
CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR under that eertain Lease Agreement (LEASE)
entered Into with

Tactical Air Operations, Inc.

(LESSEE), dated November 10, 1998, and filed In the Office of the CIty Clerk as Doeument No.
RR-290937, hereby consents to that certain Sublease Agreement dated November 11,2010
between LESSEE and

Carlos Cortez-Bustamante and Mayo J. Obregon

(SUBLESSEE) for a portion of LESSEE's leased premises, specifically Hangar NO.3 and on the
following terms and conditions:

I USE: The proposed use IS solely and exclusively for the purposes of aircraft storage.

2. SUBORDINATION: The SUBLESSEE shall be subordmate to the LEASE In all respects,
notwrthstandmg any prOVISIOnof this consent or the LEASE contrary to or in conflict with the
SUBLESSEE. The CITY is not bound by any term or condition In the Sublease Agreement.
The CITY ISmerely approving the SUBLESSEE and the proposed use

3. ASSIGNMENT AND SUBLETTING: LESSEE shall ensure SUBLESSEE does not assign
the Sublease Agreement or sublet the premises or any part thereof without the pnor wntten
consent of the CITY; any such unapproved assignment or sublease may result In termination of
the LEASE. Pursuant to City Charter Sccnon 225, Incorporated herein, the Mayor must review
and approve every person or entity which will have any direct or Indirect interest in the Sublease
Agreement as a sublessee or assignee, which approval may not be unreasonably withheld.

4. HOLD HARMLESS: Pursuant to the LEASE, LESSEE and SUBLESSEE shall assume the
defense of. indemnify and hold harmless the CITY. its elected officials. officers. representatives,
agents and employees from all claims, expenses and liabihty of every nature, directly or
indirectly arising from, or alleged to have arisen from operations conducted on the leased
premises, the condrtion of the premises or from any act or omission of LESSEE, its agents or
invitees and of SUBLESSEE, its agents or invrtees; provided, however, LESSEE and
SUBLESSEE'S duty to indemnify and hold harmless shall not include any claims or liability
arising from the established sole negligence or sole willful misconduct ofthc CITY, ItSagents,
officers, or employees.

5. INSURANCE: LESSEE shall ensure that ItS SUBLESSEE be insured by an insurance earner
acceptable to the CITY, against loss from pubhc habthty ansmg from the use or condition of or
operation conduct cd on the subleased premises. Minimum coverage shall be one million dollars
($1,000,000) Combined Single LImit Liability. LESSEE shall require SUBLESSEE to file with
CITY a copy of the policy of Insurance wluch shall name "The City, its elected officrals, officers,
representatives, agents and employees" as an additional insured on a separate endorsement prior
to SUBLESSEE'S occupancy of the premises. Said policy shall specify that the policy may not
be terminated, altered or canceled without thirty (30) days pnor written notice to CITY by the
Insurance company.



6. AUTHORITY: Each individual executing this Consent to Sublease on behalf of another
person or legal entity represents and warrants that he/she ISauthorized to execute and deliver this
Consent to Sublease on behalf of such person or entity in accordance with duly adopted
resolutions or other authonzmg actions necessary and proper and under such legal entity's
articles, charter, bylaws, or other written rules of conduct or governing agreement, and that this
Consent to Sublease is binding upon such person or entity in accordance with ItS terms.

THE CITY OF SAN DIEGO

Dated I:(h(I,~

TACTICAL IONS, INC.

Dated lq Qe I: \0

APPROVED AS TO FORM AND LEGALITY .

.-" ~,
Thi~-;;)I day of /:::..+-<..- , 2010

~~GOLDSMITH' City Attorney

-J-~ .By I~ ~'--i{, ,~ / ..
Debra J. Bev r, Deputy City Attorney
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Carlos Cortez-Bustamante and Mayo J Obregon

SUBLEASE AGREEMENT I

This Sublease Agreement, hereinafter referred to as "agreement", is executed in dU~IiCateat San Diego
California on 11 November, 2010, by and_between TACTICAL AIR OPERATIONS, INC. hereinafter
called "SUBLESSOR", and Carlos Cortez-Bustamante and Mayo J Obregon, hereimlfter collectively
called SUBLESSEE". It is agreed between the parties hereto as follows: I . . .

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth
those certain premises, hereinafter referred to as the "premises, as described in the S~mmary Section.
2. Term: The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights
to iii'e"'PrBmisesare terminated pursuant to this agreement. I
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule
as described in the Summary Section. This monthly amount does not include a~y taxes due any agency from the

SUBLESSEE. I
4. Rent Adlustments: SUBLESSOR may only increase rent when the rent on his Master lease is raised. The amount of
the rent increase to the SUBLESSEE shall be the same percentage increase that the:master lease is raised by the City of
San Diego, and shall become effective the first day of the month following the increase. Example: If the master lease rent
is raised 10% on February 5th, 2015, then the SUBLESSEE's rent will be raised by 10% effective March 1,2015.
5. Late Fees: If the SUBLESSEE fails to pay the rent when due, SUBLESSEE willi pay, in addition to the unpaid rents,
$25.00. If the rent is still unpaid at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25.00, (being a
total of $50.00) which is hereby mutually agreed by both parties to be appropriate bompensation for loss resulting from
rental delinquency, including lost interest, opportunities, legal costs, and the cost of s~rvlcing the delinquent account.
6. Yo: The premises are subleased to SUBLESSEE for the general purpose asj described in the Summary Section.
SUBLESSEE shall not use or permit the premises or any part thereof to be used fo~ any purpose or purposes other than
the purpose or purposes for which the premises are hereby subleased. If the SUBLESSEE uses the property for other
than the specified purpose or purposes, the SUBLESSEE may be considered in breabh.
7. pel ivery of Possession. If for any reason the SUBLESSOR cannot deliver possession of the leased property to the
SUBLESSEE when the lease term commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be
liable to the SUBLESSEE for any loss or damage resulting therefrom. However, ther~ shall be an abatement of rent for the
period between the commencement of the lease term and the time when the SUBLESSOR delivers possession.
B. Utilities. Except as specified in the Summary Section, the SUBLESSEE shall be r~sponsible for all utilities and services
that are furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be
made by and only in the name of the SUBLESSEE. However, if any services or Jtilities are jointly provided with other
property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost of said
services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR! payable on a monthly basis included
~~~ I
9. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and
repair. The SUBLESSEE agrees to take good care of and maintain the Leased Premises in good condition throughout the

term of the Lease. I
10. Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs
and replacements to the Leased Premises, including the repair and replacement of pipes, electrical wiring, heating and
plumbing systems, fIXtureand all other systems and appliances and their appurtenartces. The quality and class of all repairs
and replacements shall be equal to the original worth. If SUBLESSEE defaults in /naking such repairs or replacements,
SUBLESSOR may make them for SUBLESSEE's account, and such expenses will bEl considered additional rent.

11. Condemnation. If all or any part of the Leased Premises is taken by eminent ~omaln, this lease shall expire on the
date of such taking, and the rent shall be apportioned as of that-date. No part of anylaward shall belong to SUBLESSEE.

12. Subordination and Non-disturbance provisions. This Sublease and Sublessee's leasehold interest, is and shall be
subordinate, subject and inferior to any and all liens and encumbrances now and therbafier placed on the Subleased
Premises by Sublessor, and all extensions of such liens and encumbrances and all advances paid under such liens and
encumbrances and on written request of the holder of any lien or encumbrance or th~ Sublessor, the Sublessee shall
execute, acknowledge, and deliver any documents evidencing subordination that the lienholder or Sublessor may reasonably
request. Provided, however, such subordination shall be effective upon the lienholdet's agreement in writing that in the event
of default by Sublessor under the security instrument evidencing such lien or encumbrance, the lienholder shall not terminate
this Sublease and shall not disturb Sublessee's right to possession under the SUblea~e, provided Sublessee is not then In
default under this Sublease and continues thereafter to fully perform all of his obligatibns under this Sublease.

13. Alterations: SUBLESSEE shall not make or suffer to be made any alterati01's to the premises or any part thereof
without first obtaining the written consent of the SUBLESSOR.
14. Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant
to this sublease at all reasonable times for the purpose of inspecting the same. Additionally, SUBLESSEE shall provide
SUBLESSOR Information on any and all aircraft stored on or in the leased premises within 10 days of such request, as
required by the County Assessor or the City of San Diego.
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15. Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, this sublease is made upon the
express condition that SUBLESSOR is to be free from all liability and claim for dam~ges by reason of any injury to any
person or persons, or loss to property, of any kind whatsoever and to whomsoever ~elonging in or upon, or in any way
connected with, the demised premises during the term of this sublease or any extension hereof. SUBLESSEE hereby
covenants and agrees to indemnify and save harmless SUBLESSOR, its officers and employees and the City of San
Diego from all liability, loss, cost and obligations on account of or arising out of ahy such injuries or losses, however

occurring. I16. Insurance: SUBLESSEE shall be Insured by an insurance carrier acceptable to the SUBLESSOR and the City of San
Diego against loss from public liability arising from the use or condition of or operations conducted on the leased
premises. Minimum coverage shall be $ 1,000,000 Combined Single Limit Liability and Property Damage with an
occurrence claims form. As per the Master lease, the City may increase the amount pf insurance required. A copy of the
policy of insurance shall be filed with the City of San Diego and shall name the SUBLESSOR and the City of San Diego as
an additional insured. Said policy shall specify that the policy may not be tsrmineted, altered or canceled without prior
written notice to the SUBLESSOR and the City of San Diego by the Insurance Comp~ny.
17. Compliance with Law and High Business Standards: SUBLESSEE shall, at itS sole cost and expense, comply with
all of the requirements of all municipal, state and federal authorities now in force lor which may hereafter be in force,
pertaimng to the demised premises and shall faithfully observe in the use of the prernises all municipal ordinances and
state and federal statues now in force or which may hereinafter be in force. In addition, the SUBLESSEE shall observe
high moral and ethical standards in the use of the premises and shall not conduct a business in any manner which is
detrimental to the businesses of the SUBLESSOR. I
SUBLESSEE agrees to abide by all rules and regulations as established by Brown field Airport Management and/or the
SUBLESSOR. Failure to comply shall be deemed as a basis for breech by the SUBLESSEE.
18. Assignment or Subletting: SUBLESSEE shall not assign this sublease or any irherest therein and shall not sublet the
premises or any part thereof or any right or privilege pertinent thereto or suffer any other person, agents and servants of
SUBLESSEE excepted, to occupy or use the premises or any portion thereof withoJt first obtaining the written consent of
the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not Infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein! be assignable as to the interest of
SUBLESSEE. by operation of law without the written consent of SUBLESSOR and th'e City of San Diego.
19. Remedies of SUBLESSOR: In the event of any breach of this sublease by SWBLESSEE, including the violation of
any term or condition of the agreement, then SUBLESSOR, besides other rights or [remedies it may have, shall have the
immediate right of reentry and may remove all persons and property from the premises. SUBLESSOR shall have the sole
and absolute. right to determine whether or not SUBLESSEE has violated any of the terms and conditions of this lease or
the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or ~hould it take possession pursuant to
legal proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or it may relet the
premises or::Bnypart thereof for such term or terms and at such rental or rentals arid upon such terms and conditions as
SUBLESSOR, in its sole discretion. may deem advisable with the right to make alterations and repairs to the premises.
Upon each such reletting SUBLESSEE shall be immediately liable to pay to SUBLESSOR, in addition to any
indebtedness other than rent due hereunder, the cost and expenses of such relettil1

t

'g and of such alterations and repairs
incurred by SUBLESSOR and the amount, if any, by which the rent reserve in this sublease for the period of such
reletting, up to but not beyond the term of this sublease, exceed the amount agreed to be paid as rent for the demised
premises for such period on such reletting. I
20. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially ail of the assets of
sublease or (b) a general assignment by I
SUBLESSEE for the benefit of creditors, or ©any action taken or suffered by SUBLESSEE under any insolvency or

bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE.
21. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and
assigns of all parties hereto.
22. Legal Proceedings; Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legal
proceedings to collect rent, to recover possession or enforce any other provisions bf this sublease, SUBLESSEE agrees
to pay all legal costs in connection therewith, including a reasonable sum as attcrney's fees.
23. Additional Provisions: I
(I) Relocation: The SUBLESSEE shall, at its own expense, except as agreed to in ~e Summary Section, be required to
relocate to another location provided by the SUBLESSOR at any time required by the SUBLESSOR.
(ii) Security AgreementlUCC1: SUBLESSEE agrees to provide information and signature as required by any security
agreement including UCC1 filing, listing their hangar(s), as collateral for the lease except as otherwise agreed to in the
Summary Section. Even if a security agreement or UCC1 is not filed, the assets will be considered collateral for the lease
unless 'otherwise agreed to in the summary section. I-

I () ;1
I "
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24. Miscellaneous Terms. I

(I) Notices: Any notice, statement, demand or other communication by one party t<;>the other, shall be given by
personal delivery or by mailing the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the
SUBLESSOR at the address set forth in the Summary Section. I

(li) Severability If any clause or provision herein shall be adjudged invalid or unenrorceable by a court of
competent jurisdiction or by operation of any applicable law, it shall not affect the valldity of any other clause or
provision, which shall remain in full force and effect. I'

(Iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a
waiver of that provision or the right of the party to thereafter enforce the provision. I

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the
subject matter hereof and may not be modified except by an Instrument in writing and signed by the parties.

(v) City Approval. This Sublease shall only become effective when approved b~ the City of San Diego subject
to any and all terms and conditions set for by the City. Should the City of San Diego not approve this Sublease
within 60 days, it shall be deemed null and void.

SUMMARY SECTION I
A. pescription of Premises: A hangar of approximately 3,600 sf located on Brown Fi'eld, listed as hangar number
Three (3) on the attached map. I
B. Term: This lease shall commence on December 1. 2010 and continue till November 30,2033.
C. Security Deposit: None. I
D. Rent: $1,080.00 per month payable in advance and must be received by the first of each month. Payments may
be mailed to Tactical Air Operations, Inc., 860 Country Club Lane, Coronado, CA 921 ~8. Sublessee understands
and agrees that no bill will be sent.
E. Use: For aircraft storage
F. Utilities: Paid by SUBLESSEE.
G. Security AgreementlUCC1: Not required.
H. Personal Guarantee: N/A
1:. Relocation: N/A
J. Notices:
To: SUBLESSOR: Tactical Air Operations, Inc.

860 Country Club Lane
Coronado, CA 92118

. To: SUBLESSEE: Carlos Cortez-Bustamante and Mayo J Obregon
P.O.Box 530780,
San Diego, CA 92153

••4

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as ofthe

~a=ii1a_n fr't-\- ..;ab__O=.V.=:__" " _

SUBLESSOR

By ----t4::::s;:--p-------
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NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof
Certificate of Coverage and Participation Cert 10 30-5324

Carlos Cortez- Bustamante & Mayo J Obregon
The coverages described below are Included as part of the
following Master Policies covering the National Hangar
Owners Association

San Diego CA 92153

Policy No MXI98473142 Property Coverages written by
Fireman's Fund Ins. Co

PO Box 530708

Policy No AP00829110 LiabIlity Coverages wntten by
Old Republic Ins Co

Coverage is afforded on behalf of the Nabonal Hangar Owners Association and the above named Individual Insured as
part of the above listed Master Policies Coverage IS in place on the specified Nabonal Hangar Insurance Program for
the policy penod, coverages and limits as descnbed below Such insurance afforded by the policies descnbed herein IS
subject to all the terms, exclusions and conditions of such policies.

Space #. 3

Airport Name Brown Field

Change Notes to Cert:

Master Policy coverage is effective from January 1, 2010 12:01 a.m. through January 1. 201112:01 a.m.
Your payment was received after January, 2010, therefore the effective date for your policy begins:: 11/23/2010

Basic Coverage:
Airports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

Limit $1,000,000 each occurance

Limit $2,000

Optional Coveraqes:
HangarKeepers Legal Liability $1OO,OOO/aircraftwith $200,000/occurance with $1,500 deductible/loss

Optron taken. N

BUilding ($1,000 deduchble) Limit $0

Personal Property All Risk Covers Personal Property In your hangar if signs of FORCIBLE ENTRY
Mysterious drsapperance IS NOT COVERED

Limit $0

Loss of Use or Rents. Actual Loss of Rent or Use up to Limit $0

Should any of the above descnbed pohcies be cancelled before the expiration date thereof, the issuing company Will
endeavor to mail '30 days written notice to the Cerbficate Holder(s) named above, but failure to mall such notice shall Impose
no obligation or liability of any kind upon the company, its Agents or Representatives '10 day nobce of cancellation for non-
payment of premium

AGENT: AUTHORIZED REPRESENTATIVE:
Brown and Brown of Colorado, Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone' 303-980-6265

Certificate Holders (Copies of trus certificate have been provided to all listed holders, If any) Certificate Holder IS
Additional insured on Insured operations per policy terms

Tactical Air Operations, Inc

& The City of San Diego

860 Country Club Lane

Coronado CA 92118
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CONSENT TO SUBLEASE AGREEMENT

The CIty of San Diego (CITY), as LESSOR under that eertam Lease Agreement (LEASE)
entered into with

Tactical Air Operations, Inc.

(LESSEE), dated November 10, 1998, and filed In the Office of the City Clerk as Document No.
RR-290937, hereby consents to that certain Sublease Agreement dated November 11, 2010
between LESSEE and

Fred J. Willert, Sr.

(SUBLESSEE) for a portion of LESSEE's leased premises, specifically Hangar No.2 and on the
following terms and conditions:

I. USE: The proposed use is solely and exclusively for the purposes of aircraft storage.

2. SUBORDINATION· The SUBLESSEE shall be subordmate to the LEASE in all respects,
notwithstanding any provision of this consent or the LEASE contrary to or in conflict with the
SUBLESSEE. The CITY IS not bound by any term or condition in the Sublease Agreement.
The CITY is merely approving the SUBLESSEE and the proposed use.

3. ASSIGNMENT AND SUBLETTING. LESSEE shall ensure SUBLESSEE does not assign
the Sublease Agreement or sublet the premises or any part thereof without the pnor written
consent of the CITY; any such unapproved assignment or sublease may result in tcrminanon of
the LEASE Pursuant to CIty Charter Section 225, incorporated herem, the Mayor must review
and approve every person or entity which will have any direct or indirect interest In the Sublease
Agreement as a sublessee or assignee, which approval may not be unreasonably WIthheld.

4. HOLD HARMLESS· Pursuant to the LEASE, LESSEE and SUBLESSEE shall assume the
defense of, Indemnify and hold harmless the ClTY, ItSelected officials, officers, representatives,
agents and employees from all claims, expenses and liability of every nature, directly or
indirectly ansmg from, or alleged to have arisen from operations conducted on the leased
premises, the condition of the premises or from any act or omission of LESSEE, its agents or
invitees and of SUBLESSEE, its agents or invitees; provided, however, LESSEE and
SUBLESSEE'S duty to mdemmfy and hold harmless shall not include any claims or habihty
arising from the established sole negligence or sole WIllful misconduct of the ClTY, its agents,
officers, or employees.

5 INSURANCE: LESSEE shall ensure that ItS SUBLESSEE be msured by an insurance earner
acceptable to the CITY, against loss from public liability arising from the usc or condition of or
operation conducted on the subleased premises. Minimum coverage shall be one million dollars
($1,000,000) Combined Single Limit Liability. LESSEE shall require SUBLESSEE to file with
ClTYa copy of the policy of insurance which shall name "The City, its elected officials, officers,
representatives, agents and employees" as an additional insured on a separate endorsement prior
to SUBLESSEE'S occupancy of the premises. Said policy shall specify that the policy may not
be terminated, altered or canceled without thirty (30) days prior written notice to CITY by the
insurance company.



.. .

6. AUTHORITY: Each individual exeeutmg this Consent to Sublease on behalf of another
person or legal entity represents and warrants that he/she is authorized to execute and deliver this
Consent to Sublease on behalf of such person or entity in accordance with duly adopted
resolutions or other authorizing actions necessary and proper and under such legal entity's
articles, charter, bylaws, or other wnttcn rules of conduct or governing agreement, and that this
Consent to Sublease ISbmdmg upon such person or entity in accordance with its terms

THE CITY OF SAN DIEGO

Dated----=-'_Z_'_'l.._1_/_f _<0_

DatedJ ~ Or L to B Y -- __ ~-r--__\::;>"'_I'---
Alan N. Fin

APPROV~~~ A~QZORM AND LEGALITY:

ThlS~ day of '>:~- ,20 I0

JAN I GOLDSMITH, City Attorney
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Fred J. Willert, Sr.
SUBLEASE AGREEMENT

This Sublease Agreemen~ hereinafter referred to as "sgreemenf', is executed in ~uplicate at San Diego
Califomia On 11 November, 2010, by and.between TACTICAL AIR OPERATIONS, INC. hereinafter
called "SUBLESSOR", and Fred J. Willert. Sr., hereinafter called SUBLESSEE", Ii is agreed between the
parties hereto as follows: I

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth
those certain premises, hereinafter referred to as the "premises, as described in th~ Summary Section.
2. ~ The term of this Sublease shall be as set forth in the Summary Section Jntil such time as SUBLESSOR's rights
to the premises are terminated pursuant to this agreement. I
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule
as described in the Summary Section. This monthly amount does not inclUde1any taxes due any agency from the
SUBLESSEE.
4. Rent Adlustments: SUBLESSOR may only increase rent when the rent on his Master lease is raised. The amount of
the rent increase to the SUBLESSEE shall be the same percentage increase that e master lease is raised by the City of
San Diego, and shall become effective the first day of the month following the incmase. Example: If the master lease rent
is raised 10% on February 5th, 2015, then the SUBLESSEE's rent will be raised by ~O%effective March 1,2015.
5. Late Fees: If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, in addition to the unpaid rents,
$25.00. If the rent is still unpaid at the end of fifteen (15) days, the SUBLESSEE $hall pay an additlonal $25.00, (being a
total of $50.00) which is hereby mutually agreed by both parties to be approprla*, compensation for loss resulting from
rental delinquency, including lost interest, opportunities, legal costs, and the cost ofjservicing the delinquent account.
6. Use: The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section.
SUBLESSEE shall not use or permit the premises or any part thereof to be used for any purpose or purposes other than
the purpose or purposes for which the premises are hereby subleased. If the SUBLESSEE uses the property for other
than the specified purpose or purposes, the SUBLESSEE may be considered In breach.
7. Delivery of Possession. If for any reason the SUBLESSOR cannot deliver possession of the leased property to the
SUBLESSEE when the lease term commences, this Lease shall not be void or Voidable, nor shall the SUBLESSOR be
liable to the SUBLESSEE for any loss or damage resulting therefrom. However, t~re shall be an abatement of rent for the
period between the commencement of the lease term and the lime when the SUBL~SSOR delivers possession.

8. Utilities. Except as specified in the Summary Section, the SUBLESSEE shall be Iresponsible for all utilities and services
that are fumished to the Leased Premises. The application for and connecting of utilities, as well as all services, shaD be
made by and only in the name of the SUBLESSEE. However, if any services o~ utilities are jointly provided with other
property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost of said
services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis induded
~therent, I
9, Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and
repair. The SUBLESSEE agrees to take good care of and maintain the Leased Premises in good condition throughout the
term ofthe Lease, I
10. Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs
and replacements to the Leased Premises, including the repair and replacement oflpiPes, electrical wiring, heating and
plumbing systems, fixture and all other systems and appliances and their appurtenances. The quality and class of all repairs
and replacements shall be equal to the original worth. If SUBLESSEE defaults - making such repairs or replacements,
SUBLESSOR may make them for SUBLESSEE's account, and such expenses willl),e considered additional rent.

11. Condemnation. If all or any part of the Leased Premises is taken by eminent domain, this lease shall expire on the
date of such taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.

12. Subordination and Non-disturbance proviSions. This Sublease and Sublessee's leasehold interest. is and shall be
subOrdinate. subject and Inferior to any and all liens and encumbrances now and the'reafter placed on the Subleased
Premises by Sublessor, and all extensions of such liens and encumbrances and all 8dvances paid under such liens and
encumbrances and on written request of the holder of any lien or encumbrance or the Sublessor, the Sublessee shall
execute, acknowledge, and deliver any documents evidancing subordination that th~ lienholder or Sublessor may reasonably
request. Provided, however, such subordination shall be effective upon the Iienhold~r's agreement In writing that in the event
of default by Sublessor under the security instrument evidencing such lien or encumbrance, the lienholder shall not terminate
this Sublease and shall not disturb Sublessee's right to possession under the Sublease. provided Sublessee is not then in
default under this Sublease and continues thereafter to fully perform all of his obligations under this Sublease.

13. Alterations: SUBLESSEE shall not make or suffer to be made any alterations. to the premises or any part thereof
without first obtaining the written consent of the SUBLESSOR. I
14. Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agen~ to enter the premises leased pursuant
to this sublease at all reasonable times for the purpose of inspecting the same. Additionally, SUBLESSEE shall provide
SUBLESSOR information on any and all aircraft stored on or in the leased premirl es within 10 days of such request, as
required by the County Assessor or the City of San Diego.
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15. Non-llabilitv of owner for Damage: As between SUBLESSOR and SUBL~SEE, this sublease is made upon the
express condition that SUBLESSOR is to be free from all liability and claim for damages by reason of any injury to any
person or persons, or loss to property, of any kind whatsoever and to whomsoever belonging in or upon, or in any way
connected with, the demised premises during the term of this sublease or any lextension hereof. SUBLESSEE hereby
covenants and agrees to indemnify and save harmless SUBLESSOR, its offi~rs and employees and the City of San
Diego from all liability, loss, cost and obligations on account of or arising out of any such injuries or 105ses, however
occurring. I
16. Insurance: SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of san
Diego against loss from public liability arising from the use or condition of or operations conducted on the leased
premises. Minimum coverage shall be $ 1,000,000 Combined Single Limit Liability and Property Damage with an
occurrence claims form. As per the Master lease, the City may increase the amotlnt of insurance required. A ropy of the
policy of insurance shall be filed with the City of San Diego and shall name the SU~LESSOR and the City of san Diego as
an additional insured. Said policy shall specify that the policy may not be terminated, altered or canceled without prior
written notice to the SUBLESSOR and the City of San Diego by the Insurance Co~pany.
17. Compliance with Law and High Business Standards: SUBLESSEE shall, at its sole cost and expense, comply with
all of the requirements of all municipal, state and federal authorities now in forte or which may hereafter be in force,
pertaining to the demised premises and shall faithfully observe in the use of the: premises all municipal ordinances and
Slate and federal statues now in force or which may hereinafter be in force. In addition, the SUBLESSEE shall observe
high moral and ethical standards in the use of the premises and shall not conduct a business in any manner which is
detrimental to the businesses of the SUBLESSOR. I
SUBLESSEE agrees to abide by all rules and regulations as established by Brmyn Field Airport Management and/or the
SUBLESSOR. Failure to comply shall be deemed as a basis for breech by the SUBLESSEE.
18. Assignment or Subletting: SUBLESSEE shall not assign this sublease or ant interest therein and shall not sublet the
premises or any part thereof or any right or privilege pertinent thereto or suffer a~y other person, agents and servants of
SUBLESSEE excepted, to occupy or use the premises or any portion thereof without first obtaining the written consent of
the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be assignable as to the interest of
SUBLESSEE by operation of law without the writlen consent of SUBLESSOR andlthe City of San Diego.
19. Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the violation of
any term or condition of the agreement, then SUBLESSOR, besides other rights br remedies it may have. shaH have the
immediate right of reentry and may remove all persons and property from the prsmlses. SUBLESSOR shall have the sole
and absolute right to determine whether or not SUBLESSEE has violated any of the terms and conditions of this lease or
the Master Lease. Should SUBLESSOR elest to reenter, as herein provided, o~ should it take possession pursuant to
legal proceedings or pursuant to any notices provided for by law, it may either te~minate this sublease or it may relet the
premises or any part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as
SUBLESSOR, in its sole discretion, may deem advisable with the right to make ~Iterations and repairs to the premises.
Upon each such reletting SUBLESSEE shall be immediately liable to pay I to SUBLESSOR, In addition to any
indebtedness other than rent due hereunder, the cost and expenses of such relettlng and of such alterations and repairs
incurred by SUBLESSOR and the amount, if any, by which the rent reserve ih this sublease for the period of such
reletting, up to but not beyond the term of this sublease, exceed the amount agree,'d to be paid as rent for the demised
premises for such period on such reietting.
20. Insolvency: Either (a) the appointment of a receiver to lake possession 0~1all or substantially ail of the assets of
sublease or (b) a general assignment by
SUBLESSEE for the benefit of creditors, or ©any action taken or suffered by SUBLESSEE under any insolvency or

bankruptcy act shall constitute a I
breach of this sublease by the SUBLESSEE.
21. Binding on Successors: The covenants and conditions herein rontained shall apply to and bind the successors and
assigns of all parties hereto. I
22. Legal Proceedings; Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legal
proceedings to collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees
to pay all legal costs in connection therewith, including a reasonable sum as attor~ey's fees.
23. Additional Provisions: I

(i) Relocation: The SUBLESSEE shall, at its own expense. except as agreed to if] the Summary Section, be required to
relocate to another location provided by the SUBLESSOR at any time required by the SUBLESSOR.
(ii) Security AgreementlUCC1: SUBLESSEE agrees to provide information and ~igriature as required by any security
agreement including UCC1 filing, listing their hangar(s), as collateral for the lease ~xcept as otherwise agreed to In the
Summary Section. Even if a security agreement or UCC1 is not filed, the assets Will be considered collateral for the lease
unless otherwise agreed to in the summary section. I
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24. Miscellaneous Tenns. I

(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by
personal delivery or by mailing the same, postage prepaid, addressed to the SUBLESSEE at the premises. or to the
SUBLESSOR at.the address set forth in lhe Summary Section. :

(ii) severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of
competent jurisdiction or by operation of any applicable law, It shall not affect the validity of any other clause or
provision, which shall remain in full force and effect. I

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a
waiver of that provision or the right of the party to thereafter enforce the provisio~.

(Iv) Complete Agreement. This Lease constitutes the entire understanding pf the parties with respect to the
subject matter hereof and may not be modified except by an instrument in writing and signed by the parties.

(v) City Approval. This Sublease shall only become effective when approy,ed by the City of San Diego subject
to any and all terms and conditions set for by the City. Should the City of San Diego not approve this Sublease
within 60 days, it shall be deemed null and void. I

SUMMARY SECTION I
A. Description of Premises: A hangar of approximately 3,600 sf located on Brow

l
n Field, listed as hangar number two

(2) on the attached map.
B. Tenn: This lease shall commence on December 1, 2010 and continue till November 30,2033.
C. security Deposit: None. I
D. Rent: $1,080.00 per month payable in advance and must be received by the first of each month. Payments may
be mailed to Tactical Air Operations, lnc., 860 Country Club Lane, Coronado, CAl 92118. Sublessee understands
and agrees that no bill will be sent.
E. Use: For aircraft storage
F. Utilities: Paid by SUBLESSEE.
G. SecurityAgreemenWCC1: Not required.
H, PersonalGuarantee: N/A
!. Re!oeation: N/A
J. Notices:
To: SUBLESSOR:

To: SUBLESSEE:

I

I
Fred J. Willert, Sr. • I
1869 Nirvana Avenue
Chula Vista, CA 91911 I

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executk this sublease as of the
day and year first written bove. I

Tactical AirOperalions, Inc.
860 Country Club Lane
Coronado, CA 92118
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C.'lNNON AVIATION INSURANCE
'- ...... ~•• ..; ,"'. ·-:.J'/It'

15010 N 78TH WAY, STE204
Scottsdale Arizona 85260

480-951-1566
800-851-2997

Fax 480-951-1455

Certi"ficate 0-'= Insurance

This is to certify to: To Whom It May Concern

That the insured named below is on this date insured as described below:

Named Insured: Fred Willert

Underwriting
Company: U.S. Specialty Insurance Company

Policy No.: TBD

Policy Period: 11/4/2010 to 11/4/2011

Description
of Coverage: Airport Premises Liability

Liability Limit: $1,000,000.00 Each Occurrence

Additional
Insured: Tactical Air Operations, Inc., its officers, representatives, agents and

employees,. and the City of San Diego, its elected officials, officers,
representatives, agents and employees
13531 Otay Lakes Road
Jamul, CA 91935

Cannon Aviation Insurance Inc.

Date: November 4, 2010
~~ ._:M:f:f«-f:~
Robert D Cannon
CEO/Chairman



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR under that certain Lease Agreement (LEASE)
entered into with

Tactical Air Operations, Inc.

(LESSEE), dated November 10, 1998, and filed in the Office of the City Clerk as Document No.
RR-290937, hereby consents to that certam Sublease Agreement dated November II, 20 I0
between LESSEE and

Enrique J. Sanchez dba Total Aviation

(SUBLESSEE) for a portion of LESSEE's leased premises, specifically Hangar No.4 and on the
following terms and condrtions:

I. USE: The proposed use IS solely and exclusively for the purposes of aircraft storage.

2. SUBORDINATION. The SUBLESSEE shall be subordinate to the LEASE in all respects,
notwrthstandmg any proVISIOn of this consent or the LEASE contrary to or in conflict with the
SUBLESSEE. The CITY is not bound by any term or condinon in the Sublease Agreement.
The CITY IS merely approvmg the SUBLESSEE and the proposed use.

3. ASSIGNMENT AND SUBLETTING: LESSEE shall ensure SUBLESSEE does not assign
the Sublease Agreement or sublet the premises or any part thereof without the prior written
consent of the CITY; any such unapproved assignment or sublease may result in termination of
the LEASE. Pursuant to City Charter Section 225, incorporated herein, the Mayor must review
and approve every person or entity which will have any direct or indirect interest m the Sublease
Agreement as a sublessee or assignee, which approval may not be unreasonably withheld.

4. HOLD HARMLESS. Pursuant to the LEASE, LESSEE and SUBLESSEE shall assume the
defense of, indcrnrnfy and hold harmless the CITY, its elected officials, officers. representatives,
agents and employees from all claims, expenses and liability of every nature, directly or
indirectly arising from, or alleged to have arisen from operations conducted on the leased
premises, the condition of the premises or from any act or omission of LESSEE, ItS agents or
mvitees and of SUBLESSEE, ItS agents or invitees; provided, however, LESSEE and
SUBLESSEE'S duty to indemnify and hold harmless shall not include any claims or liability
arising from the established sole negligence or sole willful misconduct of the CITY, its agents,
officers, or employees

5. INSURANCE: LESSEE shall ensure that its SUBLESSEE be insured by an insurance earner
acceptable to the CITY, against loss from public liability ansing from the usc or condition of or
operation conducted on the subleased premises. Mmimurn coverage shall be one million dollars
($1,000,000) Combined Single Limit Liability. LESSEE shall require SUBLESSEE to file with
CITY a copy of the policy of insurance which shall name "The City, its elected officials, officers,
representatives, agents and employees" as an additional insured on a separate endorsement prior
to SUBLESSEE'S occupancy of the premises. Said policy shall specify that the policy may not
be terminated, altered or canceled without thirty (30) days pnor written notice to CITY by the
insurance company.



•

6. AUTHORITY: Each individual executing this Consent to Sublease on behalf of another
person or legal entity represents and warrants that he/she is authorized to execute and deliver this
Consent to Sublease on behalf of such person or entity in accordance with duly adopted
resolutions or other authorizing actions necessary and proper and under such legal entity's
articles, charter, bylaws, or other wntten rules of conduct or governing agreement, and that this
Consent to Sublease is binding upon such person or entity in accordance with its terms.

THE CITY OF SAN DIEGO

Dated.---=-'21=---2.---,'-'-.( _I0__

Dated , A U-eL \0 By ----'''''----+--A----
AlanN

APPROVED AS~: FORM AND LEGALITY.
~;.lr ',-_

Thls"..2/ day of , 20 I0

2



I
Enrique J. Sanchez dba Total Aviation II S"Ee£JICES EJ... 1/

SUBLEASE AGREEMENT iff;
I,

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego Califomia on 11
November, 2010, by and_between TACTICAL AIR OPERATIONS. INC. hereinafter called "SUBLESSOR", and_Enrique J.
Sanchez dba Total Aviation, hereinafter called SUBLESSEE". It is agreed between thel parties hereto as follows:

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth
those certain premises, hereinafter referred to as the "premises, as described in the ~ummary Section.
2. ~ The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights
to the premises are terminated pursuant to this agreement. I
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule
as described in the Summary Section. This monthly amount does not include ~ny texes due any agency from the
SUBLESSEE. I

4. Rent Adjustments: SUBLESSOR may only increase rent when the rent on his Master lease is raised. The amount of
the rent increase to the SUBLESSEE shall be the same percentage increase that the master lease is raised by the City of
San Diego, and shall become effective the first day of the month following the incre~se. Example: If the master lease rent
is reised 10% on February 5111, 2015, then the SUBLESSEE's rent will be raised by 1~% effective March 1, 2015.
5. Late Fees: If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, in addition to the unpaid rents,
$25.00. If the rent is still unpaid at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25.00, (being a
total of $50.00) which is hereby mutually agreed by both parties to be appropriate compensation for loss resulting from
rental delinquency, including lost interest, opportunities, legal costs, and the cost of ~rvlcing the delinquent account.
6. Use: The premises are subleased to SUBLESSEE for the general purpose a$ described in the Summary Section.
SUBLESSEE shall not use or permit the premises or any part thereof to be used ~r any purpose or purposes other than
the purpose or purposes for which the premises are hereby subleased. If the SUBLESSEE uses the property for other
than the specified purpose or purposes, the SUBLESSEE may be considered in breach.
7. Deliyery of Possession. If for any reason the SUBLESSOR cannot deliver possession of the leased property to the
SUBLESSEE when the lease term commences, this Lease shall not be void or voldabte, nor shall the SUBLESSOR be
liable to the SUBLESSEE for any loss or damage resulting therefrom. However, the~eshall be an abatement of rent for the
period between the commencement of the lease term and the time when the SUBLESSOR delivers possession.
8. Utilities. Except as specified in the Summary Section, the SUBLESSEE shall be ~sponsible for all utilities and services
that are furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be
made by and only in the name of the SUBLESSEE. However, if any services or lrtilities are jointly provided with other
property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's ~roportionate share of the cost of said
services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis included
~the~ I
9. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and
repair. The SUBLESSEE agrees to take good care of and maintain the Leased Premises in good condition throughout the
term of the Lease. I
10. Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs
and replacements to the Leased Premises, including the repair and replacement of pipes, electrical wiring, heating and
plumbing systems, fixture and all other systems and appliances and their appurtenances. The quality and class of all repairs
and replacements shall be equal to the original worth. If SUBLESSEE defaults in 'making such repairs or replacements,
SUBLESSOR may make them for SUBLESSEE's account, and such expenses will b$ considered additional rent.

11. Condemnation. If all or any part of the Leased Premises is taken by eminentl domain, this lease shall expire on the
date of such taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.

12. Subordination and Non-disturbance provisions. This Sublease and SUblessEle's leasehold interest, is and shall be
subordinate, subject and inferior to any and all liens and encumbrances now and th~eafter placed on the Subleased
Premises by Sublessor, and all extensions of such liens and encumbrances and all advances paid under such liens and
encumbrances and on written request of the holder of any lien or encumbrance or thElSublessor, the Sublessee shall
execute, acknowledge, and deliver any documents evidencing subordination that thellienhOlder or Sublessor may reasonably
request. Provided, however, such subordination shall be effective upon the lienholder's agreement in writing that In the event
of default by Sublessor under the security instrument evidencing such lien or encumtlranca, the lienholder shall not terminate
this Sublease and shall not disturb Sublessee's right to possession under the Sublealle, provided Sublessee is not then in
default under this Sublease and continues thereafter to fully perform all of his obligations under this Sublease.

13. Alterations: SUBLESSEE shall not make or suffer to be made any alteratio~1s to the premises or any part thereof
without first obtaining the written consent of the SUBLESSOR.
14. Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agenl.l1to enter the premises leased pursuant
to this sublease at all reasonable times for the purpose of inspecting the same. 1dditionally, SUBLESSEE shall provide
SUBLESSOR information on any and all aircraft stored on or in the leased premises within 10 days of such request, as
required by the County Assessor or the City of San Diego. I
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15. Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, this sublease is made upon the
express condition that SUBLESSOR is to be free from all liability and claim for danlages by reason of any injury to any
person or persons, or loss to property, of any kind whatsoever and to whomsoever] belonging in or upon, or in any way
connected with, the demised premises during the term of this sublease or any extension hereof. SUBLESSEE hereby
covenants and agrees to indemnify and save harmless SUBLESSOR, its officers land employees and the City of San
Diego from all liability, loss, cost and obligations on account of or arising out of any such injuries or losses, however
occurring. I
16. Insurance: SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San
Diego against loss from public liability arising from the use or condition of or 6perations conducted on the leased
premises. Minimum' coverage shall be $ 1,000,000 Combined Single Limit Liability and Property Damage with an
occurrence claims form. As per the Master lease, the City may increase the amountlof insurance required. A copy of the
policy of insurance shall be filed with the City of San Diego and shall name the SUByESSOR and the City of San Diego as
an additional insured. Said policy shall specify that the policy may not be terminated, altered or canceled without prior
written notice to the SUBLESSOR and the City of San Diego by the Insurance Company.
17. Compliance with Law and High Business Standards: SUBLESSEE shall, at its sole cost and expense, comply with
all of the requirements of all municipal, state and federal authorities now in forcel or which may hereafter be in force,
pertaining to the demised premises and shall faithfully observe in the use of the premises all municipal ordinances and
state and federal statues now in force or which may hereinafter be in force. In addition, the SUBLESSEE shall observe
high moral and ethical standards in the use of the premises and shall not conduct a business in any manner which is
detrimental to the businesses of the SUBLESSOR. I
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the
SUBLESSOR. Failure to comply shall be deemed as a basis for breech by the SUBLESSEE.
18. Assignment or Subletting: SUBLESSEE shall not assign this sublease or any ihterest therein and shall not sublet the
premises or any part thereof or any right or privilege pertinent thereto or suffer anylother person, agents and servants of
SUBLESSEE excepted, to occupy or use the premises or any portion thereof with0':lt first obtaining the written consent of
the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein

l
, be assignable as to the interest of

SUBLESSEE by operation of law without the written consent of SUBLESSOR and tt)e City of San Diego.
19. Remedies of SUBLESSOR: In the event of any breach of this sublease by S\JBLESSEE, including the violation of
any term or condition of the agreement, then SUBLESSOR, besides other rights orl remedies it may have, shall have the
immediate right of reentry and may remove all persons and property from the premises. SUBLESSOR shall have the sole
and absolute right to determine whether or not SUBLESSEE has violated any of the terms and conditions of this lease or
the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or Should it take possession pursuant to
legal proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or it may relet the
premises or any part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as
SUBLESSOR, in its sole discretion, may deem advisable with the right to make alterations and repairs to the premises.
Upon each such reletting SUBLESSEE shall be immediately liable to pay to SUBLESSOR, in addition to any
indebtedness other than rent due hereunder, the cost and expenses of such reletting and of such alterations and repairs
incurred by SUBLESSOR and the amount, if any, by which the rent reserve in Ithis sublease for the period of such
retetting, up to but not beyond the term of this sublease, exceed the amount agreed to be paid as rent for the demised
premises for such period on such reletting. ]
20. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially ail of the assets of
sublease or (b) a general assignment by I
SUBLESSEE for the benefit of creditors, or ©any action taken or suffered by SUBLESSEE under any insolvency or

bankruptcy act shall constitute a I
breach of this sublease by the SUBLESSEE.
21. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and
assigns of all parties hereto. I
22. Legal proceedings: Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legel
proceedings to collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees
to pay all legal costs in connection therewith, including a reasonable sum as attom~y's fees.
23. Additional Provisions: I
(I) Relocation: The SUBLESSEE shall, at its own expense, except as agreed to in the Summary Section, be required to
relocate to another location provided by the SUBLESSOR at any time required by the SUBLESSOR.
(ii) Security AgreemenWCC1: SUBLESSEE agrees to provide information and signature as required by any security
agreement including UCC1 filing, listing their hangar(s), as collateral for the lease except as otherwise agreed to in the
Summary Section. Even if a security agreement or UCC1 is not filed, the assets will be considered collateral for the lease
unless otherwise agreed to in the summary section. I
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24. Miscellaneous Terms.
(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by

personal delivery or by mailing the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the
SUBLESSOR at the address set forth in the Summary Section. I

(Ii) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of
competent jurisdiction or by operation of any applicable law, it shall not affect the validity of any other clause or
provision, which shall remain in full force and effect. I

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a
waiver of that provision or the right of the party to thereafter enforce the provision. I

(IV) Complete Agreement. This Lease constitutes the entire understanding of th~ parties with respect to the
subject matter hereof and may not be modified except by an instrument in writing and signed by the parties.

(v) City Approval. This Sublease shall only become effective when approved by the City of San Diego subject
to any and all terms and conditions set for by the City. Should the City of San Diego hot approve this Sublease
within 60 days, it shall be deemed null and void.

SUMMARY SECTION I

A. Pesc:riDtion of Premises: A hangar of approximately 3,600 sf located on Brown ~ield, listed as hangar number Four
(4) on the attached map. I
B. Termi This lease shall commence on December 1, 2010 and continue till November 30,2033.
C. Security Deposit: None. I

D. Rent: $1,080.00 per month payable in advance and must be received by the flrst.of each month. Payments may
be mailed to Tactical Air Operations, Inc., 860 Country Club Lane, Coronado, CA 92118. Sublessee understands
and agrees that no bill will be sent. I

E. Use: For aircraft storage and maintenance
F. Utilities: Paid by SUBLESSEE. I

G. Security AqreementlUCC1 : Not required. I

H. Personal Guarantee: N/A
!. Relocation: N/A
J. Notices:
To: SUBLESSOR: Tactical Air Operations, Inc.

860 Country Club Lane
Coronado, CA 92118

To: SUBLESSEE: Enrique J. Sanchez dba Total Aviation tr'ee..s. I U
6929 Curran Street .:\t- <f E£
San Diego, CA 92154

I

IN WITNESS WHEREOF, t SUBLESSOR and the SUBLESSEE have executed this sublease as of the
day and year first 'tte e. I

By __ ----,~4-.k~=----------By ..L.::.. __ --"---I,..:-.:o...L _

SUBLESSOR I

Page 3 of3



NATIONAL HANGAR OWNERS ASSOCIATION, INC. and the individual members thereof
Certificate of Coverage and Participation Cert 10 30-5325

Total AViation Services

Enrique Sanchez

6929 Curran St, H9r #4

San Diego CA

The coverages described below are Included as part of the
following Master Policies covering the National Hangar
Owners ASSOCiation

Policy No AP0082911 0 Liability Coverages wntten by
Old Republic Ins Co

Coverage is afforded on behalf of the National Hangar Owners ASSOCIationand the above named Individual Insured as
part of the above listed Master Policies Coverage is In place on the specified National Hangar Insurance Program for
the policy penod, coverages and limits as descnbed below. Such Insurance afforded by the policies described herein IS
subject to all the terms, exclusions and conditions of such pohcies

92154

Policy No MXI98473142 Property Coverages written by
Fireman's Fund Ins. Co

Space # 4

Airport Name Brown Field

Change Notes to Cert

Master Policy coverage is effective from January 1, 2010 12:01 a.m. through January 1, 201112:01 a.m.
Your payment was received after January, 2010, therefore the effective date for your policy begins:: 1112912010

Basic Coverage:
Airports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

limit $1,000,000 each occurance

limit $2,000

Optional Coveraqes:
HangarKeepers Legal Liability $1OO,OOOlaircraftwith $200,00010ccurance With $1,500 deductible/less

Option taken N

BUIlding ($1,000 deductible) Limit $0

Personal Property All Risk Covers Personal Property In your hangar 'f signs of FORCIBLE ENTRY.
Mysterious disapperance IS NOT COVERED

Limit $0

Loss of Use or Rents Actual Loss of Rent or Use up to Limit $0

Should any of the above descnbec polrcies be cancelled before the expiration date thereof, the issuing company will
endeavor to mall '30 days written notice to the Certificate Holder(s) named above, but failure to mall such notice shall impose
no obligation or liability of any kind upon the company, its Agents or Representatives '10 day notice of cancellation for non-
payment of premium

AGENT: AUTHORIZED REPRESENTATIVE:
Brown and Brown of Colorado, Inc

1660 S. Albion Street SUite 525

Denver, CO 80222

Phone 303-980-6265

Certificate Holders (Copies of this certificate have been provided to all listed holders, If any) Certificate Holder IS
Additional insured on Insured operations per policy terms

City of San Dieqo, Its Elected Of

Reps, agents & employees

1424 Continental Street

Tactical Air Ops, Inc It's Officers, Rep Age

860 Country Club Lane

San Diego CA 92154 Coronado CA 92118



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego (CITY), as LESSOR under that certain Lease Agreement (LEASE)
entered into with

Tactical Air Operations, Inc.

(LESSEE), dated November 10, 1998, and filed in the Office of the City Clerk as Document No
RR-290937, hereby consents to that certain Sublease Agreement dated November 11,20 I0
between LESSEE and

Dennis Goodwin

(SUBLESSEE) for a portion of LESSEE's leased premises, specifically Hangar No I and on the
following terms and condinons:

I. USE: The proposed usc is solely and exclusively for the purposes of aircraft storage.

2. SUBORDINATION: The SUBLESSEE shall be subordinate to the LEASE in all respects,
notwithstanding any provision of this consent or the LEASE contrary to or in conflict with the
SUBLESSEE. The CITY is not bound by any term or condition In the Sublease Agreement.
The CITY is merely approvmg the SUBLESSEE and the proposed use.

3. ASSIGNMENT AND SUBLETTING: LESSEE shall ensure SUBLESSEE does not assign
the Sublease Agreement or sublet the premises or any part thereof without the prior written
consent of the CITY; any such unapproved assignment or sublease may result in termination of
the LEASE. Pursuant to City Charter Section 225, incorporated herem, the Mayor must review
and approve every person or entity which will have any direct or indirect interest in the Sublease
Agreement as a sublessee or assignee, which approval may not be unreasonably withheld.

4 HOLD HARMLESS' Pursuant to the LEASE, LESSEE and SUBLESSEE shall assume the
defense of, indemnify and hold harmless the CITY, its elected officials, officers, representatives,
agents and employees from all claims, expenses and liability of every nature, directly or
indirectly arising from, or alleged to have arisen from operations conducted on the leased
premises, the conditron of the premises or from any act or omission of LESSEE, ItSagents or
Invitees and of SUBLESSEE, ItSagents or Invitees; provided, however, LESSEE and
SUBLESSEE'S duty to mdemnify and hold harmless shall not include any claims or liability
arising from the established sole negligence or sole Willful misconduct of the CITY, its agents,
officers, or employees.

5. INSURANCE: LESSEE shall ensure that ItS SUBLESSEE be msured by an insurance earner
acceptable to the CITY, against loss from public liability arising from the usc or condition of or
operation conducted on the subleased premises. Minimum eoveragc shall be one million dollars
($1,000,000) Combined Single limit Liability. LESSEE shall require SUBLESSEE to file with
CITY a copy of the policy of insurance which shall name "The City, ItS elected officials, officers,
representatives, agents and employees" as an additional insured on a separate endorsement prior
to SUBLESSEE'S occupancy ofthc premises. Said pohcy shall specify that the pohcy may not
be terminated, altered or canceled without thirty (30) days prior written notice to CITY by the
msurance company



6. AUTHORITY: Each individual executing this Consent to Sublease on behalf of another
person or legal entity represents and warrants that he/she is authorized to execute and deliver this
Consent to Sublease on behalf of such person or entity in accordance with duly adopted
resolutions or other authorizing actrons necessary and proper and under such legal cnnty's
articles, charter, bylaws, or other written rules of conduct or governmg agreement, and that this
Consent to Sublease is binding upon such person or entity in accordance WIth its terms.

THE CITY OF SAN DIEGO

Dated I 2/4-1 /1 0

Dated '1 \kcJ 0

TACTICAL
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Dennis Goodwin
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego
California on 11 November, 2010, by and_between TACTICAL AIR OPERATrONS. INC. hereinafter
called "SUBLESSOR", and Dennis GoodWin, hereinafter called SUBLESSEE". ragreed between the
parties hereto as follows:

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth
. those certain premises, hereinafter referred to as the "premises, as described In th~ Summary Section.
2. Term: The term of this Sublease shall be as set forth in the Summary Section Ilntil such time as SUBLESSOR's rights
to the premises are terminated pursuant to this agreement. I
3. Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule
as described in the Summary Section. This monthly amount does not Include any taxes due any agency from the
SUBLESSEE. I
4. Rent Adlustments: SUBLESSOR may only increase rent when the rent on his

l
Master lease is raised. The amount of

the rent Increase to the SUBLESSEE shall be the same percentage increase that the master lease is raised by the City of
San Diego, and shall become effective the first day of the month follOWingthe incl'llase. Example: If the master lease rent
is raised 10% on February 5

111
, 2015, then the SUBLESSEE's rent will be raised by ~O%effective March 1,2015.

5. Late Fees: If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents,
$25.00. If the rent is still unpaid at the end of fifteen (15) days, the SUBLESSEE ~hall pay an additional $25.00, (being a
total of $50.00) which Is hereby mutually agreed by both parties to be appropriat~ compensation for loss resulting from
rental delinquency, Including lost Interest, opportunities, legal costs, and the cost oflserviclng the delinquent account.
6. Use: The premises are subleased to SUBLESSEE for the general purpose l\s described In the Summary Section.
SUBLESSEE shall not use or permit the premises or any part thereof to be used fpr any purpose or purposes other than
the purpose or purposes for which the premises are hereby subleased. If the SyBLESSEE uses the property for other
than the specified purpose or purposes, the SUBLESSEE may be considered In breach.
7. Delivery of Possession. If for any reason the SUBLESSOR cannot deliver possesslon of the leased property to the
SUBLESSEE when the lease term commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be
liable to the SUBLESSEE for any loss or damage resulting therefrom. However, the~eshall be an abatement of rent for the
period between the commencement of the lease term and the time when the SUBLESSOR delivers possession.

a. Utilities. Except as specified in the Summary Section, the SUBLESSEE shall be ~sponsible for all utilities and services
that are furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be
made by and only in the name of the SUBLESSEE. However, if any services or ~tilitles are jointly provided with other
property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's p'roportionate share of the cost of said
services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis included
~~~ I
9. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and
repair. The SUBLESSEE agrees to take good care of and maintain the Leased Premises in good condition throughout the
term of the Lease. I
10. Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs
and replacements to the Leased Premises, Including the repair and replacement of pipes, electrical wiring, heating and
plumbing systems, fixture and all other systems and appliances and their appurtena~ces. The quality and class of all repairs
and replacements shall be equal to the original worth. If SUBLESSEE defaults in making such repairs or replacements,
SUBLESSOR may make them for SUBLESSEE's account, and such expenses will belconsidered additional rent.
11. Condemnation. If all or any part of the Leased Premises is taken by eminent domain, this lease shall expire on the
date of such taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.

12. SUbordination and Non-dlslurbance provtslons. This Sublease and SUblesse$'s leasehold interest, is and shall be
SUbordinate, subject and inferior to any and all liens and encumbrances now and ther~after placed on the Subleased
Premises by Sublessor, and all extensions of such liens and encumbrances and all ad~ances paid under such liens and
encumbrances and on written request of the holder of any lien or encumbrance or the SUblessor, the Sublessee shall
execute, acknowledge, and deliver any documents evidencing subordination that the Ii~nholder or Sublessor may.reasonably
request. Provided, however, such subordination shall be effective upon the lienholder'~ agreement in writing that In the event
of default by Sublessor under the security instrument evidencing such lien or encumbrance, the lienholder shall not terminate
this Sublease and shall not disturb Sublessee's right to possession under the Sublease, provided Sublessee is not then in
default under this Sublease and continues thereafter to fully perform all of his obllgatiohs under this Sublease.
13. Alterations: SUBLESSEE shall not make or suffer to be made any alteratlons' to the premises or any part thereof
without first obtaining the written consent of the SUBLESSOR. I

14. Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant
to this sublease at all reasonable times for the purpose of inspecting the same. Adbitionally, SUBLESSEE shall provide
SUBLESSOR Information on any and all aircraft stored on or in the leased premises within 10 days of such request, as
required by the County Assessor or the City of San Diego.
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15. Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, this sublease is made upon the
express condition that SUBLESSOR is to be free from all liability and claim for d~mages by reason of any injury to any
person or persons, or loss to property, of any kind whatsoever and to whomsoever belonging in or upon, or in any way
connected with, the demised premises dUring the term of this sublease or any ~xtension hereof. SUBLESSEE hereby
covenants and agrees to indemnify and save harmless SUBLESSOR, its officers and employees and the City of San
Diego .from all liability, loss, cost and obligations on account of or arising out oflany such injuries or losses, howeveroccurnng.

16. Insurance: SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San
Diego against loss from public liability arising from the use or condition of ori operations conducted on the leased
premises. Minimum coverage shall be $ 1,000,000 Combined Single Limit Liability and Property Damage With an
occurrence claims form. As per the Master lease, the City may increase the amou~t of insurance requlred. A copy of the
policy of insurance shall be filed with the City of San Diego and shall name the SUBLESSOR and the City of San Diego as
an additional insured. Said polley shall specify that the policy may not be terminated, altered or canceled without prior
written notice to the SUBLESSOR and the City of San Diego by the Insurance ComPany.
17. Compliance with Law and High Business Standards: SUBLESSEE shall, atllts sole cost and expense, comply with
all of the requirements of all municipal, state and federal authorities now In force or which may hereafter be in force,
pertaining to the demised premises and shall faithfully observe in the use of the premises all municipal ordinances and
state and federal statues now in force or which may hereinafter be In force. In addition, the SUBLESSEE shall observe
high morel and ethical standards in the use of the premises and shall not condud a business In any manner which Is
detrimental to the businesses of the SUBLESSOR. I
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the
SUBLESSOR. Failure to comply shall be deemed as a basis for breech by the SUBI!.ESSEE.
18. Assignment or Subletting: SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the
premises or any part thereof or any right or privilege pertinent thereto or suffer an~ other person, agents and servants of
SUBLESSEE excepted, to occupy or use the premises or any portion thereof without first obtaining the written consent of
the SUBLESSOR and the City of San Diego. A consent to one entity or person shah not Infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be assignable as to the interest of
SUBLESSEE by operation of law without the written consent of SUBLESSOR and t~e City of San Diego.
19. Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, inclUding the violation of
any term or condition of the agreement, then SUBLESSOR, besides other rights orjremedles it may have, shall have the
immediate right of reentry and may remove all persons and property from the premises. SUBLESSOR shall have the sale
and absolute right to determine whether or not SUBLESSEE has violated any of th~ terms end conditions of this lease or
the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or S:hould it take possession pursuant to
legal proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or it may relet the
premises or any part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as
SUBLESSOR, in Its sole discretion, may deem advisable with the right to make alt~rations and repairs to the premises.
Upon each such reletting SUBLESSEE shall be immediately liable to pay to SUBLESSOR, in addition to any
indebtedness other than rent due hereunder, the cost and expenses of such relettirlg and of such alterations and repairs
Incurred by SUBLESSOR and the amount, if any, by which the rent reserve In ihis sublease for the period of such
reletting, up to but not beyond the term of this SUblease, exceed the amount agreed to be paid as rent for the demised
premises for such period on such reletting. I .
20. Insolvency: Either (a) the appointment of a receiver to take possession of all or SUbstantially ail of the assets of
sublease or (b) a general assignment by
SUBLESSEE for the benefit of creditors, or ©any action taken or suffered by SUBLESSEE under any insolvency or

bankruptcy act shall constitute a I
breach of this sublease by the SUBLESSEE.
21. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and
assigns of all parties hereto. I
22. Leaal Proceedings: Should it become necessary for the SUBLESSOR, or the q:ity of San Diego to commence legal
proceedings to collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees
to pay all legal costs in connection thereWith, inclUding a reasonable sum as attomeyl's fees.
23, Additional Provisions:
(i) Relocation: The SUBLESSEE shall, at Its own expense, except as agreed to in the Summary Section, be required to
relocate to another location provided by the SUBLESSOR at any time reqUired by the SUBLESSOR.
(Ii) Security AgreementlUCC1: SUBLESSEE agrees to provide information and sig~ature as required by any security
agreement including UCC1 filing, listing their hangar(s), as collateral for the lease exqept as otherwise agreed to in the
Summary Section. Even if a security agreement or UCC1 is not filed, the assets will be considered collateral for the lease
unless otherwise agreed to in the summary section. I
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24. Miscellaneous Terms. I
(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by

personal delivery or by mailing the same, postage prepaid, addressed to the SUBUESSEE at the premises, or to the
SUBLESSOR at the address set forth in the Summary Section. . I

(II) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of
competent jUrisdiction or by operation of any applicable law, It shall not affect the v~lidity of any other clause or
provision, which shall remain In full force and effect. I

(III) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a
waiver of that provision or the right of the party to thereafter enforce the provision. I

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the
subject matter hereof and may not be modified except by an Instrument in writing and signed by the parties.

(v) City Approval. This Sublease shall only become effective when approved by the City of San Diego subject
to any and all terms and conditions set for by the City. Should the City of San Diego not approve this Sublease
within 60 days, it shall be deemed null and void. I

I
SUMMARY SECTION ,

A. Description of Premises: A hangar of approximately 3,000 sf located on Browrl Field, listed as hangar number one
(1) on the attached map. I
B. Term: This lease shali commence on December 1, 2010 and continue till November 30,2033.
C. Security Deposit: None. I

Ip. Rent: $900.00 per month payable in advance and must be received by the first pf each month. Payments may be
mailed to Tactical Air Operations, Inc., 860 Country Club Lane, Coronado, CA 92118. Sublessee understands and
agrees that no bill will be sent.
E. Use: For aircraft storage
F. Utilities: Paid bySUBLESSEE.
G. Security AgreementlUCC1: Not required.
H. Personal Guarantee: N/A
!:. Relocation: N/A
J. Notices:
To: SUBLESSOR: Tactical Air Operations, Inc.

860 Country Club Lane
Coronado, CA 92118

To: SUBLESSEE:

By ----->L------'l:-tI---::.---

Dennis Goodwin
4888 Cass Street
San Diego, CA 92109

IN WITNESS WHEREOF, th SUBLESSOR and the SUBLESSEE have executed JIS sublease as of the
day and year first w· en a v I

ByL,~L</
SUBLESSEE

I

I
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NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof

Certificate of Coverage and Participation Cert 10: 30.5286

\

._-- --
OGnms GOQdw1n
carousel Cleaners

I 4888 case Street

I San Diego--_. -- CA 92109

'-1
I

Tl1e coverages described below are included as pert of the
followln9 Master Policies covering the National Hangar
Owners Association:

Policy No MX198473142 Property Covereges wrlllen by
Fireman's Fund Ins Co,

Policy No APOO829110 Liability Coverages written by
Old Republic Ins. Co.

Coverage Is afforded on behalf of tha Nationel.Hangar OWners AsSOCIationand the above named Individual Insured as
part of tne above listed Muter PoliCies. Coverage is in piece on the speclfied National Hangar Insurance Program for
the policy penod, coverages and limits as described below. Such Insurance afforded by the pollcles described herein Is
subject to all the terms, exclusions and conditions of such poliCies,

Space #:

Airport Name' Brown Field

Change Notes to Cert:

Mas~.r Policy cpverag9 is effective from January 1, 201012:01 a.m. througb January 1.2..011 12:01 a.m.
Your payment was reoeiv"d after January. 2010. therefore the effectlve date for your policy I!8glns:: 412912010

Basic Coverage:
Airports Premises Liability: Covers Owners, Landlords and Tananls L,m~ $1,000,000 each eccuranee

Medical Expense (anyone person) Limit $2,000

ODtlonal COVeraqes:
Hangart<ee~ Legal Liability $100,000/alrmft with $200,000/occurance with $1,500 deductlblenoss

Option taken; N

BUilding ($1,000 deductible) Lim~ $60,000

Pen;onel Property All Risk; Covers Personal Property ln your nangar if signs of FORCIBLE ENTI'lY.
Mystenous c1lssppertlnce IS NOT COVERED; Lim~ $1.000

Loss of Use or Rents: Actual Loss of Rent or Uee up to; Lim~ $0

Shol,ld any of the above descr1b<!dpolicies be cancelled before the expirtllion date thereof, Ihe issuing company will
endeavor to mail *30 c1eyswntten notice to the Certlflcate Holder(s) named above, but failure to mail such notice shall impoee
no obligation or lIabil~ of any kind upon the company, Its Agents or Representetlv8s "10 day notice of cancellation for non-
payment of premium.

AGENT:
Brown and Brown of Colorado, inC.
1660 S. Albion Street Suite 525

Denwr, CO 80222
Phone: 303-ll8D-6265

AUTHORIZED REPRESENTATIVE:

~~0&~~

certificate Holders (Copies cii this certificate have been prOVided to all listed holclers If any). Certifii:ete Holder is
Additional Insured on insured operations per pollC)' tetms' '

City of San Diego AIr Ops

Brown Field Division
1424 Continental

Buzz Fink TAO.

860 Country Club Lane

San Diego CA 92154 Coronado CA 92118
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Flat Rate Aviation Lease
("MASTER LEASE") entered into with

AVIATION CONSULTING INTERNATIONAL CORPORATION
dba AVIATION INTERNATIONAL

("LESSEE") dated December I, 1998, as amended, and filed with the Office of the City Clerk on
November 10, 1998, as Document No. RR-290937, hereby consents to that certain Sublease
Agreement between the above LESSEE ("SUBLESSOR") and

UNITED STATES OF AMERICA (GOVERNMENT) (Department of the Navy)
("SUBLESSEE")

dated January 1,2006 ("SUBLEASE"), for Naval Special Warfare Group ONE. The
SUBLEASE is for a portion of LESSEE's leased premises, specifically one hangar, temporary
aircraft parking access to parking for fifteen (15) passenger vehicles and one (I) passengt" bus,
and access to restroom facilities.

I.USE. The p:oposed use is solely and exclusively for aviation related uses.

2. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE iI, all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to or in
conflict with the SUBLEASE. The CITY is not bound by any term or condition in the
SUBLEASE which in any way conflicts with or is additional to the provisions of the MASTER
LEASE. The CITY is merely approving the SUBLESSEE and the proposed use only.

3. ASSIGNMENT AND SUBLEASING. LESSEE shall ensure SUBLESSEE does not assign the
SUBLEASE or sublet the premises or any part thereof without the prior written consent of the
CITY; any such unapproved assignment or sublease may result in termination of the MASTER
LEASE. An assignment by operation of law shall automatically terminate the SUBLEASE.

4. WANER. In consenting to the SUBLEASE, CITY does not waive any of its rights and/or
LESSEE's obligations under the MASTER LEASE. This includes, but is not limited to
LESSEE's obligation to complete the Development Plan outlined in Section 11.4 of the
MASTER LEASE. If LESSEE fails to complete the Development Plan in a timely manner
acceptable to the CITY, CITY reserves the right to revoke its consent to the SUBLEASE.

5. HOLD HARMLESS. LESSEE shall continue in its obligation to hold the CITY harmless as
provided in Section 5.1 of the MASTER LEASE. In addition, LESSEE agrees to defend,
indemnify, protect and hold the CITY, it agents, officers, and employees harmless from and
against any and all claims asserted or liability established for damages or injuries to any person
or property, including injury to SUBLESSEE'S employees, invitees, guests, or officers, which
arise out of or are in any manner directly or indirectly connected with the development or
operation of the leasehold or the work to be performed under this agreement, and all expenses of



investigating and defending against same' provided, however, that LESSEE'S duty to indemnify
and hold harmless shall not include any claims or liability arising from the established active
negligence, sole negligence, or sole willful misconduct of the CITY, its agents, officers, or
employees.

In addition, SUBLESSEE liability for damages to persons or property arising from all claims
asserted or liability established for damages or injuries to any person or property, including
injury to SUBLESSEE'S employees, invitees, guests, or officers, which arise out of or are in any
manner directly or indirectly connected with the development or operation of the leasehold or the
work to be performed under the SUBLEASE, shall be determined under the terms of the Federal
Tort. Claims Act (FTCA) 28 U.S.c. sections 2671-2680, I346(b ) or the Military Claims Act
(MCA) 10 U.S.c. section 2733, as applicable.

6. INSURANCE. The SUBLESSEE is self-insured for any and all claims arising under the
SUBLEASE. A letter of verification of self-insurance shall be provided to City prior to
execution of this Consent to Sublease Agreement.

7. LEGAL PROCEEDINGS. Should it become necessary for the LESSEE or CITY to
commence legal proceedings to collect rent, to recover possession or enforce any other provision
of this consent, the SUBLESSEE's payment of any legal costs or attorneys fees will be
determined under applicable federal law, which includes the Equal Access to Justice Act, 28
U.S.C. Section 2412.

LESSOR: CITY OF SAN DIEGO

Dated ----=c2/-f-_Z..=3'--_, 2006 By 1fitL~~
~ard Haas, Deputy Chief of Public Works

Dated h?B. 2 z. - , 2006

LESSEE: AVIA TION CONSULTING
INTERNATIONAL CORPORATION

~~J~:£~
T. Ie J&2c?S / O:;}J;-

SUBLESSEE: UNITED STATES OF AMERICA
(GOVERN ENT)

Dated \, \=.c...-\ ,2006

2



.' . .~ -

APPROVED AS TO FORM AND LEGALITY:

MICHAEL J. AGUIRRE, City Attorney

,2006 By ~---L.-- _

Deputy Cit;~-

3
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U.S. GOVERNMENT SUBLEASE FOR REAL PROPERTY

DATE OF SUBLEASE: 1 JANUARY 2006 NO. N6247306RP06P33

THIS SUBLEASE, made and entered into this date by and between Mr. Juan N.
Escalante III, Aviation Consulting International, Corporation dba Aviation International,
hereinafter called the SUBLESSOR whose address is: 6929 Curran Street, San Diego,
California 92154, in the County of San Diego, California and whose interest in the
property hereinafter described is that of LESSEE of Hangar #5, 6929 Curran Street,
San Diego, California 92154 under a Flat Rate Aviation Lease with the City of San
Diego dated December 1, 1998, as amended, and field with the Office of the City clerk
on November 10, 1998, as Document No. RR-290937 (PRIMARY LEASE), and the
UNITED STATES OF AMERICA, hereinafter called the GOVERNMENT, acting by and
through the Department of the Navy:

WITNESSETH: The parties hereto for the consideration hereinafter mentioned,
covenant and agree as follow .

1. PREMISES: The SUBLESSOR hereby subleases to the GOVERNMENT the
following described Premises:

• Exclusive use of Hangar #5 (approximately 3,600 sq.ft.)
• Temporary parking for :'::-130 aircraft, helicopters, and other miscellaneous

airborne operations aircraft on the airport ramp in proximity to Hangar #5. The
authorized Government fueling contractor for Brown Field shall be permitted
access to these aircraft and Premises for fueling

• Access to parking for fifteen (15) passenger vehicles, and one (1) 36-passenger
bus (note: GOVERNMENT may not park motor vehicles, other than aircraft, on
the airport ramp area)

• Access to restroom facilities

All located on Brown Field Airfield at, or in proximity to, 6929 Curran Street, San
Diego, CA 92154, in the County of San Diego, State of California, as shown on map,
Exhibit "A", attached hereto and by this reference made a part hereof.

2. USE: The Premises shall be used as follows: The temporary parking, loading, and
fueling of C-130 aircraft, helicopters, and other miscellaneous airborne operations
aircraft on the airport ramp in proximity to Hangar #5. The storage of govemment
equipment. The preparation of personnel and equipment in support of Navy parachute
operations at Brown Field, San Diego, California.

3. TERM: The initial term of this SUBLEASE shall commence on January 1, 2006 and
terminate on September 30, 2006, subject to termination and extension rights as may
be herein set forth. GOVERNMENT shall have four (4) options to extend this
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SUBLEASE for an additional one-year period, subject to providing written notice to the
SUBLESSOR, and the availability of appropriated funds. The GOVERNMENT may
exercise each of these options by giving SUBLESSOR written notice not less than thirty
(30) days prior to the termination of the then current term. All other terms and conditions
of this SUBLEASE shall remain the same during any extension term, except option
period rent as outlined below. Said notice shall be computed commencing with the day
after the date of mailing.

4. UTILITIES: SUBLESSOR, at SUBLESSOR's sole cost and expense, shall provide all
utilities to the Premises, including but not limited to one phone line, electricity,
water, sewer, garbage, gas (if applicable).

5. TERMINATION: The GOVERNMENT may terminate this SUBLEASE at any time and
for any reason, by giving SUBLESSOR thirty (30) days written notice and no rent shall
accrue after the effective date of termination. Said notice shall be computed
commencing with the day after the date of mailing.

6. RENT: The GOVERNMENT shall pay! ,8 SUBLESSOR rent In accordance with the
following schedule:

• First month's rent (January 2006) c:h~l!1be paid in the amount of $2,510.00, in
arrears.

• February 2006 and March 2006 shall be in the amount of $1,700.00 per month,
paid in arrears each month.

• April, May, and June 2006 rent shall be paid as a quarterly payment and in
arrears, at the rate of $1,700 per month

• July, August, and September 2006 rent shall be paid as a quarterly payment and
in arrears, at the rate of $1,700 per month

• All rents for the use of the leased premises shall be payable no later than the
fifth working day of the month following the month the rent isdue. SUBLESSOR
shall be registered in the Central Contractor Registration and shall be paid
through the Electronic Funds Transfer, as described in Exhibit "B", attached
hereto and made a part hereof. Note: all references to "Lessor" in Exhibit" are
hereby changed to "Sublessor". Rent for a lesser period shall be prorated on the
basis of a 30 day month. Rent checks shall be made payable to: Aviation
Consulting Intemational, Corp. at 6929 Curran Street, San Diego, CA 92154.

7. RENT FOR OPTION PERIODS: Should the GOVERNMENT exercise its options to
extend the term of this SUBLEASE, the rent for the option extension periods shall be:

• Option period one: $1,785.00 per month
• Option period two: $1,874.00 per month
• Option period three: $1,968.00 per month
• Option period four: $2,066.00 per month

Rent for all option periods shall be paid quarterly, in arrears.
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8. SERVICES/EQUIPMENT TO BE PROVIDED BY SUBLESSOR: SUBLESSOR, at
SUBLESSOR's sale cost and expense agrees to provide the following services and
equipment to the GOVERNME~T:

• Hanger #5 space will be vacant and clean prior to SUBLEASE start date.

• A working phone line, including long distance service

• Upon 24-hour notice, C-130, or other aircraft, marshaling service and staging
access to tarmac/ramp area in close proximity to Hangar #5. SUBLESSOR shall
move other aircraft, as necessary, to accommodate GOVERNMENT aircraft

• Provide/install outside lighting to illuminate tarmac/ramp area

• Provide/install inside hangar lighting to adequately illuminate hangar

• .iemoval of all tools, material, vehicles, etc. from the hangar so that j',angar is
completely clean and clear

• ;-'C·"V;jr wash and degrease entire hangar floor area and paint entire' ;'~ctng~r floor
area

• bottled drinking water services, including water bottle holder/dispenser

• Access to and use of photo-copier and FAX machine.

• Access to rest rooms

• One portable/chemical toilet with hand-washing sink. Toilet to be serviced at
least once per week

9. NEGOTIATED LEASE: This SUBLEASE is entered into as a result of negotiations
pursuant to the authority of 10 U.S.C. 2304(a) and any necessary determinations and
findings, or other support statement of justification, prescribed by the applicable act
have been made.

10. GRATUITIES CLAUSE:
The right of the SUBLESSOR to proceed with this SUBLEASE may be terminated by
written notice if, after notice and hearing, the GOVERNMENT determines that the
SUBLESOR, its agent, or another representative:

(1) Offered or gave a gratuity (e.g., an entertainment or gift) to an officer, official,
or employee of the GOVERNMENT; and
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(2) Intended, by the gratuity, to obtain a contract/SUBLEASE or favorable
treatment under a contract.

(b) The facts supporting this determination may be reviewed by a court having lawful
jurisdiction. .

(c) If this SUBLEASE is terminated under paragraph (a) above, the GOVERNMENT is
entitled:

(1) To pursue the same remedies as in a breach of the contract/SUBLEASE; and

(2) In addition to any other damages provided by law, to exemplary damages of
not less than 3 nor more than 10 times the cost incurred by the SUBLESSOR in giving
gratuities to the person concemed, as determined by the GOVERNMENT. (This
subparagraph (c)(2) is applicable only if this contract uses money appropriated to the
Department of Defense).

(d) The rights and remedies of the GOV~ 'RNMENT provided in this clause shall not be
exclusive and are in addition to any oth- : rights and remedies provided by law or under
this contract/SUBLEASE.

11, SUBLESSEE (GOVERNMENT) ACi\lOVvi_EDGEMENT OF PRIMARY LEASE:'
GOVERNMENT agrees to assume the rights and obligations of this SUBLEASE, and
will keep and perform all covenants, conditions and provisions of the PRIMARY LEASE
which are applicable to the rights acquired under the SUBLEASE. Notwithstanding this
agreement, GOVERNMENT will not be required to pay additional rent to the City of San
Diego, for any reason.

12. OTHER TERMS AND CONDITIONS:

• GENERAL PROVISIONS, CERTIFICATION AND INSTRUCTIONS - Exhibit "C"
attached hereto and by this reference made a part hereof. Note all references to
LESSOR in this Exhibit are hereby changed to SUBLESSOR

• CONSENT TO SUBLEASE AGREEMENT - Exhibit "0" attached hereto and by
this reference made a part hereof.

IN WITNESS WHEREOF, the parties hereto have hereunto subscribed their names as
of the dates below:

SUBLESSOR:

AVIATION CONSULTING INTERNATIONAL CORP.

(Official Title) Date
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SUBLESSEE:

UNITED STATES OF AMERICA (GOVERNMENT):

B \

Real Estate Contracting Officer

USING ACTIVITY
Naval Special Warfare Group ONE
3632 Guadalcanal Road
San ·;ego, CA
9215 ... 583

PAYING OFFICE
Director

DFAS-NORFOLK
1837 Morris Street S. 1401
Norfolk. VA 23511<\.131

b . d ,. bilfAccounting Data to e cite on resu tinq lings
A BAPPROPRI· C D. E BU- F G H I J. K.
ACRN ATION SUBHEAD OBJ CONTROL SA AM IT PM COST CODE AMOUNT

CLASS
AB 9706060100 74D1 252 48254 0 068688 2D COOO02 482546SFQMSQ $16,693.40
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(a) Method of payment

( I) All payments by die Govemment under this coatraet shall be made by electronic funds transfc(" (EFT), except
as provided in paragraph (a)(2) of this clause. As used in this clause. the temI "IWT" refers to the funds transfer and may
also include the payment information transf~.

(2) In the event the Government is unable to release one 01" more payments by EFT. the Lessor agrees to either

(i) Accept pllymdlll by check or some other mutually &gl'CCabIe method or payment; or

(ii) Request the Government to extend the payment due dale until such time as the Government can make
payment by EFT (but see paragraph (d) or this clause).

(b) Lessor's EFT Urfonwatioll. The Government sbaJ1make payment to the Lessor using the FFT information
contained in the Central ConIractor Rcgistnlion (CCR) database. In the e~t that the EFT infonnation changes, the
Lessor shall be responsible foe providing the updated information to the CCR database.

(e) MecluJnisms for EFT paymettl. The Government may make payment by EFT through either the Automated
Clearing House (ACH) network, subject to the rules of the National Automated Oearing House Association. 01" the
Fedwire Transfer System The rules governing FcderaI payments through the ACH an: contained in 31 CFR part 2 10.

.d) Suspensioa of paymmt. If the Lessor's EFT information in the CCR database is illCC"· 'a, then the
Gove .."' =t need not make payment to the Lessor undec this contract untiIcorrect EFT informal.. '" is entered into the
CCR (i'llabase; and any invoice 01" contnlCt financing request shall be deemed not to be a propec invoice for the purpose or
prompt payment UDder this contract. The prompt payment tenns of the contract regarding notice of an i~ invoice
and ':~:"y, i~.accrual of interest penalties apply.

(e) Lessor EFT ·:.rrangemenlS. If the Lessor has identified multiple payment receiving points (i.e., more LM.' one
remit' • 'ICeaddress andIOI" EFT information set) in the CCR database, and the Lessor has not no!;:'-d the Government of
the pa)ment receiving point applicable to this contract, the Govemment shall make payment to the fust payment receiving
point (EFT infonnation set or remittance address as applicable) listed in the CCR database.

(f} Liability for uncompleted or erroneous transfers

(I) If an u~eted or erroneous transfer occurs because the Government used the Lessor's EFr information
incorrectly, the Government remains responsible for

EXHIBIT (~ )
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(i) Making a correct payment:

(ii) Paying any prompt payment penalty due. and

(iii) Recovering any erroneously directed funds.

(2) If an uncompletcd or erroneous transfer- occurs because the Lessor's EfT information was incorrect. or was
revised within 30 days of GoVCI"Omentrelease of the EFT payment transactioo instJUction to the Federal Reserve System.
And-

(i) If the funds are go 1000ger under the control of the payment offICe, the Government is deemed to have made
payment and the Lessor is responsible for recovery of any erronoously diroc:tod funds; or

.(ii) If the funds remain under the control of the payment office. the Government shall not make paymenL and the
provisions of paragraph (d) of this clause shall apply.

(g) EFT and prompt paymmI. A payment shall be deemed to have been made io a timely manner in accordance
with the prompt payment terms of this contract if. in the EFT payment tra-.ctioa iostrudioa rd- lito the Federal
Reserve System, the date spedlied for setdeaaeat of the payment Is oa or before the ..-.pt payment due date.
provided the specified payment dale is a valid date onder the RIles of the FcderaJ Reserve System.

(h) EfT and assignment of claims. If the L=or assigns the procoods of this contract as provided for in the
assignment of claims terms of this contract, the Lei:,('r shall require as a condition of any such assignment. that the
assignee shall register in the CCR database and shlUl be paid by EFT in accordance with the terms of this clause. In all
respects. the requirements of this clause shall apply to the assignee as if it wen: the Lessor. EfT information that shows
the ultimate recipient of the transfer- to be other thaJl tM Lessor. in the absence of a proper assignment of claims
acceptable to the Government. is incorrect EfT infCimll';<Jt1within the meaning of paragraph (d) of this clause.

(i) Liability jor change oj EFT injomuJlion by finoncial agem. The GovemmeOl is not liable for errors resulting
from changes to EfT information made by the Lessor's fmancial agent.

0) Payment injonruJticJII.The payment or disbursing office shall forward to the Lessor available payment
information that is suitable for transmission as of the date of release of the EFT instruction to the FcderaI Reserve System.
The Government may request the Lessor to designate a desired format and method(s) for delivery of payment information
from a list of formats and methods the payment office is capable of eucuting. However. the Govcr-nment does not
gtWantoe that any particular format or method of delivery is available III any particular payment office and retains the
lalitude to use the format and delivery method most convenient to the Government. If the Government makes payment by
check in accordance with pangraph (a> of this clause. the Government shall mail the payment information to the
remittance address contained in the CCR database.

EXHiGIT (e )



17. Required Central Contractoc Registration (Mar 1998)

(a) Definitions. As used in this clause

(I) "Central Contractor Registnltion (CCR) database" means the primary DOD repository for contractoc information
required for the conduct of business with 000.

(2) "Data Universal Number System (DUNS) number" means the lMfigit number assigned by Dun and Bradstreet
Information Services to identify unique business entities.

(3) "Data Universal Numbering System +4 (DUNS+4) number" means the DUNS number" assigned by Dun and
BI'IIdstrc:d plus a +digit suffix that may be assigned by a parent (controlling) business concern. This 4digit suffix may be
assigned at the discretion of the parent business concern foc such purposes as identifying subunits or affiliates of the
parent business concern.

(4) "Registered in the CCR database" means that all mandatory information. including the DUNS number or the DUNS+4
number. if applicable. and the corresponding Commercial and Government Entity (CAGE) code. is in the CCR database;
the DUNS number and the CAGE code have been YlIIidated; aDd aD edits have been successfully completed.

(b)

(I) The lessor acknowlcdges the requirement of registtation in the CCR database prioc to award, during performance. and
thn "';,;h final payment of any oontract.

(2) The lessor shall provide its DUNS or, if applicable. its DUNS+4 number", which will ~ used by the Contracting
Officer to verify that the lessor is registered in the CCR database.

(3) I..act. of registration in the CCR database will make a lessor ineligible for award.

(4j ;'00 has established a goal of registering an applicant in the CCR database within 481I0IO.-, after receipt of a complete
and llCCUI'llIeapplication via the Internet. However. rcgistntioa or lUI applicant submitting aD appIic:atloa through a
method other than the Internet may take up to 30 days. Therefoce, lessors that are not registered should consider applying
for registrarion -. .

inuncdiately.

(e) The Lessor is responsible for the accuracy and completeness of the data within the CCR. and for any liability resulting
from the Government's reliance on inaccurate or incomplete data. To remain registered in ~ CCR database after the
initial regislJ'ation. the Lessor is required to confirm on an annual basis that its information in the CCR database is
accurate and complete.

(d) Lessors may obtain information on registralion and annual confmnation requirements by calling 1-888227-2423, or
via the Internet at http://ccr.edi.disa.mil.
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GENERAL PROVISIONS, CERTIFICATION AND INSTRUCTIONS

U.S. Govemment Lease for Real Properly

GENERAL PROVISIONS

I SUBLETIING THE PREMISES
The Govemment may sublet any part of the premises but

shall not be relieved from any obligations under this lease by
reason of any such subletting

2. MAINTENANCE OF PREMISES
The Lessor shall main tam the demised premises, including

the buildmg and any and all equipment, fixtures, and
appurtenances, furmshed by the Lessor under this lease 10 good
repair and tenantable conditions, except in case of damage ansmg
from the act or the negligence of thc Government's agents or
employees For the purpose of so mamtammg sard prermses and
property, the Lessor may at reasonable times, and with the
approval of the authorized Government representative 10 charge,
enter and inspect the same and make any necessary repairs
thereto.

3 DAMAGE BY FIRE OR OTHER CASUALTY
If the said premises be destroyed by fire or other casualty

thrs lease shall rmmediatcly termmate In case of partial
destruction or damage, so as to render the premises ur.: ':-''.'It.lh!~,
as deternuned by the Government, the Government r.rav
termmate the lease by grvmg written notice to the Lessor withm
fifteen (15) days thereafter, If 50 term mated no rent s""11 accrue
to the Lessor after such partial destruction or damage; ",,J If not
so termmated the rent shall be reduced proporuonately by
supplemental agreement hereto effective from the date of such
partial destruction or damage

4 ALTERATIONS
The Government shall have the fight dunng the existence

of this lease to make alterations, attach fixtures and erect
additions, structures or signs 10 or upon the premises hereby
leased, which fixtures, addrtions or structures so placed 10, upon
or attached to the said premises shall be and remain the property
of the Government and may be removed or otherwise disposed of
by the Government

5. CONDITION REPORT
A jomt physical survey and inspection report of the

demised premises shall be made as of the effective date of this
lease, reflectmg the ten present condItIOn, and WIll be signed on
behalf of both partIes hereto.

6. COVENANT AGAINST CONTINGENT FEES
The Lessor warrants that no person or seIling agency has

been employed or retamed to solicit or secure thiS lease upon an
agreement or understand 109 for a commiSSIOn, percentage,
brokerage, or contmgcnt fee, exceptmg bona fide employees or
bona fide established commercIal or seiling agencies mamtamed
by the Lessor for the purpose of secuflng busmess. For breach or
vIOlation of thiS warranty the Government shall have the right to
annul thiS Icase wIthout liabIlity or 10 ItS dIscretIon to deduct
from the rental pflce or consideration, or otherwise recover, the

EXHiBIT (c. ) \ 6\- 5

full amount of such cornrrussron, percentage, brokerage, or
contingent fee (Licensed real estate agents or brokers having
hstmgs on property for rent, 10 accordance with general busmcss
practice, and who have not obtamed such licenses for the sole
purpose of effect 109 this lease, may be considered as bona fide
employees or agencies wrthm the exception contained 10 this
clause)

7 OFFICIALS NOT TO BENEFIT
No member of or Delegate of Congress, or Resident

Commissioner shall be admitted to any share or part of this lease
contract, or to any benefit that may anse therefrom; but this
provrsion shall not be construed to extent to this lease contract If
made with a corporation for ItS general benefit.

8 ASSIGNMENT OF CLAIMS
Pursuant to the provrsions of the ASSignment of Claims Act

of 1940, as amended (31 U.S C 203,41 USc. 15), If this lease
provides for payments aggregating $ I ,000 or more, claims for
monies due or to become due the Lessor from the Government
under this contract may be assigned to a bank, trust company, or
other financing msntunon. including any Federal lending agency,
an J may thereafter be further assigned or reassigned to any such
msutution Any such assignment or reassignment shall cover all
amounts payable under this contract and not already paid, and
shall not be made to more than one party, except that any such
assignment or reassignment may be made to one party as agent or
trustee for two or more parties partrcipanng 10 such financmg
Notwithstanding any provrsions of this contract, payments to an
assignee of any rnorues due or to become due under this contract
shall not, to the extent provided 10 Said Act, as amended be
subject to reduction or set-off

9. EQUAL OPPORTUNITY CLAUSE
(The followmg clause IS applicable unless this contract IS

exempt under the rules, regulations, and relevant orders of the
Secretary ofLabor (4 I CFR, Ch 60))

(a) The Contractor Will not discnrnmate agamst any em-
ployee or applicant for employment because of race, color, religion,
sex, or national origm The Contractor WIll take affirmative acnon
to ensure that applicants are employed, and that employees are
treated dunng employment, without regard to theIr race, color,
religIOn, sex, or national oflgm Such action shall mclude, but not
be limIted to the followmg' Employment, upgradmg, demotion, or
transfer, recruitment or recruitment advertlsmg, layoff or terrruna-
tlOn, rates of payor other forms of compensatIOn, selection for
traming, including apprentIceship The Contractor agrees to post 10

conspIcuous places, avaIlable to employees and applicants for
employment, nollces to be proVided by the Government settmg
forth the proVISIOnsof thIs nondlscflmmatlOn clause.

(b) The Contractor Will, 10 all sohcitatlons or advertIsements
for employees placed by or on behalfofthe Contractor, state that all
qualified applicants WIll receIve conSideratIOn for employment
without regard to race, color, religIOn, sex or national origin
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(c) The Contractor will send to each labor union or

representanve of workers with which he has a collecnve bargammg
agreement or other contract or understanding a nonce to be
provided by the government, advismg the labor union or worker's
representative of the Contractor's commitments under thrs Equal
Opportunity clause and shall post copies of die notice m
conspicuous places available to employees and apphcants for
employment

(d) The Contractor WIll comply with all provisions of
Executive Order 11246 of September 24, 1965, as amended by
Executive Order 11375 of October 13, 1967, and of the rules,
regulations, and relevant orders of the Secretary of Labor.

(c) The Contractor WIll furnish all mfonnation and reports
required by Execunve Order 11246 of September 24, 1965, as
amended by Execuuve Order 11375 of October 13, 1967, and by
the rules, regulations, and orders of the Secretary of Labor or
pursuant thereto, and will penrut access to hIS books, records, and
accounts by the contracnng agency and the Secretary of Labor for
purposes of mvestigatmg to ascertam comphance with such rules,
regulations, and orders

(I) In the event of the Contractor's noncomphance WIth the
Equal Opportunity clause of thrs lease or WIth any of said rules,
regular -is, or orders, this lease may be canceled, tenrunated or
susper ,(' , m w'iolc or m part and the Contractor may be declared
mehgroie for further Government contracts m accordance with
procedures authorized m Execunvc Order 11246 of September 24,
1965 as a-ncnded by Executive Order 11375 of October 13,1967,
and ' U ~~"c'~anctlOns may be Imposed and rcmedles mvoked as
prOVided 1-, :..··.ecut'·: 'Yr."or 11246 of Seplember 24, 1965, as
amended by becutlve ·.',uer 11375 of October 13, 1967, or by
lule, "'. IlatlOn, 01 order of the Secretary of Labor, or as othel\vlse
prOVidedby law

(g) The Contractor WIll mclude the prOVISIOnsof paragraphs
(a) through (g) m every subcontract or purchase order unless
exempted by rules, regulatIOns, or orders of the Secretary of Labor
ISSUed pursuant to seclton 204 of Execultve Order 11246 of
September 24, 1965, as amended by ExecutIve Order 11375 of
October 13, 1967, so that such provlslOns WIll be bmdmg upon
eacl) subcontractor or vendor The Contractor will take such aclJon
WIth respect to any subcontract or purchase order as the contractmg
agency may direct as a means of enforcmg such proVISIons
mcludmg sanctions for noncomphance: PrOVided, however, that m
the event the Contractor becomes mvolved m, or IS threatened WIth,
Iiltgatlon WIth a subcontractor or vendor as a result of such
dlrectlOn by the contractmg agency, the Contractor may request the
United States to enter mto such htlgatlon to protect the mterests of
the United States.

10. FACILITIES NONDISCRlMINATION
(a) As used m the sectIOn, the term "faclhty" means stores,

shops, restaurants, cafeterias, restrooms, and any other faclhty of a
pubhc nature m the bUlldmg m whIch the space covered by thIS
lease ISlocated.

(b) The Lessor agrees that he WIll not d,scnmmate by
segregation or otherwise agamst any person or persons because of
race, color, rehglon, sex, or natIOnal ongm m furnIshing, or by
refusing to furnIsh, to such person or persons the use of any facilIty,
mcludmg any and all servIces, priVIleges, accommodalJons, and
actiVItIes provided thereby Nothmg herem shall require the
fumlshmg to the general pubhc of the use of any faclhty

2. 0\.5

customanly furnished by the Lessor solely to tenants, their
employees, customers, panents, chents, guests and mvrtees

(c) It IS agreed that the Lessor's noncomphance WIth the
provisrons of thrs secnon shall constitute a matenal breach of this
lease. In the event of such noncompliance, the Government may
take appropnate acnon to enforce comphance, may termmate this
lease, or may pursue such other remedies as may be provided by
law In the event of termmanon, the Lessor shall be hable for all
excess costs of the Government m acqumng substitute space,
mcludmg but not hrruted to the cost of movmg to such space
Substitute space shall be obtamed m as close proxmury to the
lessor's building as IS feasible and movmg costs WIll be hrruted to
the actual expenses thereof as mcurred

(d) It is further agreed that from and after the date hereof the
Lessor WIll, at such time as any agreement IS to be entered mto or a
concession IS to be perrrutted to operate, mclude or require the
mclusion of the foregomg provrsions of thrs section m every such
agreement or concession pursuant to which any person other than
the Lessor operates or has the right to operate any facihry Nothmg
herem contained, however, shall be deemed to reqUIre the Lessor to
mclude or reqUIre the mclusion of the foregomg provrsions of this
section In any exisnng agreement or concession arrangement or one
in which the contractmg pi "':' other than the Lessor has the
Unilateral nght to renew or t', t· nd the agreement or arrangement,
until the expiranon of thc cxrsnng agreement or arrangement and
the Unilateral right to renew 01 extend The Lessor also agrees that
It WIll take any and all lawful "c"ons as expedinously as possible,
with respect to any such agr' ..... , . ".• the contractmg agency may
duect, as a means of enforCing the "lIfot of .:.... -;....~tlon, inclUding,
but not hmlted to, termmatlOn of the agreement "r conceSSIOnand
institutIOn of court action

II EXAMINATION OF RECORDS
(Note - ThIs proVISIon IS apphcable If this lease was

negoltated WIthout advertlsmg )
(a) The Lessor agrees that the Comptroller General of the

United States or any of hIS duly authOrized representatIves shall,
untIl the expiratIOn of 3 years after final payment under thIS lease,
have access to and the nght to examine any directly pertment
books, documents, papers, afld records of the Lessor mvolvmg
transactlOns related to thIS lease

(b) The Lessor further agrees to mclude m all hIS
subcontractors hereunder a proVISIOn to the effect that the
subcontractor agrees that the Comptroller General of the United
States or hIS representatIves shall, untIl the expIratIon of 3 years
after final payment under this lease WIth the Government, have
access to and the nght to examme any directly pertment books,
documents, papers, and records of such subcontractor involvmg
transactIOns related to the subcontract

12 APPLICABLE CODES AND ORDINANCES
The Lessor, as part of the renal consIderatIOn, agrees to

comply WIth all codes and ordmances applicable to the ownershIp
and operation of the bUlldmg in whIch the leased space's sItuated
and, at hIS own expense, to obtam all necessary perrmts and
related Items

13 INSPECTION
At all tImes after receIpt of BIds, pnor to or after acceptance

of any BId or dunng any cOnstruction, remodelmg or renovation
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work, the premises and the buildmg or any parts thereof, upon
reasonable and proper notice, shall be accessible for inspecnon by
the Contracting Officer, or by architects, engineers, or other
techmcians, representing him, to determine whether the essennal
requirements of the sohcitatron or the lease requlrem:'nts are met

14 ECONOMY ACT LIMITATION
If the rental specified In this lease exceeds $2,000 per annum,

the lirmtanon of Section 322 of the Economy Act of 1932, as
amended (40 U.S C 278a), shall apply

15 FAILURE IN PERFORMANCE
In the event of failure by the Lessor to provide any service,

utihty, maintenance or repairs required under thrs lease, the
Government shall have the nght to secure said services, unhnes,
maintenance or repairs and to deduct the cost thereof from rental
payments.

16 LESSOR'S SUCCESSORS
The tenms and provrsions of this Lease and the condinons

herein shall bind the Lessor, and the Lessor's heirs executors,
adrrurnstrators, successors, and assigns

CERTIFICATION

I CERTIFICATION OF NONSEGREGATED FACILITIES
(Applicable to (I) contracts, (2) subcontracts, and (3)

agreements with apphcants who are themselves perfomung
federally assisted construction contracts, exceeding $10,000 which
are not exempt from the provisions of the Equal Opportunity
clause)

By the subrrussion of tlus bid, the bidder, offeror, applicant,
or subcontractor certifies that he docs not maintain 01, .wide for
hIS employees any segregated facihnes at a." of ius
estabhshments, and that he does not perrmt hrs employees to
perform their services at any location, under hIS control where
segregated facihncs arc maintained He certifies fV'''<'1 :hl he
WIll not maintain or provide for hIS employees any <c~,;.g,,!ed
facrlitrcs at any of hIS establishments, and that he WIll not pcnrut
hIS employees to perform their services at any location. under hIS
control, where segregated facilmcs arc maintained ~he bidder,
offeror, applicant, or subcontractor agrees that a breach of this
certification ISa VIOlation of thc Equal Opportunity clause In this
contract As used In this ceruficauon, the tcnn "segregated
faCIlitIes" means any waiting rooms, work arcas, rest rooms and
wash rooms, restaurants and other eating areas, tIme clocks, locker
rooms and other storage or dreSSing areas, parking lots, dnnklng
fountams, recreatlOn or entertamment areas, transportatIon, and
housmg faCIlitIesprOVIdedfor employees which are segregated by

exphcrt direcnve or are in fact segregated on the basis of race,
color, religion, or national ongin, because of habit, local custom,
or otherwise. He further agrees that (except where hc has obtained
rdentical cernficanons from proposed subcontractors for specific
time penods) he WIll obtain identical certifications from proposed
subcontractors pnor to the award of subcontracts exceeding
$10,000 which are not exempt from the provisions of the Equal
Opportunity clause, that he WIll retain such cernficatrons In his
files, and that he WIll forward the following nonce to such
proposed subcontractors (except where the proposed
subcontractors have subnutted Identical cernfications for specrfic
tirnc penods),

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF
REQUIREMENTS FOR CERTIFICATION OF

NONSEGREGATED FACILITIES

A certification of nonsegregated Facilmes must be subrrutted
pnor to the award of a subcontract exceeding $10,000 which IS
not exempt from the provrsions of the Equal Opportunity clause
The certlficatton may be submJtlcd eIther for each subcontract or
for all subcontracts dunng a pcnod (i.e, quarterly, senuannually,
or annually)

NOTE The penalty for making false statements In offers IS
prescribed In 18 U S,c. 1001:

INSTRUCTIONS

I Whenever the Lease IS executed by an attorney, agent, or
trustee on behalf of the Lessor, two authenttcated copies of thiS
power of attorney, or other eVIdence to act on behalf of the Lessor,
shall accompany the Icase

2 When the Lessor IS a partnership, the names of the partners
composing the finn shall be stated In the body of the lease The
lease shall be SIgned WIth the partnershIp name, followed by the
name of the partner sIgning the same

3. Where the Lessor IS a corporatIOn, the lease shall be SIgned
WIth the corporate name, followed by the sIgnature and tItle of the
officer or other person signmg the lease on ItS behalf, duly
attested, and, If requested by the Government eVIdence of thIS
authonty so to act shall be furnIshed.

4 When deletions or other alterattons are made specIfic
notation thereof shall be entered under clause 8 of the lease before
SIgning.

5. If the property leased is located In a State rcqumng the
recording of the leases, the Lessor shall comply WIth all such
statutory reqUIrements at Lessor's expense
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GENERAL PROVISIONS, CERTIFICATION AND INSTRUCTIONS (continued)

17. DISPUTES.

17.1 This sublease IS subject to the Contract Disputes Act of 1978, as amended (41 U.S.C.
601-613) (the Act).

17.2 Except as provided In the Act. all disputes arising under or relating to this sublease shall
be resol ved under this clause.

l7.3 "Claim", as used In this clause, means a written demand or written assertion by the
SUBLESSOR or the GOVERNMENT seeking, as a matter of right, the payment of money in a
sum certain, the adjustment or interpretation of sublease terms, or other rehef arising under or
relating to this sublease. A claim arising under this sublease, unlike a claim relating to this
sublease, IS a claim that can be resolved under a sublease clause that provides for the relief sought
by the claimant. However, a written demand or written assertion by the SUBLESSOR seeking
the payment of money exceeding $100,000 IS not a claim under the Act until certified as required
by subparagraph 17.4(2) below. A voucher, Invoice, or other routine request for payment that is
not In dispute when submitted IS not a claim under the Act. The submissioi .iay be converted to
a claim under the Act, by complying with the submission and certification ~~"uirements of this
clause, if it IS disputed erther as to liability or amount or IS not acted upon iii a reasonable ume.

;7.4(1) A claim by the ,SUBLESSOR shall be made in writing and subnu..,«, ,-' :nC
Comr;:"Olq'llg Officer, Naval Faciluies Engineenng Command Southwest, for d written ,Je' .son.
A claim by the GOVERNMENT against the SUBLESSOR shall be subjec: :.) a wntten decisron
by the Commanding Officer, Naval Facihties Engineenng Command Southwest.

17.4(2)(a) The SUBLESSOR shall provide the certification specified in subparagraph 17 4(2)(c)
of this clause when submitting any c1aim--

(A) Exceeding $100,000; or
(8) Regardless of the amount claimed, when using--

(1) Arbitration conducted pursuant to 5 U.S.C. 575-580; or
(2) Any other alternanve means of dispute resolution (ADR) technique

that the agency elects to handle In accordance with the Administrative
Dispute Resolution Act (ADRA).

17.4(2)(b) The certification requirement does not apply to issues in controversy that have not
been submitted as all or part of a claim.

17.4(2)(c) The certification shall state as follows: "I certify that the claim is made In good faith;
that the supporting data are accurate and complete to the best of my knowledge and belief; that
the amount requested accurately reflects the contract adjustment for which the SUBLESSOR
believes the GOVERNMENT IS liable: and that 1am duly authorized to certify the claim on
behalf of the SUBLESSOR."

'c.
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17.4(3) The certification may be executed by any person duly authonzed to bind the
SUBLESSOR with respect to the claim.

17.5 For SUBLESSOR claims of $ 100,000 or less, the Commanding Officer, Naval Facilities
Engineering Command Southwest must, If requested in writing by the SUBLESSOR, render a
decision within 60 days of the request. For SUBLESSOR-certified claims over $100,000, the
Commanding Officer, Naval Facilities Engineering Command Southwest must, Within 60 days,
decide the claim or notify the SUBLESSOR of the date by which the decision will be made.

17.6 The Commanding Officer, Naval Facrhtres Engineering Command, Southwest decision
shall be final unless the SUBLESSOR appeals or files a suit as provided in the Act.

17.7 At the time a claim by the SUBLESSOR is submitted to the Commanding Officer, Naval
Facrhties Engineering Command Southwest or a clarm by the GOVERNMENT is presented to
the SUBLESSOR, the parties, by mutual consent, may agree to use ADR. When using arbitration
conducted pursuant to 5 U.S.c. 575-580, or when USing any other ADR technique that the agency
elects to handle in accordance With the ADRA, any claim, regardless of amount, shall be
accompanied by the certification described in paragraph 1.4(2)(c) of this clause, and executed in
accordance with paragraph 1.4(3 . f tht-: clause

17.8 The GOVERNMENT shall pay interest on the amount found due and unpaid by the
GOVERNMENT from (I) the r1~I~thf' Commanding Officer, Naval Facilities Engineering
Command Southwest receives II•. uii::.' (properly certified if required), or (2) the date payment'
otherwise would be due, if that date IS later, Lwi;! t:le date of payment. With regard to claims
having defective certifications, c , iefined III FAR 33.201, Interest shall be pard from the date that
the Commanding Officer, Naval i-aciliues Engineering Command Southwest initially receives the
claim. Simple interest on claims shall be paid at the rate, fixed by the Secretary of the Treasury,
as provided in the Act, which is applicable to the period dunng which the Commanding Officer,
Naval Facilities Engineering Command Southwest receives the claim and then at the rate
applicable for each 6-month period as fixed by the Treasury Secretary during the pendency of the
claim.

17.9 The SUBLESSOR shall proceed diligently With the performance of thesublease, pending
final resolution of any request for relief, claim, appeal, or action arising under the sublease, and
comply with any decision of the Commanding Officer, Naval Facilities Engineering Command
Southwest.


