now or hereafter in effect, Notwithstanding the foregoing.
Sublessor and Sublessee agree that this waiver shall not be effective wbere the legal effect of such waiver would be to invalidate in
whole or in Part. or to limit or impair in any manner any policy of insurance in force for the benefit of Sublessor or Sublessee or 10
limit or impair any rights. remedies or coverage afforded thereunder.

ARTICl.E26 - NOTICE

26.1 Notice shall be given to Sublessee at the Premises and at 4400 Alexander Drive, Alpharetta, GA 30022. Notice shall be
given to Sublesi<or al21500 NordoffStreet, Chatsworth, CA 9131 J Attention: Frank Buller with copy to The Law Offices of Shai
Oved at 20700 Ventura Blvd .• Suite 220, Woodland Hills, CA 91364. Either party may. by written notice to tile other. specify a
diflerenl address for notice purposes. Any requirement under this Sublease to give "notice" or "notify" shall require a writing,
delivery thereof evidenced by signed receipt (whether personally delivered, or sent by certified mail or a nationally recognized
overnight courier service). Notice given by facsimile transmission shall not be valid unless the party to whom the transmission is
addressed acknowledges limely receipt of the transmission in writing. Ifeither party refuses to sign a receipt acknowledging delivery,
notice may be given by first-class mail and shall be deemed effective two (2) business days after mailing. Notice from or to an)'
single person or entity executing this Sublease as Sublessee shall be deemed effective as to all persons or entities executing this
Sublease as Sublessee.

ARTICl.E27 • GENERALPROVISIONS

27.1 ReasonablenesS, Except as provided to the contrary herein, if Sublessor's or Sublessee's discretion or consent is required,
such discretion will be reasonably exercised and such consent will not be unreasonably withheld, conditioned or delayed.

27.2 Rules and Regulations. Intentionally omitted.

27.3 ConDie! of Laws' Venue. This Sublease shall be governed by and construed under the laws of the State of CalifOrnia. Any
lawsuit brought by Sublessee against Sublessor sball be filed in a court of competent jurisdiction in the County of Los Angeles.

Iuiti.1HOle: Al)
Sublessee: (j/
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27.4 Joint md Several Uability. If more than one person or entity executes this Sublease as Sublessee: each shall be jointly and
severally liable for all obligations of Sublessee hereunder; my act or signature by one shall be binding upon all persons or entities
constituting Sublessee; and, my refund or payment to one shalt be effective as to an persons or entities constituting Sublessee.

27.5 Successors and Assi!l!lS. Except as provided to the contrary herein, each covenant, condition and provision of this Sublease
shall be bindinlf upon and shall inure to the benefit of the parties hereto, their respective heirs, personal representatives. successors and
permissible assigns.

27.6 Definitjon of Sublessor. "Sublessor" is defined as and is limited to only the lessee at the time in question under the Master
Lease of the Marina (whether pursuant to a fee interest Or Subleaseheld interest under a ground Sublease of the Land). If Sublessor
transfers, assigns or conveys its interest, Sublessor shall be automatically freed and relieved of all liability with respect to the
performance of any covenants or obligations in this Sublease to be performed from and after the date of such transfer, assignment or
conveyance (including return of Security Deposit, provided Sublessor transfers an Security Deposit which has not been used, applied
or retained prior to such conveyonce to Sublessor's successor in interest).

27.7 Wajver Time of the Essence. A party's waiver of any breach ofthis Sublease shall not be deemed a waiver of any other
breach. No custom or practice which develops between the parties shall be deented a waiver of either party's right to require strict
performance hereunder. Time is of the essence.

27.8 ~. Wberesoever interest is required under this Sublease, and in lieu ofthe legal rate to be used in the computation of
any interest owed Sublessor in any judgment or award of the court, interest shall be charged at the rate often percent (10%) per annum.

27.9 Entire Agreement' Severability. Except as expressly set forth herein. neither Sublessor nor its employees, agents or
contractors have made any representation or warranty concerning the Land. Marina, Common Areas or Premises, or the suitability of
either for the conduct of Sublessee's business. This Sublease contains the entire agreement of the parties hereto with respect to the
tenancy created hereunder and no prior agreement or understanding (whether oral or written, expressed or implied) pertaining to same
shall be effective, and this agreement shall be deemed integrated This Sublease may only be modified, amended or added to by an
agreement in writing exeeuted by the parties hereto, The use of boldface, italics or underlining are for convenience only, and shall
have no effect upon the construction or interpretation of this Sublease, If any part of this Sublease is declared invalid, void or illegal,
the remaining portions of this Sublease shall not be impaired or invalidated. and this Sublease shall otherwise remain in full force and
effect.

27.10 Marina Name' Advertising. Sublessor shall have the right to change the name or street address of the Marina upon
reasonable prior notice to Sublessee. All advertisements or other public solicitations concerning the Premises shall require Sublessor's
prior written approval.

27.11 RPiet Possession. Except as provided to the contrary herein, upon paying the rents reserved hereunder and otherwise
observing this Sublease, Sublessee shall have quiet possession of the Premises for the Term.

27.12 Examination and Deliyery by Sublessee. Submission of this Sublease for examination or signature by Sublessee does not
constitute a reservation of Oroption to Sublease, and shall not be effective as a Sublease or binding legal document until execution and
delivery by all parties hereto.
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27.13 Confidentiality. Sublessee agrees 10 keep the terms of this Subl eas e confidential and shall not disclose same to any other pt>$Oll not a
party hereto without the prior wrilten consent ofSublossor, provided Sublessee may disclose the terms of the subl ease (i) ifroquired by law, (ii)
Sublessee's accountants, attorneys and/or other representatives and/or (iii) any other third party with a reasonable need to know. Sublessee shall
not record this Subl .... or a short fonn memorandum thereof,

WHEREUPON, TOE PARTIES HERETO HAVE EXECUTED. THIS SIJBLEASE
ON THE DATES INDICATED

SUBLESSEE

COYOTE LOGISTICS, LLC

By:-I--+ _

SUBLESSOR

In ilLaI Hero: !ll\Sublessee:lY
Sub'
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Addendnm No.1 to Marina Sublease dated 2010, between Wesco Sales Com. dba Dana
!.&!:u!ing, Sublessor, and Coyote Logistics. LLC, Sublessee, regarding the portions of Building 7 at Dana Marina, 2620 Ingraham

Street, San Diego, CA 92109.

Article 28

In addition to all other rent payable pursuant to this sublease (Basic Monthly Rent, tax rent, operating expense rent, percentage
rent and capita! expense rent) Sublessee shall pay Percentage Rent due the City of San Diego on Sublessee's Gross Sales pursuant

to the schedule attached hereto, marked Exhibit "COOand by this reference and incorporated herein. The City percentage rent shall

be paid on or before the 21 st day of each month after the month in which this sublease commences, Sublessor and the City of San

Diego shall have the right at any /.Ine to inspect andlor audit Sublessee's books and records. Should the results of any such audit
reveal an underpayment of the percentage rent due for the audit period of 3 % or more, Sublessee shall pay all sums found due

immediately, together with all costs of the audit and legal fees and costs incurred by Sublessor and the City of San Diego.

Article 29

Sublessee acknowledge that Sublessor does not provide any security for the marina and, consequently. Sublessee assumes all
responsibility for vandalism, damages to or theft from the subleased improvements and will hold Sublessor and the City of San

Diego free and harmless from any claims in connection therewith.

Article 30

Cost of living adjustments ("COL"). On August I of each year commencing August 1,2010, the Basic Monthly Rent payable
in accordance with Article l.I(h) shall be adjusted by the change, if any, in the Consumer Price Index of the Bureau of Labor
Statistics of the US Department of Labar or Urban Wage Earners and Cierica! Wotkers fur San Diego, California. Irrespective of
anything to the contrary herein contained annual increases shall be no less than 3% per year. The adjustments shall be made each
12 months of this Lease and any extensions.

In the event the compilation andlor publication of the c.p.l. shall he transferred to any other governmental department or bureau
or agency or shall he discontinued, then the index most nearly the same as the c. p. !. shall be used to make such calculation.

Article31

This Sublease is subject and subordinate to the Master Lease with the City of San Diego.

Sublessee agrees to be bound by and to pcrfonn all acts required of Sublessee under the terms of said Master lease. Should the
Master lease be terminated for any reason while this Sublease is in effect this Sublease shall terminate and Sublessor shall have 00
liability to Sublessee as a result of such termination.

Sign here ~

Sublessee: Coyote Logistics, LLC By +1:-----------

Sublessor: Wesco Sales dba Dona Landing By Date ~ - VI - \ (j



Article 32

Except as modified by this Addendum, the parties reaffirm each and every provision of the Sublease. In the event of any

conflict between the Sublease and this Addendum, the terms of this Addendum shall control.

Article 33

A default in any other obligation owed by Sublessee to Sublessor shall likewise constitute a defilllit under the provisions of
this Sublease and shall entitle Sublessor to avail itself at ilS option, of all remedies available under this Sublease in the event of

default hereunder.

Article 34

Suhlesse. OGIER.1.dgos passessia" af tit. premises III their presORI •• "diti.a Bftd •• RfimlS tltal Sullless .. p.... ·i.1lS1y
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"'.lIlh _ p.ndiftg tit. "ppm al .ftlt. p..... R1Sulll.....

Article 35

Sublessee has not defaulted on any terms of the lease herein beyond any applicable notice and cure period, Su

grants to Sublessee. ive options 10 extend the Term for an additional period oflive on the same terms
and conditions as set forth herein except thl Rent shall prevailing market rate bul in no event less

than the current rate. Said option shall be dee see shall give notice to Landlord at least three (3)

months before the e term or renewal period then in effect of Sublessee s inate said Sublease. In the
a efault in any term of the Sublease beyond applicable notice and cure period, these options will be cane



Addendum No.2to MarinaSublcasc dated 2010 between Wesco SalesCorp.
dba Dana Landing (Sublessor'? and Coyote Logistics, LLC (Sublessee". regarding Ibe portions of Building 7 at Daua Marina,
2620 Ingraham StJ<et, San Diego, California 92109.

Article 36

Sublessor W8ITlUltsIhat the HV AC, plumbing and electrical systems exclusively serving the Premises shall be in good
working order as of the date Sublessor delivers possession of the Premise to Sublessee.

Article 37

Article 38

The Sublease hereby shall and does incorporate in all respects !he terms and conditions of the Master Lease, and except as
otherwise expressly provided in the Sublease, all of the terms and conditions oflbe Master Lease are incorporated in the Sublease by
reference and made a part hereof, and shall, as between Sublessor and Sublessee, constitute the terms of the Sublease, except for
Section 2.1, Section 3. Section 4.4. Section 4.5. Section 6.4. Section 6.6, Section 6.12. Section 6.14, Section 6.15, Section 6.16,
Section 7.14, Section 7.18, Section 7.19, Section 7.20, Section 7.22, Section 723, and Section 7.24, as well as such other terms of
the Master Lease as do 110I relate to the Premises or are inapplicable.

Article 39

Except as modified by this Addendum No.2, the parties reaffirm each and every provision of the Sublease and Addendum
No.1. In !he event of any conflict between the Sublease, Addendum No.1 and this Addendum No.2. the terms of this Addendum No.2
shall control.

~~.Sublessee. Coyote Logistics, LLC Y

Sublessor: W= Sales dba Dana Landing By ~ 2 ~

SIgn here

Date _
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Transportation - Coyote Logistics Page 1 of 1

Home News Contact

Transportation Supply Chain Operations Technology Employment us Government

Iusemame

Carrier Qualification Process

Carrier Rating System

We insure your positive experience with Coyote by funneling all of our operational interactions through a smafl team
of employees. We will never have 15 different people calling you from 15 different offices. Every one of our carrier
service people can see and can offer 10you every load in our system, not just a small subset. Our entire model is
built on doing the best thing for the customer, carrier, and employee, and this system provides the carrier with the
best chance of finding the oplimalload, the load with the least deadhead, repositioning the truck in the most desirable
place, and with the best revenue.

A Better Experience: multimodal options
We offer truckload, LTL, Intermodal, Air and Ocean freight options. Not only that ~we offer the best
experience in the industry. Most third party logistics companies simply don't get it. They treat their
carriers poorly. We treat ours like gold.

This single point of contact philosophy carries over to our problem solving methodologies. \fv'hitewe work very hard to
predict and thereby avoid or minimize problems, they do happen. Our carriers will always deal directly with their
representatives to work through these issues. And our employees are trained to do what is right every lime. If the
problem is a result of something the carrier has done, then we expect the carrier to help us correct the problem. If,
however, the problem arises because of something the customer has done or Coyote has done. then we tak.e care of
the canier in the right way. regardless of how the customer approaches the problem.

We also provide a better experience by paying faster than anyone in the industry. We pay within 25 days of the
receipt of your invoice and the proper documentation, with no extra fees or discounts. Set up for ACH payment and
you'll have your money even faster.

<02006 - 2010 Coyote Loqistlcs.Ll.C. All rights reserved.

http://www.coyotelogistics.com/transportation.php 3/412010



CITY OF SAN 01830

LESSEE'SAND SU8lESSEE'S QUESTIONNAIRE
FORAll. LEASES,ASSIGNMeiTS AND SUBLEASES

Pursuant to the City of San Diego City Charter section 225: .. Mandatory Disclosure of Business
Interests," before the City will process requests to (Sub)Lease, all information requested in this
Questionnaire must be completed by the proposed (Sub)Lessee. Even though a proposed Sublessee
may complete the Questionnaire, the Questionnaire must be delivered or mailed to the City with a
cover letter signed by the City Lessee or proposed Lessee. THE CITY WIll. NOT ACC87T THE
QUESTIONNAIRE,DOCUMENTS, OR OTHERINFORMATIONDIRECTLYFROM A SU8lESSB:.

All information furnished in this Questionnaire must be complete and accurate. Omissions,
inaccuracies, or misstatements may cause the rejection and/or subsequent revocation of the City' s
Lease,consent to Sublease, or consent to Assignment of (Sub)Lease.

In submitting this Questionnaire, the proposed (Sub)Lessee completing the Questionnaire authorizes
the City to make any inquiry or investigation it believes necessary to substantiate or supplement the
information furnished in the Questionnaire, and authorizes others to release such information to the
City.

Exact name of existing Lessee (always complete):
Wesco Sales Corpl

Exact name of proposed Lessee (complete only if applicable):

Exact name of existing Sublessee (complete only if applicable):

Exact name of proposed Sublessee (complete only if applicable):
Coyote Logistics, LLC

Date this Questionnaire completed: March 30 2010

The information furnished in and with this Questionnaire is true, complete, and correct to the best of
my knowledg•.

"-- ~
Signature: H----------------------------
Title: rhief Financial Officer Coyote LOQistics LLC

V
Thank you for taking the time to complete the Questionnaire. Lessees may contact Real Estate Assets
if they have any questions. Please return the completed Questionnaire, with any additional information
or documents to:

REAL ESTATEASSETS DEPARTMENT
1200 THIRD AVENUE STE 1700

SAN DIEGO, CA 92101
TEL.: (619) 236-6020 FAX: (619) 236-6706

This Questionnaire contains 15 pages.



PROPOSED (SUB)L.ESSEE

1. Name of proposed (Sub) Lessee exactly as it w ill appear on the actual tenancy
document:

Coyote Logistics, LLC

2. Mailing Address of proposed (Sub)Lessee for purposes of notice or other
communication relating to the proposed tenancy:

440 Alexander Drive
Alpharetta, Georgia 30022
Attn: Chief Financial Officer

Telephone No.: 678-775-5173 Fax. No.: 678-775-5173
E-mail Address:jonathan.sisler@coyotelogistics.com

3. Billing Address (only if different from Mailing Address);

Telephone No.: _ Fax. No.: _

4. Proposed (Sub)Lessee intends to operate as a:

Sole Proprietorship (); Partnership ( );

Limited Liability Company ( x ); Other _

Corporation ( );

Explain if necessary:

5. Effective date of assignment (complete only if applicable): _



Coyote Logistics, LLC Sublease

Coyote Logistics, LLC
UMITED UABIUTY COMPANY STAT8\IIENT

If the proposed (Sub)Lessee is an LLC, please answer the following:

1. Date of Organization: __ 4_-_3_-_2_0_0_6 _

2. Where Organized: --=D:::.:e:::.:l:..:a:..:.w:..:a:::.:r:....:e=-- _

3. Is the Company authorized to do business in California?

a. Yes ( X ) No ( )
b. If so, as of what date? 10-18-2007

4. Has the Company conducted business in San Diego County?

a. Yes ( X ) No (
b. If so, when? 10/1S/2007 - Present
c. If so, where? 591 Camino De La Reina, Suite 1107, San Diego, CA 92108

5. Please furnish the name, address, and membership share held by each manager and
officer, and each member ow ning more than a 10% membership interest. If a
member is a partnership, corporation, or another LLC, please complete separate
pages 3; or 4 and 5; or 6, as appropriate for such entity (type proposed
[Sub]Lessee name [from page 2] on the top of each page).

Manager/Officerl Share
Member Name Address %

Coyote Logistics 191 E. Deerpath Rd.

Member Midco, Inc Lake Forest, IL 60045 100

6. Attach a complete copy of the Operating Agreement. If an Operating Agreement
has been previously submitted, a new Operating Agreement need be submitted only
if the Operating Agreement on file with the City is no longer current.



Coyote Logistics, LLC Sublease
Coyote Logistics Midco, Inc.

CORPORATION STATEMENT

If proposed (Sub)Lessee is a corporation, please answer the following:

1. Type of corporation: C (X) Subchapter S )

2. When incorporated? 6_-_1_6_-_2_0_0_9 _

3. Where incorporated? __ --=D=--e=-l=-a=.w:::.a=.r=-e-=---- _

4. Is the corporation authorized to do business in California? Yes (

If so, as of what date? _

No ( x)

5. The corporation is held:
a. Publicly ( ) Privately ( x )
b. If publicly held, how and where is the stock traded?

6. Please list the following: Authorized Outstanding

a. Number of voting shares:
b. Number of nonvoting shares:
c. Number of shareholders:
d. Value per share of Common Stock:

1 1 1

Par $ _
Book $ _
Market $ N/A

7. Please furnish the name, title, address, and the number of voting and nonvoting shares
of stock owned by each officer and, in addition, the same information for each
stockholder owning more than 10% of any class of stock.

Name:

Title:

Address:

Coyote Logistics Holdings, LLC

191 E. Deerpath Road
Lake Forest, IL 60045

No. of Shares: 100 %----------------------



Name:

Title:

Address:

No. of Shares:

Name:

Title:

Address:

No. of Shares:

Name:

Title:

Address:

No. of Shares:

Name:

Title:

Address:

No. of Shares:

(Additional page(s) may be added if needed to complete list of stockholders [type
proposed (Sub)Lessee name (from page 2) on the top of each page].)

8. Attach complete copies of the Articles of Incorporation (and any Certificate(s) of
Amendment thereto, as the case may be) of the Corporation, and the Bylaws of the
Corporation (and any Amended and Restated Bylaws, as the case may be), and any
other applicable Corporate documents.

Any partnership, corporation, or LLC ow ning more than a 10% ownership interest must
also complete separate pages 3; or 4 and 5; or 6, as appropriate for each entity (type
proposed [Sub]Lessee name [from page 2] on the top of each page for identification
purposes). Also, furnish the financial data for such partnership, corporation, or LLC, as
required on page 7. If there is an ownership chain of additional partnerships,
corporations, or LLCs, the above requirements extend to each such entity having either:
(1) a 10% or greater direct, indirect, beneficial ownership, or membership interest in



the proposed (Sub)Lessee; or (2) effective control of the proposed (Sub)Lessee,
regardless of the percentage of ownership or membership interest.



Coyote Logistics, LLC Sublease
Coyote Logistics Holdings, LLC

UMITED UABIUTY COMPANY STAT8IIIENT

If the proposed (Sub)Lessee is an LLC, please answer the following:

1. Date of Organization: __ 1_0_-_1_5_-_2_0_0_7 _

2. Where Organized: D_e_l_a_w_a_r_e _

3. Is the Company authorized to do business in California?

a. Yes ( ) No ( X)
b. If so, as of what date? _

4. Has the Company conducted business in San Diego County?

a. Yes ( ) No ( X)
b. If so, when? _
c. If so, where? _

5. Please furnish the name, address, and membership share held by each manager and
officer, and each member owning more than a 10% membership interest. If a
member is a partnership, corporation, or another LLC, please complete separate
pages 3; or 4 and 5; or 6, as appropriate for such entity (type proposed
[Sub)Lessee name [from page 2) on the top of each page).

Manager/Officer/ Share
Member Name Address %

Warburg Pincus 191 E. Deerpath Road
Member 80Private Equity Lake Forest, IL 60045

X, L.P.

6. Attach a complete copy of the Operating Agreement. If an Operating Agreement
has been previously submitted, a new Operating Agreement need be submitted only
if the Operating Agreement on file with the City is no longer current.



FINANCIAL AND OTHER BACKGROUND INFORMATION

RNANCIAL STATBIIIENT
(Sub)Lessee, general partners of (Sub)Lessee, owner-corporations of (Sub)Lessee,
members of (Sub)Lessee owning more than a 10% membership interest, and any person
or business entity guaranteeing the performance of (Sub)Lessee must attach a complete
report, prepared in accordance with good accounting practice, reflecting current financial
condition. The report must include a balance sheet and annual income statement. The
person or entity covered by the report must be prepared to substantiate all information
provided.

OTHER INFORMATION
Each (Sub)Lessee, each general partner of (Sub)Lessee, each owner-corporation of
(Sub)Lessee, each member of (Sub)Lessee owning more than a 10% membership
interest, any person or business entity guaranteeing the performance of (Sub)Lessee,
any person or entity ow ning more than a 10% interest of (Sub)Lessee, and any
guarantor of (Sub)Lessee must answer the following questions:

1 . Surety Infonnation - Has a surety or bonding company ever been required to
perform on the default of any of the individuals or entities?

a. Yes ( ) No ( x )
b. If yes, please attach a statement naming the surety or bonding company, date,

amount of bond, and the circumstances surrounding said default and
performance.

2. Bankruptcy Infonnation - Have any of the individuals or entities ever been
adjudicated bankrupt or are any presently a debtor in a pending bankruptcy action?

a. Yes ( ) No (X )
b. If yes, please give dates, court jurisdiction, and amount of liabilities and assets.

3. Pending Utigation - Are any of the individuals or entities presently a party to ANY
pending litigation?

a. Yes ( ) No ( X)
b. If yes, please provide detailed information for each action.

4. Claims, Uens, or Judgments - Are any of the individuals or entities now subject to
any outstanding claims, liens, or jUdgments?

a. Yes ( No (X )

b. If yes, please provide detailed information for each claim, lien, or judgment.



REFERENCES FOR PROPOSED (SUB)LESSEE

Please list four persons or firms with whom you have conducted business transactions
during the past three years. Two of the references must have knowledge of your debt
payment history, with at least one being a financial institution. Two of the references
must have know ledge of your business experience.

REFERENCE NO.1

Name: Robert E. Stanley

Firm: Stanley, Esrey & Buckley, LLP

~t~: Partner-=-==-==-=---------------------
Address: 1230 Peachtree Street, N.E. #2400, Atlanta, GA 30309

Telephone: 404 - 835- 6200

Nature and magnitude of purchase, sale, loan, business, association, etc.:

Provision of legal services on open account basis.

REFERENCE NO.2

Name: Kristy S. Loucks

Firm: Wells Fargo Foothill, Inc.

Title: Sr. Account Executive

Address: 1100 Abernathy Rd., Suite 1600, Atlanta, GA 30328

Telephone: 770-508-1333

Nature and magnitude of purchase, sale, loan, business, association, etc.:



REFERENCE NO.3

Name: Mitch Jossart

Firm: Schneider National Carriers, Inc.

Title:

Address: 3010 S. Packerland Dr., Green Bay, WI 54306

Telephone:

Nature and magnitude of purchase, sale, loan, business, association, etc.:

REFERENCENO.4
Name: Kathy Ramos or Christina Vaughan

Firm: CSX Transportation, Inc.

Title:

Address: PO Box 44054-Customer Accounting, Jacksonville, FL 32231-4054

Telephone: 904 -633 -1569

Nature and magnitude of purchase, sale, loan, business, association, etc.:



METHOD OF OPERATION

Please describe your proposed business operation on the property to be (Sub)Leased.
Discuss any optional services and uses which you propose to provide.

Maritime and multi-mode transportation purposes only.



PROPOSED METHOD OF ANANCING
DEVB..OPM en OR LEASEHOLD PURCHASE

Describe the method of financing for the Leasehold purchase or any new or additional
development on the Leasehold. Include a schedule of approximate dates when
construction of each significant improvement is expected to be commenced and
completed.

none.



ESTIMATE OF GROSS RECBPTS

If this Questionnaire is being completed by a prospective Lessee, please show the best
estimate of the average annual gross sales for each significant use or service, and for
each significant optional use or service which the Lessee and its Sublessees (if any) plan
to conduct on or from the property. (If the Questionnaire is being completed by a
Sublessee, only the estimate of the Sublessee's gross sales is required.) This data will
be used by the City to analyze the proposed Lease or Sublease Consent application. The
time periods shown should not be assumed to necessarily represent the term of a
(Sub)Lease that may be granted or consented to by the City.

Average annual gross sales for each proposed significant use during each of the first five
operating years:

Uses (Identify Each Use)
Year of
Operation

1 $ $ $ $ $

2

3

4

5

* Not Applicable



EXP~ENCESTAT8MENT

Please describe in detail the duration and extent of your business experience, with
special emphasis upon experience with the type of business which you propose to
conduct on City property. Also state in detail the pertinent experience of the persons
who will be directly involved in development and management of the business.

Coyote Logistics offers truckload, LTL, Intermodal, Air and Ocean
freight options. The entire model of the company is built on
doing the best thing for the customer, carrier and employee, and
this system provides the carrier with the best chance of finding
the optimal load, the load with the least deadhead, repositioning
the truck in the most desirable place, and with the best revenue.



TERMS AND CONDITIONS OF PURCHASE, SALE,
OR TRANSFER OF (SUB)L.EASBiOLD INTEREST

(NOTE: Complete this page only if the transaction involves a Lease assignment.)

Please summarize the terms and conditions of the purchase, sale, or transfer of
Leasehold interest(s) which requires City consent, as specified in the Assignment-
Sublease provisions of the City L ease. Please attach copies of the applicable sales
agreement(s), escrow instructions, assignment agreement(s), or other documents in
conjunction with the sale, purchase, or transfer of the (Sub)Leasehold interest(s).

See attached Sublease.
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HIstory S1alus CLEAR Financial Stress Beore Class

Financial Stress Score Class: 4
LoweSI Rlsk:l;Hlghest Risk :5

Hlgb To Medium risk of severe finandsl BIres. over tbe
nexl 12 monlho.

Commercial Credit Score Class

Commercial Credit SCore Class 3
Lowest R1slcl;Hlgheol Rlsk:5

Medium risk of severe payment del1nquency over nexl
12 manllls.

Corporate Linkage

Subsidiaries (Domestic)

Company

COYOTE LOGlST1CS, LLC

GFS GlOBAl. LOGISTlCS. LLC

aty, State

lAKE FOREST. IWnoIs

ATlANTA, Gectgla

D-U-N~ NUMBER

62·11411-7923

63·013-5351

Branches (Domestic)

Company

COYOTE LOGISTICS. LLC

COYOTE LOGISTICS, LLC

COYOTE LOGISTlCS, LLC

COYOTE LOGISTICS, LLC

CIty, State

MEMl'HIS, Tennessee
ATLANTA, GectgIa

ALPHARETTA. Georgia

JACKSONVILLE. FIDlIda

D-Uofl~ NUMBER

14·732·3165

14-732-3203

82·521-1880

63-249-1168

Predictive Scores

Currency, Shown In USD unless othemlse Inll!eatlld !3

Credit capadty summary

This oed~ raUng was assigned bealusll of D&BS assessment of thB ClllI1panys credJtwor1hlness. For more Informatfon, see the
o D&B RatIng Key".

NIImb.rolemploy .... : IR Indicates 10 or mol'S employe ..

COmposlle credlllppralsll: 3 Is Iatt

The I Rand 2R mtlngs calegorlas lllfIecl company size based on !he lotal number of employees for the business. TIley are asslgned 10
business files thai do nol COlllaIn a culT1lnlllnaJlcial stalemenl, In IR and 2R Ratings, Ihe 2. 3. or 4 creditworthiness indicator Is based on
analy&ls by D&B of public IBlngs, IrBda paymanlo, business ega and other Imporlant factora. 2 is tha hlgbesl Composite C<edIl Appraisal a
company nol supplying D&B with CUlT8Ill f1nanciallnfomlatton can receive.

D&B RatIng: 1R3



Below Is In oVlrvlew of !he companys
.IUng history slnco10-10-2006 Number of Employees 328(100 hSr&)Total:

D&B RaUng
IR3

D.", Appflld

08·14·2007

10-10-2005

Averagl High CnnIlI:

Hlghe., Credit
TOISIHigh.., Credll:

(b.eed on 173
e.p_ncas)

25.553

400.000

4.144,400

Peymonl AcUvIty:

DaB Credit Umlt Recommendlll:lon

Conservallve credll UnlIt

Aggt .... 1ve credit LImit:

250.000

500.000

Rlak category f.. thle buetness : LOW

TIlls recommended Credit Umllls based on the company profile and on p.ofiIeS of at""" CXlII1panleswith s1m1larlUesIn size, Industry, and
oedllusage.
RIslcIs BSSeSSed using D&Bs scorlng methodology and Is one IBdDr used to aeate the recommended limits. see Help for details.

Rnanclal Stress Class Summary

The Anand.1 Stress Score predlcts the likelihood 01 a finn ceasing business withoUt paytng all aed1lors In run, OJ reorganization or obtaining
reller from oedltors under state/federallaw over the next 12 months. Scores were calculated using a slaUaucally valid model derived from
DaBs extensive data files.
The AnancJal Stress Oass of 4 for this company mows that firms wIlh this doss had a failure rate of 0.84% (84 per 10,000), which Is 1.15
times higher than the average of businesses In 0 IiB's database.

Financial Stress Class: 4
(Lowesl Rlsk:1; Highesl Rl5II:51

Moderate to high risk of severe llnandal stress, such as a bankrupll:y, over the next 12 months.

Probability oJ Fellum:

• Among 1lUSInesse5with this Class: 0.84 "'" (84 per 10,000)
• Flnandal Stress National Percentile: 27 (Highest Risk: 1; Lowest RIslc: 100)
• Financial Stress score: 1431 (Highest Risk: 1,001; Lowest RIslc: 1,875)
• Average of Businesses In D&Bs dalllbase: GAB % (48 per 10,000)

The Financial Slrese Cl.ss of this busln .. s Is based on lIIefollowlng factors:

• CompOSItecredit appraisal Is rated fair.
• UCC RUngs reported.
• HIgb number of Inqulrles to 0 & 8 over lest 12 months.
• Low proportion of satisfactory payment experiences to total payment exper!enteS.
• Umlted time under present management control.
• High proportion of past due balances to lollli amount owIng.

Notes:

• The Anandal Stress Oass 1ndItlltes that this firm sna res some of the same business and financlal d1araeteJistlcs of other companies
with this cIassIlk:a1Ion. ndoes not mean the ftnn wUl necessarily experlence financial stress.



• lila ProbablUty of FaDure 5hows It1e percentage of Drms In a given Clas5 lItat d15Cll1lllnued CllIerations over lite past year wltIt 105510
aedltot5. llle ProbablDty of failure· NaIIonal Average "'lft$eIlls the naUonal failure rate lIlId ISprovided for comparallve purposes.

• lila Anandlll stress NatIOnal PerCllll!llll reflects lite relllllve ranking of a company among all 5tllfable companies In DIlBs file.
• lila FInancIal stress Score offels a more precise measure of the level of r15k titan the Closs and Percenllle. It 15espedally helpful 10

CU5lDmets U5Ing a scorecard approach 10 determInlng overall business performance.

Norms
l1lIs Busln...

RegIon: SOUTH ATlANTIC
~~IHFRASTRUCTURE
Emp/OVee range: lDQ.499
Vea .. In BusIness: 3-5

Natlanal%

27
48

43

75

39

This Buslne ... has e FInancial SlJe&s PercenUfe that silo.... :

• HIgher r15k than othar companies In the same region.

• HIgh ... r1Bk than Dthar companies In the same Industry.

o H1ghar r1Bk than Dlhar companies In the same employee size range.

• H1ghar ~sk than other compenles wllh e comparable number of yee", In busln855.

Credit SCore Class Summary

lila Cred~ Score clas5 predld!i lite likelihood of 8 form paying In a severely delinquent manner (90+ Days Past Tarms) over lite next twelve
montlt5. nwas calculated using stallstlcally vend models and the most recent payment InformaUon In D&Bs meso
Tlle credit SCOn! clas5 of 3 for this company shows that 14.3% of nrms with this classlllcaUon paid one or more bUls severely deUl1lluenl,
which Is lower lItan lite average of businesses In D & B's database.

Credit Score Class: 3
Lowest R1sk:l;Hlghes1 Rlsk:5

Moderate risk of severe payment delinquency over next 12 montlt5.
Incldonee 01 Delinquent Payment

o Among Companies with litis Ctassillcatlon: 14.30 "10
o Average compared to businesses In DaBs database: 20.10 "10
• Cred~ SCOn! Percentile: 58 (Highest RIsk: I; Lowest RIsk: 100)
• Cred~ SCXlre: 472 (Highest RIsk: 101; Lowest RIsk:670)

The CreCllt Score CIIlss of thls buslne •• Is """ed on tile fGltowlng factors:

o 27% of trade dollars Indicate stow payment(5) are present.
• Payment experiences exlst for this firm which are greater titan 60 days past due.
o No retllrd of open Den(s), or judgment(slln the 0 & B Illes.
o Business does not own lad1ltles.

Notes:
• lila credit score Class indicates that this firm shares some of the same business and payment characterl5llcs of other companies wltIt

thls dass1Dca\IOn. It does not mean the nrm wDl necessartly ~ence delil1lluency.
o The Inddence of DeDnquent Payment Is lite percentage of companies wlth thls da5sillcaUon that were reported 90 days past due or

more by aediIDrs. The calculation of thi5 value Is based on en inquiry welghted sample.
• lila Percentile ranks thl5 nrm relative 10 other businesses. For ""empie, a nrm·1n tile 80th percenUle has a lower risk of paying In a

severely delinquent mann ... than 79% of ell scorabIe companies In DIlBs mas.
• The ~ Score offels a more precise measure Of the level of rlsll than the Class end Percentlle. It Is especlally helpful to custxlmers

using a 5tllfeC3rd epproach to detllrmlnlng overall business performance.
o All credit cass, Percentile, Score and IncJdence statIsllcs ate based on sample data from

Norm'
ThIs Bualness
RegIon: SOUTH ATlANTlC

NatIonal %

58

51



1ndus1Jy: INFRASTRucnJRE
Emp!Gyee rall1l8: 10ll-499

y.... 1n Bu$Ine .. : 3-5

42

75

50

ThIs buslness has a Credll SCora Percentile lila! shows:

• Lowef risk lhan other companias In the some region.

• Lower risk then other companies In \he some Induolly.

• HIgher risk than other compsnles In \he same employee s,," range.

• Lower risk than other companles with a comparabla number of yaars In buslnass.

Trade Payments

Clmency. Shown In USC unless otherwise Indicated !3

DO PAYDEX®

The O&.B PAYDEX Is a unique. welghted IndicatOr of payment pedormance based on payment elqlellences as reported to DaB by lnlder
references. Learn more about the D&.B PAYDEX

Timeliness of historical payments for thls company.
Cumrnt PAYDEX 18 71 Equal 10 14 days beyond terms (Pays mora slowly than tha average for Its Industry of 11 days beyond

terms)

73 Equal 10 11 day. beyond termsIndustry Median Is
peyment Trend currenlly
18 Unchanged. compared 10 paymOlllslhree month. ego

Indialllons of slowness can be the resutt of dispute over meJChandl .... s1dpped Invoices etc. AccDunlS are scmeUrnes placed for coRecIlon
even though the existence or amount of the debt ISdisputed.

Tolal peyment Exparten ... In 0&8. File (HOI

Psymel1lS Wlthln Terms lnotwelghtedl

Trade esparte""e. wllh Slow or Negative Payments('l/ol

Total Placed ForColIac:tIon

Average High crallU

Lergeet High CtelIU

Hlghesl Now Owing

Hlgheel Pa.t Due

173

n%
26.30%

e
25.553

400,000

400,000

55.000

Dl!o:BPAYDEX®: 71 \'
(Lowest RIsk: I DO; Highest Risk: 1)

Wha. weighted by amount. payments 10 suppllera average 14 days beyond_

3-Month Dl!o:BPAYDEX@: 71 r
(Lowest RIsk:1DO; Highest RIsk: 1)

Based on paymenls collected O'Ier lasl3 months,

When welghlsd by smount, payments 10 suppliers average 14 daya beyond Ie"""



D&B PAYDEX@ Comparison

CummtYear

PAYDEX@ of this Business compared to the PrlmalY Indusby from each of the last four quarters. The PrlmalY Industry 15Freight
transportallon arrangement, based on SIC code 4731 •

Show& lbe lnInd In 0&8 PAYDEX IICOJIngover lbe _I 12 mon", ..

2/09 3/09 4/09 5/09 6/09 7/09 8/09 9/09 10/09 U/09 12/09 1/10
This Bullln8ll8 74 7Z 74 73 72 7Z 7Z 72 71 71 71 71

Industry QueJtQes

Upper 78 78 n
Median 73 73 73

Lower 67 67 87

• CUrrent PAYDEX for this Business Is 71 , or equal to 14 days beyond terms
• The 12·month high Is 74 , or equal to 9 DAYS BEYOND terms
• The 12-month low Is 71 , or equal to 14 DAYS 8EYOND terms

Previous Year

Shows PAYDEX of this Bustness compared to the PrlmalY Industry from each of the last fOlll' quarters. The PrlmalY Industlyls Freight
lransportlltlon arrangement. based on SIC code 4731 •

_Iouo Year 03Ill8 08ID8 08ID8 12108
01'08 QZ'08 03'08 04'08

Thlo 8uslne .. 79 78 79 76

Ind\JStly auortllas
Upper 77 7a 78 77

Median 73 73 73 73

Lower 87 87 68 87

Based on payments CDIIected over the last 4 quarters.
• Current PAYDEX for this BUSinesS Is 71 • or equal 10 14 days beyond terms
• The present InduslJY median Score 15 73 , or equal to 11 days beyond terms
• Industry upper quartile represents the performance of the payers In the 75th pen:entile
• InduslJY lower quartDe represents the pelforrnance of the payers In the 25th percenllle

Payment Hablls

For aD payment expertenceS within a given amount of aedlt l!1Ctended,shows the pen:ent that this Bustness paid within terms. Provides
number of experiences to calculate the percentage, and the total aedlt value of the aedlt extended.

$ credit Extended
# payment Total Amount CVo of Payments Within Term.

Experlences

Over 100,000 14 2.800,000 IlO"

50.000-100,000 10 835.000 '7~

15,000-49,999 21 530.00D 7lJ'lI,

5.000-1••999 37 247.500 a71f>
1,D0D-4,999 49 92.500 71l'1lo
Undar 1,000 se 9,100 ~

Based on payments coUected over last 12 months.
For an Payment experlel1f:eS reftect how bms are met In relatioll to the terms granted. In some tnstances. payment beyond terms can be the
result of disputes over merchandise, sldpped Invoices etc.



Payment Summary

• There 8Ill 173 payment experlencels) In D&Bs file lor the moslrecen\ 12 months, with 109 experienc:e(s) reported during the last Uv..
month period.

• The hlgheS1 Now Owes on We Is 400.000 . The highest Pest Due on file" 55,000

Below .. an overview of the companys cumlRcy-welghled payments, segmented bV Its llIJllPIl8rs pdmary Industrtes:

Totel TOIOI LargeS1 HIgI1 Within DeveSlow
RoYd AmID Tenno <31 31-40 61-90 9~
(II) CrudU ('II) ('II)l%1

Top lnduotr1 ..

TIlIC1dngnon-loeal 81 2,452,250 400.000 6S 17 2 13 0

ShorI-um buon credit 18 348,500 100.000 53 48 1 0 0

NoncIassllled 12 ",300 50.000 40 5 1 0 54
Ra_ 10 n8.250 400.000 88 2 0 0 0

Teleptlone communletno 8 63.250 40.000 89 I 0 0 0

LeI lJuck-wfo lllor8ge 6 58.000 30.000 42 89 0 0 0
Help supply _ 8 2,000 1.000 88 18 0 13 3

031;1 ptOCIlss1n9 SVClI 5 48.000 25.000 4e 52 0 0 0

Arrangec:arvotranspt 3 50.000 45,000 97 0 3 0 0

Sec:url1V &yStems SVCll 3 5,500 5.000 55 0 45 0 0

Papelboatd mill 3 5.250 2.500 100 0 0 0 0

Who!_equlpmenl 2 15.000 7,500 50 25 0 25 0

Notnl commerelal bonk 2 5.000 2.500 75 0 0 25 0

MIg rann moc:hIeqlJ1p 2 2.000 1,000 ,00 0 0 0 0

MIse: business creelil 2 2.000 1,000 ,00 0 0 0 0

PI1olocopylng -
2 750 750 100 0 0 0 0

MIse buslllesS .... 1c:e 2 200 100 100 0 0 0 0

Who! comput8J1l/sot\wr 1 100,000 100.000 100 0 0 0 0

Slate commercial bank I 40.000 40.000 100 0 0 0 0

Accounting seMce. I 10.000 10.000 50 50 0 0 0

Loc:allJuck Wl5torage 7,500 7.500 50 0 50 0 0

Ret mail-order house 7,500 7,500 50 0 50 0 0

Ylholl_1 equip 5.000 5.000 100 0 0 0 0
Colton __ mill 2,500 2,500 100 0 0 0 0

Who! office supplIeS 2.500 2.500 100 0 0 0 0

MIsc: equipment rental 2.500 2.500 100 0 0 0 0

MIg metal clooI1I1rlm 2,500 2.500 100 0 0 0 0

Mig mise: p111S1lc: prdt 1,000 1.000 0 100 0 0 0

MIse: sanitary SOlVIc:e 1,000 1.000 100 0 0 0 0

WhoIlannlgarden mach 500 500 100 0 0 0 0WhoI __
1 250 250 100 0 0 0 0

Comp_ maln1ananc:e I 100 100 100 0 0 0 0

OIhor payment c:alogorlea
Cash experlenalS 4 750 500

payment record unknown 8 29,550 15,000

Unlavonlble c:ommento 0 0 0

Placed lor collac:1lons:

WlhD&B 0 0 0

Olhsr 0 NlA 0

Totat In D&Bs role 173 4.144.400 400.000



Accounls am someUrnes p1a ... d for collecllon even t""ugh Ihe exl8tlllll:e or ameum of the debt Is dlsputBd.

Indlcallons of sIowna ... can be result of dispute over msrchandlse, sklppsr Invoices _

Detailed payment history for this company

Date
Hlgh Cnlllll selling La818ale

Reported Paying Record Now Owes PUlOue WIthin
(mmlyy) Tenna (month)

01/10 Ppl 5.000 0 0 1 me
12109 Ppt 100,000 15,000 2.500 1 mo

Ppt 20.000 2,500 0 N30 1 me

Ppt 15,000 2,500 0 lmo

Ppl 7,500 2,500 0 N30 1 mo
Ppt·S1ow 10 75,000 10,000 2.500 lmo

Ppl·SIOW45 7,500 a 0 2·3 moo

Slow 10 1,000 0 0 2-3 moo

Slow 120 50.000 0 0 N30 z-a ees
Slow 120 50 0 0 4~5mos

11109 PPt 400.000 400.000 0 1 me

PPI 100,000 30.000 750 1 mo

PPI 100.000 100.000 0 lmo

PPI 85,000 35.000 0 1 me

Ppl 35,000 35,000 0 1 me

PPI 20,000 20.000 0 1 me

PPI 10,000 2,500 0 N30 1 mo

PPI 10.000 10,000 0 lmo

Pol 7.500 7.500 0 1 mo

PPI 7,500 5,000 250 1 mo

Ppl 7,500 2,500 0 1 me

Pol 7,500 2,500 0 1 me

PPI 5,000 2.500 0 N15 1 me

Pot 5.000 0 0 N30 t mc
Ppt 2.500 2,500 0 1 mo

POl 2,500 2.500 0 N30 1 mo

PPI 2.500 1.000 0 1 mo
Ppl 2,500 750 0 1 rna

Ppt 2,500 0 0 2·3mos
Ppl 2.500 2,500 0 1 rna

PPt 2.500 2.500 0 N30 t mo
PPI 1,000 0 0 8-12 moo
Ppl 1.000 0 0 N30 1 mo
Ppl 1.000 0 0 6-12 moo

Ppl 1,000 1,000 0 1 mo

ppt 1,000 0 0 4·5mos
Ppl 1,000 0 0 mo 4·5 moe
Pot 750 750 0 1 mo
Ppl 500 0 0 N30 4-5moa
Ppl 500 0 0 4·5mcs

PPI 250 250 250 2·3mos
Pol ·250 0 0 1 mo
Ppl 100 0 0 Nl0 lmo



Ppl 100 0 0 2·3mos
PpI 100 0 0 4-5 moo
Ppl 100 0 0 H,O 6-120100
PPI 50 50 0 , mo

Ppl 50 0 0 1mo
Ppt.S1ow 15 15.000 15.000 2.500 1010
Ppl-51ow 15 5,000 5.000 0 , mo

PptoSl"", SO 100,000 0 0 1 mo
ppl·SIcw30 50.000 7.500 0 1 mo
ppl·Sl"", 30 45.000 20.000 2.500 , mo

Ppt-SI"", 30 35.000 2.500 250 N30 1 mo

PPI-SIcw 30 20.000 15.000 a N30 , mo

PPI-S1ow3o 20.000 7.sao 0 1010

PpI-$ow30 15.000 a 0 2·3m os
PpI-$ow30 2.500 a 0 NeO 4-5mos
P~30 500 250 a 1mo
Pl*s.,., 30 '00 100 0 , rno

PpI-Slow 50 7.500 0 a z-a mes
Ppl-Slow 50 7.500 0 a N30 2-3mos

PPI-Slow 60 5.000 a a N30 6-12 mos

PPI-Slow 90 200.000 30.000 30,000 6·12 moo

PpI-Slow 90 20.000 15.000 ls.o00 N16 1 mo

PPI-slow90 2.500 260 250 N30 1 mo
s.,.,,5 15.000 7.500 s.ooo 1 mo

Slow 15 2,500 0 0 N30 4·50100

Slow 15 250 250 250 2·3 mOB
Slow 30 so.ooo 30.000 20.000 N30 '010
51cw30 7.S00 0 0 2·3010.

Slow 30 250 0 0 4·5moa
Slow 3D 100 0 a 4·5010.

Slow 35 ',000 SOD 500 , mo
10109 PPI 750 a a B·12mos

09/09 Ppl 2.500 260 leaae
Agreemnl

Ppl 750 760 1 mo

Ppl a 0 9·12mos

Ppl a a 0 Nso B·12rnos
(lIBO) Sale& 1010

COD

payments DelaU Key: 30 or mote days beyond lerms

Peyment exp8llencea reQecl how bills ere malin relation to the terms granted. In some instances payment beyond lerms can be the r8SUU
01 disputes over rnen:handlse. sklpped Involces etc. Each axps~ance shown Is from a separele suppUsr. Updated trade experiern:es
replace those previously repor1ad.

Public Filings

Currency. Shown In USO unless O\heJwlse indicated !::i

Summary

The foUowlng data Includes both open end dosed flIIngs found In D&B's database on this company.

Record tYpe II of Records Most ReC01lt flUng Da'"

BanktUptcy Proceedlngo 0



Judgmenm
LIens
Sullo
uccs

o
o
o
1 09l181ll8

The following PubUc FlUng data Is for Intormalfon purposes only and Is not the offtdal record. ceztIfled copies can only be obtained from the
offldaJ SOUIO!.

UCC Filings

Colla_

Type

See. Parly

Deb10r

flUng No.

fllad WJlb

Equipment

OrtginBI

US BANCORP. MARSHALL. MN

COYOTE LOGISTICS LLC. ALPHARETTA. GA

013631875

SECRETARY OF STATElUCC DMSION. SPRINGFlELD.IL

DaIB flied

Latest Info R8celvod

2008-09·18

10103108

The public record Items amtalned hareln may have bean pald, termlnated. vacated or released prior to today's date.

History & Operations

Currency: Shown In USD unless oll1erwlse Indicated !:3

Company Overview

Company Name:

St.... t Addnlas:

COYOTE LOGISTICS. LLC

4400 """'BndBr Dr
A/phareUa. GA 30022

847295·2424

Is clear

4 years

Phono:

Hiatal}!

Present mBnogBmont control

History

The following Informallon was reported: 10/19/2009
JEFF SILVER. MNG MBR-CEO
MITCH SERNET. MBR·PRES
JONATHAN SISTER. CFO
JENNIFER CAIFANO, CONTROLLER

The Delaware 5eaetary of State's bUSIneSSregistrations file showed that Coyote logistics, LLC, was registered as a UmJted UablUty
Company on Ap1II 3, 2005.

OwnershIp InIormalIon provided verbally by Jonathan SIster, era, on oct 15 2OD9.

Business started 2005.

Ja'F SILVER. Antecedents are undetermined.

MlTOl BERNET. Antecedents are undetennlned.

JONATHAN SISTER. Work history unknown.



JENNIFER CAIFANO. Work history unknown.

Buslness Registration

CORPORATE AND BUSINESS REGISTllATIONS REPORTED BY THE SECRETARY OF STATE OR ornER OFFiCIAl SOURCE AS OF
NOV04 2006

RsgIS_ Name:
Sla18of incorporation:

FUing date:

Rsglsl1llUOII Ill:

Sl81Ils:

WhentfUed:

Registered egent:

Operations

101Z912009

DellCtlpllon:

Employe .. :

FaclilUea:

8'''''''.... :

SICaNAICS

COYOTE LOGISTICS. LLC

DELAWARE

Ap'032006
4136191

STATUS NOT AVAIlABLE

SECRETARY OF STATEICORPORATIIlNS DMSION, DOVER ,DE

CORPORATION SERVICE COMPANY. 2711 CENTERVILLE ROAD
SUITE 400 , WIlMINGTON, DE , 198080000

Oparatea as a provide, of freight IIanSporta\Ion arrangement. specialized as truck lransportaUon broke'"
(100%).

Cradh, check. Net 30 days. Setls to corrunerdal concerns. TelTlto<y : Regional.

Nonseasonal.

326 wlIlch Includes partners. 100 employed hera.

leases 36.500 sq. ft. In building.

MalnleJns branch Iocallon at Memphis, TN: Raleigh. NC: San 0Jeg0. CA; and Lake Foresl, IL.

SIC,
Based on Informatlon In our fila, OSeB has assigned 11115Clll1lpany an extended 6-d1g1t SIC. D8cB's use 01 6-dlglt SICs enables Us 10 be more
specific about a company's operations than IIwe use the standard 4-dlglt code.
The 4-dlgh SIC numbers IInl< 10 the description on the Occupational satetv a. Health Administration (OSHA) Web site. Unks open In a new
bIowser WIndoW.
4731 0104 Truck IJill1sportatlon brokers
HAles:

486510 Freight TransportatJDn Arrangement

Financlals

COmpany Rnanelals: D&S

Currenqr: Shown In USD unless otherwise indicated 3

ll&S """"mil' has no flnenclallnfcrrnBUon .... fila lorlhla compaay.
Ycu can ask D&B to make a pal1lcnatJzad requnt to this compaay on you, behalf to obtain lie laloat f1nBnclallnlonnation by
clicking Ille RequOlIt Flnlll1ctel State mente bullOl1 balow.



AdcIltlonal Ananclal Data

The name and address 01 lilts business have been conQnned by D & B using available sources.

Key Business Rallos

D & B has baan unable to obtain sulflclenl ftnanetallnforma1lon from lIIis company 10 ca!eulale business ratios. Ouf chad< 01addllional oulslde
sources also found no Informallon available on l1s fll18llCial performance.

To help you In lhIs Instance. rallos lor olhar firms In lIIe same industry Bra pJOvIdedbelow 10support your analysis 01this business.

Based on thIa Number of establfshments 15

Industry Norms Based On 15 Establlahments

This Boslness _stry Medlen Industry Quartile

ProftleblJlty
RBtum on Soles
Ratum on Nal WDnh

5hort.Term Solveney

Currenl Ratio
Quick Ratio
emcieney

AsoetslSaies

Sales I Nel Working capital

Utll'zaUon

TOl8llJBC111t1asI NIll WOrth

UN 2.1-

UN 11.9

UN 1.3

UN 1.1

UN 26.0
UN 24.7

UN 153.9

UN
UN

UN
UN

UN
UN

UN

UN c UnauaiJabia

View Snapshots

VieW Snapsllols

Type Company Name Data enlaled Soved By



Snapslull
( 0112512008)
o-UoN-6 Number
82-'192-0030

COYOTE LOGISTICS LlC
191 E DEERPATH ROSTE200
LAKE FOREST. It 600451931

01I26l2OO8 SI8Cey GllId8

Detailed Trade Risk Insight™

Detailed Trade Risk Insight provides detailed updates on over 1.5 bUlion commercial trade expertences collected from more than 260 mUnon unique
SUJlplier/purthaser relationships.

Days Beyond Terms - Past 3 Q 12 Months

3 months from Nov 09 to Jan 10

lloIIar-welghted average of 65 payment ellpertences
repolted from 57 companies

rrsl'l
I&!y-~-i

DoIlar-welghted average of 102 payment
l!llpI!l1ences reported from 76 companles

12 months from Feb 09 to Jan 10

1[:~JI
I_.~_..._1

Den>gatory Events la5t 12 Months from Jan 09 to Dec 09

No Derogaloly trade Event has been reported on this company for the past 13 Months

Total Co"""t and Past Due - 12 mDnth trend fnDm Jan 09 to Dec 09

Statu6 JRI1..Q9 Feb-OB Mar·09 Apr·OB May·OB Jun..()9 Jul-Q9 Auy-Q9 Sop-09 Oct·09 NQv.()9 00c.o9

TOllil .13~l.03f1 360.433 627.~)7 !30~,.ij47 !j;J9.9S0 929,~94 9~(.414 942,739 004,9011 737,670 40~.270 3,230
.. .---- ........ __ ..

Current 2!lO.:245 30~73i 6Ii.:.i24 ~i~~.•\r;t; ~';i;.'.I)o1 :::Z6.7:!5 ~02.J22 304.~O 1 000,393 l'wO.55& 377,996 3,230
....._ ......... _ .. _ ..

'" ~........... .. . . ~...... ....... _ ..•..- .._.-
1·30 Days 6C1.022 33.61; 6,152 7&696 7:l.:I45 71.366 86,647 67.725 64,344 ~9.176 22,720 0Past Due ....... - ._-_ ..__ . ......... __ .,~" .. .......- ....._ .... -

31·60 Days 25,~67 18.835 2,671 1,015 l',9SI 19.147 27,435 26.456 7.7,606 27.6~3 14,124 0Psst Duo

61·90 Days 0 1.2.50 1090 11no 22!IO t :tfl4 15946 21064 23 !');~tl 25 ~13;J 16,809 0Past Due
_., ... _ ..._-_._~._'-".

90+ D...ys 305 () {' .<,n:·o l,300 l-"50 2,124 t.11J (I.!Wn l4,450 31.021 0Past Duo

ThIs Infonnatlon may not be reproduced In whole or In part by any means of reproduction.

o 2005-2010 Dun II< Bradstreet, Inc.


