
CONSENT TO SUBLEASE AGREEMENT,

The City of San Diego (CITY), as LESSOR under that certain Lease Agreement (Master Lease)
entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE) and filed in the Office of the City Clerk as Document RR-289141, dated September 8,
1997, as amended, hereby consents to that certain Rental Agreement (Sublease), dated May 26,
2006, attached hereto, between the above LESSEE (SUBLESSOR) and

BALBOA PARK CULTURAL PARTNERSHIP

(SUBLESSEE), The Sublease shall be subordinate to the Master Lease in all respects, CITY is
merely approving SUBLESSEE and the proposed use, and all terms and conditions of the Master
Lease shall control and supersede any inconsistent or contrary provisions in the Sublease. CITY
is not bound by any term or condition in the Sublease which in any way conflicts with or is
additional to the provisions ofthe Master Lease.

In addition, this consent is subject-to the following conditions:

1. ASSIGNMENT AND SUBLEASING: SUBLESSEE shall not assign the Sublease or
sublet the subleased premises or any part of the subleased premises without the prior
written consent of CITY. An assignment by operation of law shall automatically terminate
the Sublease.

2. HOLD HARMLESS: SUBLESSEE shall assume the defense of, indemnify, and hold
harmless CITY, its elected officials, officers, employees, agents, and representatives from
all claims, expenses, and liability of every nature, directly or indirectly arising from or
alleged to have arisen from the operations conducted on the subleased premises, the
condition of the subleased premises, or from any act or omission of SUBLESSEE, its
agents and invitees; provided, however, SUBLESSEE'S duty to indemnify and hold
harmless shall not include any claims or liability arising from the established active
negligence, sole negligence, or sole willful misconduct of CITY, its elected officials,
officers, employees, agents, and representatives.

3. INSURANCE: SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation
conducted on the subleased premises. Minimum coverage shall be two million dollars
($2,000,000) combined single limit liability per occurrence. A copy ofthe policy of
insurance shall be filed with CITY and shall, by separate endorsement, name "The City of
San Diego, its elected officials, officers, employees, agents, and representatives" as
additional insureds. The policy shall specify that the policy may not be terminated,
altered, or canceled without thirty (30) days prior written notice to CITY by the insurance
company.
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4. LEGAL PROCEEDINGS: Should it become necessary for CITY to commence legal
proceedings to collect rent, recover possession, or enforce any 'other provision of this
consent, the Master Lease, or the Sublease, the prevailing party shall be entitled to an
award of reasonable legal costs, including court and attorneys' fees.

5. ASSUMPTION: SUBLESSEE agrees to assume the rights and obligations of the Master
Lease and to keep and perform all covenants, conditions, and provisions of the Master
Lease which are applicable to the rights acquired.

Date 'L }1-~ )-----1-07_

Date __ 2-1-./_J_~-f-)_o----,--7__

Date _-L+-,,--+--'::=---,-,- __

THE CITY OF SAN DIEGO, a municipal corporation

B~~r _
David A. Sandoval, Deputy Director "-
Real Estate Assets Department

HOUSE OF HOSPITALITY ASSOCIATION, a California
nonprofit corporation

B /
David Kinney,

BALBOA PARK CULTURAL PARTNERSHIP, a
California nonprofit corporation

By ;J;i.~£~~
David Lang, Executive Dr tor

APPROVED AS TO FORM AND LEGALITY:

MICHAEL 1. AGUIRRE, City Attorney

PC/cj
12/29/06
I:\WP0\2006\CRA WFORD\CONSENT TO SUBLEASE AGREEMENT- HOUSE OF HOSP ..doc
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RENTAL AGREEMENT

This Rental Agreement (this "Agreement") is made as of May 26,2006, by and between the HOUSE
OF HOSPITALITY ASSOCIATION, INC., A CALIFORNIA NONPROFIT CORPORATION
("LANDLORD") and BALBOA PARK CULTURAL PARTNERSHP ("TENANT').
I. PREMISES

LANDLORD hereby subleases to TENANT and TENANT hereby subleases from LANDLORD, on
the terms and conditions hereinafter set forth, that certain real property commonly known as Suite No. II of the
House of Hospitality, located in Balboa Park, San Diego, California (the "Premises").

2. SUBORDINATION

This Agreement is a sublease ofa portion of the premises covered by that certain Nonprofit Lease
dated as of September 8,1997, Document No. RR-289141, between the City of San Diego (the "City"), as

-landlord, and LANDLORD, as tenant (the "Master Lease"). A copy of the master lease is attached as Exhibit
"B". This Agreement is subject and subordinate to all of the covenants and conditions of the Master Lease
notwithstanding any provision hereof contrary to or in conflict with the Master Lease.

3. TERM

The term of this Agreement shall be for 60 months, commencing on July 1,2006, ("Commencement Date"),
and terminating on June 30, 20 II, ("Termination Date"), unless sooner terminated as hereinafter provided.
TENANT may, at TENANT's option, extend the initial term of this Lease for five (5) periods of one (I) year,
(each such period referred to as an "Extension Term"), subjectjto alI the provisions of this Lease, except for any
further extensions of the Term. The Extension Term shall commence at the expiration of the Initial Term, or the
previous Extension Term, as the case may be, and shall terminate on the last day prior to the first anniversary of
the date of commencement of the Extension Term, unless sooner terminated as provided herein. At least ninety
(90) days before the last day of the Initial Term or the current Extension Term, as the case rna be, TENANT
shall give LANDLORD written notice irrevocably exercising the option.

4. RENT

TENANT shall pay to LANDLORD the sum of$0.95 per foot per month, in advance, on the first day of each
month during the term of this Agreement, as monthly rent for the Premises. Rent shall be payable without
notice or demand and without any deduction, off-set or abatement in lawful money of the United States to
LANDLORD at the address stated herein for notices or to such other persons or such other places as
LANDLORD may designate to TENANT in writing. The monthly total shall be $471.20.

The rent shall be adjusted on each anniversary of the commencement date of this Agreement
("Adjustment Date") to reflect any upward change in the Index, as defined below. The adjustment shall be
calculated by multiplying the rent in effect as of the commencement date by a fraction, the numerator of which
shall be the Index most recently published prior to the Adjustment Date and the denominator of which shall be
the Index most recently published prior to the commencement date. In no event shall the rent for any
subsequent year be reduced below the rent for the year immediately preceding the Adjustment Date.
Notwithstanding the foregoing, however, in no event shall the increase to monthly rent provided above in this
section 4 be greater than five percent (5%) of the rent payable for the month immediately preceding the
applicable adjustment date. LANDLORD shall give written notice to TENANT indicating the amount of the
adjustment and manner of computation of same as soon as the information becomes available to LANDLORD.
Delay in notification of the amount of adjustment shall not affect TENANTs obligation to pay the rent as
previously adjusted or the amount of increase, if any, immediately upon receipt of notification of same. For
purpose of this paragraph, the Index shall be the Consumer Price Index for all Urban Consumers (All Items) -
for Los Angeles, Long Beach and Riverside, based on the period 1982-84 = 100 as published by the U.S.
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Department of Labor, Bureau of Labor Statistics (the "Index"). If the Index is calculated from a base different
from the base period 1982-84 = 100, the base figure used for calculating the adjustment percentage shall first be
converted under a formula supplied by the Bureau of Labor Statistics. If the Index shall no longer be published,
another index generally recognized as authoritative shall be substituted by LANDLORD.

5. USE; ACCEPTANCE

TENANT shall use the Premises solely for the following purpose and for no other purpose without
LANDLORD's prior written consent: offices, storage, art education studios, classes and related uses for Balboa
Park activities and projects.

TENANT shall not do, bring or keep anything in or about the Premises that will cause a cancellation of
any insurance covering the Premises or the House of Hospitality. If the rate of any insurance carried by
LANDLORD is increased as a result of TENANT's use, TENANT shall pay to LANDLORD within ten (10)
days after written demand from LANDLORD, the amount of any such increase. TENANT shall comply with
all laws, rules, and regulations relating to the condition, use, or occupancy of the Premises by TENANT during
the term of this Agreement. TENANT shall not use or permit the use of the Premises in any manner that will
tend to create waste or a nuisance or which shall unreasonably disturb any other tenant. TENANT shall not use

. the Premises for the sale of intoxicating liquors nor allow intoxicating liquors to be consumed on the Premises
or any portion thereof, without the prior written consent of LANDLORD and without first obtaining an
approved policy of insurance for such purpose. TENANT shall not serve foods or drinks from the Premises
other than light refreshments, or permit the Premises or any portion thereof to be used for the service of any
foods or drinks other than light refreshments, without the prior written consent of LANDLORD.

TENANT shall not allow the release of hazardous substances in violation of any law or regulation in,
on, under, or from the Premises. A release shall include but not be limited to any spilling, leaking, pumping,
pouring, emitting, emptying, discharging, injecting, escaping, leeching, dumping, or otherwise disposing of
hazardous substances. "Hazardous substances" shall mean those hazardous substances listed by the
Environmental Protection Agency in regularly released reports and any other substances incorporated into
California's list of hazardous substances. A copy of the presently effective EPA and California lists are on file
in the Office of the City Clerk as Document 769704-1 and by this reference incorporated herein. In the event of
any release of a hazardous substance due to TENANT'S operation on premises, TENANT shall be responsible
for all costs of remediation and removal of such substances in accordance with all applicable rules and
regulations of governmental authorities. TENANT agrees to assume the defense of, indemnify, and hold
LANDLORD and the City harmless from any and all claims, costs, and expenses related to environmental
liabilities to the extent resulting from TENANT'S operations on the Premises, including but not limited to costs
of environmental assessments, cost or remediation and removal, any necessary response costs, damages for
injury to natural resources or the public, and costs of any health assessment or health effect studies.
Notwithstanding the foregoing, however, TENANT's obligation to indemnify LANDLORD and the city shall
not apply to any claim to the extent arising from or in connection with any negligent or intentional conduct of
the indemnified party or of any agent, contractor, employee or invitee of such party.

TENANT shall be required to abide by the omnibus drug legislation passed by United State's Congress
on November 18, 1988, by adopting and enforcing a policy to maintain a drug-free workplace by doing all of
the following:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution, dispensation,
possession, or use of controlled substances are prohibited on the Premises and specifying the actions that will be
taken against employees for violations of the prohibition.

(b) Establishing a drug-free awareness program to inform employees about all of the following:

(i) The dangers of drug abuse in the workplace.

(ii) The TENANT's policy of maintaining a drug-free workplace.
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(iii) Any available drug counseling, rehabilitation, and employee assistance programs.

(iv) The penalties that may be imposed upon employees for drug abuse violations.

TENANT shall not use or permit others to use the Premises or any portion thereof for political
activities as described in the Master Lease.

6. ACCEPTANCE; AS IS CONDITION

LANDLORD warrants to TENANT that as of the Commencement Date the building has been
constructed in full compliance with all laws, regulations and ordinances, including, without limitation, laws
pertaining to disabled access and laws pertaining to hazardous substances (as defmed in Section 5) in order to
make the Premises and the building suitable for public use and occupancy. In addition, LANDLORD warrants
to TENANT that as of the Commencement Date, the Premises do not contain any hazardous substances.
LANLORD shall be fully responsible for making all alterations and repairs to the building, at its cost and
expense, required in order to comply with the Americans with Disabilites Act of 1990, 42 U .S.C. 1210 I, et seq.,
as amended, or required to remove any hazardous substances discovered to have existed in the Premises prior to
the Commencement Date. Subject to the foregoing warranty, TENANT hereby accepts the Premises in the

. condition existing as of the date that TENANT possesses the Premises, subject to all applicable city, municipal,
county and state laws, ordinances and regulations governing the use of the Premises. TENANT has
independently inspected the Premises and made all tests, investigations and observations necessary to satisfy
itself of the condition of the Premises, and is relying solely on the same in entering into this Agreement.
TENANT hereby acknowledges that neither LANDLORD nor LANDLORD's agents have made any
representations or warrantees to TENANT as to the suitability of the Premises for the conduct of TENANTs
activities and business.

7. ALTERATIONS

TENANT shall have the right to construct on and within the Premises all of the improvements,
modifications and additions depicted on the attached Exhibit "C" ("Tenant Improvements") without the
obligation to provide a performance bond as provided below. The Tenant Improvements shall include a
demising wall separating the Premises from the contiguous suite. TENANT shall not, without LANDLORD's
and the City's prior written consent, make any alterations, improvements or additions in or about the Premises.
Any such alterations, improvements or additions shall be completed in accordance with the Design Manual for
the House of Hospitality. LANDLORD may require TENANT to remove any such alterations, improvements,
or additions (but not any portion of the Tenant Improvements) at the expiration of the term of this Agreement,
and to restore the Premises to condition existing after construction of the Tenant Improvements by giving
TENANT written notice prior to or upon the expiration of the term of this Agreement that LANDLORD
requires TENANT to remove any such alterations, improvements or additions. Unless LANDLORD requires
their removal, all alterations, improvements or additions which are made on the Premises by TENANT shall
become the property of the LANDLORD and remain upon and be surrendered with the Premises at the
expiration of the term of this Agreement. Notwithstanding the provisions of this paragraph, TENANTs trade
fixtures, furniture, equipment and other machinery, other than that which is affixed to the Premises so that it
cannot be removed without material or structural damage to the Premises, shall remain the property of
TENANT and shall be removed by TENANT at the expiration of the term.

Before commencing any work relating to the alteration or improvement of the Premises, TENANT
shall notify LANDLORD in writing of the expected date of the commencement of such work so that
LANDLORD can post and record the appropriate notices of non-responsibility to protect LANDLORD from
any mechanic's liens, materialmen's liens, or any other liens. In any event, TENANT shall pay, when due, all
claims for labor or material furnished to TENANT or claimed to have been furnished to TENANT or
TENANTs agent or contractors in connection with work of any character performed or claimed to have been
performed on the Premises by or at the direction of TENANT. TENANT shall have the right to contest the
validity of any such lien if, immediately on demand by LANDLORD, TENANT procures and records alien
release bond meeting the requirements of Cali fomi a Civil Code Section 3143.
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Whenever there is any construction to be performed on the Premises, TENANT shalI deposit with

LANDLORD prior to commencement of said construction, a faithful performance bond in the amount of one
hundred percent (100%) of the estimated construction cost of the work to be performed. The bond may be in
cash or may be a corporate surety bond or other security satisfactory to LANDLORD. The bond shalI insure
that the construction commenced by TENANT shalI be completed in accordance with the plans approved by
LANDLORD and the City or, at the option of LANDLORD, that the uncompleted construction shall be
removed and the Premises restored to a condition satisfactory to LANDLORD. The bond or cash will be held
in trust by LANDLORD for the purpose specified above or, at LANDLORD's option, it may be placed in an
escrow or other trust approved by LANDLORD.

8. INSURANCE

TENANT shalI take out and maintain during the term of this Agreement with an insurance carrier
acceptable to LANDLORD and the City (a) public liability insurance protecting against loss from public
liability arising from the use or condition of, or operations conducted on, the Premises with minimum coverage
of$I,OOO,OOOCOMBINED SINGLE-LIMIT LIAB£LITY with minimum coverage of$250,000. A copy of the
policy or policies of insurance shalI be filed with LANDLORD and the City and shall name "House of
Hospitality Association, Inc." and the "City of San Diego" as additional insureds. Said policy shall specify that

. the policy may not be terminated, altered or canceled without 30 (thirty) days prior written notice to
LANDLORD and to the City by the insurance company.

[fTENANT shall fail to procure and maintain such insurance, LANDLORD may, but shall not be
required to, procure and maintain the same at the expense of TEN ANT and the cost thereof, together with
interest thereon at the rate often percent (10%) per annum, shall become due and payable as additional rent to
LANDLORD together with TENANTs next rent installment.

LANDLORD shall be obligated to maintain during the entire term of this Agreement all of the
insurance coverage required of lessee in the master lease.

TENANT and LANDLORD each release each other and waive any and all rights of recovery against
the other, and against the officers, employees, agents, and representatives of the other, for loss of or damage to
such waiving party or its property or the property of others under its control, where such loss or damage is
insured or is required to be insured by this Agreement. Each party shall cause each insurance policy obtained
by it hereunder to provide that the insurance company waives all right of recovery by way of subrogation
against either party in connection with any damage covered by any such policy.

9. INDEMNITY; EXEMPTION FROM LIAB£LITY

TENANT shall assume the defense of, indemnify and save harmless LANDLORD and the City from
all claims, expenses and liability of every nature, to the extent arising from, or alIeged to have arisen from, the
operations conducted on the Premises, from the condition of the Premises, or from any act or omission of
TENANT, its agents and invitees. LANDLORD shall defend, indemnify and hold TENANT harmless from and
against any and alI claims for damages, expenses and liability to the extent arising from, or alleged to have
arisen from, any act or omission of LANDLORD, its agents and invitees.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD and the City
shalI not be liable for any injury to TENANTs business or loss of income therefrom or for damage to the goods,
wares, merchandise, or other property of TENANT, TENANTs employees, invitees, customers or any other
person in or about the Premises; nor shalI LANDLORD or the City be liable for injury to the person of
TENANT, TENANTs employees, agents, contractors, or invitees, whether such damage or injury is caused by
or results from fire, steam, electricity, gas, water or rain, or from the breakage, leakage, obstruction or other
defect of pipes, sprinklers, wires, appliances, plumbing, air-conditioning, or lighting fixtures, or from any other
cause, whether such damage results from conditions arising upon the Premises or upon other portions of the
House of Hospitality, or from any other sources or places. LANDLORD shall not be liable to TENANT for any
damage arising from any act or neglect of any other tenant of the House of Hospitality.
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10. ASSIGNMENT AND SUBLETTING

TENANT shall not voluntarily or by operation of law assign, transfer, sublet, mortgage, or otherwise
transfer or encumber all or any part of TENANTs interest in this Agreement or in the Premises without the
prior written consent of LANDLORD and the City. Any attempted assignment, transfer, mortgage,
encumbrance, or subletting without such consent shall be void and shall constitute a breach of this Agreement.
An assignment by operation oflaw shall automatically terminate this Agreement.

Regardless of LANDLORD's or the City's consent, no subletting or assignment shall release TENANT
of TEN ANT's obligation to pay the rent and to perform alI other obligations to be performed by TENANT
hereunder for the term of this Agreement. The acceptance of rent by LANDLORD from any other person shall
not be deemed a waiver by LANDLORD of any provision hereof. Consent to one assignment or subletting shall
not be deemed consent to any subsequent assignment or subletting.

11. DEFAULT

(a) EVENTS OF DEFAULT

The occurrence of anyone or more the following events shall constitute a default and breach of this
Agreement by TENANT: .

( i ) Failure to pay rent when due, if the failure continues for five (5) business days after written notice has
been given to TENANT.

( ii ) Failure to perform any other provision of this Agreement if the failure to perform is not cured within
thirty (30) days after written notice thereof has been given to TENANT by LANDLORD. If the default cannot
reasonably be cured within said thirty (30) day period, TENANT shall not be in default under this Agreement if
TENANT commences to cure the default within the thirty (30) day period and diligently prosecutes the same to
completion.

( iii) The making by TENANT of any general assignment, or general arrangement, for the benefit of
creditors; the filing by or against TENANT of a petition to have TENANT adjudged a bankrupt or a petition for
reorganization or arrangement under any law relating to bankruptcy unless the same is dismissed within sixty
(60) days following the filing of such petition; the appointment of a trustee or receiver to take possession of
substantially all of TENANTs assets located at the Premises or of TENANTs interest in this Agreement, where
possession is not restored to TENANT within thirty (30) days; or the attachment, execution or other judicial
seizure of substantially all of TEN ANT's assets located at the Premises or of TENANT's interest in this
Agreement, where such seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable provision of this
Agreement and shall demand that TENANT perform the provision of this Agreement or pay the rent that is in
arrears, as the case may be, within the applicable period oftime. No such notice shall be deemed a forfeiture or
a termination of this Agreement unless LANDLORD so elects in the notice.

(b) LANDLORD'S REMEDIES

LANDLORD shall have the following remedies if TENANT commits a default under this Agreement
These remedies are not exclusive but are cumulative and in addition to any remedies now or hereafter allowed
bylaw.

LANDLORD can continue this Agreement in full force and effect, and the Agreement will continue in
effect so long as LANDLORD does not terminate TENANT's right to possession, and LANDLORD shall have
the right to collect rent when due. During the period that TENANT is in default, LANDLORD can enter the
Premises and relet them, or any part of them, to third parties for TENANTs account. TENANT shall be liable
immediately to LANDLORD for all costs LANDLORD incurs in reletting the Premises, including, without
limitation, broker's commissions, expenses of remodeling the Premises required by the reletting, costs of repair
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and like costs. Reletting can be for a period shorter or longer than the remaining term of this Agreement.
TENANT shall pay to LANDLORD the rent due under this Agreement on the date the rent is due, less the rent
LANDLORD receives from any reletting. No act by LANDLORD allowed by this paragraph shall terminate
this Agreement unless LANDLORD notifies TENANT that LANDLORD elects to terminate this Agreement.
After TENANTs default and for so long as LANDLORD has not terminated TENANTs right to possession of
the Premises, if TENANT obtains LANDLORD's and the City's consent, TENANT shall have the right to
assign or sublet its interest in this Agreement, but TENANT shall not be released from liability hereunder.
LANDLORD's and the City's consent to the proposed assignment or subletting shall not be unreasonably
withheld.

If LANDLORD elects to relet the Premises as provided in this paragraph, any rent that LANDLORD
receives from such reletting shall apply first to the payment of any indebtedness from TENANT to
LANDLORD other than the rent due from TENANT to LANDLORD; secondly to all costs, including
maintenance, incurred by LANDLORD in such reletting; and third, to any rent due and unpaid under this
Agreement. After deducting the payments referred to in this paragraph, any sum remaining from the rent
LANDLORD receives from such reletting shall be held by LANDLORD and applied in payment of future rent
as rent becomes due under this Agreement. In no event shall TENANT be entitled to any excess rent received
by LANDLORD. If, on the date rent is due under this Agreement, the rent received from the reletting is less

. than the rent due on that date, TENANT shall pay to LANDLORD, as additional rent, in addition to the
remaining rent due, all costs, including maintenance, that LANDLORD shall have incurred in reletting that
remainafter applying the rent received from the reletting as provided in this paragraph.

LANDLORD can, at it's option, terminate TENANTs right to possession of the Premises at any time.
No act by LANDLORD other than giving written notice to TENANT shall terminate this Agreement. Acts of
maintenance, efforts to relet the Premises, or the appointment of a receiver on LANDLORD's initiative to
protect LANDLORD's interest in this Agreement shall not constitute a termination of TENANTs right to
possession. In the event of such termination, LANDLORD has the right to recover from TENANT the
following:

( i ) The worth at the time of award of the unpaid rent which had been earned at the time of the termination
of this Agreement;

( ii ) The worth at the time of award of the amount by which the unpaid rent which would have been earned
after the date of the termination of this Agreement until the time of the award exceeds the amount of such rental
loss that TENANT proves could have been reasonably avoided;

( iii) The worth at the time of award of the amount by which the unpaid rent for the balance of the term after
the time of the award exceeds the amount of such rental loss that TENANT proves could have been reasonably
avoided; and

( iv ) Any other amount necessary to compensate LANDLORD for all detriment proximately caused by
TENANTs failure to perform its obligations under this Agreement or which in the ordinary course of things
would be likely to result therefrom.

The "worth at the time of award," as used in (I) and (2) of this paragraph is to be computed by
allowing interest at the maximum legal rate. The "worth at the time of the award" as referred to in (3) of this
paragraph" is to be computed by discounting such amount at the discount rate of the Federal Reserve Bank of
San Francisco at the time of award, plus one (I%) percent.

If TENANT is in default under the terms of this Agreement, LANDLORD shall have the additional
right to have a receiver appointed to collect rent and conduct TENANTs business. Neither the filing of a
petition for the appointment of a receiver nor the appointment itself shall constitute an election by LANDLORD
to terminate this Agreement.

LANDLORD at any time after TENANT commits a default, can cure the default at TENANT's cost
and expense. If LANDLORD at any time, by reason of TENANT's default, pays any sum or does any act that
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requires the payment of any sum, the sum paid by LANDLORD shall be due immediately from TENANT to
LANDLORD at the time the sum is paid, and if paid at a later date shall bear interest at ten percent (10%) per
annum from the date the sum is paid by LANDLORD until LANDLORD is reimbursed by TENANT. The
sum, together with interest thereon, shall be considered additional rent.

12. SURRENDER

On the last day of the term of this Agreement, or on any sooner termination, TENANT shall surrender
the Premises to LANDLORD in good condition, broom clean, ordinary wear and tear excepted. TENANT shall
remove all of its fixtures, furnishings and equipment on the Premises, and, if required by LANDLORD, any
alterations, improvements and additions made by TENANT to the Premises (except the Tenant Improvements),
prior to the expiration of the term of this Agreement. If TENANT fails to surrender the Premises to
LANDLORD on the expiration of this Agreement as required by this paragraph, TENANT shall hold
LANDLORD harmless from all damages resulting from TENANTs failure to vacate the Premises, including,
without limitation, claims made by any succeeding tenant resulting from TENANTs failure to surrender the
Premises.

13. HOLDING OVER

If TENANT, with LANDLORD's and the City's consent, remains in possession of the Premises after
the expiration or termination of the term of this Agreement, such possession by TENANT shall be deemed to be
a tenancy from month-to-month at a rent in the amount of the last monthly rent plus all other charges payable
hereunder, and upon all other provisions of this lease.

14. SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upon and shall inure to the
benefit of each of the parties hereto, their heirs, personal representatives, successors and assigns.

15. NOTICES

Whenever under this Agreement a provision is made for any demand, notice or declaration of any kind,
it shall be in writing and served either personally or sent by registered or certified United States mail, postage
prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.

1549 EI Prado
Balboa Park
San Diego, Ca. 92101
(619) 232-2053

TO TENANT AT : Balboa Park Cultural Partnersip
1549 El Prado
San Diego, CA 9210 I

Such notice shall be deemed to be received when served, if personally served, and upon the expiration
of forty-eight (48) hours from the time of mailing, if mailed as provided for in this paragraph.

16. LANDLORD'S RIGHT TO INSPECTIONS

LANDLORD and LANDLORD's agent shall have the right to enter the Premises at all reasonable
times after twenty-four (24) hours notice to TENANT for the purpose of inspecting same, and making such
alterations, repairs, improvements or additions to the Premises or to the House of Hospitality as LANDLORD
may deem necessary or desirable.
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17. ATTORNEY'S FEES

In the event of any litigation or arbitration regarding this lease, the prevailing party shall be entitled to
an award of reasonable legal costs, including court and attorneys' fees. .

18. NO WANERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any other provision
hereof or of any subsequent breach by TENANT of the same or any other provision. LANDLORD's consent to
or approval of any act shall not be deemed to render unnecessary the obtaining of LANDLORD's consent to or
approval of any subsequent act by TENANT. The acceptance of rent hereunder by LANDLORD shall not be a
waiver of any preceding breach by TENANT of any provision hereof, other than the failure of TENANT to pay
the particular rent so accepted, regardless of LANDLORD's knowledge of such preceding breach at the time of.
its acceptance of such rent.

19. TIME

Time is of the essence with respect to all provisions of this Agreement.

20. SEVERABILITY

The unenforceability, invalidity, or illegality of any provision of the Agreement shall not render the
other provisions hereof unenforceable, invalid or illegal.

21. COVENANTS AND CONDITIONS

Each provision of this Agreement performable by TENANT shall be deemed both a covenant and a
condition.

22. ADMINISTRATIVE PROCESSING FEE

TENANT understands that this Agreement is subject to prior approval by the City and shall not be
effective unless and until the City gives its approval. Upon execution of this Agreement by TENANT,
TENANT shall pay to LANDLORD the sum of Three Hundred Ten Dollars ($310.00) which LANDLORD
shall in tum pay to the City as an administrative processing fee.

23. NONDISCRIMINATION

The general public shall not be excluded from the Premises or any portion thereof nor shall TENANT
discriminate on the basis of race, color, creed, national origin, ancestry, sex, religious creed, marital status,
disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sections I I 135-11139.5; the
Federal Rehabilitation Act of 1973, Section 504, Title V; the Americans with Disabilities Act of 1990 (the
"ADA"); and any other applicable state and federal laws and regulations hereafter enacted protecting the rights
of people with disabilities. TENANT's compliance shall include but not necessarily be limited to the following:

(a) TENANT shall not discriminate against qualified persons with disabilities in any aspects of
employment, including recruitment, hiring, promotions, conditions and privileges of employment, training,
compensation, benefits, discipline, layoffs, and termination of employment.

(b) No qualified individual with a disability may be excluded on the basis of disability from participation
in, or be denied the benefits of, services, programs, or activities of TENANT.

(c) TENANT shall post a statement addressing the requirements of the ADA in a prominent place at the
work site.

8
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Cd) Where required by law, TENANT shall comply with the City's disabled access requirements by
bringing up to code and making accessible any areas of the Premises which deny access to disabled persons.
All such improvements and alterations shall be at the sole cost of TENANT.

24. RULES AND REGULA nONS

TENANT shall comply with all reasonable rules and regulations promulgated by LANDLORD with
respect to the House of Hospitality in effect as of the date of this Agreement. LANDLORD reserves the right to
promulgate from time to time reasonable rules and regulations concerning the use and occupancy of the House
of Hospitality, subject to such approval of the City as may be required provided that TENANT is given a copy
of any such rules and/or regulations prior to the effective date thereof.

25. AUTHORITY

The persons executing this Agreement on behalf of LANDLORD and TENANT, respectively,
represent and warrant that they have the authority to execute this Agreement on behalf of LANDLORD and
TENANT, respectively.

IN WITNESS WHEREOF, LANDLORD and TENANT have executed this Agreement as of the day
and year first above written.

LANDLORD: HOUSE OF HOSPITALITY ASSOCIA nON, INC.

By"Zk/~
Its: Executive Director

TENANT:

Its: Executive Director

9



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR under that certain Lease Agreement (Master Lease)
entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE), and filed in the Office of the City Clerk as Document No. RR-289141, as amended,
hereby consents to that certain Sublease Agreement between the above LESSEE (SUBLESSOR)
and

SCHOOL IN THE PARK., SAN DIEGO STATE UNIVERSITY FOUNDATION

(SUBLESSEE) dated July 7, 2000, as amended by the First Amendment to Rental Agreement
Dated July 17,2001. Said Sublease shall be subordinate to the Master Lease in all respects. The
CITY is merely approving the SUBLESSEE and the proposed use, and all terms and conditions
of the Master Lease shall control and supersede any inconsistent or contrary provisions in the
Sublease. The CITY is not bound by any term or condition in the Sublease which in any way
conflicts with or is additional to the provisions of the Master Lease.

In addition, this consent is subject to the following conditions:

SUBLESSEE shall use the Premises solely for the following Balboa Park-related ~
activities and projects: offices, storage, and museum education studios and classes.
The Premises shall be used for no other purpose without CITY'S prior written
consent.

THE CITY OF SAN DIEGO

Date :9- :b-- 0 )

APPROVED AS TO FORM:

CASEY GWINN, City,

Date. trP By L-==-~=-----'=:L..~,.=.---<";'----
Deputy City Attorney

1:IWPOI200IICRA WFORDICSA·HOSPITALITY ASSN.wpd



·~

t..

....~.

,.

CITY ATTORNEY

B 4 41 PM '01

-,

'.'

."

x.
"

••

•
;.

d



�,;.;".. " .;, '., • .' . ,\"'

~"" .

,RENfAL AGREEMENT

This Rental Agreement (this "Agreement':) is made as of July 7, 2000, by and between the HOUSE OF
HOSPITALITY ASSOCIATION, INC.; A CALIFORNIA NONPROm CORPORATION ("LANDLORD")
and SCHOOL IN THE PARK, SAN DIEGO STATE UNIVERSITY FOUNDATION ("TENANT").

1. PREMISES

, ".~' ,,' U.NDLORD hereby subleases to TENANI and TENANT hereby subleases from LANDLORD, on
, ","v. the terms.and conditions 'hereinafter 'set forth, thatcertain real property commonly known as Suite No. 16 of.the

" " ,'" House of Hospitality, located inBalboa Park, San Diego, California (the "Premises"). 3GJ5 59' .:Pt.
2. SUBORDINATION

This Agreement is a sublease of a portion of the premises covered by that certain Nonprofit Lease
dated as of September 8;1997, Document No. RR-289 14I, between the City of San Diego (the "City"), 8.5, ,"

landlord, and LANDLORD, as tenant (the "Master Lease"). A copy of the master lease is attached as Exhibit
"B". ' This Agreernent-is.subject and subordinate to ail of the covenants and conditions of the Master Lease
notwithstandingany provision hereof contrary to orin conflict with the Master Lease.

3. TERM

.The term of this Agreement shall be for twelve (12) months, commencing on July 17, 2000, (''Commencement
. Date:'), and terminating on.July 16;2001, ("Termination Date"), unless sooner terminated as hereinafter,
.. provided. TENANT may, atTENANT~s option, extend the initial term of this Lease forfive (5) periods of one

(1') year, (each suchperiod referred to as an.'T~'tc\llSion Term"), subject to all the provisions of this Lease,
." ,"" , .except for anyfurther.extensions of'the-Term. The Extension Term shall cominence at the expiration of the

Initial Term, or the previous Extension Term; as the case may be, and shall terminate'oo th~ last day prior to the
first anniversary of the date of commencement of the Extension Term, unless sooner terminated as provided
herein, At least ninety (90) days before the last day of the Initial Term or the 'current Extensioo Tam, as the
case ma be, TENANT shall give LANDLORD written notice irrevocably exercising the optioo.

-.

,"

4. RENf

TENA."IT shall pay to LANDLORD the sum of $0.60 per foot per month, in advance, 00 the first day of each
month dining the term of this Agreement, as monthly rent for the Premises. Relit S1iBnbe payable Without .
notice or demand and without any deduction, off-set or abatement in lawful money of the United States to
LANDLORD at the address stated herein for notices or to such other persons CI' such other places as
LANDLORD may designate to TENANT in writing. The monthly total shall hi: $219.00.

The rent shall be adjusted on each anniversary of the commencement date of this Agreement
("Adjustment Date") to reflect any upward change in the Index, as defined below. The adjustment shall be
calculated by multiplying the rent in effect as of the commencement date by a fraction, the nwnerator of\Wich
shall be the Index most recently published prior to the Adjustment Date and the denominator of\Wich shall be
the Index most recently published prior to the commencement date. In no event shall the rent for any
subsequent year be reduced below the rent for the year immediately preceding the Adjustment Date. ..
Notwithstanding the foregoing, however, in no event shall the ina-ease to mooth1y rent provided above in this

, section 4 be greater than five percent (5%) of the rent payable for the mooth immediately preceding the
. applicable adjustment date. LANDLORD shall give written notice to TENANT indicating the amlJl!lltof the '

..~' ,adjustment and DllII1i1erof computation of same as soon as the informatioobecomcs available, to I#IDLORD.,
DelaY in notification of the amounfof adjustment Shiillnot affiictTENANT's ob\iPtion to pay the rent"as' " '
previously adjusted or the amount of ina-ease, if any, immediately upon receipt of notification of same..For '
purpose of this paragraph, the Index shall be the Consumer Price Index for all Urban Consumers (All Itans) •

•• :' I

-', .,.
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for Los Angeles, Long Beach and Riverside, based OIllbe period 1982-84 = 100 as published by lbe U.S.
Department of Labor, Buteau of Labor Statistics (lbe "Index"], '!flbe Index is e8IcuIated &om a base di1ferent
frem the base period 1982-84 = 100, the base figure used for calculating lbe adjustment percentage shall first be
converted under a formula supplied by theBureau of Labor Statistics. H lbe Index shall nO,lOll8er be published,
another index generally recognized as authantative sbal1 be substituted by LANDLORD. '

'.',

5. USE; ACCEPTANCE

TENANT sbal1use lbe Premises solely for lbe following purpose and for no olher purpose withoUt
LANDLORD's prior written consent: offices, storage, art education studios, classes and related uses for Balboa
Park activities and projects. " ,

TENANT shall not do, bring or keep anything in or about the Premises that will cause a cancellatioo of
, any insurance covering the Premises or the House' of Hospitality. Hthe rate of any insurance carried by'

.. ' ,: LAt'IDLORD is increased as a result of TEN ANTs use, TENANT shall pay to LANDLORD within ten (10)
days after written demand from LANDLORD, lbe amount of any such increase. lENANT shall comply with
all laws, rules, 8I1dregulations relating to the condition, use, or occupancy of the Premises by TENANT during
the term of this Agreement TENANT shall not use or permit the use of the Premises in 8I1ym8l1Derthat will

, tend to create wasteor anuisance or'lWich shall unreasonably disturb anyother tenant, ,TENANT shall not use
the Premises for the sale of intoxicating liquors nor allow intoxicating liquors to be consumed on the Premises
or any portion thereof; without the prior written consent of LANDLORD and without first obtaining 811

approved policy of insurance for such purpose, TENANT shall not serve foods or drinks from the Premises
other than light refreshments, or permit the Premises or 8I1yportioo thereof to be used for the service of any
foods or drinks other than light refreshmeats, wilbout the prior written consent of LANDLORD.

TENANT shall not allow the release of hazardous substances in violation of any law or regulation in,
on, under, or from lbe Premises. A release shall include bur nol be limited to 8I1yspilling, leaking, pumping,
pouring, emitting, emptying, discharging, injecting, escaping, leeching, dumping, lr otherwise disposing of

, hazardous substances, "Hazardous substances" shall meau those hazardous substances listed by the
Enviroameatal Protection Agency in regularly released reports 8I1d8I1yotherSllbs1aD;ces incorPorated into
California's list of hazardous subst8Dces. A copy of the presently effective EPA 8I1dCalifmnia lists are on file
in the Office of the City Clerk as Document 769704-1 8I1dby this reference incorporated herein. Inlbe event of
8I1yrelease of a hazardous substance due to TENANf'S operation on premises, 1ENANT shall be responsible
for all costs of remediation 8I1dremoval of such substances in accord8Dce with all applicable rules 8I1d
regulations of governmental authorities. lENANT agrees to assume the defense of; indemnify, 8I1dhold
LANDLORD and the City harmless from 8I1y8I1dall claims, costs, 8I1dexpenses related to environmental
liabilities to the extent resulting from TENANTS operations on the Premises, including but not limited to costs
of environmental assessments, cost or remediation andremoval, any' necessary responsecosts, ~!l8es fot ,
injury to natural resources or the public, 8I1dcosts of any health assessment (X' health effect studies. '
Notwithstanding the foregoing, however, lENANT's obligation to indemnify LANDLORD 8I1dthe city shall
not apply to any claim to the extent arising &om or in connection with 8I1ynegligent or intentional conduct of
the indemnified party or of any agent, contractor, employee or invitee of such party.

TENANT shall be required to abide by the omnibus drug legislation passed by United State's Congress
on November 18, 1988, by adopting 8I1denforcing a policy to maintain a drug-&ee workplace by doing all of
the following:

(a) Publishing a StalemeDt notifying employees that the unlawful m8l1WBcture, distribution, dispensation,
possession, or use of controlled, subst8Dces are prohibited on the Premises 8I1dspecifying lbe actions that will be
taken against employees for violations of the prohibition. ' ' ': ,'i,"

, :"', . . .

..' (b)

(i) ,

(ii)

, Esta1?lishing a dru8~&eeawarenesip,Ogram to inform ~ployees about all of the followmg:., ,
. .._'." "., '.,'. ',' " .-.....,J.j'~~,.. ,.: ,': '.. ' . ,,".' .~,". '" -~:'~':.-.._" , ,-'

The danger,s of drug ~ in the workplace. ',',' ";
, .. , ..

The TENANTs pollCy of mBintaining'~ dnJ8-fi1le wOrkpbce.
, . . . ~

t ~' .
• ,>I _', ~ .~, •

.; ~, r', .' .,
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(iii) Any avai1able chug counseliDg, rehabilimtion, llII:danployee assistance programs.

(iv) The penalties that may be impos~ upon employees for drug abuse violations.

TENANT shall not.use or permit others to use the Premises or any portion thereoffor political
activities as described in the Master Lease. ' .', . , " . . .

6. ACCEPTANCE; AS IS CONDmON

LANDLORD warrants to TENANT that as of the Commencement Date the building has been
. constructed in full compliance with all laws, regulations and ordinances, including, without limimtion, laws
.pertaining to disabled access and laws pertaining to hazardous substances (as defined in Section 5) in order to
make the Premises and the building suitable for public use and occupancy, In addition, LANDLORD W1UT8I1ts
to TENANT that as of the Commencement Date, \he Premises do not contain any hazardous substances.
I:.ANLORD shall be fully responsible for making all alterations and repairs to the building, at its cost and
expense, required in order to comply with the Americans with Disabilites Act of 1990,42 U.S.C. 12101, et seq"
as amended, or required to remove any hazardous substances discovered to have existed in the Premises prior to

"the Commencement Date. Subject to theforegoing warranty, TENANT hereby. accepts the Premises injhe
condition existing as of the date that TENANT possesses the Premises, subject to all applicable city, municipal,

. .county.and state laws,.ordinances and regulations governing the use of the Premises, lENANT has
independently inspected the Premisesand made all-tests, investigations and observations necessary to satisfy
itself of the condition of the Premises, and is relying solely on the same in entering into this Agreement
lENANT hereby acknowledges that neither LANDLORD nor LANDLORD's agents have made any
representations or warrantees to TENANT as to the suitability of the Premises for the conduct oflENANr's
activities and business.

7. ALTERATIONS

,', " ,;, "'" .Th"NANT shall have.the right to construct (]Q and wilhin the Premises all of the improvements,
modifications and additions depicted w the attached Exhibit "C" ("Tenant Improvementsj without the
obligation to provide a performance bond as provided below. The Tenant Improvements shall include a
demising wall separating the Premises from the contiguous suite. TENANT· shall not, without LANDLORD's
and the City's prior written consent, make my alterations, improvements or additions in or about the Premises.
Any such alterations, improvements or additions shall be completed in accordance with the Design Manual for
the House of Hospitality, LANDLORD may require lENANT to remove any such alterations, improvements,
or additions (but not any portion of the Tenant Improvements) at the expiration of the term of this Agreement,
and to restore the Premises to condition existing after construction of the Tenant Improvements by giving.

'lENANT written notice prior to or upon the expiration of the' lerin of this Agreement that LANDLORD,'·
requires TENANT to remove any such alterations, improvements or additions. Unless LANDLORD requires
their removal, all alterations, improvements or additions \\hich are made m the Premises by TENANT shall
become the property of the LANDLORD and remain upon and be surrendered with the Premises at the
expiration of the term of this Agreement. Notwithslanding the provisions of this paragraph, TENANTs trade
fixtures, furniture, equipment and other machinery, other than that \\hic:h is affixed to the Premises so that it
cannot be removed without material or structural damage to the Premises, shall remain the property of
lENANT and shall be removed by lENANT at the expiration of the term.

"

Before commencing any work relating to the alteratioo or improvement of the Premises, TENANT
shall notify LANDLORD in writing of the expected date of the commencement of such work so that

.LANDLORD can post and record the appropriate notices of non-responsibility to protect LANDLORD from
any mechanic's liens, materialmen's liens, Or any other liens. 'In any event, TENANT shall pay, when due, all
claims (or labor or materilll furnished to TENANT or claimti4 to have been furnished to TENANr'm,' °

°lENANJ's agent or cantracicrs in connection with work ofany:diaraeter.perfarmed or claimed to have been
performed on the Premises by or at the direction of TENANT -.TENANT shall ~ the right to OOIltest the.'"
validity of any such lien if; immediately on'demand by LANDLORD, TENANI' Procures and records a lilll
release bond meeting the requirementsofci1uornia Civil 9Od:e Section 3143.'. .~. ,.. ' ...'. .",

, ..
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Whenever there is any construction to be performed on the Premises, TENANf shall deposit with
LANDLORD prior to commencement of said construction, a filithful performance bond in the amount of one
hundred percent (100%) of the estimatedamstroction cost of the work to be performed. The bond maybe in
cash or may be a corporate surety bond or other security satisfilctory to LANDLORD. The bond sbaIl insure
that the construction commenced by TENANI' shall be completed in accordance with the plans approved by
LANDLORD and the City or, at the option of LANDLORD; that the uncompleted construction shall be
removed and the Premises restored to a condition satisfuctory to LANDLORD. The bond cr cash will be held
in trust by LANDLORD for the purpose specified above or, at LANDLORD's option, it may be placed in an
escrow or other trust approved by LANDLORD.

8. UNS~CE

TENANT shall take out and maintain during the term of this Agreement with an insurance carrier
acceptable to LANDLORD and the City (a) public liability insurance protecting against loss from public
liability arising from the use or condition ot: or operations conducted on, the Premises with minimum coverage
ofS 1,000,000 COMBINED SUNGLE LIMIT LIABILITY with minimum coverage ofS250,OOO. A copy of the
policy or policies of insurance shall be filed with LANDLORD and the City and shall name "House of
Hospitality Association, Inc." and the "City of San Diego" as additional insureds .. Said policy. shall specify that -. .-. ,...., .. ""(
the policy may not be terminated, altered or canceled without 30 (thirty) days prior written notice to
LANDLORD and to the City by the insurance company.

lfTENANT shall fail to procure and maintain such insurance, LANDLORD may, but shall not be
required to, procure and maintain the same at the expense ofTENANI' and the cost thereot: together with
interest thereon at the rate often percent (10%) per annum, shall become due and payable as additional rent to
LANDLORD together with TENANTs next rent installment.

LANDLORD shall be obligated to maintain during the entire term oftbis Agreement all of the
insurance coverage required of lessee in the master lease.

TENANT and LANDLORD each release each other and waive any and altright$ of recovery against
the other, and against the officers, employees, agents, and representatives of the other, for loss of or damage to
such waiving party or its property or the property of others under its control, \\here such loss or damage is
insured or is required to be insured by this Agreement Each party shall cause each insurance policy obtained
by it hereunder to provide that the insurance company waives all right of recovery by way of subrogation
against either party in connection with any damage covered by any such policy.

'.

9. UNDEMNITY; EXEMPTION FROM LIABILITY
,~ •••. ,L •. ~'. ,.... , ~., .. :._:

TENANI' shall assume the defense of, indemnify and save harmless LANDLORD and the City from
all claims, expenses and liability of every nature, to the extent arising from, or alleged to have arisen from, the
operations conducted on the Premises, from the condition of the Premises, orfrom any act or omission of
TENANT, its agents and invitees. LANDLORD shall defend, indemnify and hold TENANT harmless from and
against any and all claims for damages, expenses and liability to the extent arising from, m- alleged to have
arisen from, any act or omission of LANDLORD, its agents and invitees.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD and the City
shall not be liable for any injw"y to TENANT's business or loss of income therefrom or for damage to the goods,
wares, merchandise, or other property of TEN ANT, TENANTs employees, invitees, customers or any other
person in or about the Premises; nor shall LANDLORD or the City be liable for injury to the person of .
TENANT,TENANTs employees, agents, contractors, or invitees, \\hether such damage or injury is caused by
or results from fire, steam, electricity, gas, water or rain, or from the breakage, leakage, obstruction cr other
defect of pipes, sprinklers, wires, appliances, plumbing, air-conditionmg, orlightingfixturCs, oifrom any othezo
cause, \\hether such damage results from conditions arising upon the Premises or upon otIier pcriions of the ' ':." ..
House of Hospitality, or from any other sources or places. LANDLORD shall not be liable to TENANf for any
damage arising from any act IX' neglect of any other tenant of the' House of Hospitality. ' . ' ..

':,..,.'l
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10. ASSlGNMENf AND SUBLETIING

TENANT shall not voluntarily at by operation of law assign, transfer, sublet, mortgage, or otherwise
transfer II' encumber all or any part of TENANTs interest in this Agreement or in the Premises without the
prior \Witten consent of LANDLORD and the City. Any attempted assignment, transfer, mortgBge, :
encumbrance, or subletting without such consent shall be void and shall constitute a bream of this Agreement
An assignment by Operation of law shall automatically terminate this Agreement.

Regardless of LANDLORD's or the City's consent, no subletting or assignment shall release TENANT
of TEN ANTs obligation to pay the rent and to perform all other obligations to be performed by TENANT
hereunder for the term of this Agreement The acceptance of rent by LANDLORD from any other person shall
not be deemed a waiver by LANDLORD of any provision hereof Consent to one assignment or subletting shall
not be deemed consent to any subsequent assignn\.ent or subletting.

II. DEFAULT

(a) EVENTS OF DEFAULT
• • .' . : •• H' ., .. 0:. :.- '. ' .. :

The occurrence of anyone or more the following events shall constitute a default and breach of this
Agreement by TENANT:

( i ) Failure to pay rent when due, if the failure continues for five (5) business days after written notice has
been given to TENANT.

(ii ) Failure to perform any other provision of this Agreement if the failure to perform is not cured within
thirty (30) days after writtea notice thereofhas been given to TENANI by LANDLORD. If the default cannot
reasonably be cured within said thirty (30) day period, TENANT shall not be in defiwlt under this Agreement if
TENANT commences to cure the default within the thirty (30) day period and diligently prosecutes the same to
completion.

( iii ) The making by TENANT of any general assignment, II' general an:angement, for the benefit of
creditors; the filing by or against TENANT of a petition to have TENANT adjudged a bankrupt or a petition for
reorganization or ammgement under any law relating to bankruptcy unless the same is dismissed within sixty
(60) days following the filing of such petition; the appointment of a trustee or receiver to take possession of
substantially all of TEN ANTs assets located at the Premises or of TEN ANTs interest in this Agreement, where
possession is not restored to TENANT within thirty (30) days; or the attachmeat, execution or other judicial

, seizure of substantially, all of TENANTs assets located at the Premises or of TENANTs interestinjhis . ~ .,' -r, :,,: ,.".•.••;' :.'.' "':..

Agreement, where sum seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable provision of this
Agreement and shall demand that TENANT perform the provision of this Agreement or pay the rent that is in
arrears, as the case may be, within the applicable period of time. No such notice shall be deemed a forfeiture or
a termination of this Agreement unless LANDLORD so elects in the notice.

(b) LANDLORD'S REMEDIES

LANDLORD shall have the following remedies ifTENANT commits a default under this Agreement
These remedies are not exclusive but are cumulative and in addition to any remedies now or hereafter allowed
bylaw. .

, ",

LANDLORD can continue this Agreement in full force and effect, and the Agreement will continue in
effect so long as LANDLORD does not tel'lnin8te TENANTs right to pOssessicin, mid LANDLORI?'lilUill have: -,
the right to collect rent when due. During the period that TENANT is in defiwlt, LANDLORD can enter the '
Premises and relet them, or any part of them, to third parties for lENANf's IICCOlDlt.TENANT shall be liable,
immediately to LANDLORD for all costs LANDLORD incurs in reletting the Premises, includ.iilg;without

, i: .
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and expense. If LANDLORD at any time, by reason of TENANTs default, pays any sum or does any act 1hat
requires the payment of any sum, the sum paid by LANDLORD shall be due immediately &om TENANT to
LANDLORD at the time the sum is paid, and if paid at a later date shall bear interest at tal pa-cent (10%) per
annum from the date the sum is paid by LANDLORD until LANDLORD is reimbursed by TENANT. The
sum, together with interest tha-eon, shall be considered additional rent

12. SURRENDER

On the last day of the term oflhis Agreement, or on any sooner tamination, TENANT.shall surrender
the Premises to LANDLORD in good condition, broom clean, ordinary wear and tear excepted. TENANT shall
remove all of its fixtures, furnishings and equipment on the Premises, and, if required by LANDLORD, any
alterations, improvements and additions made by TENANT to the Premises (except the Tenant Improvements),
prior to the expiration of the term of this Agreement If TENANT fails to surrender the Premises to
LAl\'DLORD on the expiration of this Agreement as required by this paragraph, TENANT shall hold .
LANDLORD harmless from all damages resulting from TENANTs failure to vacate the Premises, including,

_ ,... without limitation, claims made by any succeeding tenant resulting from TENANTs failure to surrender the
Premises .

13. . HOLDING OVER - .. : ..

. IfTENANT, with LANDLORD's and the City's consent, remains in possession of the Premises after
the expiration or termination of the term of this Agreement, such possession by TENANT shall be deemed to be

. a tenancy from mooth-to-month at a rent in the amount of the last monthly rent plus all other charges payable
hereunder, and upa1 all otha- provisions oflhis lease.

14. SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upai and shall inure to the
benefit of each of the parties hereto, their heirs, personal representatives, successors and assigns.

15. NOTICES

Whenever lUIdel' this Agreement a provision is made for any demand, notice or declaration of any kind,
it shall be in writing and served either personally or sent by registered or certified United States mail, postage
prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.

-1549£1 Prado'
Balboa Park
San Diego, Ca. 92101
(619) 232-2053

, .
~'•... ' ". - '.' .. ~:";.,,

School in the Park
San Diego State University Foundation
5250 Campanile Drive
San Diego, CA 92182

Such notice shall be deemed to be received \Wen served, ifpa-sonalIy served, and upoo the expiration
offorty-eight (48) hours from the time of mailing, ifmailed as provided for in this paragraph.

TO TENANT AT:

16. LANDLORD'S RIGHI" TO INSPECTIONS
,'".-

LANDLORD and LANDLORD's agent shall have the right to enta- the Premises at all reasmable -
times after twenty-four (24) hours notice to TENANT for the purpose of inspecting same. and making such
a1ta-atims, repairs, improvements or additions to the Premises or to the House of Hospitality as_LANDLORD
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may deem necessary or desirable.

17. ATIORNEY'S FEES

In the event of any litigatioo or arbitratioo regarding this lease, the prevailing party shall be entitled to
an award of reasonable legal costs, including court and attorneys' fees.

18. NOWANERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any other provision
hereof or of any subsequent breach by TENANT of the same or any othfl' provision. LANDLORD's consent to
or approval of any act shall not be deemed to render unnecessary the obtaining of LANDLORD's consent to or
approval of any subsequent act by TENANT. The acceptance of rent hereunder by LANDLORD shall not be a
waiver of any preceding breach by TENANT of lilly provision hereof; other than the failure of TENANT to pay

. the particular rent so accepted, regardless of LANDLORD's knowledge of such preceding breach at the time of
its acceptance of such rent

19. TIME
... ' "-.,"._, .' 1..·

Time is of the essence with respect to all provisions of this Agreement.

20. SEVERABll.ITY

The uneaforceability, invalidity, or illegality of any provision of the Agreement shall not render the
other provisions hereof'uaenforceable, invalid or illegal.

21. COVENANTS AND CONDmONS

Each provision of this Agreement performable by TENANT shall be deemed both a covenant and a
condition,

"
22. ADMINISTRATIVE PROCESSING FEE

"
TENANT understands that this Agreement is subject to prior approval by the City and shall not be

effective unless and until the City gives its approval. Upon execution of this Agreement by TENANT,
TENANT shall pay to LANDLORD the sum of Three Hundred Ten Dollars ($310.00) wllich LANDLORD
shall in turn pay to the City as an administrative processing fee.

23. NONDISCRIMINATION
. . . .. ..~..,...~.- •.• , ~' .'0 ••••.••. ' •...

The general public shall not be excluded from the Premises or any portion thereof nor shall TENANT
discriminate on the basis of race, color, creed, natiooal origin, ancestry, sex, religious creed, marital status,
disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sectioos 11135-11139.5; the
Federal Rehabilitatioo. Act of 1973, Section 504, Title V; the Americans with Disabilities Act of 1990 (the
"ADA"); and any other applicable state and federalla\W and regu1atioos hfl'eafter enacted protecting the rights
of people with disabilities. TENANI"s compliance shall include but not necessarily be limited to the. following:

(a) TENANT shall not discriminate against qualified persons with disabilities in any BsPeets of
employment, including reauitment, hiring, promotions, conditions and privileges of employment, training,
compensation, benefits, discipline, layoffs, and termination of employment . " ,

. ' ", r, ','c" '" •

(b) No qualified individual with a disability ma;. be excl~ ~' the basis of e&ability fr~:p8rticip8tim
in, or be denied the benefits of; services, programs, or activities of TENANT. . . ,

'.,.

......

n
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(c) TENANr~posta·~m:taddressingthe~ems~theADAlnaprOamieilip~8i.e;·:i~;';)\f1".1;,.·:
work site. ., . ,~, .,"

(d) Where required by law, TENANT shall comply with the City's disablCd access requirements by
bringing up to code and making accessible any areas of the Premises v.bich deny access to disabled pecsons.
All such improvements and alterations shall be at the sole cost of TENANT .

24. RULES AND REGULATIONS
.. .'.., .

, .'
. ... , .

TENANT shall ~ply with all reasonable rules and' regUlations promuigated by LANDLORD with' .
respect to the House of Hospitality in effect as of the date of this Agreement LANDLORD reserves the right to
promulgate from time to time reasonable roles and regulations concerning the use and occupancy of the House
of Hospitality, subject to such approval of the City as may be required provided that TENANT is given a copy
of any such rules and/or regulations prior to the effective date thereof:

•
. 25. AUTHORITY .

The persons executing this Agreement 011 behalf of LANDLORD and TENANT, respectively,
.represent and warrant that they have the authority to execute this Agreement 011 behalf of LANDLORD andTENANt, respectively. . . . . . . ' .. " . . ." '" . .

., : IN WITNESS WHEREOF, LANDLORD and TENANT have executed this Agreement as of the day
and year first above written.

LANDLORD: .. HOUSE OF HOSPITALITY ASSOCIATION, INC.
~

,Bl' 'DOd~~~
·.Its: Executive Director

.:...

SCHOOL IN TIlE PARK. SAN DIEGO STA~ UNIVERSITY FOUNDATION

By.~

/\Its:.dr~.. at- .. Plc!l41le.s -.l'ftzT •

TENANT:

. .-~ .. " . - .:,-.-.

.. .
<. '... ,
. -J''''' ~ •
". '/ .

" .• :..... \ 1::'.'. ,

"

... v '
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The pU1ieI cntlnd !DID dIIIlCCltIin rceiaI .-_ ..... ]111'/ 17, 2000.

LANPLOJU) UIIll nNANT IlBwby ...-:
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSORunder that certain Lease Agreement
(Master Lease) entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE), and filed in the Office of the City Clerk as Document RR-289141, as
amended, hereby consents to that certain Sublease Agreement between the above
LESSEE (SUBLESSOR) and

SAN DIEGO MUSEUM OF ART

(SUBLESSEE), dated January 5, 1999. Said Sublease shall be subordinate to the
Master Lease in all respects. The CITY is merely approving the SUBLESSEEand the
proposed use, and all terms and conditions of the Master Lease shall control and
supersede any inconsistent or contrary provisions in the Sublease. The CITY is not
bound by any term or condition in the Sublease which in any way conflicts with or
is additional to the provisions of the Master Lease.

In addition, this consent is subject to the following conditions: None.

Date / - ."..2 ~ l' ~ ~N~~

Supervisor,' eal Estate
Assets Department

APPROVED AS TO FORM
AND LEGALITY

CASEY GWINN, City Attorney

Date t=aUrCfi ~J,a~
eputy City Attorney

PTC:csn

1:IWPOI1999ICRAWFORDIF-HOSPTA.TP4
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RENTAL AGREEMENT

. This Rental Agreement (this "Agreement") isrnade as of..s .k......~ 19.9'l. by and between the
HOUSE OF HOSPITALITY ASSOCIATION, INC., A CALIFORNIA NO PROFIT CORPORATION
("LANDLORD") and the San Diego Museum.Of Art, a California Nonprofit Corporation, ("TENANT").

I. PREMlSES

• • j ~

. LAND)..ORDhereby subleases to TENANT'and TENANT hereby subleases from LANDLORD, on
-the terms and conditions hereinafter set forth, that certain real property commonly known as Suite(s) No .

11l/~ of the House of Hospitality, located in Balboa. Park; San Diego, California (the "Premises"). The
premises are depicted on the attached Exhibit "A".

2. SUBORDINATION

This Agreement is a sublease of a portion of the premises covered by that certain Nonprofit Lease
dated as of September 8,1997, Document No. RR,289141, between the City of San Diego (the "City"), as

. landlord, and LA!\'DLORD,astenant(the.:'Master Lease"). A'copy of the, master lease is attached as Exhibit
"B". This Agreement issubject and subordinate to all of the covenants and conditions of the Master Lease
notwithstanding any provision hereof contrary to or in conflict with the Master Lease.

3. TERM

.Theterm of this Agreement shall be for sixty (60) months; commencing on.iLIS:'1~ , ("Commencement
Date"), and terminating on .cJ'i. D ~ -,'unless sooner.terminated·as hereinafter' provided.

4. RENT

TENANT shall pay to LANDLORD the sum of$0.60 per foot per month, in advance, on the first day of each
month during the term of this Agreement, as monthly rent for the Premises. Rent shall be payable without
notice or demand and without any deduction, off-set or abatement in lawful money of the United States to
LANDLORD at the address stated herein for notices or to such other persons or such other places as
LA,II,J))LORD may designate to TENA.NT in writing ... ).,5"'03. b S- 1>u- IN:>"-~.

The rent shall be adjusted oneach anniversary of the commencement date of this.Agreement -
("Adjustment Date") to reflect any upward change in the Index, as defined below. The adjustment shall be
calculated by multiplying the rent in effect as of the commencement date by a fraction, the numerator of which
shall be the Index most recently published prior to the Adjustment Date and the denominator of which shall be
the Index most recently published prior to the commencement date. In no event shall the rent for any
subsequent year be reduced below the rent for the year immediately preceding the Adjustment Date.
Notwithstanding the foregoing, however, in no event shall the increase to monthly rent provided above in this
section 4 be greater than five percent (5%) of the rent payable for the month immediately preceding the
applicable adjustment date. LANDLORD shall give written notice to TENANT indicating the amount of the
adjustment and manner of computation of same as soon as the information becomes available to LANDLORD.
Delay in notification of the amount of adjustment shall not affect TENANT's obligation to pay the rent as
previously adjusted or the amount of increase, if any, immediately upon receipt of notification of same. For
purpose of this paragraph, the Index shall be the Consumer Price Index for all Urban Consumers (All Items) _
for Los Angeles, Long Beach and Riverside, based on the period 1982-84 = 100 as published by the U.S.
Department of Labor, Bureau of Labor Statistics (the "Index"). If the Index is calculated from a base different
from the base period 1982-84 = 100, the base figure used for calculating the adjustment percentage shall first be
converted under a formula supplied by the Bureau of Labor Statistics. If the Index shall no longer be published,
another index generally recognized as authoritative shall be substituted by LANDLORD.

·~;v.:'
',... ;
.t.' ":
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5. USE; ACCEPTANCE

TENANT shall use the Premises solely for the following purpose and for no other purpose without
LANDLORD's prior written consent: offices, storage, art education studios, classes and related uses for Balboa
Park activities and projects.

TENANT shall not do, bring or keep anything in or about the Premises that will cause a cancellation of
any insurance covering the Premises or the House of Hospitality. If the rate of any insurance carried by
LANDLORD is increased as a result of TEN ANT's use, TENANT shall pay to LANDLORD within ten (10)
days after written demand from LANDLORD, the amount of any such increase. TENANT shall comply with
all laws, rules, and regulations relating to the condition, use, or occupancy of the Premises by TENANT during
the term of this Agreement. TENANT shall not use or permit the use of the Premises in any manner that will
tend to create waste or a nuisance or which shall unreasonably disturb any other tenant. TENANT shall not use
the Premises for the sale of intoxicating iiquors nor allow intoxicating liquors to be consumed on the Premises
or any portion thereof, withoui the prior written consent of LANDLORD and without first obtaining an
approved policy of insurance for such purpose. TENANT shall not serve foods or drinks from the Premises
other than light refreshments, or permit the Premises or any portion thereof to be used for the service of any
foods or drinks other than light refreshments, without the prior written consent of LANDLORD.

TENANT shall not allow the release of hazardous substances in violation of any law or regulation in,
on, under, or from the Premises. A release shall include but not be limited to any spilling, leaking, pumping,
pouring, emitting, emptying, discharging, injecting, escaping, leeching, dumping, or otherwise disposing of
hazardous substances. "Hazardous substances" shall mean those hazardous substances listed by the
Environmental Protection Agency in regularly released reports and any other substances incorporated into
California's list of hazardous substances. A copy of the presently effective EPA and California lists are on file
in the Office of the City Clerk as Document 769704-1 and by this reference incorporated herein. In the event of
any release of a hazardous substance, TENANT shall be responsible for all costs of remediation and removal of
such substances in accordance with all applicable rules and regulations of governmental authorities. TENANT
agrees to assume the defense of, indemnify, and hold LANDLORD and the City harmless from any and all
claims, costs, and expenses related to environmental liabilities td the extent resulting from TENANT'S
operations on the Premises, including but not limited to costs of environmental assessments, cost or remediation
and removal, any necessary response costs, damages for injury to natural resources or the public, and costs of
any health assessment or health effect studies. Notwithstanding the foregoing, however, TENANT's obligation
to indemnify LANDLORD and the city shall not apply to any claim to the extent arising from or in connection
with any negligent or intentional conduct of the indemnified party or of any agent, contractor, employee or
-invitee of such party.

TENANT shall be required to abide by the omnibus-drug legislation passed by United State's Congress
on November J 8, 1988, by adopting and enforcing a policy to maintain a drug-free workplace by doing all of
the following:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution, dispensation,
possession, or use of controlled substances are prohibited on the Premises and specifying the actions that will be
taken against employees for violations of the prohibition.

(b) Establishing a drug-free awareness program tO,inform employees about all of the following:

(i) The dangers of drug abuse in the workplace.

(ii) The TENANT's policy of maintaining a drug-free workplace.

(iii) Any available drug counseling, rehabilitation, and employee assistance programs.

(iv) The penalties that may be imposed upon employees for drug abuse violations.

TENANT shall not use or permit others to use the Premises or any portion thereof for political

2
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activities as described in the Master Lease.

6. ACCEPTANCE; AS IS CONDITION

LANDLORD warrants to TENANT that as of the Commencement Date the building has been
constructed in full compliance with all laws, regulations and ordinances, including, without limitation, laws
pertaining to disabled access and laws pertaining to hazardous substances (as defined in Section 5) in order to
make the Premises and the building suitable for public use and occupancy. In addition, LANDLORD warrants
to TENANT that as of the Commencement Date, the Premises do not contain any hazardous substances.
LANLORD shall be fully. responsible for making all alterations and repairs to the building, at its cost and
expense, required in orderto comply with the Americans with Disabilites Act of 1990, 42 U.S.C. 12101, et seq.,
as amended, or required to remove any hazardous substances discovered to have existed in the Premises prior to
the Commencement Date. Subject to the foregoing warranty, TENANT hereby accepts the Premises in the
condition existing as of the date that TENANT possesses the Premises, subject to all applicable city, municipal,
county and state laws, ordinances and regulations governing the use of the Premises. TENANT has
independently inspected the Premises and made all tests, investigations and observations necessary to satisfy
itselfofthe condition of the Premises, and is relying solely on the same in entering into this Agreement.
TENANT hereby acknowledges that neither LANDLORD nor LANDLORD's agents have made any
representations or warrantees to TENANT as to the suitability of the Premises for the conduct of TEN ANT's
activities and business. .

7. ALTERATIONS

TENANT shall have the right to construct on and within the Premises all of the improvements,
modifications and additions depicted on the attached Exhibit "C" ("Tenant Improvements") without the
obligation to provide a performance bond as provided below. The Tenant Improvements shall include a

.demising wall separating the Premises from the contiguous suite. TENANT shall not, without LANDLORD's
and the City's prior written consent, make any alterations, improvements or additions in or about the Premises.
Any such alterations, improvements or additions shall be completed in accordance with the Design Manual for
the House of Hospitality. LANDLORD may require TENANT to remove any such alterations, improvements,
or additions (but not any portion of the Tenant Improvements) at the expiration of the term of this Agreement,
and to restore the Premises to condition existing after construction of the Tenant Improvements by giving
TENANT written notice prior to or upon the expiration of the term of this Agreement that LANDLORD
requires TENANT to remove any such alterations, improvements or additions. Unless LANDLORD requires
their removal, all alterations, improvements or additions which are made on the Premises by TENANT shall
become the property of the LANDLORD and remain upon and be surrendered with the Premises at the
e.xpiration of the term of this Agreement. Notwithstanding the provisions of this paragraph, TENANT's trade
fixtures, furniture, equipment and other machinery, other than that which is affixed to the Premises so that it
cannot be removed without material or structural damage to the Premises, shall remain the property of
TENANT and shall be removed by TENANT at the expiration of the term. .

.. ~,~ .. - ..

Before commencing any work relating to the alteration or improvement of the Premises, TENANT
shall notify LANDLORD in writing of the expected date of the commencement of such work so that
LANDLORD can post and record the appropriate notices of non-responsibility to protect LANDLORD from
any mechanic's liens, materialmen's liens, or any other liens. In any event, TENANT shall pay, when due, all
claims for labor or material furnished to TENANT or claimed to have been furnished to TENANT or
TENANT's agent or contractors in connection with work of any character performed or claimed to have been
performed on the Premises by or at the direction of TEN ANT. TENANT shall have the right to contest the
validity of any such lien if, immediately on demand by LANDLORD, TENANT procures and records a lien
release bond meeting the requirements of California Civil Code Section 3143.

,
Whenever there is any construction to be performed on the Premises, TENANT shall deposit with

LANDLORD prior to commencement of said construction, a faithful performance bond in the amount of one
hundred percent (100"10) of the estimated construction cost of the work to be performed. The bond may be in
cash or may be a corporate surety bond or other security satisfactory to LANDLORD. The bond shall insure
that the construction commenced by TENANT shall be completed in accordance with the plans approved by

3
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LANDLORD and the City or, at the option of LANDLORD, that the uncompleted construction shall be
removed and the Premises restored to a condition satisfactory to LANDLORD. The bond or cash will be held
in trust by LANDLORD for the purpose specified above or, at LANDLORD's option, it may be placed in an
escrow or other trust approved by LANDLORD. .

8. INSURANCE

TENANT shall take out and maintain during the term of this Agreement with an insurance carrier
acceptable to LANDLORD and the City (a) public liability insurance protecting against loss from public
liability arising from the use or condition of, or operations conducted on, the Premises with minimum coverage
of$ I,000,000 COMBINED SINGLE LIMIT LIABILITY and (b) fire legal insurance on all insurable property
on the Premises with minimum coverage of$250,OOO. A copy of the policyor policies of insurance shall be
filed with LANDLORD and the City and shall name "House of Hospitality Association, Inc." and.the "City of
San Diego" as additional insureds. Said policy shall specify that the policy may not be terminated, altered or
canceled without 30 (thirty) days prior written. notice to LANDLORD and to the City by the insurance
company.

If TENANT shall fail to procure and maintain such insurance. LANDLORD may, but shall not be
required to, procure and maintain the same at the expense of TENANT and the cost thereof, together with
interest thereon at the rate often percent (10%) per annum, shall become due and payable as additional rent to
LANDLORD together with TENANT's next rent installment.

LANDLORD shall be obligated to maintain during the entire term of this Agreement all of the
insurance coverage required oflessee in the master lease .

. TENANT and LANDLORD each release each other and waive any and all rights of recovery against
the other, and against the officers, employees, agents, and representatives of the other, for loss of or damage to
such waiving party or its property or the property of others under its control, where such loss or damage is
insured or is required to be insured by this Agreement. -Each party shall cause each insurance policy obtained
.by it hereunder to provide.that the insurance company waives all.right of recovery by way of subrogation
.against either party in connection with any damage covered by any such policy.

9. INDEMNITY; EXEMPTION FROM LIABILITY

TENANT shall assume the defense of, indemnify and save harmless LANDLORD and the City from
all claims, expenses and liability of every nature, to the extent arising from, or alleged to have arisen from, the
operations conducted on the Premises, from the condition of the Premises, or from any act or omission of
TENANT, its agents and invitees. LANDLORD shall defend, indemnify and hold TENANT harmless from and
against any and all claims for damages, expenses and liability to the extent arising from, or alleged to have
arisen from, any act or omission of LANDLORD, its agents and invitees.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD and the City
shall not be liable for any injury to TENANT's business or loss' of income therefrom or for damage to the goods,
wares, merchandise, or other property of TEN ANT, TENANT's employees, invitees, customers or any other
person in or about the Premises; nor shall LANDLORD or the City be liable for injury to the person of
TENANT, TENANT's employees, agents, contractors, or invitees, whether such damage or injury is caused by
or results from fire, steam, electricity, gas, water or rain-or from the breakage, leakage, obstruction or other
defect of pipes, sprinklers, wires, appliances, plumbing, air-conditioning, or lighting fixtures, or from any other
cause, whether such damage results from conditions arising upon the Premises or upon other portions of the
House of Hospitality, or from any other sources or places. LANDLORD shall not be liable to TENANT for any
damage arising from any act or neglect of any other tenant of the House of Hospitality.

10. ASSIGNMENT AND SUBLETTING

TENANT shall not voluntarily or by operation of law assign, transfer, sublet, mortgage, or otherwise
transfer or encumber all or any part of TEN ANT's interest in this Agreement or in the Premises 'without the
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prior written consent of LANDLORD and tlie City. Any attempted assignment, transfer, mortgage,
encumbrance, or subletting without such consent shall be void and shall constitute a breach of this Agreement.
An assignment by operation oflaw shall automatically terminate this Agreement.

Regardless of LANDLORD's or the City's consent, no subletting or assignment shall release TENANT
of TENANT's obligation to pay the rent and to perform all other obligations to be performed by TENANT
hereunder for the term of this Agreement. The acceptance of rent by LANDLORD from any other person shall
not be deemed a waiver by LANDLORD of any provision hereof Consent to one assignment or subletting shall
not be deemed consent to any subsequent assignment or subletting.

II. DEFAULT

(a) EVENTS OF DEFAULT

The occurrence of anyone or more the following events shall constitute a default and breach of this
Agreement by TENANT:

(i) Failure to pay rent when due, if the failure continues for three (3) business days after written notice has
been given to TENANT.

(ii) Abandonment and vacation of the Premises (failure to occupy the Premises for fourteen (14)
consecutive days shall be deemed an abandonment and vacation).

(iii) Failure to perform any other provision of this Agreement if the failure to perform is not cured within
thirty (30) days after written notice thereof has been given to TENANT by LANDLORD. If the default cannot
reasonably bE cured within said thirty (30) day period, TENANT shall not be in default under this Agreement if
TENANT commences to cure the default within the thirty (30) day period and diligently prosecutes the same to
completion.

( iv ) The making by TENANT of any general assignment, or general arrangement, for the benefit of
creditors; the filing by or against TENANT of a petition to have TENANT adjudged a bankrupt or a petition for
reorganization or arrangement under any law relating to bankruptcy unless the same is dismissed within sixty
(60) days following the filing of such petition; the appointment of a trustee or receiver to take possession of
substantially all of TEN ANT's assets located at the Premises or of TENANT's interest in this Agreement, where
possession is not restored to TENANT within thirty (30) days; or the attachment, execution or other judicial
seizure of substantially all of TENANT's assets located at the Premises or of TENANT's interest in this
Agreement, where such seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable provision of this
Agreement and shall demand that TENANT perform the provision of this Agreement or pay the rent that is in
arrears, as the case may be, within the applicable period of time. No such notice shall be deemed a forfeiture or
a termination of this Agreement unless LANDLORD so elects in the notice.

(b) LANDLORD'S REMEDIES

LANDLORD shall have the following remedies if TENANT commits a default under this Agreement.
These remedies are not exclusive but are cumulative and in addition to any remedies now or hereafter allowed
by law. - ..

LANDLORD can continue this Agreement in full force and effect, and the Agreement will continue in
effect so long as LANDLORD does not terminate TENANT's right to possession, and LANDLORD shall have
the right to collect rent when due. During the period that TENANT is in default, LANDLORD can enter the
Premises and relet them, or any part of them, to third parties for n;:NANT's account. TENANT shall be liable
immediately to LANDLORD for all costs LANDLORD incurs in reletting the Premises, including, without
limitation, broker's commissions, expenses of remodeling the Premises required by the reletting, costs of repair
and like costs. Reletting can be for a period shorter or longer than the remaining term of this Agreement.
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TENANT shall pay to LANDLORD the rent due under this Agreement on the date the rent is due, less the rent
LANDLORD receives from any reletting. No act by LANDLORD allowed by this paragraph shall terminate
this Agreement unless LANDLORD notifies TENANT that LANDLORD elects to terminate this Agreement.
After TENANT's default and for so long as LANDLORD has not terminated TENANT's right to possession of
the Premises, if TENANT obtains LANDLORD's and the City'S consent, TENANT shall have the right to
assign or sublet its interest in this Agreement, but TENANT' shall not be released from liability hereunder.
LANDLORD's and the City's consent to the proposed assignment or subletting shall not be unreasonably
withheld.

If LANDLORD elects to relet the Premises as provided in this paragraph, any rent that LANDLORD
receives from such reletting shall apply first to the payment of any indebtedness from TENANT to
LANDLORD other than the rent due from TENANT to LANDLORD; secondly to all costs, including
maintenance, incurred by LANDLORD in such reletting; and third, to any rent due and unpaid under this
Agreement. After deducting the payments referred to in this paragraph, any sum remaining from the rent
LANDLORD receives from such reletting shall be held by LANDLORD and applied in payment of future rent
as rent becomes due under this Agreement. In no event shall TENANT be entitled to any excess rent received
by LANDLORD. If, on the date rent is due under this Agreement, the rent received from the reletting is less
than the rent due on that date, TENANT shall pay to LANDLORD, as additional rent, in addition to the
remaining rent due, all costs, including maintenance, that LANDLORD shall have incurred in reletting that
remain after applying the rent received from the reletting as provided in this paragraph.

LANDLORD can, at it's option, terminate TENANT's right to possession of the Premises at any time,
No act by LANDLORD other than giving written notice to TENANT shall terminate this Agreement. Acts of'
maintenance, efforts to relet the Premises, or the appointment ofa receiver on LANDLORD's initiative to
protect LANDLORD's interest in this Agreement shall not constitute a termination of TEN ANT's right to
possession. In the event of such termination, LANDLORD has the right to recover from TENANT the
following:

( i ) The worth at the time of award of the unpaid rent which had been earned at the time of the termination
of this Agreement; .

( ii ) The worth at the time of award of the amount by which the unpaid rent which would have been earned
after the date of the termination of this Agreement until the time of the award exceeds the amount of such rental
loss that TENANT proves could have been reasonably avoided;

(iii) The worth at the time of award of the amount by which the unpaid rent for the balance of the term after
The time of the award exceeds the amount of such rental loss that TENANT proves could have been reasonably
avoided; and

( iv ) Any other amount necessary to compensate LANDLORD for all detriment proximately caused by
TENANT's failure to perform its obligations under this Agreement or which in the ordinary course of things
would be likely to result therefrom.

The "worth at the time of award, " as used in (I) and (2) of this paragraph is to be computed by
allowing interest at the maximum legal rate. The "worth at the time of the award" as referred to in (3) of this
paragraph is to be computed by discounting such amount at the discount rate of the Federal Reserve Bank of
San Francisco at the time of award, plus one (1%) percent.

If TENANT is in default under the terms of this Agreement, LANDLORD shall have the additional
right to have a receiver appointed to collect rent and conduct TENANT's business. Neither the filing of a
petition for the appointment of a receiver nor the appointment itself shall constitute an election by LANDLORD
to terminate this Agreement. .

LANDLORD at any time after TENANT commits a default, can cure the default at TENANT's cost
and expense. If LANDLORD at any time, by reason of TENANT's default, pays any sum or does any act that
requires the payment of any sum, the sum paid by LANDLORD shall be due immediately from'TENANT to.

6 :'
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LANDLORD at the time the sum is paid, and ifpaid at a later date shall bear interest at ten percent (J()%) per
annum from the date the sum is paid by LANDLORD until LANDLORD is reimbursed by TENANT. The
sum, together with interest thereon, shall be considered additional rent.

12. . SURRENDER

On the last day of the term of this Agreement, or on any sooner termination, TENANT shall surrender
the Premises to LANDLORD in good condition, broom clean, ordinary wear and tear excepted. TENANT shall
remove all of its fixtures, furnishings and equipment on the Premises, and, ifrequired by LANDLORD, any
alterations, improvements and additions made by TENANT to the Premises (except the Tenant Improvements),
prior to the expiration of the term of this Agreement. If TENANT fails to surrender the Premises to
LANDLORD on the expiration of this Agreement as required by this paragraph, TENANT shall hold
LANDLORD harmless from all damages resulting from TENANT's failure to vacate the Premises, including,
without limitation, claims made by any succeeding tenant resulting from TENANT's failure to surrender the
Premises.

13. HOLDING OVER

If TENANT, with LANDLORD's and the City's consent, remains in possession of the Premises after
the expiration or termination' of the term of this Agreement, such possession by TENANT shall be deemed to be
a tenancy from month-to-month at a rent in the amount of the last monthly rent plus all other charges payable
hereunder,and upon all other provisions of this lease.

14. SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upon and shall inure to the
benefit of each of the parties hereto, their heirs, personal representatives, successors and assigns.

IS. NOTICES

Whenever under this Agreement a provision is made fo~ any demand, notice or declaration of any.kind,
it shall be in writing and served either personally or sent by registered or certified United States mail, postage
prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.

1549 EI Prado
Balboa Park
San Diego, Ca. 92101
(619) 232-2053

TO TENANT AT: San Diego Museum of An
I 540 EI Prado
San Diego, CA 92101
(619) 232-7931

Such notice shall be deemed to be received when served, if personally served, and upon the expiration
of forty-eight (48) hours from the time of mailing, if mailed as provided for in this paragraph.

16. LANDLORD'S RIGHT TO INSPECTIONS

LANDLORD and LANDLORD's agent shall have the right to enter the Premises at all reasonable
times after twenty-four (24) hours notice to TENANT for the purpose ofinspeeting same, and making such
alterations, repairs, improvements or additions to the Premises or to the House of Hospitality as LANDLORD
may deem necessary or desirable.

7 . --
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17. ATTORNEY'S FEES

In the event of any litigation or arbitration regarding this lease, the prevailing party shall be entitled to
an award of reasonable legal costs, including court and attorneys' fees.

18. NO WAIVERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any other provision
hereof or of any subsequent breach by TENANT of the same or any other provision. LANDLORD's consent to
or approval of any act shall not be deemed to render unnecessary the obtaining of LANDLORD's consent to or
approval of any subsequent act by TENANT. The acceptance of rent hereunder by LANDLORD shall not be a
waiver of any preceding breach by TENANT of any provision hereof, other than the failure of TENANT to pay
the particular rent so accepted, regardless of LANDLORD's knowledge of such preceding breach at the time of
its acceptance of such rent.

19. TIME

Time is of the essence with respect to all provisions of this Agreement.

20. SEVERABILITY

The unenforceability, invalidity, or illegality of any provision of the Agreement shall not render the
other provisions hereof unenforceable, invalid or illegal.

21. COVENANTS AND CONDITIONS

Each provision of this Agreement performable by TENANT shall be deemed both a covenant and a
condition.

22. ADMINlSTRA TIVE PROCESSING FEE

TENANT understands that this Agreement is subject to prior approval by the City and shall not be
effective unless and until the City gives its approval. Upon execution of this Agreement by TENANT,
TENANT shall pay to LANDLORD the sum of Three Hundred Ten Dollars ($310.00) which LANDLORD
shall in tum pay to the City as an administrative processing fee.

~3. NONDISCRIMINATION

. The general public shallnot be excluded from the Premises or any portion thereof nor shall TENANT
discriminate on the basis of race, color, creed, national origin, ancestry, sex, religious creed, marital status,
disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sections 11135-11139.5; the
Federal Rehabilitation Act of 1973, Section 504, Title V; the Americans with Disabilities Act of 1990 (the
"ADA"); and any other applicable state and federal laws and regulations hereafter enacted protecting the rights
of people with disabilities. TENANT's compliance shall include but not necessarily be limited to the following:

(a) TENANT shall not discriminate against qualified persons with disabilities in any aspects of
employment, including recruitment, hiring, promotions, conditions and privileges of employment, training,
compensation, benefits, discipline, layoffs, and termination of employment.

(b) No qualified individual with a disability may be excluded on the basis of disability from participation
in, or be denied the benefits of, services, programs, or activities of TEN ANT.

(c) TENANT shall post a statement addressing the requirements of the ADA in a prominent place at the
work site.

8
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(d) Where required by law, TENANT shall comply with the City's disabled access requirements by
bringing up to code and making accessible any areas of the Premises which deny access to disabled persons.
All such improvements and alterations shall be at the sole cost of TEN ANT. '

24. RULES AND REGULATIONS

TENANT shall comply with all reasonable rules and regulations promulgated by LANDLORD with
respect to the House of Hospitality in effect as of the date of this Agreement. LANDLORD reserves the right to
promulgate from time to time reasonable rules and regulations concerning the use and occupancy of the House
of Hospitality, subject to such approval of the City as may be required provided that TENANT is given a copy
of any such rules and/or regulations prior to the effective date thereof.

25. AUTHORlTY

The persons executing this Agreement on behalf of LANDLORD and TENANT, respectively,
represent and warrant that they have the authority to execute this Agreement on behalf of LANDLORD and
TENANT, respectively.

IN WITNESS WHEREOF, LANDLORD and TENANT have executed this Agreement as of the day
and year first above written.

LANDLORD: HOUSE OF HOSPITALITY ASSOCIATION, INC.

By: --.:"~D~~C4"""J.<.u~",,f:.....-.£Jyvvw¥=::L'~..-:::!~~~ __

Gen er,.,( tnq 1'1Ot ge r

TENANT: SAND~OFART

BY:_~_~\;\---=~'~\l\'----~_
Its: ~b__\\l_J-o_\ _y _

9
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSORunder that certain Lease Agreement (Master
Lease) entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE)and filed in the Office of the City Clerk as Document RR-289141, as amended, .
hereby consents to that certain Sublease Agreement between the above LESSEE
(SUBLESSOR) and

MUSEUM OF PHOTOGRAPHIC ARTS

(SUBLESSEE)dated August 20, 1998. Said Sublease shall be subordinate to the Master
Lease in all respects. The CITY is merely approving the SUBLESSEEand the proposed
use, and all terms and conditions of the Master Lease shall control and supersede any
inconsistent or contrary provisions in the Sublease. The CITY is not bound by any term
or condition in the Sublease which in any way conflicts with or is additional to the
provisions of the Master Lease.

In addition, this consent is subject to the following conditions: None.

THE CITY OF SAN DIEGO

..

Date 1/- / t -'1?
Real Estate Assets Department

APPROVED AS TO FORM:

CASEY GWINN, City Attorney

Date --L/:.....,I /L·:.-1 -.:IIL'1:......:....1 _ By ---+-.ri=---&l_dJ1.--=;:...-£~' /..-o=.~~L=9c-.. _
, Deputy City ADY

1:IWPOI1998ICRAWFORDlSA-PHOTO.MUS
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RENTAL AGREEMENT

This agreement is made by and between the HOUSE OF HOSPITALITY ASSOCIATION, INC.,
A CALIFORNIA NONPROm CORPORATION (hereinafter "LANDLORD") and Museum of
Photographic Arts (hereafter "TENANT').

1. LANDLORD hereby subleases to TENANT and TENANT hereby subleases from
LANDLORD, on the terms and conditions hereinafter set forth, that certain real property
situated in the City of San Diego, County of San Diego, State of California, commonly
known as Studio(s) No. 17 of the House of Hospitality, located in Balboa Park, San Diego,
California (hereinafter the "Premises").

SUBORDINATION.

2. This agreement is a sublease of a portion of the premises covered by that certain Lease dated
9/8/97 between the City of San Diego (hereinafter "City"), as landlord, and LANDLORD, as
tenant, (hereinafter "Master Lease Agreement"). This Agreement is subject and subordinate
to the covenants and conditions of the Master Lease Agreement notwithstanding any
provision hereof contrary to or in conflict with the Master Lease Agreement.

TERM.

3. The term of this Agreement shall be for 12 months, commencing on 11/1/98, and
terminating on 10/31/99, unless sooner terminated as hereinafter provided. There is a six-
month option renewal.

RENT.

4. TENANT shall pay to LANDLORD the following sums per month, in advance, on the first
day of each month during the term of this Agreement, as base monthly rent for the Premises:
The sum of $1689.60, per month. Rent shall be payable without notice or demand and
without any deduction, off-set or abatement in lawful money of the United States to the
LANDLORD at the address stated herein for notices or to such other persons or such other
places as the LANDLORD may designate to TENANT in writing.

USE.

5. TENANT shall use the Premises solely for the following purpose and for no other purpose
without the LANDLORD's prior written consent: City offices for Balboa Park projects.

TENANT shall not do, bring or keep anything in or about the Premises that will cause a
cancellation of any insurance covering the Premises or the building in which the Premises are located. If
the rate of any insurance carried by the LANDLORD is increased as a result of TENANT's use, TENANT
shall pay to LANDLORD within ten (10) days after written demand from LANDLORD, the amount of
any such increase. TENANT shall comply with all laws concerning the Premises or TENANT's use of
the Premises, including without limitation, the obligation at TENANT's cost to alter, maintain, or restore
the Premises in compliance and conformity with all laws relating to the condition, use, or occupancy of
the Premises by TENANT during the term of this Agreement. TENANT shall not use or permit the use of
the Premises in any manner that will tend to create waste or a nuisance or which shall unreasonably distur
any other TENANT. TENANT shall not use the Premises for the sale of intoxicating liquors nor allow
intoxicating liquors to be consumed on the Premises or any portion thereof. TENANT shallnot serve
foods or drinks from the Premises or any portion thereof to be used for the service of any foods or drinks
other than light refreshments, without the prior written consent of LANDLORD>

"
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TENANT hereby accepts the Premise in the condition existing as of the date that TENANT
possesses the Premises, subject to all applicable zoning, municipal, county and state laws, ordinances and
regulations governing or regulating the use of the Premises. TENANT has independently inspected the
Premises and made all tests, investigative and observations necessary to satisfy itself of the condition of
the Premises, and is relying solely on the same in entering into this Agreement TENANT hereby
acknowledges that neither the LANDLORD nor the LANDLORD's agent has made any representation or
warranty to TENANT as to the suitability of the Premises for the conduct of TEN ANT's business.

TENANT shall not use or permit others to use the Premises or any portion thereoffor political'
activities as the term is defined under the Master Lease Agreement with the City of San Diego.

ALTERA nONS.

6. TENANT shall not, without the LANDLORD's and the City's prior written consent, make
any alterations, improvements or additions in or about the Premises. As a condition to
giving any such consent, the LANDLORD may require the TENANT to remove any such
alterations, improvements, or additions at the expiration of the term, and to restore the
Premises to their prior condition by giving TENANT written notice prior to or upon the
expiration of this Agreement that LANDLORD requires TENANT to remove any such
alteration, improvements or additions that TENANT has made to the Premises. If
LANDLORD so elects, TENANT, at its sole cost, shall restore the Premises to the condition
designated by LANDLORD in its election before the last day of the term of this Agreement
Notwithstanding the provisions of the paragraph, TENANT shall comply in full with each
provision of paragraph 10 of this Agreement upon surrender of the Premises.

Before commencing any work relating to the alteration, additions, or improvements affecting the
Premises, TENANT shall notify LANDLORD in writing of the expected date of the commencement of
such work so that LANDLORD can post and record the appropriate notices of non-responsibility to
protect LANDLORD from any mechanic's liens, materialmen's liens, or any other liens. In any event,
TENANT shall pay, when due, all claims for labor or material furnished to TENANT or claimed to have
been furnished to TENANT or TENANT's agent or contractors in connection with work of any character
performed or claimed to have been performed on the Premises by or at the direction of TEN ANT.
TENANT shall have the right to assess the validity of any such lien if, immediately on demand by
LANDLORD, TENANT procures and records a lien release bond meeting the requirements of CaIifornia
ICivil Code Section 3143 and shall provide for the payment of any sum that the claimant may recover on
the claim (together with the costs of suit, if it is recovered in the action).

Unless the LANDLORD requires their removal as set forth above, all alterations, improvements
or additions which are made on the Premises by the TENANT shall become the property of the
LANDLORD and remain upon and be surrendered with the Premises at the expiration of the term of this
Agreement. Notwithstanding the provisions of this paragraph, TENANT's trade fixtures, furniture,
equipment and other machinery, other than that which is affixed to the Premises so that it cannot be
removed without material or structural damage to the Premises, shall remain the property of the TENANT
and removed by TENANT at the expiration of the term of this Agreement.

7. (a) INSURANCE. TENANT is self-insured.

TENANT shall be insured by an insurance carrier acceptable to LANDLORD and the City
against loss from public liability arising from the use or condition of or operations conducted on
the Premises. Minimum coverage shall Be $1,000,000 (One Million dollars) COMBINED
SINGLE LIMIT LIABILITY. A copy of the policy of insurance shall be filed with the City of
San Diego and shall name "Hosue of Hospitality Association, Inc." and the "City of San Diego"
as additional insured. Said policy shall specify that the policy may not be terminated, altered or
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canceled without 30 (thirty) days prior written notice to LANDWRD and to the City by the
insurance company.

IfTENANT shall fail to procure and maintain such insurance LANDWRD may, but
shall not be required to, procure and maintain same at the expense of TENANT and the cost
thereof, together with interest thereon at the rate of ten percent (l0%) per annum, shall become
due and payable as additional rental to LANDLORD together with TENANT's next rental
installment

(b) WAIVER OF SUBROGATION.

TENANT and LANDWRD each waive any and all rights of recovery against the other, or
against the officers, employees, agents, and representatives of the other, for loss of or damage to such
waiving party or its property or the property of others Wider its control, where such loss or damage is
insured Wider any insurance policy in force at the time of such loss or damage. Each party shall cause
each insurance policy obtained by it hereunder to provide that the insurance company waives all right of
recovery by way of subrogation against either party in connection with any damage covered by any such
policy.

e HOLD HARMLESS.

TENANT shall assume the defense of, indemnify and save harmless LANDLORD and the City
of San Diego from all claims, expenses and liability of every nature, directly or indirectly arising from, or
alleged to have arising from, or alleged to have arisen from the operations conducted on the Premises or
from any act or omission of TEN ANT, its agents and invitees.

(d) EXEMPTION OF LANDLORD FROM LffiILITY.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD shall
not be liable for any injury to TENANT's business or loss of income therefrom or for damage to the
goods, wares, merchandise, or other property of TENANT, TENANT's employees, invitees, customers or
any other person in or about the Premises.; nor shall LANDLORD be liable for injury to the person of
TENANT, TENANT's employees, agents, contractors, or invitees, whether such damage or injury is
caused by or results from fire, steam, electricity, gas, water or rain, or from the breakage, leakage,
obstruction or other defect of pipes, sprinklers, wires, appliances, plumbing, air-conditioning, or lighting
fixtures, or from any other cause, whether such damage results from conditions arising upon the Premises
or upon other portions of the building in which the Premises are a part, or from any other sources or ..
places. LANDLORD shall nol be liable to TENANT for any damage arising from any act or neglect of
any other TENANT, if any, of the building in which the Premises are located.

8. ASSIGNMENT AND SUBLETIING.

TENANT shall not voluntarily or by operation of law assign, transfer, sublet, mortgage, or
otherwise transfer or encumber all or any part of TENANT's interest in this Agreement or in the Premises
without prior written consent of LANDLORD and the City, which consent shall not be unreasonably
withheld. Any attempted assigrunent, transfer, mortgage, encumbrance, or subletting without such
consent shall be void and shall constitue a breach of thes Agreement. An assigrunent by operation of law
shall automatically terminate this Agreement.

-.
Regardless of LANDLORD's or the City of San Diego's consent, no subletting or assigrunent

shall release TENANT of TENANT's obligation rto pay the rent and to perform all other obligations to be
performed by TENANT hereunder for the term of this Agreement. The acceptance of rent by
LANDLORD from any other person shall not be deemed a waiver by LANDLORD of any provision

,.
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hereof. Consent to one assignment or subletting shall not be deemed consent to any subsequent
assignment or subletting.

9. DEFAULT.

(a) EVENTS OF DEFAULT.

The occurrence of anyone or more the following events shall constitute a default and breach of
this Agreement by TENANT.

(I) Failure to pay rent when due, if the failure continues for three (3) calendar days after written
notice has been given to TENANT. .

(2) Abandonment and vacation of the Premises (failure to occupy the Premises for fourteen (14)
consecutive days shall be deemed an abandonment and vacation).

(3) Failure to perform any other provision of this Agreement if the failure to perform is not
cured within thirty (30) days after written notice thereof has been given to TENANT by
LANDLORD. If the default cannot reasonably by cured within said thirty (30) day period,
TENANT shall not be in default under this Agreement ifTENANT commences to cure the
default within the thirty (30) day period and diligently prosecutes the same to completion.

(4) The making by TENANT of any general assignment, or general arrangement, for the benefit
of creditors; the filing by or against TENANT of a petition to have TENANT adjudged a
bankrupt or a petition for reorganization or arrangement under any law relating to
bankruptcy unless the same is dismissed within sixty (60) days following the filing of such
petition; the appointment of a trustee or receiver to take possession of substantially all of
TENANT's assets located at the Premises or of TENANT's interest in this Agreement,
where possession is not restored to TENANT within thirty (30) days; or the attachment,
execution or other judicial seizure of substantially all of TEN ANT's assets located at the
Premises or of TENANT's interest in the lease, where such seizure is not dishcarged within
thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable lease
provision and shall demand that TENANT perform the provision of this Agreement or pay the rent that is
in arrears as the case may be, within the applicable period of time. No such notice shall be deemed a
forfeiture or a termination of this Agreement unless LANDLORD so elects in the notice.

(b) LANDLORD'S REMEDIES.

LANDLORD shall have the following remedies if TENANT commits a default under this
Agreement. These remedies are not exclusive but are cumulative and in addition to any remedies now or .
hereafter allowed by law.

LANDLORD can continue this Agreement in full force and effect, and the Agreement will
continue in effect so long as LANDLORD does not terminate TENANT's right to possession, and
LANDLORD shall have the right to collect rent when due. During the period that TENANT is in default,
LANDLORD can enter the Premises and relet them, or any part of them, to third parties for TENANT's
account. TENANT shall be liable immediately to LANDLORD for all costs LANDLORD incurs in
reletting, the Premises, including, without limitation, broker's commissions, expenses of remodeling the
Premises required by the reletting, costs of repair and like costs. Reletting can be for a period shorter or
longer than the remaining term of this Agreement. TENANT shall pay to LANDLORD the rent due
under this Agreement on the date the rent is due, less the rent LADNLORD receives from any reletting.
No act by LANDLORD allowed by this paragraph shall terminate this Agreement unless LANDLORD

.',
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notifies TENANT that LANDLORD elects to terminate this Agreement After TENANT's default and for
so long as LANDLORD has not terminated TENANT's right to possession of the Premises, ifTENANT
obtains LANDLORD's and the City's consent, TENANT shall have the right to assign or sublet its
interest in this Agreement, but TENANT shall not be released from liability hereunder. LANDLORD's
and the City's consent to the proposed assignment or subletting shall not be unreasonably withheld.

IfLANDLORD elects to relet the Premises as provided in this paragraph, any rent that
LANDLORD receives from such reletting shall apply first to the payment of any indebtedness from
TENANT to LANDLORD other than the rent due from TENANT to LANDLORD; secondly to all cost,
including maintenance, incurred by LANDLORD in such reletting; and third, to any rent due and unpaid
under this Agreement. After deducting the payments referred to in this paragraph, any sum remaining
from the rent LANDLORD receives from such reletting shall be held by LANDLORD and applied in
payment offuture rent as rent becomes due under this Agreement. In no event shall TENANT be entitled
to any excess rent received by LANDLORD. If,on the date rent is due under this Agreement, the rent
received from the reletting is less than the rent die on that date, TENANT shall pay to LANDLORD, as
additional rent, in addition to the remaining rent due, all costs, including maintenance, that LANDLORD
shall have incurred in reletting that remain after applying the rent received from the reletting as provided
in this paragraph.

LANDLORD can, at it's option, terminate TENANT's right to possession of the Premises at any
time. No act by LANDLORD other than giving written notice to TENANT shall terminate this
Agreement. Acts of maintenance, efforts to relet the Premises, or the appointment of a receiver on
LANDLORD's initiative to protect LANDLORD's interest in this Agreement shall not constitute a
termination of TENANT's right to possession. In the event of such termination, LANDLORD has the
right to recover from TENANT the following:

(I) The worth at the time of award of the unpaid rent which had been earned at the time of the
termination of this Agreement;

(2) The worth at the time of award of the amount by which the unpaid rent which would have
been earned after the date of the termination of this Agreement until the time of the award
exceeds the amount of such rental loss that TENANT proves could have been reasonably
avoided;

(3) The worth at the time of award of the amount by which the unpaid rent for the balance of the
term after the time of the award exceeds the amount of such rental loss that TENANT proves
could have been reasonably avoided; and

(4) Any other amount necessary to compensate LANDLORD for all detriment proximately
caused by TENANT's failure to perform its obligations under this Agreement or which in
the ordinary course of things would be likely to result therefrom.

The "worth at the time of award," as used in (I) and (2) of this paragraph is to be computed by
allowing interest at such lawful rate specified in this Agreement. The "worth at the time of the award" as
referred to in (3) of this paragraph is to be computed by discounting such amount at the discount rate of
the Federal Reserve Bank of San Francisco at the time of award, plus one (1%) percent.

IfTENANT is in default under the terms of this Agreement, LANDLORD shall have the
additional right to have a receiver appointed to collect rent and conduct TENANT's business. Neither the
filing of a petition for the appointment of a receiver not the appointment itself shall constitute an election
by LANDLORD to terminate this Agreement.
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LANDLORD at any time after TENANT commits a default, can cure the default at TENANT's

cost and expense. IfLANDLORD at any time, by reason of TENANT's default, pays any sum or does any
act that requires the payment of any sum, the sum paid by LANDLORD shall be due immediately from
TENANT to LANDLORD at the time the sum is paid, and ifpaid at a later date sball bear interest at ten
percent (10%) per annum from the date the sum is paid by LANDLORD until LANDLORD is reimbursed
by TENANT. The sum, together with interest thereon, shall be considered additional rent.

10. SURRENDER

On the last day of the term hereof, or on any sooner termination, TENANT sball surrender the
Premise to LANDLORD in good condition, brrom clean, ordinary wear and tear excepted. TENANT
shall repair any damage to the Premises occasioned by its use thereof, or by the removal of TEN ANT's
trade fixtures, furnishings and equipment, which repairs shall include the patching and filling of holes
and repair of structural damage. TENANT shall remove all of its personal property and fixtures on the
Premises, prior to the expiration of the term of this Agreement and if required by LANDLORD pursuant
to Article 6 above, any alterations, improvements or additions made by TENANT to the Premises. If
TENANT fails to surrender the Premises to LANDLORD on the expiration of this Agreement as required
by this paragraph, TENANT shall hold LANDLORD harmless from all damages resulting from
TENANT's failure to vacate the Premises, including, without limitation, claims made by any succeeding
TENANT resulting from TENANT failure to surrender the Premises.

11. HOLDING OVER

IfTENANT, with LANDLORD's and the City's consent, remains in possession of the Premises
after the expiration or termination of the terms of this Agreement, such possession by TENANT shall be
deemed to be a tenancy from month-to-month at a rental in the amount of the last monthly rental plus all
other charges payable hereunder, upon all provisions of this lease applicable to month-to-month tenancy.

12. BINDING ON SUCCESSORS AND ASSIGNS.

The terms, conditions and covenants of this Agreement sball be binding upon and shall inure tot
he benefit of each of the parties hereto, their heirs, personal representatives, successors and assigns.

13. NOTICES.

Whenever under this Agreement a provision is made for any demand, notice or declaration of any
kind, it shall be in writing and served either personally or sent by registered or certified United States
mail, postage prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.
1549 EI Prado
Balboa Park
San Diego, Ca. 92101
(619) 232-2053

TO TENANT AT: Museum of Photographic Arts
1649 EI Prado
San Diego, Ca. 92101
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Such notice shall be deemed to be received when served, of personally served, and upon the

expiration of forty-eight (48) hours from the time of mailing, ifmailed as provided for in this paragraph.

14. LANDLORD'S RIGIIT TO INSPECTIONS.

LANDLORD and LANDLORD's agent shall have the right to enter the Premises at all
reasonable times for the purpose of inspecting same, and making such alterations, repairs, improvements
or additions to the Premises or to the building of which the Premises are a part as LANDLORD may deem
necessary or desirable.

IS. ATIORNEY'S FEES.

Should it become necessaiy for LADNLORD or the City to commence legal proceedings to
collect rent, to recover possession or to enforce any other provision of this Agreement, TENANT agrees to
pay all legal costs in connection therewith, including a reasonable sum as attorney's fees.

lfLANDLORD or the City engages legal counsel to enforce TENANT's compliance with any
provision of this Agreement, TENANT shall pay to LANDLORD or the City as the case may be, as
additional rental, all legal costs incurred in connection therewith, including reasonable attorney's fees.

16. WAlVERS.

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any other
provision hereof or of any subsequent breach by TENANT of the same or any other provision.
LANDLORD's consent to or approval of any act shall not be deemed to render unnecessary the obtaining
of LANDLORD's consent to or approval of any subsequent act by TENANT. The acceptance of rent
hereunder by LANDLORD shall not be a waiver of any preceding breach by TENANT of any provision
hereof, other than the failure of TENANT to pay the particular rent so accepted, regardless of
LANDLORD's knowledge of such preceding breach at the time of its acceptance of such rent.

17. TIME.

Time is of the essence of this Agreement.

18. SEVERABILITY.

The unenforceability, invalidity, or illegality of any provision of the Agreement shall not render
the other provisions hereof unenforceable, invalid or illegal.

19. COVENANTS AND CONDmONS.

Each provision of this Agreement performable by TENANT shall be deemed both a covenant and
a condition.

20. ADMINISTRATIVE PROCESSING FEE. Not applicable.

TENANT understands that this Agreement is subject to prior approval by the City and shall not
be effective unless and until the City gives its approval. Upon execution of this Agreement by TENANT,
TENANT shall pay to LANDLORD the sum ofiaG HOOlehuA ~ ($310.00) which LANDLORD shall
in tum pay to the city as an administrative processing fee. ~

TERMINATION.

!.';
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21. This Agreement may be terminated by either party to this Agreement sixty (60) days

following the giving of written notice from one party to the other as provided for herein.

NONDISCRIMINATION.

22. The general public shall not be excluded from the Premises or any portion thereof nor shall
TENANT discriminateon the basis of race, color, creed, national origin, anceslJy, sex.
religious creed, marital status, disability or age in the selection of its membership.

RULES AND REGULATIONS.

23. TENANT shall comply with all reasonable rules and regulations promulgated with respect to
the building ofwhich the Premises are a part. Attached hereto as Exhibit A and fully
incorporated herein by this reference is a copy of the current rules and regulations for
occupants of the House of Hospitality. LANDLORD reserves the right to promulgate
additional reasonable rules and regulations concerning the use and occupancy of the building
of which the Premises are a part, subject to the approval of the City. .

AUTHORITY.

24. The persons executing this Agreement on behalf of LANDLORD and TENANT,
respectively, represent and warrant that they have the authority to execute this Agreement on
behalf of LANDLORD and TENANT, respectively.

IN WITNESS WHEREOF LANDLORD and TENANT have executed this Agreement as of the
day and year first above written.

LANDLORD: HOUSE OF HOSPITALITY A;SSOCIATION, INC.

By: -:.""'-:!:D~",LU.'(}-.LL.~~~~~::"",:=,,z::..--
Date:_----<~"-'.. ,-,ibIZ>o.l.oOQ~· .Ll.u.f _

By: _~p!J1ilU~~~~-:-~,...,------
uthorized Agent

TENANT:

Date:-4!~~---l~~4-RJL..-------

'.
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSORunder that certain Lease Agreement (Master
Lease) entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE)and filed in the Office of the City Clerk as Document RR-289141, as amended,
hereby consents to that certain Sublease Agreement between the above LESSEE
(SUBLESSOR) and '

ZOOLOGICAL SOCIETY OF SAN DIEGO

(SUBLESSEE)dated February 23, 1998. Said Sublease shall be subordinate to the
Master Lease in all respects. The CITY, is merely approving the SUBLESSEEand the
proposed use, and all terms and conditions of the Master Lease shall control and
supersede any inconsistent or contrary provisions in the Sublease. The CITY is not
bound by any term or condition in the Sublease which in any way conflicts with or is
,additional to the provisions of the Master Lease.

. " ~,... .....,

In addition, this consent is subject to the following, conditions': None.

THE CITY OF SAN DIEGO

Date _4_' .; --'::.g_-_CJ_Y'---__ BY~'W~
Supervisor, Real Estate Assets Department

APPROVEDAS TO FORM:

CASEY GWINN, City Attorney

By;tj)U~
, Deputy City Attorney

1:IWPOI1998ICRAWFORDISA-ZOO.SOC
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RENTAL AGREEMENT

This Rental Agreement (this "Agreement") is made as of February 23, 1998 by and
between the HOUSE OF HOSPITALITY ASSOCIATION, INC., A CALIFORNIA
NONPROFIT CORPORATION ("LANDLORD") and the Zoological Society of San
Diego, "TENANT").

1. PREMISES

LANDLORD hereby subleases to TENANT and TENANT hereby subleases from
LANDLORD, on the terms and conditions hereinafter set forth, that certain real property
commonly known as Suites No.1, 4,5,6, and 7 of the House of Hospitality, located in Balboa
Park, San Diego, California (the "Premises").

2. SUBORDINATION

This Agreement is a sublease ofa portion of the premises covered by that certain Nonprofit Lease
dated September 16, 1997 between the City of San Diego (the "City"), as landlord, and
LANDLORD, as tenant (the "Master Lease"). This Agreement is subject and subordinate to all

" .."':.:~,..~~ft~I~·:~-I~~;~na..ILs:aJid~..C(Jrll~i~i.Oii~~oi:the:~~J,,£..jf.':.i·' I:~·F-.~~.'j:,,-,:"¥~n~;!'~T!.ii.'75..,...~rIYTI_~ovisiou !!-:'!"t:o[
contrary to or in conflict with the Master Lease.

3. TERM

The term of this Agreement shall be for seven (7) years, commencing on A9C i' I, \9ge and
terminating on MMe,\-..3 \ I ).,ooS";"unless sooner terminated as hereinafter provided. After
three (3) years, TENANT may terminate this Agreement upon not less than six (6) months written
notice to LANDLORD. This Agreement shall be renewable by TENANT upon not less than
ninety (90) days notice to LANDLORD prior to expiration, upon which notice the parties shall
negotiate the terms of the renewal.

4. '~ENT

TENANT shall pay to LANDLORD the sum of two thousand five hundred and fifty-two dollars
and sixty-four cents ($2,552.64) per month, in advance, on the first day of each month during the
term of this Agreement, as monthly rent for the Premises. Rent shall include utilities, CAM fees
of $0.09 per square foot, electric, plumbing and HVAC. Rent shall be payable without notice or
demand and without any deduction, off-set or abatement in lawful money of the United States to
LANDLORD at the address stated herein for notices or to such other persons or such other
places as LANDLORD may designate to TENANT in writing.

The rent shall be adjusted on each anniversary of the commencement date of this Agreement
("Adjustment Date") to reflect any upward change in the Index, as defined below. The

, '
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fraction, the numerator of which shall be the Index most recently published prior to the
Adjustment Date and the denominator of which shall be the Index most recently published prior to
the commencement date. In no event shall the rent for any subsequent year be reduced below the
rent for the year immediately preceding the Adjustment Date. Prior to any scheduled increase,
LANDLORD shall give written notice to TENANT indicating the amount of the adjustment and
manner of computation of same. For purpose of this paragraph, the Index shall be the Consumer
Price Index for all Urban Consumers (All Items) - for Los Angeles, Long Beach and Riverside, .. 'o'

based on the period 1982-84 = 100 as published by the U.S. Department of Labor, Bureau of
Labor Statistics (the "Index"). Ifthe Index is calculated from a base different from the base
period 1982-84 = 100, the base figure used for calculating the adjustment percentage shall first be
converted under a formula supplied by the Bureau of Labor Statistics. If the Index shall no longer
be published, another index generally recognized as authoritative shall be substituted by
LANDLORD.

5. USE; ACCEPTANCE

TENANT shall use the Premises solely for the following purpose and for no other purpose
without LANDLORD's prior written consent: Offices for Zoological Society activities and
projects.

TENALW shall not do, bring or keep anything in or about the Premises that will cause a
cancellation of any insurance covering the Premises or the House of Hospitality, provided
TENANT shall have notice that such activity or item is prohibited by LANDLORD'S insurance.
If the rate of any insurance carried by LANDLORD is increased as a result of TENANT's use,
TENANT shall pay to LANDLORD within ten (10) days after written demand from
LANDLORD, the amount of any such increase. Such written demand shall include evidence that ' .
such increase is a result of TENANT'S use, that TENANT was notified that such use was·',
prohibited or may result in an increase, and,' if any other tenants are similarly cited as a cause for . :
the increase, the demand shall include a calculation of the percentage of increase attributable to
TENANT and TENANT shall be liable for only such proportional share. TENANT shall comply
wit'i all laws, rules, regulations, terms, r,.ld conditions concerning the Premises or TENANT's use
of the Premises, including without liiuitaticn, the obligation at TENANT's cost to alter, maintain,
or restore the Premises in compliance and conformity with all laws, rules, regulations, terms and
conditions relating to the condition, use, or occupancy of the Premises by TENANT during the
term of this Agreement. LANDLORD shall provide TENANT with notice of such regulations;
imposition of any subsequent regulations shall be reasonable and shall give TENANT adequate
time to make any required alterations or modifications to the Premises. TENANT shall not use or
permit the use of the Premises in any manner that will tend to create waste or a nuisance or which
shall unreasonably disturb any other tenant. TENANT shall not use the Premises for the sale of
intoxicating liquors nor allow intoxicating liquors to be consumed on the Premises or any portion
thereof, without the prior written consent of LANDLORD and without first obtaining an
approved policy of insurance for such purpose. TENANT shall not serve foods or drinks from
the Premises other than light refreshments, or permit the Premises or any portion thereof to be

2
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used for the service of any foods or drinks other than light refreshments, without the prior written
consent of LANDLORD.

TENANT shall not allow the release of hazardous substances in, on, under, or from the Premises.
A release shall include but not be limited to any spilling, leaking, pumping, pouring, emitting,
emptying, discharging, injecting, escaping, leeching, dumping, or otherwise disposing of
hazardous substances. "Hazardous substances" shall mean those hazardous substances listed by
the Environmental Protection Agency in regularly released reports and any other ~ubstances
incorporated into California's list of hazardous substances. A 'copy of the presently effective EPA· '.•',;,
and California lists are on file in the Office of the City Clerk as Document 769704-1 and by this- ..':
reference incorporated herein. In the event of any release ofa hazardous substance, TENANT .. ":,, " ,
shall be responsible for all costs of remediation and removal of such substances in!accordance t. '

with all applicable rules and regulations of governmental authorities. TENANT agrees to assume ' '
the defense of, indemnify, and hold LANDLORD and the City harmless from any land all claims,
costs, and expenses related to environmental liabilities resulting from TENANT'S; operations on "::. ::,:,,'
the Premises, including but not limited to costs of environmental assessments, cost or remediation r." ,<",
and removal, any necessary response costs, damages for injury to natural resources or the public, t "

and costs of any health assessment or health effect studies. . i

7'-,=-'j,i'''~'·7 co;""ii 0' e required to eb:........_......+ · ....mnibus druz "~-;"'_~·:-i1·-as~r.d··""·y·'1_,U':~''''u..J-~'':·.C1-·'.:a.'.;!
.. ~;' .'<Il' ....... •... •• ...... WoA. ". ... .... ·""'u· V~Q. "'u,", fJ J "~ ""'VU..I.U.l 5 "''"'6103JQ.nVJ p 03.... U.. U . '" .., '"'07

Congress on November 18, 1988, by adopting and enforcing a policy to maintain a drug-free
workplace by doing all of the following: :,. "

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensation, possession, or use of controlled substances are prohibited on the Premises and

specifying the actions that will be taken against employees for violations of the prohibition.
I

(b) Offering a drug-free awareness program to inform employees about all of the following:

(i) The dangers of drug abuse in the workplace.

(ii) The TEN.~:!~Ts policy of maintaining a drug-free workplace,

(iii) Any available drug counseling, rehabilitation, and employee assistance programs,

(iv) The penalties that may be imposed upon employees for drug abuse violations.

TENANT shall not use or permit others to use the Premises or any portion thereof for
political activities as described in the Master Lease.

6. ACCEPTANCE; AS IS CONDITION

TENANT hereby accepts the Premises in the condition existing as of the date that TENANT ~'

..'..,~'
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possesses the Premises, subject to all applicable city, municipal, county and state laws, ordinances
and regulations governing the use of the Premises. TENANT has independently inspected the
Premises and made all tests, investigations and observations necessary to satisfy itself of the
condition of the Premises, and is relying solely on the same in entering into this Agreement.
TENANT hereby acknowledges that neither LANDLORD nor LANDLORD's agents have made
any representations or warrantees to TENANT as to the suitability of the Premises for the
conduct of TEN ANT's activities and business. Notwithstanding the foregoing, L~LORD
represents that the Premises is free from hazardous substances as of TEN ANT's occupancy.

7. ALTERATIONS

TENANT shall not, without LANDLORD's and the City's prior written consent, make any
alterations, improvements or additions in or about the Premises. Any such alterations,
improvements or additions shall be completed in accordance with the Design Manuat for the
House of Hospitality. LANDLORD may require TENANT to remove any such alterations,
improvements, or additions at the expiration of the term of this Agreement, and to restore the
Premises to their prior condition by giving TENANT written notice prior to or upon the
expiration of the term of this Agreement that LANDLORD requires TENANT to remove any
such alterations, improvements or additions, unless otherwise agreed to in.writing by the parties.
ifi:Al'JDLORD 50 elects, TENANT, atits.soie COSt, shall restore the Premises to it's prior
condition before the last day of the term of this Agreement. Unless LANDLORD requires their
removal, all alterations, improvements or additions which TENANT fails to remove.upon
expiration of this Agreement, and which are made on the Premises by TENANT shall become the
property of the LANDLORD and remain upon and be surrendered with the Premises at the
expiration of the term of this Agreement. Notwithstanding the provisions of this paragraph,
TENANT's trade fixtures, furniture, equipment and other machinery, other than that which is
affixed to the Premises so that it cannot be removed without material or structural damage to the •.
Premises, shall remain the property of TEN ANT and shall be removed by TENANT,at the
expiration of the term.

Before commencing any work relating to the alteration or improvement-of the Premises, '.
l'ENANT shall notify LANDLORD in writing of the expected date of the commencement of such .
work so that LANDLORD can post and record the appropriate notices of non-responsibility to
protect LANDLORD from any mechanic's liens, materialmen's liens, or any other liens. In any
event, TENANT shall pay, when due, all claims for labor or material furnished to TENANT or
claimed to have been furnished to TENANT or TENANT's agent or contractors in connection
with work of any character performed or claimed to have been performed on the Premises by or
at the direction of TEN ANT. TENANT shall have the right to contest the validity of any such
lien if, immediately on demand by LANDLORD, TENANT procures and records a lien release
bond meeting the requirements of California Civil Code Section 3143.

Whenever there is any construction to be performed on the Premises, TENANT shall agree in
writing, prior to commencement of said construction, that the construction commenced by

4
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TENANT shall be completed in accordance with the plans approved by LANDLORD and the
City or, at the option of LANDLORD, that the uncompleted construction shall be removed and
the Premises restored to a condition satisfactory to LANDLORD. -

8. INSURANCE

TENANT shall take out and maintain during the term of this Agreement with an insurance carrier'
acceptable to LANDLORD and the City (a) public liability insurance protecting against loss from
public liability arising from the use or condition of, or operations conducted on, the Premises with
minimum coverage ofSI,OOO,OOOCOMBINED SINGLE LIMIT LIABll...ITY and (b) fire legal'
insurance on all insurable property on the Premises with minimum coverage of $250,000. A copy
of the policy or policies of insurance shall be filed with LANDLORD and the City and shall name'
"House of Hospitality Association, Inc." and the "City of San Diego" as additional insureds.
Said policy shall specify that the policy may not be terminated, altered or canceled without 30
(thirty) days prior written notice to LANDLORD and to the City by the insurance company. :,;;: -;', , ;,'C ,

IfTENANT shall fail to procure and maintain such insurance, LANDLORD may, but shall not be. "
required to, procure and maintain the same at the expense of TENANT and the cost thereof,
together with interest thereon at the rate of ten percent (J 0,%)Decannum. .shall become .rlw~ll1)cf
payable as additional rent to LA."IDLORD together \\ith TENA........T'f's nex1 rent installment.

TENANT and LANDLORD each waive any and all rights of recovery against the other, or
against the officers, employees, agents, and representatives of the other, for loss of or damage to
such waiving party or its property or the property of others under its control, where such loss or
damage is insured under any insurance policy in force at the time of such loss or damage. Each
party shall cause each insurance policy obtained by it hereunder to provide that the.insurance
company waives all right of recovery by way of subrogation against either party in connection
with any damage covered by any such policy. .

9. INDEMNITY; EXEMPTION FROM LIABILJTY

TENANT shall assume the defense of, indemnify and save harmless LANDLORD and the City
from all claims, expenses and liability of every nature, directly or indirectly arising from, or alleged
to have arisen from the operations conducted on the Premises, from the condition of the Premises,
not to include any latent defects, or from any act or omission of TEN ANT, its agents and invitees.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD and the
City shall not be liable for any injury to TENANT's business or loss of income therefrom or for
damage to the goods, wares, merchandise, or other property of TEN ANT, TENANT's
employees, invitees, customers or any other person in or about the Premises; nor shall
LANDLORD or the City be liable for injury-to the person of TEN ANT, TENANT's employees,
agents, contractors, or invitees, whether such damage or injury is caused by or results from fire,
steam, electricity, gas, water or rain, or from the breakage, leakage, obstruction or other defect of

-~ ..
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pipes, sprinklers, wires, appliances, plumbing, air-conditioning, or lighting fixtures, or from any
other cause, whether such damage results from conditions arising upon the Premises or upon
other portions of the House of Hospitality, or from any other sources or places. LANDLORD
shall not be liable to TENANT for any damage arising from any act or neglect of any other tenant
of the House of Hospitality.

10. ASSIGNMENT AND SUBLETTING

TENANT shall not voluntarily or by operation oflaw assign, transfer, sublet, mortgage, or J •

otherwise transfer or encumber all or any part of TEN ANT's interest in this Agreement or in the
Premises without the prior written consent of LANDLORD and the City. Any attempted
assignment, transfer, mortgage, encumbrance, or subletting without such consent-shall be void ,.
and shall constitute a breach of this Agreement. An assignment by operation of law shall
automatically terminate this Agreement.

,
i

Unless TENANT obtains a written novation signed by LANDLORD and the City, no subletting :",~ ': TL-< .'·
or assignment shall release TENANT of TENANT's obligation to pay the rent and to perform all ...
other obligations to be performed by TENANT hereunder for the term of this Agreement. The
acceptance of rent by LANDLORD from any other person shall not be deemed a waiver by
- A" "'L""'" ,.. ...,.. ~ . . h1""-L ~"4.u \..h":(;:('lj11ij:t!.!:OC~1.s).r.:Il?;:1!ffi"c;.i)L·,'~:'-'!ise!!i·::l(·.ol1t:-.asslgt.!ll1ent or .sut ..etnngsnau net ce
deemed consent to any subsequent assignment or subletting.

11. DEFAULT

(a) EVENTS OF DEFAULT

The occurrence of anyone or more the following events shall constitute a default and breach of
this Agreement by TENANT:

( i) Failure to pay rent when due, if the failure continues for three (3) calendar days after
written notice has been given to TENANT.

( ii) Abandonment and vacation of the Premises (failure to occupy the Premises for fourteen
(14) consecutive days shall be deemed an abandonment and vacation). i . ~

( iii) Failure to perform any other provision of this Agreement if the failure to perform is not
cured within thirty (30) days after written notice thereof has been given to TENANT by
LANDLORD. If the default cannot reasonably by cured within said thirty (30) day period,
TENANT shall not be in default under this Agreement if TENANT commences to cure the
default within the thirty (30) day period and diligently prosecutes the same to completion.

( iv) The making by TENANT of any general assignment, or general arrangement, for the benefit
of creditors; the filing by or against TENANT of a petition to have TENANT adjudged a

; .~.
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bankrupt or a petition for reorganization or arrangement under any law relating to bankruptcy
unless the same is dismissed within sixty (60) days following the filing of such petition; the
appointment of a trustee or receiver to take possession of substantially all of TEN ANT's assets
located at the Premises or of TENANT's interest in this Agreement, where possession is not
restored to TENANT within thirty (30) days; or the attachment, execution or other judicial
seizure of substantially all of TEN ANT's assets located at the Premises or of TENANT's interest
in this Agreement, where such seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable
provision of this Agreement and shall demand that TENANT perform the provision of this
Agreement or pay the rent that is in arrears, as the case may be, within the applicable period of
time. No such notice shall be deemed a forfeiture or a termination of this Agreement unless
LANDLORD so elects in the notice.

(b) LANDLORD'S REMEDIES '--. --

LANDLORD shall have the following remedies if TENANT commits a default under this
Agreement. These remedies are not exclusive but are cumulative and in addition to any remedies
now or hereafter allowed by law.

LANDLORD can continue this Agreement in full force and effect, and the Agreement will
continue in effect so long as LANDLORD does not terminate TENANT's right to possession, -....
and LANDLORD shall have the right to collect rent when due. During the period that TENANT .,-
is in default, LANDLORD can enter the Premises and relet them, or any part of them, to third
parties for TENANT's account. TENANT shall be liable immediately to LANDLORD for all
costs LANDLORD incurs in reletting the Premises, including, without limitation, broker's
commissions, expenses of remodeling the Premises required by the reletting, costs of repair and
like costs. Reletting can be for a period shorter or longer than the remaining term of this
Agreement. TENANT shall pay to LANDLORD the rent due under this Agreement on the date
the rent is due, less the rent LANDLORD receives from any reletting. No act by LANDLORD
allowed by this paragraph shall terminate this Agreement unless LANDLORD notifies n";NANT z : , ..

that LANDLORD elects to terminate this Agreement. After TENANT's default and for so long .'
as LANDLORD has not terminated TENANT's right to possession of the Premises, if TENANT .
obtains LANDLORD's and the City's consent, TENANT shall have the right to assign or sublet '-~.,
its interest in this Agreement, but TENANT shall not be released from liability hereunder.
LANDLORD's and the City's consent to the proposed assignment or subletting shall not be
unreasonably withheld.

If LANDLORD elects to relet the Premises as provided in this paragraph, any rent that
LANDLORD receives from such reletting shall apply first to the payment of any indebtedness
from TENANT to LANDLORD other than the rent due from TENANT to LANDLORD;
secondly to all costs, including maintenance, incurred by LANDLORD in such reletting; and third,
to any rent due and unpaid under this Agreement. After deducting the payments referred to in

-~ .~.
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this paragraph, any sum remaining from the rent LANDLORD receives from such reletting shall
be held by LANDLORD and applied in payment of future rent as rent becomes due under this
Agreement. In no event shall TENANT be entitled to any excess rent received by LANDLORD.
If, on the date rent is due under this Agreement, the rent received from the reletting is less than
the rent due on that date, TENANT shall pay to LANDLORD, as additional rent, in addition to
the remaining rent due, all costs, including maintenance, that LANDLORD shall have incurred in
reletting that remain after applying the rent received from the reletting as provided in this ' .
paragraph. :

,
LANDLORD can, at it's option, terminate TENANT's right to possession of the Premises at any
time. No act by LANDLORD other than giving written notice to TENANT shalliterminate this·
Agreement. Acts of maintenance, efforts to relet the Premises, or the appointment of a receiver
on LANDLORD's initiative to protect LANDLORD's interest in this Agreement shall not
constitute a termination of TENANT's right to possession. In the event of such termination,
LANDLORD has the right to recover from TENANT the following: i

" ,

" 'I. , ,"

;

( i) The worth at the time of award of the unpaid rent which had been earned at ~he time of the
termination of this Agreement; ,

( ii ) The worth at the time of award of the amount by which the unpaid rent which would have
been earned after the date of the termination of this Agreement until the time of the award
exceeds the amount of such rental loss that TENANT proves could ha~e been reasonably avoided; .C'" •

( iii) The worth at the time of award of the amount by which the unpaid rent for the balance of
the term after the time of the award exceeds the amount of such rental loss that TENANT proves
could have been reasonably avoided; and J

!

The "worth at the time of award," as used in (1) and (2) of this paragraph is to be ~omputed by
allowing interest at the maximum legal rate. The "worth at the time of the award" as referred to
in (3) of this paragraph is to be computed by discounting such amount at the discount rate of the
Federal Reserve Bank of San Francisco at the time of award, plus one 0%) percent.

,
LANDLORD at any time after TENANT commits a default, can cure the default at TENANT's .'
cost and expense. If LANDLORD at "anytime, by reason of TENANT's default, pays any sum or
does any act that requires the payment of any sum, the sum paid by LANDLORD shall be due
immediately from TENANT to LANDLORD at the time the sum is paid, and if paid at a later date
shall bear interest at ten percent (10%) per annum from the date the sum is paid by LANDLORD
until LANDLORD is reimbursed by TENANT. The sum, together with interest thereon, shall be
considered additional rent.

12. SURRENDER

On the last day of the term of this Agreement, or on any sooner termination, TENANT shall
~.
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surrender the Premises to LANDLORD in good condition, broom clean, ordinary wear and tear
excepted. TENANT shall remove all of its fixtures, furnishings and equipment on the Premises,
and, if required by LANDLORD, any alterations, improvements and additions made by TENANT
to the Premises, prior to the expiration of the term of this Agreement. If TENANT fails to
surrender the Premises to LANDLORD on the expiration of this Agreement as required by this
paragraph, TENANT shall hold LANDLORD harmless from all damages resulting from
TENANT's failure to vacate the Premises, including, without limitation, claims made by any
succeeding tenant resulting from TENANT's failure to surrender the Premises.

13. HOLDING OVER

IfTENANT, with LANDLORD's and the City's consent, remains in possession of'the Premises I"}.

after the expiration or termination of the term of this Agreement, such possession by TENANT .
shall be deemed to be a tenancy from month-to-month at a rent in the amount of the last monthly .
rent plus all other charges payable hereunder, and upon all other provisions of this lease. . .... ;;,.~. :-.

14. SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upon and shall inure to.
ihe'bendll'uf eachof the parties'heretojheir heirs, personai representatives, successors and
assigns.

15. NOTICES

Whenever under this Agreement a provision is made for any demand, notice or declaration of any
kind, it shall be in writing and served either personally or sent by registered or certified United
States mail, postage prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.
1549 EI Prado
Balboa Park . . .
San Diego, Ca. 92101
(619) 232-2053

TO TENANT AT : General Manager
Zoological Society of San Diego
2920 Zoo Drive
San Diego, CA 92103
(619) 685-3280

Such notice shall be deemed to be received when served, if personally served, and upon the
expiration of forty-eight (48) hours from the time of mailing, if mailed as provided for in this
paragraph.

: .
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16. LANDLORD'S RIGHT TO INSPECTIONS

With TENANT's consent, or upon forty-eight (48) hours notice, LANDLORD and
LANDLORD's agent shall have the right to enter the Premises at all reasonable times for the
purpose of inspecting same, and making such alterations, repairs, improvements or additions to
the Premises or to the House of Hospitality as LANDLORD may deem necessary or desirable.
Any non-emergency alterations, repairs, improvements, or additions should be noticed to
TENANT five (5) days in advance.

17. ATTORNEY'S FEES

In the event of any litigation regarding this lease, the prevailing party shall be entitled to an award' , . .
of reasonable legal costs, including court and attorneys' fees. '

18. NO WAIVERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any other
provision hereof or of any subsequent breach by TENANT of the same or any other provision .

. LANDLORD's consent to or approval of any act shall not be deemed to render unnecessary the
ob'·:~:.Iin;!1°~··,i'"L·Q·~"7a;",,,.-,wF.~I'-,..,,"c.' !Do",," ~ .n,., ""pprn.' ..." i.,..,; al"" subsequent-act by .r"E·· ~:'f"'~1'1' ;~'hi":. ._-...-:. 0""--" ...&.1'~-J __ ":~ ... • ... ".av " va... &v.. va aJ U "'_... • ,.t""l..J.', • ... ....._

acceptance of rent hereunder by LANDLORD shall not be a waiver of any preceding breach by
TENANT of any provision hereof, other than the failure of TENANT to pay the particular rent so
accepted, regardless of LANDLORD's knowledge of such preceding breach at the time of its
acceptance of such rent.

19. TIME

Time is of the essence with respect to all provisions of this Agreement.

20. SEVERABILITY

The unenforceability, invalidity, or illegality of any provision of the Agreement shall not render
the other provisions hereof unenforceable, invalid or illegal.

21. COVENANTS AND CONDITIONS

Each provision of this Agreement performable by TENANT shall be deemed both a covenant and
a condition.

22. ADMINISTRATIVE PROCESSING FEE

TENANT understands that this Agreement is subject to prior approval by the City and shall not
be effective unless and until the City gives its approval. Upon execution of this Agreement by

.~.~.
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TENANT, TENANT shall pay to LANDLORD the sum of Three Hundred Ten Dollars ($310.00)
which LANDLORD shall in turn pay to the City as an administrative processing fee.

23. NONDISCRIMINATION

TENANT shall not discriminate on the basis of race, color, creed, national origin, ancestry, sex,
religious creed, marital status, disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sections 11135-11139.5; the
Federal Rehabilitation Act of 1973, Section 504, Title V; the Americans with Dis~bilities Act of
1990 (the "ADA"); and any other applicable state and federal laws and regulations hereafter
enacted protecting the rights of people with disabilities. TENANT's compliance shall include but
not necessarily be limited to the following:

(a) TENANT shall not discriminate against qualified persons with disabilities in any aspects of,': ::T"<' '-;';
employment, including recruitment, hiring, promotions, conditions and' privileges of employment;;'~··i,""I\."):;c·
training, compensation, benefits, discipline, layoffs, and termination of employment. I

(b) No qualified individual with a disability m~y be excluded on the basis of disability from
participation in, or-be-denied ..the-benefits of, services, programs, or-activities ofT,Er~M~T.

(c) TENANT shall post a statement addressing the requirements of the ADA in a
prominent place at the work site.

(d) Where required by law, TENANT shall comply with the City's disabled access
requirements by bringing up to code and making accessible any areas of the Premises which deniC'::" "".-" ',"' ,-
access to disabled persons. All such improvements and alterations shall be at the sole cost of
TENANT.

(e) LANDLORD represents and warrants that the common areas of the building are ADA-
compliant.

24, RULES AND REGULATIONS

TENANT shall comply with all reasonable rules and regulations promulgated by LANDLORD
with respect to the House of Hospitality. LANDLORD reserves the right to promulgate from
time to time reasonable rules and regulations concerning the use and occupancy of the House of
Hospitality, subject to such approval of the City as may be required.

25, AUTHORITY

The persons executing this Agreement on behalf of LANDLORD and TENANT, respectively,
represent and warrant that they have the authority to execute this Agreement on behalf of
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LANDLORD and TENANT, respectively.

IN WITNESS WHEREOF, LANDLORD and TENANT have executed this Agreement as
of the
day and year first above written.

LANDLORD: HOUSE OF HOSPITALITY ASSOCIATION, INC.

By: J)CUL<d. ~~.<k:\O'
Its: /' I All67Pt!f& warlae-er

TENANT:

By: ---'"""Lt_1_:'/"--'//.~~=~::.::JI=- _
Its: ~/''Ge''',.,R ..in4YfUi.

,
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSORunder that certain Lease Agreement (Master
Lease) entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE)and filed in the Office of the City Clerk as Document RR-289141, as amended,
hereby consents to that certain Sublease Agreement between the above LESSEE
(SUBLESSORi and

SPRECKELSORGAN SOCIETY

(SUBLESSEE)dated October 30, 1997~ Said Sublease shall be subordinate to the
Master Lease in all respects. The CITY is merely approving the SUBLESSEEand the
proposed use, and all terms and conditions of the Master Lease shall control and
supersede any inconsistent or contrary provisions in the Sublease. The CITY is not
bound by any term or condition in the Sublease which in any way conflicts with or is
additional to the provisions of the Master Lease.

In addition, this consent is subject to the following conditions: None.

THE CITY OF SAN DIEGO

Date __ J1+-!...:...)....;;.<)-I{_CJ_'J'-- __ By~~(L(·)~_ ..
Supervisor, Real Estate A~sets Department '-.

APPROVED AS TO FORM:

CASEY GWINN, City Attorney

Date f[ {nt--l-1--L1_- By

1:IWPOI1997ICRAWFORDISA-SPREC.KEL
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RENTAL AGREEMENT

This Rental Agreement (this "Agreement") is made as of 10/30/97 ,by and between the
HOUSE OF HOSPIT ALITY ASSOCIATION, INC., A CALIFORNIA NONPROFIT CORPORATION
("LANDLORD") and Spreckels Organ Society ("TENANT').

1. PREMISES

LANDLORD hereby subleases to TENANT and TENANT hereby subleases from
LANDLORD, on the terms and conditions hereinafter set forth, that certain real property
commonly known as Suite(s) No. .JL of the House of Hospitality, located in Balboa Park, San
Diego, California (the "Premises").

2. SUBORDINATION

This Agreement is a sublease of a portion of the premises covered by that certain
Nonprofit Lease dated 10/1/97 ,1997, between the City of San Diego (the "City"), as landlord,
and LANDLORD, as tenant (the "Master Lease"). This Agreement is subject and subordinate to
all of the covenants and conditions of the Master Lease notwithstanding any provision hereof
contrary to or in conflict with the Master Lease.

3. TERM

. The term of this Agreement shall be for .ia,months, commencing on I 1115/97 and
terminating on I 1/14/98 unless sooner terminated as hereinafter provided.

4. RENT

TENANT shall pay to LANDLORD the sum of $ 478 80 per month, in advance, on
the first day of each month during the term of this Agreement, as monthly rent for the Premises.
Rent shall be payable without notice or demand and without any deduction, off-set or abatement
in lawful money of the United States to LANDLORD at the address stated herein for notices or to
such other persons or such other places as LANDLORD may designate to TENANT in writing.

The rent shall be adjusted on each anniversary of the commencement date of this
Agreement ("Adjustment Date") to reflect any upward change in the Index, as defined below.
The adjustment shall be calculated by multiplying the rent in effect as of the commencement date
by a fraction, the numerator of which shall be the Index most recently published prior to the
Adjustment Date and the denominator of which shall be the Index most recently published prior
to the commencement date. In no event shall the rent for any subsequent year be reduced below
the rent for the year immediately preceding the Adjustment Date. LANDLORD shall give
written notice to TENANT indicating the amount of the adjustment and manner of computation
of same as soon as the information becomes available to LANDLORD. Delay in notification of
the amount of adjustment shall not affect TENANT's obligation to pay the rent as previously
adjusted or the amount of increase, if any, immediately upon receipt of notification of same. For
purpose of this paragraph, the Index shall be the Consumer Price Index for all Urban Consumers
(All Items) - for Los Angeles, Long Beach and Riverside, based on the period 1982-84 = 100 as
published by the U.S. Department of Labor, Bureau of Labor Statistics (the "Index"). If the
Index is calculated from a base different from the base period 1982-84 = 100, the base figure used
for calculating the adjustment percentage shall first be converted under a formula supplied by the
Bureau of Labor Statistics. If the Index shall no longer be published, another index generally
recognized as authoritative shall be substituted by LANDLORD.
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5. USE; ACCEPTANCE

TENANT shall use the Premises solely for the following purpose and for no other
purpose without LANDLORD's prior written consent: Offices for Balboa Park activities and
projects.

TENANT shall not do, bring or keep anything in or about the Premises that will cause a
cancellation 'of any insurance covering the Premises or the House of Hospitality. If the rate of
any insurance carried by LANDLORD is increased as a result of TENANT's use, TENANT shall
pay to LANDLORD within ten (10) days after written demand from LANDLORD, the amount of
any such increase. TENANT shall comply with all laws, rules, regulations, terms, and
conditions concerning the Premises or TENANT's use of the Premises, including without
limitation, the obligation at TENANT's cost to alter, maintain, or restore the Premises in
compliance and conformity with all laws, rules, regulations, terms and conditions relating to the
condition, use, or occupancy of the Premises by TENANT during the term of this Agreement.
TENANT shall not use or permit the use of the Premises in any manner that will tend to create
waste or a nuisance or which shall unreasonably disturb any other tenant. TENANT shall not
use the Premises for the sale of intoxicating liquors nor allow intoxicating liquors to be consumed
on the Premises or any portion thereof, without the prior written consent of LANDLORD and
without first obtaining an approved policy of insurance for such purpose. TENANT shall not
serve foods or drinks from the Premises other than light refreshments, or permit the Premises or
any portion thereof to be used for the service of any foods or drinks other than light refreshments,
without the prior written consent of LANDLORD.

TEN ANT shall not allow the release of hazardous substances in, on, under, or from the
Premises. A release shall include but not be limited to any spilling, leaking, pumping, pouring,
emitting, emptying, discharging, injecting, escaping, leeching, dumping, or otherwise disposing
of hazardous substances. "Hazardous substances" shall mean those hazardous substances listed
by the Environmental Protection Agency in regularly released reports and any other substances
incorporated into California's list of hazardous substances. A copy of the presently effective EPA
and California lists are on file in the Office of the City Clerk as Document 769704-1 and by this
reference incorporated herein. In the event of any release of a hazardous substance, TENANT
shall be responsible for all costs of remediation and removal of such substances in accordance
with all applicable rules and regulations of governmental authorities. TENANT agrees to assume
the defense of, indemnify, and hold LANDLORD and the City harmless from any and all claims,
costs, and expenses related to environmental liabilities resulting from TENANT'S operations on
the Premises, including but not limited to costs of environmental assessments, cost or
remediation and removal, any necessary response costs, damages for injury to natural resources
or the public, and costs of any health assessment or health effect studies.

TENANT shall be required to abide by the omnibus drug legislation passed by United
State's Congress on November 18,1988, by adopting and enforcing a policy to maintain a drug-
free workplace by doing all of the following:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensation, possession, or use of controlled substances are prohibited on the Premises and
specifying the actions that will be.taken against employees for violations ofthe prohibition.

(b). Establishing a drug-free awareness program to inform employees about all of the following:

(i) The dangers of drug abuse in the workplace.

(ii) The TENANT's policy of maintaining a drug-free workplace.
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(iii) Any available drug counseling, rehabilitation, and employee assistance programs.

(iv) The penalties that may be imposed upon employees for drug abuse violations.

TENANT shall not use or permit others to use the Premises or any portion thereoffor
political activities as described in the Master Lease.

6. ACCEPTANCE; AS IS CONDITION

TENANT hereby accepts the Premise in the condition existing as of the date that
TENANT possesses the Premises, subject to all applicable city, municipal, county and state laws,
ordinances and regulations governing the use of the Premises. TENANT has independently .
inspected the Premises and made all tests, investigations and observations necessary to satisfy
itself of the condition of the Premises, and is relying solely on the same in entering into this
Agreement. TENANT hereby acknowledges tliat neither LANDLORD nor LANDLORD's
agents have made any representations or warrantees to TENANT as to the suitability of tile
Premises for the conduct of TENANT's activities and business.

7. ALTERATIONS

TENANT shall not, without LANDLORD's and the City's prior written consent, make
any alterations, improvements or additions in or about the Premises. Any such alterations,
improvements or additions shall be completed in accordance with the Design Manual for the
House of Hospitality. LANDLORD may require TENANT to remove any such alterations,
improvements, or additions at the expiration of the term of this Agreement, and to restore the
Premises to their prior condition by giving TENANT written notice prior to or upon the
expiration of the term of this Agreement that LANDLORD requires TENANT to remove any
such alterations, improvements or additions. If LANDLORD so elects, TENANT, at its sole cost,
shall restore the Premises to it's prior condition before tile last day of the term of this Agreement.
Unless LANDLORD requires their removal, all alterations, improvements or additions which are
made on the Premises by TENANT shall become the property of the LANDLORD and remain
upon and be surrendered with the Premises at the expiration of the term of this Agreement.
Notwithstanding the provisions of this paragraph, TENANT's trade fixtures, furniture,
equipment and other machinery, other than that which is affixed to the Premises so that it cannot
be removed wi thout material or structural damage to the Premises, shall remain the property of
TENANT and shall be removed by TENANT at tile expiration of the term.

Before commencing any work relating to the alteration or improvement of the Premises,
TENANT shall notify LANDLORD in writing of tile expected date of the commencement of such
work so that LANDLORD can post and record the appropriate notices of non-responsibility to
protect LANDLORD from any mechanic's liens, materialmen's liens, or any other liens. In any
event, TENANT shall pay, when due, all claims for labor or material furnished to TENANT or
claimed to have been furnished to TENANT or TENANT's agent or contractors in connection
with work of any character performed or claimed to have been performed on the Premises by or
at the direction of TEN ANT. TENANT shall have the right to contest the validity of any such
lien if, immediately on demand by LANDLORD, TENANT procures and records a lien release
bond meeting the requirements of California Civil Code Section 3143.

Whenever there is any construction to be performed on the Premises, TENANT shall
deposit with LANDLORD prior to commencement of said construction, a faithful performance
bond in the amount of one hundred percent (100%) of the estimated construction cost of the work
to be performed. The bond may be in cash or may be a corporate surety bond or other security
satisfactory to LANDLORD. The bond shall insure that the construction commenced by
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TENANT shall be completed in accordance with the plans approved by LANDLORD and the
City or, at the option of LANDLORD, that the uncompleted construction shall be removed and
the Premises restored to a condition satisfactory to LANDLORD. The bond or cash will be held
in trust by LANDLORD for the purpose specified above or, at LANDLORD's option, it may be
placed in an escrow or other trust approved by LANDLORD.

8. INSURANCE

TENANT shall take out and maintain during the term of this Agreement with an
insurance carrier acceptable to LANDLORD and the City (a) public liability insurance protecting

, against loss from public liability arising from the use or condition of, or operations conducted on,
the Premises with minimum coverage of $1,000,000 COMBINED SINGLE LIMIT LIABll..ITY
and (b) fire legal insurance on all insurable property on the Premises with minimum coverage of
$250,000. A copy of the policy or policies of insurance shall be filed with LANDLORD and the
City and shall name "House of Hospitality Association, Inc." and the "City of San Diego" as
additional insureds. Said policy shall specify that the policy may not be terminated, altered or
canceled without 30 (thirty) days prior written notice to LANDLORD and to the City by the
insurance company.

If TENANT shall fail to procure and maintain such insurance, LANDLORD may, but
shall not be required to, procure and maintain the same at the expense of TENANT and the cost
thereof, together with interest thereon at the rate often percent (10%) per annum, shall become
due and payable as additional rent to LANDLORD together with TENANT's next rent
installment.

TENANT and LANDLORD each waive any and all rights of recovery against the other,
or against the officers, employees, agents, and representatives of the other, for loss of or damage
to such waiving party or its property or the property of others under its control, where such loss
or damage is insured under any insurance policy in force at the time of such loss or damage.
Each party shall cause each insurance policy obtained by it hereunder to provide that the
insurance company waives all right of recovery by way of subrogation against either party in
connection with any damage covered by any such policy.

9. INDEMNITY; EXEMPTION FROM LIABILITY

TENANT shall assume the defense of, indemnify and save harmless LANDLORD and
the City from all claims, expenses and liability of every nature, directly or indirectly arising from,
or alleged to have arisen from the operations conducted on the Premises, from the condition of
the Premises, or from any act or omission of TEN ANT, its agents and invitees.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD
and the City shall not be liable for any injury to TENANT's business or loss of income therefrom
or for damage to the goods, wares, merchandise, or other property of TEN ANT, TENANT's
employees, invitees, customers or any other person in or about the Premises; nor shall
LANDLORD or the City be liable for injury to the person of TENANT, TENANT's employees,
agents, contractors, or invitees, whether such damage or injury is caused by or results from fire,
steam, electricity, gas, water or rain, or from the breakage, leakage, obstruction or other defect of
pipes, sprinklers, wires, appliances, plumbing, air-conditioning, or lighting fixtures, or from any
other cause, whether such damage results from conditions arising upon the Premises or upon
other portions of the House of Hospitality, or from any other sources or places. LANDLORD
shall not be liable to TENANT for any damage arising from any act or neglect of any other
tenant of the House of Hospitality.
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10. ASSIGNMENT AND SUBLETTING

TENANT shall not voluntarily or by operation of law assign, transfer, sublet, mortgage,
or otherwise transfer or encumber all or any part of TEN ANT's interest in this Agreement or in
the Premises without the prior written consent of LANDLORD and the City. Any attempted
assignment, transfer. mortgage, encumbrance, or subletting without such consent shall be void
and shall constitute a breach of this Agreement. An assignment by operation of law shall
automatically terminate this Agreement.

Regardless of LANDLORD's or the City's consent, no subletting or assignment shall
release TENANT of TEN ANT's obligation to pay the reni and to perform all other obligations to
be performed by TENANT hereunder for the term of this Agreement. The acceptance of rent by
LANDLORD from any other person shall not be deemed a waiver by LANDLORD of any
provision hereof. Consent to one assignment or subletting shall not be deemed consent to any
subsequent assignment or subletting.

11, DEFAULT

(a) EVENTS OF DEF AUL T

The occurrence of anyone or more the following events shall constitute a default and
breach of this Agreement by TENANT:

( i ) Failure to pay rent when due. if the failure continues for three (3) calendar days after
written notice has been given to TENANT.

( ii) Abandonment and vacation of the Premises (failure to occupy the Premises for fourteen
(14) consecutive days shall be deemed an abandonment and vacation).

( iii) Failure to perform any other provision of this Agreement if the failure to perform is not
cured within thirty (30) days after written notice thereof has been given to TENANT by
LANDLORD. If the default cannot reasonably by cured within said thirty (30) day period,
TENANT shall not be in default under this Agreement if TENANT commences to cure the
default within the thirty (30) day period and diligently prosecutes the same to completion.

( iv) The making by TENANT of any general assignment, or general arrangement, for the
benefit of creditors; the filing by or against TENANT of a petition to have TENANT adjudged a
bankrupt or a petition for reorganization or arrangement under any law relating to bankruptcy
unless the same is dismissed within sixty (60) days following the filing of such petition; the
appointment of a trustee or receiver to take possession of substantially all of TEN ANT's assets
located at the Premises or of TEN ANT's interest in this Agreement, where possession is not
restored to TENANT within thirty (30) days; or the attachment, execution or other judicial
seizure of substantially all of TEN ANT's assets located at the Premises or of TEN ANT's interest
in this Agreement, where such seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable
provision of this Agreement and shall demand that TENANT perform the provision of this
Agreement or pay the rent that is in arrears, as the case may be, within the applicable period of
time. No such notice shall be deemed a forfeiture or a termination of this Agreement unless
LANDLORD so elects in the notice.
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(b) LANDLORD'S REMEDIES

LANDLORD shall have the following remedies if TENANT commits a default under
this Agreement. These remedies are not exclusive but are cumulative and in addition to any
remedies now or hereafter aIlowed by law.

LANDLORD can continue this Agreement in fuIl force and effect, and the Agreement
will continue in effect so long as LANDLORD does not terminate TENANT's right to .
possession, and LANDLORD shaIl have the right to coIlect rent when due. During the period
that TENANT is in default, LANDLORD can enter the Premises and relet them, or any part of
them, to third parties for TENANT's account. TENANT shall be liable immediately to
LANDLORD for all costs LANDLORD incurs in reletting the Premises, including, without
limitation, broker's commissions, expenses of remodeling the Premises required by the reletting,
costs of repair and like costs. Reletting can be for a period shorter or longer than the remaining
term of this Agreement. TENANT shall pay to LANDLORD the rent due under this Agreement
on the date the rent is due, less the rent LANDLORD receives from any reletting. No act by
LANDLORD all owed by this paragraph shall terminate this Agreement unless LANDLORD
notifies TENANT that LANDLORD elects to terminate this Agreement. After TENANT's
default and for so long as LANDLORD has not terminated TENANT's right to possession of the
Premises, if TENANT obtains LANDLORD's and the City's consent, TENANT shaIl have the
right to assign or sublet its interest in this Agreement, but TENANT shaIl not be released from
liability hereunder. LANDLORD's and the City's consent to the proposed assignment or
subletting shall not be unreasonably withheld.

If LANDLORD elects to relet the Premises as provided in this paragraph, any rent that
LANDLORD receives from such reletting shall apply first to the payment of any indebtedness
from TENANT to LANDLORD other than the rent due from TENANT to LANDLORD;
secondly to all costs, including maintenance, incurred by LANDLORD in such reletting; and
third, to any rent due and unpaid under this Agreement. After deducting the payments referred
to in this paragraph, any sum remaining from the rent LANDLORD receives from such reletting
shall be held by LANDLORD and applied in payment of future rent as rent becomes due under
this Agreement. In no event shaIl TENANT be entitled to any excess rent received by
LANDLORD. If, on the date rent is due under this Agreement, the rent received from the
reletting is less than the rent due on that date, TENANT shaIl pay to LANDLORD, as additional
rent, in addition to the remaining rent due, all costs, including maintenance, that LANDLORD
shaIl have incurred in reletting that remain after applying the rent received from the reletting as
provided in this paragraph.

LANDLORD can, at it's option, terminate TENANT's right to possession of the
Premises at any time. No act by LANDLORD other than giving written notice to TENANT shall
terminate this Agreement. Acts of maintenance, efforts to relet the Premises, or the appointment
of a receiver on LANDLORD's initiative to protect LANDLORD's interest in this Agreement
shall not constitute a termination of TEN ANT's right to possession. In the event of such
termination, LANDLORD has the right to recover from TENANT the foIlowing:

( i) The worth at the time of award of the unpaid rent which had been earned at the time of the
termination of this Agreement;

( ii) The worth at the time of award of the amount by which the unpaid rent which would have
been earned after the date of the termination of this Agreement until the time of the award
exceeds the amount of such rental loss that TENANT proves could have been reasonably avoided;
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( iii) The worth at the time of award of the amount by which the unpaid rent for the balance of
the term after the time of the award exceeds the amount of such rental loss that TENANT proves
could have been reasonably avoided; and

( iv) Any other amount necessary to compensate LANDLORD for all detriment proximately
caused by TENANT's failure to perform its obligations under this Agreement or which in the
ordinary course of things would be likely to result therefrom.

The "worth at the time of award," as used in (I) and (2) of this paragraph is to be
computed by allowing interest at the maximum legal rate. The "worth at the time of the award"
as referred to in (3) of this paragraph is to be computed by discounting such amount at the
discount rate of the Federal Reserve Bank of San Francisco at the time of award, plus one (I%)
percent.

If TENANT is in default under the terms of this Agreement, LANDLORD shall have
the additional right to have a receiver appointed to collect rent and conduct TENANT's business.
Neither the filing of a petition for the appointment of a receiver nor the appointment itself shall
constitute an election by LANDLORD to terminate this Agreement.

LANDLORD at any time after TENANT commits a default, can cure the default at
TENANT's cost and expense. If LANDLORD at any time, by reason of TENANT's default, pays
any sum or does any act that requires the payment of any sum, the sum paid by LANDLORD
shall be due immediately from TENANT to LANDLORD at the time the sum is paid, and if paid
at a later date shall bear interest at ten percent (10%) per annum from the date the sum is paid by
LANDLORD until LANDLORD is reimbursed by TENANT. The sum, together with interest
thereon, shall be considered additional rent.

12. SURRENDER

On the last day of the term of this Agreement, or on any sooner termination, TENANT
shall surrender the Premises to LANDLORD in good condition, broom clean, ordinary wear and
tear excepted. TENANT shall remove all of its fix'lures: furnishings and equipment on the
Premises, and, if required by LANDLORD, any alterations, improvements and additions made by
TENANT to the Premises, prior to the expiration of the term of this Agreement. IfTENANT
fails to surrender the Premises to LANDLORD on the expiration of this Agreement as required
by this paragraph, TENANT shall hold LANDLORD harmless from all damages resulting from
TENANT's failure to vacate the Premises, including, without limitation, claims made by any
succeeding tenant resulting from TENANT's failure to surrender the Premises.

13. HOLDING OVER

If TENANT, with LANDLORD's and the City's consent, remains in possession of the
Premises after the expiration or termination of the term of this Agreement, such possession by
TENANT shall be deemed to be a tenancy from month-to-month at a rent in the amount of the
last monthly rent plus all other charges payable hereunder, and upon all other provisions of this
lease.

14. SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upon and shall
inure to the benefit of each of the parties hereto, their heirs, personal representatives, successors
and assigns.
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15. NOTICES

Whenever under this Agreement a provision is made for any demand, notice or
declaration of any kind, it shall be in writing and served either personally or sent by registered or
certified United States mail, postage prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.
1549 El Prado
Balboa Park
San Diego, Ca. 92101
(619) 232-2053

TO TENANT AT: Spreckels Organ Society
1549 EI Prado Suite 10
San Diego, Ca. 92101

Such notice shall be deemed to be received when served, if personally served, and upon
the expiration of forty-eight (48) hours from the time of mailing, ifmailed as provided for in this
paragraph.

16. LANDLORD'S RIGHT TO INSPECTIONS

LANDLORD and LANDLORD's agent shall have the right to enter the Premises at all
reasonable times for the purpose of inspecting same, and making such alterations, repairs,
improvements or additions to the Premises or to the House of Hospitality as LANDLORD may
deem necessary or desirable,

17. 'ATIORNEY'S FEES

In the event of any litigation regarding this lease, the prevailing party shall be entitled to
an award of reasonable legal costs, including court and attorneys' fees,

18. NO WAIVERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any ,
other provision hereof or of any subsequent breach by TENANT of the same or any other
provision, LANDLORD's consent to or approval of any act shall not be deemed to render
unnecessary the obtaining'ofLANDLORD's consent to or approval of any subsequent act by
TENANT. The acceptance of rent hereunder by LANDLORD shall not be a waiver of any
preceding breach by TENANT of any provision hereof, other than the failure of TENANT to pay
the particular rent so accepted, regardless of LANDLORD's knowledge of such preceding breach
at the time of its acceptance of such rent.

19. TIME

Time is of the essence with respect to all provisions of this Agreement.

20. SEVERABILITY

The unenforceability, invalidity, or illegality of any provision of the Agreement shall not
render the other provisions hereof unenforceable, invalid or illegal.
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21. COVENANTS AND CONDITIONS

Each provision of this Agreement performable by TENANT shall be deemed both a
covenant and a condition.

22. ADMINISTRA TIVE PROCESSING FEE

TENANT understands that this Agreement is subject to prior approval by the City and
shall not be effective unless and until the City gives its approval. Upon execution of this
Agreement by TENANT, TENANT shall pay to LANDLORD the sum of Three Hundred Ten
Dollars ($310.00) which LANDLORD shall in tum pay to the City as an administrative
processing fee.

23. NONDISCRIMINATION

The general public shall not be excluded from the Premises or any portion thereof nor
shall TENANT discriminate on the basis of race, color, creed, national origin, ancestry, sex,
religious creed, marital status, disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sections 11135-
11139.5; the Federal Rehabilitation Act of 1973, Section 504, Title V; the Americans with
Disabilities Act of 1990 (the "ADA"); and any other applicable state and federal laws and
.regulations hereafter enacted protecting the rights of people with disabilities. TENANT's
compliance shall include but not necessarily be limited to tile following:

(a) TENANT shall not discriminate against qualified persons with disabilities in any aspects of
employment, including recruitment, hiring, promotions, conditions and privileges of
employment, training, compensation, benefits, discipline, layoffs, and termination of
employment.

(b) No qualified individual with a disability may be excluded on the basis of disability from
participation in, or be denied the benefits of, services, programs, or activities of TENANT.

(c) TENANT shall post a statement addressing the requirements of the ADA in a
prominent place at the work site.

(d) Where required by law, TENANT shall comply with the City's disabled access
requirements by bringing up to code and making accessible any areas of the Premises which deny
access to disabled persons. All such improvements and alterations shall be at the sole cost of
TENANT.

24. RULES AND REGULATIONS

TENANT shall comply with all reasonable rules and regulations promulgated by
LANDLORD with respect to the House of Hospitality. LANDLORD reserves the right to
promulgate from time to time reasonable rules and regulations concerning the use and occupancy
of the House of Hospitality, subject to such approval of the City as may be required .

. 25. AUTHORITY

The persons executing this Agreement on behalf of LANDLORD and TENANT,
respectively, represent and warrant that they have the authority to execute this Agreement on
behalf of LANDLORD and TENANT, respectively.
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IN WITNESS WHEREOF, LANDLORD and TENANT have executed this Agreement as of the
day and year first above written.

LANDLORD: HOUSE OF HOSPITAL~TY ASSOCIATION, INC.

By: . 7:20<4.4 t:::A/l~
Its: G. ,. 11 e ce I 014 n a.8H€~V-----
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSORunder that certain Lease Agreement (Master
Lease) entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE) and filed in the Office of the City Clerk as Document RR-289141, as amended,
hereby consents to that certain Sublease Agreement between the above LESSEE
(SUBLESSOR) and

YOUNG AUDIENCES

(SUBLESSEE) dated October 28, 1997. Said Sublease shall be subordinate to the
Master Lease in all respects. The CITY is merely approving the SUBLESSEEand the
proposed use, and all terms and conditions of the Master Lease shall control and
supersede any inconsistent or contrary provisions in the Sublease. The CITY is not
bound by any term or condition in the Sublease which in any way conflicts with or is
additional to the provisions of the Master Lease.

In addition, this consent is subject to the following conditions: None.

THE CITY OF SAN DIEGO

Date __ I)+1-!.)---'Q-!{---'9'-,-'------ B lzLt,y..."",...-----+'''"''''<- ---.J1.C--- __

perv or, Real·Estate Assets Department

APPROVED AS TO FORM:

CASEY GWINN, City Attorney

By4!/:;;y ~o,t:>;--
1:IWPOI1997ICRAWFORDISA·YOUNG.
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RENTAL AGREEMENT

This Rental Agreement (this "Agreement") is made as of 10/1S/97 , by and between the
HOUSE OF HOSPITALITY ASSOCIATION, INC., A CALIFORNIA NONPROFIT CORPORATION
("'LANDLORD") and Young Audiences ("TENANT').

1. PREMISES

LANDLORD hereby subleases to TENANT and TENANT hereby subleases from
LANDLORD, on the terms and conditions hereinafter set forth, that certain real property
commonly known as Suite(s) No. ~ of the House of Hospitality, located in Balboa Park, San
Diego, California (the "Premises").

2. SUBORDINATION

This Agreement is a sublease of a portion of the premises. covered by that certain
Nonprofit Lease dated 1011/97 ,1997, between the City of San Diego (the "City"), as landlord,
and LANDLORD, as tenant (the "Master Lease"). This Agreement is subject and subordinate to
all of the covenants and conditions of the Master Lease notwithstanding any provision hereof
contrary to or in conflict with the Master Lease.

3. TERM

The term of this Agreement shall be for JL months, commencing on I 118/97 , and
terminating on J J 17198 unless sooner terminated as hereinafter provided.

4. RENT

TENANT shall pay to LANDLORD the sum of$ 47880 per month, in advance, on
the first day of each month during the term of this Agreement, as monthly rent for the Premises.
Rent shall be payable without notice or demand and without any deduction, off-set or abatement
in lawful money of the United States to LANDLORD at the address stated herein for notices or to
such other persons or such other places as LANDLORD may designate to TENANT in writing.

The rent shall be adjusted on each anniversary of the commencement date ofthis
Agreement ("Adjustment Date") to reflect any upward change in the Index, as defined below.
The adjustment shall be calculated by multiplying the rent in effect as of the commencement date
by a fraction, the numerator of which shall be the Index most recently published prior to the
Adjustment Date and the denominator of which shall be the Index most recently published prior
to the commencement date. In no event shall the rent for any subsequent year be reduced below
the rent for the year immediately preceding the Adjustment Date. LANDLORD shall give
written notice to TENANT indicating the amount of the adjustment and manner of computation
of same as soon as the information becomes available to LANDLORD. Delay in notification of
the amount of adjustment shall not affect TENANT's obligation to pay the rent as previously
adjusted or the amount of increase, if any, immediately upon receipt of notification of same. For
purpose of this paragraph, the Index shall be the Consumer Price Index for all Urban Consumers
(All Items) - for Los Angeles, Long Beach and Riverside, based on the period 1982-84 = 100 as
published by the U.S. Department of Labor, Bureau of Labor Statistlcs (the "Index"). If the
Index is calculated from a base different from the base period 1982-84 = 100, the base figure used
for calculating the adjustment percentage shall first be converted under a formula supplied by the
Bureau of Labor Statistics. If the Index shall no longer be published, another index generally
recognized as authoritative shall be substituted by LANDLORD.
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5. USE; ACCEPTANCE

TENANT shall use the Premises solely for the following purpose and for no other
purpose without LANDLORD's prior written consent: Offices for Balboa Park activities and
projects.

TENANT shall not do, bring or keep anything in or about the Premises that will cause a
cancellation of any insurance covering the Premises or the House of Hospitality. If the rate of
any insurance carried by LANDLORD is increased as a result of TENANT's use, TENANT shall
pay to LANDLORD within ten (10) days after written demand from LANDLORD, the amount of
any such increase. TENANT shall comply with all laws, rules, regulations, terms, and
conditions concerning the Premises or TENANT's use of the Premises, including without
limitation, the obligation at TENANT's cost to alter, maintain, or restore the Premises in
compliance and conformity with all laws, rules, regulations, terms and conditions relating to the
condition, use, or occupancy of the Premises by TENANT during the term of this Agreement.
TENANT shall not use or permit the use of the Premises in any manner that will tend to create
waste or a nuisance or which shall unreasonably disturb any other tenant. TENANT shall not
use the Premises for the sale of intoxicating liquors nor allow intoxicating liquors to be consumed
on the Premises or any portion thereof, without the prior written consent of LANDLORD and
without first obtaining an approved policy of insurance for such purpose. TENANT shall not
serve foods or drinks from the Premises other than light refreshments, or permit the Premises or
any portion thereof to be used for the service of any foods or drinks other than light refreshments,
without the prior written consent of LANDLORD.

TENANT shall not allow the release of hazardous substances in, on, under, or from the
Premises. A release shall include but not be limited to any spilling, leaking, pumping, pouring,
emitting, emptying, discharging, injecting, escaping, leeching, dumping, or otherwise disposing
of hazardous substances. "Hazardous substances" shall mean those hazardous substances listed
by the Environmental Protection Agency in regularly released reports and any other substances
incorporated into California's list of hazardous substances. A copy of the presently effective EPA
and California lists are on file in the Office of the City Clerk as Document 769704-1 and by this
reference incorporated herein. In the event of any release of a hazardous substance, TEN ANT
shall be responsible for all costs of remediation and removal of such substances in accordance
with all applicable rules and regulations of governmental authorities. TENANT agrees to assume
the defense of, indemnify, and hold LANDLORD and the City harmless from any and all claims,
costs, and expenses related to environmental liabilities resulting from TENANT'S operations on
the Premises, including but not limited to costs of environmental assessments, cost or
remediation and removal, any necessary response costs, damages for injury to natural resources .
or the public, and costs of any health assessment or health effect studies.

TENANT shall be required to abide by tile omnibus drug legislation passed by United
State's Congress on November 18, 1988, by adopting and enforcing a policy to maintain a drug-
free workplace by doing all of the following:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensation, possession, or use of controlled substances are prohibited on the Premises and
specifying the actions that will be taken against employees for violations of the prohibition.

(b) Establishing a drug-free awareness program to inform employees about all of the following:

(i) The dangers of drug abuse in the workplace.

(ii) The TENANT's policy of maintaining a drug-free workplace.
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(iii) Any available drug counseling, rehabilitation, and employee assistance programs.

(iv) The penalties that may be imposed upon employees for drug abuse violations.

TENANT shall not use or permit others to use the Premises or any portion thereoffor
political activities as described in the Master Lease.

6. ACCEPTANCE; AS IS CONDITION

TENANT hereby accepts the Premise in the condition existing as of the date that
TENANT possesses the Premises, subject to all applicable city, municipal, county and state laws,
ordinances and regulations governing the use of the Premises. TENANT has independently

. inspected the Premises and made all tests, investigations and observations necessary to satisfy
itself of the condition of the Premises, and is relying solely on the same in entering into this
Agreement. TENANT hereby acknowledges that neither LANDLORD nor LANDLORD's
agents have made any representations or warrantees to TENANT as to the suitability of the
Premises for the conduct of TENANT's activities and business.

7. ALTERATIONS

TENANT shall not, without LANDLORD's and the City's prior written consent, make
any alterations, improvements or additions in or about the Premises. Any such alterations,
improvements or additions shall be completed in accordance with the Design Manual for the
House of Hospitality. LANDLORD may require TENANT to remove any such alterations,
improvements, or additions at the expiration of the term of this Agreement, and to restore the
Premises to their prior condition by giving TENANT written notice prior to or upon the
expiration of the term of this Agreement that LANDLORD requires TENANT to remove any
such alterations, improvements or additions. IfLANDLORD so elects, TENANT, at its sole cost,
shall restore the Premises to it's prior condition before the last day of the term of this Agreement.
Unless LANDLORD requires their removal, all alterations, improvements or additions which are
made on the Premises by TENANT shall become the property of the LANDLORD and remain
upon and be surrendered with the Premises at the expiration of the term of this Agreement.
Notwithstanding the provisions of this paragraph, TENANT's trade fixtures, furniture,
equipment and other machinery, other than that which is affixed to the Premises so that it cannot
be removed without material or structural damage to the Premises, shall remain the property of
TENANT and shall be removed by TENANT at the expiration of the term.

Before commencing any work relating to the alteration or improvement of the Premises,
TENANT shall notify LANDLORD in writing of the expected date of the commencement of such
work so that LANDLORD can post and record the appropriate notices of non-responsibility to
protect LANDLORD from any mechanic's liens, materialmen's liens, or any other liens. In any
event, TENANT shall pay, when due, all claims for labor or material furnished to TENANT or
claimed to have been furnished to TENANT or TENANT's agent or contractors in connection
with work of any character performed or claimed to have been performed on the Premises by or
at the direction of TENANT. TENANT shall have the right to contest the validity of any such
lien if, immediately on demand by LANDLORD, TENANT procures and records a lien release
bond meeting the requirements of California Civil Code Section 3143.

Whenever there is any construction to be performed on the Premises, TENANT shall
deposit with LANDLORD prior to commencement of said construction, a faithful performance
bond in the amount of one hundred percent(IOO%) of the estimated construction cost of the work
to be performed. The bond may be in cash or may be a corporate surety bond or other security
satisfactory to LANDLORD. The bond shall insure that the construction commenced by
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TENANT shall be completed in accordance with the plans approved by LANDLORD and the
City or, at the option of LANDLORD, that the uncompleted construction shall be removed and
the Premises restored to a condition satisfactory to LANDLORD. The bond or cash will be held
in trust by LANDLORD for the purpose specified above or, at LANDLORD's option, it may be
placed in an escrow or other trust approved by LANDLORD.

8. INSURANCE

TENANT shall take out and maintain during the term of this Agreement with an
insurance carrier acceptable to LANDLORD and the City (a) public liability insurance protecting
against loss from public liability arising from the use or condition of, or operations conducted on,
the Premises with minimum coverage of$I,OOO,OOOCOMBINED SINGLE LIMIT LIABILITY
and (b) fire legal insurance on all insurable property on the Premises with minimum coverage of
$250,000. A copy of the policy or policies of insurance shall be filed with LANDLORD and the
City and shall name "House of Hospitality Association, Inc." and the "City of San Diego" as
additional insureds. Said policy shall specify that the policy may not be terminated, altered or
canceled without 30 (thirty) days prior written notice to LANDLORD and to the City by the
insurance company.

If TENANT shall fail to procure and maintain such insurance, LANDLORD may, but
shall not be required to, procure and maintain the same at the expense of TENANT and the cost
thereof, together w1th interest thereon at the rate often percent (10%) per annum, shall become
due and payable as additional rent to LANDLORD together with TENANT's next rent
installment.

TEN ANT and LANDLORD each waive any and all rights of recovery against the other,
or against the officers, employees, agents. and representatives of the other, for loss of or damage
to such waiving party or its property or the property of others under its control, where such loss
or damage is insured under any insurance policy in force at the time of such loss or damage.
Each party shall cause each insurance policy obtained by it hereunder to provide that the
insurance company waives all right of recovery by way of subrogation against either party in
connection with any damage covered by any such policy.

9. INDEMNITY; EXEMPTION FROM LIABILITY

TENANT shall assume the defense of, indemnify and save harmless LANDLORD and
the City from all claims, expenses and liability of every nature, directly or indirectly arising from,
or alleged to have arisen from the operations conducted on the Premises, from the condition of
the Premises, or from any act or omission of TEN ANT, its agents and invitees.

-Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD
and the City shall not be liable for any injury to TENANT's business or loss of income therefrom
or for damage to the goods, wares, merchandise, or other property of TEN ANT, TENANT's
employees, invitees, customers or any other person in or about thePremises; nor shall
LANDLORD or the City be liable for injury to the person of TEN ANT, TENANT's employees,
agents, contractors, or invitees, whether such damage or injury is caused by or results from fire,
steam, electricity, gas, water or rain, or from the breakage, leakage, obstruction or other defect of
pipes, sprinklers, wires, appliances, plumbing, air-conditioning, or lighting fixtures, or from any
other cause, whether such damage results from conditions arising upon the Premises or upon
other portions of the House of Hospitality. or from any other sources or places. LANDLORD
shall not be liable to TENANT for any damage arising from any act or neglect of any other
tenant of the House of Hospitality.

4



.... • •
10. ASSIGNMENT AND SUBLETTING

TENANT shall not voluntarily or by operation of law assign, transfer, sublet, mortgage,
or otherwise transfer or encumber all or any part of TENANT's interest in this Agreement or in
the Premises without the prior written consent of LANDLORD and the City. Any attempted
assignment, transfer, mortgage, encumbrance, or subletting without such consent shall be void
and shall constitute a breach of this Agreement. An assignment by operation of law shall
automatically terminate this Agreement.

Regardless of LANDLORD's or the City's consent, no subletting or assignment shall
release TENANT of TENANT's obligation to pay the rent and to perform all other obligations to
be performed by TEN ANT hereunder for the term of this Agreement. The acceptance of rent by
LANDLORD from any other person shall not be deemed a waiver by LANDLORD of any
provision hereof. Consent to one assignment or subletting shall not be deemed consent to any
subsequent assignment or subletting.

11. DEFAULT

(a) EVENTS OF DEFAULT

The occurrence of anyone or more the following events shall constitute a default and
breach of this Agreement by TENANT:

( i) Failure to pay rent when due, if the failure continues for three (3) calendar days after
wriiten notice has been given to TENANT.

( ii) Abandonment and vacation of the Premises (failure to occupy the Premises for fourteen
(14) consecutive days shall be deemed an abandonment and vacation).

( iii) Failure to perform any other provision of this Agreement if the failure to perform is not
cured within thirty (30) days after written notice thereof has been given to TENANT by
LANDLORD. lfthe default cannot reasonably by cured within said thirty (30) day period,
TENANT shall not be in default under this Agreement if TENANT commences to cure the
default within the thirty (30) day.period and diligently prosecutes the same to completion.

( iv) The making by TENANT of any general assignment, or general arrangement, for the
benefit of creditors; the filing by or against TENANT ofa petition to have TENANT adjudged a
bankrupt or a petition for reorganization or arrangement under any law relating to bankruptcy
unless the same is dismissed within sixty (60) days following the filing of such petition; the
appointment of a trustee or receiver to take possession of substantially all of TENANT's assets
located at the Premises or of TENANT's interest in this Agreement, where possession is not
restored to TENANT within thirty (30) days; or the attachment, execution or other judicial
seizure of substantially all of TENANT's assets located at tile Premises or of TENANT's interest
in this Agreement, where such seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable
provision of this Agreement and shall demand that TENANT perform the provision of this
Agreement or pay the rent that is in arrears, as the case may be, within the applicable period of
time. No such notice shall be deemed a forfeiture or a termination of this Agreement unless
LANDLORD so elects in the notice.
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(b) LANDLORD'S REMEDIES

LANDLORD shall have the following remedies if TENANT commits a default under
this Agreement. These remedies are not exclusive but are cumulative and in addition to any
remedies now or hereafter allowed by law.

LANDLORD can continue this Agreement in full force and effect, and the Agreement
will continue in effect so long as LANDLORD does not terminate TENANT's right to
possession, and LANDLORD shall have the right to collect rent when due. During tile period
that TENANT is in default, LANDLORD can enter the Premises and relet them, or any part of
them, to third parties for TENANT's account. TENANT shall be liable immediately to
LANDLORD for all costs LANDLORD incurs in reletting the Premises, including, without
limitation, broker's commissions, expenses of remodeling the Premises required by the reletting,
costs of repair and like costs. Reletting can be for a period shorter or longer than the remaining
term of this Agreement. TENANT shall pay to LANDLORD the rent due under this Agreement
on the date the rent is due, less the rent'LANDLORD receives from any reletting. No act by
LANDLORD allowed by this paragraph shall terminate this Agreement unless LANDLORD
notifies TENANT that LANDLORD elects to terminate this Agreement. After TENANT's
default and for so long as LANDLORD has not terminated TENANT's right to possession of the
Premises, if TENANT obtains LANDLORD's and the City's consent, TENANT shall have tile
right to assign or sublet its interest in this Agreement, but TENANT shall not be released from
liability hereunder. LANDLORD's and tile City's consent to the proposed assignment or
subletting shall not be unreasonably withheld.

If LANDLORD elects to relet the Premises as provided in this paragraph, any rent that
LANDLORD receives from such reletting shall apply first to the payment of any indebtedness
from TENANT to LANDLORD other than the rent due from TENANT to LANDLORD;
secondly to all costs, including maintenance, incurred by LANDLORD in such reletting; and
third, to any rent due and unpaid under this Agreement. After deducting the payments referred
to in this paragraph, any sum remaining from the rent LANDLORD receives from such reletting
shall be held by LANDLORD and applied in payment of future rent as rent becomes due under
this Agreement. In no event shall TENANT be entitled to any excess rent received by
LANDLORD. If, on the date rent is due under this Agreement, the rent received from the,
reletting is less than the rent due on that date, TENANT shall pay to LANDLORD, as additional
rent, in addition to the remaining rent due, all costs, including maintenance, that LANDLORD
shall have incurred in reletting that remain after applying the rent received from the reletting as
provided in this paragraph.

LANDLORD can, at it's option, terminate TENANT's right to possession of tile
Premises at any time. No act by LANDLORD other than giving written notice to TENANT shall
terminate this Agreement. Acts of maintenance, efforts to relet the Premises, or the appointment
ofa receiver on LANDLORD's initiative to protect LANDLORD's interest in this Agreement
shall not constitute a termination of TENANT's right to possession. In the event of such
termination, LANDLORD has the right to recover from TENANT the following:

(i) The worth at the time of award of the unpaid rent which had been earned at the time of the
termination of this Agreement;

( ii ) The worth at the time of award of the amount by which the unpaid rent which would have
been earned after the date of the termination of this Agreement until the time of the award
exceeds the amount of such rental loss that TENANT proves could have been reasonably avoided;
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( iii) The worth at the time of award of the amount by which the unpaid rent for the balance of
the tenn after the time of the award exceeds the amount of such rental loss that TENANT proves
could have been reasonably avoided; and

( iv) Any other amount necessary to compensate LANDLORD for all detriment proximately
caused by TENANT's failure to pcrfonn its obligations under this Agreement or which in the
ordinary course of things would be likely to result therefrom.

The "worth at the time of award," as used in (I) and (2) of this paragraph is to be
computed by allowing interest at the maximum legal rate. The "worth at the time of the award"
as referred to in (3) of this paragraph is to be computed by discounting such amount at the
discount rate of the Federal Reserve Bank of San Francisco at the time of award, plus one (1%)
percent.

If TENANT is in default under the terms of this Agreement, LANDLORD shall have
the additional right to have a receiver appointed to collect rent and conduct TENANT's business.
Neither the filing of a petition for the appointment of a receiver nor the appointment itself shall
constitute an election by LANDLORD to terminate this Agreement.

LANDLORD at any time after TENANT commits a default, can cure the default at
TENANT's cost and expense. If LANDLORD atany time, by reason of TENANT's default, pays
any sum or does any act that requires the payment of any sum, the sum paid by LANDLORD
shall be due immediately from TENANT to LANDLORD at the time the sum is paid, and if paid
at a later date shall bear interest at ten percent (10%) per annum from the date the sum is paid by
LANDLORD until LANDLORD is reimbursed by TENANT. The sum, together with interest
thereon, shall be considered additional rent.

12. SURRENDER

On the last day of the term of this Agreement, or on any sooner termination, TENANT
shall surrender the Premises to LANDLORD in good condition, broom clean, ordinary wear and
tear excepted. TENANT shall remove all of its fixtures, furnishings and equipment on the
Premises, and, if required by LANDLORD, any alterations, improvements and additions made by
TENANT to the Premises, prior to the expiration of the term of this Agreement. IfTENANT
fails to surrender the Premises to LANDLORD on the expiration of this Agreement as required
by this paragraph, TENANT shall hold LANDLORD harmless from all damages resulting froin
TENANT's failure to vacate the Premises, including, without limitation, claims made by any
succeeding tenant resulting from TENANT's failure to surrender the Premises.

13. HOLDING OVER

If TENANT, with LANDLORD's and the City's consent, remains in possession of the
Premises after the expiration or termination of the term of this Agreement, sueh possession by
TENANT shall be deemed to be a tenancy from month-to-month at a rent in the amount of the
last monthly rent plus all other charges payable hereunder, and upon all other provisions of this
lease.

14, SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upon and shall
inure to the benefit of each of the parties hereto, their heirs, personal representatives, successors
and assigns.
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15. NOTICES

Whenever under this Agreement a provision is made for any demand, notice or
declaration of any kind. it shall be in writing and served either personally or sent by registered or
certified United States mail, postage prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.
1549 EI Prado
Balboa Park
San Diego, Ca. 92101
(619) 232-2053

TO TENANT AT : Young Audiences
1549 EI Prado Suite 9
San Diego, Ca. 92101

Such notice shall be deemed to be received when served, if personally served, and upon
the expiration of forty-eight (48) hours from the time of mailing, ifmailed as provided for in this
paragraph.

16. LANDLORD'S RIGHT TO INSPECTIONS

LANDLORD and LANDLORD's agent shall have the right to enter the Premises at all
reasonable times for the purpose of inspecting same, and making such alterations, repairs,
improvements or additions to the Premises or to the House of Hospitality as LANDLORD may
deem necessary or desirable.

17. ATTORNEY'S FEES

In the event of any litigation regarding this lease, the prevailing party shall be entitled to
an award of reasonable legal costs, including court and attorneys' fees.

18. NO WAIVERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any
other provision hereof or of any subsequent breach by TENANT of the same or any other
provision. LANDLORD's consent to or approval of any act shall not be deemed to render
unnecessary the obtaining of LANDLORD's consent to or approval of any subsequent act by
TENANT. The acceptance of rent hereunder by LANDLORD shall not be a waiver of any
preceding breach by TENANT of any provision hereof, other than the failure of TENANT to pay
the particular rent so accepted, regardless of LANDLORD's knowledge of such preceding breach
at the time of its acceptance of such rent.

19. TIME

Time is of the essence with respect to all provisions of this Agreement.

20. SEVERABILITY

The unenforceability, invalidity, or illegality of any provision of the Agreement shall not
render the other provisions hereof unenforceable, invalid or illegal.
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21. COVENANTS AND CONDITIONS

Each provision of this Agreement performable by TENANT shall be deemed both a
covenant and a condition.

22. ADMINISTRATIVE PROCESSING FEE

TENANT understands that this Agreement is subject to prior approval by the City and
shall not be effective unless and until the City gives its approval. Upon execution of this
Agreement by TENANT, TENANT shall pay to LANDLORD the sum of Three Hundred Ten
Dollars ($310.00) which LANDLORD shall in tum pay to the City as an administrative
processing fee.

23. NONDISCRIMINATION

The general public shall not be excluded from the Premises or any portion thereof nor
shall TENANT discriminate on the basis of race, color, creed, national origin, ancestry, sex,
religious creed, marital status, disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sections 11135-
11139.5; the Federal Rehabilitation Act of 1973, Section 504, Title V; the Americans with
Disabilities Act of 1990 (the "ADA"); and any other applicable state and federal laws and
regulations hereafter enacted protecting the rights of people with disabilities. TENANT's
compliance shall include but not necessarily be limited to the following:

(a) TENANT shall not discriminate against qualified persons with disabilities in any aspects of
employment, including recruitment, hiring, promotions, conditions and privileges of
employment, training, compensation, benefits, discipline, layoffs, and termination of
employment.

(b) No qualified individual with a disability may be excluded on the basis of disability from
participation in, or be denied the benefits of, services, programs, or activities of TENANT.

(c) TENANT shall post a statement addressing the requirements of the ADA in a
prominent place at the work site.

(d) Where required by law, TENANT shall comply with the City's disabled access
requirements by bringing up to code and making accessible any areas of the Premises which deny
access to disabled persons. All such improvements and alterations shall be at the sole cost of
TENANT.

24. RULES AND REGULATIONS

TENANT shall comply with all reasonable rules and regulations promulgated by
LANDLORD with respect to the House of Hospitality. LANDLORD reserves the right to
promulgate from time to time reasonable rules and regulations concerning the use and occupancy
of the House of Hospitality, subject to such approval of the City as may be required.

25. AUTHORITY

The persons executing this Agreement on behalf of LANDLORD and TENANT,
respectively, represent and warrant that they have the authority to execute this Agreement on
behalf of LANDLORD and TENANT, respectively.

9
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IN WITNESS WHEREOF, LANDLORD and TENANT have executed this Agreement as of the
day and year first above written.

LANDLORD: HOUSE OF HOSPITALITY ASSOCIATION, INC.

By::U~/rK4~_-
Its: . Gef1 ertLl 111q //Lt:<. J eC

TENANT:

BY:~f4-L

Its: €if. c..y.i-z've D,. 't4b~r: _
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR under that certain Lease Agreement (Master
Lease) entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE)and filed in the Office of the City Clerk as Document RR-289141, as amended,
hereby consents to that certain Sublease Agreement between the above LESSEE
(SUBLESSOR) and

TIM KEN MUSEUM OF ART

(SUBLESSEE)dated October 31, 1997. Said Sublease shall be subordinate to the
Master Lease in all respects. The CITY is merely approving the SUBLESSEEand the
proposed use, and all terms and conditions of the Master Lease shall control and
supersede any inconsistent or contrary provisions in the Sublease. The CITY is not
bound by any term or condition in the Sublease which in any way conflicts with or is
additional to the provisions of the Master Lease.

In addition, this consent is subject to the following conditions: None.

THE CITY OF SAN DIEGO

Date _J_J+/---,/c......::...¥ .....I_Q_7 f....:.....- __ By
~ .:-~.~
Supervisor, Real Estate AssetsoePartmeI1t .

APPROVED AS TO FORM:

CASEY GWINN,City Attorney

Date _.....,..L.....J.~--L... _
Deputy City Attorn

I:\WPO\ 1997\CRAWFORD\SA-T1MKE.N
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RENTAL AGREEMENT

This Rental Agreement (this "Agreement") is made as of 10/31/97 by and between the HOUSE
OF HOSPITALITY ASSOCIATION, INC., A CALIFORNIA NONPROFIT CORPORATION
("LANDLORD") and Timken Museum of Art "TENANT').

1, PREMISES

LANDLORD hereby subleases to TENANT and TENANT hereby subleases from
LANDLORD, on the terms and conditions hereinafter set forth, that certain real property
commonly known as Suite(s) No . ...lL of the House of Hospitality, located in Balboa Park, San
Diego, California (the "Premises"). .

2. SUBORDINATION

This Agreement is a sublease of a portion of the premises covered by that certain
Nonprofit Lease dated 101l/97 1997, between the City of San Diego (the "City"), as landlord,
and LANDLORD, as tenant (the "Master Lease"). This Agreement is subject and subordinate to
all of the covenants and conditions of the Master Lease notwithstanding any provision hereof
contrary to or in conflict with the Master Lease.

3. TERM

The term of this Agreement shall be for .JLmonths, commencing on I 1/15/97 and
terminating on I 1114/98 unless sooner terminated as hereinafter provided.

4. RENT

TENANT shall pay to LANDLORD the sum of$ 43848 per month, in advance, on
the first day of each month during the term of this Agreement, as monthly rent for the Premises.
Rent shall be payable without notice or demand and without any deduction, off-set or abatement
in lawful money of the United States to LANDLORD at the address stated herein for notices or to
such other persons or such other places as LANDLORD may designate to TENANT in writing.

The rent shall be adjusted on each anniversary of the commencement date of this
Agreement ("Adjustment Date") to reflect any upward change inthe Index, as defined below.
The adjustment shall be calculated by multiplying the rent in effect as of the commencement date
by a fraction, the numerator of which shall be the Index most recently published prior to the
Adjustment Date and the denominator of which shall be the Index most recently published prior
to the commencement date. In no event shall the rent for any subsequent year be reduced below
the rent for the year immediately preceding the Adjustment Date. LANDLORD shall give
written notice to TENANT indicating the amount of the adjustment and manner of computation
of same as soon as the information becomes available to LANDLORD. Delay in notification of
the amount of adjustment shall not affect TENANT's obligation to pay the rent as previously
adjusted or the amount of increase, if any, immediately upon receipt of notification of same. For
purpose of this paragraph, the Index shall be the Consumer Price Index for all Urban Consumers
(All Items) - for Los Angeles, Long Beach and Riverside, based on the period 1982-84 = 100 as
published by the U.S. Department of Labor, Bureau of Labor Statistics (the "Index"). If the
Index is calculated from a base different from the base period 1982-84 = 100, the base figure used
for calculating the adjustment percentage shall first be converted under a formula supplied by the
Bureau of Labor Statistics. If the Index shall no longer be published, another index generally
recognized as authoritative shall be substituted by LANDLORD.
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5. USE; ACCEPTANCE

TEN ANT shall use the Premises solely for the following purpose and for no other
purpose without LANDLORD's prior written consent: Offices for Balboa Park activities and
projects.

TENANT shall not do, bring or keep anything in or about the Premises that will cause a
cancellation of any insurance covering the Premises or the House of Hospitality. If the rate of
any insurance carried by LANDLORD is increased as a result of TENANT's use, TENANT shall
pay to LANDLORD within ten (10) days after written demand from LANDLORD, the amount of
any such increase. TENANT shall comply with all laws, rules, regulations, terms, and
conditions concerning the Premises or TENANT's use of the Premises, including without
limitation. the obligation at TENANT's cost to alter, maintain, or restore the Premises in
compliance and conformity with all laws, rules, regulations, terms and conditions relating to the
condition, use, or occupancy of the Premises by TENANT during the term of this Agreement.
TENANT shall not use or permit the use of the Premises in any manner that will tend to create
waste or a nuisance or which shall unreasonably disturb any other tenant. TENANT shall not
use the Premises for the sale of intoxicating liquors nor allow intoxicating liquors to be consumed
on the Premises or any portion thereof. without the prior written consent of LANDLORD and
without first obtaining an approved policy of insurance for such purpose. TENANT shall not
serve foods or drinks from the Premises other than light refreshments, or permit the Premises or
any portion thereof to be used for the service of any foods or drinks other than light refreshments,
without the prior written consent of LANDLORD.

TENANT shall not allow the release of hazardous substances in, on, under, or from the
Premises. A release shall include but not be limited to any spilling, leaking, pumping, pouring,
emitting, emptying, discharging, injecting, escaping, leeching, dumping, or otherwise disposing
of hazardous substances. "Hazardous substances" shall mean those hazardous substances listed
by the Environmental Protection Agcncy in regularly released reports and any other substances
incorporated into California's list of hazardous substances. A copy of the presently effective EPA
and California lists are on file in the Office of the City Clerk as Document 769704·1 and by this
reference incorporated herein. In the event of any release of a hazardous substance, TENANT
shall be responsible for all costs of remediation and removal of such substances in accordance
with all applicable rules and regulations of governmental authorities. TENANT agrees to assume
the defense of, indemnify, and hold LANDLORD and the City harmless from any and all claims,
costs, and expenses related to environmental liabilities resulting from TENANT'S operations on
the Premises, including but not limited to costs of environmental assessments, cost or
remediation and removal, any necessary response costs, damages for injury to natural resources
or the public, and costs of any health assessment or health effect studies.

TENANT shall be required to abide by the omnibus drug legislation passed by United
State's Congress on November 18, 1988, by adopting and enforcing a policy to maintain a drug.
free workplace by doing all of the following:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensation, possession, or use of controlled substances are prohibited on the Premises and
specifying the actions that will be taken against employees for violations of the prohibition.

(b) Establishing a drug-free awareness program to inform employees about all of the following:

(i) The dangers of drug abuse in the workplace.

(ii) The TENANT's policy of maintaining a drug-free workplace.
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(iii) Any available drug counseling, rehabilitation, and employee assistance programs.

(iv) The penalties that may be imposed upon employees for drug abuse violations.

TENANT shall not use or permit others to use the Premises or any portion thereof for
political activities as described in the Master Lease.

6. ACCEPTANCE; AS IS CONDITION

TENANT hereby accepts the Premise in the condition existing as of the date that
TENANT possesses the Premises, subject to all applicable city, municipal, county and state laws,
ordinances and regulations governing the use of the Premises. TENANT has independently
inspected the Premises and made all tests, investigations and observations necessary to satisfy
itself of the condition of the Premises, and is relying solely on the same in entering into this
Agreement. TENANT hereby acknowledges that neither LANDLORD nor LANDLORD's
agents have made any representations or warraruccs to TENANT as to the suitability of the
Premises for the conduct of TENANT's activities and business.

7. ALTERATIONS

TENANT shall not, without LANDLORD's and the City's' prior written consent, make
any alterations, improvements or additions in or about the Premises. Any such alterations,
improvements or additions shall be completed in accordance with the Design Manual for the
House of Hospitality. LANDLORD may require TENANT to remove any such alterations,
improvements, or additions at the expiration of the tenn of this Agreement, and to restore the
Premises to their prior condition by giving TENANT written notice prior to or upon the
expiration of the term of this Agreement that LANDLORD requires TENANT to remove any
such alterations, improvements or additions. If LANDLORD so elects, TENANT, at its sole cost,
shall restore the Premises to it's prior condition before the last day of the term of this Agreement.
Unless LANDLORD requires their removal, all alterations, improvements or additions which are
made on the Premises by TENANT shall become the property of the LANDLORD and remain
upon and be surrendered with the Premises at the expiration of the term of this Agreement.
Notwithstanding the provisions of this paragraph, .TENANT's trade fixtures, furniture,
equipment and other machinery, other than that which is affixed to the Premises so that it cannot
be removed without material or structural damage to the Premises, shall remain the property of
TENANT and shall be removed by TENANT at the expiration of the term.

Before commencing any work relating to the alteration or improvement of the Premises,
TENANT shall notify LANDLORD in writing of the expected date of the commencement of such
work so that LANDLORD can post and record the appropriate notices of non-responsibility to
protect LANDLORD from any mechanic's liens, materialmen's liens, or any other liens. In any
event, TENANT shall pay, when due, all claims for labor or material furnished to TENANT or
claimed to have been furnished to TENANT or TENANT's agent or contractors in connection
with work of any character performed or claimed to have been performed on the Premises by or
at the direction of TEN ANT. TENANT shall have the right to contest the validity of any such
lien if, immediately on demand by LANDLORD, TENANT procures and records a lien release
bond meeting the requirements of California Civil Code Section 3143.

Whenever there is any construction to be performed on the Premises, TENANT shall
deposit with LANDLORD prior to commencement of said construction. a faithful performance
bond in the amount of one hundred percent (100%) of the estimated construction cost of the work
to be performed. The bond may be in cash or may be a corporate surety bond or other security
satisfactory to LANDLORD. The bond shall insure that the construction commenced by
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TENANT shall be completed in accordance with the plans approved by LANDLORD and the
Ciry or, at the option of LANDLORD, that the uncompleted construction shall be· removed and
the Premises restored to a condition satisfactory to LANDLORD. The bond or cash will be held
in trust by LANDLORD for the purpose specified above or, at LANDLORD's option, it may be
placed in an escrow or other trust approved by LANDLORD.

8. INSURANCE

TENANT shall take out and maintain during the term of this Agreement with an
insurance carrier acceptable to LANDLORD and the City (a) public liabiliry insurance protecting
against loss from public liability arising from the use or condition of, or operations conducted on,
the Premises with minimum coverage of $1,000,000 COMBfNED SINGLE LIMIT LIABILITY
and (b) fire legal insurance on all insurable property on the Premises with minimum coverage of
$250,000. A copy of the policy or policies of insurance shall be filed with LANDLORD and the
City and shall name "House of Hospitality Association, Inc." and the "City of San Diego" as
additional insureds. Said policy shall specify that the policy may not be terminated, altered or
canceled without 30 (thirty) days prior written notice to LANDLORD and to the City by the
insurance company.

If TENANT shall fail to procure and maintain such insurance, LANDLORD may, but
shall not be required to, procure and maintain the same at the expense of TENANT and the cost
thereof, together with interest thereon at the rate often percent (10%) per annum, shall become
due and payable as additional rent to LANDLORD together with TENANT's next rent
installment.

TENANT and LANDLORD each waive any and all rights of recovery against the other,
or against the officers, employees, agents, and representatives of the other, for loss of or damage
to such waiving party or its property or the property of others under its control, where such loss
or damage is insured under any insurance policy in force at the time of such loss or damage.
Each party shall cause each insurance policy obtained by it hereunder to provide that the
insurance company waives all right of recovery by way of subrogation against either party in
connection with any damage covered by any such policy.

9. INDEMNITY; EXEMPTION FROM LIABILITY

TENANT shall assume the defense of, indemnify and save harmless LANDLORD and
'the City from all claims, expenses and liability of every nature, directly or indirectly arising from,
or alleged to have arisen from the operations conducted on the Premises, from the condition of
the Premises, or from any act or omission of TENANT, its agents and invitees.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD
and the City shall not be liable for any injury to TENANT's business or loss of income therefrom
or for damage to the goods, wares, merchandise, or other property of TENANT, TENANT's
employees, invitees, customers or any other person in or about the Premises; nor shall
LANDLORD or the City be liable for injury to the person of TENANT, TENANT's employees,
agents, contractors, or invitees, whether such damage or injury is caused by or results from fire,
steam, electricity, gas, water or rain, or from the breakage, leakage, obstruction or other defect of
pipes, sprinklers, wires, appliances, plumbing, air-conditioriing, or lighting fixtures, or from any
other cause, whether such damage results from conditions arising upon the Premises or upon
other portions of the House of Hospitality, or from any other sources or places. LANDLORD
shall not be liable to TENANT for any damage arising from any act or neglect of any other
tenant of the House of Hospitality,
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10. ASSIGNMENT AND SUBLETTING

TENANT shall not voluntarily or by operation of law assign, transfer, sublet, mortgage,
or otherwise transfer or encumber all or any part ofTEN ANT's interest in this Agreement or in
the Premises without the prior written consent of LANDLORD and the City. Any attempted
assignment, transfer, mortgage, encumbrance, or subletting without such consent shall be void
and shall constitute a breach of this Agreement. An assignment by operation of law shall
automatically terminate this Agreement.

Regardless of LANDLORD's or the City's consent, no subletting or assignment shall
release TENANT of TENANT's obligation to pay the rent and to perform all other obligations to
be performed by TENANT hereunder for the term of this Agreement. The acceptance of rent by
LANDLORD from any other person shall not be deemed a waiver by LANDLORD of any
provision hereof. Consent to one assignment or subletting shall not be deemed consent to any
subsequent assignment or subletting.

11. DEFAULT

(a) EVENTS OF DEFAULT

The occurrence of anyone or more the following events shall constitute a default and
breach of this Agreement by TENANT:

( i) Failure to pay rent when due, if the failure continues for three (3) calendar days after
written notice has been given to TENANT.

( ii) Abandonment and vacation of the Premises (failure to occupy the Premises for fourteen
(14) consecutive days shall be deemed an abandonment and vacation).

( iii) Failure to perform any other provision of this Agreement if the failure to perform is not
cured within thirty (30) days after written notice thereof has been given to TENANT by
LANDLORD. If the default cannot reasonably by cured within said thirty (30) day period,
TENANT shall not be in default under this Agreement if TENANT commences to cure the
default within the thirty (30) day period and diligently prosecutes the same to completion.

( iv ) The making by TENANT of any general assignment, or general arrangement, for the
benefit of creditors; the filing by or against TENANT of a petition to have TENANT adjudged a
bankrupt or a petition for reorganization or arrangement under any law-relating to bankruptcy
unless the same is dismissed within sixty (60) days following the filing of such petition; the
appointment of a trustee or receiver to.take possession of substantially all of TENANT's assets
located at the Premises or of TENANT's interest in this Agreement, where possession is not
restored to TENANT within thirty (30) days; or the attachment, execution or other judicial
seizure of substantially all of TENANT's assets located at the Premises or of TENANT's interest
in this Agreement, where such seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable
provision of this Agreement and shall demand that TENANT perform the provision of this
Agreement or pay the rent that is in arrears, as the case may be, within the applicable period of
time. No such notice shall be deemed a forfeiture or a termination of this Agreement unless
LANDLORD so elects in the notice.
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(b) LANDLORD'S REMEDIES

LANDLORD shall have the following remedies ifTENANT commits a default under
this Agreement. These remedies are not exclusive but are cumulative and in addition to any
remedies now or hereafter allowed by law.

LANDLORD can continue this Agreement in full force and effect, and the Agreement
will continue in effect so long as LANDLORD does not terminate TENANT's right to
possession, and LANDLORD shall have the right to collect rent when due. During the period
that TENANT is in default, LANDLORD can enter the Premises and relet them, or any part of
them, to third parties for TENANT's account. TENANT shall be liable immediately to
LANDLORD for all costs LANDLORD incurs in reletting the Premises, including, without
limitation, broker's commissions, expenses of remodeling the Premises required by the retelling,
costs of repair and like costs. Releuing can be for a period shorter or longer than the remaining
term of this Agreement. TENANT shall pay to LANDLORD the rent due under this Agreement
on the date the rent is due, less the rent LANDLORD receives from any reletting. No act by
LANDLORD allowed by this paragraph shalltenninate this Agreement unless LANDLORD
notifies TENANT that LANDLORD elects to terminate this Agreement. After TENANT's
default and for so long as LANDLORD has nottenninated TENANT's right to possession of the
Premises, if TENANT obtains LANDLORD's and the City's consent, TENANT shall have the
right to assign or sublet its interest in this Agreement. but TENANT shall not be released from
liability hereunder. LANDLORD's and the City's consent to the proposed assignment or
subletting shall not be unreasonably withheld.

If LANDLORD elects to relet the Premises as provided in this paragraph, any rent that
LANDLORD receives from such reletting shall apply first to the payment of any indebtedness
from TENANT to LANDLORD other than the rent due from TENANT to LANDLORD;
secondly to all costs, including maintenance, incurred by LANDLORD in such reletting; and
third, to any rent due and unpaid under this Agreement. After deducting the payments referred
to in this paragraph, any sum remaining from the rent LANDLORD receives from such reletting
shall be held by LANDLORD and applied in payment of future rent as rent becomes due under
this Agreement. In no event shall TENANT be entitled to any excess rent received by
LANDLORD. If, on the date rent is due under this Agreement, the rent received from the
reletting is less than the rent due on that date, TENANT shall pay to LANDLORD, as additional
rent, in addition to the remaining rent due, all costs, including maintenance, that LANDLORD
shall have incurred in reletting that remain after applying the rent received from the reletting as
provided in this paragraph.

LANDLORD can, at it's option, terminate TENANT's right to possession of the
Premises at any time. No act by LANDLORD other than giving written notice to TENANT shall
terminate this Agreement. Acts of maintenance, efforts to relet the Premises, or the appoinunent
of a receiver on LANDLORD's initiative to protect LANDLORD's interest in this Agreement
shall not constitute a termination of TEN ANT's right to possession. In the event of such
termination, LANDLORD has the right to recover from TENANT the following:

(i) The worth at the time of award of the unpaid rent which had been earned at the time of the
termination of this Agreement;

(ii) The worth at the time of award of the amount by which the unpaid rent which would have
been earned after the date of the termination of this Agreement until the time of the award
exceeds the amount of such rental loss that TENANT proves could have been reasonably avoided;
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( iii) The worth at the lime of award of the amount by which the unpaid rent for the balance of
the term after the time of the award exceeds the amount of such rental loss that TENANT proves
could have been reasonably avoided; and

( iv) Any other amount necessary to compensate LANDLORD for all detriment proximately
caused by TENANT's failure to perform its obligations under this Agreement or which in the
ordinary course of things would be likely to result therefrom.

The "worth at the time of award," as used in (I) and (2) of this paragraph is to be
computed by allowing interest at the maximum legal rate. The "worth at the time of the award"
as referred to in (3) of this paragraph is to be computed by discounting such amount at the
discount rate of the Federal Reserve Bank of San Francisco at the time of award, plus one (I%)
percent.

If TENANT is in default under the terms of this Agreement, LANDLORD shall have
the additional right to have a receiver appointed to collect rent and conduct TENANT's business.
Neither the filing of a petition for the appointment of a receiver nor the appointment itself shall
constitute an election by LANDLORD to terminate this Agreement.

LANDLORD at any time after TENANT commits a default, can cure the default at
TENANT's cost and expense. (fLANDLORD at any time, by reason of TENANT's default, pays
any sum or does any act that requires the payment of any sum, the sum paid by LANDLORD
shall be due immediately from TENANT to LANDLORD at the time the sum is paid, and if paid
at a later date shall bear interest at ten percent (10%) per annum from the date the sum is paid by
LANDLORD until LANDLORD is reimbursed by TENANT. The sum, together with interest
thereon, shall be considered additional rent.

12. SURRENDER

On the last day of the term of this Agreement, or on any sooner termination, TENANT
shall surrender the Premises to LANDLORD in good condition, broom clean, ordinary wear and
tear excepted. TENANT shall remove all of its fixtures, furnishings and equipment on the
Premises, and, if required by LANDLORD, any alterations, improvements and additions made by
TENANT to the Premises, prior to the expiration of the term of this Agreement. If TENANT
fails to surrender the Premises 10 LANDLORD on the expiration of this Agreement as required
by this paragraph. TENANT shall hold LANDLORD harmless from all damages resulting from
TENANT's failure to vacate the Premises, including, without limitation, claims made by any
succeeding tenant resulting from TENANT's failure to surrender the Premises.

13. HOLDING OVER

If TENANT, with LANDLORD's and the City's consent, remains in possession of the
Premises after the expiration or termination of the term of this Agreement, such possession by
TENANT shall be deemed to be a tenancy from month-to-month at a rent in the amount of the
last monthly rent plus all other charges payable hereunder, and upon all other provisions of this
lease.

14. .SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upon and shall
inure to the benefit of each of the panies hereto, their heirs, personal representatives, successors
and assigns.
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15. NOTICES

Whenever under this Agreement a provision is made for any demand, notice or
declaration of any kind, it shall be in writing and served either personally or sent by registered or
certified United Stales mail, postage prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.
1549 El Prado
Balboa Park
San Diego, Ca. 9210 1
(619) 232-2053

TO TENANT AT : Timken Museum of Art
1549 El Prado Suite 11
San Diego, Ca. 9210 1
(619) 239~5548·

Such notice shall be deemed to be received when served, if personally served, and upon
the expiration offorty-eight (48) hours from the time of mailing, ifmailed as provided for in this
paragraph.

16. LANDLORD'S RIGHT TO INSPECTIONS

LANDLORD and LANDLORD's agent shall have the right to enter the Premises at all
reasonable times for the purpose of inspecting same, and making such alterations, repairs,
improvements or additions to the Premises or to the House of Hospitality as LANDLORD may
deem necessary or desirable.

17. ATTORNEY'S FEES

In the event of any litigation regarding this lease, the prevailing party shall be entitled to
an award of reasonable legal costs, including court and attorneys' fees.

18. NO WAIVERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any
other provision hereof or of any subsequent breach by TENANT of the same or any other
provision. LANDLORD's consent to or approval of any act shall not be deemed to render
unnecessary the obtaining of LANDLORD's consent to or approval of any subsequent act by
TENANT. The acceptance of rent hereunder by LANDLORD shall not be a waiver of any
preceding breach by TENANT of any provision hereof, other than the failure of TENANT to pay
the particular rent so accepted, regardless of LANDLORD's knowledge of such preceding breach
at the time of its acceptance of such rent

19. TIME

Time is of the essence with respect to all provisions of this Agreement

20. SEVERABILITY
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21. COVENANTS AND CONDITIONS

Each provision of this Agreement performable by TENANT shall be deemed both a
covenant and a condition.

22. ADMINISTRATIVE PROCESSING FEE

TENANT understands that this Agreement is subject to prior approval by the City and
shall not be effective unless and until the City gives its approval. Upon execution of this
Agreement by TENANT. TENANT shall pay to LANDLORD the sum of Three Hundred Ten
Dollars ($310.00) which LANDLORD shall in tum pay to the City as an administrative
processing fee.

23. NONDISCRIMINATION

The general public shall not be excluded from the Premises or any portion thereof nor
shall TENANT discriminate on the basis of race, color, creed, national origin, ancestry, sex.
religious creed. marital status. disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sections 11135-
11139.5; the Federal Rehabilitation Act of 1973, Section 504. Title V; the Americans with
Disabilities Act of 1990 (the "ADA"); and any other applicable state and federal laws and
regulations hereafter enacted protecting the rights of people with disabilities. TENANT's
compliance shall include but not necessarily be limited to the following:

(a) . TENANT shall not discriminate against qualified persons with disabilities in any aspects of
employment, including recruitment, hiring, promotions, conditions and privileges of
employment, training, compensation, benefits, discipline, layoffs. and termination of
employment.

(b) No qualified individual with a disability may be excluded on the basis of disability from
participation in, or be denied the benefits of. services, programs, or activities of TENANT.

(c) TENANT shall post a statement addressing the requirements of the ADA in a
prominent place at the work site.

(d) Where required by law, TENANT shall comply with the City's disabled access
requirements by bringing up to code and making accessible any areas of the Premises which deny
access to disabled persons. All such improvements and alterations shall be at the sole cost of
TENANT.

24. RULES AND REGULATIONS

TENANT shall comply with all reasonable rules and regulations promulgated by
LANDLORD with respect to the House of Hospitality. LANDLORD reserves the right to
promulgate from time to time reasonable rules and regulations concerning the use and occupancy
of the House of Hospitality, subject to such approval of the City as may be required.

25. AUTHORITY

The persons executing this Agreement on behalf of LANDLORD and TENANT.
respectively, represent and warrant that they have the authority to execute this Agreement on
behalf of LANDLORD and TENANT, respectively.
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,
IN WITNESS ""'HEREOF, LANDLORD and TENANT have executed this Agreement as of the
day and year first above written.

LANDLORD:

By:

HOUSE OF HOSPITALITY ASSOCIATION, INC.

VQ</f,#J -~, CJ
~.

h-e.-P1 ffql Ma 11 CL9£c

Its: -----'=::=.=-=;;<;.-----::-=:........0=-.:....:...=:::...--<- __
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSORunder that certain Lease Agreement (Master
Lease) entered into with

HOUSE OF HOSPITALITY ASSOCIATION, INC.

(LESSEE)and filed in the Office of the City Clerk 'as Document RR-289141, as amended,
hereby consents to that certain Sublease Agreement between the above LESSEE
(SUBLESSOR) and.

PASSPORT TO BALBOA PARK

(SUBLESSEE)dated October 28, 1997. Said Sublease shall be subordinate to the
Master Lease in all respects. The CITY is merely approving the SUBLESSEEand the
proposed use, and all terms and conditions of the Master Lease shall control and
supersede any inconsistent or contrary provisions in the Sublease. The CITY is not
bound by any term or condition in the Sublease which in any way conflicts with or is
additional to the provisions of the Master Lease.

In addition, this consent is subject to the following conditions: None.

THE CITY OF SAN DIEGO

Date __ 'I-+I_I_q-+(_l1.;..'1 _
rvisor, Real Estate Assets Departmen

APPROVED AS TO FORM:

Date _-.:i..:....1 lnb<....l-"'-- _

CASEY GWINN, City Attorney

By --L--D-----:::...G--+----,;/~~.=-----=:::;;,:- .~
Deputy City Attorney

1:IWPOI1997ICRAWFOROISA-PASSP.ORT
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RENTAL AGREEMENT

This Rental Agreement (this "Agreement") is made as of 10/28/97 , by and between the
HOUSE OF HOSPIT ALIIY ASSOCIATION, INC., A CALIFORNIA NONPROFIT CORPORATION
("LANDLORD") and passport to Balboa park ("TENANT').

1. PREMISES

LANDLORD hereby subleases to TENANT and TENANT hereby subleases from
LANDLORD, on the terms and conditions hereinafter set forth, that certain real property
commonly known as Suite(s) No. ...2- of the House of Hospitality, located in Balboa Park, San
Diego, California (the "Premises"). .

2. SUBORDINATION

This Agreement is a sublease of a portion of the premises covered by that certain
Nonprofit Lease dated 1011/97 ,1997, between the City of San Diego (the "City"), as landlord,
and LANDLORD, as tenant (the "Master Lease"). This Agreement is subject and subordinate to
all of the covenants and conditions of the Master Lease notwithstanding any provision hereof
contrary to or in conflict with the Master Lease.

3, TERM

The term of this Agreement shall be for ~ months, commencing on I J11/97 and
terminating on 1013J 198 unless sooner terminated as hereinafter provided.

4. RENT

TENANT shall pay to LANDLORD the sum of $ 357 84 per month, in advance, on
the first day of each month during the term of this Agreement. as monthly rent for the Premises.
Rent shall be payable without notice or demand and without any deduction, off-set or abatement
in lawful money of the United States to LANDLORD at the address stated herein for notices or to
such other persons or such other places as LANDLORD may designate to TENANT in writing.

The rent shall be adjusted on each anniversary of the commencement date of this
Agreement ("Adjustment Date") to reflect any upward change in the Index, as defined below.
The adjustment shall be calculated by multiplying the rent in effect as of the commencement date
by a fraction, the numerator of which shall be the Index most recently published prior to the
Adjustment Date and the denominator of which shall be the Index most recently published prior
to the commencement date. In no event shall the rent for any subsequent year be reduced below
the rent for the year immediately preceding the Adjustment Date. LANDLORD shall give
written notice to TENANT indicating the amount of the adjustment and manner of computation
of same as soon as the information becomes available to LANDLORD. Delay in notification of
the amount of adjustment shall not affect TENANT's obligation to pay the rent as previously
adjusted or the amount of increase, if any, immediately upon receipt of notification of same. For
purpose of this paragraph, the Index shall be the Consumer Price Index for all Urban Consumers
(All Items) • for Los Angeles, Long Beach and Riverside, based on the period 1982-84 = 100 as
published by the U.S. Department of Labor, Bureau of Labor Statistics (the "Index"). If the
Index is calculated from a base different from the base period 1982-84 = 100, the base figure used
for calculating the adjustment percentage shall first be converted under a formula supplied by the
Bureau of Labor Statistics. If the Index shall no longer be published, another index generally
recognized as authoritative shall be substituted by LANDLORD.
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5. . USE; ACCEPTANCE

TENANT shall use the Premises solely for the following purpose and for no other
purpose without LANDLORD's prior written consent: Offices for Balboa Park activities and
projects.

TENANT shall not do, bring or keep anything in or about the Premises that will cause a
cancellation of any insurance covering the Premises or the House of Hospitality. If the rate of
any insurance carried by LANDLORD is increased as a result of TEN ANT's use, TENANT shall
pay to LANDLORD within ten (10) days after written demand from LANDLORD, the amount of
any such increase. TENANT shall comply with all laws, rules, regulations, terms, and
conditions concerning the Premises or TENANT's use of the Premises, including without
limitation, the obligation at TENANT's cost to alter, maintain, or restore the Premises in
compliance and conformity with all laws, rules, regulations, terms and conditions relating to the
condition, use, or occupancy of the Premises by TENANT during the term of this Agreement.
TENANT shall not use or permit the use of the Premises in any manner that will tend to create
waste or a nuisance or which shall unreasonably disturb any other tenant. TENANT shall not
use the Premises for the sale of intoxicating liquors nor allow intoxicating liquors to be consumed
on the Premises or any portion thereof, without the prior written consent of LANDLORD and
without first obtaining an approved policy of insurance for such purpose. TENANT shall not
serve foods or drinks from the Premises other than light refreshments, or permit the Premises or
any portion thereof to be used for the service of any foods or drinks other than light refreshments,
without the prior written consent of LANDLORD.

TENANT shall not allow the release of hazardous substances in, on, under, or from the
Premises. A release shall include but not be limited to any spilling, leaking, pumping, pouring,
emitting, emptying, discharging, injecting, escaping, leeching, dumping, or otherwise disposing
of hazardous substances. "Hazardous substances" shall mean those hazardous substances listed
by the Environmental Protection Agency in regularly released reports and any other substances
incorporated into California's list of hazardous substances. A copy of the presently effective EPA
and California lists are on file in the Office of the City Clerk as Document 769704-1 and by this
reference incorporated herein. In the event of any release of a hazardous substance, TENANT
shall be responsible for all costs of remediation and removal of such substances in accordance
with all applicable rules and regulations ofgovemrnental authorities. TENANT agrees to assume
the defense of, indemnify, and hold LANDLORD and the City harrnless from any and all claims,
costs, and expenses related to environmental liabilities resulting from TENANT'S operations on
the Premises, including but not limited to costs of environmental assessments, cost or
remediation and removal, any necessary response costs, damages for injury to natural resources
or the public, and costs of any health assessment or health effect studies.

TENANT shall be required to abideby the omnibus drug legislation passed by United
State's Congress on November 18, 1988, by adopting and enforcing a policy to maintain a drug-
free workplace by doing all of the following:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensation, possession, or use of controlled substances are prohibited on the Premises and
specifying the actions that will be taken against employees for violations of the prohibition.

(b) Establishing a drug-free awareness program to inform employees about all of the following:

(i) The dangers of drug abuse in the workplace.

(ii) The TENANT's policy of maintaining a drug-free workplace.
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(iii) Any available drug counseling, rehabilitation, and employee assistance programs.

(iv) The penalties that may be imposed upon employees for drug abuse violations.

TENANT shall not use or permit others to use the Premises or any portion thereoffor
political activities as described in the Master Lease.

6. ACCEPTANCE; AS IS CONDITION

TENANT hereby accepts the Premise in the condition existing as of the date that
TENANT possesses the Premises. subject to all applicable city, municipal, county and state laws,
ordinances and regulations governing the use of the Premises. TENANT has independentIy
inspected the Premises and made all tests, investigations and observations necessary to satisfy
itself of the condition of the Premises, and is relying solely on the same in entering into this
Agreement. TENANT hereby acknowledges that neither LANDLORD nor LANDLORD's
agents have made any representations or warrantees to TENANT as to the suitability of the
Premises for the conduct of TENANT's activities and business.

7. ALTERATIONS

TENANT shall not, without LANDLORD's and the City's prior written consent, make
any alterations, improvements' or additions in or about the Premises. Any such alterations,
improvements or additions shall be completed in accordance with the Design Manual for the
House of Hospitality. LANDLORD may require TENANT to remove any such alterations,
improvements, or additions at the expiration of the term of this Agreement, and to restore the
Premises to their prior condition by giving TENANT written notice prior to or upon the
expiration of the term of this Agreement that LANDLORD requires TENANT to remove any
such alterations, improvements or additions. IfLANDLORD so elects, TENANT, at its sole cost,
shall restore the Premises to it's prior condition before the last day of the term ofthis Agreement.
Unless LANDLORD requires their removal, all alterations, improvements or additions which are
made on the Premises by TENANT shall become the property of the LANDLORD and remain
upon and be surrendered with the Premises at the expiration of the term of this Agreement.
Notwithstanding the provisions of this paragraph, TENANT's trade fixtures, furniture,
equipment and other machinery, other than that which is affixed to the Premises so that it cannot
be removed without material or structural damage to the Premises, shall remain the property of
TENANT and shall be removed by TENANT at the expiration of the term,

Before commencing any work relating to the alteration or improvement of the Premises,
TENANT shall notify LANDLORD in writing of the expected date of the commencement of such
work so that LANDLORD can post and record the appropriate notices of non-responsibility to.
protect LANDLORD from any mechanic's liens, materialmen's liens, or any other liens. In any
event, TENANT shall pay, when due, all claims for labor or material furnished to TENANT or
claimed to have been furnished to TENANT or TENANT's agent or contractors in connection
with work of any character performed or claimed to have been performed on the Premises by or
at the direction of TEN ANT. TENANT shall have the right to contest the validity of any such
lien if, immediately on demand by LANDLORD, TENANT procures and records a lien release
bond meeting the requirements of California Civil Code Section 3143.

Whenever there is any construction to be performed on the Premises, TENANT shall
deposit with LANDLORD prior to commencement of said construction, a faithful performance
bond in the amount of one hundred percent (l00%) of the estimated construction cost of the work
to be performed, The bond may be in cash or may be a corporate surety bond or other security
satisfactory to LANDLORD. The bond shall insure that the construction commenced by
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TENANT shall be completed in accordance with the plans approved by LANDLORD and the
City or, at the option of LANDLORD, that the uncompleted construction shall be removed and
the Premises restored to a condition satisfactory to LANDLORD. The bond or cash will be held
in trust by LANDLORD for the purpose specified above or, at LANDLORD's option, it may be
placed in an escrow or other trust approved by LANDLORD.

8. INSURANCE

TENANT shall take out and maintain during the term of this Agreement with an
insurance carrier acceptable to LANDLORD and the City (a) public liability insurance protecting
against loss from public liability arising from the use or condition of. or operations conducted on,
the Premises with minimum coverage of $1,000,000 COMBINED SINGLE LIMIT LIABILITY
and (b) fire legal insurance on all insurable property on the Premises with minimum coverage of
$250,000. A copy of the policy or policies of insurance shall be filed with LANDLORD and the
City and shall name "House of HospitaIity Association. Inc." and the "City of San Diego" as
additional insureds. Said policy shall specify that the policy may not be terminated. altered or
canceled without 30 (thirty) days prior written notice to LANDLORD and to the City by the
insurance company.

If TENANT shall fail to procure and maintain such insurance, LANDLORD may, but
shall not be required to, procure and maintain the same at the expense of TENANT and the cost
thereof, together with interest thereon at the rate often percent (10%) per annum, shall become
due and payable as additional rent to LANDLORD together with TENANT's next rent
installment.

TENANT and LANDLORD each waive any and all rights of recovery against the other,
or against the officers, employees, agents, and representatives of the other, for loss of or damage
to such waiving party or its property or the property of others under its control, where such loss
or damage is insured under any insurance policy in force at the time of such loss or damage.
Each party shall cause each insurance policy obtained by it hereunder to provide that the
insurance company waives all right of recovery by way of subrogation against either party in
connection with any damage covered by any such policy.

9. INDEMNITY; EXEMPTION FROM LIABILITY

TENANT shall assume the defense of, indemnify and save hannIess LANDLORD and
the City from all claims, expenses and liability of every nature, directly or indirectly arising from,
or alleged to have arisen from tile operations conducted on the Premises, from the condition of
the Premises, or from any act or omission of TEN ANT, its agents and invitees.

Except for LANDLORD's negligent conduct, TENANT hereby agrees that LANDLORD
and the City shall not be liable for any injury to TENANT's business or loss of income therefrom
or for damage to the goods, wares, merchandise, or other property of TEN ANT, TENANT's
employees, invitees, customers or any other person in or about the Premises; nor shall
LANDLORD or the City be liable for injury to the person of TEN ANT, TENANT's employees,
agents, contractors, or invitees, whether such damage or injury is caused by 'or results from fire,
stearn, electricity, gas, water or rain, or from the breakage, leakage, obstruction or other defect of
pipes, sprinklers, wires, appliances, plumbing, air-conditioning, or lighting fixtures, or from any
other cause, whether such damage results from conditions arising upon the Premises or upon
other portions of the House ofHospitaIity, or from any other sources or places. LANDLORD

. shall not be liable to TENANT for any damage arising from any act or neglect of any other
tenant of the House of Hospitality.
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10. ASSIGNMENT AND SUBLETTING

TENANT shall not voluntarily or by operation of law assign, transfer, sublet, mortgage,
or otherwise transfer or encumber all or any part of TENANT's interest in this Agreement or in
the Premises without the prior written consent of LANDLORD and the City. Any attempted
assignment, transfer, mortgage, encumbrance, or subletting without such consent shall be void
and shall constitute a breach of this Agreement. An assignment by operation of law shall
automatically terminate this Agreement.

Regardless of LANDLORD's or the City's consentno subletting or assignment shall
release TENANT of TENANT's obligation to pay the rent and to perform all other obligations to
be performed by TENANT hereunder for the term of this Agreement. The acceptance of rent by
LANDLORD from any other person shall not be deemed a waiver by LANDLORD of any
provision hereof. Consent to one assignment or subletting shall not be deemed consent to any
subsequent assignment or subletting.

11. DEFAULT

(a) EVENTS OF DEFAULT

The occurrence of anyone or more the following events shall constitute a default and
breach of this Agreement by TENANT:

( i) Failure to pay rent when due, if the failure continues for three (3) calendar days after
written notice has been given to TENANT.

( ii) Abandonment and vacation of the Premises (failure to occupy the Premises for fourteen
(14) consecutive days shall be deemed an abandonment and vacation).

( iii) Failure to perform any other provision of this Agreement if the failure to perform is not
cured within thirty (30) days after written notice thereof has been given to TENANT by
LANDLORD. If the default cannot reasonably by cured within said thirty (30) day period,
TENANT shall not be in default under this Agreement if TENANT commences to cure the
default within the thirty (30) day period and diligently prosecutes the same to completion.

( iv) The making by TENANT of any general assignment, or general arrangement, for the
benefit of creditors; the filing by or against TENANT of a petition to have TENANT adjudged a
bankrupt or a petition for reorganization or arrangement under any law relating to bankruptcy
unless the same is dismissed within sixty (60) days following the filing of such petition; the
appointment ofa trustee or receiver to take possession of substantially all of TENANT's assets
located at the Premises or of TEN ANT's interest in this Agreement, where possession is not
restored to TENANT within thirty (30) days; or the attachment, execution or other judicial
seizure of substantially all of TEN ANT's assets located at the Premises or of TENANT's interest
in this Agreement, where such seizure is not discharged within thirty (30) days.

Notices given under this paragraph shall specify the alleged default and the applicable
provision of this Agreement and shall demand that TENANT perform the provision of this
Agreement or pay the rent that is in arrears, as tile case may be, within the applicable period of
time. No such notice shall be deemed a forfeiture or a termination of this Agreement unless
LANDLORD so elects in the notice.
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(b) LANDLORD'S REMEDIES

LANDLORD shall have the following remedies ifTENANT commits a default under
this Agreement. These remedies are not exclusive but are cumulative and in addition to any
remedies now or hereafter allowed by law.

LANDLORD can continue this Agreement in full force and effect, and the Agreement
will continue in effect so long as LANDLORD does not terminate TENANT's right to
possession, and LANDLORD shall have the right to collect rent when due. During the period
that TENANT is in default, LANDLORD can enter the Premises and relet them, or any part of
them, to third parties for TENANT's account. TENANT shall be liable immediately to
LANDLORD for all costs LANDLORD incurs in reletting the Premises, including, without
limitation, broker's commissions, expenses ofremodeling the Premises required by the reletting,
costs of repair and like costs. Reletting can be for a period shorter or longer than the remaining
term of this Agreement. TENANT shall pay to LANDLORD the rent due under this Agreement
on the date the rent is due, less the rent. LANDLORD receives from any reletting. No act by
LANDLORD allowed by this paragraph shall terminate this Agreement unless LANDLORD
notifies TENANT that LANDLORD elects to terminate this Agreement. After TENANT's
default and for so long as LANDLORD has not terminated TENANT's right to possession of the
Premises, if TENANT obtains LANDLORD's and the City's consent, TENANT shall have the
right to assign or sublet its interest in this Agreement, but TENANT shall not be released from
liability hereunder. LANDLORD's and the City's consent to the proposed assignment or
subletting shall not be unreasonably withheld.

If LANDLORD elects to relet the Premises as provided in this paragraph, any rent that
LANDLORD receives from such reletting shall apply first to the payment of any indebtedness
from TENANT to LANDLORD other than the rent due from TENANT to LANDLORD;
secondly to all costs, including maintenance, incurred by LANDLORD in such reletting; and
third, to any rent due and unpaid under this Agreement. After deducting the payments referred
to in this paragraph, any sum remaining from the rent LANDLORD receives from such reletting
shall be held by LANDLORD and applied in payment of future rent as rent becomes due under
this Agreement. In no event shall TENANT be entitled to any excess rent received by
LANDLORD. If, on the date rent is due under this Agreement, the rent received from the
reletting is less than the rent due on that date, TENANT shall pay to LANDLORD, as additional
rent, in addition to the remaining rent due, all costs, including maintenance, that LANDLORD
shall have incurred in reletting that remain after applying the rent received from the reletting as
provided in this paragraph.

LANDLORD can, at it's option, terminate TENANT's right to possession of the
Premises at any time. No act by LANDLORD other than giving written notice to TENANT shall
terminate this Agreement. Acts of maintenance, efforts to relet the Premises, or the appointment
of a receiver on LANDLORD's initiative to protect LANDLORD's interest in this Agreement
shall not constitute a termination of TEN ANT's right to possession. In the event of such
termination, LANDLORD has the right to recover from TENANT the following:

( i) The worth at the time of award of the unpaid rent which had been earned at the time of the
termination of this Agreement;

( ii) The worth at the time of award of the amount by which the unpaid rent which would have
been earned after the date of the termination of this Agreement until the time of the award
exceeds the amount of such rental loss that TENANT proves could have been reasonably avoided;
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( iii) The worth at the time of award of the amount by which the unpaid rent for tile balance of
the term after the time of the award exceeds tile amount of such rental loss that TENANT proves
could have been reasonably avoided; and

( iv) Any other amount necessary to compensate LANDLORD for all detriment proximately
caused by TENANT's failure to perform its obligations under this Agreement or which in the
ordinary course of things would be likely to result therefrom.

The "worth at the time of award," as used in (1) and (2) of this paragraph is to be
computed by allowing interest at the maximum legal rate. The "worth at the time of the award"
as referred to in (3) of this paragraph is to be computed by discounting such amount at the
discount rate of tile Federal Reserve Bank of San Francisco at the time of award, plus one (1%)
percent.

lfTENANT is in default under tile tenus of this Agreement, LANDLORD shall have
the additional right to have a receiver appointed to collect rent and conduct TENANT's business.
Neither the filing of a petition for the appointment of a receiver nor the appointment itself shall
constitute an election by LANDLORD to terminate this Agreement.

LANDLORD at any time after TENANT commits a default, can cure the default at
TENANT's cost and expense. lfLANDLORD at any time, by reason of TEN ANT's default, pays
any sum or does any act that requires the payment of any sum, the sum paid by LANDLORD
shall be due immediately from TENANT to LANDLORD at the time the sum is paid, and if paid
at a later date shall bear interest at ten percent (iO%) per annum from the date the sum is paid by
LANDLORD until LANDLORD is reimbursed by TENANT. The sum, together with interest
thereon, shall be considered additional rent.

12. SURRENDER

On the last day of the term of this Agreement, or on any sooner termination, TENANT
shall surrender the Premises to LANDLORD in good condition, broom clean, ordinary wear and
tear excepted. TENANT shall remove all of its fixtures, furnishings and equipment on the
Premises, and, if required by LANDLORD, any alterations, improvements and additions made by
TENANT to the Premises, prior to the expiration of the term of this Agreement. lfTENANT
fails to surrender the Premises to LANDLORD on the expiration of this Agreement as required
by this paragraph, TENANT shall hold LANDLORD harmless from all damages resulting from
TENANT's failure to vacate the Premises, including, without limitation; claims made by any
succeeding tenant resulting from TENANT's failure to surrender the Premises.

13. HOLDING OVER

lfTENANT, with LANDLORD's and the City's consent, remains in possession of the
Premises after the expiration or termination of the term of this Agreement, such possession by
TENANT shall be deemed to be a tenancy from month-to-month at a rent in the amount of the
last monthly rent plus all other charges payable hereunder, and upon all other provisions of this
lease.

14. SUCCESSORS AND ASSIGNS

The terms, conditions and covenants of this Agreement shall be binding upon and shall.
inure to the benefit of each of the parties hereto, their heirs, personal representatives, successors
and assigns.
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15. NOTICES

Whenever under this Agreement a provision is made for any demand, notice or
declaration of any kind, it shall be in writing and served either personally or sent by registered or
certified United States mail, postage prepaid, addressed at the addresses as set forth below:

TO LANDLORD AT: House of Hospitality Association, Inc.
1549 El Prado
Balboa Park
San Diego, Ca. 9210 1
(619) 232-2053

TO TENANT AT: Passport to Balboa Park
1549 El Prado Suite 2
San Diego, Ca. 92101

Such notice shall be deemed to be received when served, if personally served, and upon
the expiration offorty-eight (48) hours from the time of mailing. ifmailed as provided for in this
paragraph.

16. LANDLORD'S RIGHT TO INSPECTIONS

LANDLORD and LANDLORD's agent shall have the right to enter the Premises at all
reasonable times for the purpose of inspecting same, and making such alterations, repairs,
improvements or additions to the Premises or to the House of Hospitality as LANDLORD may
deem necessary or desirable.

17. ATTORNEY'S FEES

In the event of any litigation regarding this lease, the prevailing party shall be entitled to
an award of reasonable legal costs, including court and attorneys' fees.

18. NO WAIVERS

No waiver by LANDLORD of any provision hereof shall be deemed a waiver of any
other provision hereof or of any subsequent breach by TENANT of the same or any other
provision. LANDLORD's consent to or approval of any act shall not be deemed to render
unnecessary the obtaining of LANDLORD's consent to or approval of any subsequent act by
TENANT. The acceptance of rent hereunder by LANDLORD shall not be a waiver of any
preceding breach by TENANT of any provision hereof, other than the failure of TENANT to pay
the particular rent so accepted, regardless of LANDLORD's knowledge of such preceding breach
at the time of its acceptance of such rent

19. . TIME

Time is of the essence with respect to all provisions of this Agreement.

20. SEVERABILITY

The unenforceability, invalidity, or illegality of any provision of the Agreement shall not
render the other provisions hereof unenforceable, invalid or illegal.
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21. COVENANTS AND CONDITIONS

Each provision of this Agreement performable by TENANT shall be deemed both a
covenant and a condition.

22. ADMINISTRATIVE PROCESSING FEE

TENANT understands that this Agreement is subject to prior approval by the City and
shall not be effective unless and until the City gives its approval. Upon execution of this
Agreement by TENANT, TENANT shall pay to LANDLORD the sum of Three Hundred Ten
Dollars ($310.00) which LANDLORD shall in tum pay to the City as an administrative
processing fee.

23. NONDISCRIMINATION

The general public shall not be excluded from the Premises or any portion thereof nor
shall TENANT discriminate on the basis ofrace, color, creed, national origin, ancestry, sex,
religious creed, marital status, disability or age in it's use of the Premises.

TENANT agrees to comply with the California Government Code, Sections 11135-
11139.5; the Federal Rehabilitation Act of 1973, Section 504, Title V; the Americans with
Disabilities Act of 1990 (the "ADA"); and any other applicable state and federal laws and
regulations hereafter enacted protecting the rights of people with disabilities. TENANT's
compliance shall include but not necessarily be limited to the following:

(a) TENANT shall not discriminate against qualified persons with disabilities in any aspects of
employment, including recruitment, hiring, promotions, conditions and privileges of
employment, training, compensation, benefits, discipline, layoffs, and termination of
employment.

(b) No qualified individual with a disability may be excluded on the basis of disability from
participation in, or be denied the benefits of, services, programs, or activities of TEN ANT.

(c) TENANT shall post a statement addressing the requirements of the ADA in a
prominent place at the work site.

(d) Where required by law, TENANT shall comply with the City's disabled access
requirements by bringing up to code and making accessible any areas of the Premises which deny
access to disabled persons. All such improvements and alterations shall be at the sole cost of
TENANT.

24. RULES AND REGULATIONS

TENANT shall comply with all reasonable rules and regulations promulgated by
LANDLORD with respect to the House of Hospitality. LANDLORD reserves the right to
promulgate from time to time reasonable rules and regulations concerning the use and occupancy
of the House of Hospitality, subject to such approval of the City as may be required.

25. AUTHORITY

The persons executing this Agreement on behalf of LANDLORD and TENANT,
respectively, represent and warrant that they have the authority to execute this Agreement on
behalf of LANDLORD and TENANT, respectively ..
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IN WITNESS WHEREOF, LANDLORD and TENANT have executed this Agreement as of the
day and year first above written.

By:

HOUSE OF HOSPIT ALITY ASSOCIATION, INC.

.~~~f~-=~GlC'LJ-
Its: _--cG~r:::.eL<t1e..te:.Jr::Lal..(L---LI11!..LlaLt:.f(LJa~ffue~r __ -=--__

LANDLORD:
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House of Hospitality
PERCENTAGE LEASE

THIS LEASE AGREEMENT (this "Lease") is executed between the HOUSE OF HOSPITALITY
ASSOCIATION. INC .. a California nonprofit corporation. hereinafter called "LESSOR." and
HARD WORK TOO. INC .. a California corporation. hereinafter called "LESSEE."

SECTION 1: USES
1.1 Premises. LESSOR hereby leases to LESSEE and LESSEE leases from LESSOR all

of that certain real property situated in the City of San Diego. County of
San Diego. State of, California. being a portion of the 'House of
Hospitality building in Balboa Park and described in Exhibit "A". attached
hereto and by this reference made part of this Lease (the "Premises").
The Premises includes approximately one thousand eight hundred ninety six
(1.896) square feet of storage space in the basement to be delivered to
LESSEE upon commencement of the term except apprOXimately five hundred
(500) square feet thereof which shall be delivered to LESSEE on April 1,
1999. or as soon thereafter as LESSOR is reasonably able to deliver the
same to LESSEE. This Lease is subject to a master lease between the City
of San Diego (the "CITY"), as lessor. and LESSOR. as lessee (the "Master
Lease").

'1.2 Uses. It is expressly agreed that the Premises are leased to LESSEE solely
and exclusively for the purposes of ,development. operation. and
maintenance of a full-service restaurant and catering business limited
primarily to customers in Balboa Park. in accordance with the General
Deve 1opment Plan referenced in Secti on 6.13. Development Plan. and for
such other related or incidental purposes as may be first approved in
writing by the City Manager and for no other purpose whatsoever. The term
"fu11 -servi ce restaurant". as used herei n. sha 11 mean a restaurant that
serves (i) lunch and dinner meals. the menus for which shall include a
reasonable number of moderately-priced selections. that are served by a
waiter or waitress at the customer's table: and (ii) Sunday brunch. In no
event shall "full-service restaurant" include a fast-food establishment:
provided. however. LESSEE or LESSEE's concessionaire shall have the right
to have a coffee and food serving cart on the Premises. The physical
appearance of the cart and its location on the Premises shall be subject
to LESSOR's prior written approval. LESSEE or LESSEE's concessionaire may
not have more than one coffee and food servi ng cart on the Premi ses
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without LESSOR's prior written approval. Catering services provided to
customers outside Balboa Park ("offsite catering") shall be limited to
twenty-five percent (25%) of the catering activities undertaken by LESSEE.
as evidenced by the ratio of gross revenues generated by offsite catering
to the total revenues from all catering activities. LESSEE shall maintain
written records that report revenues from Balboa Park and offsite catering
activities that conform to generally accepted accounting principles, with
such records available for LESSOR's inspection upon LESSOR's giving
reasonab 1e advance noti ce to LESSEE.' LESSEE sha 11 have the exc 1usive
right to restaurant and catering operations only in the House of
Hospitality building and grounds, which grounds are described below. At
no time shall a catering service, other than that provided by LESSEE, '
cater food or beverages anywhere in the but 1ding and grounds without
LESSEE's prior written approval.
Certain additional areas outside the Premises but within the House of
Hospi ta 1ity bui 1ding or grounds, whi ch are des ignated on the attached
Exhibit "B" as "public catering areas," shall be available to LESSEE for
LESSEE's pri mary use. LESSEE may reserve and rent 'out these pub 1ic
catering areas for meetings, banquets, weddings, and similar functions
involving full, partial. or no food and/or beverage service. LESSEE's use
of those public catering areas identified as "Courtyard" and "Middle and
Lower Garden Terraces" on the attached Exhibit "B" shall be subject to the
following conditions and restrictions to ensure reasonable public access:
The Courtyard shall be open to public use until the earlier to occur of
(i) the end of normal hours of building operation; or (ii) 5:30 p.m.
The Mi ddl e and Lower Garden Terraces sha 11 be open to pub 1ic use when not
bei ng rented out by ,LESSEE. LESSEE does not need a speci a1 permi t from
the CITY to use these Garden Terraces. LESSEE understands and agrees that
it is important that all' Balboa Park tenants adhere to a "good neighbor
po 1icy" . Therefore. LESSEE wi 11 use its best efforts to coordi nate
scheduling with the CITY Park and Recreation Department, in order to avoid
any use of these Garden Terraces that may disrupt events held at the Organ
Pavilion and surrounding areas.
Notwithstanding the foregoing, (i) the House of Hospitality building
tenants may hold self-hosted functions in their respective premises, at
which they provide their own food and beverages: (ii) LESSOR, at no charge
from LESSEE, may host functions related solely to House of Hospitality
Association business in the public catering areas; ,and (iii) CITY, at no
charge from LESSEE, may host functions related solely to official CITY

-2-



business in the public catering areas. Such functions by LESSOR or CITY
are to be scheduled no more than 21 days in advance. and shall not conflict
with other events scheduled by LESSEE. LESSOR and CITY may provide their
own food and beverages at such functions: however. they are encouraged to
use the services of LESSEE.
The room identified as "Requa Board Room" on the attached Exhibit "B" is
not part of the Premises. LESSEE may. however. use the Requa Board Room
in the same manner ·LESSEE is entitled to use the public catering areas
under the terms of this Lease ..provided that LESSEE obtains LESSOR'S prior
written approval which shall not be unreasonably withheld.
LESSEE covenants and agrees to use the Premises and public catering areas
throughout the term for the above-specified purposes and to diligently
conduct business thereon to produce the most gross income that can be
reasonably expected. Further. LESSEE shall give preference to catering
opportunities within the House of Hospitality building before such
opportunities outside of the House of Hospitality building. Subject to
the right of LESSEE to cure as set forth in Section 4.4a.1. Default. and
the provisions of Section 6.12. Unavoidable Delay. failure to continuously
use the Premises for said purposes. or the use thereof for purposes not
expressly authorized herein. shall be grounds for termination by LESSOR.
Subject to the right of LESSEE to cure as set forth in Section 4.4a.1.
Default. the use of the Premi ses and/or pub 1ic cateri ng areas for any
unauthorized purpose shall constitute a substantial default and subject
this Lease to termination at the sole option of LESSOR.

1.3 Related Council Actions. By consenting to the execution of this Lease.
LESSEE acknowledges neither CITY nor the Council of CITY is obligating
itself to any other governmental agent. board. commission. or agency with
regard to any other discretionary action relating to development or
operat ion of the Premi ses. Discret ionary action includes but is not
limited to rezonings. variances. environmental clearances. or any other
governmental agency approvals which may be required for the development
and operation of the Premises.

1.4 Quiet Possession. LESSEE. paying the rent and performing the covenants
and agreements herein. shall at all times during the term peaceably and
qui et ly have. hold. and enjoy the Premi ses. If LESSOR for any reason
cannot deliver possession of the Premises to LESSEE at the commencement of
the term. or if during the term LESSEE is temporarily dispossessed through
action or claim of a title superior to LESSOR·s. then and in either of
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such events, this Lease shall not be voidable nor shall LESSOR be liable
to LESSEE for any loss or damage resulting therefrom, but there shail be
determined and stated in writing by LESSOR a proportionate reduction of
the mi nimum or flat rate rent for the peri od or peri ods duri ng whi ch
LESSEE is prevented from having the qUi~t possession of all or a "portion
of the Premises. "

1.5 Easements and Reservations.
LESSEE acknowledges the following:
a. CITY hereby reserves all rights, title. and interest in any and all

subsurface natura 1 gas. oil. minera 1s . and water on or withi n the
Premises.

b. CITY reserves the right to grant and use easements or to establish
and use rights-of-way over, under. along. and across the Premises for
ut ilities. thoroughfares, or access as it deems advi sab 1e for the
public good.

c. CITY has the right to enter the Premises for the purpose of making
repairs to or developing municipal resources and services.

d. However. CITY shall not unreasonably or substantially interfere with
LESSEE's use of the Premises and will reimburse LESSEE for physical
damages, if any, to the permanent improvements located on the Premises
resulting from CITY exercising the rights reserved in"this section.
Such reimbursement may include a reduction in the rent proportionate

to the amount of physical damage as determined by CITY. CITY will pay
the costs of maintenance and repair of all CITY installations made
pursuant to these reserved rights.

1.6 Competent Management. Throughout the term of this Lease, LESSEE shall
provi de competent management of the Premi ses to the sat isfact ion of
LESSOR. For the purposes of this section, "competent management" shall
mean demonstrated ability in the management and operation of a full-
service restaurant and catering business and related activities in a
fiscally responsible manner.

1.7 Operation of Facilities. A regular schedule of days and hours of operation
shall be established by LESSEE to best serve the public as set forth in
Section 9.4, Schedule of Days and Hours of Operation. Any changes in
this schedule shall be subject to the prior written approval of LESSOR.
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LESSEE shall diligently and in a creditable manner furnish services to the
public in conformity with all applicable rules and regulations of the
CITY. To the extent legally permissible. LESSEE shall be exempt from any
future livable wage ordinances.

1.8 Parking. LESSEE acknowledges that CITY will use its best efforts to
designate a public parking lot in Balboa Park for LESSEE's customers' 'non-
exclusive use and that. throughout the term of this Lease. the Park and
Recreation Department of CITY shall issue LESSEE a right-of-entry permit
at no charge designating a public parking lot in Balboa Park from which
LESSEE can operate valet parking or shuttle service to and from the
Premises. LESSEE understands that it may not reserve parking spaces' and
that availability of parking spaces is not guaranteed by the Park and
Recreation Department of CITY. LESSEE, acknowledges that upon prior notice
to LESSEE. ~he Park and Recreation Department may designate a different
public parking lot in Balboa Park. and the choice of parking lot shall be ,
determined in the sole and absolute discretion of the Department~ Any
parking and directional signs used by LESSEE shall be portable and set up
and removed each day. The size. design. and placement of signs shall be
subject to prior approval by the Park and Recreation Department.

SECTION 2: TERM
2.1 Tota 1 Term, Except as set forth below. the total term of this Lease shall

be a minimum of twenty and one-half (20 Yz) years. consisting of two
successive and contiguous periods referred to as a "construction term" and
a "regular term." as follows:
a. Construction Term. The construction term shall commence on the date

that the CITY Council approves this Lease. and end six (6) months
thereafter. LESSEE shall have the right to open for business during
the const ruct ion term. The parties intend that LESSEE open for
business no later than the end of the construction term. LESSEE shall
use its commercially reasonably best efforts to accomplish the same.

b. Regular Term. The regular term shall commence on the day after the end
of the construction term and end on that date which is exactly twenty
and one-half (20 1/2) years after CITY Council approval; provided.
however. if the ending date falls on a day other than the last day of
the month. then the ending date shall be deemed to be the last day of
that month.
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Notwithstanding the foregoing, LESSEE shall have the right to terminate
this Lease at the end of the first five and one-half (5~)·years after the
commencement of the construction term by giving notice to LESSOR of such
termination between the beginning of the forty-ninth (49th) month and the
end of the fifty-fourth (54th) month of the regular term. and the payment
of One Hundred Thousand Dollars ($100,000.00) to LESSOR, payable in twelve
(12) equal monthly installments of Eight Thousand Three Hundred Thirty-
Three Dollars and Thirty-Three Cents ($8,333.33) each in addition to the
monthly rent due under the Lease, beginning thirty (30) days after notice
is given. Said amount and the resulting equal monthly installments shall
be reduced, up to the whole thereof, by the aggregate amount of any
minimum rent credit and percentage rent credit contemplated under Sections
3.3a .. Minimum Rent, and 3.4, Payment Procedure, the benefit of which
LESSEE has not yet received (said rent credits may reduce said amount to
Zero Dollars ($0),. but LESSOR shall have no obligation to compensate
LESSEE for any unused rent credits). In the event LESSEE·exercises its
right of early termination, upon termination. LESSOR shall have the right
to purchase all, and no less than all, of LESSEE's furniture, removable
fixtures, which types of fixtures are generally described on Exhibit ·C"
("Tenant's Fixtures"), and equipment at the Premises, at its fair market
value by giving written notice to LESSEE within sixty (60) days after
receipt of the termination notice. The fair market value shall be
determined by mutual consent of LESSOR and LESSEE or through appraisal. as
follows. and shall be the fair market value of the furniture, Tenant's
Fixtures, and equipment. in place.
In the event the fair market value is not determined by mutual consent
within thirty (30) days. then LESSEE and LESSOR will refer the matter to
appraisal, as follows.. ,

The fair market value shall be determined by a professional independent
.appraiser qualified in appraising restaurant equipment selected by mutual
consent of LESSEE and LESSOR from the list of appraisers approved by the
CITY. LESSOR and LESSEE agree to equally share the cost of the mutually
selected appraiser. In the event LESSEE and LESSOR do not reach agreement
as to selection of a mutually acceptable appraiser, then LESSEE and LESSOR
sha 11 each select a profess iona 1 independent appra iser qua 1ified in
appraising restaurant equipment who in return will select a third
qualified professional independent appraiser, which third appraiser will
be employed to set the fair market value of LESSEE's furniture, Tenant's
Fixtures. and equipment. In the event a mutually acceptable third
appraiser is not agreed upon between the two selected appraisers within
ten (10) days. then the third appraiser will be appointed by the presiding
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judge of the Superior Court of the State of California. County of San
Diego, acting in his or her individual capacity. upon application by
either LESSOR'or LESSEE with prior notice thereof to the other party. Said
third appraiser shall complete the assignment within sixty (60) days of
the appoi ntment. Each party shall pay the cost of its own selected
appraiser, and both LESSOR and LESSEE agree to equally share the cost of
the thi rd mutua lly selected or judge-appoi nted appra iser . LESSOR and
LESSEE agree to accept and be bound by the fair market value determined by
the appraiser selected or appointed to complete the assignment,.
In appraising the personal property. the appraiser shall consider the
value of the personal property in place. After the purchase price for the
personal property has been set. the appraiser shall immediately notify the
parties. Within ten (10) days after notification of the purchase price,
LESSOR shall pay the fair market value of such furniture. Tenant's
Fixtures. and equipment in cash or. at LESSOR's option. such amount shall
be offset against any sums due by LESSEE to LESSOR. including without
limitation. any termination fee, rent or percentage rent. If LESSOR does
not exercise this right. then, subject to the provisions of Section 6.11.
Ownership of Improvements and Personal Property, LESSEE shall have the
right to remove its personal property. including furniture, Tenant's
Fixtures, equipment and inventory from the Premises.
c. Lease Year. The term "lease year" as used in this Lease shall mean

the twelve (12)-month period commencing on the day after the end of
the construction term and each twelve (12)-month period thereafter:
provided. however, if the day the first lease year commences is other
than the last day of the month, then and in that event. the first
lease year,shall be extended to end on the last day of the month at
the end of the first 1ease year. Thereafter each 1ease year shall
begin and end on the first and 1ast day of a month. respectively.

2.2 Holdover. Any holding over by LESSEE after expiration or termination
shall not be considered as a renewal or extension of this Lease. The
occupancy of the Premi ses after the expi ration or termi nat ion of thi s
Lease constitutes a month-to-month tenancy. and all other terms and
conditions of this Lease shall continue in full force and effect:
provi ded. however. LESSOR sha 11 have the right to apply a reasonable
increase in rent to bring the rent to fair market value and to terminate
the holdover tenancy at will.

2.3 Surrender of Premi ses. At termi nat ion of thi s Lease for any reason,
LESSEE shall execute, acknowledge. and deliver to LESSOR. within five (5)
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days after written LESSOR demand. a valid and recordable qUitclaim deed
.coveri ng a11 of the Premi ses. The Premi ses sha 11 be deli vered free and

clear of all liens and encumbrances and in a decent. safe. and sanitary
condition.
If LESSEE fails or refuses to deliver the required deed. LESSEE
acknowl edges CITY may prepare and record a notice reciting LESSEE' s
failure to execute this lease provision. and the notice will be conclusive
evidence of the termination of this Lease and all LESSEE's rights to the
Premises.

2.4 Option Term. LESSEE shall have an option to extend the term of this Lease
for two (2) periods of ten (10) years each ("option term or terms").
effective immediately following expiration of the then- current term.
Said option(s) shall be exercised. if at all. by LESSEE giving written
unconditional notice of exercise of the option to LESSOR at least six (6)
months. but not more than one (1) year. prior to expiration of the then-
current term. Notwithstanding the foregoing. if LESSEE is in default
under this Lease (or if. upon the passage of time and/or the giving of
notice. LESSEE would be in default) either on the date the option notice
is given or on the date the option term is to commence. the option shall
be of no force and effect and this Lease shall expire at the end of the
then-current term.
All terms and conditions of this Lease applicable to the regular term shall
apply to the option term(s).

SECTION 3: RENT
3.1 Time and Place· of Payment. All rents required herein shall be paid in

lawful money of the United States. withou~ demand. offset or deduction.
and made payable to LESSOR and mailed or delivered to LESSOR as set forth
in Section 7.18. Notices.
The place of payment may be changed at any time by LESSOR upon thirty (30)
days wri tten notice to LESSEE. Ma iled renta 1 payments sha 11 be deemed
paid upon the date such payment is postmarked by the postal authorities.
If postmarks are illegible. the payment shall be deemed paid upon actual
receipt by LESSOR. LESSEE assumes all risk of loss and responsibility for
late payment charges if payments are made by mail.

3.2 Construction Rent. Except as provided in Section 3.4. Payment Procedure.
during the construction term. as defined in Section 2.1a .. Construction
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Term. LESSEE sha 11 pay no rent to LESSOR even if LESSEE is open for
business.

3.3 Regular Rent.
a. Minimum Rent. The annual minimum rent established for the first lease

year of the regular term. ~s defined in Section 2.1b .. Regular Term.
is One Hundred Fifty-Three Thousand Six Hundred Fifty-One Dollars and
Eighty-Four Cents ($153.651.84). which is Twelve Thousand Eight
Hundred Four Dollars and Thirty-Two Cents ($12.804.32) on a monthly
installment basis.
The annual minimum rent established for the second lease year of the
regular term is One Hundred Seventy-Three Thousand Six Hundred Fifty-
One Dollars and Twenty-Four Cents ($173.651.24). which is Fourteen
Thousand Four Hundred Seventy Dollars and Ninety-Three Cents
($14.470.93) on a monthly installment basis.
The annual minimum rent established for the third year of the regular
term is One Hundred Ninety- Three Thousand Six Hundred Fifty-One
Dollars and Twenty Cents ($193.651.20). which is Sixteen Thousand One
Hundred Thirty-Seven Dollars and Sixty Cents ($16.137.60) on a monthly
installment basis.
The annual minimum rent established for the fourth and fifth years of
the regular term is Two Hundred Thirteen Thousand Six Hundred Fifty-
One Dollars and Twenty-Four Cents ($213.651.24). which is Seventeen
Thousand Eight Hundred Four Dollars and Twenty-Seven Cents
($17.804.27) on a monthly installment basis.
Notwithstanding the foregoing. the monthly installment of minimum rent
shall be reduced by One Thousand Dollars ($1.000.00) for the first
lease year and One Thousand Five Hundred Dollars ($1.500.00) for each
lease year thereafter until such time as LESSEE has recouped one-half
(~) of the contract price or the contract price cap. as the case may
be. in connection with the installation of the grease interceptor and
basement sewer line connection as set forth in Section 6.4.
Construction Responsibilities.
Minimum rents shall be paid in advance in monthly installments on or
before the first day of each month.
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provid~ however. once the combined to~ percentage rent payments
and credits for Prepaid Percentage Rent (as described below) and
monthly installments of minimum rent during any lease 'year equal or
exceed the required annual minimum rent for that year. then for the
balance of such year. LESSEE shall discontinue paying monthly
instal1ments of the minimum rent and shal1 continue paying only
percentage rents until the beginning of the ensuing lease year.
subject to a credit for Prepaid Percentage Rent (as hereinafter
provided). Provided further. in the event minimum rents paid plus
percentage rents paid or credited exceed the annual minimum rent and
also exceed the rent which would have been paid if the percentage rent
had been paid on tota 1 gross income. the excess over the annua 1
minimum rent shall be credited against the next payable rent'as it
becomes due. It is the intent of this provision that LESSEE shall pay
monthly installments of the annual minimum rent as a guarantee against
the percentage rent requi rement and that the greater of the two
requirements. minimum or percentage. whichever occurs throughout the
term. shall prevail on an annual basis.

b. Minimum Rent Adjustment. Effective at the beginning of the first day
of the sixth lease year of this Lease and at the beginning of each
five year period thereafter during the term including any option
terms. the annual minimum rent shall be seventy percent (70%) of the
annua 1 average of actua 1 rents paid or' accruedduri ng the previ ous
five 1ease years (exc1uding Prepa idPercentage Rent. as hereunder
described). Said annual minimum 'rent shall then be divided by twelve
(12) to establish the new monthly minimum rent. It'is recognized that
such adjustments shall be calculated by LESSOR upon completion of
payments due for the preceding rental period in order to determine the
amount of the adjustment to be effective on the dates stated herein,
Until such calculations are completed. LESSEE shall continue paying
minimum monthly rent at the prior rate. Any addit'ional rents
determined by the adjustment to be due for the months previously paid
at the prior rate shall be paid to LESSOR within thirty (30) days
fo 11owi ng LESSOR' s wri tten notice to LESSEE. In no event shall the
adjusted annual minimum rent be less than the annual minimum rent in
existence immedi'ately prior to the adjustment date.

c. Percentaae Rents. Percentage rents will be calculated and paid on a
quarterly basis dUring the regular term and will consist of the
following percentages of the following items resulting from LESSEE's
use of the Premises. public catering areas and,the Requa Board Room:
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Percentages Business Activities
.Eight Percent (8%) Of gross income from catering within

the House of Hospitality building and
grounds. and rental of public
catering areas and Requa Board Room.

Six Percent (6%)

Of gross income from restaurant and all
other
authorized activities. .

C -h-o"""- t~~.-d «.n4 0"- - P'('-€t'N5~
Of all 'gross lncomefin excess c..~I~
of $5 million per lease. year.

Seven Percent (7%)

Four Percent (4%) Of gross income from catering outside
of House of Hospitality building and
grounds but within Balboa Park.

Two Percent (2%) Of all credit-card fees
One Percent (1%) Of all service charges and mandatory

gratuities.
LESSOR. in its sole discretion. may approve another percentage rate or
fl at rate of rent for each other inci denta 1 servi ce or operation
supplementary to the permitted use(s) set forth under Section 1.2.
Uses. hereof as may be approved in writing by LESSOR prior to
commencement of such other servtcers) or operet tonrs). Provided.
however. any activity conducted on the Premises without prior approval
by LESSOR' shall be subject to the requirements of Section 3.8.
Unauthorized Use Charge. hereof.
Percentage rents during the option terms. except those categories
related to credit card fees and service charges. shall be adjusted at
the begi nni ng of the first opt ion term to reflect the ma rket. by
comparing the percentage rents provided herein with the percentage
rents charged under leases for similar full service restaurants in the
San Diego region. but taking into consideration in such comparisons
tenant improvement allowances. free rent and the like in determining
percentage rents under such leases. If LESSOR and LESSEE are unable
to agree on the percentage rents applicable to the option terms within
thirty (30) days after LESSEE exercises the first option. LESSOR and.
LESSEE shall refer the matter to appraisal. as follows.·
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The adjustment shall be determined by a qualified professional
"independent real estate appraiser selected by mutual consent of LESSOR
and LESSEE" from the list of appraisers approved by the CITY. LESSOR
and LESSEE agree to equally share the cost of the mutually selected
appra iser. In the event the parties do not reach agreement as to
selection of a mutually acceptable appraiser. then LESSOR and LESSEE
sha 11 each select a qua 1ified profess iona 1 independent rea1 estate
appraiser who in turn will select a third qualHied professional
independent rea 1 estate appra iser . whi ch third appra iser will be
employed to adjust the percentage rents to be adjusted hereunder. In
the event a mutually acceptable third appraiser is not agreed upon
between the two selected appraisers within ten (10) days. then the
third appraiser will be appointed by the presiding judge of the
Superior Court of the State of California. County of San Diego. acting
in his or her individual capacity. upon application by either LESSOR
or LESSEE with prior notice thereof to the other party. Said third
appraiser shall complete the assignment within sixty (60) days of
appoi ntment. Each party sha 11 pay the cost of its own selected
appraiser. and both LESSOR and LESSEE agree to equally share the cost
of the third mutually selected or judge-appointed appraiser. LESSOR
and LESSEE agree to accept and be bound by the percentage rents
determined by the appraiser selected or appointed to complete the
assignment. Any appraiser selected or appointed shall compare the
percentage rents provided herein with the percentage rents charged
under leases for similar full service restaurants in the San Diego
region. but disregarding any consideration given under such leases for
tenant improvement allowances. free rent and the like in determining
percentage" rents hereunder. In the event the appraisal" is not
completed in time to permit the percentage adjustment to be made upon
the commencement of the first option term. LESSEE agrees to continue
to pay rent in accordance with the then -existing rates. and the
adjustment. when determined. will be retroactive to the beginning of
the first option term. Any deficiency shall be paid by LESSEE to
LESSOR within sixty (60) days after determination of the new
percentage rent. In no event sha 11 the increase in the percentage
rents exceed one-half (~) percentage point for each category. In no
event shall the adjustment result in any decrease in any percentage
rent.

3.4 Payment Procedure. Subject to the "provisions of Section 3.3a. Minimum
Rent. on the first day of each month of the regular term. LESSEE shall pay
LESSOR the minimum monthly rent. On or before the 1ast day of the
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calendar month following each quarter in which the gross income subject to
rents was earned. LESSEE shall provide LESSOR with a correct statement
together with a payment of rent on all applicable gross receipts in a form
selected by LESSOR. The statement will be signed by LESSEE or its
authorized agent. attesting to the accuracy thereof. which shall be
legally binding upon LESSEE.· Each statement will indicate or include:
a. Total gross receipts for the subject quarter. itemized as to business

categori es for whi ch sepa rate percentage rents are due. A gross
receipts breakdown of each business conducted under this Lease must be
included when a reported category shows gross income to be from more.
than one businesi operation. .

b. The percentage rent due LESSOR. computed and totaled.
c .. The accumulated total of all rents previously paid for the current

lease year.
d. Payment in the greater of the two following amounts:

(i) one-fourth of the annual minimum rent or (ii) the total percentage
rent due LESSOR computed as described in this section. subject to a
credit for the Prepaid Percentage Rent as described below.
Any rents due LESSOR from sublease activities or operations will begin
wi th the ea r1iest of the fo11owing dates (whether or not prior
approval was given by LESSOR as required by this Lease. and whether or
not a separate percentage rent was established by LESSOR):
(1) Sublease commencement date.
(2) Physical occupancy date.
(3) Earliest activity date (i.e.. sale of goods. solicitation of

business. construction or alterations. etc.).
Notwithstanding the foregoing. LESSEE shall pay to LESSOR the sum of
One Hundred Thirty Thousand Dollars ($130.000.00) as prepaid
percentage rent (the "Prepaid Percentage Rent") to be applied as a
credit against the first One Hundred Thirty Thousand
Dollars($130.000.00) of percentage rent as it becomes due hereunder.
The Prepa id Percentage Rent sha 11 be payable as fo11ows: (i) One
Hundred Thousand Dollars ($100,000.00) payable upon City Council
consent to this Lease and (ii) Five Thousand Dollars ($5.000.00) per

-13-



•
month for six (6) months commenci ng on the first (lst) day of the
construction term and continuing on the same day of each month
thereafter during the construction term.

3.5 Gross Income. Except as otherwi se provided here;n. "gross income" or
"gross receipts". as used in this Lease. shall. include all income
resulting from occupancy of the Premises and use of the public catering
areas and Requa Board Room from whatever source derived whether received
or to become due. Gross income shall not include federal. state. or
municipal taxes collected from the consumer (regardless of whether the
amount thereof is stated to the consumer as a separate charge) and paid
over periodically by LESSEE to a governmental agency accompanied by a tax
return or statement as requi red by 1aw. Possessory interest taxes or
other property taxes shall not be deducted by LESSEE in computing gross
income. Gross income· shall not include refunds for goods returned for
resale on the Premises or refunds of deposits. The amount of such taxes
and refunds shall be clearly shown on the books and records of LESSEE.
The percentage rent shall be calculated and paid by LESSEE on the basis of
said gross income whether the income is received by LESSEE or by any
sublessee. permittee or licensee. or their agents. and all gross income
received by any sublessee. permittee. licensee. or other party as a result
of occupancy of the Premises or the op~ration thereof shall be regarded as
gross income of LESSEE for the purpose of calculating the percentage rent
hereunder requi red to be paid by LESSEE to LESSOR. except as may be
otherwise specified by or pursuant to this Lease. In addition. gross
income shall not include the following:
a. Sales to LESSEE's employees of meals. uniforms. T-shirts. hats. etc ..

for which LESSEE receives no profit but may be reimbursed a reasonable
carrying charge.

b. The proceeds from any loan refinancing. assignment or subletting of
the Premises.

c. Complimentary meals and promotional items for which LESSEE receives no
payment or any other consideration whatsoever.

d. The exchange of merchandise between restaurants and other operations
of LESSEE where such exchanges are made solely for the convenient
operation of LESSEE's entire business and not for the purpose of
consummating a sale which has been made at, in, on. or from the
Premises or for the purpose of depriving LESSOR of the benefit of a
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sale which otherwi se would have been made at. in. on. or from the
Premises.

e. The amount of any credit-card fees; provided. however. such items
shall be subject to a separate charge as set forth in Section 3.3c ..
Percentage Rents.

f. Discounts. allowances. credits. rebates. refunds. or exchanges when
such discounts. etc. are normal or typical to a restaurant operation
(or approved by LESSOR).

g. Sales of trade fixtures. bulk sales of stock-in-trade. or operating
equipment after use thereof in the conduct of LESSEE's business in the
Premises.

h. Proceeds of casualty insurance claims.
i. All sums and credits received in settlement of claims for loss or

damage to merchandise.
j. Sales to charitable or nonprofit organizations at or below cost. events

conducted for the benefit of charitable or nonprofit organizations at
or below cost. and proceeds from charity auctions which are remitted
to charity. all with the prior written approval of LESSOR on a case by
case basis.

k. Service charges and mandatory gratuities; provided. however. such items
shall be subject to a separate charge as set forth in Section 3.3c ..
Percentage Rents.

1. Voluntary tips to employees.
m. Exchange charges. defined as follows: those charges LESSEE pays to an

outside vendor for services or products provided to individual
customers. including but not limited to: flowers. cakes. hats. party
favors. party rentals. decorations. photography. rentals or purchases
from outside companies of items such as chairs. dance floo~s. tents.
pianos. table linens. audiovisual equipment. special equipment. ice
carvings. casino nights. security guards and entertainment. for which
LESSEE charges the customer. The mark up by LESSEE. if any. to the
customer is not part of the exchange charge and shall be included in
gross income.
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n. .Any depos it recei ved in connect ion with events to be held at the

Premi ses. pub 1ic cateri ng areas or Requa Board Room sha 11 not be
deemed part of gross receipts until the event is held or the deposit
is forfei ted.

3.6 Inspection of Records.
a. Records. LESSEE shall. at all times during the lease term. keep or

cause to be kept true and complete books. records. and accounts of all
financial transactions in the operation of all business activities
conducted upon and financial transactions resulting from the use of
the Premises. The records shall be supported by source documents such
as sales slips. daily cash register tapes. purchase invoices. or other
documents as necessary to allow LESSOR to easily determine the total
gross income.
Any retail sales or charges will be recorded by means of cash
registers or other comparable devices which display to the customer
the amount of the transaction and automatically issue a receipt. The
registers will be equipped with devices that lock in sales totals and
other transaction numbers and sales details that are not resettable.

'Totals registered shall be read and recorded at the beginning and end
of each business day.
In the event of admission charges or rentals. LESSEE shall issue
serially numbered tickets'for each such admission or rental and shall
keep an adequate record of such tickets. as well as a record of
unissued tickets.
All retail 'sales and charges may be recorded by a system other than
cash registers or other comparable devices provided such system is
first approved in writing by LESSOR.

b. Financial Statements. Within sixty (60) days after the end of each
lease year LESSEE will. at its expense. submit to LESSOR a statement
in which the total gross receipts and the corresponding amounts of
rents paid LESSOR for the year are class ified accordi ng to the
categories of business established for any percentage rent and for any
other bus iness conducted on or from the Premi ses. Said statement
shall be signed by LESSEE or its authorized agent attesting to the
accuracy thereof. which shall be legally binding upon LESSEE.
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c. Right to Inspect. A 11 of LESSEE' s books of account. records. and

supporting documentation. as described under Section 3.6a .. Records.
will be kept for at least five (5)years and made available to LESSOR
in one location within the County of San Diego. Said books and
records shall be maintained separate from all other accounts not
relating to the Premises. LESSOR. 'at its discretion. shall have the
right to inspect and audi t the busi ness of LESSEE, its agents,
sublessees, concessionaires. and licensees operating on and in
connection with the Premises as necessary and appropriate for LESSOR
to determine the amounts of rent due LESSOR in compliance with the
requirements of this Lease.
At LESSOR's request, LESSEE shall promptly provide, at LESSEE's
expense, any necessary data to enable LESSOR to fully comply with all
requirements of the state or federal government for lease information
or reports concerni ng the Premi ses. Such data sha 11 include. if
required, a detailed breakdown of LESSEE's receipts and expenses.

d. Audit Cost. The full cost of LESSOR's audit(s) will be borne by
LESSOR unless one or both of the following conditions exists. in which
case LESSEE hereby agrees to pay LESSOR's cost of audit(s):
(1) The audit(s) reveal an underpayment of more than five percent (5%)

or more than $20.000. whichever is less, between the rent due as
reported and paid by LESSEE pursuant to this Lease and rent due as

, determined by the audit(s) on an annual basis; or
(2) LESSEE has failed to maintain complete and true books. records,

accounts, and supporting source documents in strict accordance
with this section.

LESSEE shall pay any deficiency determined by the audttrs) plus
interest on such amount as defined in Section 3.7. Delinquent Rent and
Audit Fees, hereof, within thirty (30) days of notice thereof by
LESSOR. LESSOR will credit any overpayment against incoming rents.
Any overpayment' determi ned after the end of thi s Lease wi11 be
refunded by LESSOR within thirty (30) days after the audit(s),

e. Default. Subject, to the right of LESSEE to cure as set forth in
Section 4.4a.1, Default, LESSEE's failure to keep complete and
accurate records by means of double-entry bookkeeping and make them
available for LESSOR inspection is, like all other failures to comply
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with covenants of this Lease, a breach of this Lease and cause for
termination.

3.7 Delinquent Rent and Audit Fees. If LESSEE fails to pay the rent within
five (5) days after the date the rent is due. LESSEE will pay. in addition
to the unpaid rents. five percent (5%) of the delinquent rent. If the rent
is still unpa id at the end of fifteen (15) days, LESSEE sha 11 pay an
additional five percent (5%) [being a total of ten percent (10%)J.which
is hereby mutually agreed by the parties hereto to be appropriate to
compensate LESSOR for loss resulting from rental delinquency, including
lost interest. opportunities. legal costs, and the cost of servicing the
delinquent account.
In the event LESSOR audit(s), if applicable, discloses that the rent for
the audited period(s) has been underpaid in excess of five percent (5%) of
the total required rent, then LESSEE shall pay LESSOR the cost of the
audit(s) plus ten percent (10%) per year on the amount by which said ~ent
was underpaid. in addition to the unpaid rents as shown to be due LESSOR.
as compensation to LESSOR for administrative costs and loss of interest as
preViously described herein. In the event LESSOR.audit(s) discloses that
the unpa id rent is 1ess than five percent (5%) of the tota 1 rent, and
should LESSEE fail to pay said unpaid rent within thirty (30) days after
written not~ce from LESSOR. an additional fee of ten percent (10%) of said
unpaid amount shall be added to the unpaid amount to compensate LESSOR for
costs and losses due to such nonpayment. LESSEE agrees to pay such
amounts and further agrees that the specific late charges represent a fair
and reasonable estimate of the costs that LESSOR will incur from LESSEE's
late payment. Acceptance of late charges and any portion of the late
payment by LESSOR shall in no event constitute a waiver of LESSEE default
with respect to late payment, nor prevent LESSOR from exercising any of
the other rights and remedies granted in this Lease.

3.8 Unauthorized Use Charge. LESSEE shall pay LESSOR twenty percent (20%) of
the gross receipts for any service or use that is not permitted by this
Lease. This payment is subject to the due date provided in this Lease for
rental payments and the provision for delinquent rent .. The existence of
the twenty percent (20%) charge in this clause and the payment of this
charge or any part of it. does not constitute an authorization for a
particular service or use. and does not waive any LESSOR rights to
terminate a service or use or to default LESSEE for participating in or
allowing any unauthorized use of the Premises.
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3.9 Additional Consideration to LESSOR. LESSEE and LESSOR agree that in the

event of an ass ignment, in the event of a sub 1etting of the majority
portion of the leasehold. or in the event of a refinancing creating an
encumbrance against the leasehold after the permanent improvements have'
been constructed pursuant to the Development Plan as described in Section
6.13. Development Plan. LESSEE shall pay to LESSOR two percent (2%) of (i)
the gross amount paid for the leasehold in connection with an approved
assignment of the Lease, (ii) any amount paid LESSEE in consideration of
a sublease of all or a majority portion of the leasehold, or (iii) the
amount of any increased loan or encumbrance against the property over and
above the amount of the encumbrance needed to finance the improvements or
any replacement or refurbi shment of the improvements. The amount upon
which the two percent (2%) shall be based shall be the total consideration
resulting from the transaction including total cash payments and the
market va1ue of noncash consi derat ion, inc 1uding but not 1imited to
stocks. bonds. deferred. payments. secured and unsecured notes, and
forbearances regarding claims and judgments. Prior to LESSOR's consent to
any assignment; majority subletting. or refinancing. LESSEE shall deliver
to LESSOR a written statement of all sums due and owing to LESSOR from
LESSEE pursuant to the provi sions of thi s section. together with an
acknowl edgment from the proposed assignee. sublessee. or refinanci ng
agency as to the amount due LESSOR. 'The sum due LESSOR shall be payable
to LESSOR concurrent with the completion of the transaction, be it an
assignment, a sublease or ,a refinancing upon the same terms and conditions
that payment is made to LESSEE. Any assignment, subletting, or
refinancing in violation of the terms and conditions of this section shall
be void and may constitute a default of this Lease. The provisions of
this section shall not apply to:
a. An assignment or transfer of a beneficial interest in the leasehold to

a trust whi ch is revocable by the owner or resulting from devise •
bequest. intestate succession. or by operation of law for the benefit
of the spouse or descendants ,(i) of LESSEE (if an individual) or (ii)
of LESSEE's principal owner or chief executive officer (if LESSEE is
other than an individual);

b. Any assignment or transfer of a beneficial interest so long as a
minimum of ninety percent (90%) of the consideration received is used
exclusively for the operation or improvement of the Premises.

c. Any assignment or transfer of a benefic;ial interest among the owners
of LESSEE or any successor entity to the extent that the origina1
owners of LESSEE retain at least a fifty-one percent (51%) ownership
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interest as further defined in Section 4.6. Control by Specified
Individuals or Entities.

d. Any ass ignment or transfer of a benefi ciali nterest by ali mited
partner of LESSEE.

e. Such other assignment for which LESSOR determines that the legal and
equitable ownership interests in the leasehold have remained
unchanged. such as a change in the legal or fictitious name of the
LESSEE without any other change in the equity in beneficial use of. or
legal title to. the leasehold as an asset or the income produced
thereby.

3.10 Common Area Maintenance Charges.
a. Common Areas Defined and Described. The term "common areas" for the

purposes of this Lease sha 11 mean the foundation. roof. exteri or
walls. and structural portions of the bUilding and all public rooms.
entrances and exits. publ ic elevator. disabled 1ifts. publ ic rest
rooms. founta in. 1andscapi ng (inc1uding that -located in the Upper
Dining Terrace. which is part of the Premises). irrigation system.
sidewalks. malls. and all other permanent improvements located within
the House of Hospitality. including the public catering areas.
excluding the bUilding interiors reserved for the exclusive use of the
individua 1 1essees of the House of Hospi ta1tty. and such other
improvements which individual lessees are responsible for maintaining
under their respective leases. The common areas include but are not
1 imited to the areas shown on the attached Exhibit "0".

b. LESSOR' s Respons ibi 1ities. LESSOR sha 11 be respons ib1e for
promptly maintaining and repairing the common areas in a good: decent.
safe. healthy and sanitary condition reasonably satisfactory to
LESSEE. including without limitation (i) all general maintenance and
repairs. pest control. resurfacing. P?inting. restriping. cleaning.
removal of rubbish and debris. sweeping. and janitorial services; (ii)
maintenance and repair of electrical. plumbing. heating and air
conditioning in the common areas and maintenance and repair of
sidewalks. planting and landscaping. irrigation system. foundation.
lighting. drainage and other utilities; (iii) directional signs and
other markers; (iv) maintenance and repair of all structures. the
foundation. roof. exterior walls. elevators (except the freight
elevator). public rooms. entrances and exits. disabled lifts. public
restrooms: and (v) security as LESSOR deems advisable. Without
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limiting for foregoing, public rest rooms shall be maintained and
servi ced by LESSOR duri ng LESSEE's hours of ope rat ion. inc1udi ng
banquets and special events.
LESSOR sha 11 a1so be respons ib1e for (i) a11 rea1 and persona 1 property
taxes and assessments related to the common areas, including
possessory interest taxes on secured or unsecured tax rolls imposed.
assessed or attributed to the common areas: (ii) public liability and
property damage insurance on the common areas in such amounts as
LESSOR shall determine; (iii) fire and extended coverage insurance on
all portions of the House of Hospitality available for the use in
common by all lessees and the visiting public: (iv) fees for

-management and supervision of the common areas and House of
Hospi ta 1tty genera lly: and (v) all ut ilities and other costs and
expenses in the maintenance, management. and operation of the common
areas and House of Hospitality generally.

c. Nonexclusive Use. LESSOR grants to LESSEE the nonexclusive right in
common with the other individual lessees of the House of Hospitality
and the general public to use the common areas during the term of this
Lease for the uses and purposes designated by LESSOR from time to
time. LESSEE's right to use the common areas is subject to the rights
of LESSOR, the other individual lessees of the House of Hospitality.
and the general public to use the same, and LESSEE shall keep all such
areas free and clear of any obstructions. In addition to the
foregoing. LESSEE shall have the non-exclusive right to use the locker
rooms. lunch/break room and restrooms in the basement of the House of
Hospitality building.

d. Management and Control. LESSOR shall have the exclusive management and
contro 1 of the common areas: LESSOR shall not 'have the right to
adversely impact ingress and egress to the Premises. LESSOR shall
have the right to make changes in the common areas, including, without
limitation, changes in or establishing the location of entrances and
exits, exhi bits. wa 1kways . servi ce areas, and prohi bited areas.
LESSOR sha 11 have the right to remove any person, authori zed or
unauthorized, from the common areas or to restrain the use thereof by
such persons.

e. Additional Rent for Maintenance by LESSOR. LESSEE agrees to pay to
LESSOR as additional rent a portion as set forth below of the costs
and expenses incurred by-LESSOR in connection with the maintenance.
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management. and operation of the common areas ("common areas
charges") .
For the first five (5) years of the regular term. LESSEE's share of
common area charges is determined to be One Thousand Two Hundred
Dollars ($1.200) per month payable monthly in advance on or before the
first day of each month~ without demand. offset or deduction. In the
event that LESSEE opens for busi ness to the pub 1ic during the
constructi on term, LESSEE shall commence payi ng LESSEE's share of the
common area charges at that time, prorated for any short month.
Effective with the beginning of the sixth year of the regular term,
and at the end of every five (5) years thereafter during the total
1ease term. the common area charges shall be adjusted to reflect
increases in the CPI as described below. LESSEE's failure to pay when
due any of the charges under this section shall be equivalent to a
failure to pay rent.
If in any lease year LESSEE has paid only minimum rent. LESSOR and
LESSEE shall meet and discuss reduction in common area charges for
the next year: provided. however, LESSOR is not obligated to grant
such relief.

f. Adjustment to Common Area Charges. At the beginning of the sixth year
of the regular term and at the end of every five (5) years thereafter
during the total lease term, the then common area charges shall be
adjusted to reflect increases in the Consumer Price Index (CPI). The
index used will be the CPI for "All Urban Consumers" for Los

. Angeles/Anaheim/Riverside. California. If this index is no longer
published ..the index for adjustment will be the U.S. Department of
Labor's "Comprehensive Official Index" most comparable to the
aforesaid index. If a common area charges adjustment is calculated
using an index from a different base year than 1982-84, which equaled
a base figure of 100 for the CPI. the base figure used wi 11 first be
converted under a formula supplied by the Bureau of Labor Statistics
or its successor.
If the Department of Labor indexes are no longer published. another
index generally recognized as authoritative will be substituted by
agreement of LESSOR and LESSEE. If the parties cannot agree within
sixty (60) days after demand by either party. a substitute index will
be selected by the Chief Officer of the Regional Office of the Bureau
of Labor Statistics or its successor. notwithstanding continued
reference herein to "CPI" in any event.
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Regardless of the index publication dates. the effective date of the
common area charges adjustment is as specified in this subsection f.
Until the common area charges adjustment can be reasonably determined
by the index method. LESSEE shall continue to make payments at the
exi st ing rate. When the adjustment is determi ned. the ba 1ance of
common area charges due at the adjusted rate shall be paid to LESSOR
within thirty (30) days. IN NO EVENT SHALL THE ADJUSTED COMMON AREA
CHARGES AS ESTABLISHED BY THE CONSUMER PRICE INDEX BE LESS THAN THE
COMMON AREA CHARGES IN EXISTENCE IMMEDIATELY PRIOR TO THE ADJUSTMENT
DATE.
The common area charges for each period following the adjustment until
the next adjustment. as provided herein. shall be determined prior to
the date of adjustment by multiplying the common area charges which
are effective immediately prior to said adjustment by the "adjustment
figure" established as follows:
The "adjustment figure" shall be established by dividing the "current
index" by the "base figure". both as defined herein:
The "base figure" for the first such adjustment shall be a three-month
average of index figures pub 1ished by sa id CPI usi ng the fourth.
fifth. and sixth full months preceding the commencement of the regular
term of this Lease. If a bimonthly index is used. the third. fifth.
and seventh months (or fourth. sixth. and eighth months as the case
may be) shall be substituted:
To illustrate. if the regular term began in May. the CPI figures for
November (sixth month). December (fifth month). and January (fourth
month) preceding May would be averaged to establish the base figure
(Example 1).

The "current index" shall be a three-month average of index figures
published by said CPl. The three months to be used to establish said
average shall be the fourth. fifth. and sixth full months preceding
the adjustment· date. If a bimonthly index is used. the third. fifth.
and seventh months (or fourth. sixth. and eighth months as the case
may be) shall be substituted.
The "base figure" for each successive adjustment shall be the "current
index" figure used in the last preceding adjustment period (Example
2) .
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Example 1 .
Current Index 121
Base Figure 110 = 1.10 (Adjustment Figure)
Common area charges x 1.10 = Adjusted common area charges
Example 2
Current Index 138
Base Figure 121 = 1.14 (Adjustment Figure)
Common area charges x 1.14 = Adjusted common area charges
The adjustment figure is then multiplied by the common area charges
from the preceding adjustment period to determine the new common area
charges. Using the foregoing examples. if the common area charges are
now $1.200.00. after the first adjustment it will be $1.320.00 ($1.200
x 1.10). In the second adjustment it will be $1.504.80 ($1.320 x
1.14).
NOTWITHSTANDING THE FOREGOING. IN NO EVENT SHALL THE ADJUSTMENT TO
COMMON AREA CHARGES EXCEED A SEVENTEEN AND ONE-HALF PERCENT
(17~%)INCREASE IN ANY FIVE (5) YEAR PERIOD.

SECTION 4: ASSIGNMENT
4.1 Time is of Essence; Provisions Binding on Successors. Time is of the

essence of all of the terms. covenants. and conditions of this Lease. and.
except as otherwise provided herein. all of the terms. covenants. and
conditions of this Lease shall apply to, benefit, and bind the successors
and assigns of the respective parties. jointly and individually.

4.2 Assignment and Subletting. LESSEE shall not assign this Lease or any
interest therein ·and shall not sublet the Premises or any part thereof. or
any right or privi1ege appurtenant thereto, or suffer any other party,
except employees" agents and guests of LESSEE, to use or occupy the
Premises or any part thereof. without the prior written consent of LESSOR
in each instance, which consent shall not be unreasonably withheld~ A
consent to assignment. subletting. occupation. or use by any other party
shall not be deemed to be a consent to any subsequent assignment,
subletting. occupation. or use by another party. Any such assignment or
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subletting without such consent shall be void and shall. at the option of
LESSOR, termi nate thi s Lease. Thi s Lease sha 11 not, nor sha 11 any
interest therein. be assignable as to the interest of LESSEE by operation
of law. without the written consent of LESSOR.
"Assignment" for the purposes of this section shall include any transfer
of a majority ownership interest in LESSEE. .
Approval of any assignment or sublease shall be conditioned upon the
assignee or sublessee agreeing in writing that it will assume the rights
and obligations thereby assigned or subleased and that it will keep and
perform all covenants, conditions. and provisions of this Lease which are
applicable to the rights acquired. LESSOR may require. as a condition to
approval of any sublease of the majority portion of the leasehold or any
ass~gnment, that LESSEE pay additional. consideration to LESSOR. as set
forth in Section 3.9. Additional Consideration to LESSOR. hereof (except
for the exclusions provided therein), commencing on the effective date of
such proposed sublease of the major ity port ion of the 1easeho 1d or
assignment. Pursuant to City Charter Section 225. LESSEE acknowledges
·that the City Manager must review and approve every person or entity which
will have an interest in this Lease as a sublessee or assignee. and that
the City Manager's approval will not be unreasonably withheld. provided
all such persons and entities are of good character and reputation in the
community.

4.3 Encumbrance. Subject to prior consent by LESSOR. which shall not be
unreasonably withheld. LESSEE may encumber this Lease, its leasehold
estate. and its improvements thereon by deed of trust, mortgage. chattel
mortgage. or other securi ty instrument to assure the payment of a
promissory note or notes of LESSEE, upon the express condition that the
proceeds of such loan or loans be devoted exclusively to the purpose of

developing the Premises in accordance with Section 6.13. Development Plan.
hereof. However. a reasonable portion of the loan proceeds may be
disbursed for payment of incidental costs of construction. including but
not limited to the following: off-site improvements for service of the
Premises: on-site improvements: escrow charges: premiums for hazard
insurance or other insurance or bonds required by LESSOR; title insurance
premiums; reasonable loan costs such as discounts. interest. and
commissions; and architectural, engineering. and attorneys' fees and
other normal expenses incidental to such construction.
Any subsequent encumbrances on the Premises or on any permanent
improvements thereon must first have the approval in writing of LESSOR.
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Such subsequent encumbrances shall also be for the exclusive purpose of
development of the Premises and can include incidental costs as described
above. Provi ded. however. after the Premi ses are fully developed in
accordance with said Development Plan "to the satisfaction of the City
Manager. proceeds from refinancing or from such subsequent encumbrances

"may be used for purposes other than development of the Premises so long as
LESSEE pays additional consideration to LESSOR as set forth in Section

-3.9. Additional Consideration to LESSOR. hereof (except for the exclusions
provided therein). and further that LESSEE understands and specifically
agrees that LESSOR shall have the sole and absolute discretion to approve.
disapprove. or condition any such proposed subsequent encumbrance.
In the event any such approved deed of trust or mortgage or other
security-type instrument should at any time be in default and be
forecl-osed or transferred in lieu of foreclosure. LESSOR will accept the
approved mortgagee or beneficiary thereof as its new tenant under this
Lease with all the rights. privileges. and duties granted and imposed in
this Lease.
Upon prior written approval by LESSOR. said mortgagee or beneficiary may
assign this Lease to its nominee. if nominee is a reputable. qualified.-
and financially responsible person or entity in the opinion of LESSOR.
Any deed of trust. mortgage. or other security instrument shall be subject
to all of the terms. covenants. and conditions of this Lease and shall not
be deemed to amend or alter any of the terms. covenants. or conditions
hereof.
Pursuant to City Charter Section 225. LESSEE acknowledges that the City
Manager must review and approve every person or entity which will have a
financial interest in this Lease and that the City Manager's approval will
not be unreasonably withheld. provided all such persons and entities are
of good character and reputation in the community.

4.4 Defaults and Remedies.
a. Default. In the event that:

(1) LESSEE sha 11 default in the performance of any covenant or
condition required by this Lease to be performed by LESSEE and
shall fail to cure said default within thirty (30) days following
written notice thereof from LESSOR: or if any such default is not
curable within thirty (30) days. and LESSEE shall fail to commence
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to cure the default(s) within said thirty-day period and
diligently pursue such cure to completion: or

(2) LESSEE shall voluntarily file or have involuntarily filed against
it any petition under any bankruptcy or insolvency act or law: or

(3) LESSEE shall be adjudicated a bankrupt: or
(4) LESSEE sha 11 make a genera 1 ass ignment for the benefit of

creditors;
then LESSOR may. at its option. 'without further notice or demand upon
LESSEE or upon any person claiming rights through LESSEE. immediately
termi nate thi s Lease and all rights Of LESSEE and of a11 persons
c1aiming rights through LESSEE to the Premises or to possess ion
thereof: and LESSOR may enter and take possession of the Premises.
Provided. however. in the event that any default described in Section
4.4a.(l) hereinabove is not curable within thirty (30) days after
notice to LESSEE. LESSOR shall not terminate this Lease pursuant to
the default if LESSEE immediately commences to cure the default and
diligently pursues such cure to completion.
In the event there is a deed of trust or mortgage on the leasehold
interest. LESSOR sha 11 give the mortgagee or benefi ciary written
notice of the default(s) complained of. and the same mortgagee or
beneficiary shall have thirty (30) days from such notice to cure the
default(s) or. if any such default is not curable within thirty (30)
days. to commence to cure the default(s) and diligently pursue such
cure to completion. The thirty-day period 'may be extended during such
time as mortgagee or beneficiary pursues said cure with reasonable
diligence.

b. Remedies of Lender. Should the default(s) be noncurable by LESSEE.
then any lender holding a beneficial interest in the leasehold. whose
qualifications as an assignee have been approved by LESSOR. shall have
the absolute right to substitute itself to the' estate of LESSEE
hereunder and to commence performance of this Lease. If such
mortgagee or beneficiary shall give notice in writing of its election
to so substitute itself within the thirty-day period after receiving
written notice by LESSOR of the default. and the default. if curable.
is cured by such mortgagee or beneficiary. then this Lease shall not
terminate pursuant to the default. In that event. LESSOR expressly
consents to the substitution and authorizes the mortgagee or
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beneficiary to perform under this Lease with all the rights.
privileges. and obligations of LESSEE. subject to cure of the default. '
if possible. by mortgagee or beneficiary. LESSEE expressly agrees to
assign all its interest in and to its leasehold estate to mortgagee or
beneficiary in that event.

c. Abandonment by LESSEE. Even though LESSEE has breached the Lease and
abandoned the property. this Lease shall continue in effect for so
long as LESSOR does not terminate this Lease. and LESSOR may enforce
all its rights and remedies hereunder. including but not limited to
the right to recover the rent as it becomes due. plus damages.

d. Waiver. ,Any LESSOR waiver of a default must be in writing and
executed by LESSOR: any such wai ver is not a wai ver of any other
default. Any LESSOR delay or failure to exercise a remedy or right is
not a waiver of that or any other remedy or right under this Lease.
The use of one remedy or right for any default does not waive the use

of another remedy or right for the same default or for another or
1ater defaul t. LESSOR' s acceptance of any rents is not a wa iver of
any default preceding the rent payment. LESSOR and LESSEE
specifi ca lly agree that the property constitut ing the Premi ses is
CITY-owned and held in trust for the benefit of the citizens of the
CITY and that any fai 1ure by LESSOR to discover a default or take

'prompt action to require the cure of any default shall not result in
an equitable estoppel. but LESSOR shall at all times have the legal
right to require the cure of any default when and as such defaults are
discovered or when and as the CITY Council directs the City Manager,to
take action or require the cure of any default after such default is
brought to .the attention of the CITY Council by the City Manager or by
any concerned citizen.

4.5 Eminent Domain. If all or part of the Premises" are taken through
condemnation proceedings or under threat of condemnation by any public
authority with the power of eminent domain. the interests of LESSOR and
LESSEE (or beneficiary or mortgagee) win be as follows:
a. In the event the entire Premises are taken. this Lease shall terminate

on the date of the transfer of title or possession to the condemning
authority. whichever first occurs.

b. In the event of a partial taking. if. in the opinion of LESSOR. the
remaining part of the Premises is unsuitable for the Lease operation.
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this Lease shall terminate on the date of the transfer of title or
possession to the condemning authority. whichever first occurs.

c. In the event of a partial taking, if, in the opinion of LESSOR. the
remaining part of the Premises is suitable for continued Lease
operation. this Lease shall terminate in regard to the portion taken
on the date of the transfer of title or possession to the condemning
authority, whichever first occurs. but shall continue for the portion
not taken. The minimum rent shall be equitably reduced to reflect the
portion of the Premises taken.

d. Award. All monies awarded in any such taking shall belong to LESSOR.
whether such taking results in diminution in value of the leasehold or
the fee or both; provided. however, LESSEE shall be entitled to any
award attributable to the taking of, qr damages to. LESSEE's then-
remaining leasehold interest in installations or improvements of
LESSEE. LESSOR shall have no liability to LESSEE for any award not
provided by the condemning authority.

e. Transfer. LESSOR has the right to transfer LESSOR's interests in the
Premises in lieu of condemnation to any authority entitled to exercise
the power of eminent domain. If a transfer occurs. LESSEE shall
retain whatever interest it may have in the fair market value of any
improvements placed by it on the Premises in accordance with this
Lease.

f. No Inverse Condemnation. LESSEE acknowledges the exercise of any CITY
right under this Lease shall not be interpreted as an.exercise of the
power of eminent domain and shall not impose any liatri.lity upon CITY
for inverse condemnation.

4.6 Control by Specified Individuals or Entities. The corporation named
herein as LESSEE (or a successor entity) shall remain owned and
controlled by David and/or Lesley Cohn at least to the extent of
fifty-one percent (51%) of the ownership. who. shall actively
admi nister and supervi se the business enterpri se operated on the
Premises.. In the event both David and Lesley Cohn are incapacitated,
then LESSEE shall select an experienced manager acceptable to LESSOR
to so administer and supervise the lease operations. LESSEE agrees to
gi ve LESSOR wri tten notice of any transfers of ownershi p. Sa1e or
transfer of ownership by the above-named persons in excess of twenty
percent (20%) of LESSEE or a successor entity shall be considered an
assignment of interest and shall be treated in accordance with the
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provisions of Section 4.2. Assignment and Subletting. and Section 3.9.
Additional Consideration to Lessor. hereof; provided. however. that
the interest of any owner may be assigned to his or her spouse. any
trust whi ch is revocable by the owner or direct 1inea 1 hei rs upon
notification in writing to LESSOR. Provided further that David and
Lesley Cohn or their successors shall not effectuate a transfer of
this Lease by selling off less than twenty percent (20%) in anyone
lease year and the balance up to and exceeding twenty percent (20%)
over the succeeding lease year or years in order to avoid payment of
additional consideration to the LESSOR. which is described in Section
3.9. Additional Consideration to LESSOR. LESSEE acknowledges that.
pursuant to City Charter Section 225. the City Manager must review and
approve every person or entity which will have an interest in this
Lease as an assignee and that the City Manager's approval will not be
unreasonably withheld. provided all such persons and entities are of
good character and reputation in the community.

SECTION 5: INSURANCE RISKS/SECURITY
5.1 Indemnity. LESSEE agrees to defend. indemnify. protect. and hold CITY and

LESSOR. their agents. officers. and employees harmless from and against
any and all claims asserted or liability established for damages or
injuries to any person or property. including injury to LESSEE's
employees. invitees. guests. agents. or officers. which arise out of or
are in any manner directly or indirectly connected with LESSEE's
development or operation of the leasehold or LESSEE's work and operations
to be performed under this Lease. and all expenses of investigating and
defending against same: provided. however. that LESSEE's duty to indemnify
and hold harmless shall not include any claims or liability arising from
the established active negligence. sole negligence. or sole willful
misconduct of CITY and/or LESSOR. their agents. officers. or employees.

5.2 ·Insurance.
a. LESSEE shall take out and maintain at all times during the term of

this Lease the following insurance at its sole expense:
(1) Public liability and property damage insurance in the amount of not

less than One Million Dollars ($1.000.000) Combined Single Limit
Liability with an occurrence claims form. This policy shall cover
all injury or damage. including death. suffered by any party or
parties from acts or failures to act by CITY. LESSOR or LESSEE or
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by authorized representatives of CITY, LESSOR or LESSEE on or in
connection with the use or operation of the Premises.

(2) Fire, extended coverage. and vandalism insurance policy on all
insurab 1e property on the Premi ses in an amount to cover 100

. percent of the replacement cost. Any proceeds from a loss shall
be payable jointly to LESSOR and LESSEE. The proceeds shall be
placed in a trust fund to be reinvested in rebuilding or repairing
the damaged property. If there is a mortgage or trust deed on the

.leasehold in accordance with Section 4.3, Encumbrance, hereof, the
proceeds may be paid to the approved mortgagee or beneficiary so
long as adequate provision reasonably satisfactory to LESSOR has
been made in each case for the use of all proceeds for repair and
restoration of damaged or destroyed improvements on the Premises.

(3) Umbrella policy insuring against losses described in section 5.2a.1
in the amount of not 1ess than Four Mi11 ion Dollars
($4,000.000.00).

b. LESSEE's responsibility to maintain said insurance also includes the
following: .
(1) Additional Insured. All insurance policies will name CITY and

LESSOR as additional insureds, protect CITY and LESSOR against any
1ega 1 costs in defendi ng c1ains. and will not termi nate without
sixty (60) days' prior written notice to LESSOR. All insurance
companies must be satisfactory to LESSOR and 1icensed to do
business in California. All policies will be in effect on or
before .the first day of the Lease, except "course of construction
fire insurance" sha 11 be in force on commencement of all
authorized construction on the Premises, and full applicable fire
insurance coverage shall be effective upon completion of each
insurable improvement. A copy of the insurance policy will remain
on file with LESSOR during the entire term of the Lease. At least
thirty (30) days prior to the expiration of each policy. LESSEE
shall furnish a certificate(s) showing that a new or extended
policy has been obtained which meets the terms of this Lease.

(2) Modification. In the event of a change of circumstances in
connect ion with the Premi ses. LESSOR, at its discreti on, may
require the commercially reasonable revision of amounts and
coverages at any time during the term by giving LESSEE sixty (60)
days' prior written notice. prOVided such coverages are reasonably
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available in the marketplace at commercially reasonable rates.
LESSOR's requirements shall be designed to assure protection from
and against the kind and extent of risk existing .on the Premises.
LESSEE also agrees to obtain any additional insurance required by

LESSOR for new improvements. in order to meet the requirements of
this Lease.

(3) Acci dent Reports. LESSEE shall report to LESSOR any accident
causing more than Ten Thousand Dollars ($10.000.00) worth of
property damage or any serious injury to persons on the Premises.
This report shall contain the names and addresses of the parties

involved. a statement of the circumstances. the date and hour. the
names and addresses of any witnesses. and other pertinent
information.

(4) Failure to Comply. If LESSEE fails or refuses to take out and
maintain the required insurance or fails to provide the proof of
coverage. LESSOR has the right to obtain the insurance. LESSEE
shall reimburse LESSOR for the premiums paid with interest' at the
maximum allowable legal rate then in effect in California. LESSOR
shall give notice of the payment of premiums within thirty (30)
days of payment stating the amount .paid. names of the insurer(s).
and rate of interest. Said reimbursement and interest shall be
paid by LESSEE on the first (1st) day of the month following the
notice of payment by LESSOR.
Notwithstandi ng theprecedi ng provi sions of thi s subsect ion (4).
if LESSEE fails or refuses to take out or maintain insurance as
required in this Lease or fails to,provide the proof of insurance.
LESSOR has the right to declare thi s Lease in default without
further notice to LESSEE. and LESSOR shall be entitled to exercise
all legal remedies in the event of such default.

5.3 Waste. Damage. or Destruction. LESSEE agrees to give notice to LESSOR of
any fire or other damage that may occur on the Premises within ten (10)
days of such fire or damage. LESSEE agrees not to commit or suffer to be
committed any waste or injury or any public or private nuisance. to keep
the Premises clean and clear of refuse and obstructions. and to dispose of
all garbage. trash. and rubbish in a manner satisfactory to LESSOR. If
the Premises shall be damaged by any cause which puts the Premises into a
condition which is not decent. safe. healthy and sanitary. LESSEE agrees
to make or cause to be made full repair of said damage and to restore the
Premi ses to the condition whi ch exi sted pri or to sa id damage: or. at

-32-



• •
LESSOR's option. LESSEE agrees to clear and remove from the Premises all
debris resulting from said damage and rebuild the Premises in accordance
with plans and specifications previously submitted to LESSOR and approved
in :writing in order to replace in kind and scope the operation which
exi sted prior to such damage, using for either purpose the insurance
proceeds as set forth in Section 5.2, Insurance. hereof. LESSEE agrees
that preliminary steps toward performing repairs. restoration. or
replacement of the Premises shall be commenced by LESSEE within thirty
(30) days, and the required repairs. restoration. or replacement shall be
completed within a reasonable time thereafter. The minimum annual rent
requirement for such period or periods that said Premises are untenantable
by reason of such damage shall be based on the extent to which the
destruction interferes with LESSEE's use of the Premises.

SECTION 6: IMPROVEMENTS/ALTERATIONS/REPAIRS
6.1 Acceptance of Premi ses. LESSEE represents and warrants that it has

independently inspected the Premises to satisfy itself of the condition of
the Premises. In reliance thereon. LESSEE accepts the Premises in its

as-is" condition. LESSEE releases LESSOR and the CITY from
responsibility for any apparent defects in the Premises. LESSOR is not
aware of any material adverse conditions affecting the Premises.

6.2 Entry and Insoection. LESSOR reserves and shall always have the right. but
not the obligation, to enter the Premises for the purpose of viewing and
ascertaining the condition of the same. or to protect its interests in the
Premises. or to inspect the operations conducted thereon. In the event'
that such entry or inspection by LESSOR discloses that the Premises are
not in a decent. safe. healthy. and sanitary condition, LESSOR shall have
the right. after ten (10) days written notice to LESSEE. to have any
necessary maintenance work done at the expense of LESSEE. and LESSEE
hereby agrees to pay promptly any and all costs incurred by LESSOR in
havi ng such necessary rnaintenance work done, in order to keep said
Premises in a decent. safe. 'healthy. and sanitary condition. Further. if
at any time LESSOR determines that the Premises are not in a decent. safe.
healthy. and sanitary condition. LESSOR may at its sole option. without
additional notice. require LESSEE to file with LESSOR a faithful
performance bond to assure prompt correction of any condition which is not
decent. safe. hea lthy, and sanitary . Said bond sha11 be in an amount
adequate in the opinion of LESSOR to correct the unsatisfactory condition.
LESSEE sha 11 pay the cost of said bond. The rights reserved in thi s
section shall not create any obligations on LESSOR or increase obligations
elsewhere in this Lease imposed on LESSOR.
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6.3 Maintenance. Except as otherwise specifically provided herein. LESSEE

agrees to assume full respons ibi 1tty and cost for the operati on and
ma intenance of the Premi ses throughout the term. LESSEE will perform all
such repai rs and replacements necessary to ma intai n and preserve the
Premises in a decent. safe. healthy. and sanitary condition satisfactory
to LESSOR and in compliance with all applicable laws. All applicable
codes and standards of CITY. state. and federal agencies shall be observed
ina 11 ma intenance. repa irs. and replacements on the Premi'ses. The
freight elevator located in 'the Premises shall be maintained by LESSEE.
and shall be used exclusively by LESSEE.
Whenever LESSEE uses the public catering areas or Requa Board Room as
described in Section 1.2. Uses. hereof. LESSEE assumes full responsibility
for their care and agrees to return said areas to LESSOR promptly after
each use and in a clean and sightly condition. normal wear and tear
excepted. including any equipment LESSEE may have obtained from LESSOR.
Should damage occur to said areas or to the equipment therein during
LESSEE's use. LESSEE shall promptly repair said damage at its expense.
Should the damage not be repaired within seventy-two (72) hours after
notice to LESSEE from LESSOR. LESSOR may make the necessary repairs.
LESSOR sha 11 give notice thereof to LESSEE. stating the cost of the
repairs. and the cost shall be added to LESSEE's rent and shall be payable
on the first (1st) day of the month following LESSOR's notice to LESSEE,
Maintenance of the public catering areas not due to damage from LESSEE's
use shall be LESSOR's responsibility.

6.4 Construction Responsibilities.' Except as otherwise provided herein. LESSEE
understands and agrees that it is responsible for designing and
constructing the restaurant tenant improvements at its sole cost in the,
areas, shown on the attached Exhibit "A". LESSEE shall also pay for any
alterations to the base bUilding to accommodate its tenant improvements.
LESSEE shall also pay for the cost of repairing any damage to the base
bUilding resulting from installation of its tenant improvements. LESSEE
sha 11 be respons ib1e for insta 11at ion of the grease interceptor and
connect ions to basement sewer 1ines. but sha 11 be reimbursed for the
contract price for such installation up to a maximum of One Hundred
Thousand Dollars ($100.000.00) as follows: (i) one-half (~) of said amount
shall be reimbursed to LESSEE as a credit against minimum rent as set
forth in Section 3.3a, Minimum Rent: and (ii) one-half (~) ,of said amount
sha 11 constitute addi tiona l Prepai d Percentage Rent as set forth in
Section 3.4. Payment Procedure. and shall be treated as Prepaid Percentage
Rent for all purposes under this Lease. Prior to commencement of the
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installation of grease interceptor and basement sewer lines, LESSEE shall
obta ina bid whi ch sha 11 be submi tted to LESSOR for approva 1. All
resteurant tenant improvements must be cons istent with the House of
Hospitality Historic Reconstruction plans and specifications (Drawing
27359-0, Sheets 1-226, dated January 31. 1995, on file in the City
Deve 1opment Servi ces Depa rtment) and approved by the Historica1 Site
Board. Approval of the tenant improvements by the Historical Site Board
shall n6t be required if LESSEE's architect provides written notice to
LESSOR that such approval is not required. LESSEE agrees to keep LESSOR
informed of its progress in fulfi 11ing construct ion and other
responsibilities on an ongoing basis.
Upon release of the Premises to LESSEE to commence construction. LESSOR
shall reasonably ensure that the work comprising the tenant improvements
can go forward without substantial delay, interference, or hindrance by
the LESSOR's agents, employees, contractors. including any subcontractors,
jobbers. etc. (exc 1uding any CITY agent or employee respons ib1e for
issuing permits or approvals required for such construction).

6.5 Improvements/Alterations. All improvements, structures ·and installations
constructed or placed in the Premises, and all alterations to the
Premises. must conform to the historic design and character of the House
of Hospitality building and to LESSOR's preservation manual· (or like
manua 1). or must otherwi se meet LESSOR' s approva 1 . No improvements,
structures. or installations shall be constructed on the Premises, and the
Premises may not be altered by LESSEE. without prior written approval by
LESSOR. Further, LESSEE agrees that major structural or architectural
design alterations to approved improvements. structures. or installations
may not be made on the Premises without prior written approval by LESSOR.
Notwithstanding the foregoing. no single improvement. structure,
installation or alteration valued at less than Fifty Thousand Dollars
(S50.000) in or to those portions of the Premises designated as "kitchen"
and "basement" on the attached Exhibit "A" shall. after the initial
construction term. be subject to LESSOR's prior written approval. provided
such improvement, structure, installation or alteration does not affect
any other portion of the Premises. This provision shall not relieve
LESSEE of any obligation under this Lease to maintain the Premises in a
decent. safe. healthy, and sanitary condition, including structural repair
and restoration of damaged or worn improvements. Neither LESSOR nor CITY
shall be obligated by this Lease to make or assume any expense for any
improvements or alterations. other than as stated in Section 6.4.
Construction Responsibilities. For any improvement. structure.
installation or alteration requiring LESSOR's prior written approval,
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LESSEE shall submit its request to the chairperson of LESSOR's Facilities
and Tenant Relations Committee at LESSOR's address for notice as set forth
in Secti on 7.19, Notices, along with such drawi ngs/p 1ans and other
information as is reasonably necessary for LESSOR to evaluate LESSEE's
request. Within twenty-one (21) calendar days of LESSEE's request. LESSOR
shall deliver to LESSEE's address for notice as set forth in Section 7.19.
Notices, its approval or disapproval of LESSEE's request. If LESSOR
disapproves LESSEE's request, LESSOR shall specify the reasons for doing
so. Without in any way affecting LESSOR's obligation to respond with its
approval or disapproval to LESSEE's request within twenty-one (21)
calendar days, if LESSOR does not respond within twenty-one (21) calendar
days, LESSOR is deemed to have approved LESSEE's request. LESSOR' s
Facilities and Tenant Relations Committee shall adopt a policy which will
facilitate a prompt reply to any LESSEE request which does not affect the
historic design and character of the House of Hospitality building.

6.6 Utilities. LESSEE agrees to order, obtain. and pay for all utilities and
service and installation charges in connection with the development and
operation of the Premises.

6.7 Construction Bond. Whenever there is any construction to be performed on
the Premi ses by LESSEE, LESSEE sha 11 depos it with LESSOR, prior to
commencement of sa id construction, a faithful performance bond in the
amount of 100 percent of the estimated construction cost of the work to be
performed . In the event LESSOR' s consent is not requi red for any
construction to be performed to the kitchen or basement, in lieu of a
performance bond, LESSEE shall have the right to provide LESSOR with proof,
that it has the financial ability to complete such construction. LESSOR
shall have the right to approve such financial information, which approval
shall not be unreasonably withheld. The bond may be in cash or may be a
corporate surety bond or other security satisfactory to LESSOR._ This
requirement 'shall be deemed satisfied if LESSEE has obtained a
construction bond through a contractor so long as CITY and LESSOR, are
named as additional insureds. The bond shall insure that the construction
commenced by LESSEE sha 11 be completed in accordance with the plans
approved by LESSOR or. at the option of LESSOR, that the uncompleted
construction shall be removed and the Premises restored to a condition
satisfactory to LESSOR. The bond or cash will be'held in trust by LESSOR
for the purpose specified above or, at LESSOR's option, it may be placed
in an escrow or other trust approved by LESSOR. No construction shall be
commenced until ten (10) days after LESSOR has received notice from
LESSEE stating the date the construction is to commence so that LESSOR can
post and record an appropriate notice of responsibility.
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6.8 Liens. LESSEE shall at all times save CITY and LESSOR free and harmless
and indemnify CITY and LESSOR against all claims for labor or materials in
connection with operations. improvements. alterations. or repairs on or to
the Premises and the costs of defending against such claims. including
reasonable attorneys' fees.
If improvements. alterations. or repairs are made to the Premises by
LESSEE or by any party other than LESSOR, and a lien or notice of lien is
filed. LESSEE shall within five (5) days of such filing either:
a. take all actions necessary to record a valid release of lien. or
b. file with LESSOR a bond. cash. or other security' acceptable to LESSOR

sufficient to pay in full all claims of all persons seeking relief
under the lien.

6.9 Taxes. LESSEE agrees to pay. before delinquency. all taxes. assessments.
and fees assessed or levied upon LESSEE or the Premises. including the
land. any buildings. structures. machines. equipment. appliances. or other
improvements or property of any nature whatsoever erected. installed. or
maintained by LESSEE or levied by reason of the business or other LESSEE
activities related to the Premises. including any licenses or permits:
LESSEE recogni zes and agrees that thi s Lease may create a possessory
interest subject to property taxation. and that LESSEE may be subject to
the payment of taxes levied on such interest. and that LESSEE shall pay
all such possessory interest taxes. LESSEE further agrees that payment
for such taxes. fees. and assessments will not reduce any rent due LESSOR.

6.10 Signs. LESSOR and LESSEE shall execute a signage plan in the form and
content set forth on Exhibit "E". LESSEE agrees not to subsequently erect
or display any banners. pennants. flags. posters. signs. decorations.
marquees. awnings. or similar devices or advertising without the prior
written consent of LESSOR. Further. LESSEE shall have the right to place
decorative signs in the interior and at the entrance to the Premises with
LESSOR's prior written consent. If any such unauthorized item is found on
the Premises. LESSEE agrees to remove the item at its expense within 24
hours notice thereof by LESSOR. or LESSOR may thereupon remove the item at
LESSEE's cost. LESSEE acknowl edges that all signage in Sa 1boa Park.
including the Premises. is subject to CITY'S prior approval.
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6.11 .Ownership of Improvements and Personal Property.

a. Any and all improvements, trade fixtures other than Tenant's Fixtures,
structures, and installations or additions to the Premises now
exi sti ng or constructed on the Premi ses by LESSEE shall at Lease

. expiration or termination be deemed to be part of the Premises and
sha 11 become, at LESSOR' s option, LESSOR's property free of all 1iens
and claims, except as otherwise provided in this Lease.

b. If LESSOR elects not to assume ownership of all or any improvements.
trade fixtures other than Tenant's Fixtures, structures. and
installations. LESSOR shall so notify LESSEE thirty (30) days prior to
termination or one hundred eighty (180) days prior to expiration. and
LESSEE sha 11 remove a11 such improvements, structures and
installations as directed by LESSOR at LESSEE's sole cost on or before
Lease expiration or termination. If LESSEE fails to remove any
improvements, structures, and installations as directed, LESSEE agrees
to pay LESSOR the full cost of any removal.

c. LESSEE -owned machi nes . app 1 iances. equi pment (other than trade
fixtures), Tenant's Fixtures and other items of personal property
shall be removed by LESSEE by the date of the expiration or
termination of this Lease. Any of said items which LESSEE fails to
remove will be considered abandoned and become LESSOR's property free

.of all claims and liens, or LESSOR may, at its opt ion. remove said
items at LESSEE's expense.

d. If any removal of such personal property by LESSEE results in damage
to the remaining improvements on the Premises, LESSEE agrees to repair
all such damage.

e. Any necessary removal by either LESSOR or LESSEE which takes place
beyond expiration or termination of this Lease shall require LESSEE to
pay rent to LESSOR at the rate in effect immedi ate ly prior to
expiration or termination.

f. Notwithstanding any of the foregoing, in the event LESSEE desires to
dispose of any of its'personal property used in the operation of the
Premises upon expiration or termination of this Lease, then LESSOR
sha 11 have the first right to acqui re or purchase said persona 1
property. subject to the provisions of Section 2.1, Total Term.
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6.12 Unavoidable Delay. If the performance of any act required of LESSOR. CITY

or LESSEE is directly prevented or delayed by reason of strikes. lockouts.
labor disputes. unusual governmental delays, acts of God, fire. floods.
epidemics, freight embargoes, or other causes beyond the reasonable
contro 1 of the party requi red to perform an act, said party sha 11 be
excused from performing that act for the period equal to the period of the
prevention or delay.' Provided. however, this, provision shall not apply to
obligations to pay rent as reqUired pursuant to this Lease. In the event
LESSEE, LESSOR or CITY claims the existence of such a delay, the party
claiming the delay shall notify the other parties in writing of such fact
within ten (10) days after the beginning of any such claimed delay.

6.13 Development Plan. LESSEE agrees to develop the Premises in accordance with
the General Development Plan approved by the City Manager and filed in the
Office of the CITY Clerk, which plan is hereby incorporated by this
reference. The general contents and provisions of the Development Plan
are described in Section 9.2 hereof. LESSEE acknowledges the City Manager
or his designee shall have the authority to authorize changes to the plan
prOVided that the basic concept may not be modified without CITY Council
approval, and a document evidencing any approved changes shall be,filed in
the Office of the CITY Clerk. Subject to the right of LESSEE to cure as
set forth in Section 4.4a.l. Default. failure by LESSEE to comply'with the
General Development Plan shall constitute a material default and subject
thi s Lease to termi nat ion. by LESSOR. LESSEE acknowl edges the City
Manager, in his sole discretion, may approve an extension to the
development schedule of up to one (1) year without further CITY Council
approval.

6.14 Haza rdous/Toxi c Waste. Except for any grease trap( s) approved by the
,County Hea lth Department, LESSEE wi 11 not a11ow, without prior written

LESSOR approval. the installation of additional underground storage tanks
or release of hazardous substances in, on. under, or from the Premises.

For the purposes of this provision. a release shall include but not be
limited to any spilling. leaking. pumping, pouring, .enttt tnq. emptying,
discharging. injecting, escaping, leeching, dumping, or otherwise
disposing of hazardous substances. "Hazardous substances" shall mean
those hazardous substances listed by the Environmental Protection Agency
in regularly released reports and any other substances incorporated into
the State's 1ist of hazardous substances. A copy of the presently
effective EPA and the State lists is on file in the City Clerk's Office as
City Clerk Document 769704 and by this reference is incorporated herein.
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In the event of any release of a hazardous substance by LESSEE, its
emp 1oyees or agents, duri ng the term of thi s Lease, LESSEE sha 11 be
responsible for all costs of remediation and removal of such substances in
accordance with all appl icable rules and regulations of governmental
authorities.
LESSEE agrees to assume the defense of, indemnify, and hold LESSOR and
CITY harmless from any and all claims, costs, and expenses related to
environmental liabilities resulting from LESSEE's operations on the
Premises. including but not limited to costs of environmental assessments.
costs of remediation and removal, any necessary response costs, damages
for injury to natural resources or the public, and costs of any health
assessment or health effect studies.
If LESSEE knows or has reasonable cause to bel ieve that any hazardous
substance has been released on or beneath the Premises. LESSEE shall give
written notice to LESSOR within ten (10) days of receipt of such knowledge
or cause for belief. Provided however. if LESSEE knows or has reasonable
cause to believe that such substance is an imminent. and substantial danger
to public health and safety. LESSEE shall notify LESSOR immediately upon
receipt of this knowledge or belief and shall take all actions necessary
to alleviate such danger. LESSEE will notify LESSOR immediately of any
not ice of vi01at ion recei ved or init iati on of envi ronmenta 1 actions or
private suits relative to the Premises. In addition, LESSEE and LESSEE's
sub 1essees sha 11 not utili ze or sell any hazardous substance on the
property without the prior written consent of LESSOR.
At any time within the twelve (12) months before the expiration 'or earlier
termination of this Lease, LESSEE, at LESSOR's sole option. shall cause an
environmental assessment of the Premises to be completed by a professional
envi ronmenta 1 consultant regi stered with the State of Cal iforni a as a
Professional Engineer. Certified Engineering Geologist, or Registered
Civil Engineer. Said environmental assessment shall be obtained at the
'so1e cost and expense of LESSEE and sha 11 estab 1ish what, if any.'
haza rdous substances exi st on, in, or under the Premi ses . and in what
quantities. If any hazardous substances exist in quantities greater than
that allowed by CITY, county, state, or federal laws, statutes.
ordi nances . or regul at ions. then said envi ronmenta 1 assessment sha 11

.. include a discussion of these substances with recommendations for
remediation and removal necessary to effect compliance with those laws or
statutes and estimates of the cost of such remediation or removal. LESSEE
shall cause the remediation and/or removal recommended in the
environmental assessment such that compliance with,environmental law is
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achieved and shall be solely ·responsible for all costs and expenses
incurred.

SECTION 7: GENERAL PROVISIONS
7.1 Compliance with Law. Except as otherwise set forth in this Lease. LESSEE

sha 11 at all times in the constructi on. ma intenance. occupancy. and
operation of the Premises comply with all applicable laws. statutes.
ordinances. and regulations of CITY. county. state. and federal
governments at LESSEE' s sole cost and expense. In addition. LESSEE sha 11
comply with any and all notices issued by the City Manager or his
authorized representative under the authority of any such law. statute .

.ordinance. or regulation.
7.2 CITY Approval. The approval or consent of CITY. wherever required in this

Lease. shall mean the written approval or consent of the City Manag~r
unless otherwise specified. without need for further resolution by the
CITY Counci 1 .

7.3 Nondiscrimination. LESSEE agrees not to discriminate in any manner against
any person or persons on account of race. color. religion. gender. sexual
orientation. medical status. national origin. age. marital status. or
physical disability in LESSEE's use of the Premises. including but not
limited to the providing of goods. services. facilities. privileges.
advantages. and accommodations. and the obtaining and holding of
employment.

7.4 Compliance with CITY'S Equal Opportunity Contracting Program.
a. Equal Opportunity Contracting. LESSEE acknowledges and agrees that it

is aware of. and will comply with. City Council Ordinance No. 18173
(San Diego Municipal Code Sections 22.2701 through 22.2708. as
amended). EQUAL EMPLOYMENT OPPORTUNITY OUTREACH PROGRAM. a copy of
which is on file in the Office of the City Clerk and by this reference
is incorporated herei n. LESSEE and a11 of its subcontractors are
individually responsible to abide by its contents .

.LESSEE will comply with Title VII of the Civil Rights Act of 1964. as
amended; Executive Orders 11246; 11375. and 12086: the California Fair
Employment Practices Act: and any other applicable federal and state
laws and regulations hereafter enacted. LESSEE will not discriminate
against any employee' or applicant for employment on any basis
prohibited by law.
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LESSEE submitted and CITY acknowledges receipt of a current Work Force
Report or a current Equal Employment Opportunity (EEO) Plan as
required by Section 22.2705 of the San Diego Municipal Code. which
sets forth the actions that LESSEE will take to achieve the CITY'S
commitment to equal employment opportunities.
LESSEE agrees to insert the foregoing provisions in all subcontracts
for any work covered by this Lease so that such provisions will be
binding upon each subcontractor. LESSEE agrees that compliance with
EEO provisions flowing from the authority of both parties will be
implemented. monitored. and reviewed by the CITY'S Equal Opportunity
Contracting Program staff .

.b. Local Business and Emoloyment. LESSEE acknowledges that the .CITY seeks
.to promote employment and business opportunities for local residents
and firms ina 11 CITY contracts. LESSEE wi 11. to the extent 1ega 11y
possible. solicit applications for employment. and bids and proposals
for subcontracts. for work associ ated with this Lease from 1oca 1
residents and firms as opportunities occur. LESSEE agrees to hire
qualified local residents and firms whenever feasible.
LESSEE understands that failure to comply with the above requirements
and/or submitting false information in response to these requirements
may result in termination of this. Lease and debarment from
participating in CITY contracts for a period of not less than one (1)
year.

7.5 CITY Employee Participation Policy. It is the policy of CITY that all CITY
contracts. agreements. or leases with consultants. vendors. or LESSEES
shall include a condition that the contract. agreement. or Lease may. at
the sole option of CITY. be unilaterally and immediately terminated by
CITY if the contractor or LESSEE knowingly employs an individual who.
within the twelve months immediately preceding such employment. did in
his/her capacity as a CITY officer or employee participate in negotiations
with or otherwise have an influence on the recommendation made to the CITY
Council in connection with the selection of the contractor or LESSEE. It
is not the intent of this policy that these provisions apply to members of
the CITY Council.

7.6 Drug-free Workplace. LESSEE shall be required to abide by the omnibus drug
legislation passed by Congress on November 18. 1988 by adopting and
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enforcing a policy to maintain a drug-free workplace by doing all of the
following:
a. Publish a statement notifying employees that the unlawful manufacture,

distribution, dispensation, possession, or use of controlled
substances are prohibited on the leasehold and specifying the' actions
that will be taken against employees for violations of the
prohibition.

b. Establishing a drug-free awareness program to inform employees about
all of the following:
(1) The dangers of drug abuse in the workplace.
(2) LESSEE's policy of maintaining a drug-free workplace .

. (3) Any available drug counseling, rehabilitation, and employees'
assistance programs.

(4) The penalties that may be imposed upon employees for drug abuse
violations.

c. LESSEE shall include in each sublease agreement language which
.indicates the sublessee's agreement to abide by the provisions of a
drug-free workplace. LESSEE and sublessees shall be individually
responsible for their own drug-free workplace programs.

].7 Plastic Food Containers.
a. LESSEE shall not, after the effective date of this Lease, provide to

its customers any prepared food in polystyrene foam food packaging,
nor shall LESSEE obtain or keep any polystyrene foam food packaging of
a type, design, and condition suited for providing prepared food to
its customers for consumption off the Premises.

b. LESSEE's food packagi ng for prepared food to be consumed on the
Premises or for takeout food shall be biodegradable, and LESSEE shall
provide upon demand evidence in the form of paid invoices to indicate
the purchase of biodegradab 1e conta iners in amounts suffi cient to
indicate compliance with this section. LESSEE's food packaging for
prepared food to be consumed off the Premises shall be biodegradable
unless LESSEE demonstrates· to the satisfaction of LESSOR that
biodegradable food packaging materials are not available for purchase
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in the quantities required by LESSEE. In the event that biodegradable
food packaging materials are not available for purchase in the
quantities required by LESSEE. LESSEE may limit its use of such
packaging to the amount actually available.

c. For purposes of this Lease. the following definitions are applicable:
(1) "Prepared food" means foods or beverages which are prepared on

the Premi ses by cook inq , choppi ng. s1icing. mixinq , freezi ng or
squeezing. and which require no further preparation to be
consumed.

(2) "Food packaging" means al l bags. sacks. wrapping. containers.
bowls. plates. trays. cartons. cups. straws and lids which are not
intended for reuse. on or in which any foods or beverages ·are
placed or packaged on the Premises.

(3) "Takeout food" means prepared foods or beverages requiring no
further preparation to be consumed and which are purchased in
order to be consumed off the Premises.

7.8 Disabled Access Compliance. LESSEE agrees to comply with the California.
Government Code. Sections 11135-11139.5; the Federal Rehabilitation Act of
1973. Section 504. Title V; the Americans with Disabilities Act of 1990
(ADA); and any other applicable state and federal laws and regulations
hereafter enacted protecting the rights of people with disabilities.
LESSEE's compliance shall include but not necessarily be limited to the
following:
a. LESSEE shall not discriminate against qualified persons with

disabilities in any aspects of employment. including recruitment.
hiring. ·promotions. conditions and privileges of employment. training.
compensation. benefits. discipline. layoffs. and termination of
employment.

b. No qualified individual with a disability may be excluded on the basis
of disability from participation in. or be denied the benefits of.
services. programs. or activities of LESSEE.

c. LESSEE shall post a statement addressing the requirements of the ADA
in a prominent place at the work site.
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• •d. Where required by law. LESSEE shall comply with CITY'S disabled access
requirements by"bringing up to code and making accessible" any areas of
the Premi ses whi ch deny access to disab 1ed persons. A 11 such
improvements and alterations shall be at the sole cost of LESSEE.

e. LESSEE shall include language in each sublease agreement which
indicates the sublessee's agreement to abide by the foregoing
provisions. LESSEE and sublessees shall be individually responsible
for their own ADA employment programs.

LESSEE understands that failure to comply with the above requi rements
and/or submitting false information in response to these requirements
shall constitute a default under this Lease.

7.9 Partial Invalidity. If any term, covenant. condition. or provision of this
Lease is found invalid. void. or unenforceable by a court of competent
jurisdiction. the remaining provisions will remain in full force and
effect.

7.10 Legal Fees. In the event of any litigation regarding this Lease. the
prevailing party shall be entitled to an award of reasonable legal costs.
including court and attorneys' fees.

7.11 Number and Gender. Words of any gender used in this Lease shall include
any other gender. and words in the singular number shall include the
plural. when the tense requires.

7.12 Captions. The Lease Outline and section headings shall not be held to
defi ne . 1imit . "augment. or descri be the scope. content. or intent of any
or all parts of this Lease. The numbers of the sections and pages of this
Lease may not be consecutive. Such 1ack of consecuti ve numbers is
intentional and shall have no effect on the enforceability of this Lease.

7.13 Entire Understanding. This Lease and the exhibits hereto. incorporated
herein by reference. contain the entire understanding of the parties.
LESSEE. by signing this agreement. agrees that there is no other written
or oral understanding ·between the parties with respect to the Premises.

Each party has relied on its own examination of the Premises. advice from
its own attorneys. and the warranties. representations. and covenants of
the Lease itself. Each of the parties in this Lease agrees that no other
party. agent. or attorney of any other party has made any promi se.
representation. or warranty whatsoever which is not contained in this
Lease.
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The failure or refusal of any party to read the Lease or other documents.
inspect the Premises. and obtain legal or other advice relevant to this
transaction constitutes a waiver of any objection. contention. or claim
that might have been based on these actions. No modification. amendment.
or alteration of this Lease wi 11 be val id unless it is in writing and
signed by all parties.

7.14 Corporate Authority. Each individual executing this Lease on behalf of
LESSEE represents and warrants that he/she is duly authorized to execute
and deliver this Lease on behalf of said corporation. in accordance with
a duly adopted resolution of the Board of Directors of the corporation or
in accordance with the bylaws of the corporation. and that this Lease is
binding upon the corporation in accordance with its terms. and that LESSEE
is a duly qualified corporation and all .steps have been taken prior to the
date hereof to qualify LESSEE to do busi ness in the state where the
Premises are situated.

7.15 Standard of Employees. LESSEE and its employees shall at all times conduct
themselv~s and the operations on the Premises in a creditable manner.

7.16 LESSOR's Compliance. So long as LESSEE is not in default under this Lease.
LESSOR agrees that it will not take any actions which would cause a
termination of the Master Lease.

7.17 Approvals and Consents. Whenever a party's consent or approval is required
under thi s Lease. such consent or approva 1 sha 11 not be unreasonably
withheld or delayed.

7.18 Modification of Lease. In the event there is significant future expansion
of food service in Balboa Park. LESSOR agrees to review the terms and
conditions of this Lease. including without limitation the use clause.
rent and common area charges. taking into constderat ion the impact on
LESSEE's business; provided. however. LESSOR shall not be obligated to
agree to any modifications to this Lease.

7.19 Notices
a. Any notice required or permitted to be given hereunder shall be in

writing and may be served personally or by United States mail. postage
prepaid. addressed to LESSEE at the Premises or at:
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Hard Work Too. Inc.
Attention: David and Lesley Cohn
656 Fifth Avenue. Suite R
San Diego. CA 92101

and to LESSOR as follows:
House of Hospitality Association. Inc.
Attention: Manager
1549 El Prado
San Diego. CA 92101

or to any mortgagee. trustee. or beneficiary. as applicable. at such
appropriate address designated in writing by the respective party.

b. Any party entitled or required to receive notice under this Lease may
by like notice designate a different address to which notices shall be
sent.
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SECTION 8:· SIGNATURES
8.1 Signature Page.

•
IN WITNESS WHEREOF. this Lease is executed by LESSOR. acting by and through its
lawfully authorized officers. and by LESSEE. acting by and through its lawfully
authorized officers.

Date ~ ~ /9'17

Date f)fR\l, I, /999
i

Date ---'- _

-48-

LESSOR: House of Hospitality
Association. Inc.
a California non profit
corporation

LESSEE: Hard Work Too. Inc.
a California corporation

~.~
By _~:::::-~..::::.....;""",: _

f~\.f)~\

By _

R 291443
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SECTION 9: EXHIBITS

9.1 Exhibits "A","B", nco , "0" and "En.

•

(a) Exhibit "A": The Premises [to include basement]
(b) Exhibit "B": Public Catering Areas
(c) Exhibit "C": Removable Trade Fixtures ("Tenant's Fixtures")
(d) Exhibit "0": Common Areas
(e) Exhibit "E": Signage Plan
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9.2 General Development Plan.

The General Development Plan consists of:
a. Development Schedule
b. Estimated Construction Costs
c. Financial Plan
d. Floor Plans
e. Tenant Improvement Plans
f. Others as applicable

and is filed in the Office of the City Clerk referenced in this Lease.
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9.3 Corporate Name.

Hard Work Too. Inc.
CORPORATE NAME

I. ~A=\I\\) CC)~

_-l...PJlG:\\VP4,
. certify that I am the

of the corporation named in the attached.
agreement: that -.l'2h\} \ 0 C~\1'N . who signed this agreement on behalf of
the corporation. was then f%U\PE;S,\ of said corporation: that said·
agreement was duly signed for and on behalf of 'said corporation by authority of its
governing body. pursuant to a resolution duly adopted by its Board of Directors on

. 19 9Q. and is within the scope of its corporate powers:
and that set out below are the names of the officers and directors of said
corporation.

CORPORATE SEAL

Name DNJ\'P <hl1N
Title ~lD~T

Name t.€-$ L.€.,,----::~c=.:..;~:..:....- _
Title sa~~'J
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• •9.4 Schedule of Days and Hours of Operation.

Monday through Sunday 11:30 a.m. - 8:30 p.m.
On Sunday only brunch and dinner will be served.
The restaurant will be closed on certain holidays in LESSEE's
discretion.
LESSEE shall have the right to be open .additional hours. and shall
have the right to be closed on Mondays.
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EXHIBITC

Removable Trade Fixtures
("Tenant's Fixtures")

This is a preliminary list as' of March 15, 1999. Actual removable trade fixtures may
vary, but will be of similar type and description as listed. Lessee and Lessor may

agree to other items as a more complete list becomes available.



ITEM

20

DESCRIPTION ---~WALK·IN REFRIGERATOR ~tn 1

REFRIGERATION SYSTEM for #01 1

STORAGE SHELVING for #01 lot

POT STORAGE SHELVING lot

3-COMPARTMENT POT SINKS 1

FAUCETS for #05 2

WALL SHELF 1
, ;

PREP TABLE 1

UTILITY DRAWERS incl w/8 3

2·COMPARTMENT PREP SINK incl w/8 1

FAUCET for #10 1

WALL SHELF 1

FOOD SLICER 1

CAN OPENER, MANUAL 1 I
UTENSIL RACK 1

I

TRASH CUTE w/CAN inc I w/8 1 i

SPARE NUMBERS -
HAND SINK w!FAUCET 1 I

I

SPARE NUMBERS -
,

RACK SORTING SHELF 1

SOILED DISHTABLE inc I w/23 1
I

SIS TRAY SLIDES incl w/23 lot !
I

SPRAY REEL 1 I

WASTE COLLECTOR 1

QUICK DRAIN incl w/23 1 !

DISHWASHING MACHINE 1

WALL SHELF 1,
CLEAN DISHT ABLE inc I w/23 1

i

I
,

SIS TRAY SLIDES incl w/23 lot
,,,

DRY STORAGE SHELVING lot !
I

I
1-DOOR REACH-IN FREEZER 1 . I

1-DOOR REACH-IN REFRIGERATOR 1

PLATE DISPENSER 1

WAFFLE BAKER 1 !
MICROWAVE OVEN 1

1 <:1'"'\ 01

02

03

04
05

06
07

08
09

10

11

12

13

14

15

16

·17-19

21-22

23

25

26
27

28
29

30

31

32

33

34

35

36

37

38



63&4-
6 tfJ>ff'

66

67

68

69

70

71

72

73

ITEM DESCRIPTION a

REFRIGERATED DRAWER BASES 2

REFRIGERATION SYSTEM for #39 incl w/2 1

LETTUCE DISPENSER 1

PREP SINK 1

FAUCET for #42 1

PASS·THRU OVERSHELF incl w/42 1

PREP COUNTER wlTRA Y GRIP incl w/42 . 1
,

SERVICE COUNTER 1

inc Iw/46
!

CASH DRAWER w/LOCKS lot

WALL SHELF lot
I

. i
. MICROWAVE OVEN 1

. RACK SLIDES FOR CUPS inc Iw/46 lot

COFFEE BREWERS NIC: by Owner 2

UTILITY DRAWERS Incl w/46 2 I

RACK SLIDES FOR GLASSES lncl w/46 lot !

ICE & WATER STATION 1

P.O.S. SYSTEM NIC: by Owner 1

STORAGE WALL CABINET 1 I

6'£11"115 2111116 lSI I 1 i

iWI? IWI
i

. ,
illll: 3H 5 tiP G(I" 18' ':' s r I r I ; I; I ,
t, $ KG I AlA lbi »50 dlil I_ iI D I t I j I ,

i

FIRE PREVENTION SYSTEM for #58 , I

I

CONVECTION STEAMER w/KETTLE ,
FRYER ,
FRYER 1

DUMP CABINET w/FILTER & WARMER ,
10
-e-O.B. RANGES w/OVEN 2

,

SALAMANDER BROILER , I

UTILITY CABINET w/SINK ,
FAUCET for #68

,
CHEESEMEL TER ,
GRIDDLE

,
4 O.B. HOT PLATE

,
BROILER ,

39

41

42

43

44

45

46

47
48

49

50

51

52

53

54

55

56
57

58

59

60

61

62

63



ITEM DESCRIPTION CTY

74 REFRIGERATED EQUIPMENT BASE 1

75 HAND SINK w!FAUCET 1

76-77 SPARE NUMBERS . :

78 CHEF'S COUNTER 1 :
I

79 FOOD WARMERS 2 I
80 PICK-UP LEDGE wfTRAY GRIP inc Iwn8 1

81 TRASH CHUTES incl wn8 3
,

82 TRASH CANS 3 ,

83 FOOD WARMERS 2
,

84 l-DOOR UNDERCOUNTER FREEZER incl «n« 2
,

85 REFRIGERATION SYSTEM for #84 incl w/2 1 i
86 MICROWAVE OVEN 1

i
!

87 REFRIGERATED BASE incl wn8 1
!
i

88 REFRIGERATION SYSTEM for #87 incl w/2 1

89 PASS·THRU OVERSHELVES Incl wn8 2

90 LOAD CENTER incl wn8 1

91 HEAT LAMPS 4

92 4·PAN HOT FOOD UNIT 1

93 FILL FAUCET for #92 1

94 PLATE DISPENSERS (HEATED) 2

95 REFRIGERATED BASE incl wn8 1

96 REFRIGERATED SYSTEM for #95 incl w/2 1

97 BREAD TOASTER 1 t

98 UTILITY SINK incl wn8 1 I
,

99 FAUCET for #98 1 :

100 SPARE NUMBER . I,
l. I

101 BACK BAR COUNTER incl w/108 1 :
,

102 3·DOOR REFRIGERATED SECTION 1 !
,

103 REFRIGERATED SYSTEM for #102 incl w/l02 1 :
104 BEER DISPENSING TOWER 1

105 P.O,S. SYSTEM NIC: by Owner 1

106 BACKBAR SUPERSTRUCTURE NIC: by ID 1

107 SODA DISPENSING EQUIPI' NIC: by Owner 1

108 WORK COUNTER 1

109 PLATE DISPENSERS (HEATED) 2



2

ITEM DESCRIPTION CTY

A-
145 FAUCET for #146 incl w/146 1

146 UTILITY SINK 1

147 TILTING KETILES 2

148 SINK/KETTLE STAND 1

149 6:'6 ",Ol! POEtla'Q' pp 1

150 iiiiil ! , , 'RTII 36" 1

151 .EXII P i!!J Jig 1'1 i. NIC: by HVAC 1

152 MAKE liP 0 IS fQE #' 59 NIC: Ily HVAC 1

153 FIRE PREVENTION SYSTEM for #150 1

154 ISLAND TABLE 1

155 UTENSIL RACK (CEILING MOUNTED) 1

156 PREP COUNTER 1

157 TRASH CHUTE w/CAN incl w/156 1

158 FILL FAUCET for #159 1 !

159 2·PAN HOT FOOD UNIT 1

160 6·DRAWER REFRIGERATED BASE incl w/156 1

161 REFRIGERATION SYSTEM for #160 incl w/2" 1

162 2·DRAWER REFRIGERATED TABLE incl w/156 1

163 REFRIGERATION SYSTEM for #162 incl w/2 1 ,

164 SNEEZE GUARD 1

165 JOCKEY BOXES s/SPEED RAIL 2

166 MIXING STATIONS w/SINK inc I w/165 2 ,

167 BOTTLE DISPLAY UNITS incl w/165 2 i
i

168 GLASSWASHING MACHINE 1

169 BAR (TOP & DIE) l"icQ~um- S'/STEM NIC: by ID 1

170 BAR PICK·UP STATIONS NIC: by ID 2

71·175 SPARE NUMBERS .
,

18·228 SPARE NUMBERS -
229 UNDERCOUNTER REFRIGERATOR inc I w/230 1

230 SERVICE COUNTER 1

231 UTILITY DRAWERS incl w/230 lot

232 CASH DRAWER w/LOCKS inc I w/230 lot

233 P,O.S. SYSTEM NIC: by Owner 1

234 FOOD WARMERS 2

235 MICROWAVE OVEN 1

1



ITEM DESCRIPTION OlY

110 FILL FAUCET for #111 1

111 4-PAN HOT FOOD UNIT 1

112 P.D.S. SYSTEM NIC: by Owner 1

113 SODA DISPENSING GUN 1 I

114 JOCKEY BOX w/SPEED RAIL 1 i

115 MIXER STATION w/SINK & FAUCET incl wll14 1

116 BOTTLE DISPLAY STEPS incl w/114 1

117 HAND SINK STATION w!FAUCET incl wll14 1 i

118 WORK TABLE 1 I

119 MOBILE BUSSING CARTS 2 I

120 MOBILE HOT FOOD TABLE 1 ,
121 MOBILE SERVING TABLE 1

122 SPARE NUMBER .
123 WALK-IN BEER REFRIGERATOR M~LM... 1 :

124
;

REFRIGERATION SYSTEM for #123 incl w/2 1 :
;

125 W.1. REACH-IN DOORS inc I wll23 2 ,

126 STORAGE SHELVING for #123 lot

127 BEER DELIVERY SYSTEM incl wll04 1 :
128 BEER DISPENSERS incl wll04 3 ,

129 SODA DIS'fRIBUTION SYSTEM NIC: by Vendor 1
I
I,
,

130 SODA DISPENSING GUNS 2 !
I

131 STORAGE CABINET 1 I
;
I

132 3-COMPARTMENT BAR SINKS 1

133 BACK BAR COUNTER NIC: by 10 1
,

134 LIQUOR DISPLAY SECTIONS NIC: by 10 2
,

135 4-DOOR REFRIGERATED SECTION 1

136 REFRIGERATION SYSTEM for #135 incl w/2 1
, I

137 ESPRESSO MACHINE 1 I

138 P.O.S. SYSTEM NIC: by Owner 1

139 HAND SINK w!FAUCET 1 !
·A:-140 4-DWR REFRIG. EQUIPMENT BASE 1 I

141 REFRIGERATION SYSTEM for #140 incl w/2 1 I
142 CHEESEMELTER 1 !

I

143 GRIDDLE 1
I

144 4-0.B. HOT PLATE 1



ITEM DESCRIPTION OTY

RACK SLIDES FOR CUPS inel w/230 lot

COFFEE BREWER NIC: by Owner 1

WAll SHELF lot

RACK SLIDES FOR GLASSES inc I w/230 lot

ICE & WATER STATION 1

FILL FAUCET for #234 1

UTILITY SINK inel w/230 1
,

FAUCET for #242 1

HAND SINK w!FAUCET 1

MOBilE WORK TABLE 1

HALF-DOOR PASS-THRU REFRIGERATOR 1

HEATED CABINET 1

MOBILE WORK TABLE 1

1-DOOR REACH·IN REFRIGERATOR 1

..o,'!! ' 22 I btSliilid is: #25 i 1

jill IT II SS 1

fYi" I' I lei #25. NIC: by HVAC 1

.' :!SF
Jiili '35' NIC: by HVAC 1 ,

FIRE PREVENTION SYSTEM for #251 1 I

DUMP CABINET w/FIL TER & WARMER 1

FRYER 1

6 OrB. RANGE w/OVEN 1 I

SALAMANDER BROilER 1 I
REFRIGERATED EQUIPMENT BASE 1

GRIDDLE WITH 2 O.B. 1 I

SPARE NUMBER I -
BROILER 1

HAND SINK w/FAUCET 1

CHEF'S COUNTER 1

UTILITY DRAWERS inel w/264 lot

PICK-UP lEDGE w!TRAY GRIP inel w/264 1

LOAD CENTER inel w/264 1

Fill FAUCET for #269 . 1

4·PAN HOT FOOD UNIT 1

HEAT LAMP 1
....._._-_. -------

I

v 236

237

238

239

240

241

242

243

244

245

246

247

248

249

250

251

252

253

254

255

256

257

258

259

260

261

262

263

264

265

266

267

268

269

270



DE
J

ITEM SCRIPTION OTY

271 STORAGE SECTION inel w/264 1
:

272 UTILITY SINK Inc I w/264 1

273 TRASH CHUTE inc I w/264 1
J

274 TRASH CAN 1 I

275 PASS-THRU REFRIGERATED BASE Inel w/264 1
I

276 REFRIGERATION SYSTEM for #275 inel w/2 1 I
• !

277 PASS·THRU OVERS HELVES incl w/264 2

278
,

IMICROWAVE OVEN 1

279 FAUCET for #272 1
I

-
280-299 SPARE NUMBERS' - I

300 REFRIGERATON RACK inel w/2 1

301 SPARE NUMBER

302 RECEIVING SCALE 1

303 RECEIVING TABLE 1 I .
I

304 OVERSHELF (TABLE MOUNTED) inc I w/303 1 I

: :

305 BANQUET CARTS (HEATED) 6

306 BANQUET CARTS (REFRIGERATED) 2

307 SPARE NUMBER - i
308 TRACK SHELVING SYSTEM lot

309 DRY STORAGE SHELVING lot :

310 LIQUOR STORAGE SHELVING lot
:
:
I

311 WINE STORAGE SHELVING ... lot :

312-315 SPARE NUMBERS
:- i

M~~
,

316 WALK-IN WINE REFRIGERATOR
. 1 !

317 REFRIGERATION SYSTEM for #316 inc I w/2 1 I
318 STORAGE SHELVING for #316 lot I
319 EMPLOYEE LOCKERS lot

,
320 4-0.B. RANGE w/OVEN 1 i

321 CONVECTION STEAMER wIKETTLE 1
I

322 STEAM KETTLE (TILTING) 1

323 STEAM KETTLE 1

324 BRAISING PAN (TILTING) 1

325 FLOOR TROUGH w/GRATE 1

326 CONVECTION OVEN (DOUBLE) 1

327 COMBI OVEN (ROLL·IN) 1



.-I
tJ ITEM

328

329

330

331

332

333

334

335

336

337

338

339·341

342

343

344

345

346

347

348

349

350

351

352

353

354

355

356

357

358

359

360

361

362

363

DESCRIPTION a OTY

1

<XII'IIRT !IUS 1

ii(!i I lSi #329 NIC: by HVAC 1 I

",;f5 F I I I I NIC: by HVAC 1 I
;

FIRE PREVENTION SYSTEM for #329 1

SPARE NUMBER - ,
I

DISH-UP COUNTER 1 I,
!

PICK-UP LEDGE wrrRAY GRIP inC! w/334 1

MOBILE HOLDING OVENS 2

PASS-THRU OVERSHELVES incl w/334 2

MOBILE DISH CARTS 4

SPARE NUMBERS ·
HOSE REEL (WALL MOUNTED) 1

FAUCETS for #344 2

3-COMPARTMENT POT SINKS 1

WALL SHELF 1

WARE STORAGE SHELVING lot

MOBILE DISH CARTS 2

CLEAN DISHTABLE 1

DISHWASHING MACHINE 1

WASTE COLLECTOR 1

PRE-RINSE UNIT 1

SPARE NUMBER -
SOILED DISHTABLE inc I w/348 1

I

RACK SORTING SHELF incl w/348 1 I

SPARE NUMBER ·
42 6iI illS II 77 1 :, :
ICE MACHINE w/STORAGE BIN 1

REMOTE CONDENSER for #357 incl w/2 1
,

SPARE NUMBER
I·
!

HAND SINK w/FAUCET 1 ,

FOOD MIXER (20 QUART) 1

MOBILE STAND for #361 . 1

FOOD PROCESSOR 1

MOBILE PREP TABLE 1364



i ITEM

r-J
355

355

351

358

359

310

311

312

373

374

375

315

311

318

379

380

381

382

383

384

385

385

381

388

389

390

391

DESCRIPTION CTY

PREP TABLE 1

UTILITY DRAWERS incl w/355 4

WALL SHELF 1

FOOD SLICER 1 I
I
1

CAN OPENER, MANUAL 1

WALL SHELF inc I w/351 1 I

PRE-RINSE UNIT 1

WASTE DISPOSER w/CONE
,

1 ;

WALL SHELF incl w/351 1

2-COMPARTMENT PREP SINKS inc I w/355 1

FAUCET for #374 1

PROOFER 1

3-DOOR REACH·IN REFRIGERATOR 1

FOOD MIXER (50 QUART) 1 ,

WALK.IN FREEZER NOTE: Prices include ITEM 382, WALK·IN 1
I

REFRIGERATOR MCOuLA;<z.
REFRIGERATION SYSTEM for #319 incl w/2 1

STORAGE SHELVING for #319 . lot

WALK-IN REFRIGERATOR incl w/379 1 !
,

REFRIGERATION SYSTEM for #382 incl w/2 1 \

STORAGE SHELVING for #382 lot
I
,

TRASH COMPACTOR 1

FLOOR TROUGH w/GRATE 1 !
MOP SINK w/FAUCET 1 !

CHEMICAL STORAGE CABINET 1

WASHER NIC: by Owner 1

DRYER NIC: by Owner 1

SPARE NUMBER , -

Tables, chairs, booths, stools, umbrellas, artwork, decor, and other removable items
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9.2 General Development Plan

a. Development Schedule
attached

b. Estimated Construction Costs
Construction cost including HVAC, plumbing and electrical are estimated

to be $750,000.00.

c. Financial Plan
Capital for the project will be provided by David and Lesley Cohn.

d. Floor Plans
attached

e. Tenant Improvement Plans •
Currently being finalized by R. W. Smith and Co. For more information you may contact

Richard Diehli, Project Designer at (619) 530-1800.

1 of 4
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EQUAL OPPORTUNITY AGREEMENT

NON-DISCRIMINATIONCLAUSE: Contractor shall not discriminate against any employee or
applicant for employment on any basis prohibited by law. Contractor shall provide equal
opportunity in all employment practices. Contractor shall ensure that its subcontractors comply
with the City of San Diego's Equal Employment Opportunity Program.

EaUAL EMPLOYMENTOPPORTUNITY(EEO): Contractor has received, read, understands
and agrees to be bound by the City of San Diego Municipal Code, Chapter II, Article 2, Division
27 (Equal Employment Opportunity Program) provided with the proposal package.

Contractor has submitted either a Work Force Report or an Equal Employment Opportunity
Plan as required by Section22.2705 of the City of San Diego Municipal Code.

City and Contractor agree that compliance with EEO provisions will be implemented, monitored,
and reviewed by the City's Equal Opportunity Contracting Program (EOCP) staff.

EaUAL OPPORTUNITY CONTRACTING: Contractor has received, read, understands and
agrees to be bound by the Equal Opportunity Contracting Program requirements described in
the proposal package.

If requested, Contractor shall submit the Outreach and Teaming Survey. Contractor agrees to
provide updated reports as requested by the City.

Contractor agrees to insert equal opportunity compliance language in all subcontracts for any
work covered by this Agreement so that such provisions will be binding upon each
subcontractor. .

Authorized Sig'nature

(Revised 2/98)
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THE CITY OF f5~A~[))~[E(~(())
EQUAL OPPORTUNITY CONTRACTING PROGRAM
1010 SECOND AVENUE· SUITE 500· SAN DIEGO, CA 92101
(619) 533-4464 • FAX: 533-4474

WORK FORCE REPORT

The objective of the Equal Employment Opportunity Program is to ensure that contractors doing business with the City, or
receiving funds from the City, will not engage in unlawful discriminatory employment practices prohibited by State and
Federal law. Such employment practices include, but are not limited to the following: employment, promotion or upgrading,
demotion or transfer, recruitment or recruitment advertising, layoff or termination, rate of payor other forms of compensation,
and selection for training, including apprenticeship. .

NO OTHER FORMS WILL BE ACCEPTED

CONTRACTOR IDENTIFICATION

Type of Contractor: o Construction 0 Vendor/Supplier 0 Financial Institution ~essee/Lessor
o Con?ultant 0 Grant Recipient 0 Insurance company , 0 Other

Name of Company: \-\~\? \'J<:It,,1( ~, I~l. ~'/..'1 b'?I~1 OLX216<'N Gt>SIPI!S;S"
AKNDBA: CJPsk(ttlts f}qM Wf.'Ql)\N~S-, ~ Or t\<?S1'M111'1 ~ t CArtLlN~
Address (Corporate Headquarters, where applicable): (oS\o nW '*YC I J-J\3£. ~
City .skN P\€:~ County ~ 9\'€:.<zA State c...fr. Zip 9U \:)\
Telephone Number: (!Q\9) '2.1'" -11.99 FAX Number: (Ct\'J ) -=2'""']<30~L-...J12'l~~~ _
Name of Company CEO: ~PJs~1'J~'-I.\O.!<:........lC...:~~~~~ _
Address(es), phone and fax nurnberts) of company facilities located in San Diego County (if different from above):
Address: ...,-- _

City County State Zip ----

Telephone Number: ( ) FAX Number: ( ) -------------

Type of Business: g15:51"l>Nl2bNS'"o- Ck1E54~(:,. Type of License: --------------
The Company has appointed: --IO.£Jk~N~'.!::D~CJ>f:::;.ufrNoI-C="__ _
as its Equal Employment Opportunity Officer (EEOO). The EEOO has been given authority to establish, disseminate, and
enforce equal employment and affirmative action policies of this company. The EEOO may be contacted at:
Address: 41$10 §ftt\- tN€.~€ ~q£ ~
Telephone Number: (Ce\9) --=2::..:1~'c!...-~/'2..~§.£9 FAX Number: (1019 ) ~2.:..!.>'o~-l:...o;~!::::::::Q~ _

For Firm's: j(San Diego Work Force and/or 0 Managing Office Work Force

I, the undersigned representative of
v (Firm Name)

Ck...\~~~fot
(County)

hereby certify that information provided

M~l~~ g[9t=L.
(State)

herein is true and correct. This document was executed on this day of

(Authorized Signature) (Print AutilOrized Signature Name)

(Revised 2/98)
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~AME OF FIRM:_l-\1s12..'Q W~uL. 1"~ I ~C.i

INSTRUCTIONS: For each occupational category, indicate number of males and females in every ethnic group. Total
columns in row provided. Sum of all totals should be equal to your total work force.

Include all those employed by your company on either a full or part-time basis. The following groups are to be included in
ethnic categories listed in columns below:

(1) African-American, Black
(2) Latino, Hispanic, Mexican-American, Puerto Rican
(3) Asian, Pacific Islander
(4) American Indian, Eskimo

(5) Filipino
(6) Caucasian
(7) Other Ethnicities; not falling into other groups

OCCUPATIONAL CATEGORY

Executive. Administrative, Managerial

\

. :

Engineers/Architects

Professional Specially

Sales

Technicians and Related Support

Services

Administrative supporVClerical

5
Precision Production, Craft and Repair

Machine Operators, Assemblers.
Inspectors

Transportation and Material Moving

Handlers, Equipment Cleaners. Helpers
and Nonconstruction Laborers"

.Construction labors and other field employees are not to be Included on this page

I_T_OT_A_LS_E_AC_H_C_OL_U_MN --'-_--II~l~C=-.;..l......!.._l._ __'__ _l. _ __'_ ~--'L1 j 1 ,_--'- __

I GRANO TOTAL ALL EMPLOYEES

INDICATE BY GENDER AND ETHNICITY THE NUMBER OF ABOVE EMPLOYEES WHO ARE DISABLED:I DISABLED ·1 --.,..,--.., __ --,- __ -,-_--,- "--_..J

NON.PROFIT ORGANIZATIONS ONLY:

I
BOARD OF DIRECTORS I I

_V_O_L_U_N_TE_E_R_S -+ +! _._-+__ +-__.---i---,- __ '!-_- --+---+--+---1
ARTISTS .. .

. (Revised 2/98)
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(R-99-1030)

RESOLUTION NUMBER R- 291443
ADOPTED ON MAR 2 9 1999

WHEREAS, the City entered into a lease agreement with House of Hospitality

Association, Inc., a California nonprofit corporation [the Association], for the premises

commonly known as the House of Hospitality in Balboa Park, on file in the office of the City

Clerk as Document No. RR-289141 (and as subsequently amended) [the Association Lease]; and

WHEREAS, the Association Lease requires City consent to any sublease of the leased

premises; and

WHEREAS, there was originally a sublessee of the Association, Lumen Hospitality,

LLC, whose sublease was terminated in 1998 [the Lumen Sublease]; and.

WHEREAS, since termination of the Lumen Sublease, the City and the Association have

worked together to find a qualified replacement to complete the tenant improvements and open a

restaurant at the House of Hospitality; and

WHEREAS, a Request for Proposals was issued and responses from several potential

replacement sub lessees were received and reviewed; and

WHEREAS, based upon a review of the responses and interviews with selected entities,

the City Manager and the Association have negotiated a proposed sublease between Hard Work

Too, Inc., a California corporation [Hard Work Too] and the Association; NOW, THEREFORE,

BE IT RESOLVED, by the Council of The City of San Diego, that the City Manager is

authorized to execute, for and on behalf of The City of San Diego, a Consent of City of San

Diego, on file in the office of the City Clerk as Document No. RR2 9144 3- f consenting

-PAGE 1 OF 1-
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to the lease between the Association and Hard Work Too, Inc" a California corporation, for the

restaurant space and in the House of Hospitality located at 1549 El Prado, Balboa Park, at an

initial annual minimum rent of $153,652, with two 10-year options, under the terms and

conditions set forth in that lease agreement on file in the office of the City Clerk as Document

No. RR- 291443--?
BE IT FURTHER RESOLVED, that the City Manager is authorized to execute the

Indemnification Agreement with Hard Work Too, Inc., and the House of Hospitality Association,

Inc., on file in the office of the City Clerk as Document No. RR- 291443 -3.

APPROVED: CASEY GWINN, City Attorney

Prescilla Dugard
. Deputy City Attorne

PD:cdk
03/16/99
Or.DeptREA
R-99-1030
Form=leaser.frm

-PAGE 1 OF 1-
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Passed and adopted by the Council of San Diego on
MAR 2 91999

by the following vote:
YEAS: KATHIS, WEAR, KEBOE, STEVENS, WARDEN, STALLINGS,

McCARTY, VARGAS, KAYOR GOLDING,

NAYS: NONE·

NOT PRESENT: NONE.

AUTHENTICATED BY:
SUSAN GOLDING

-Mayor of The City of San Diego, California

CHARLES G. ABDELHOUR
city Clerk of The city of San Diego, California

(Seal)
By: .JoLUoo~r.....io........cA""'e.-..IWuil..lt~zi.5eLll"---, Deputy

I HEREBY CERTIFY that the above and foregoing is a full,' true and
'correC;;tcopy of RESOLUTION NO. R_.----:2=-.. ,;:;9-=1=-4..=.....:4:...3~ _. . .
passed and adopted by the Council of The City of San Diego,
California on MAR 2 9 19.....9.1Jo<9'-- _

CHARLES G. ABDELNOUR
city Clerk of The city of San Diego, California

(SEAL)

By: 8bk () .~_. __ , Deputy
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CONSENT OF CITY OF SAN DIEGO

The undersigned, on behalf of the City of San Diego ("CITY"), hereby consents to the
Percentage Lease between The House of Hospitality, Inc., a California non profit corporation, as
lessor ("LESSOR"), and Hard Work Too, Inc., a California corporation, as lessee ("LESSEE"), dated
.-APR 0 1 1999 ,1999 (the "Lease"), in connection with a portion of the House of Hospitality
building in Balboa Park, as described in the Lease (the "Premises").

In the event the master lease between CITY as lessor, and LESSOR, as lessee (the "Master -
Lease"), terminates, or in the event the term of the Lease extends beyond the term of the Master
Lease and the Master Lease is not extended, CITY shall recognize the Lease and shall be bound by
the terms and conditions thereof, including without limitation all options to extend,as though CITY
were the lessor thereunder.

CITY further agrees as follows:

1. Uses, CITY, at no charge from LESSEE, , may host functions related solely to
official CITY business in the public catering areas of the Premises, as described in the Lease. Such
functions shall be scheduled no more than.twenty-one (21) days in advance and shall not conflict
with other events scheduled by LESSEE, CITY may provide its own food and beverages at such
functions; however, CITY is encouraged to use the services of LESSEE.

2. Easements and Reservations: In connection with (i) CITY's reservation of rights,
title, and interest in any and all subsurface natural gas, oil, minerals, and water on or within the
Premises, (ii) CITY's reservation of right to grant and use easements or to establish and us~ rights-
of-way over, under, along, and across the Premises for utilities, thoroughfares, or access; and (iii)
CITY's right to enter the Premises for the purpose of making repairs to or developing municipal
resources and services, CITY shall not unreasonably or substantially interfere with LESSEE's use
of the Premises and will reimburse LESSEE for physical damages, if any, to the permanent

, improvements located on the Premises resulting from CITY exercising such rights reserved. CITY
will pay the costs of maintenance and repair of all CITY installations made pursuant to these
reserved rights.

3. Parking. CITY recognizes LESSEE'S desire for parking for its customers, and CITY
will use its best efforts to designate a public parking lot in Balboa Park for LESSEE'S customers'
non-exclusive use. Throughout the term of the Lease, the Park and Recreation Department of CITY
shall issue LESSEE a right-of-entry permit at no charge designating a public parking lot in Balboa
Park from which LESSEE can operate valet parking or shuttle service to and from the Premises,
without the right to reserve parking spaces; the availability of parking spaces is not guaranteed to
LESSEE. Upon prior notice to LESSEE, the Park and Recreation Department may designate a
different public parking lot in Balboa Park, and the choice of parking lot shall be determined in the

LJOCUMENT Nag[(- 291443 -I
DUPLICATE FILED MAR 2 9 1999

OFFICE OF n':E CiTY CLERK
SAN DIEGO, CALIFORNIA
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sole and absolute discretion of the Department.

4. Assignment and Subletting. Pursuant to City Charter Section 225, the City Manager
must review and approve every person or entity which will have an interest in the Lease as a
sublessee or assignee. The City Manager's approval of any assignment or sublease of the Premises
will not be unreasonably withheld provided all such persons and entities which will have an interest
in the Lease as a sublessee or assignee are of good character and reputation in the community.

5. Encumbrancing. Pursuant to City Charter Section 225, the City Manager must
review and approve every person or entity which will have a financial interest in the Lease. The City
Manager's approval of any person or entity which will have a financial interest in the Lease will not
be unreasonably withheld, provided all such persons and entities are of good character and reputation
in the community.

6. Eminent Domain. CITY shall not undertake a condemnation proceeding of the
Premises without reasonable grounds.

7. Middle and Lower Garden Terraces. The CITY Park and Recreation Department will
use its best efforts to coordinate scheduling with LESSEE in order to avoid any use at the Organ
Pavilion and surrounding areas that may disrupt events held by LESSEE on the Garden Terraces.

8. Unavoidable Delay. If the performance of any act required of CITY is directly
prevented or delayed by reason of strikes, lockouts, labor disputes, unusual governmental delays,
acts of God, fire, floods, epidemics, freight embargoes, or other causes beyond the reasonable control
of CITY, CITY shall be excused from performing that act for the period equal to the period of the
prevention or delay; however, CITY shall notify LESSOR in writing of such fact within ten (l0)
days after the beginning of any such claimed delay.

9. Development Plan. The City Manager or his designee shall have the authority to
authorize changes to the General Development Plan provided the basic concept may not be modified
without CITY Council approval, and a document evidencing any approved changes shall be filed
in the Office of the CITY Clerk. The City Manager, in his sole discretion, may approve an extension
to LESSEE's development schedule of the Premises of up to one (1) year without further CITY
Council approval.

2
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IN WITNESS WHEREOF, this Consent of City of San Diego is executed by CITY, acting

by and through its City Manager.

Date: _M_AR_2_9 _19_99__ , 1999 THE CITY OF SAN DIEGO

By: ;fv~.

APPROVED as to form and legality
this ;3LLday of OrJ , 1999

CASEY· GWINN; City Attorney

3
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INDEMNIFICATION AGREEMENT
•

THIS INDEMNIFICATION AGREEMENT (this "Agreement") is made and entered into
as of March 1,1999, by and among the City of San Diego, a municipal corporation (the "City"),
Hard Work Too, Inc., a California corporation ("Hard Work"), David Cohn and Lesley Cohn,
individually (sometimes collectively the "Cohns"), and the House of Hospitality Association, Inc.,
a California nonprofit corporation (the "Association"), who/which agree as follows:

.1. Recitals.

This Agreement is entered into with reference to the following facts and circumstances:

A. The City previously entered into a lease with Lumen Ventures, Ltd. (the "Lumen
Lease") with regard to a portion of the building and grounds known as the House of Hospitality in
Balboa Park, located in the City of San Diego, California (the "Premises").

B. The City and the Association have entered into a Master Lease of the Premises.

C. The City has, through legal proceedings, terminated. the Lumen Lease; Lumen
Ventures, Ltd's appeal of the court's decision is pending.

D. The City, the Association and Hard Work have negotiated a sublease whereby Hard
Work will lease the Premises from the Association (the "Cohn Lease").

E. As an inducement for Hard Work and the Association to enter into the Cohn Lease,
the City agrees to indemnify Hard Work, the Cohns, and the Association and other parties on the
terms and conditions set forth in this Agreement.

2. Indemnification.

The City shall indemnify, defend, protect and hold harmless Hard Work, the Cohns, Cohn
Restaurant Group, Inc., the Association, and their respective officers, directors, shareholders, agents,
employees, attorneys, affiliates, subsidiaries, successors-in-interest and assigns (sometimes
singularly "Indemnified Party" and collectively "Indemnified Parties"), of and from any and all
losses, liabilities, expenses, damages, claims, demands, actions, causes of action, suits, costs
(including, without limitation, reasonable attorneys' fees) (anyone or more, the "Claim") by reason
of, arising out of or in connection with the Lumen Lease or the termination thereof, including
without limitation any action (i) by Lumen Ventures, Ltd., Lumen Hospitality, LLC or John C.
Calabotta (collectively referred to as "Lumen"), including without limitation an action for
misappropriating confidential information, interference with contractual relationships, or any other
action by Lumen against the Indemnified Parties, or against anyone of them, or (ii) by any

DUPLICATE
DOCUMENT NO.gj2, 2 9 14 4 3;..3
FILED MAR 2 9 1999

OFFICE OF THE CITY CLERK
SAN DIEGO, CALIFORNIA



contractors, subcontractors, architects, designers or consultants in connection with the development
of the Premises by Lumen, including without limitation, Milford Wayne Donaldson, FAIA, Inc.,
Dieli Howe Smith; Tsuchiyana, Kaino and Gibson; Travis Verdugo; Curry & Associates; Chandler
Art Construction Services; and Gibson & Gibson Antique Lighting. Notwithstanding the foregoing,
the City shall have no liability for damages arising from the fraudulent acts or similar intentional acts
of bad faith of the Indemnified Parties, or anyone of them.

3. Notice of Claim.

Each Indemnified Party will give the City written notice of any Claim, and the City will
undertake the defense thereof by counsel reasonably satisfactory to the Indemnified Party, provided,
however, that the Indemnified Party shall at all times also have the right to participate fully in the
defense at the Indemnified Party's own expense: Failure to give such notice shall not affect the
City'S duty or obligations under this numbered paragraph. So long as the City is defending any such
Claim actively and in good faith, the Indemnified Party shall not settle such Claim.

4. Failure to Defend.

If the City, within a reasonable time after notice of any Claim, fails to defend such Claim
actively and in good faith, or if the City is prohibited by its charter or any code or statute to defend

.such Claim, the Indemnified Party shall have the right, upon notice to the City, to undertake the
defense, compromise or settlement of such Claim or consent to the entry of a judgment with respect
to such Claim, on behalf of, at the expense of and for the account and risk of the City, and the City
shall thereafter have no right to challenge the Indemnified Party's defense, compromise, settlement
or consent to judgment.

5. Payment.

The City shall promptly pay the Indemnified Parties any amount due under this Agreement.
Upon judgment, determination, settlement or compromise of any Claim, the City shall pay promptly
on behalf of the Indemnified Party, and/orto the Indemnified Party in reimbursement of any amount
theretofore required to be paid by it, the amount so determined by judgment, determination,
settlement or compromise and all other Claims with respect thereto, unless, in the case of a
judgment, an appeal is made from the judgment. If the City desires to appeal from an adverse
judgment, then the City shall post and pay the cost of the security or bond to stay execution of the
judgment pending appeal. Upon the payment in full by the City of such amounts, the City shall
succeed to the rights of the Indemnified Party, to the extent not waived in settlement, against the
party who made such Claim.

6. Acknowledgment bv the City.

The City hereby acknowledges that David Cohn had numerous meetings with John C.
Calabotta prior to submitting a bid for the Cohn Lease, including without limitation being provided

2



with 'copies of the Lumen Lease and Lumen Venture Ltd.'s financial projections, specifications and
plans for its construction of the Premises under the Lumen Lease.

7. Notices.

Any notice or other communication to be given under this Agreement by either party to the
other will be in writing and delivered personally or mailed by certified mail, postage prepaid and
return receipt requested, or delivered by an express overnight delivery service, charges prepaid, or
transmitted by facsimile, as follows:

If to Hard Work: Hard Work Too, Inc.
Attn: President
656 Fifth Avenue, Suite R
San Diego, CA 92101

If to the Cohns: Mr. David Cohn
Mrs. Lesley Cohn
656 Fifth Avenue, Suite R
San Diego, CA 92101
Fax No. (619) 236-1300

If to the Association: House of Hospitality Association, Inc.
Attn: Manager
1549 El Prado
San Diego, CA 92101

If to the City: The City of San Diego
202 C Street, 9th Floor
San Diego, CA 92101
Fax No. (619)236-7003

Any address or name specified above may be changed by a notice given by the addressee to
the other party in accordance with this numbered paragraph. Any notice will be deemed given and
effective (i) if given by personal delivery, as of the date of delivery in person; or (ii) if given by mail,
upon receipt as set forth on the return receipt; or (iii) if given by overnight courier, one (1) business
day after timely deposit with the courier; or (iv) if given by facsimile, upon receipt of the appropriate
confmnation of transmission by facsimile. The inability to deliver because of a changed address of
which no notice was given or the rejection or other refusal to accept any notice will be deemed to
be the receipt of the notice as of the date of such inability to deliver or the rejection or refusal to
accept.

3
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8. Miscellaneous.

This Agreement shall be construed in accordance with the laws of the State of California.
Paragraph titles or captions contained herein are inserted as a matter of convenience and for

reference and in no way define, limit, extend or describe the scope of this Agreement or any
provision hereof. .

Except as may otherwise be set forth in this Agreement, this Agreement shall be binding
upon and shall inure to the benefit of the parties, their beneficiaries, representatives, assigns and all
other successors-in-interest.

This Agreement contains all of the agreements and understandings of the parties with respect
to the matters referred to herein, and no prior agreement or understanding pertaining to any such
matters shall be effective for any purposes.

The singular number and the masculine and neuter gender as used in this Agreement shall
also include the plural number and the feminine gender.

The parties shall sign or cause to be signed all documents and shall perform or cause to be
performed all acts necessary to consummate the transactions contemplated hereunder.

Each of the parties has agreed to the use of the particular language of the provisions of this
Agreement, .and any question of doubtful interpretation shall not be resolved by any rule of
interpretation providing for interpretation against the party who causes the uncertainty to exist or
against the draftsman.

In any action, arbitration or other proceeding brought for the interpretation or enforcement
of any of the terms or provisions of this Agreement, or because of any alleged dispute, breach,
default or misrepresentation in connection with the provisions of this Agreement, the successful or
prevailing party shall be entitled to recover reasonable attorneys' fees and other costs incurred in that
action, arbitration, or proceeding; in addition to any damages or injunctive or other relief to which
said party may be entitled, and whether or not such action, arbitration or other proceeding proceeds
to judgment or award. The venue for any such action, arbitration or other proceeding shall be San
Diego County, California.

This Agreement may not be superseded, amended or added to except by an agreement in
Writing, signed by the parties. .

Any waiver of any provision of this Agreement shall not be deemed a waiver of such
provision as to any prior or subsequent breach of the same provision or any other breach of any other
provision of this Agreement.

4
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If any section, paragraph, subparagraph or provision of this Agreement is held by a court of
competent jurisdiction to be illegal or invalid, said provision shall be deemed to be severed and
deleted; and neither such provision, its severance or deletion shall affect the validity of the remaining
provisions of this Agreement.

This Agreement shall survive the execution of the Cohn Lease.

The parties may execute this Agreement in two or more counterparts, which shall, in the
aggregate, be deemed an original instrument as against any party who has signed it.

Time is of the essence in the performance of this Agreement.

5
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. IN WITNESS WHE&F, the parties hereto have executed t~Agreement as of the date

first above written.

",'
! ..' .

. HARD WORK: CITY OF SAN DIEGO:

Hard Work Too, Inc.,
a California corporation

The City of San Diego

BY:~~
Lesley Cohn, PnsiJellit ~~~dl.Q.

By~h ()b ;::
William T. Grlffith, Acting
Real Estate Assets Director

By: 6k\)pg,
David Cohn, Sf z lay f12f61v?~~

APPROVED as to form and legality
this /j~day of b~ ,1999

CASEY GWINN, City Attorney

THECOHNS: By:_:....L.:::....-_.,..- __ -=_->,:-:::...-;O--_
Deputy City

David Cohn

Lesley Cohn

THE ASSOCIATION:

House of Hospitality Association, Inc.,
a California nonprofit corporation

President

6
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"
RENTAL AGREEMENT

THIS AGREEMENT, signed this 28th day of . March , 1991 is between the
HOUSE OF HOSPITALITY ASSOCIATION and the CITY OF SAN DIEGO for the rental of 390
square feet of space known as the DAVIDSON ROOM in the HOUSE OF HOSPITALITY,
BALBOA PARK. Rent for this space will be $292.50 per month due and payable on
or before the first day of each month in advance. Rent shall incl.udeutilities
and cleaning service wee~ly. Rent shall be paid at the business office of the
HOUSE OF HOSPITALITY.
THIS RENTAL space shall be used· by the SAN DIEGO POLICE DEPARTMENT as a
STOREFRONT operation (restri~ted to administrative duties and public relations).
ANY AND ALL alterations to this space shall be approved by the HOUSE OF
HOSPITALITY ASSOCIATION or their representative;
SPECIAL PERMISSION is granted to POLICE PERSONNEL (as designated by the proper
authorities) to enter or leave the building twenty-four (24) hours a day, seven
(7) days a week. Permission is granted for POLICE PERSONNEL ONLY and they will
be responsible for keeping the outside doors to the building locked after the
"HOUSE" staff has closed the building.
THF- TERMS of this Agreement shall be month-to-month commencing on April 1, i991
and terminating March 31, 1992.
THE RENTOR (CITY OF' SAN DIEGO) shall be subject to all of the terms and
conditions as set forth in the MASTER LEASE between the HOUSE OF HOSPITALITY
ASSOCIATION and the CITY OF SAN DIEGO dated July 1, 1990, a copy of which is
attached hereto and made a part hereof.

HOUSE OF HOSPITALITY

Date: '3 (;.8 /41, By: Aid (~ ..
· 7 7

CITY OF SAN DIEGO PROPERTY DEPARTMENT

Date~ MARCH 26, 1991

AP~·i.6vEDAS TO FORM AND LEGALITY this -z/7 day of \~L" , 1991.
JOHN W. WITT, City Attorney

By:
JBC:st(l)
3-21-91



" RANK
. 19920427

Apr-27-1992
* ITEM-122:

3 OF PAGE 1 OF 2, _ MIN, DOCUMENT 39381
RE~ORD£R=rb

(R-92-r534) ADOPTED AS RESOLUTION R-279834
Authorizing the execution of a month-to-month rental agreement

with the House of Hospitality for the purpose of renting 390
square feet of office space within the House of Hospitality for
use by the Police Department Community Relations Office at a
monthly rental of $292.50; authorizing the expenditure of not to
exceed $877.50 from Fund 100, Dept. 110, Org. 485, Account 4682,
Job Order 111492, for lease costs from April 1, 1992 to June 30,
1992.

(Balboa Park Community Area. District-3.)
CITY MANAGER SUPPORTING INFORMATION: since April 1991, the Police
Department has maintained office space within the House of
Hospitality, Balboa Park for a Community Relations office. The office
space was acquired on a month-to-monthbasis at a rental rate of
$292.50 per month ($.75 per square foot). The agreement is scheduled
to terminate March 31, 1992. It is proposed to renew the
month-to-month agreement with the House of Hospitality Association,
under the same terms and conditions. The agreement will remain in
effect untii terminated and may be cancelled with 30 days prior
written notice by either party.


