
William Ballard III
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", IS executed In duplicate at San Diego California on November 1, 2010, between Lancair
Corp hereinafter called "SUBLESSOR", and Wilham Ballard III, hereinafter called "SUBLESSEE". It IS agreed between the parties hereto as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the temns and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed In the Summary Section
2. Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's nghts to the premises are termmatec
pursuant to thrs agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset. at a monthly rate and schedule as described In the Summary
Section Ttus monthly amount does not Include any taxes due any agency from the SUBLESSEE First and Last months rent and a secunty deposit one-
half month's rent and as descnbed In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE Will pay, in addition to the unpaid rents, $25 00 If the rent IS stili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IS hereby mutually agreed by both parties to
be appropnate compensation for loss resulting from rental dehnquency
5 Use: The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or perrmt
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be constdered In breach under Section 17.
6 Delivery of Possession. If for any reason the SUBLESSOR cannot dehver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be void or voidable. nor shall the SUBLESSOR be hable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all unnnes and services that are furnished to the Leased
Premises The apohcanon for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE. However, If
any services or utilities are JOintly provrded With other property, SUBLESSOR shall make a reasonable determmanon of SUBLESSEE's proportionate share
of the cost of said services and utihties and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included With the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease.
9. Maintenance and Repair and Other Expenses The SUBLESSEE, at rns expense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electncal wlnng, heating and plumbing systems, fixture and all other systems and apphances and
the" appurtenances The quality and class of all repairs and replacements shall be equal to the onqmal worth If SUBLESSEE defaults m making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
detemnined by the SUBLESSOR If costs exceed trus maximum, then the SUBLESSEE shall pay ItS share, as reasonably detemnined by the
SUBLESSOR,
and payable on a monthly baSIS Included With the rent
10 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, thrs Lease shall exp.re on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and mtenor to any and all hens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such hens and encumbrances
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the wrilten
consent of the SUBLESSOR
13 Entry by SUBLESSOR. SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to thiS sublease at all
reasonable times for the purpose of Inspecting the same
14 Non-Iiabilitv of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease ISmade upon the express conditron that SUBLESSOR
IS to be free from all habihty and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected With, the demised premises during the temn of this sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to indemnify and save hamnless SUBLESSOR, ItS officers and employees and the City of San Diego from all
habruty, loss, cost and obhqanons on account of or anslng out of any such injunes or losses, however occurring
15 Insurance SUBLESSEE shall be insured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from pubhc
hability ariSing from the use or condmon of or operations conducted on the leased premises. MInimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage With an occurrence claims fomn A copy of the pohcy of Insurance shall be med With the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured Said pohcy shall specify that the pohcy may not be termmated, altered or
canceled Without pnor wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at its sole cost and expense, comply with all of the requirements of all
rnurucipal, state and federal authonties now in force or which may hereafter be in force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all municipal ordinances and state and federal statues now In force or which may hereinafter be in force. In addition, the
SUBLESSEE shall observe high moral and ethical standards in the use of the premises and shall not conduct a business In any manner that rs detnmental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as estabhshed by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a baSIS for breech by the SUBLESSEE

17 Assignment or Sublelting SUBLESSEE shall not assign trns sublease or any Interest therein and shall not sublet the premises or any part thereof or
any nght or pnvllege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Without first obtaining the wntten consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to

any other person or entity Thrs sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
Without the wntten consent of SUBLESSOR and the City of San Diego
18. Remedies of SUBLESSOR: In the event of any breach of thrs sublease by SUBLESSEE, Including the Violation of any temn or condition of the
agreement, then SUBLESSOR, besides other nghts or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute nght to determine whether or not SUBLESSEE has violated any of the temns
and conditions of trus lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided. or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or it may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion, may deem advisable With the nght
to make alterations and repairs to the premises Upon each such relettinq SUBLESSEE shall be immediately hable to pay to SUBLESSOR, In addition to



any Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and repairs Incurred by SUBLESSOR and
the amount, If any, by which the rent reserve In this sublease for the period of such relettlng, up to but not beyond the temn of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such period on such relettmg
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substanlially all of the assets of sublease or (b) a general assiqnrnent
by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
20 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedmgs: Should It become necessary for the SUBLESSOR, or the CIty of San Diego to commence legal proceedings to collect rent, to recover possession or
enforce any other provisions of thiS sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, mcludmq a reasonable sum as attorneys fees
22. Miscellaneous Terms.

(I) Notices. Any notice, statement, demand or other communication by one party to the other, shall be 9iven by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section.

(ii) Severability If any clause or provlsion herein shall be adjudged invalid or unenforceable by a court of competent JUrisdiction or by operation of any
applicable law, It shall not affect the validity of any other clause or provision, which shall remain In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provrsions of trus lease shall not be considered a waiver of that provision or the right of the
party to thereafter enforce the provrsion

(Iv) Complete Agreement. This Lease constitutes the enbre understanding of the parties with respect to the subject matter hereof and may not be
modified except by an Instrument in writing and Signed by the parties

SUMMARY SECTION
A. Description of Premises: 1590 Continental St SUite #204, San Diego, CA 92154
B. Term: Month to Month
C, Security Deposit One-Months Rent plus last months rent and Security Deposit
D. Rent. $350 00 per month plus utilities and cleaning Must be received In the office by the 5th of the month Payments may be mailed to l.ancair Corp at
1424 Continental St., San Diego, CA 92154
E. Use General Office
F. Utilities and Cleaning: Paid by SUBLESSEE.
G. Security Agreement: SUBLESSEE agrees to provide mformatron and signature as required by any security agreement including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to in the Summary Section Even If a security agreement or UCC1 IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
H. Personal Guarantee. A personal guarantee IS required under this lease
I. Alterations: Tenant must get approval for the addition of window covering. security bars, signs, etc Any signs must be approved
J. Notices:
To SUBLESSOR' Lancair Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE William Ballard III
3995 Boruta Road
Bonita, Ca 91902

(619) 370-6133

To GUARANTOR William Ballard III
*Same As Above*

ESSEE have executed trus sublease as of the day and year first written above



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIAnON VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated November 1, 2010 hereby consents to that certain Sublease Agreement
between the above LESSEE ("SUBLESSOR") and

William Ballard III
("SUBLESSEE")

dated November 1,2010 ("SUBLEASE"). The SUBLEASE is for 1590 Continental Street #204
San Diego, California 92154.

I. USE. The proposed use is solely and exclusively for general offices.

2. ADMISTRA nVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Two Hundred Dollar ($200.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy ofthe policy of insurance shall be filed with
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated ,2010 By -----::--::-:-:---,:-=:---=- __ -,--_---=__ =__:__

Michael C. Tussey, Airports Deputy Director

Dated --l n ...~ .2010 By -~'='Tf:~~~~~~c----
Name _~~Il'I.<]~~~~~~~=____:-,_____

Title -~~\.:A.~lI..I...!~!'+I-~~od2..JC>..L~l....

Dated , 2010 By -~~=--;.~~~'___;_,_+7's,...""----=_-
Narne ---.'""""~:..I.J!!>_::=_'_--""'<..=_'_'_f~OL.:...----=---
Title ----.J[,Lk~~ _

APPROVED AS TO FORM AND LEGALITY:

___________ , City Attorney

Dated ,2010 By _
City of San Diego
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Renee Ayala DBA:Arya Auto Sales
SUBLEASEAGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego California on July 15, 2010,
between Lancair Corp hereinafter called "SUBLESSOR",and Renee Ayala DBA:Arya Auto Sales, hereinafter called "SUBLESSEE".
It is agreed between the parties hereto as follows:
1. Description of Premises: SUBLESSORleases to SUBLESSEE,on the terms and conditions heremafter set forth those certain
premises, hereinafter referred to as the "premises, as described in the Summary Section.
2. Term: The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR'srights to the
premises are terminated pursuant to this agreement.
3. Rent: SUBLESSEEshall pay to SUBLESSORin advance, without deduction or offset, at a monthly rate and schedule as
described in the Summary Section. This monthly amount does not include any taxes due any agency from the SUBLESSEE.First
and Last month rent and a security deposit one month's rent and as described in the Summary Section shall be paid to
SUBLESSORprior to occupancy of the premises.
4. Late Fees: If the SUBLESSEEfails to pay the rent when due, SUBLESSEEwill pay, in addition to the unpaid rents, $25.00. if the
rent is still unpaid at the end of fifteen (15) days, the SUBLESSEEshall pay an additional $25.00, (being a total of $50.00) which is
hereby mutually agreed by both parties to be appropriate compensation for loss resulting from rental delinquency.
5. Use: The premises are subleased to SUBLESSEEfor the general purpose as described in the Summary Section. SUBLESSEE
shall not use or permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or
purposes for which the premises are hereby subleased. If the SUBLESSEEuses the property for other than the specified purpose
or purposes, the SUBLESSEEmay be considered in breach under Section 17.
6. Delivery of Possession. If for any reason the SUBLESSORcannot deliver possession of the leased property to the
SUBLESSEEwhen the lease term commences, this Lease shall not be void or voidable, nor shall the SUBLESSORbe liable to the
SUBLESSEEfor any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSORdelivers possession.
7. Utilities. Except as specified in the Summary Section, the SUBLESSEEshall be responsible for all utilities and services that are
furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be made by and only
in the name of the SUBLESSEE.However, if any services or utilities are jointly provided with other property, SUBLESSORshall
make a reasonable determmation of SUBLESSEE'sproportionate share of the cost of said services and utilities and SUBLESSEE
agrees to pay said share to the SUBLESSOR,payable on a monthly basis included with the rent.
S. Condition of Leased Premises. The SUBLESSEEacknowledges that the Leased Premises are in good order and repair. The
SUBLESSEEagrees to take good care of and maintain the Leased Premises in good condition throughout the term of the Lease.
9. Maintenance and Repair and Other Expenses The SUBLESSEE,at his expense, shall make all necessary, repairs and
replacements to the Leased Premises, includmg the repair and replacement of pipes, 'electrical wiring, heating and plumbing
systems, fixture and all other systems and appliances and their appurtenances. The quality and class of all repairs and
replacements shall be equal to the onginal worth. If SUBLESSEEdefaults in making such repairs or replacements, SUBLESSOR
may make them for SUBLESSEE'saccount, and such expenses will be considered additional rent. The SUBLESSORhas set aside a
maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses
as can be reasonably determined by the SUBLESSOR.
If costs exceed this maximum, then the SUBLESSEEshall pay its share, as reasonably determined by the SUBLESSOR,
and payable on a monthly basis mcluded with the rent.
10. Condemnation. If all or any part of the Leased Premises is taken by eminent domain, this Lease shall expire on the date of
such taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.
11. Subordination. This lease, and the SUBLESSEEleasehold interest, is and shall be subordinate, subject and inferior to any
and all liens and encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR,any and all extensions of such
liens and encumbrances and all advances paid under such liens and encumbrances.
12. Alterations: SUBLESSEEshall not make or suffer to be made any alterations to the premises or any part thereof without
first obtaining the written consent of the SUBLESSOR.
13. Entry by SUBLESSOR: SUBLESSEEshall permit SUBLESSORand Its agents to enter the premises leased pursuant to this
sublease at all reasonable times for the purpose of inspecting the same.

14. Non-liability of owner for Damage: As between SUBLESSORand SUBLESSEE,this sublease is made upon the express
condition that SUBLESSORis to be free from all liability and claim for damages by reason of any injury to any person or persons,



or loss.to property, of any kind whatsoever and to whomsoever belonging in or upon, or in any way connected with, the demised
-premises during the term of this sublease or any extension hereof. SUBLESSEE hereby covenants and agrees to indemnify and
save harmless SUBLESSOR, its officers and employees and the City of San Diego from all liability, loss, cost and obligations on
account of or arising out of any such injuries or losses, however occurring.
15. Insurance: SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego
against loss from public liability ansing from the use or condition of or operations conducted on the leased premises. Minimum
coverage shall be $ 1,000,000 Combined Single Limit Liability and Property Damage with an occurrence claims form. A copy of the
policy of insurance shall be filed with the City of San Diego and shall name the SUBLESSOR and the City of San Diego as an
additional insured. Said policy shall specify that the policy may not be terminated. altered or canceled without prior written
notice to the SUBLESSORand the City of San Diego by the Insurance company.
16. Compliance with Law and High Business Standards: SUBLESSEE shall, at its sole cost and expense, comply with all
of the requirements of all municipal, state and federal authorities now in force or which may hereafter be in force, pertaining to
the demised premises and shall faithfully observe in the use of the premises all municipal ordinances and state and federal
statues now in force or which may hereinafter be in force. In addition, the SUBLESSEE shall observe high moral and ethical
standards in the use of the premises and shall not conduct a business in any manner that is detrimental to the businesses of the
SUBLESSOR. SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or
the SUBLESSOR. Failure to comply shall be deemed as a basis for breech by the SUBLESSEE.
17. Assignment or Subletting: SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the
premises or any part thereof or any right or privilege pertinent thereto or suffer any other person, agents and servants of
SUBLESSEE excepted, to occupy or use the premises or any portion thereof without first obtaining the written consent of the
SUBLESSOR and the City of San Diego. A consent to one entity or person shall not infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be assignable as to the interest of SUBLESSEE by
operation of law without the written consent of SUBLESSOR and the City of San Diego.
18. Remedies of Sublessor: In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or
condition of the agreement, then SUBLESSOR, besides other rights or remedies it may have, shall have the immediate right of
reentry and may remove all persons and property from the premises. SUBLESSOR shall have the sole and absolute right to
determine whether or not SUBLESSEE has violated any of the terms and conditions of this lease or the Master Lease. Should
SUBLESSOR elect to reenter, as herein provided, or should it take possession pursuant to legal proceedings or pursuant to any
notices provided for by law, it may either terminate this sublease or It may relet the premises or any part thereof for such term or
terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, in its sole discretion, may deem advisable
with the right to make alterations and repairs to the premises. Upon each such reletting SUBLESSEE shall be immediately liable to
pay to SUBLESSOR, in addition to any indebtedness other than rent due hereunder, the cost and expenses of such reletting and of
such alterations and repairs incurred by SUBLESSOR and the amount, if any, by which the rent reserve in this sublease for the
penod of such relettmg, up to but not beyond the term of this sublease, exceed the amount agreed to be paid as rent for the
demised premises for such penod on such reletting.
19. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or
(b) a general assignment by SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE
under any insolvency or bankruptcy act shall constitute a breach of this sublease by the SUBLESSEE.
20. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and
assigns of all parties hereto.
21. Legal Proceedings: Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legal
proceedings to collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all
legal costs In connection therewith, including a reasonable sum as attorneys fees.
22. Miscellaneous Terms.

(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by personal
delivery or by mailing the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the
address set forth In the Summary Section.

(ii) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of competent
junsdiction or by operation of any applicable law, it shall not affect the validity of any other clause or provision, which shall
remain in full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that
provision or the right of the party to thereafter enforce the provision,

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter
hereof and may not be modified except by an instrument in writing and signed by the parties.



SUMMARYSECTION

A. Description of Premises: 1590 Continental St. Suite #116, San Diego, CA 92154
8. Term: Month to Month
C. Security Deposit: One-Months Rent plus last month rent and Security Deposit
D. Rent: $400.00 per month plus utilities and cleaning. Must be received in the office by the 5th of the month. Payments may be
mailed to Lancair Corp at 1424 Continental St., San Diego, CA92154
E. Use: General Office
F. Utilities and Cleaning: Paid by SUBLESSEE.
G. Security Agreement: SUBLESSEE agrees to provide information and signature as required by any security agreement
including UCC1 filing, listing their office equipment as collateral for the lease except as otherwise agreed to in the Summary
Section. Even If a security agreement or UCC1 is not filed, the assets will be considered collateral for the lease unless otherwise
agreed to in the summary section. ***THIS SECTION IS BEING EXCLUDED PER SUBLESSOR AND SUBLESSEE***

H. Personal Guarantee: A personal guarantee is required under this lease
I. Alterations: Tenant must get approval for the addition of window covering, security bars, signs, etc. Any signs must be
approved.
I. Notices:
To: SUBLESSOR: Lancair Corp DBA: San Diego Jet Center

1424 Continental Street
San Diego, CA92154

To: SUBLESSEE Renee Ayala DBA:Arya Auto Sales
1590 Continental Street #116
San Diego, Ca. 92154

To: GUARANTOR Renee Ayala
1339 Bobcat Lane or
Alpine, Ca. 91901

5460 Baltimore Drive
San Diego, Ca. 91942

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first written
above.

By--++"-l--tJ-----

By -1--#--1'1'''------



'.

CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated July 15, 20 I0, hereby consents to that certain Sublease Agreement between
the above LESSEE ("SUBLESSOR") and

Renee Ayala DBA: Arya Auto Sales
("SUBLESSEE")

Dated July 15,2010 ("SUBLEASE"). The SUBLEASE is 1590 Continental Street #116
San Diego, California 92154.

1. USE. The proposed use is solely and exclusively for general office.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Two Hundred Dollar ($200.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision ofthis consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated ' 2010 By _
Michael C. Tussey, Airports Deputy Director

LESS

Dated __ I---=-_-_q----l- __ , 2010 By -.:::!f.~~~~~~---.-t---
Name _1----J~~~~~----I"~!...U::tLl!~~-
Title_-=_~~~~~~~----

Dated __ {__ -_~----'-__ "20 I0

SUBLESSEE: Renee Ayala DBA: Arya Auto Sales

By IfL
Nam~--"L{"C""r{\.\I---'u--r.lCl----------

Title (Dwl'\if

APPROVED AS TO FORM AND LEGALITY:

Dated , 2010 By _
City of San Diego
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Ralph Pierson
SUBLEASE AGREEMENT

Trns Sublease Agreement, hereinafter referred to as "agreement", is executed mduplicate at San D.egoCalifornia on Date July 1 ,2010 between Lancair
Corp DBA San Diego Jet Center hereinafter called "SUBLESSOR", and Ralph Pierson, hereinafter called "SUBLESSEE" It ISagreed between the parties
hereto as follows.

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary Section.
2 Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, Without deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section. ThiS monthly amount does not mclude any taxes due any agency from the SUBLESSEE First and Last months rent and a secunty deposit one-
half month's rent and as descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Willpay, In addition to the unpaid rents, $25 00. If the rent ISstili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IShereby mutually agreed by both parties to
be appropnate compensation for loss resulting from rental delinquency.
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed in the Summary Section SUBLESSEE shall not use or perrmt
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach under Section 17.
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, ttus Lease shall not be VOidor voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The apphcation for and connecting of unhties, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utilities are JOintlyprovidedWithother property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and unhtiesand SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSISIncludedWiththe rent
8. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electncal wmnq, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the onqmal worth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR. If costs exceed trus maximum, then the SUBLESSEE shall pay its share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSISIncludedWiththe rent
10 Condemnation. If all or any part of the Leased Premises IStaken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE.
11. Subordination Thrs lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR.
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of inspecting the same
14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease ISmade upon the express condmonthat SUBLESSOR
ISto be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected with, the demised premises dunng the term of thrs sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, ItSofficers and employees and the City of San Diego from all
lIablitty, loss, cost and obhqationson account of or ansmq out of any such Injuriesor losses, however occurring.
15 Insurance SUBLESSEE shall be Insured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from public
lIab.llty arismq from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage Withan occurrence claims form A copy of the policy of Insurance shall be filed w.th the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated, altered or
canceled WIthoutprior wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at its sole cost and expense, comply with all of the requirements of all
municipal, state and federal authonties now in force or which may hereafter be in force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all muructpal ordinances and state and federal statues now m force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe hIgh moral and ethical standards m the use of the premises and shall not conduct a business In any manner that ISdetnmental
to the busmesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a basis for breech by the SUBLESSEE

17 Assignment or Subletting SUBLESSEE shall not assign trus sublease or any interest therein and shall not sublet the premises or any part thereof or
any right or pnvllege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Withoutfirst obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be assiqnable as to the Interest of SUBLESSEE by operation of law
Withoutthe wntten consent of SUBLESSOR and the City of San Diego.
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, Including the Violation of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies it may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the terms
and conditions of tms lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should it take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, it may either terminate tms sublease or .t may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In .ts sole discretion, may deem advrsable Withthe right



to make alterations and repairs to the premises Upon each such relelling SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to
• any Indebtedness other than rent due hereunder, the cost and expenses of such relelling and of such alterations and repairs Incurred by SUBLESSOR and
the amount, if any, by which the rent reserve In this sublease for the period of such relelllng, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such period on such relettmq
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
20. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings' Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to COllectrent, to recover possession or
enforce any other provisions of this sublease,SUBLESSEE agrees to pay all legal costs In connection thereWIth,including a reasonable sum as attomeys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the Summary secnon

(ii) Severability If any clause or provlsion herein shall be adjudged Invalid or unenforceable by a court of competent Jurisdiction or by operation of any
applicable law, It shall not affect the validity of any other clause or provision. which shall remain in full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provisions of trus lease shall not be considered a waiver of that provrsion or the right of the
party to thereafter enforce the provision

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties With respect to the subject mailer hereof and may not be
modified except by an Instrument in writing and Signed by the parties

SUMMARY SECTION
A. Description of Premises: Hangar B28, Brown Field Airport-San Diego. Ca 92154
B. Term: This lease shall commence on July 1, 2010 and continue month to month.
C. Security Deposit Last Month's Rent and Security Deposit (Each In the amount of the Month Rent)
D. Rent $198.64 per month payable in advance and must be received by the first of each month Payments may be mailed or delivered to t.ancair Corp
at 1424 Continental St , San Diego, CA 92154
E. Use. Aircraft Storage
F. Utilities and Cleaning: Paid by SUBLESSEE
G. Security Agreement: SUBLESSEE agrees to provide information and signature as required by any security agreement including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even if a security agreement or UCC1 IS not filed.
the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
H. Personal Guarantee: A personal guarantee IS required under thrs lease
I Alterations:
J. Notices:
To. SUBLESSOR l.ancatr Corp

1424 Continental Street
San Diego, CA 92154 Phone 619-671-9222

To SUBLESSEE Ralph Pierson
1424 Continental Street #20
San Diego, Ca 92154

To GUARANTOR Ralph Pierson
"'''''''same as above?"



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated July 1, 2010, hereby consents to that certain Sublease Agreement between the
above LESSEE ("SUBLESSOR") and

Ralph Pierson
("SUBLESSEE")

Dated July 1,2010 ("SUBLEASE"). The SUBLEASE is for Hangar B28, Brown Field Airport-
San Diego, California 92154.

1. USE. The proposed use is solely and exclusively for aviation.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Six Hundred Dollar ($600.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition ofthe premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision ofthis
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated ,2010 By -,-----,:--=,.----------,---c:------=-,.------
Michael C. Tussey, Airports Deputy Director

Dated 1-- (04,(__ ' 2010

SUBLESSEE: Ralph Pierson

Dated 7- ~/ ,2010 By Qd~fiiiZV?<UJ1-J
Name I
Title _

APPROVED AS TO FORM AND LEGALITY:

Dated , 2010 By _
City of San Diego
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Sandra Lopez

SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego California on April 1, 2010 between Lancalr Corp
hereinafter called "SUBLESSOR", and Sandra Lopez, hereinafter called "SUBLESSEE" It IS agreed between the parties hereto as follows.

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described in the Summary Section.
2 :I!m!LThe term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to ttus agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, w~hout deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section Thrs monthly amount does not Include any taxes due any agency from the SUBLESSEE. First and Last months rent and a security deposit one
month's rent and as described In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents, $25 00. If the rent IS stili unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IS hereby mutually agreed by both parties to be
appropriate compensation for loss resultong from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased. If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under Section 17
6. Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, ttus Lease shall not be VOidor VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specfled In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If any
services or ulllities are JOintly provided With other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of
the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included With the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to take
good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at tus expense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electncal Wiring, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the Original worth. If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR.
If costs exceed thts maximum. then the SUBLESSEE shall pay ItS share, as reasonably determined by the SUBLESSOR, and payable on a monthly baSIS
Included With the rent
10. Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, trus Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination Thts lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, SUbject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and tts agents to enter the premises leased pursuant to ttus sublease at all reasonable
times for the purpose of inspecting the same
14 Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, trus sublease IS made upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any injUry to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected With, the demised premises dunnq the term of this sublease or any extension hereof.
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, tts officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such injuries or losses, however occurnng
15 Insurance SUBLESSEE shall be insured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operallons conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single limit
Liability and Property Damage Wlth an occurrence claims form. A copy of the policy of Insurance shall be filed With the City of San Diego and shall name the
SUBLESSOR and the City of San D.ego as an additional Insured Said policy shall specify that the policy may not be terminated, altered or canceled Without
prior written notice to the SUBLESSOR and the City of San Diego by the binding Insurance company.
16. Compliance with Law and High Business Standards: SUBLESSEE shall, at rts sole cost and expense, comply with all of the requirements of all
municipal, state and federal authon\les now In force or which may hereafter be In force, pertaining to the demised premises and shall fa~hfully observe In the
use of the premises all municipal ordinances and state and federal statues now in force or which may hereinafter be In force In addition, the SUBLESSEE
shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner that IS detrimental to the
businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the
SUBLESSOR Failure to comply shall be deemed as a baSIS for breech by the SUBLESSEE

17 Assignment or Subletting: SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof or
any right or pnvllege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Without first obtaining the written consent of the SUBLESSOR and the Crty of San Diego. A consent to one entrty or person shall not Infer
consent to any other person or entity.
This sublease shall not, nor shall any Interest therein, be assiqnable as to the interest of SUBLESSEE by operation of law Without the written consent of
SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of thrs sublease by SUBLESSEE, including the viotation of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies it may have, shall have the Immediate right of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has violated any of the terms and
conditions of ttus lease or the Master' Lease. Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notoces provided for by law, It may either terminate tlus sublease or it may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion, may deem advisable With the right to
make afteratrons and repairs to the premises Upon each such relettmq SUBLESSEE shall be immediately liable to pay to SUBLESSOR, In addition to any
Indebtedness other than rent due hereunder, the cost and expenses of such relelling and of such alterations and repairs Incurred by SUBLESSOR and the



amount, If any, by which the rent reserve in this sublease for the period of such re/ettlng, up to but not beyond the term of this sublease, exceed the amount
agreed to be paid as rent for the demised premises for such period on such relettmq
19. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act
shall constitute a breach of this sublease by the SUBLESSEE
20 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 legal Proceedings: Should rt become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provisrons of thrs sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, including a
reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(il) Severability If any clause or provision herein shall be adjudged Invalid or unenforceable by a court of competent junsdicnon or by operation of any
applicable law, It shall not affect the validity of any other clause or provision. which shall remain In full force and effect.

(iii) Waiver, The failure of erther party to enforce any of the prcvrsions of thrs lease shall not be considered a waiver of that provisron or the right of the
party to thereafter enforce the provision

(Iv) Complete Agreement. ThiS Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an Instrument In writing and signed by the parties.

SUMMARY SECTION
A. Description of Premises: 1590 Continental St SUite #108, San Diego, CA 92154
B. Term: Month to Month
C. Security DepOSit 1st months rent, last months rent and security deposit, all In same amount as rent
D. Rent $375 00 per month plus utilities and cleaning. Payment must be received In the office by the s" of the month Payments may be mailed or
delivered to l.ancarr Corp, 1424 Continental Street, San Diego, CA. 92154
E, Use General Office
F. Utilities and Cleaning: Paid by SUBLESSEE
G. Security Agreement: SUBLESSEE agrees to provide mformauo« and signature as required by any security agreement including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC1 IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section.
H. Personal Guarantee: A personal guarantee ISrequired under this lease
I. Alterations: Tenant must get approval for the addmon of Window covering, security bars, signs, etc
J. Notices:
To SUBLESSOR Lancair Corp DBA San Diego Jet Center

1424 Continental Street
San Diego, CA 92154

To: SUBLESSEE Sandra Lopez
1590 Continental #108
San D,ego, CA 92154

Sandra Lopez (619-871-2917) (619-266-2763) fICj"::':' ::.::.
5450 San Mateo Olive aA . . . . . . .'
SanDlego,Ca 92114 . ::. ~ ~ ::'.

IN WITNESS WHEREOF, the SUBLESSOR and t~El·•.• LE: E ha\~ this sublease as of the day and year fi~f.~;~~~:. ::::.:

. . . ,----- . .

To GUARANTOR



ACORVe COMMERCIAL INSURANCE APPLICATION I DATE(M1IIIlOIYYYV}

~ APPLICANT INFORMATION SECTION 0511212010

AGENCY CARRIER -, MAJCCOOE

Cesar Sterling Insurance ServiceS

8911 La Mesa Blvd Suile 103 IJNDEIlWRl1al: _l.uN~omcE:
POLICIES OR PROGRAM REQUESTED POUCYNUIiBER

La Mesa. CA 91942

ItDICATE SECTIONS ATrACHED I ELECTRONtc DATAPROC J.TRUCKERSAAOTOR CARRIER

ACCOUIlTS RECEIVA8I.£I EQUIPMENT FLOATER s~--- VALUABlE PAPERS I-
.~::J;~CT Cesar Sterkllna BOtl£R & MACHlNERY GARAGE AND DEAlERS VEHICI£ SCHEDUlE

I--~~. (61914llO-6240 IlUSlNESS AUTO GlASS AND SIGN t WORI<ERS COMPENSATION
I-

~ Hal 1619\ 342-7598 X COI&lERCW. INSTAU.A1lONf8UILOERSRISK YACHT
GENERAl UAIllUTY 1-

~c« ..: csterlina@farmersagenl com CRIMElMlSCEUANEOUS CRIME OPEN CARGO 'rx I--
COIlE: I &liB COIlE: DEALERS PROPERTY

I- T1WISPOl!1A,.TW~n
I-

AGENCY CUSTOMER 10:
DRlVER INFO SCHEIlUl£

STATUS OF TRANSACTION PACKAGE POUCY INFORMATION
X QUOTE U ISSUE POlICY URENEW ENTER nes INFORMAllON WHENCOUMON DATES AND TERMS APPLY TO SEVERAL UNES. OR FOR MONOUNE POlICIES
I-

oaUND (Give Dolo.- AIIa<:h Copy): R: PROPOSED EFF DAtE PROPOSED EXP DATE IIILUNG PlAN PAYIIEN'T PlAN I AUDIT
I- DATE

I
lIME ICHANGE HDIRECT BIllI-- 0511312010 0511312011

CANCEL AGENCYBIU PACKAGE POLICY PREIIIUII: $

APPUCANT INFORMATION
NAME(F1nt __ aOU- ........ -l t

Sandra H. Lopez De:. Jl>r W<><""\ '"
1590 Continental St #108

San 0"'90. CA 92154

IIALING ADDRESS INCLZPo.t lei FIrst ........ _

~

~ ..... : 558-98-9757 rww:. ExtJ. (619) 871-2917

Sk ="'~..\:
X INDfVIDUAL U CORPORATJON H ~~-S·I ILlC :=:O~ lrCR"'BU"""REAU~",NAJI""""'E'-: ~ ~~

PARTNERSHIP I IJOINT VENTURE PROFIT ORG n -- lID NUIIBER:

IHSPEC110H CONTACT: Sandra H _Lopez ACCOUNTINGRECORDS CONTACT:

I t='ESS:

LOC' BLO'

PREMISES INFORMATION I IACORD 823 attached for addillonaJ nremises

NATURE OF BUSINESSIDESCRJPTION OF OPERATIONS BY PREMISEIS1

STREET. CITY, COUNTY. STATE. ZIP+-t CITY lJIIlTS INTEREST
YR • AIlNUAL REVENUES "BUILT EMPLOYEES occUPIED

~ INSIOE

~
OWNER 100

f-- OUTSIDE TENANT 1 100,000
I-

- INSIDE I-- OWNER

I- OUTSIDE I-- TENANT

~ INSIDE
I-

OWNER

f-- OUTSIDE I-
TENANT

f-- INSIOE I-
OWNER

~ 0UTSIlJE TENANT
I-

#1081590 Coobnenlal St

I San Diego San Diego CA 92154

Auto wholesaler office. needs general liability on office operations for landlord and DMV licenSing, no garage operations or vehICles stored at this location.

ACORD 125 (2007/10) Page 1 of 3 © 1993-2007 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered mar1ls of ACORD



PRIOR CARRIER INFORMA nON
lINE CA1ECORV

I CARRIER
- ----~-

POLICY NUMBER

POucvlYPE ___L~I loco..-ce I '=" I loco..-ce I '=" I I~ I '="T I~ t '=" I IllCClIlRENa'
RETllODAlE - --l

G I
E EFF-EXP DATE ---- - "-
N GENERAL AGGREGATE

C E PRODUCTS COMP OP
oR
IIA PERSONAl & ADV 1M.! IIII
E EACH OCCURRENCER l lcl I FIRE DAMAGE
I A 't MEDICAl. EXPENSEAB
l I T OCCURRENCEl S BODILY,

'NJURY AGGREGAlET
Y PROPERTYOCCURRE"'~

DAMAGE AGGREGATE

COMBINED SlNGl.£ UMrr

MODFICA T10N FACTOR

TOTAl PREMIUM

CARRIER

POlICY NUMBER

Al
I'OUCYTYPE

U, EFF-EXP DAlETA08 COMBtNED SINGLE LIMITII,
°l 800llY EAPERSON8,
IT INJURY EAACCIDENT
~Y

PROPERTY DAMAGE

MOOlFlCATJON FACTOR

TOTAl PREMIUM

~R __ "__________ " -~---- I I
POUCVNUMBER I

• " - --~-----
R POUCYTYPE
0• EFF-EXP DATE
E I BUILDINGR ANT
T I PERSPROPY ANT

MOOlFtcATJON FACTOR

TOTALPREMUM

CARRIER

POUCY NUMBER

POUCYTYPE

EFF..£XP DATE

lIMIT -- -----------
MODIFICATIONFACTOR

TOTAl. PREMIUM

AGENCY CUSTOMER 10· 1002

ENTEl .un"",-, IORNOT NCES ,.... , _T""",RISETO~ TXI~I I~ gu'iiMfj(y

DAlE OF l8IE TYPEIDESCRJPnON OF OCCURRENCE OR CLA!II DATE AllOUNT I AllOUNT ~~
OCCURRENCE OF ClAIII 'AID RESERVED 0Pah,.,

i

REIlARKS NOTE: FIDELITY REQUIRES A AVE YEAR LOSS HISTORY ATTACHIIEIfTS

ISTAlE SUPPlENENT(S) ("_)

I

LOSS HISTORY

ACORD 125 (2007/10) Page 3 of 3



GENERAL INFORMATION
AGENCY CUSTOMER 10'

_~"YES·R~~S~ __ .__ - -- - - __ - __ . _

18 IS THE APPLICANT A SUBS1DtARY OF ANOntER ENT1TY"
-_._---------~

~

1b DOES THE APPUCANT HAVE ANY SU8SIOlARIES?

2. IS A FORMAl SAFETY PROGRAM IN OPERATION?

3 ANY EXPOSURE TO FlAMMABlES. EXPlOSN'ES, Ct£M1CAlS?

1------:-:-=---c:----,~:c_---------------------------------+----1
.. AN'( CATASTROPHE EXPOSURE? 0

5 NN OTHER INSURANCE WITH THIS COMPNN OR BEING SUBMITTED?

6. ANY POUCY OR COVERAGE DECUNEO. CANCELlED OR NQN..RENEWEO DURING THE PRK>R THREE (3) YEARS? (Not applc:abte In MOl

7 ANY PAST LOSSES OR ClAIMS RBATtNG TO SEXUAl. ABUSE OR MOLESTATION Al..LEGAllONS, DISCRIMINATION OR NEGUGENT HIRING?

8 DURING THE lAST AVE YEARS (TEN IN RI), HAS ANY APPLICANT BEEN INDICTED FOR OR CONVICTED OF ANY DEGREE OF THE CRlME OF FRAUD. BRIBERY. ARSON OR ANY
OTHER ARSON-RElATED CRIME IN CONNECnoN WIl'H THIS OR ANY OncER PROPERTY?
(In RI. this quesb:)n must be answered by any applicant for pn:lI*ty InsurancG Falwe to disdoae the extstence 01an arson cotMCtJon is a mbdemeancr PlDlIshBbIe by 8 sent.K:e d up to one
yoaJoI_monI)

5 fW'( UNCORRECTED FIRE CODE VIOLAnONS?

10 my BANKRUPTCIES, TAX OR CREDIT LIENS AGAINST nE APPL.JCANT IN THE PAST FIVE (5) YEARS?

11. HAS BUSaNESS BEEN PlACED IN A TRUST?
tF "YES"', NAME OF TRUST'

12. NoN FOREtGN OPERATIONS, FOREIGN PRODUCTS DaSlRJBUTEO IN USA. OR us PRODUCTS SOl...OIDISTRJ8IN FOREtGN COlMTRIES?
(U "YES". alIacII ACORD 815 fa- Uablily Expostn..- ACORD 816 fa- -.. Expooun»

REMARKSIPROCESSIHG INSTRUCTIONS (Attach addiIIonaIsbMh Ifmote aprace is NqUhd)

ICOPY OF THE NOncE OF INFO...... TIONI'RACT1CES (PRIVACY)HAS BEEN GIVEN TO THE AI'PUCANT. (Not~ .... _. ""'-* yow _or_ ..... yow _ ..-.>
NOTICE OF INSURANCE INFORMATION PRACTICES - PERSONAL INFORMATION ABOUT YOU. INCLUDING INFORMATION FROM A CREDIT REPORT. MAY BE COLLECTED
FROM PERSONS OTHER THAN YOU IN CONNECTION WITH THIS APPLICATION FOR INSURANCE AND SUBSEOUENT POLICY RENEWALS. SUCH INFORMATION AS
WEll AS OTHER PERSONAL AND PRIVILEGED INFORMATION COlLECTED BY US OR OUR AGENTS MAY IN CERTAIN CIRCUMSTANCES BE DISCLOSED TO THIRD
PARTIES WITHOUT YOUR AUTHORIZATION. YOU HAVE THE RIGHT TO REVIEW YOUR PERSONAL INFQRMATION IN OUR FILES AND CAN REOUEST CORRECTION OF
ANY INACCURACIES A MORE DETAILED DESCRIPTION OF YOUR RIGHTS AND OUR PRACTICES REGARDING SUCH INFORMATION IS AVAILABLE UPON REQUEST.
CONTACT YOUR AGENT OR BROKER FOR INSTRUCTIONS ON HOW TO SUBMIT A REQUEST TO US

ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR ANOTHER PERSON FILES AN APPlICATION FOR INSURANCE OF
STATEMENT OF CLAIM CONTAINING ANY MATERiALlY FALSE INFORMATION. OR CONCEALS FOR THE PURPOSE OF MISlEADING INFORMATION CONCERNING AN~
FACT MATERIAl THERETO. COMMITS A FRAUDULENT INSURANCE ACT. WHICH IS A CRIME AND SUBJECTS THE PERSON TO CRIMINAL AND (NY' SUBSTANTIAl] CM
PENALTIES. (Not applicable m CO. FL. HI, MA. NE. OH. OK. OR, or VT, in DC. LA. ME. TN. VA and WA, insurance benefi1s may also be denied) __
IN flORIDA, ANY PERSON WHO KNOWINGLY AND WITH INTENT TO INJURE, DEFRAUD, OR DECEIVE ANY INSURER FILES A STATEMENT OF CLAIM OR AN APPUCATIOr
CONTAINING ANY FALSE. INCOMPlETE, DR MiSlEADING INFORMATION IS GUILTY OF A FELONY OF THE THIRD DEGREE.

THE UNDERSIGNED IS AN AUTHORIZED REPRESENTATIVE OF THE APPUCANT AND REPRESENTS THAT REASONABLE ENQUIRY HAS BEEN MADE TO OBTAIN T!!!
ANSWERS TO QUESTIONS ON THIS APPLICATION HEiSHE REPRESENTS THAT THE ANSWERS ARE TRUE. CORRECT AND COMPLETE TO THE BEST OF HIS/HE.
KNOWlEDGE "" _

PROIlUCER'SSIGNA~ ~'I ./ lpRODUCER'S.NAMEIP-P .... ,,.---...,/..'te' ~ ~ /_ cesar Slel1,ng

I
DATE
0511112010

NAnoNAI. PROOUCER NUIIBER

ACORD 1~OO7/10) /' 0 Page 2 of 3



�
ACORD" COMMERCIAL GENERAL LIABILITY SECTION I DATE(IlIlllllllYYYY)

~ 0511212010

AGENCY CARRIER I NAIe COllE
Cesar Sterting Insurance Services
POUCY NUIIBER I EFFECllYE DATE APPUCAHT I ARST HAIlED INSURED

0511312010 senora H. Lopez

AGENCY CUSTOMER 10'

COVERAGES LIMITS

X COMMERCIAL GENERAL LJABIUTY GENERAL AGGREGATE $1,000.000 PREIllUMS

I ClAIMS MADE o OCCLflRENCE UlllTAPPUESPER, 'R ~Y . ~ LOCATION
PREIIISESIOPERATIOHSrlOWNER'S a CONTllACTOR'S PROTECTIVE PROJECT OTHER:

PRODUCTS & COIIPlETED OPERATIONS AGGREGATE $ Excluded PROOUClS

~UCT1BLES PERSONAL & ADVER11SING INJURY $ Excluded

~ PROPERlY DrAUAGE $1,000 EACH OCCURRENCE $ 1,000,000 OTHER

~ BOOIL Y lNJURY $1,000 B~ OAIIAGE TO RENTED PRElllSES ................... ) $

$ IIEDICAL EXPENSE.- ..... _I $ 5000 TOTAl

-
EllPLOYEE 8EJEATS $0

$
OTHER COVERAGES. RESTRICTIONS ANI)H)R ENDORSEIIENTS (For hlredlnoo-ownod auto coveraoealltlach tho appIicabte ... BuaInou Auto s.cbon. ACORD 137)

LOC HAZ CL.ASSlACAllON
I

CLASS I
PREllJUII EXPOSURE TERR ~ RATE

PREJlIUII

• • CODE BASIS PRSltOPS PRODUCTS PREIIIOPS PRODUCTS

1 400 square teet

I I-,- ••----t. .-
r

i r

I
I II 1

I
I I
I

I

I I
II I

I I I
I

I

i
RATING AND PROIRlil BASIS (P) PAYROLL - PER S1.000JPAY (C) TOTAl. COST - PER S1.OOOICOST (UI UNIT • PER UNIT

(5) GROSS SAlES - PER $l.llOOISAlES (Al AREA - PER 1.000IS0 FT (M) ADMISSIONS - PER 1.000IAllM (T}OlHER

CLAIMS MADE tExolaln all "Yes" resoonsesl
EXPlAIN AU. "'YES" RESPONSES I YIN
1 PROPOSED RETROACTNE DATE

2. ENTRY DATE INTO UNINTERRUPTED CLAIMS MADE COVERAGE

3. HAS ANY PRODUCT. WORK. ACCIDENT, OR LOCATION BEEN EXCLUDED. UNINSURED OR SELF~NSURED FROM ANY PREVIOUS COVERAGE? fN
4 WAS TAIL COVERAGE PURCHASED UNDER ANY PREVIOUS POLICY? IfN

SCHEDULE OF HAZARDS

EMPLOYEE BENEFITS LIABILITY
,. DEDUCTIBLE PER CLAIM. S 3. NUMBER OF EMPLOYEES COVERED BY EMPLOYEE BENEFITS PLANS

2 NUMBER OF EMPLOYEES. 4 RETROACTIVE DATE'

ACORD 126 (2009108) Attach to ACORD 125 e 1993-2009 ACORD CORPORATION. All rights reserved.
The ACORD name and logo are registered marks of ACORD



AGENCY CUSTOMER 10:------ _

PREMISES I: S11IEET ADDRESS,

PREMISES INFORMATION BUILDINGCf: BLDG DESCRIPTION:

SUBJECT OF INSURANCE AIIOUNT COINS"; I:~ CAUSES OF LOSS ~ DB) lBIl" FORMS AND CONDITIllNS TO APl'l.Y

I
I I

I

1

ADDmONAL INFORMATION I IBUSINESS llCOME I EXTRA EXPENSE· A_ ACORD 81. I IVALUE REPOIl1ING llFOR11ATION - -. ACORD 811

ADDITIONAL COVERAGES. OPTIONS. RESTRICTIONS. ENDORSEMENTS AND RATING INFORMATION

SPOILAGEnGEI DESCRIPTION OF PROPERTY COVERED I~ lIEIlUCTlIILE I REFRlG MAIHT AGREEIIEHT I 0PTKlIlS
(YIN) S (YIN) n

• OF OPEN SIDES ON STRUCTURE.

CONSTRUCTION TYPE I lMSTANCE TO :1 FIRE DlSTAlCTICOOE NUIIBER
PROT CL " STORIES '1lASII"TS 1 YR BUILT 1 TOTALAREA

HYDRANTFTIFIRE 81::
~1lDING IMPROVEMENTS ~ ITAXCODE IROOFTYPE OTHER OCCUPANCES

I--
WIRING, YR. BPLUM8ING. YR

I--
ROOFtNG. YR: HEATING, YR. wnmCLASS ~-1SEM~RESlST1VE HEATING BOllER ON PREMISES? (YIN) HOTHER: YR hRESISTIVE

IF YES. IS rNSURANCE PLACED ELSEWHERE? (YIN)

RIGHT EXPOSURE & DISTANCE 1LEFT EXPOSURE .. DISTANCE I FRONT EXPOSURE & DISTANCE REAR EXPOSURE & DISTANCE

BURGLAR Al.ARI8 TYPE CER11FICATE , EXPIRA110N DATE ~ CENTRAL STATION
I WlTHI<EY5

BURGLAR ALARl8 INSTAll.ED AND SERVICED BY I EXTENT I GRADE I_ GUARDSIWATCHIIEN CLOCK HOURLY
I--

PIlEIoIISES ARE PROTECTION _ -.- C02lChomIcal",,-) I"-I FIlE ALARIlIlANUFACTURER CENTRAl STATJON
I--

LOCAL GONG

ADDITIONAL INTERESTS

~ NAIfE AND ADDREss, 1REFERENCE #::: I I CER11FICATE REQUIRED NlEREST .. rTEII NUMBER

INTEREST LOCATION: I BUlLDlNG'
f- LOSS

PAYEE
SCHEDUlED ITEII NUIIBER.:

I-- MORT-
I-- GAGEE OntE;R,

nEIl DESCRlPT1ON:
.~- - -~""'- ......-~-~---.--~-~----- --- - ------- ------- .----_._--~-- "-~_-.........-.-- ___ .~~~1 ..- -------- ------ .# - -~~~~

ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR ANOTHER PERSON FILES AN APPLICATION FOR INSURANCE OR
STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FAlSE INFORMATION. OR CONCEAlS FOR THE PURPOSE OF MISLEADING INFORMATION CONCERNING ANY
FACT MATERIAL THERETO, COMMITS A FRAUDULENT INSURANCE ACT. WHICH IS A CRIME AND SUBJECTS THE PERSON TO CRIMINAl AND [NY: SUBSTANTIAL] CIVIL
PENAl TIES. (No! applicable in CO, FL, HI. MA, NE, OH, OK, OR or VT; In DC, LA, ME, TN, VA and WA, lIlStX8nC8 beneIIts may also be denied)

IN FLORIDA. ANY PERSON WHO KNOWINGLY AND WITH INTENT TO INJURE, DEFRAUD, OR DECEIVE ANY INSURER FILES A STATEMENT OF ClAIM OR AN
APPLICATION CONTAINING ANY FAlSE. INCOMPLETE, OR MISLEADING INFORMATION IS GUILTY OF A FELONY OF THE THIRD DEGREE.

IN MASSACHUSETTS, NEBRASKA, OREGON AND VERMONT. ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR
ANOTHER PERSON FILES AN APPLICATION FOR INSURANCE OR STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FALSE INFORMATION, OR CONCEAlS FOR
THE PURPOSE OF MISLEADING INFORMATION CONCERNING ANY FACT MATERIAL THERETO. COMMITS A FRAUDULENT INSURANCE ACT, WHICH IS A CRIME AND
MAY SUBJECT THE PERSON TO CRIMINAL AND CIVIL PENALTIES.

ACORD 140 (2007109) Page 20f2



�
ACOROe PROPERTY SECTION I DA 1E (111111l1l1YVYVJ

~ 0511112010

AGEHCY

APPUCAHTCfInt ___

Cesar Ster1ing Insurance SeMces Sandra H. Lopez

POUCY NUUBER CARRIER r NAIC COlli;

EFFECTlVE DATE I EllPlllATlON DATE ~ OIRECT BIll I PAYMENT PLAN

I
AUDIT I FORCOUPANYUSEONLY

05114/2010 0511412011 I AGENCYIllU.

~IIISESt: 1 STREETAIlOAESS:1590 Continenlal Sl# 108 San DlElQo.CA 92154

PREMISES INFORMATION BUR.DING t: 1 BlDG IlESCRlP1IOH:

SUBJECT OF INSURANCE AMOUNT COINS % X~ CAUSES OF LOSS 'l!rMiR'!t' OED IlIf'I FORMS AND COf«)l11ON8 TO APPLY

Building 10.000 RC Special I 1,000

Contents -J 5.000 RC Special 1,000

I

I
._-

--
!
I ji

ADOIllONAl. INFORIIA 110N I I BUSINESS INC""" I EXmA EXPENSE - _ ACORIl ... I I VALUE REPORT1NG INFORIIATlON· Attach ACORD 811

ADDITIONAL COVERAGES. OPTIONS. RESTRICTIONS ENDORSEMENTS AND RATING INFORMATION
SPOILAGE rOYERAGE I OESCRIPTIllN OF PROPERTY COVERED I ~1IlT OEDUCTIBLE i REFRIG IIAINT AGREEMENT I 0I'Tl0IIS
(YIN) -N°' $ (YIN) I'NI

• OF OPEN SIDES ON STRUClURE:

CONSlRUCT1ON TYPE I H.=rANCE~STA:1 FIRE .. STRJCTICOOENU_ PROT Cll. STORIES • BAsorr;' I YR BUll T TOTAL-AREA

Frame I < 500 FTJ 5 MI Olay Fire Departmenl 320 400.00

~'lIMNG IIiPROVEIIENTS ~'iP I TAXCOOE I ROOFTYPE OTHER OCCUPANCIES

WIRING. YR BPlUMBING. YR Offices
--~ PiI--- ROOANG. YR; HEA1100. YR. WINO ClASS HSEM~ RESesTfVE HEATlNG BOILER ON PREMISES? (Y~

OTHER: YR; h RESISTIVE •
IF YES,IS INSURANCE PlACeJ) elSEWHERE? (YIN)

RIGHT EXPOSURE & DISTANCE I L£FT EXPOSURE & IMSTANtE I FROHTElCPOSURE & DISTANCE REAR EXPOSURE & DISTANCE

BURGLAA: AlARM TYPE CER11FICATE • EXPIRATION DATE CENTRAL STATION-
WITH KEYS

BURGLAR ALARIIINSTAllED AND SERVICED BY I EXTENT I GRADE I_ GUARDSlWATCHIIEN ClOCK HOURlY
I--

PREMISES FIRE PROTECTlONISprin .................. CO~I_I I% 8PRNK I FIRE Al.ARIIIlANUFACTURER CENlRAl STATIONI-
lOCAl GONG

AGENCY CUSTOMER 10- 1002

ADDITIONAL INTERESTS
RANK: HAIlE AND ADDRESS: 1REFERENCEt: 108 I X I camACAlE REQURED INTEREST IN nEIl NUMBER
- LANCAIR. ITS OFFICERS. REPRESENTATIVES AGENTS AND EMPLOYEES & THE CITY OF SAN !1IUllDING' 1INTEREST lOCAllDOt 1
I-- lOSS DIEGO. ITS ELECTED OFFICIALS, OFFICERS, REPRESENTATIVES. AGENTS AND EMPLOYEES SCHEDUl.ED nEIlNUII~
~ PAYEE

1424 CONTINENTAL STREET SAN DIEGO CA 92154 ~I ~ --
MORT·

I-- GAGEE
rTEIII DESCRPTlON:

ACORD 140 (2007/09) A IT ACH TO ACORD 125@ 1985-2007 ACORD CORPORATION. All nghts reserved.

The ACORD name and logo are registered marks of ACORD



CONTRACTORS
EXPlA" ALL "YES'" RESPONSES (Fo< oil _ .. __ I YIN

DOES APPLICANT DRAW PLANS, DESIGNS, OR SPECIFICATIONS FOR OTHERS?
---

1 ["N

2. DO ANY OPERATIONS INCLUDE BLASTING OR UTILIZE OR STORE EXPLOSIVE MATERIAL? ["N

3. DO ANY OPERATIONS INCLUDE EXCAVATION, TUNNELING. UNDERGROUND WORK OR EARTH MOVING? ["N

4 DO YOUR SUBCONTRACTORS CARRY COVERAGES OR LIMITS LESS THAN YOURS? ["N

5 ARE SUBCONTRACTORS ALLOWED TO WORK WITHOUT PROVIDING YOU WITH A CERTIFICATE OF INSURANCE? ["N

6 DOES APPLICANT LEASE EQUIPMENT TO OTHERS WITH OR WITHOUT OPERATORS? ["N

DESCRIBE 1lfE TYPE OF WORK SUBCONTRACTED I SPAIDTO SUB- I ~~w:mJl4C1H!' I ~'t;-4<" I L:.W;.~.CONTRACTORS:

AGENCY CUSTOMER 10-

PRODUCTS / COMPLETED OPERATIONS
PRODUCts AHHUAL GROSS SALES OOFUNrTS J]ME" ~ INlENDEO USE PRINCIPAL COMPONENTSARKET

I
I

I
EXPLAIN ALL -vES'" RESPONSES (For aI' pel or present products oropenltiola:) PLEASE ATTACH UTERAruRE" BROCHURES. LABELS. WARNINGS, ETC. YIN

1 DOES APPLICANT INSTALL, SERVICE OR DEMONSTRATE PRODUCTS? ["N

2 FOREIGN PRODUCTS SOLD. DISTRIBUTED, USED AS COMPONENTS? (" "YES', attach ACORD 815) II N'-
3 RESEARCH AND DEVELOPMENT CONDUCTED OR NEW PROOUCTS PLANNED? ["N

4 GUARANTEES. WARRANTIES, HOLD HARMLESS AGREEMENTS? ["N

5, PRODUCTS RELATED TO AIRCRAFT/SPACE INDUSTRY? fN
e-----

6 PRODUCTS RECALLED, DISCONTINUED. CHANGED? F
7 PRODUCTS OF OTHERS SOLD OR RE-PACKAGED UNDER APPLICANT LABEL? F
8 PRODUCTS UNDER LABEL OF OTHERS? F

-
9. VENDORS COVERAGE REQUIRED? IN'
10. DOES ANY NAMED INSURED SELL TO OTHER NAMED INSUREDS?

fN

ACORD 126(2009108) Page 2 014



AGENCY CUSTOMER 10: _ . _ _ _

ADDITIONAL INTEREST I CERTIACATE RECIPIENT 1- -I ACORD 45 attached for additional names
INTEREST NAME AND ADDRESS RANK: I EVIDENCE: I X I CERl1FICATE I IIIlEREST IN ITEII NUIIBER

-X] AODmoNAllNStJREO [ 1IU1I.IlIIlG: 1
--

LANCAIR, iTS OFFICERS, REPRESENTATIVES AGENTS AND EMPLOYEES AND THE LOCATION: 1

1==1 EMPLOYEE AS LESSOR
ITEII ! nEil:

CITY OF SAN DIEGO, ITS ELECTED OFFICIALS, OFFICERS, REPRESENTATIVES, -9ASS:
LIENHOLDER AGENTS AND EMPLOYEES

ITEllIlESCRIPTION

LOSS PAYEE 1424 CONTINENTAL STREET SAN DIEGO CA 92154R MORTGAGEE

---

REFEREHCE 'LOAN ~ I
GENERAL INFORMATION
EXPLAIN ALL '"YES" RESPONSES (Forall -' or""", __ sl YIN

1 ANY MEDICAL FACILITIES PROVIDED OR MEDICAL PROFESSIONALS EMPLOYED OR CONTRACTED? fN-
2 ANY EXPOSURE TO RADIOACTIVEINUCLEAR MATERIALS?

fN

3 DOIHAVE PAST, PRESENT OR DISCONTINUED OPERATIONS INVDLVE(D) STORING, TREATING. DISCHARGING. APPLYING. DISPOSING. OR
TRANSPORTING OF HAZARDOUS MATERiAL? (e.g landfills. wastes, luellanks, etc) fN

4 ANY OPERATIONS SOLO. ACQUIRED. OR DISCONTINUED IN LAST FIVE (5) YEARS?
STARTING THIS OPERATION ON 05/1412010 rv
5. MACHiNERY OR EOUIPMENT LOANED OR RENTED TO OTHERS? fN
6. ANY WATERCRAFT. DOCKS. FLOATS OWNED. HIRED OR LEASED? fN

I

7 ANY PARKING FACILITIES OWNEDIRENTED? fN
8 IS A FEE CHARGED FOR PARKING? fN
9 RECREATION FACILITiES PROVIDED? fN

10 IS THERE A SWIMMING POOL ON THE PREMISES? fN
11 SPORTING OR SOCIAL EVlENTS SPONSORED? fN
-------- ---
12 ANY STRUCTURAL ALTERA TIONS CONTEMPLATED? fN
13. ANY DEMOLITiON EXPOSURE CONTEMPLATED?

[fN
14. HAS APPLICANT BEEN ACTIVE IN OR is CURRENTLY ACTIVE IN JOINT VENTURES? fN
15 DO YOU LEASE EMPLOYEES TO OR FROM OTHER EMPLOYERS? IfN

~--

ACORD 126 (2009/08) Page3 of4



GENERAL INFORMATION (continued I
EXPLAINAll "YES" RESPONSES (For011_ or..- opondIonsl YIN

16 IS THERE A LABOR INTERCHANGE WITH ANY OTHER BUSINESS OR SUBSIDIARIES?
--
fN

-
17. ARE DAY CARE FACILITIES OPERATED OR CONTROLLED? IN

._.
18 HAVE ANY CRIMES OCCURRED OR BEEN ATIEMPTED ON YOUR PREMISES WITHIN THE LAST THREE (3) YEARS?

lIN
19 IS THERE A FORMAL, WRmEN SAFETY AND SECURITY POLICY IN EFFECT? lIN

I
20 DOES THE BUSINESSES' PROMOTIONAL LITERATURE MAKE ANY REPRESENTATIONS ABOUT THE SAFETY OR SECURITY OF THE PREMISES? IN

REMARKS (Attach ACORD 101 Additional Remarks Schedule, If more soace Is ..... uired\

ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR ANOTHER PERSON FILES AN APPliCATION FOR INSURANCE OR
STATEMENT OF ClAIM CONTAINING ANY MATERIALLY FALSE INFORMATION, OR CONCEALS FOR THE PURPOSE OF MISLEADING INFORMATION CONCERNING ANY
FACT MATERIAL THERETO, COMMITS A FRAUDULENT INSURANCE ACT, WHICH IS A CRIME AND SUBJECTS THE PERSON TO CRIMINAL AND [NY: SUBSTANTIAL] CIVIL
PENAL TIES. (Not appIK:abIe In CO, DC, FL, HI, MA. NE, OH, OK, OR, VT or WA; In LA, ME, TN and VA. Insurance benefits may also be denied)

IN THE DISTRICT OF COLUMBIA, WARNING: IT IS A CRIME TO PROVIDE FALSE OR MISLEADING INFORMATION TO AN INSURER FOR THE PURPOSE OF DEFRAUDING
THE INSURER OR ANY OTHER PERSON PENAL TIES INCLUDE IMPRISONMENT AND/OR FINES.

IN FLORIDA. ANY PERSON WHO KNOWINGLY AND WITH INTENT TO INJURE, DEFRAUD, OR DECEIVE ANY INSURER FILES A STATEMENT OF CLAIM OR AN
APPLICATION CONTAINING ANY FALSE, INCOMPLETE, OR MISLEADING INFORMATION IS GUILTY OF A FELONY OF THE THIRD DEGREE.

IN MASSACHUSEITS, NEBRASKA OREGON AND VERMONT, ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR
ANOTHER PERSON FILES AN APPLICATION FOR INSURANCE OR STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FALSE INFORMATION, OR CONCEALS FOR
THE PURPOSE OF MISLEADING INFORMATION CONCERNING ANY FACT MATERIAL THERETO, MAY BE COMMITIING A FRAUDULENT INSURANCE ACT, WHICH MAY BE
A CRIME AND MAY SUBJECT THE PERSON TO CRIMINAL AND CIVIL PENALTIES

IN WASHINGTON, IT IS A CRIME TO KNOWINGLY PROVIDE FALSE, INCOMPLETE, OR MISLEADING INFORMATION TO AN INSURANCE COMPANY FOR THE PURPOSE OF
DEFRAUDING THE COMPANY PENAL TIES INCLUDE IMPRISONMENT, FINES, AND DENIAL OF INSURANCE BENEFITS

ACORD 126 (2009/08)
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NAME

A Public Service Agency
OLNUMBEA

OCCUPATIONAL LICENSING SECTION

PROPERTY USE VERIFICATION FOR
VEHICLE DEALER'S LICENSE

Instructions: This form IS to be completed (tn mk) by an official of the agency responsible for property use
In your area, pursuant to Government Code Section 65850, and submitted with your application for license
to a department Inspector

In connection with an application for a Vehicle Dealer's License to be submitted to the Department of Motor
Vehicles by

APPLICANT'S NAME PAESENTl Y ZONED

BUSINESS NAME ~

BUSINESSADDRESS (pJoP-ID A uh: F~pt) r-t5 STATE ZIP CODE

I he~y certify that the property located above is (check one of the tollowmq):

o Approved for the operation of Vehicle Retail Sales
(office, sign, and display area mandatory).

o Approved for the operation of a Vehicle Dealer-Wholesale Only, no retail sales
(office mandatory)

o Approved for the operation of a Vehicle Autobroker, no retail sales
(office and sign mandatory).

o Not approved for the operation of a vehicle dealer business.

Ol 902 (REV 512003)
111111111111111111111111111111111111111111111



Colcars and Myriam Contreras-Triana
SUBLEASE AGREEMENT

Th;S !uble~~e'~greement, hereinafter referred to as "agreement", ISexecuted in duplicate at San Diego Callfomia on Apnl1, 2010 between Lancalr Corp
hereinafter called "SUBLESSOR", and Colcars, Mynam Contreras-Triana, hereinafter called "SUBLESSEE" It ts agreed between the parties hereto as
follows'

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed in the Summary Section
2 Term: The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's nghts to the premises are terminated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR in advance, Without deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section Trus monthly amount does not include any taxes due any agency from the SUBLESSEE First and Last months rent and a security deposit one
month's rent and as descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises
4 Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, m addition to the unpaid rents, $25.00 If the rent is sllil unpaid at the
end of fifteen (15) days. the SUBLESSEE shall pay an additional $25.00, (being a total of $50 00) which IS hereby mutually agreed by both parties to be
appropnate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased. If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under Section 17.
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, trns Lease shall not be VOid or VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the trne when the SUBLESSOR
delivers possession.
7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only in the name of the SUBLESSEE However, If any
services or utilities are JOintly provided With other property, SUBLESSOR shall make a reasonable deterrmnatron of SUBLESSEE's proportionate share of
the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included with the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair. The SUBLESSEE agrees to take
good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electricai Wiring, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the onglnal worth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR
If costs exceed tms maximum, then the SUBLESSEE shall pay its share, as reasonably determined by the SUBLESSOR, and payable on a monthly baSIS
included With the rent
10 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination Trus lease, and the SUBLESSEE leasehold interest, is and shall be subordinate, subject and mtenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12. Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the wntten
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this sublease at all reasonable
times for the purpose of inspecting the same
14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease is made upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or in any way connected With, the demised premises dunng the term of this sublease or any extension hereof.
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, its officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or ariSing out of any such mjunes or losses, however occurring
15 Insurance. SUBLESSEE shall be Insured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability ariSing from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single limit
Liability and Property Damage With an occurrence claims form. A copy of the policy of insurance shall be filed with the City of San Diego and shall name the
SUBLESSOR and the City of San Diego as an additional insured. Said policy shall specify that the policy may not be terminated, altered or canceled Without
pnor wntten notice to the SUBLESSOR and the City of San Diego by the binding Insurance company
16 Compliance with Law and High Business Standards' SUBLESSEE shall, at its sole cost and expense, comply With all of the requirements of all
municipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In the
use of the premises all rnuruopal ordinances and state and federal statues now In force or which may hereinafter be in force In addition, the SUBLESSEE
shall observe hIgh moral and ethical standards In the use of the premises and shall not conduct a business In any manner that IS detnmental to the
busrnesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the
SUBLESSOR Failure to comply shall be deemed as a basis for breech by the SUBLESSEE.

17 Assignment or Subletting: SUBLESSEE shall not assign ttus sublease or any Interest therein and shall not sublet the premises or any part thereof or
any right or pnvllege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Without first obtaining the wntten consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not infer
consent to any other person or entity
Ttus sublease shall not, nor shall any Interest therein, be assignable as to the interest of SUBLESSEE by operation of law Without the written consent of
SUBLESSOR and the City of San Diego.
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, Including the Violation of any term or condition of the
agreement, then SUBLESSOR, besides other nghts or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the terms and
conditions of trus lease or the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, It may either terminate thiS sublease or it may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In its sole discretion, may deem advisable With the nght to
make alterations and repairs to the premises Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to any
Indebtedness other than rent due hereunder, the cost and expenses of such relettlng and of such alterations and repairs Incurred by SUBLESSOR and the
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•Jr~ount. If any, by which the rent reserve In this sublease for the penod of such retettmq. up to but not beyond the tenn of tms sublease, exceed the amount
agreed to be paid as rent for the demised premises for such penod on such reletllng
19. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by SUBLESSEE for the benefit of creditors. or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act
shall conslltute a breach of this sublease by the SUBLESSEE.
20 Binding on Successors. The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal prooeedmqs to collect rent, to
recover possession or enforce any other provisions of thrs sublease, SUBLESSEE agrees to pay all legal costs m connecuon therewith, including a
reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices' Any notice. statement. demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same. postage prepaid. addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section.

[it] Severability If any clause or provision herein shall be adjudged Invalid or unenforceable by a court of competent junsdicnon or by operation of any
applicable law. rt shall not affect the validity of any other clause or provision, which shall remain In full force and effect.

(IIi) Waiver. The failure of either party to enforce any of the provrsrons of trus lease shall not be considered a waiver of that provision or the nght of the
party to thereafter enforce the prov.sron.

(Iv) Complete Agreement. Thrs Lease constrtutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an Instrument In wntlng and Signed by the parties

SUMMARY SECTION
A. Description of Premises' 1590 Continental St SUite #209. San Diego. CA 92154
B Term: Month to Month
C. Security Deposit. 1st months rent, last months rent and security deposit, all In same amount as rent.
o Rent $37500 per month plus utilities and ciearunq. Payment must be received In the office by the 5'" of the month Payments may be mailed Dr
delivered to Lareau Corp, 1424 Continental Street, San Diego, CA 92154
E. Use' General Office
F Utilities and Cleaning: Paid by SUBLESSEE
G Security Agreement: SUBLESSEE agrees to provide infonnation and siqnature as required by any security agreement including UCC1 filing, Itsllng
the IT office equipment as collateral for the lease except as otherwise agreed to in the Summary Section Even If a secunty agreement Dr UCC1 IS not filed,
the assets w,lI be considered collateral for the lease uniess otherwise agreed to m the summary section.
H. Personal Guarantee: A personal guarantee ISrequired under this lease
I. Alterations: Tenant must get approval for the addition of Window covering, secunty bars, signs, etc.
J Notices:
To SUBLESSOR Lancair Corp DBA San Diego Jet Center

1424 Continental Street
San Diego, CA 92154

TO SUBLESSEE' Colcars
1590 Contmental #209
San Dle90, CA 92154

To GUARANTOR Mynam Contreras-Tnana
4455 Federal Blvd Ste #80
San Diego, Ca 92102

619-829-7682
619-527·2876

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the ji'y and year first wntten above.

/,~ -
J '=b-' tp~~./ (1/1Aj '1j;j/ -

~ ~ ~l
----=G""U""lipr-.,..,N.,-T"""O""'R-----
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&Commercial Certificate of Insurance FARM ERS'
A.gency , Julio Vega
Name , 7993RDAVE Issue Date (MMJDDIYY) 103/30/2010 I& • Chula Vista, CA 91910-5828
Address , 619-426-0554 This <:ertificale is issued as a malter of information only and coo.l<!n110rights

upon the certifica1e bolder. This certilic:ole dotJ nol amwl, elrtend or alter the

51. 99 D~ 33 Agent 303
coverage afforded by the policies shown below.

Companies Providing Coverage:

Insured C""'por>y A Truck Insurance Exchange
• CONTRERAS, MYRIAM lAmr

Name • COLCARS ~y B Farmers Insurance Exchange
L_

& ' 1590 CONTINENTAL # 290 COP>JIO'lY CMid-Centuty Insurance Company
Address • SAN DIf,GO, CA 92154 Lalor

~D
lAO'"

I
coverages
This is to C&tlty that tbe pohoes of lnsunnce ~ below have beet) ls>... d to thl! insured oaMl!d above for the policy period iDdicared. NotwitJulaDdJng
any requirement. term or coDdition of any contract or other document with ~ to whlcli lhis celtl6cate may be i5sued or may pertllln. the wswance
afforded by lbe po1lcles desctlbed hereJn Is subjecr to aD the term s, oxduswm aud condiliolU of ""ch 1"'00"'. Llml!> shuwn U1lIyha"" been reduced by

i pilid c1alIlll

I
Co. Type of Insurance Policy Number

PolicyEffectlve Polley &p!ration PoUey Limits
Lit' Dale (MMItll>trr) Date 1MMIl>l>1n1

I
General Liabilny GenenJ Aggregote $ 2.000,000! B 604754094 07/2812009 0712812010

i " Commercal ~neral
Produet~Comp/OPS

I Aggregate S 1,000,000
I Liihilil)'

I Prnonal &

1

IC • Occurrence Vemon Allvertlsog lnJlll)' S 1,000,000
Contractual- lnddeatal Each Occurrence S 1.000,000
Only Fire Damage

Owners & Contractcrs Prot
(Anyone fire} S 75,000
Medlcal Expense
(Anyone peOOn) S 5,000

Automobile Uabillty Cumblned SIngle
All Owned CommercW Utrut S
AutO$ ~In'ury
Scheduled Aulo:i I

()'elpmo~ $
Hired AulDS

I
BOOUy Injll!Y S

Non-0wned Auto! (Perarodt'il~

Gange Uability I Property Damage S
G3nlle Aggregate S

."
Umbrella liability LImJt S

Workers' Compensation Slat1ltory
and Eaclt Accident S

Emplll)'lll'S' Liability
Disease· Earh EmplO)" S
Dbease " Policy tmul S

Description of OperationsNehlcleslRestrletionsiSpecial itelm'
1590 CONTINENTAL # 290, SAN DIEGO. CA 92154

Certificate Holder Camellation
· LANCAlR'S OFFICER, REPRE. AGE, Sbould lIllYof the Ibove desmbo:d poIi~ be c:ancdled before the expiration date

Name · EMPLOYE, THE CITY OF SAN DIEGO thot1!Of.the Wuing company will end"""or to mail 30 days wrtltl!rl notice to the
& 1424 CONTINENTAL ST, certific.ate holder named til the left but failure to mail such notice W1llmpose no

Address · SAN DIEGO, CA 92154 oblJpnon or liability of any kind upon the company. Its agetlO or represemadves.

Authorized RRprmntllive
,Copy DistribUtion: Semce Center Copy and Agent s Copy



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated April 1,2010, hereby consents to that certain Sublease Agreement between
the above LESSEE ("SUBLESSOR") and

Colcars
("SUBLESSEE")

dated April I, 20 I0 ("SUBLEASE"). The SUBLEASE is 1590 Continental Street #209
San Diego, California 92154.

I. USE. The proposed use is solely and exclusively for general office.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Two Hundred Dollar ($200.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with

1
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CITY. On a separate endorsement, the policy shall name 'The City of San Diego, its elected
officials, officers, representati ves, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
cOUl1and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated , 20 I0 By ---,----.,------,--------
Michael C. Tussey. Airports Deputy Director

Dated _--",,5_" .w<0'-"0'-----_, 20 I0 By -=:::±,~~-+~~~~__,~---
Name -/--t~~~'_¥ --I:~l.:Ao.~=- __

Title -----=.~~~~~L\------

Dated , 2010

APPROVED AS TO FORM AND LEGALITY:

Dated , 2010
By ~---;:_::_--=-:__--------
City of San Diego

2



Pic- L.utG Sc::le~
SU8LEASE AGREEIIliHJT

This Sublease Agreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego California on March ,,5,20'10 between Lancalr Corp
hereinafter called "SUBLESSOR", and P,OAuto Sales and Carlos Reaato, hereinafter called "SUBLeSSEE" It IS agreed between the parties hereto as
follows

1 Descri"t1on of Premises: SUBLESSOR leases to SUBLESSEE, an the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed In the Summary Section
2 ~ The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's nghts to the premises are terminated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without decuction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE First and Last months rent and a secunty deposit one
month's rent and as descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Will pay, In addition to the unpaid rents, $2500. if the rent IS stili unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of S50 00) which IS hereby mutually agreed by both parties to be
appropnate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under Section 17
6. Deliveo' of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If any
services or utilities are JOintly provided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of
the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included with the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to take
good care of and maintain the Leased Premises In good condition throughout the term of the Lease.
9. Mamtenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electncal wmnq, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the anginal worth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR
If costs exceed this maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the SUBLESSOR, and payable on a monthly baSIS
Included with the rent
10 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and mtenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12. Alterations' SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the wntten
consent of the SUBLESSOR.
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and Its agents to enter the premises leased pursuant to this sublease at all reasonable
times for the purpose of Inspecting the same
14 Non-liabilitv of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condition that SUBLESSOR
IS to be free from all habilrty and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected with, the demised premises during the term of this sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, rts officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or anslng out of any such InJunes or losses, however occurnng.
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability anslng from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single Limit
Liability and Property Damage with an occurrence claims form. A copy of the policy of Insurance shall be filed with the City of San Diego and shall name the
SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the pohcy may not be terminated, altered or canceled without
pnor wntten notice to the SUBLESSOR and the City of San Diego by the binding Insurance company
16 Compliance With Law and High Business Standards SUBLESSEE shall, at ItS sole cost and expense, comply with all of the requirements of all
municipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In the
use oi the premises all rnurucipal ordinances and state and iederal statues now In iorce or which may hereinafter be In iorce In addition, the SUBLESSEE
shall observe hIgh moral and ethical standards In the use of the premises and shall not conduct a business In any manner that IS detnmental to the
businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management andlor the
SUBLESSOR Failure to comply shall be deemed as a baSIS for breech by the SUBLESSEE.

17 Assignment or Subletting SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof or
any nght or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to any other person or entity.
Ttus sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law without the wntten consent of
SUBLESSOR and the City of San Diego.
18 Remedies of SUBLESSOR: In the event of any breach of thrs sublease by SUBLESSEE, Including the violation of any term or condit.on of the
agreement, then SUBLESSOR, besides other nghts or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute nght to determine whether or not SUBLESSEE has violated any of the terms and
conditions of thrs lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provrded for by law, It may either terminate this sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion, may deem advrsable with the right to
make alterations and repairs to rhe premises Upon each such reletunc SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In add Ilion to any
Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and repairs Incurred by SUBLESSOR and the



amount, Ii ell)', b)' \i(/['dch the rent r6ServE- P"Ithis SUbISESe;.for tl·lE-;)';ilOG of such relet'Lmg, up tv biJ~ 'lot beyonc the term of this sublease. exceec me amount
agreed to be paid as rem ior the demised premises ior such penod on such relettmg
19 Insolvency' Either (a) the appomtment oi a receiver to take possession of all or substentrally all of the assets of sublease or (b) a general assignment
by SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any msolvency or bankruptcy act
shall constitute a breach of this sublease by the SUBLESSEE
20 Binding on successors: The covenants and conditions herein contained shau apply to end bind the successors and assiqns of all parties hereto
21 Legal Proceed,nas' Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedmgs to collect rent, to
recover possession or enforce any other provrsions of this sublease, SUBLESSEE agrees to pay all legal costs In connection therewnh, including a
reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth rn the Summary Section

(ri) Severability If any clause or provision herem shall be adjudged Invalid or unenforceable by a court of competent junscicnon or by operation of any
applicable law, It shall not affect the validity of any other clause or provision, which shall remain In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provrsions of trus lease shall not be considered a waiver of that provrsion or the fight of the
party to thereafter enforce the provision

(Iv) Complete Agreement. This Lease constitutes the enure understanding of the parties With respect to the subject matter hereof and may not be
modified except by an instrument In wfltlng and Signed by the parties

SUMMARY SECTION
A. Description of Premises: 1590 Contmental St SUite #105, San Diego. CA 92154
B. Term: Month to Month
C. Security Deposit 1" months rent, last months rent and secunty deposit, all m same amount as rent
~ $425 00 per month plus utilities and cleaning Payment must be received m the office by the 5th of the month Payments may be mailed or
delivered to t.ancarr Corp. 1424 Contmental Street, San Diego, CA 92154
E. Use General Office
F. Utilities and Cleaning: Paid by SUBLESSEE
G Security Agreement: SUBLESSEE agrees to provide mforrnanon and signature as required by any secunty agreement Includmg UCC1 filing, listing
the If office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even if a secunty agreement or UCC1 IS not filed,
the assets will be considered collateral for the lease unless otherwise agreed to In the summary section
H. Personal Guarantee: A personal guarantee IS required under thiS lease
I. Alterations' Tenant must get approval for the addition of Window covennq, secunty bars, signs, etc.
J. Notices:
To SUBLESSOR Lancair Corp DBA San Diego Jet Center

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE, P,OAuto Sales
1590 Continental #105
San Diego, CA 92154

To GUARANTOR Carlos Regato (619) 651-7636 (619) 454-3891
1390 Santa Alicra Avenue 7303
Chula Vista, Ca. 91913

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed tms sublease as of the day and year first wntten above,

By-----,,--!dt~- _
SUBLESSEE

~By :::-:,,:,,~-:-== _

GUARANTOR

~/" .C) _LL I c , ~:. 'B;"--.~ ~~cL- rot i.fVVHiJ.I~ ~U SUBLESSOR V
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BRO\VN FIELD AVIAnON VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated March 15, 20 I0, hereby consents to that certain Sublease Agreement between
the above LESSEE ("SUBLESSOR") and

Pio Auto Sales
("SUBLESSEE")

dated March 15, 20 I0 ("SUBLEASE"), The SUBLEASE is 1590 Continental Street # I05
San Diego, California 92154.

I. USE. The proposed use is solely and exclusively for general office.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Two Hundred Dollar ($200.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS, SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition ofthe premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with

1



CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated , 2010 By _
Michael C. Tussey, Airports Deputy Director

Dated __ '3"",,--' _. --"~'----- __ , 2010 By _~~~~~::=...!....:!;,~_____..---
Name ----l,;;;b.~~~~'----.Is..!'L-~---
Title ~~~~~~-----

Dated _3_, _3 ,2010

SUBLESSEE: Pia Auto Sales

By~ eMlo' Rogato

Name Cf'\I!.L05 ~eGp.",o
Title P12-E5 ro€AJT

APPROVED AS TO FORI\'1AND LEGALITY:

Dated , 2010 By _
City of San Diego

2



Hal Arnold
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego Califomia on March 1,2010
between Lancair Corp hereinafter called "SUBLESSOR", and Hal Arnold, hereinafter called "SUBLESSEE". It is agreed between the
parties hereto as follows:

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain
premises, hereinafter referred to as the "premises, as described in the Summary Section.
2 I!!.!:!:!!;..The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights to the premises
are terminated pursuant to this agreement.
3. B!!!t SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as described In
the Summary Section. This monthly amount does not include any taxes due any agency from the SUBLESSEE. First months rent and a
secunty deposit one month's rent and as described in the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the
premises.
4. Late Fees: If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, in addition to the unpaid rents, $2500 if the rent IS
still unpaid at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25.00, (bemg a total of $50.00) which IS hereby
mutually agreed by both parties to be appropriate compensation for loss resulting from rental delinquency.
5. Y!!: The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section. SUBLESSEE shall not
use or permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the
premises are hereby subleased. If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE
may be considered in breach under Section 17.
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when
the lease term commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss
or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when
the SUBLESSOR delivers possession.
7. Utilities. Except as specified in the summary Section, the SUBLESSEE shall be responsible for all utilities and services that are
furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be made by and only in the
name of the SUBLESSEE. However, if any services or utilities are jointly provided with other property, SUBLESSOR shall make a
reasonable determination of SUBLESSEE's proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay
said share to the SUBLESSOR, payable on a monthly baSIS included with the rent.
8. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair The
SUBLESSEE agrees to take good care of and maintain the Leased Premises in good condition throughout the term of the Lease.
9. Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements
to the Leased Premises, includmg the repair and replacement of pipes, electncal wiring, heating and plumbing systems, fixture and all
other systems and appliances and their appurtenances. The quality and class of all repairs and replacements shall be equal to the original
worth. If SUBLESSEE defaults in makmg such repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and
such expenses will be considered additional rent. The SUBLESSOR has set aside a maximum of one cent per square foot per month of
leased area for common area maintenance, repairs, taxes and other expenses as can be reasonably
determined by the SUBLESSOR. If costs exceed this maximum, then the SUBLESSEE shall pay its share, as reasonably determined by
the SUBLESSOR,
and payable on a monthly basis included with the rent.
10. Condemnation. If all or any part of the Leased Premises is taken by eminent domain, this Lease shall expire on the date of such
taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE
11. Subordination. Trus lease, and the SUBLESSEE leasehold interest, is and shall be subordinate, subject and inferior to any and all
liens and encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and
encumbrances and all advances paid under such liens and encumbrances.
12. Alterations' SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining
the written consent of the SUBLESSOR.
13. Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this sublease
at all reasonable times for the purpose of inspecting the same.
14. Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, this sublease is made upon the express condition
that SUBLESSOR is to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to
property, of any kind whatsoever and to whomsoever belonging in or upon, or in any way connected With, the demised premises during
the term of this sublease or any extension hereof SUBLESSEE hereby covenants and agrees to indemnify and save harmless
SUBLESSOR, its officers and employees and the City of San Diego from all liability, loss, cost and obligations on account of or arising out
of any such injuries or losses, however occurring.



15. Insurance: SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego against
loss from public liability ansing from the use or condition of or operations conducted on the leased premises. Minimum coverage shall be $
1,000,000 Combined Single limit Liability and Property Damage with an occurrence claims form. A copy of the policy of insurance shall be
filed with the City of San Diego and shall name the SUBLESSOR and the City of San Diego as an additional insured. Said policy shall
specify that the policy may not be terminated, altered or canceled without prior written notice to the SUBLESSOR and the City of San
Diego by the Insurance company.
16. Compliance with Law and High Business Standards: SUBLESSEE shall, at its sole cost and expense, comply with all of the
requirements of all municipal, state and federal authorities now in force or which may hereafter be in force, pertaining to the demised
premises and shall faithfully observe in the use of the premises all municipal ordinances and state and federal statues now in force or
which may hereinafter be in force. In addition, the SUBLESSEE shall observe high moral and ethical standards In the use of the premises
and shall not conduct a business in any manner that is detrimental to the businesses of the SUBLESSOR. SUBLESSEE agrees to abide
by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR. Failure to comply shall be
deemed as a baSISfor breech by the SUBLESSEE.
17. Assignment or Subletting: SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or
any part thereof or any nght or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to
occupy or use the premises or any portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San
Diego. A consent to one entity or person shall not Infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be assignable as to the interest of SUBLESSEE by
operation of law without the written consent of SUBLESSOR and the City of San Diego.
18. Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, Including the violation of any term or
condition of the agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the immediate right of reentry and
may remove all persons and property from the premises. SUBLESSOR shall have the sole and absolute right to determine whether or not
SUBLESSEE has violated any of the terms and conditions of this lease or the Master Lease. Should SUBLESSOR elect to reenter, as
herein provided, or should it take possession pursuant to legal proceedings or pursuant to any notices provided for by law, it may either
terminate this sublease or it may relet the premises or any part thereof for such term or terms and at such rental or rentals and upon such
terms and conditions as SUBLESSOR, In its sole discretion, may deem advisable with the right to make alterations and repairs to the
premises Upon each such reletting SUBLESSEE shall be immediately liable to pay to SUBLESSOR, in addition to any indebtedness other
than rent due hereunder, the cost and expenses of such reletting and of such alterations and repairs incurred by SUBLESSOR and the
amount, if any, by which the rent reserve in this sublease for the period of such reletting, up to but not beyond the term of this sublease,
exceed the amount agreed to be paid as rent for the demised premises for such period on such relettmq.
19. Insolvency: Either (a) the appointment of a receiver to take possession of all or substanllally ail of the assets of sublease or (b) a
general assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall
constitute a
breach of this sublease by the SUBLESSEE
20. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all
parties hereto
21. Legal Proceedings: Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to
collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all legal costs in
connection therewith, including a reasonable sum as attomeys fees.
22. Miscellaneous Terms.

(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by
mailing the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the
Summary Section.

(ii) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of competent junsdiction or by
operation of any applicable law, it shall not affect the validity of any other clause or provision, which shall remain in full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that provision
or the right of the party to thereafter enforce the provision.

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and
may not be modified except by an instrument in writing and signed by the parties.



SUMMARY SECTION

A. Description of Premises: An open area approx 1000 sf. To house a hangar (C12) in location determined by l.ancarr Corp.
B. Term: Commencing 3/112010 and Month to Month thereafter
C. Security Deposit: one months rent
D. Rent: Payments may be mailed or delivered to LancairCorp, 1424 Continental St, San Diego, CA 92154
E. Use: Aviation
F. Utilities and Cleaning: Paid by SUBLESSEE.
G. Security Agreement: SUBLESSEE agrees to provide information and signature as required by any securrty agreement Including
UCC1 filing, listing their office equipment as collateral for the lease except as otherwise agreed to in the Summary Section. Even if a
security agreement or UCC1 IS not filed, the assets will be considered collateral for the lease unless otherwise agreed to in the summary
section.
H. Personal Guarantee: A personal guarantee IS required under this lease
I. Alterations: Tenant must get approval for the addition of window covering, security bars, etc.
J. Notices:

To' SUBLESSOR: Lancair Corp
1424 Continental Street
San Diego, CA 92154

To SUBLESSEE: Hal Arnold (619-220-0281) (805-377-0584)
2606 Myrtle
San Diego, Ca 92104

Hal Arnold
···Same As Above'"

To' GUARANTOR:

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first wntten above .

.yO~~L SUBLESSEE



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated March 1,2010, hereby consents to that certain Sublease Agreement between
the above LESSEE ("SUBLESSOR") and

Hal Arnold
("SUBLESSEE")

Dated March 1,2010 ("SUBLEASE"). The SUBLEASE known as Hangar #CI2, San Diego
Brown Field Airport, San Diego, California 92154.

1. USE. The proposed use is solely and exclusively for aviation.

2. ADMISTRATIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Two Hundred Dollar ($600.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated ,2010 By _
Michael C. Tussey, Airports Deputy Director

Dated 8·H-,2010

Dated 3· ~ -/0 ,2010

SUBLESSE7: Hal Arnold

~~~
Title _

APPROVED AS TO FORM AND LEGALITY:

Dated , 2010 By _
City of San Diego
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

This endorsement is

part of policy number: SA00140370-06
endorsement number: 001

issued to (first Named Insured): HAL ARNOLD
effective: 06/20/2009

for: Additional premium of $ 189.75

(if no entry appears above, information required to complete this endorsement will be shown in the Declarations
as applicable to this endorsement.)

COVERAGE IDENTIFICATION PAGE CHANGE

This endorsement applies to the following aircraft : N9727E
Your Coverage IdentIfication Page is changed as shown in thIS endorsement where an 'X' appears beside the Item .
NAME INSURED
YOUR ADDRESS
POLICY PERIOD: 12:01 A.M. STANDARD TIME AT YOUR ABOVE ADDRESS FROM:
LOCATION OF AIRCRAFT:The aircraft WIll be principally based at

TO:

DESCRIPTION OF AIRCRAFT: You have told us that each of the aircraft below (11 has an FAA standard airworthIness certifIcate
unless noted below*; and (2) is solely and uncondItionally owned by you unless noted differently in Item 1 andlor 11 orendorsements we Issue.

Your additional (Returnl Premium for each coverage we changed is shown below.

NOTHING HEREIN CONTAINED SHALL BE HELD TO VARY, ALTER OR EXTEND ANY OF THE TERMS,
CONDITIONS OR AGREEMENTS OF THE POLICY OTHER THAN AS STATED ABOVE.

SAU 1005 GA(01/91) ORIGINAL Page 1 of 1



Bart Crowder
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego California on Dec, 1, 2009 between Lancalr Corp
hereinafter called "SUBLESSOR", and Bart Crowder, hereinafter called "SUBLESSEE" It IS agreed between the parties hereto as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and condmons hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed In the Summary Section,
2, Term: The term of this Sublease shall be as set forth In the Summary Section untn such time as SUBLESSOR's nghts to the premises are terminated

pursuant to this agreement
3 ~ SUBLESSEE shall pay to SUBLESSOR in advance, without deductron or offset, at a monthly rate and schedule as described In the Summary
Section. This monthly amount does not Include any taxes due any agency from the SUBLESSEE First months rent and a secunty deposit one month's rent
and as descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the orermses.
4 Late Fees' If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Will pay, In addition to the unpaid rents, $2500 if the rent IS stili unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50.00) which rs hereby mutually agreed by both parties to be
appropnate compensation for loss resulting from rental delinquency
5 Use' The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased If
the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be ccnsidered In breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the ieased property to the SUBLESSEE when the lease term
commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the ltme when the SUBLESSOR

delivers possession
7 Utilities Except as specified in the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furrushed to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utumes are JOintly provided with other property, SUBLESSOR shall make a reasonable deterrnmation of SUBLESSEE's proportionate share
of the cost of said services and utolltles and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis included With the rent
8. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to take
good care of and maintain the Leased Premises in good condition throughout the term of the Lease.
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at tus expense, shall make all necessary, repairs and replacements to the Leased
Prerruses, Including the repair and replacement of pipes, electncal Wiring, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances. The quality and class of all repairs and replacements shall be equal to the onginal worth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses WIll be consrdered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other

expenses as can be reasonably
determined by the SUBLESSOR If costs exceed tms maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the

SUBLESSOR,
and payable on a monthly baSIS Included With the rent.
10 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE
11. Subordination This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12. Alterations' SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the wntten

consent of the SUBLESSOR.
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to thts sublease at all reasonable

times for the purpose of Inspecting the same
14 Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, this sublease ISmade upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected With, the demised premises during the term of trus sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to indemruty and save harmless SUBLESSOR, its officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or ansmq out of any such InJunes or losses, however occumng
15 Insurance: SUBLESSEE shall be Insured by an Insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or concmcn of or operations conducted on the leased premises Mirtlmum coverage shall be $ 1,000,000 Combined Single Limit
Liability and Property Damage with an occurrence claims form. A copy of the policy of Insurance shall be filed with the City of San Diego and shall name the
SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated, altered or canceled Without
pnor written notice to the SUBLESSOR and the City of San Diego by the Insurance company.
16 Compliance with Law and High Business Standards SUBLESSEE shall, at its sole cost and expense, comply With all of the requirements of all
municipal, state and federal authonties now in force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all mumcipal ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the prermses and shall not conduct a business in any manner that is detrimental
to the businesses of the SUBLESSOR. SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or
the SUBLESSOR Failure to comply shall be deemed as a basis for breech by the SUBLESSEE.

17 Assignment or Subletting' SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof or
any nght or pnvilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Without first obtaining the written consent of the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not infer

consent to
any other person or entity. ThIS sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law Without

the wntten consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the vto'auon of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises. SUBLESSOR shall have the sole and absolute nght to determine whether or not SUBLESSEE has Violated any of the terms and
conditrons of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provded, or should it take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or it may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and condiltons as SUBLESSOR, In ItS sole discretion, may deem advisable with the nght to
make alterations and repairs to the premises. Upon each such relettlng SUBLESSEE shall be immediately liable to pay to SUBLESSOR, In addmon to any
Indebtedness other than rent due hereunder, the cost and expenses of such reletting and of such alterations and repairs Incurred by SUBLESSOR and the



amount, If an~, by 'whl~h the rent reserve In this sublease for the period of such relelllng, up to but not beyond the term of this sublease, exceed the amount
agreed to be paid as rent for the demised premises for such penod on such retelling
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially atl of the assets of sublease or (b) a general assignment

by
SUBLESSEE for the benefit of creditors, or (c) any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
20 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto.
21 Legal Proceedings; Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to recover possession or
enforce any other provisions of thiS sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, includIng a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by rnarhnq the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the Summary Seclion

(Ii) Severability If any clause or provision herein shall be adjudged mvahd or unenforceable by a court of competent jurisdiction or by operation of any
applicable law, It shall not affect the va1ldlty of any other clause or provision, which shall remain in full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that provisron or the nght of the
party to thereafter enforce the provisron

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject mailer hereof and may not be
modified except by an Instrument in writing and Signed by the parties.

SUMMARY SECTION
A. Description of Premises: An open area approx 1000 sf. To house a hangar (C12) In location determmed by Lancair Corp
B, Term: Commencing 12/1/09 and Month to Month thereafter
C. Security Deposit one months rent
~ Payments may be mailed or delivered to Lancair Corp, 1424 Continental St, San Diego, CA 92154
E. Use AViation
F. Utilities and Cleaning: Paid by SUBLESSEE
G. Security Agreement: SUBLESSEE agrees to provide informanon and signature as required by any securrty agreement Including UCC1 filing, 1Istlng
their office equipment as collateral for the lease except as otherwise agreed to in the Summary Section. Even If a secunty agreement or UCC1 is not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to in the summary section
H. Personal Guarantee: A personal guarantee IS required under this lease
I. Alterations: Tenant must get approval for the addition of window covering, secunty bars, etc
J. Notices:
To, SUBLESSOR Lancair Corp

1424 Contmental Street
San Diego, CA 92154

To' SUBLESSEE Bart Crowder (858) 776-7768
14916 Satanas Street
San Diego, Ca 92129

To GUARANTOR. Bart Crowder
"'Same As Above'"

he day and year first wnllen aboveIN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSE



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated December 1,2009, hereby consents to that certain Sublease Agreement
between the above LESSEE ("SUBLESSOR") and

Bart Crowder
("SUBLESSEE")

dated December 1,2009 ("SUBLEASE"). The SUBLEASE is for Hangar known as C12,
western ramp Brown Field Airport, San Diego, California 92154.

1. USE. The proposed use is solely and exclusively for aviation.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Six Hundred Dollar ($600.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated ,2009 By _
Michael C. Tussey, Airports Deputy Director

Dated , 2009

LESSEE: LANCAIR CORP.

~~,c&:~!cll:I..
Title ~~>-- _

Dated ,2009 BY~
Name c..(lowOei!, gl1il-T
Title 1"'\ ft. /

APPROVED AS TO FORM AND LEGALITY:

Dated , 2009 By _
City of San Diego

2
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EnyiroCon Inwrnational
Consulting

SUBLEASEAGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego California on January 15,
2010, between Lancajr Corp hereinafter called "SUBLESSOR",and EnviroCon Int'I Consulting, hereinafter called "SUBLESSEE".It
is agreed between the parties hereto as follows:
1. Description of Premises: SUBLESSORleases to SUBLESSEE,on the terms and conditions hereinafter set forth those certain
premises, hereinafter referred to as the "premises, as described in the Summary Section.
2. Term: The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR'srights to the
premises are terminated pursuant to this agreement
3. Rent. SUBLESSEEshall pay to SUBLESSORin advance, without deduction or offset, at a monthly rate and schedule as
described in the Summary Section. This monthly amount does not include any taxes due any agency from the SUBLESSEE.First
and Last month rent and a security deposit one month's rent and as described in the Summary Section shall be paid to
SUBLESSORprior to occupancy of the premises.
4. Late Fees: If the SUBLESSEEfails to pay the rent when due, SUBLESSEEwill pay, in addition to the unpaid rents, $25.00. if the
rent is still unpaid at the end of fifteen (15) days, the SUBLESSEEshall pay an additional $25.00, (being a total of $50.00) which is
hereby mutually agreed by both parties to be appropriate compensation for loss resulting from rental delinquency.
5. !.lli.e: The premises are subleased to SUBLESSEEfor the general purpose as described in the Summary Section. SUBLESSEE
shall not use or permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or
purposes for which the premises are hereby subleased. If the SUBLESSEEuses the property for other than the specified purpose
or purposes, the SUBLESSEEmay be considered in breach under Section 17.
6. Delivery of Possession. If for any reason the SUBLESSORcannot deliver possession of the leased property to the
SUBLESSEEwhen the lease term commences, this Lease shall not be void or voidable, nor shall the SUBLESSORbe liable to the
SUBLESSEEfor any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSORdelivers possession.
7. Utilities. Except as specified in the Summary Section, the SUBLESSEEshall be responsible for all utilities and services that are
furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be made by and only
in the name of the SUBLESSEE.However, if any services or utilities are jointly provided with other property, SUBLESSORshall
make a reasonable determination of SUBLESSEE'sproportionate share of the cost of said services and utilities and SUBLESSEE
agrees to pay said share to the SUBLESSOR,payable on a monthly basis included with the rent
8. Condition of Leased Premises. The SUBLESSEEacknowledges that the Leased Premises are in good order and repair. The
SUBLESSEEagrees to take good care of and maintain the Leased Premises in good condition throughout the term of the Lease.
9. Maintenance and Repair and Other Expenses The SUBLESSEE,at his expense, shall make all necessary, repairs and
replacements to the Leased Premises, including the repair and replacement of pipes, electrical wiring, heating and plumbing
systems, fixture and all other systems and appliances and their appurtenances. The quality and class of all repairs and
replacements shall be equal to the original worth. If SUBLESSEEdefaults in making such repairs or replacements, SUBLESSOR
may make them for SUBLESSEE'saccount, and such expenses will be considered additional rent The SUBLESSORhas set aside a
maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses
as can be reasonably determined by the SUBLESSOR.
If costs exceed this maximum, then the SUBLESSEEshall pay its share, as reasonably determined by the SUBLESSOR,
and payable on a monthly basis included with the rent
10. Condemnation. If all or any part of the Leased Premises is taken by eminent domain, this Lease shall expire on the date of
such taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.
11. Subordination. This lease, and the SUBLESSEEleasehold interest, is and shall be subordinate, subject and inferior to any
and all liens and encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR,any and all extensions of such
liens and encumbrances and all advances paid under such liens and encumbrances.
12. Alterations: SUBLESSEEshall not make or suffer to be made any alterations to the premises or any part thereof without
first obtaining the written consent of the SUBLESSOR.
13. Entry by SUBLESSOR:SUBLESSEEshall permit SUBLESSORand its agents to enter the premises leased pursuant to this
sublease at all reasonable times for the purpose of inspecting the same.



14. Non-liability of owner for Damage: As between SUBLESSORand SUBLESSEE,this sublease is made upon the express
condition that SUBLESSORis to be free from all liability and claim for damages by reason of any injury to any person or persons,
or loss to property, of any kind whatsoever and to whomsoever belonging in or upon, or in any way connected with, the demised
premises during the term of this sublease or any extension hereof. SUBLESSEEhereby covenants and agrees to Indemnify and
save harmless SUBLESSOR,its officers and employees and the City of San Diego from all liability, loss, cost and obligations on
account of or arising out of any such injuries or losses, however occurring.
15. Insurance: SUBLESSEEshall be insured by an insurance carrier acceptable to the SUBLESSORand the City of San Diego
against loss from public liability arising from the use or condition of or operations conducted on the leased premises. Minimum
coverage shall be $ 1,000,000 Combined Single Limit Liability and Property Damage with an occurrence claims form. Acopy of the
policy of insurance shall be filed with the City of San Diego and shall name the SUBLESSORand the City of San Diego as an
additional insured. Said policy shall specify that the policy may not be terminated, altered or canceled without prior written
notice to the SUBLESSORand the City of San Diego by the Insurance company.
16. Compliance with Law and High Business Standards: SUBLESSEEshall, at its sole cost and expense, comply with all
of the requirements of all municipal, state and federal authorities now in force or which may hereafter be in force, pertaining to
the demised premises and shall faithfully observe in the use of the premises all municipal ordinances and state and federal
statues now in force or which may hereinafter be in force. In addition, the SUBLESSEEshall observe high moral and ethical
standards in the use of the premises and shall not conduct a business in any manner that is detrimental to the businesses of the
SUBLESSORSUBLESSEEagrees to abide by all rules and regulations as established by Brown Field Airport Management and/or
the SUBLESSORFailure to comply shall be deemed as a basis for breech by the SUBLESSEE.
17. Assignment or Subletting: SUBLESSEEshall not assign this sublease or any interest therein and shall not sublet the
premises or any part thereof or any right or privilege pertinent thereto or suffer any other person, agents and servants of
SUBLESSEEexcepted, to occupy or use the premises or any portion thereof without first obtaining the written consent of the
SUBLESSORand the City of San Diego.Aconsent to one entity or person shall not infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be assignable as to the interest of SUBLESSEEby
operation of law without the written consent of SUBLESSORand the City of San Diego.
18. Remedies of Sublessor: In the event of any breach of this sublease by SUBLESSEE,including the violation of any term or
condition of the agreement, then SUBLESSOR,besides other rights or remedies it may have, shall have the immediate right of
reentry and may remove all persons and property from the premises. SUBLESSORshall have the sole and absolute right to
determine whether or not SUBLESSEEhas violated any of the terms and conditions of this lease or the Master Lease. Should
SUBLESSORelect to reenter, as herein provided, or should it take possession pursuant to legal proceedings or pursuant to any
notices provided for by law, it may either terminate this sublease or it may relet the premises or any part thereof for such term or
terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR,in its sole discretion, may deem advisable
with the right to make alterations and repairs to the premises. Upon each such reletting SUBLESSEEshall be immediately liable to
pay to SUBLESSOR,in addition to any indebtedness other than rent due hereunder, the cost and expenses of such reletting and of
such alterations and repairs incurred by SUBLESSORand the amount, if any, by which the rent reserve in this sublease for the
period of such reletting, up to but not beyond the term of this sublease, exceed the amount agreed to be paid as rent for the
demised premises for such period on such reletting.
19. Insolveney: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or
(b) a general assignment by SUBLESSEEfor the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE
under any insolvency or bankruptcy act shall constitute a breach of this sublease by the SUBLESSEE.
20. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and
assigns of all parties hereto.
21. Legal Proceedings: Should it become necessary for the SUBLESSOR,or the City of San Diego to commence legal
proceedings to collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEEagrees to pay all
legal costs in connection therewith, including a reasonable sum as attorneys fees.
22. Miscellaneous Terms.

(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by personal
delivery or by mailing the same, postage prepaid, addressed to the SUBLESSEEat the premises, or to the SUBLESSORat the
address set forth in the Summary Section.

(ii) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of competent
jurisdiction or by operation of any applicable law, it shall not affect the validity of any other clause or provision, which shall
remain in full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that
provision or the right of the party to thereafter enforce the provision.

(Iv) Complete Agreement This Lease constitutes the entire understanding of the parties with respect to the subject matter
hereof and may not be modified except by an instrument in writing and signed by the parties.



SUMMARYSECTION

A. Description of Premises: 1590 Continental St Suite #210, San Diego;CA 92154
B. Term: Month to Month
C.Security Deposit: One-Months Rent plus last month rent and Security Deposit
D. Rent: $700.00 per month plus utilities and cleaning. Must be received in the office by the 5th of the month. Payments may be
mailed to Lancair Corp at 1424 Continental St., San Diego, CA92154
E. Use: General Office
F. Utilities and Cleaning: Paid by SUBLESSEE.
G. Security Agreement: SUBLESSEEagrees to provide information and signature as required by any security agreement
including UCC1filing, listing their office equipment as collateral for the lease except as otherwise agreed to in the Summary
Section. Even if a security agreement or UCC1is not filed, the assets will be considered collateral for the lease unless otherwise
agreed to in the summary section. ***THIS SECTION IS BEING EXCLUDED PER SUBLESSOR AND SUBLESSEE***

H. Personal Guarantee: Apersonal guarantee is required under this lease
I. Alterations: Tenant must get approval for the addition of window covering, security bars, signs, etc. Any signs must be
approved.
I. Notices:
To: SUBLESSOR: Lancair Corp DBA:San Diego Jet Center

1424 Continental Street
San Diego, CA92154

To: SUBLESSEE EnviroCon International Consulting
1590 Continental Street #210
San Diego, Ca.92154

To: GUARANTOR Doris Holter, President
·Same AsAbove"

INWITNESSWHEREOF,the SUBLESSORand the SUBLESSEEhave executed this sublease as of the day and year first written
above.



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated January 15,2010, hereby consents to that certain Sublease Agreement
between the above LESSEE ("SUBLESSOR") and

EnviroCon International Consulting
("SUBLESSEE")

dated January 15,2010 ("SUBLEASE"). The SUBLEASE is 1590 Continental Street #210
San Diego, California 92154. .

1. USE. The proposed use is solely and exclusively for general office.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Two Hundred Dollar ($200.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with
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CITY, On a separate endorsement, the policy 'shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company,

6, LEGAL PROCEEDINGS:, Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated , 2010 By -::--:::-:---::-=--=- __ -.-_---=- __ =-:-_
Michael C. Tussey, Airports Deputy Director

LESSEE: LANCAlR CORP.

Dated~,2010

SUBLESSEE: EnviroCon International
Consulting

Dated -1aA /5 ,2010

APPROVED AS TO FORM AND LEGALITY:

Dated , 2010 By -=:-_=-=---:::-:-- _

City of San Diego

2
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CERTIFICATE OF LIABILITY INSURANCE I DATE (MMIODIYYYY)

~ 1/15/2010
PRODUCER (619)683-9990 FAX: (619)683-9999 THIS CERTIFICATEIS ISSUEDAS A MATTEROF INFORMATION
~chael Ehrenfeld Company ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE

HOLDER. THIS CERTIFICATEDOES NOT AMEND, EXTEND OR2655 Cam1no Del R10 North ALTER THE COVERAGEAFFORDEDBY THE POLICIES BELOW.
#200 , =-1:San D1ego ____ CA 92108 !INSURERSAFFORDINGCOVERAGE NAIC#---~~-,- ---
INSURED INSURER A !..Iartford Casual ~~_ Insurarice 294~4 _______

Envirocon International, Inc. ~.I3_E_~ 8 _ _ ______ ~~____ _______ __

1590 Cont1nental Street, Suite 210 , INSURER C -- . - -

~;ERD -- I
San D1ego CA 92154 INSURER E

1-----------
COVERAGES
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
MAY PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS. EXCLUSIONS AND CONDITIONS OfSUCH
POLICIES AGGREGATE LIMITS SHOWIN MAY HAVE BEEN REDUCED BY PAID CLAIMS

~~~£ ",,~.ne I POUCYNUMBE; Ifu?N~YEFFECT1VEI~nf~EXPIRAT1oNl ---- UMITS --

I ~ERALUABIUlY l I I EACH OCCURRENCE 'I $ -----.L..OOO ,-QClQ
I ~!~Q.MMERCIAL GENE~L LIABILITY ~~~I9~~~~)~_~_-~:io-6-,i>~9_

A l__i _J CLAIMS MADE liJ OCCUR 12SaAUW3B02 1/15/2010 1/15/2011 MED EXP IAny one po"",,) IJ 1_0,,000H -- --- , PERSONAL & ADV INJURY I $ 1.,000 ,_()QQ

~L . 'I I ~E~ALAGGRE(:;A~ 2,000J,QQQ.
~~'L AGGRErl3AT

J

E LIMIT AP,"L';S PER I PRODUCT,s., COMP!OP AGGJ_$$ __ 2, OO_O-"OOQ
IXIPOLICY P,fR,: i !LOC I I I

! AUTOMOBILE UABIUTY I I I I' COMBINED SINGLE LIMIT Ii $
I ANY AUTO I (Ea eccdenn

1 I ALL OWNED AUTOS ) I BDDll y INJ~RY --. - : -$----- ------

L-J SCHEDULED AUTOS I (Per person)I I HIRED AUTOS I I 1-------- . -:--- ~------

I ! NON-QWNED AUTOS I II ~~~~L~~~~~_R:___ ._L~ _
\ _: -- _ - ----- I' I PROPERTY DAMAGE I $
:1 ! (~~~m)

I GARAGEUABILITY I! II ~UTOONLY-~_~CC1DE~_~_$ _II I --

_II ANY AUTO IOTHER THAN _5AA~S:~___ _ _

, AUTO ONLY AGG I.
l EXCESS I UMBRELLA UABlliTY I
fi OCCUR D CLAIMS MADE

InDEDUCTIBLE

[1RETENTION $

I 1 EACH ~<;:U.RRENCE 1_$ _ _ ___
I AGGREGATE I $------ -.---------
~-------. 1$ __
___ . __ . 1 $ _

I 1$
WORKERS COMPENSATION 'I

AND EMPLOYERS' UABlliTY YIN
ANY PROPRtETOR/PARTNERlEXECUTIVE 0
OFFICERIMEMBER EXCLUDED?
(Mandltory In NH)
If yes, cescnce under I

1 SPECIAL PROVISIONS below

~

STAT\!~ I IC!TH'I
y LtMI~i;R-t- __ -- ------

E L EACf:! ACCIDEN~_ ---t~-_._---__
I E l DISEASE - EA EM.£'lOYE§ 5 ~

E L DISEASE· POLICY LIMIT I $
I OTHER I
I I

DESCRIPTION OF OPERA nONS f LOCATIONS I VEHICLES I EXCLUSIONS ADDED BY ENDORSEMENT I SPECIAL PROVISIONS

CERTIFICATE HOLDER IS NAMED AS ADDITIONAL INSURED/LANDLORD AS RESPECTS TO GENERAL LIABILITY PER POLICY FORM.

10 days not1ce of cancellation only requ1red ~n the event of non-payment of pr~um.

CERTIFICATEHOLDER CANCELLATION
SHOULDANY OF THE ABOVE DeSCRIBED POUCIES BE CANCELLED BEFORE THE EXPlRAll0N

LANCAIR CORPORATION DATE THEREOF. THE ISSUING INSURER WILL ENDEAVOR TO MAIL ~ DAYS WRITTEN

1424 CONTINENTAL STREET NonCE TO THE CERTIFICATE HOLDER NAMED TO THE LEn, BUT FAILURE TO DO SO SHALL
SAN DIEGO, CA 92154-5702

IMPOSE NO OBLIGAnON OR UABIUTY OF ANY KINO UPON THE INSURER, ITS AGENTS OR

REPRESENTATIVES.

AUTHORIZED REPRESENTA nVE ----;
Fred Llebel/MARYLB ./..t~-L~~ --

ACORD25 (2009/01)
INS025(200901)

© 1988-2009 ACORDCORPORATION.All rights reserved.
The ACORDnameand logo are registered marks of ACORD



Traffic Auto Group
SUBLEASEAGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego California on January 11,
2010, between Lancair Corp hereinafter called "SUBLESSOR", and Traffic Auto Group, hereinafter called "SUBLESSEE". It is
agreed between the parties hereto as follows:
1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain
premises, hereinafter referred to as the "premises, as described in the Summary Section.
2. Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the
premises are terminated pursuant to this agreement.
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as
described In the Summary Section. This monthly amount does not include any taxes due any agency from the SUBLESSEE. First
and Last month rent and a security deposit one month's rent and as described in the Summary Section shall be paid to
SUBLESSOR prior to occupancy of the premises.
4. Late Fees: If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, in addition to the unpaid rents, $25.00. if the
rent is still unpaid at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25.00, (being a total of $50.00) which IS

hereby mutually agreed by both parties to be appropriate compensation for loss resulting from rental delinquency.
5. Use: The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section. SUBLESSEE
shall not use or permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or
purposes for which the premises are hereby subleased. If the SUBLESSEE uses the property for other than the specified purpose
or purposes, the SUBLESSEE may be considered in breach under Section 17.
6. Delivery of Possession. If for any reason the SUBLESSOR cannot deliver possession of the leased property to the
SUBLESSEE when the lease term commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the
SUBLESSEE for any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSORdelivers possession.
7. Utilities. Except as specified in the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are
furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be made by and only
in the name of the SUBLESSEE. However, if any services or utilities are JOintly provided with other property, SUBLESSOR shall
make a reasonable determination of SUBLESSEE's proportionate share of the cost of said services and utilities and SUBLESSEE
agrees to pay said share to the SUBLESSOR, payable on a monthly basis included with the rent.
8. Condition of Leased Premises. The SUBLESSEE acknowledges that the Leased Premises are in good order and repair. The
SUBLESSEE agrees to take good care of and maintain the Leased Premises in good condition throughout the term ofthe Lease.
9. Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and
replacements to the Leased Premises, including the repair and replacement of pipes, electrical wiring, heating and plumbing
systems, fixture and all other systems and appliances and their appurtenances. The quality and class of all repairs and
replacements shall be equal to the original worth. If SUBLESSEE defaults in making such repairs or replacements, SUBLESSOR
may make them for SUBLESSEE's account, and such expenses will be considered additional rent. The SUBLESSOR has set aside a
maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses
as can be reasonably
determined by the SUBLESSOR. If costs exceed this maximum, then the SUBLESSEE shall pay its share, as reasonably determined
by the SUBLESSOR,
and payable on a monthly basis included with the rent.
10. Condemnation. If all or any part of the Leased Premises is taken by ernment domain, this Lease shall expire on the date of
such taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.
11. Subordination. This lease, and the SUBLESSEE leasehold interest, is and shall be subordinate, subject and inferior to any
and all liens and encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such
liens and encumbrances and all advances paid under such liens and encumbrances.
12. Alterations: SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without
first obtaining the written consent of the SUBLESSOR.
13. Entry by SUBLESSOR:SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this
sublease at all reasonable times for the purpose of inspecting the same.

RECr' . '~D
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14. Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, this sublease is made upon the express
condition that SUBLESSOR is to be free from all liability and claim for damages by reason of any injury to any person or persons,
or loss to property, of any kind whatsoever and to whomsoever belonging in or upon, or in any way connected with, the demised
premises during the term of this sublease or any extension hereof. SUBLESSEE hereby covenants and agrees to indemnify and
save harmless SUBLESSOR, its officers and employees and the City of San Diego from all liability, loss, cost and obligations on
account of or arising out of any such injuries or losses, however occurring.
15. Insurance: SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego
against loss from public liability arising from the use or condition of or operations conducted on the leased premises. Minimum
coverage shall be $ 1,000,000 Combined SIngle Limit Liability and Property Damage with an occurrence claims form. A copy of the
policy of insurance shall be filed with the City of San Diego and shall name the SUBLESSOR and the City of San Diego as an
additIonal insured. Said policy shall specify that the policy may not be terminated, altered or canceled without prior written
notice to the SUBLESSOR and the City of San Diego by the Insurance company.
16. Compliance with Law and High Business Standards: SUBLESSEE shall, at its sole cost and expense, comply with all
of the requirements of all municipal, state and federal authorities now in force or which may hereafter be in force, pertaining to
the demised premises and shall faithfully observe in the use of the premises all municipal ordinances and state and federal
statues now in force or which may hereinafter be in force. In addition, the SUBLESSEE shall observe hIgh moral and ethical
standards in the use of the premises and shall not conduct a business in any manner that is detrimental to the businesses of the
SUBLESSOR. SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or
the SUBLESSOR.Failure to comply shall be deemed as a basis for breech by the SUBLESSEE.
17. Assignment or Subletting: SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the
premises or any part thereof or any right or privilege pertinent thereto or suffer any other person, agents and servants of
SUBLESSEE excepted, to occupy or use the premises or any portion thereof without first obtaining the written consent of the
SUBLESSORand the City of San Diego. A consent to one entity or person shall not infer consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be assignable as to the interest of SUBLESSEE by
operation of law Without the written consent of SUBLESSORand the City of San Diego.
18. Remedies of Sublessor: In the event of any breach of this sublease by SUBLESSEE, Including the violation of any term or
condition of the agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the Immediate right of
reentry and may remove all persons and property from the premises. SUBLESSOR shall have the sole and absolute right to
determine whether or not SUBLESSEE has violated any of the terms and conditions of this lease or the Master Lease. Should
SUBLESSOR elect to reenter, as herein provided, or should it take possession pursuant to legal proceedings or pursuant to any
notices provided for by law, it may either terminate this sublease or it may relet the premises or any part thereof for such term or
terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, in its sole discretion, may deem advisable
with the right to make alterations and repairs to the premises. Upon each such reletting SUBLESSEE shall be immediately liable to
pay to SUBLESSOR, in addition to any indebtedness other than rent due hereunder, the cost and expenses of such reletting and of
such alterations and repairs incurred by SUBLESSOR and the amount, if any, by which the rent reserve in this sublease for the
period of such reletting, up to but not beyond the term of this sublease, exceed the amount agreed to be paid as rent for the
demised premises for such period on such reletting.
19. Insolvency: EIther (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or
(b) a general assignment by
SUBLESSEE for the benefit of creditors, or (c) any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act
shall constitute a
breach of this sublease by the SUBLESSEE.
20. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and
assigns of all parties hereto.
21. Legal Proceedings: Should it become necessary for the SUBLESSOR, or the City of San DIego to commence legal
proceedings to collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all
legal costs in connection therewith, including a reasonable sum as attorneys fees.



22. Miscellaneous Terms.
(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by personal

delivery or by mailing the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the
address set forth in the Summary Section.

(u) Severability If any clause or provision herein shall be adjudged Invalid or unenforceable by a court of competent
jurisdiction or by operation of any applicable law, it shall not affect the validity of any other clause or provision, which shall
remain in full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provisions ofthis lease shall not be considered a waiver of that
provision or the fight of the party to thereafter enforce the provision.

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter
hereof and may not be modified except by an instrument in writing and signed by the parties.

SUMMARYSECTION
A. Description of Premises: 1590 Continental St. Suite #111, San Diego, CA92154

B. Term: Month to Month
C. Security Deposit: One-Months Rent plus last month rent and Security Deposit
D. Rent: $425.00 per month plus utilities and cleaning. Must be received in the office by the 5th of the month. Payments may be
mailed to Lancair Corp at 1424 Continental St., San Diego, CA92154
E. Use: General Office
F. Utilities and Cleaning: Paid by SUBLESSEE.
G. Security Agreement: SUBLESSEE agrees to provide information and signature as required by any security agreement
including UCCl filing, listing their office equipment as collateral for the lease except as otherwise agreed to in the Summary
Section. Even if a security agreement or UCC1 is not filed, the assets will be considered collateral for the lease unless otherwise
agreed to In the summary section.
H. Personal Guarantee: A personal guarantee is required under this lease
I. Alterations: Tenant must get approval for the addition of window covering, security bars, signs, etc. Any signs must be

approved.
J. Notices:
To: SUBLESSOR: Lancair Corp DBA: San Diego Jet Center

1424 Continental Street
San Diego, CA 92154

To: SUBLESSEE Traffic Auto Group
1590 Continental Street #111
San Diego, Ca. 92154

To: GUARANTOR Sergio Adrian Torres Jimenez
*Same As Above"

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first written

above.

By

By ~Vf\iDfi tc>aeJ
GU~TOR



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated January 11,2010, hereby consents to that certain Sublease Agreement
between the above LESSEE ("SUBLESSOR") and

Traffic Auto Group
("SUBLESSEE")

dated January 11,2010 ("SUBLEASE"). The SUBLEASE is 1590 Continental Street #111
San Diego, California 92154.

1. USE. The proposed use is solely and exclusively for general office.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Two Hundred Dollar ($200.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated ,2010 By ---,- ----,---_
Michael C. Tussey, Airports Deputy Director

LESSEE: LANCAIR CORP.

Dated -l---!.-I {__ ,2010 By --=¥[Ul:t.....::Lt-W&JLH~....__---
Name --+~o,;Ill~fo-I!~...p..IU.:C~"-""'''=---
Title --~CI\-U~~~~-----

SUBLESSEE: Traffic Auto Group

Dated~,2010

APPROVED AS TO FORM AND LEGALITY:

Dated ,2010 By _
City of San Diego
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• FARMERS·
l

·Name • DBA: TRAFFIC MOTOR a':pany B Fanners Insurance Exchange
& • IS90CONTINENTAL ST# III Company C Mid-Century Insurance Company

Address • SAN DIEGO,CA. 92154 Lttttr
coropany.D
L.....

,

COverages
This IS to certify that the polioes of insurance listed beIow'have been lssuod to the insured named above for the pollcy period indicated. Notwithstandina

+- ~ requirement, term or condition or w.y contract or ol/ler document with respect to wlllch this certIllcate may be ISSlled or may pertain. the tosurance Iorded by the polides described herein is subject to all the terms. ellcl1lSlonsand conditions of $uch policies. Limits shown may have been reduced by
paid claims.

Co Type of Insurance Policy Number .Pobcy Effective Pollcy Expjration Policy Limits
Ltr :Date (MMJDD/Y'iJ Date (MMIDD/Y'iJ

B GeneralLJability 604789000 01105110 01/05/11 General Aggregate I S 2.000,000.00
Commen:ial General

, l'roduct.l-CompiOPS
! Aggregate . IS 1,000,000.00

IJ.bility , I P=al& J
I

, - 0=<0 Version 1

i
Advertuing Injury Is 1,000,000.00

Conttaetuol - Incidental
, Each Oceorrence

I
. $ 1,000,000.00, Fire DamageOnly I

I (Any one fin) S 75,000.00I Owners & Contractors Prot. i Medico! ExperISe
$ 5,000.00(Any one penon)

I
I Automobile liability

I

Comblned S1lIg1eI

I All Owned Commercial
Lirnlt $

Autos Bodily In'
I Scheduled Autos I

(pI!! pencnr'
S

Hired Aut05
I l~~~f $

Non-Ownod Autos
! Property Damage

Garage lJabUlty
I

, ,$
: Garage Aggregate ; $

I Umbrella Liability : Limit i $
-I StatutoryWorkers' Compensation :

and
Each ACCldem is

: Disease - EocO Employtti $
Employers' liability I Disease • Pollcy LlJ:nit S

J i
Description of UpentionsN ehicleslRestrlCtionsiSpectalltems:

Location(s): 1590 CONTINENTAL ST # 111, SAN DIEUQ, CA 92154
Endorsement - (IF APPLICABLE, WILL BE'I>ELIVERED wrrn POLICY) .

Certificate Holder -- ------ -- .. --- . -.Cancellation-------tancairs ItS officers representative's agents and employeesShould any of the aOOvedescribed pouoes be cancelled before the explratlon date
Name & the City of San Ole its I eted offi . I offj thereof. the =g company will endeavor to mall 3U days wrltten'nollce to the
& go e e ,cia s, icers, certificate holder named to the left. but failure to mall such notice shall imp""" 00
• Repres@ntatlves agents and employees obligation or liabllity of any kind upon the coropany, 115agents or representative:<.

Address 1424 Continent<>I $t San Diego Ca. 92154

Authorlwl ~tIvt
,

Commercial Certificate of Insurance
Agency
Name
&

Address

• FARMERS ISURANCB GROUP
• JULIOVEGA
799 THIRD AVB

• CHULA VlSTA.CA.91910

99 33 303 .St _....;,,;~_ Dist, _.....;,:;....-_ Agent _-=;:;..-_

Insured
rRAFFle AUTO GROUP

Issue Date (MMIDDIYY) LI0_l/_05_1O_9 _

1bls wtiftcate is issUed as a matter or lJlformation only and confers no rights
upon the certificate holder. ThiS cenJficate does not amend. extend or alter the
coverage affotded by the policies shown below.

Companies Providinl: Coverage:
company A Truck Insurance &~
J.ctt"

S~2492 4-94 Copy Distribution: Service Center Copy and Agent s Copy H-OI



Olav Surveillance
SUBLEASE AGREEMENT

This SubleaseAgreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego California on November 1, 2009 between Lancalr
!:&!:lLherelnafter called "SUBLESSOR", and Otay Surveillance and Mike Heard., hereinafter called "SUBLESSEE". It is agreed between the parties hereto
as follows:

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described in the Summary Section
2. Term: The term of thrs Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to thiS agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, Withoutdeduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE. First and Last months rent and a security deposit one-
half month's rent and as descnbed in the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises
4. Late Fees' If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, in addition to the unpaid rents, $25 00 If the rent is stili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 DO, (being a total of $50 00) which IShereby mutually agreed by both parties to
be appropriate compensation for loss resulting from rental delinquency.
5. Use: The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section. SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, ttns Lease shall not be VOidor VOidable,nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specfied In the Summary Section, the SUBLESSEE shall be responsible for all utilmes and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only in the name of the SUBLESSEE. However, if
any services or utilities are JOintlyprovided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSISIncludedWiththe rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises in good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electncal wlnng, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the onqmal worth. If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR If costs exceed this maximum. then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly basis IncludedWiththe rent
10. Condemnation. If all or any part of the Leased Premises IStaken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination This lease, and the SUBLESSEE leasehold interest, IS and shall be subordinate, subject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations' SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR
13 Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of Inspecting the same
14 Non-Iiabilitv of owner for Damage As between SUBLESSOR and SUBLESSEE, thrs sublease ISmade upon the express condition that SUBLESSOR
ISto be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging in or upon, or in any way connected With, the demised premises dunng the term of this sublease or any extension hereof.
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, its officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such inJunesor losses, however occurring
15 Insurance SUBLESSEE shall be Insured by an Insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability ansmq from the use or condition of or operations conducted on the leased premises. Minimum coverage shall be $ 1,000,000 Combined Single
limit Liability and Property Damage with an occurrence claims form A copy of the policy of Insurance shall be filed Withthe City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an addrbcnal Insured Said policy shall specify that the policy may not be terminated, altered or
canceledWithoutprior wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at ItS sole cost and expense, comply With all of the requirements of all
rnurucipal,state and federal autbonties now In force or which may hereafter be in force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all muruopal ordinances and state and federal statues now In force or which may hereinafter be in force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business in any manner that ISdetnmental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a baSISfor breech by the SUBLESSEE.

17 Assignment or SUbletting SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof or
any nght or priVilegepertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Withoutfirst obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity. This sublease shall not, nor shall any interest therein, be aSSignableas to the Interest of SUBLESSEE by operation of law
without the written consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or condition of the
agreement, then SUBLESSOR, besides other nghts or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute nght to determine whether or not SUBLESSEE has Violated any of the terms
and conditions of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should it take possession pursuant to legal
proceedings or pursuant to any notices provtded for by law, It may either terminate trus sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItSsole discretion, may deem advisable Withthe nght



tc make. alterations and repairs to the premises Upon each such relettlng SUBLESSEE shall be immediately liable to pay to SUBLESSOR, m addition to
any indebtedness other than rent due hereunder, the cost and expenses of such relettlng and of such alterations and repairs Incurred by SUBLESSOR and
. the amount, If any, by which the rent reserve in this sublease for the period of such relettmg, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such period on such relettmg
19 Insolvency: Either (a) the appomtment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE.
20 Binding on Successors: The covenants and conditions herem contamed shall apply to and bmd the successors and assigns of all parties hereto
21 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to recover possession or
enforce any other provrsjons of this sublease, SUBLESSEE agrees to pay allle9al costs In connection therewith, Indudlng a reasonable sum as attomeys fees
22. Miscellaneous Terms.

(I) Notices' Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the Summary Section.

(ii) Severability If any clause or provision herem shall be adjudged mvalid or unenforceable by a court of competent Jurisdiction or by operation of any
applicable law, it shall not affect the validity of any other clause or provision, which shall remain in full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisrons of this lease shall not be considered a waiver of that provrsion or the right of the
party to thereafter enforce the provision

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an Instrument m wnting and signed by the parties

SUMMARY SECTION
A. DeSCription of Premises: Office BUilding located at 1590 Continental St #200 San Diego, CA 92154
B. Term: 5 Month Lease (Until March 31, 2010) and Month to Month thereafter
C. Security Deposit Customer to pay last month's rent and 1 month secunty deposit In the form of $26000 payments per month beginning November
1, 2009 through March 1, 2010 totaling $1300 00 and balance to be traded for camera system
D. Rent $650.00 per month
E. Use General Office-For AViation Purposes
F. Utilities and Cleaning: Paid by SUBLESSEE Tenant to pay a portion of common electnc meter
G. Security Agreement: SUBLESSEE agrees to provide Information and signature as required by any secunty agreement including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to in the Summary Section Even If a secunty agreement or UCC1 IS not filed,
the assets will be considered collateral for the lease unless otherwise agreed to m the summary section
H Personal Guarantee: A personal guarantee IS required under this lease
I. Alterations: There are to be no alterations unless tenant has wntten permissron from Landlord
J. Notices:
To. SUBLESSOR Lancair Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE Otay Surveillance
7060 Curran Street
San Diego, CA 92154

To GUARANTOR Mike Heard
1328 Hentage Road
San Diego, Ca 92154

619-843-5091
619-623-6976

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first written above



CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIA nON VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated November 1,2009, hereby consents to that certain Sublease Agreement
between the above LESSEE ("SUBLESSOR") and

Otay Surveillance
("SUBLESSEE")

dated November I, 2009 ("SUBLEASE"). The SUBLEASE is for 1590 Continental Street #200
San Diego, California 92154.

I. USE. The proposed use is solely and exclusively for aviation.

2. ADMISTRA TIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Six Hundred Dollar ($200.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions of the MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated , 2009 By _...,.,.....,_,--- ,---_-----,- __ =-:-_

Michael C. Tussey, Airports Deputy Director

Dated _I.......O'--·I=-c.t-=------_, 2009

SUBLESSEE: Otay Surveillance

Dated , 2009

APPROVED AS TO FORM AND LEGALITY:

, City Attorney

Dated "2009 By _::--_-,-- _
City of San Diego
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.~J CERTIFICATE OF LIABILITY INSURANCE I ""TE(IIMIOOIYYYY)

1n/14/2009~ TMJS CERTIFICATE IS ISSUEDAS A MATTER OF INFORMATION
KREMBR INSURANCE ONLY AND CONFERS NO RIGHI'S UPOH THE CERTlFICATE

HOLDER. THIS CERTIFICATE DOES NOT AIIEJID, EXTEND OR
9672 Via Exce~encia, Ste. 104 ALTER THE COVERAGE AFFORDED BY THE POUCIES BELOW.
San Diego, CA92126
IAo;;A\ 4Af;_o;;4nn INSURERS AFFORDING COVERAGE NAIC.
-...0 Otay SUrvei~~ance INSURER A.-- ..

1590 Continental. Rd. Ste. 200 INSUlER c:

San Diego, CA 92154 INSURER It

• INSURER Eo

COVERAGES
THE POUCIES OF INSURANCE USTED BB.OW HAIlE BEEN ISSlS) TO THE INSUREIl NAMSl NM:NE FOR THE POlICY P9lKlO INDlCAlED. NOTYofTHSTANlING
Nf( REQUIREMENT, TERM OR CONIlO1ON OF Nf( CONTRACT OR OlHER DOCUMENT WITH RESPECT TO WHICH THIS CERT1FICATE MoWBE ISSUBl OR
MAYPERTAIN. THE.--cE AFFORIlED BY lllE POlICIES DESCRIBED HEREIN IS SUBJECT TO ALLTHE TERMS. EXCLUSIONS AND CONDmONS OF SUCH
POUCIES. AGGREG4TE UMITS SHOWN MAYHAIlE BEEN REDUCED BY PAID ClAIMS.

~ ~ TYPE Of' IH1lUAAHCE PClUCV NlJMIl2R ~r~ GENERAL lL'SUJTY

1--11---'1 CIAIloISIWlE GJ ocelli

lESCRtPl10N OF OPERATIONS IlOCA-noNS I'JEHIQ.ES IEXa..LISIONS ADDEDBYENDORSEMENT I8PECW.PROVI8IONS

Lancair, its officers, representatives agents aDd empl.oyees & 'the City of San
Diego, it:s el.ec~ official.s, officers, representatives, agents aDd employees
are l.is~ as aclditional. insureds.

604740875A

~~,,-:noN'-'-'l.+ -=lJMITS=;r-- -i
EACH OCCURRENCE • 2. 000 .000

$ 5.000
05/15/09 05/15/10 • 2.000.000

I-- ALLOWNEll Al1TOll

I--
I--
I-

SCHEllUl.EIl AlJTOS

HIRED Al1TOll

ACESS1 UMBREIJ.A l..IABIUTY

l--IocaJR 0CLAlMBMACER:= $

$ 4.0QO.000
$ 2.000.000

casHED BIHGlEUMIT •tEa_

IIOIlII.Y_
$lPw ....... )

BOt1l. Y lNoAJRy
$e-_

PIll:lPERTY Do\MAGE
$e-_

AUTO ONLY - EA ACCIDENT $

OTH!R nwo EAACe •AUTO ONLY. AOO •
EACH OCCURAENCE •
_TE •

$

•
AND EflFLOYER8' I..W5UJTY-~C#FICS ~ &XCl.l..I)ED?

A=,:="
SP£OAL PROVISlONS ......

Y'No A01099326

•Ire;-

01HER

CER1lFlCATE HOLDER

San Diego Jet Center
by Lancair
1424 Continental. Street
San Diego, CA92154

05/15/09 05/15/10 ELEACHACCIllENT • 1_000. noo
EL lJIEAllE- EAEIIPLOYEE • 1 . n nn . n nn
ELCIllEA6E-POUCYLIIlT $ 1 nnn .000.

SHOULD ANY OF' 1tEABCNE DEBCAB!D PQtJCIE8BE CA""B' m BEFORE lItE exPIRATION

""TE 1MBOECF,11£ _ IN8URSl WILL_\'OR TO IIAIL .3.ll- DAVB-"'"
ND11CI! TO lItECSITFICAlE HOLDER NAMED 10 1HE LEFT. BUT FALl.IE 10 DO so 8HAU.
IIIP08E M) C8J8ATJON OR l.IA8ILlTY OF AllY UPON THE INSURER. rt8 AGEIITS OR

Ie

• AD rlgIIts I'8II8MlCLACORD25 (2009101) e1
TIle ACORD name and logo are regllltelllCl matb



Barry Brocato
SUBLEASE AGREEMENT

This SubleaseAgreement, hereinafter referred to as "agreement", is executed in duplicate at San Diego California on November 1,
2010~between Lancalr Corp hereinafter called "SUBLESSOR", and Barry Brocato, hereinafter called SUBLESSEE".ltls agreed
between the parties hereto as follows
1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed in the Summary Section
2 Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to thiS agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, Withoutdeduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE A secunty deposit equal to one month's rent and as
described In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of thts agreement exceeds 12
months in which case the secunty deposit shall be waived.
4 Rent Adjustments Said rent is subject to an annual Consumer Pnce Index (CPI) increase from January tst through December 31st of the previous
year effective March 1 The Index used Will be the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, California If this Index is no
longer published, the Index for adjustment Will be the U.S. Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid
Index If a rental adjustment IScalculated usmq an Index from a different base year than 1982-84which equaled a base figure of 100 for the CPI, the base
figure usedWillfirst be converted under a formula supplied by the Bureau of Labor Statistics or ItSsuccessor
If the Department of Labor Indexes are no longer published, another index generally recognized as authontative Will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agreeWithinSixty (60) days after demand by either party, a substitute IndexWill be selected by the
Chief Officer of the Regional Office of the Bureau of Labor Statlstics or its successor, notwithstanding continued reference herein to "CPI" in any event -
Regardless of the Index publication dates, the effective date of the rent adjustment ISas specifled in this Subsection b (1) CPI Index Adjustments Until
the rent adjustment can be reasonably determined by the index method, SUBLESSEE shall continue to make payments at the exrstmq rental rate When
the adjustment is determined, the balance of rents due at the adjusted rate Will be paid to SUBLESSOR Withinthirty (30) days. In no event shall the
adjusted rent as established by the Consumer Pnce Index be less than the rent In existence Immediately pnor to the adjustment date.
5 Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE Willpay, In addition to the unpaid rents, $25 00. If the rent ISstill unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 DO, (being a total of $50 00) which IShereby mutually agreed by both parties to
be appropriate compensation for loss resulting from rental delinquency, including lost interest, opportunmes, legal costs, and the cost of servicing the
delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under
Section 17.
7 Deliverv of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be VOidor voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time
when the SUBLESSOR delivers possession
8 Utilities Except as specfied In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE
However, If any services or utilities are JOintlyprovided With other property, SUBLESSOR shall make a reasonable determmation of SUBLESSEE's
proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS
IncludedWiththe rent
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises in good condition throughout the term of the Lease.
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at hrs expense, shall make all necessary, repairs and replacements to the
Leased Premises, including the repair and replacement of pipes, electrical wiring, heating and plumbing systems, fixture and all other systems and
appliances and their
appurtenances The quality and class of all repairs and replacements shall be equal to the onginal worth. If SUBLESSEE defaults m making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR If costs exceed ttus maximum, then the SUBLESSEE shall pay rt's share, as
reasonablydetermined by the SUBLESSOR, and payable on a monthly baSISincludedWiththe rent
11 Condemnation. If all or any part of the Leased Premises :s taken by eminent domain, this lease sha'l expre on the date of such taking. and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE.
12. Subordination Trus lease, and the SUBLESSEE leasehold interest, IS and shall be subordinate, subject and infenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR
14 Entry by SUBLESSOR. SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of inspecting the same
15 Non-liability of owner for Damage. As between SUBLESSOR and SUBLESSEE, tms sublease is made upon the express condition that
SUBLESSOR is to be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging In or upon, or In any way connected With, the demised premises dunng the term of this sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, its officers and employees and the City of
San Diego from all liability, loss, cost and obligations on account of or arising out of any such injunes or losses, however occurring.
16 Insurance SUBLESSEE shall be Insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arismq from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage Withan occurrence claims form A copy of the policy of insurance shall be filed Withthe City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured. Said policy shall specify that the policy may not be terminated, altered or
canceledWithoutpnor written notice to the SUBLESSOR and the City of San Diego by the Insurance company
17. Compliance with Law and High Business Standards' SUBLESSEE shall, at ItSsole cost and expense, comply Withall of the requirements of all
murucipal,state and federal authorities now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all rnurucipal ordinances and state and federal statues now In force or which may hereinafter be in force In addmon, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner which IS
detrimental to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport
Management and/or the SUBLESSOR Failure to
comply shall be deemed as a baSISfor breech by the SUBLESSEE



18. Assignment or Subletting SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof
or any nght or pnvilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof without first obtaining the wntten consent of the SUBLESSOR and the City of San Diego A consent to one enlity or person shall not
Infer consent to
any other person or entity. This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
without the wntten consent of SUBLESSOR and the City of San Diego
19 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or condition of the
agreement, then SUBLESSOR, besides other nghts or remedies It may have, shall have the immediate nght of reentry and may remove all persons
and property from the prerruses SUBLESSOR shall have the sole and absolute nghtto determine whether or not SUBLESSEE has Violated any of the
terms and conditions of this lease or the Master Lease Should SUBLESSOR eleel to reenter, as herein provided, or should it take possession
pursuant to legal proceedings or pursuant to any notices provided for by law, It may either terminate this sublease or It may relet the prerruses or any
part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In rts sole discretion, may deem
advisable With the nght to make alterations and repairs to the premises Upon each such relettmq SUBLESSEE shall be immediately liable to pay to
SUBLESSOR, in addition to any Indebtedness other than rent due hereunder, the cost and expenses of such relettlng and of such alterations and
repairs Incurred by SUBLESSOR and the amount, If any, by which the rent reserve In this sublease for the penod of such relettmq, up to but not
beyond the term of this SUblease, exceed the amount agreed to be paid as rent for the demised premises for such penod on such relettlng.
20 Insolvency: Either (a) the appointment of a receiver to take possession of all or SUbstantially ail of the assets of sublease or (b) a general
assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall conslitute a
breach of this sublease by the SUBLESSEE.
21 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto.
22. Legal Proceedings: Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provisrons of this sublease, SUBLESSEE agrees to pay all legal costs in connection therewith, including a
reasonable sum as attorneys fees
23 Additional Provisions:
(i) Relocation The SUBLESSEE shall, at It'S own expense, except as agreed to In the Summary Section. be required to relocate to another location
provtded
by the SUBLESSOR at any time required by the SUBLESSOR
(ii) Security AgreemenUUCC1: SUBLESSEE agrees to provide information and signature as required by any secunty agreement Including UCC1 filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even if a security agreement or UCC1 IS not
filed, the assets Will be considered collateral for the lease unless otherwise agreed to in the summary section.
24 Miscellaneous Tenms.

(I) NotIces Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing
the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(ii) Severability If any clause or provisron herein shall be adjudged Invalid or unenforceable by a court of competent junsdrction or by
operation of any applicable law, It shall not affeel the validity of any other clause or provision, wtuch shall remain In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisions of trus lease shall not be considered a waiver of that provisron or the
nght of the party to thereafter enforce the provision.

(IV) Complete Agreement. This Lease constitutes the entire understanding of the parties With respeel to the subject matter hereof and
may not be modified except by an Instrument In wntlng and SIgned by the parties

SUMMARY SECTION

A. Description of Premises: An Open area to house a hangar (known as #A4) In a location or locations to be determined by Lancarr Corp
B. Tenm: This lease shall commence on November 1,2010 and continue month to month
C. Security Deposit None
D. Rent: $377 20 per month payable in advance and must be received by the first of each month. Payments may be rnarled or delivered to
Lancair Corp, 1424 Continental St, San DIego, CA 92154
E Use For aircraft storage
F. Utilities: Paid by UBLESSEE
G. Security AgreemenUUCC1: No changes
H. Personal Guarantee: A personal guarantee IS required under this lease
h RelocatIon The SUBLESSEE agrees to move the hangar to another site on Brown Field as many times as required by the SUBLESSOR!
J. Notices:
To SUBLESSOR

To SUBLESSEE

Lancair Corp
1424 Conlinental Street
San DIego, CA 92154
Barry Brocato

To GUARANTOR

HEREO ,the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first wntten

By
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CONSENT TO SUBLEASE AGREEMENT

The City of San Diego ("CITY"), as LESSOR under that certain Third Amended and Restated
Flat Rate Lease Agreement ("MASTER LEASE") entered into with

BROWN FIELD AVIATION VENTURES
(sublet to LANCAIR CORP.)

("LESSEE") dated November 1,2010 hereby consents to that certain Sublease Agreement
between the above LESSEE ("SUBLESSOR") and

Barry Brocato
("SUBLESSEE")

dated November 1,2010 ("SUBLEASE"). The SUBLEASE is for Hangar known as A4 at
Brown Field Airport, San Diego, California 92154.

I. USE. The proposed use is solely and exclusively for aviation.

2. ADMISTRATIVE FEE. LESSEE acknowledges that it is responsible for paying to CITY a
Six Hundred Dollar ($600.00) Administrative Fee for approval of aviation related subleases
and shall forthwith remit payment to the CITY.

3. SUBORDINATION. The SUBLEASE shall be subordinate to the MASTER LEASE in all
respects, notwithstanding any provision of this consent or the MASTER LEASE contrary to
or in conflict with the SUBLEASE. SUBLESSEE acknowledges receiving a copy of the
MASTER LEASE from SUBLESSOR and understanding the terms and conditions contained
therein, including, without limitation, Section 4.2 thereof. CITY is not bound by any term or
condition in the SUBLEASE which in any way conflicts with or is additional to the
provisions ofthe MASTER LEASE. CITY is merely approving the SUBLESSEE and the
proposed use only.

4. HOLD HARMLESS. SUBLESSEE shall assume the defense of, indemnify and hold
harmless CITY from all claims, expenses and liability of every nature, directly or indirectly
arising from, or alleged to have arisen from the operations conducted on the leased premises,
the condition of the premises or from any act or omission of SUBLESSEE, its agents and
invitees; provided, however, SUBLESSEE'S duty to indemnify and hold harmless shall not
include any claims or liability arising from the established active negligence, sole negligence,
or sole willful misconduct of CITY, its elected officials, representatives, agents, officers or
employees.

5. INSURANCE. SUBLESSEE shall be insured by an insurance carrier acceptable to CITY
against loss from public liability arising from the use or condition of or operation conducted
on the leased premises. Minimum coverage shall be One Million Dollars ($1,000,000)
Combined Single Limit Liability. A copy of the policy of insurance shall be filed with

1
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CITY. On a separate endorsement, the policy shall name "The City of San Diego, its elected
officials, officers, representatives, agents, and employees" as additional insured. The policy
shall specify that the policy may not be terminated, altered or canceled without thirty (30)
days prior written notice to CITY by the insurance company.

6. LEGAL PROCEEDINGS:. Should it become necessary for LESSEE or CITY to commence
legal proceedings to collect rent, to recover possession or enforce any other provision of this
consent, the prevailing party shall be entitled to an award of reasonable legal costs, including
court and attorneys' fees.

LESSOR: CITY OF SAN DIEGO

Dated , 2010 By ---:-~--:--;::--=-_-:--;--_-=-_-----:::-;--
Michael C. Tussey, Airports Deputy Director

Dated _--,-J_(_-_Q~_,2010 By ----=::~:¥~:&S::.~~~--::--::-__,_;/____:_
Name -f--,I->~~~~::......J~~~~~-
Title __ ~~~~~~~~~:::i2I~~

Dated _---'-l_\-_~--'--__ , 2010 By--+__ =""\-----;7'~.=.,H"'-------
Narne -----'''-='''-':-''---=J~=--'--'97=-=------
Title _--'...-!.!.:==_---j'{- _

APPROVED AS TO FORM AND LEGALITY:

___________ , City Attorney

Dated , 2010 By_-=-=---==-=-- _
City of San Diego

2



Juhn Gerstenberg

SU8LEASEAGREEMENT -- -

Ttus Subl('<'l';p' Agreemenl, hetemafter IPfr>rrprj 10 (1', ,lnrt>emenl' IS e-vcutoo In dupln-ate at Sen Diego California on Apn124, 1997
between B_cotrt!efl---.Avlafl2rJ.Jnc. hereinafter callfld "SUBLES~OR", John Gerstenberg, hereinafter called "SUBLESSEE"

ills agreed between the parties hereto 8S follows

1 De:$I;.!..m!1Q.!l..QLPrcrnl~SUBl.ESSOR tco-,c-, 10 'lUOlESSEE, on the terms and conditions hereinafter set forth those certain prenuses heremaftor
referred to as the "premises, as descnbed In the [;umrnary Section

2 L~ The term of tms Sublease shalt be as set /orlh In tile Summary Section untFlsuch time as SUBLESSOR's rights 10 the premises are lerrlllndledpursuant to ttus agreement .

3 Rent: SUl3Lr.~5EE shalf PdY to SUBLESSOR In ,1IJ/,mce, without deduct-en or offset, at a monthly rate and schedule as descnbed In the Summa-v
Section ThIS monthly amount doc'S nul ltlclurj ... any I?xee; due any agency from the SUBLES&EE fl, security deposit equal to one month's lent and a<;
descnb ....d In the Summary Section c;hRtIbe pam 10SUBLESSOR pnor to occupancy of the premises unless the term of ttus lease exceeds 17 months In wtuch
case the secunty deposit shall be waived

4 Rr-"!l...llilju51~Sald rent Is sutuect to an ,1II/lufll Consumer Price Index (CPI) Increase from January 1st tluouph December 31st of tne previous vear
etrecuve March 1 The mdox us....d will be the I 'PI for 'All Urb.ur Consumers" for los Angeles/Long Beach/Anaheim California "this Indro' 1<; no longr>!
pubhc;hprl, the Indcl( for adjustment wlll be tile>U '; Dep.ntrnent of Labor's "Comprehensive Otflcrat lndex" most comparable to the aforesaid ImlcY If a rental
adJu~bncnt IScelculated usmq an mccx from a duferont h~<;eyear thim 1982-84 which equaled a base h'Jure of 100 for the CPl. the base figure used wlll first
be converted under a formula supplied by thp 131111'dllUJ l.al or Stanencs or Its successor

If the Dcpanrnent of labor mdexev arr- no lUlltlel published, another mdex generally recopmzed e s ~lJthorrtatlve Will be substituted by "~rePment C'r
SUBLESSEE and SUBLESSOR If the parties L,'nnot .'lHee Within SIXty(OO) days after demand by elttlel party. a substitute Index WIll be seIL'r;tcd by the ChlC'f
Officer of the Regional Office of the Bureau of L,JI,or 01dll~IICSor tts SUccf"ssor, notwithstanding conhnued reference herem to "CPI" In any e','enl _

Regardlpe;s of the Index punhcatlon d<lles, lhe eff'~':IJ'Jed"t~ of the rent aUJustmentls as specified In thle; SUbsectJonb (1) CPllndex AdJl15lrn'?nts Until tile rent
adjustment can be reasonably determined by til':' llIlJ'O'X rnr>lhod,SUBLESSEE shall continue to make payments at the eXisting rental rate When the <ldJustmenl
IS determIned. the balance of renls dlle at the ;ldJustcd rate Will be paid to SUBLESSOR Wlthtn thirty (33) days In no event shall the adjusted rent as
establIshed by the Consum~r Puce Index.be les<;lhan thE"rent In eXIstence Imme<hately prior to the adjustment date

~._L_at!LE!'.PJL)flhe SUBLESSCE falle;to pi'ly ttl'" I""n: wh-:-nrlUI.:'SU!~lESSEE will pay, In addItion to Ihe unpaid rents, $2500 If the r(>nt IS stili unpaid at th",
('nll of hllcen {lS) dayr. 1I1'~SUBLES~I:.I: Sll,l" 1'<11'an ,vlcllltonilJ 1,2S00, (belng a total of $5(00) which IS hereby mutually agreed by hath pilrtles to ~
~ppropndtc compensalton for lo<:;s re5111t1nrJfrOnl (Cnldl Jelinquency, Including lost Interest, opportunIties, legal costs, and the cost of seTVIl;.lIlgIhe delinquent
£lccount

G Us.!' ltl~ prromls"s arc 511b!e;J~ed10 r.;UGl[:, ,[[ 1mlilt' general purp',)se as descnbed In the Summ,lry Sechon SUBlE:SSEE shall not use or pPlmlt th'"
pf(lrn'~eS or any Prlrt thereof to be used fur ,my p'u!J0"t' or PlllPOSPSothN than the pUlpose or purposes for which the premises are hereby subteasw If the
SUBLESSEE useb the property for otller than tllr>sp'~ClrI0tlpurpose or purposes, the SUBLESSEE may be conSidered In breach under Section 17

1 Q.ftl!very of !~(!s5e.gLqr:L.lf for any rCdson tlw lamlloltl canna! del,ver po<;se~slon of the leased IJroper1yto the Tenant when the lease term commences
thIS Lca'Se sl1dll not be VOIdor VOIdable nor 'Shall!Ill'> [,lndlord be !Jable10the Tenant for any loss or damage resurtlng
therefrom Howpver, there shall be an <.lbalemcntof rent for the penod between the commencement of the lease term and the t,me when
the Landlord delIVers posc;,esslon

8 !:!llillle~ __El(Cf>rt;l<; t>pcclflPd Hl th ..• ;.~"'r.-:;:]rl ::;,.:'\.11\)11,me Tenant shall bp respons1ble for all utilitIes and servIces that are f,-,~r"<:;,hedto the Lp.ased Premises
The appllCa!IOn101dlltJ conner..tlllq of lJIllltlPS,n<; w{'II:'iS <IllservIces. shall be made by and only In the name or the Tenant However. If any 5e•• :::c:> or u1111iles
are /olntly prOVidedWIth olhpr property SlJBLESSOH sllaU m<lkea reasonable determination of SUBLESSEE's proportionate share of the cost of said services
and utilities dod SUBLESSEE agrees to pay saId c,h<lreto the SUBLESSOR, payable on a monthly baSiS Included with the rent

9 Condition of leased Premise Thf" Tf"nant at l<novi!cdu('s tl1al the Leased Premises are In good order and repair The Tenant agrees 10 take good care or
andmal~Jmtile lea;cdP;m,-;ses In flood conelltilin IhlollrJhout the term of the Lease

10 ~M'.'ln.tP"f'~~l.<';t:'~1L<!B!".llil.!!i!!:!9 Ot~u_W(,:!1""'C5 ...rtlf' 1 enant at hiS expense, shall make aUnecessar/, repairs and replacements to lhe 1easpd PremlslO"S
Includlnq the repair and replacement of plp""S, elr>c!flc.11wlnng, healing and plumbrng systems, fixture and all other systems and appharlces and their
appurtenances The qualrty and class of all r(>r:'ilt~ Olnd replacements shall be equal to the angInal worth If Tenant defaults In makrng such rep"l1ts or
rf'placemenfs, Landlord may make them ror Tenanl '3 accQunl and such expenses will be consIdered additional rent The SUBLESSOR has s"'!t aSide a
md'umum or one cent per square foot per month of leased ar~a for common area maintenance, repaIrs, taxf's and other expens'2'sas can be reasonably
determined by the SUBLESSOR If costs e;.:ceedthiS maXimum, then the SUBLESSEE shall pay It's share, as reasonably determined by the SUBLESSOR,
and payable on a monthly baSISIncluded Wlth the rent

11 ~o.!l.delTInat!Q.!l ..Jf all or Jny patt or the Lea:;;cd Premise::; IS laken by f"mlnent domain. thIS lease shall expire on the date of such takIng, and the rent 'ihdrt
be apport10ned as of that date No part of any award shall belong 10Tenant

12 SUbordlnallon ThiS lease, and tile SUBU-SGC!: Ipa~f"holrl Interest IS and shall be SUbordinate, SUbject and Inf'1rtor to any and "II liens anrl
encumbrances n()\/I and Ihf"reaftf.!r rlacNI on thE' Leased Premises by SUBLESSOR, any and all extensions of such hens and encllmbran(;E"S and Clfl
advances paid under such hens and enCUlnb,ances

13 Allerallons SUBLESSEE shall not make or c;uffer to be made any alteratrons to the premises or any part thereof without first oulalnlng the written consent
ofthe SUBLESSOR

14 Entry by SUBLE~S.9R StJBL~SSEE c;hall f'''rtnll &UBlESSOH and Its agents to enter the premises teased pursuant to thiS sublease at ~II rf"~e;onablp
limes for the purpose of InspectIng the sallle

15 ~on·Ilf!~!,Jty of owner for Damage As Lelw' m ~,UnLCSSOR ,md SUBLESSEE Ihls sublease.s made upon the eyprpss candlflOn tlMl ~UllLLSSOR
IS to be free from all liability and claim for d,lm,J'l':!<;hy re,'son of any Inlury to any Pf'r~on or pfOro;ons,or loss to property, of any "lnd wh<lf~f'<>,IN;lnd In
whomsoever belonging In or upon. or In any way mnlllJcled WIth, thf' demIsed premises dUring the term of thiS sublease or ~ny extension here':ll SUBL ESf;r F
hpreby cow'nant<; <lndagr('('s to Indemnity and ~l!V" hdlfllle:.:, GUB! r-SSOR, rt~ officers and employees dod the City of San OlpgO from aU lIo1b'lilY I('S5 enst
and obligations on account of or anslng out of any '·tlCllllllurlf~S or losses, llOwever occtJrflng

16 Insurance SUULESSEE shall be lO~ured uv ilO Inf-lIr,mc.e carner neGeptablc to the SUBLESSOR .md the CIty of San 01"'90 ag,llnst los', 110m puhllc
liability anslnfl from the use or condition at or Op';l,lhons ronducted on the leased premIses MinImum coverage shall be $ 1,COJ,OCOCom"ln<:>dSlnl1l(! Lnnl1
lIablllly and Property Damage \V1than occurrf>nc(' ..-l.1l1nsform A copy of the policy of Insurance shall be filed \V1ththe City of San Diego aM !'-tnll name ltle
SUBLESSOR. Brown Field AViation Venturrc:;, nnrt the Cit)' of S.m Diego as an additional Insured S;ud pohcy shall speCify that the policy may not be
terminated, allerod or canceled wrlhoul pllor Willie" nollce 10the Sll6LESSOR and lhe City of San Diego by Ihe Insurance company

17 ComJ!.l~!I~~_~l.!!!-l_aw and ti!9.!LBuslncs:LSlal)Q!l~SUELESSEE shall, at Its sale cost and ~xpense, comply wrth all of the reqUIrements of aU
muniCipal, stale rmd federal authorities now In fOfl""-l01whIch may here~ftp.r bE> In force, pertaining to the' demIsed premIses and shall farthfully OhSN\'(' In lhe
u!'.e of the preml<Jcsall mUnicipal ordInances and "t<lte and fed"'ral statues novv rn force or which may hHremafter be In force In addlhon. Ihe SUOlESSEE
shall orn-erve luqh moral and £'Ihlcal standJlds III the use of the premises and shall not conduct a bUSiness In any manner 'o'Ihlch IS dl'lflHlenlal 10 the
bUSinesses of thf' ;;UntE SSOR



John Gerstcnberg

SUBLEASE AGREEMENT

ThJ5 Subl{'~,;e Agreement. heremarter retcrreu to a" 'aqroemont . I:" executed In duphcate at San DIego Caulorrua on Ap11124,1997
between B_ca..tt!eU!!aJL0n..J!lc., hereinafter rull~I"SUBLESSOR", John Gerstenberg, hereinafter called "SUBLESSEE"

• n IS agreed between the parties hereto as follow<;

1 Descrlpllon of Premises. SUBLESSOR It'd' ':'S to r:UBlESSEE, on the terms and conouons hereinafter set forth those certam premises, herematter
referred to as the "premises. as described In the Summary Section

2 Tenn: The term of trus Sublease shall be as set forth III the Summary Section until such time as SUBLESSOR's nghts to the prermses art' temuneteo
pursuanl to this aqreement

3 Bent. SUBLESSEE 5h,)11ray 10 5UOlESS'iR In advance. without deduction or onset, at a monthly rate and schedule as descnbed In the Summary
Secncn Ttus monthly amount does not mcluu- any taxes due any agency from the SUBLESSEE A sccunty deposit equal to one month's tent and as
descnbed In the Summary Sccnon shall be pard to SUBLESSOR pnor to occupancy of the premises unless the term of thrs lease exceeds 12 months m which
case the security cepos.t shall be watved

4 8(""1 Adl.!!§.!men1s Salll rent IS subject to [In .mnuel Consumer Price Index (CPI) Increase from January 1st throllgh December 31st of the prp'/IOUSyear
ertecnve March 1 The Indpj( used WIll be the (.1"'1tor 'AU Urban Consumers" for Los Angeles/Long Beal.h/AnahellTl, Cahtorma If ttus Illde. !'5 110 Ionoor
published, the Index for adjustment wlll be nrc U:..' IJpp(utment of Labor's "Cornprebenswe OrflClal Inde,(" most comparable 10 the aforesaid moe- If a renta!
adjustment Ie;calculated ustnq an mdex from a dlffer.;'nt bat-e year than 1982-84 which equaled a base nqure of 100 for the CPI, the base figure used \1/111fire.t
be converted under a lormula supplied by tile (hap,1ll or Leber Sttlhdlce; or It~ successor

If lh~ Dopartrncnt 01 Laber Il1ljc"'e~, ale no I"\l(jf'r pulJll<;hed, another index generally recoqnrzed a s authoritative wlll be s.ubstllu\ed t-y agreement ('f

SUflLES:iI:E and SUBLESSOR 1f the parties c...,'f1r10t;!pree Within sl~ly (00) days after demand by either party, ~ substitute rndell Will be sl"Jpr,led by the Chief
OffIcer of the Regional Orflcc of the Bureau of Ldl lOr SI.;lllslrcs or lis succpssor, notwlthstandlng continued reference herein to "cpr In any c',ent -

Rf'qardless of the lOdex publication ddte", Ihe dl';cl/Ve d,)le of the rent adJustment ISas speCified In thiS Subsection b (1) CPJ Index AdJuslrn~nls Untlllhe rellt
adjustment can be reasonably determrned by th~ llHleKmpthod, SUBLESSEE shall continue to make payments at the e)ustlllg rental rate When the adjustment
15 determmed, Ihe balance of rents due af the ildJusled rate will be paid to SUBLESSOR within thirty (3J) days In no event shall the adjusted rent as
pstabhshed by the Consumer Puce Index be les~,Ulan tile rent In eXistence ImmedIately prior to the adjustment date

~d~!tJ.tl~2..-,rIlle SUBLESSfF fall., 10p~y Ihl"' rent when due SUBLESSEE 'NIIIpay, In addtllon to the unpaId rents, $2G00 If the rf'nt IS stili unpaid at th".
pnri of frfIeen (1~i)days, Ih~ SUBLESSEE ,,11,11.pdr' d'l il'tlhtIOllil! $~500, (being a total of $8000) which IS heraby muhlally "greed by both rart1es to bP
<lppropnalc compensation for los~ resu!tlnq flOll1 rr'nllli JC'linquency. includIng losllnterest, opportunities, legal costs, and the cost 01 servlculg the delinquent
~rrollnt

fi Us£ lhe pri>mlses are sulJleas-e-dto SUeLl~;' U: h)1 !I1(, g~ner;)1purpose as descnbpd In the Summ,lry Section SUBLE5SEE shall not use or permit th'='
prf'ml~es or any part I/wreo! 10be used fur ony purpn<:;r>or plllpo<;es otller lhan fhe purpose or PUlPOSesfor which the premIses are hereby subleased If the
SUBLESSEE uses the propNty for other than the speCified purpose or purposes, the SUBLESSEE may be consIdered In breach under SectIon 17

7 Q.cllvery of Possession If for any r('"son ltv' landll1ld c"lnnol df'frver possessIOn of the leased ploperty to the Tenant when the lease term commences
1I,.s Lease shall not be VOidor vOidahle, nor c;haHthe I andlorc1be liable to the Tenant for any loss or damage resulting
therefrom Howf>ver( there shall be an abdternenl or rent ror the penod between the commencement of the lease term and the time when
the Landlord dehvcl s possessIon

B Utilities El<cepta~ spe(.llw<l III ltl~' :-u"lm3:-, ~,...t,lIIJ!l lne Tenant shall be responSIble for all utilities and services that are f...;:,,'~hed to the Leased Premises
Thc appl1c;"Jllonfor <'lnd('onnectlnq of utllilleS, as \',ell as aUserviCes, shall be made by and only m the name of the Tenant However, " any 5-o<;;"'::::~Sor ..."tllll.es
are IOlnlly prOVidedWith olher property SUBLESSOR shilll make a rPBsonable determination of SUBLESSEE's proportJonate share of the cost of said sefVlces
and utilities and SUBLESSEE agrees to pay saId shale to ttle SUBLESSOR, payable on a monthly baSISIncluded with the rent

9 Condition of Leased Premise The lpnant aC'knowledqE'sIhat the Leased Premises are In good order and repair The Tenant agrees to take good care 01
and maintain the Leased Premises In good condltlun t1lroughout the term of the Lease

10 _M£l!..!lt.cnallf,;"~nd Repair <1ndOther E_~~n,,;l"~s_fhe Tpnant( at hiS el<pense, shall make all nc>ccssar/, repairs and replacemeonts10the lpasf'{j PremIses
Including the repair and replacement of PI~<;, el~,·trlcal wlnng, heating and plumbing systems, fixture and all other systems and appliances and their
appurtenances The quality and class of all r('palr:,;;.,md repldccments shall be equal to the onglnal worth If Tenant defaults In makmg such repans or
replacements, Landlord may make them for TC'nanr." acr.ollnt, and Stich expenses Will be conSIdered addItional rent The SUBLESSOR has MI ~~Idp a
mal(lmum of one cent per square foot per month of leased area for common area maIntenance, repairs, taxf's and other expenses as can be reasoflallly
determined by the SUBLESSOR If costs exceed Ih,s maXimum, then the SUBLESSEE shall pay JI'sshare, as reasonably determined by the SUBLESSOR
and payable on a monthly baSISIncluded With the rent

11 ~ondemn'!.lli!!h.U .III or any part of Ihe Least"'d PICmISi>e;IS taken by eminent domain, thiS lease shall e)(plre on the date of such takmg, and the rent shalt
be apportioned as of that date No part of any Clwardshal! belong to Tenant

17 §!t~t<!lnal~ ThIS lease, and tile SUBLCSc,EE le-asp.holdmterE'st, IS and shalt be subordinate, SUbject and ,nfellor to any and i1H lrl:'ns and
encumbrances now and thereafter placpo on thp: Lea~ed Premises by SUBLESSOR, any and all extenSions of such liens and encumbmnC'E's and all
advances paid under such hens and encumbr ance5

13 ~~~ SUBLESSEE shJll not make or suUer 10be made nny alteratIons to the premises or any part thereof without firsl oblalnlng the 'I,'rIHenconsent
of the SUBLESSOR

14 ~_bv SUBI",ESs..9.B SUBI ESSEr: Shilll r'~lmll SUBLESSOH and Its agents to enter the premises leased pursuant to thiS sublease at all reasonable
hmes for Ihe purpose of Inspecting the same

15 ~o" ..U~hJlllyof owner for Damage As bcllJ',""n SUrlLESSOR "nd SUBl ESSEE, thIS sublease rs made upon the express condItion that ~IJI31ESSOR
IS to be flee from all liabilIty and cl;:um for d;:ml;1l]PSIw re<:lsonof any injury 10 any person or persons Qr loss to propprty, of any krnd wnaIS(>I>','!C!fand II'
whomsoever belonging In or upon, or In any way conncct,:,d wrth, the clemlsed preml5e5 dUring the term of thiS sublease Of any extension hereOf SUBL(SSl E
hf'reby covenant., and agrees 101I1dcmnify :mrl 5<::!I".'I loll 111le"t;:llJRI f:.:5S0R, Its officers and employees ,md the City of San Diego hom all habllily lo,,;,=>,cost
and obligations on account of or anslng out of any (,lJih InJunesor loss%, 110weveroccur ling

16 Insurance SUOLESSEE shall be Insured ui' dn In~,ur.lnce carrier acceptable to the SUBLESSOR and the City of San Diego aqdlflst IOS'~hom pul1lic
lrahillty arising from the use or cond:tlon of or opt::rJllonr. r,onrlucted on the leased premises Minimum coverage shall be $ l/XIJ,r..m Comh!n~cl Srnql(' Umrl
liability and PfOperty Damage With an OCC':l!rreno'rl,lIrn~ fnrrn A copy of the polley of Insurance shall be filed W1ththe City of San DIego aile! <:;h,"I1inam~ th~
SUBLESSOR, Brown FIeld AViation Ventures, and Hle Llty of San Diego as an additional Insured Stud policy shall speCify that the policy ITlay not be
lermlnated, allered 01 canceled Wlthoul prior Wliliell nollCG 10thG SUBLESSOR and the City of Sen Diego Ill' th.'nsufence company

17 Compliance With Law and High Business !?.t{ll)!trl_~d~_SUBLESSEE shall, at Its sole cost and !?xpense, comply with all or the reqUIrements of all
muniCipal, state and federal authonhes now In rorl;~' or which may hereilftf'f be In fOlce, perta'mng to the demIsed premises and shall falthflllly ot'l';(>rvf' In lhf'
u!'.e of the preml<;es all mUniCipal ordlnanc...esami <,tateand fedcml ~tatues now In force or which may h!~relnaner be In force In additIOn, the SUHLESSEE
shrill obsf'rve fllqh moral and ethical standards In the use of the premises and shall not conducl a bUSiness In any manner which IS <.Jetrlmcl1lalto the
bue;tnPRSesof Ihf>SUBLESSOR
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CHARTIS AEROSPACE INSURANCE SERVICES, INC.

CERTIFICATE OF INSURANCE

THIS IS TO CERTIFY TO: LANCAIR ITS aECTED OFFICIALS
REPRESENTATIVES AGENTS 8v1PLOYEES. 1424 CONTINENTAL STREET

-~ SAN DIEGO. CA 92154
tJ"--~rTFIE FOLLOWING PoLiCY/IES OF INSURANCE HAVE BEEN ISSUED TO:

( JOHN GERSTEN BERG -) ~ .5667 BRAVO COURT --r .
SAN DIEGO, CA 92124: USA ~

-------/
~ Ir-V PUC\- ---,.~. 008127811-12
POLICY PERIOD' From August 7,2010 to August 7, 2011
INSURANCE COMPANY NATIONAL UNION FIRE INSURANCE COMPANY OF P1TISBURGH, PA

Coverage only applies as Indicated by a specific limit and deductible. Limits of liability

A. Aircraft liability Srngle limit for Bodily Injury and $ 1,000,000. each occurrence
Property Damage _I_ncluding Passengers. but
Passenger Bodily Injury limited within the Single
limit to $ 100.000. each passenger

B Medical Expense _In_cludrng crew $ 3,000. each passenger
C. Physical Damage to Your Aircraft

Deductibles
10 Number Year Make and Model Agreed Value Not-in-Motlon Not-In-Flight Flight
N3637U 1963 CESSNA 182 $ 50,000. $ 100. $ 100. $ 100.

$ $ $ $
$ $ $ $
$ $ $ $
$ , $ $ $
$ $ $ $

THIS CERTIFICATE HOLDER IS:
1. Included as additional insured as respects liability coverage but coverage only applies after all other coverage available to the
additional insured has been exhausted;

2. included as adoinenal msured as respects liability coverage but coverage only applies with respect to the vicanous responsibility of
the additional Insured for the operation of the aircraft by the Named Insured, including any interest In the aircraft as ow ner/lessor;

3. Included as additional insured as respects lIabiliiy coverage but coverage does not apply to any occurrence arising from the design,
manufacture, modification, repair, sale, or servicing of insured aircraft other than ground handling.

c

Coveraqe IS subiect to AViation Date RecoQnition Endorsement Form No. 71223.
The Aviation Managers have made provision to give the certificate holder prompt notice of cancellation of any poucy
above. But, the Aviation Managers assume no responsibility for failure to provide such notice. This certificate does
not chanae in any wav the actual coveraqes orovided by the policv/les soecified above.

Certificate No. 11235377-10 -~aL-Date of Issue August 3. 2010 By
(Authorized Representative)

LAD30B (3/00)
,



Peter Tadlock
SUBLEASE AGREEMENT

. ~
This Sublease Agreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego Cahforruaon August 'IE. 10
2009~between Lancalr Corp hereinafter called "SUBLESSOR", and Peter Tadlock and 27 Romeo LLC~herelnafter called
SUBLESSEE" It ISagreed between the parties hereto as follows'

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises,
hereinafter referred to as the "premises, as described In the Summary Section
2 Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's nghts to the premises are
terminated pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance,Withoutdeduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE A secunty deposit equal to one month's rent and as
descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises unless the term of this agreement exceeds 12
months Inwhich case the secunty deposit shall be waived
4 Rent Adjustments Said rent ISsubject to an annual Consumer Pnce Index (CPI) Increase from January 1st through December 31st of the previous
year effective March 1 The Index used Willbe the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, Cahforrua If this Index ISno
longer published, the Index for adjustment Will be the U S Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid
Index If a rental adjustment is calculated usinq an Index from a different base year than 1982-64 which equaled a base figure of 100 for the CPI, the
base figure usedWillfirst be converted under a formula supplied by the Bureau of Labor Statistics or ItSsuccessor
If the Department of Labor Indexes are no longer published, another Index generally recognized as authontative Will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree WithinSixty (50) days after demand by either party, a substitute Index will be selected by
the Chief Officer of the Regional Office of the Bureau of Labor Statistics or ItSsuccessor, notwithstanding contmued reference herein to "CPI" in any
event -
Regardless of the Index pubhcatrondates, the effective date of the rent adjustment ISas specified In this Subsection b (1) CPI Index Adjustments Until
the rent adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the exrstinq rental rate.
When the adjustment IS determined, the balance of rents due at the adjusted rate Will be paid to SUBLESSOR Withinthirty (30) days In no event shall
the adjusted rent as established by the Consumer Pnce Index be less than the rent In existence Immediately pnor to the adjustment date.
5. Late Fees If the SUBLESSEE falis to pay the rent when due, SUBLESSEE Will pay, In addition to the unpaid rents, $2500. If the rent ISstili unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50 DO) which IS hereby mutually agreed by both
parties to be appropnate compensation for loss resulting from rental delinquency, including lost Interest, opportunities, legal costs, and the cost of
servicing the delinquent account
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased. If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach
under Section 17
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences, this Lease shall not be VOidor VOidable,nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resuiling
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSOR delivers possession

8. Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE.
However, If any services or utilities are JOintlyprovided With other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's
proportionate share of the cost of said services and utumesand SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS
IncludedWiththe rent
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at rus expense, shall make all necessary, repairs and replacements to the
Leased Premises, Including the repair and replacement of pipes, electrical wlnng, heating and plumbing systems, fixture and all other systems and appua:
appurtenances The quality and class of all repairs and replacements shall be equal to the onginal worth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR If costs exceed this rnaxunurn, then the SUBLESSEE shall pay It'S share, as
reasonablydetermined by the SUBLESSOR, and payable on a monthly baSISIncludedWiththe rent
11 Condemnation If all or any part of the Leased Premises IStaken by eminent domain, this lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
12. Subordination This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and mfenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Withoutfirst obtaining the written
consent of the SUBLESSOR
14 Entry bv SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of Inspecting the same
15 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condmon that
SUBLESSOR ISto be free from all liability and claim for damages by reason of any injUry to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging In or upon, or In any way connected With, the demised premises dunng the term of this sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to mdernrufy and save harmless SUBLESSOR, ItSofficers and employees and the City of
San Diego from all habihty, loss, cost and obligations on account of or arrsmqout of any such lnjunes or losses, however occurnng
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from
public liability ansmq from the use or condmon of or operations conducted on the leased premises. Mlntmum coverage shall be $ 1,000,000 Combined
Single Limit Liability and Property Damage With an occurrence claims form. A copy of the policy of Insurance shall be filed Withthe City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated,
altered or canceledWithoutpnor wntten notice to the SUBLESSORand the City of San Diego by the Insurance company
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17 Compliance with Law and High Business Standards SUBLESSEE shall, at its sole cost and expense, comply with all of the requirements of all
municipal, state and federal authonties now," force or which may hereafter be '" force, pertaining to the demised premises and shall faithfully observe
'" the use of the premises all rnurucipal ordinances and state and federal statues now in force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe hIgh moral and ethical standards," the use of the premises and shall not conduct a busmess '" any manner which IS
detnmentai to the businesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR Failure to
comply shall be deemed as a basis for breech by the SUBLESSEE.
18 Assignment or Subletting' SUBLESSEE shall not assign this sublease or any Interest there," and shall not sublet the premises or any part thereof
or any nght or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof without first obtammq the wntten consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not
Infer consent to
any other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
without the wntten consent of SUBLESSOR and the City of San Diego
19 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, mcludmq the violation of any term or condmon of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the immediate nght of reentry and may remove all persons
and property from the premises SUBLESSOR shall have the sole and absolute nght to deterrmne whether or not SUBLESSEE has violated any of the
terms and condmons of this lease or the Master Lease Should SUBLESSOR eiect to reenter, as here," provided, or should It take possession
pursuant to legal proceedmqs or pursuant to any notices provided for by law, It may either termmate this sublease or It may relet the premises or any
part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, m ItS sole discretion, may deem
advisable with the nght to make atteratrons and repairs to the premises Upon each such reletting SUBLESSEE shall be Immediately liable to pay to
SUBLESSOR, In addition to any Indebtedness other than rent due hereunder, the cost and expenses of such reletting and of such alterations and
repairs Incurred by SUBLESSOR and the amount, If any, by which the rent reserve in ttus sublease for the penod of such relettmq, up to but not
beyond the term of trus sublease, exceed the amount agreed to be paid as rent for the demised premises for such period on such relettmq
20. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general
assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of thrs sublease by the SUBLESSEE
21 Binding on Successors: The covenants and conditions here," contained shall apply to and bmd the successors and assigns of all parties hereto
22 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedmqs to collect rent, to
recover possession or enforce any other provrsions of thrs sublease, SUBLESSEE agrees to pay all legal costs," connection therewith, mcludmq a
reasonable sum as attorneys fees
23 Additional PrOVisions:
(i) Relocation The SUBLESSEE shall, at It'S own expense, except as agreed to In the Summary Section, be required to relocate to another locanon
provided
by the SUBLESSOR at any time reqo.rec by the SUBLESSOR
(ii) Security AgreementiUCC1: SUBLESSEE agrees to provide inforrnatron and signature as required by any security agreement mcludinq UCC1 filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even If a secunty agreement or UCC1 IS not
filed, the assets Will be consrderec collateral for the lease unless otherwise agreed to '" the summary section
24 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other cornmunrcatron by one party to the other, shall be given by personal delivery or by mailing
the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the Summary Section

(ii) Severability If any clause or provisron here," shall be adjUdged mvahd or unenforceable by a court of competent junsdrction or by
operation of any applicable law, It shall not affect the validity of any other clause or provision, which shall remain In full force and effect

(ill) Waiver. The failure of erther party to enforce any of the provisrons of this lease shall not be considered a waiver of that provisron or the
nght of the party to thereafter enforce the provision

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and
may not be modified except by an Instrument In wnt,"g and Signed by the parties.
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SUMMARY SECTION

A. Description of Premises: An Open area 1360 square feet to house a hangar known as #B3 In a location or locations to be determined by Lancair
Corp l~rII /"
B Term: This lease shall commence on August 1.z: 'r009 and continue month to month
C. Security Deposit Secunty
Deposit and Last Months Rent.
Both EqUivalent to 1 months
rent

D. Rent $42500 per month and must be received by the first of each month Payments may be mailed or delivered to Lancarr Corp, 1424
Continental St , San Dle90, CA 92154.
E. Use For aircraft storage
F. Utilities: Paid by
SUBLESSEE
G. Security AqreementlUCC1: No changes
H Personal Guarantee: A personal guarantee IS required under this lease
h Relocation: If applicable The SUBLESSEE agrees to move the hangar to another site on Brown Field as many times as required by the
SUBLESSOR, the first move shall be at the soie expense of the SUBLESSEE If the SUBLESSEE IS required to move, they shall have the option
to not accept the move and to cancel the rental agreement In this event, the SUBLESSEE agrees to remove the hangar from the ramp The
Sublessee shall be responsible for all costs Involved with moving of hangar Including foundation, utilities connecno, and permitting
J. Notices:
To SUBLESSOR Lancair Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE Peter Tadlock (619) 954-5733
27 Romeo LLC
935 Stone Gate Court
Chula vista, Ca 91913

To GUARANTOR Peter Tadlock

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first wnlten
above

By -----Rzjfl:=,c====------By -----.ffltr...~=~----
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AIRCRAFT CERTIFICATE OF INSURANCE

Date 08/10/2010

Named Insured'
Address of Insured

27 ROMEO LLC -------
935 STONEGATE COURT
CHULA VISTA, CA 91913 -- -

Company
Policy Number
Effective Date
Expiration Date
Aircraft Covered

US SPECIALTY INSURANCE COMPANY
SA00166045-01
08/05/2010
08/05/2011
N776CD, 2004 CIRRUS SR22

AIRCRAFT LIABILITY
COVERAGES LIMITS OF LIABILITY

A - Bodily Injury Liability $ Each Occurrence

ExcludinQ Pasaenqers
B - Passenger Bodily Injury $ Each Passenger

$ Each Occurrence

I C - Property Damage Liability $ Each Occurrence

\ D - Single Limit Bodily Injury 1 Property $ Each Occurrence

Damaae Liability Pasaenqers

DL - Single Limit Bodily Injury 1 $ 100,000 Each Passenger

Property Darnaqe Limited Passengers $ 1,000,000 Each Occurrence

I AIRCRAFT PHYSICAL DAMAGE
F - All Risks While Not In Motion $ Less $ deductible

G - All Risks While In Motion $ , Less $ deductible

Payment for aircraft physrcal damage under Coverage For G will be made to the Named Insured and

(Absence of an entry means "no exception")

Tlus Certificate IS Issued to
Additional Insured
See Policy Conditions For Details

LANCAIR, ITS OFFICERS, REPRESENTATIVES, AGENTS & EMPLOYEES
& THE CITY OF SAN DIEGO, ITS ELECTED
OFFICIALS, OFFICERS, REPRESENTATIVES,
AGENTS & EMPLOYEES
1424 CONTINENTAL STREET
SAN DIEGO,.CA 92154

With whom we agree, If possible, to notify 1Q.days before date of cancellation If policy should be cancelled, but the
Company shall not be liable In any way for failure to give such notice

The above coverages are subject to all policy terms, conditions and exclusions.

Since 1950

Mary Maggio
SAU 1012 GA(01/91)

www.traversaviatlon com



Bob Dobry
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed In duplicate at San Diego California on September 1, 2006 between Lancair
QQnLherelnafter called "SUBLESSOR", and Bob Dobry, hereinafter called "SUBLESSEE" It is agreed between the parties hereto as follows'

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary Section
2 Term: The term of thrs Sublease shall be as set forth In the Summary Section until such hme as SUBLESSOR's rights to the premises are terminated
pursuant to tlus agreement
3. Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as descnbed in the Summary
section Thts monthly amount does not include any taxes due any agency from the SUBLESSEE First months rent and a securrty deposit one month's rent
and as described In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises.
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents, $25 00 If the rent IS still unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50.00) which IS hereby mutually agreed by both parties to be
appropriate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section. SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased. If
the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be ccnsidered in breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, trus Lease shall not be VOid or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However. there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specified in the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utrhties. as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utilities are jomtly provided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included with the rent
8. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to take
good care of and maintain the Leased Premises in good condition throughout the term of the Lease.
9. Maintenance and Repair and Other Expenses The SUBLESSEE, at hIS expense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electrical wiling, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the onglnal worth If SUBLESSEE defaults In making such
repairs or replacements. SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR If costs exceed thrs maximum, then the SUBLESSEE shall pay its share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSIS Included With the rent
10 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, tms Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination ThiS lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations. SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to trus sublease at all reasonable
times for the purpose of mspectmq the same
14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease is made upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected with, the demised premises dunnq the term of tms sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, ItS officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or ansinq out of any such injuries or losses, however occurring
15 Insurance SUBLESSEE shall be Insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single Limit
Liability and Property Damage With an occurrence claims form. A copy of the policy of Insurance shall be filed with the City of San Diego and shall name the
SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated, altered or canceled Without
prior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards' SUBLESSEE shall, at ItS sole cost and expense, comply with all of the requirements of all
rnurucrpal, state and federal authorities now In force or which may hereafter be in force, pertammq to the demised premises and shall faithfully observe in
the use of the premises all rnurucipal ordinances and state and federal statues now in force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner that IS detrimental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or
the SUBLESSOR. Failure to comply shall be deemed as a baSIS for breech by the SUBLESSEE

17 Assignment or Subletting. SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof or
any right or priVilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity This sublease shall not, nor shall any interest therein, be aSSignable as to the Interest of SUBLESSEE by operation of law without
the written consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the violahon of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the terms and
conditions of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should it take possession pursuant to legal
proceedings or pursuant to any nohces provided for by law, it may either terminate this sublease or it may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion, may deem advisable With the right to
make alterations and repairs to the premises. Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to any
Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such aneranons and repairs Incurred by SUBLESSOR arid the
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amount, If any, by which the rent reserve in this sublease for the penod of such relettlng, up to but not beyond the term of this sublease, exceed the amount
agreed to be paid as rent for the demised premises for such penod on such reletting
19 Insolyency: EIther (a) the appointment of a receiver to take possession of all or substantrally aol of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefrt of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constrtute a
breach of this sublease by the SUBLESSEE
20 Binding on Successors: The covenants and condrtions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the CIty of San Diego to commenoe legal proceedmqs to collect rent, to recover possession or
enforce any other provisions of trus sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, Including a reasonable sum as attorneys fees
22 Miscellaneous Terms,

(I) Notices Any nonce, statement, demand or other communrcation by one party to the other, shall be given by personal delivery or by marllng the
same, postage prepaid. addressed to the SUBLESSEE at the premises. or to the SUBLESSOR at the address set forth In the Summary Section

(i1) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of competent jurisdtctron or by operation of any
applicable law, It shall not affect the validity of any other clause or provrsion, which shall remarn In full force and effect

(iii) Waiver. The failure of erther party to enforce any of the provisions of this lease shall not be considered a warver of that provision or the nght of the
party to thereafter enforce the provision.

(Iv) Complete Agreement. Thrs Lease constrtutes the entire understanding of the parties wrth respect to the subject matter hereof and may not be
modified except by an Instrument in writing and signed by the parties,

SUMMARY SECTION
A. Description of Premises: Hangar known as B2 Brown Field Airport, San Diego, CA 92154
B. Term: Month to Month
C. Security Deposit one months rent
D. Rent Payments may be mailed or delivered to t.ancarr Corp, 1424 ccnnnentar st , San Diego, CA 92154
E. Use Aviatron
F. Utilities and Cleaning: Pard by SUBLESSEE.
G. Security Agreement: SUBLESSEE agrees to provide information and signature as required by any security agreement Including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even if a security agreement or UCC1 IS not filed,
the assets will be considered collateral for the lease unless otherwise agreed to in the summary secnon
H, Personal Guarantee: A personal guarantee IS required under this lease
I. Alterations: Tenant must get approval for the addmon of window covering, securrty bars, etc
J. Notices:
To SUBLESSOR t.ancair Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE, Bob Dobry
;J J5) O~ Wardlow Road

Long Beach, Ca 90807

To GUARANTOR Bob Dobry
"'Same As Above'"

s of the day and year first wntten above

By -.IJ-i':"'-~-;;:;;--.=i::;=---f/---

By -jLiL_~'=~==f-----,jlC
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AIRCRAFT CERTIFICATE OF INSURANCE

Date: 10/0812010
Descriptive Schedule

Named Insured: AERIAL PROMOTIONS, INC,
2830 E. WARDLOW ROAD
LONG BEACH CA 90807Address of Insured'

Company:
Policy Number.
Effective Date:
Expiration Date:
Aircraft Covered:

u. S. SPECIALTY INSURANCE COMPANY
GA00141034-07
1010812010
OS/24/2011
N624AP 1978 SCOUT/N625AP 1979 SCOUT
N626AP 1975 SCO!.1T1N630AP 1974 SCOUT
N611AP 1979 SCOUT/N612AP 1979 SCOUT
N613AP 1976 SCOUT/N637AP 1975 SCOUT

A1RCRAFTlJABILlTy---- - -
COVERAGES LIMITS OF' LIABILITY - - - - -A - Bodily Injury Liability $ Each Occurrence

Excluding Passengers
B - Passenger Bodily Injury $ Each Passenger

$ Each Occurrence
C - Property Damage Liability -' s E<icl'l Occurrence

o - Single Limit Bodily InjUry 1Property $ Each Occurrence
Damage Liability cludlnq Passenaers ----DL - SIngle Limit Bodily Injury I $ 100,000 Each Passenger
Property Damage Limited Passengers _._...! 1,000,000 Each Occurrence

r AIRCRAFT PHYSICAL DAMAGE
F - All Risks While Not In MotiOil ---------,i£S
G - All Risks While In Motion $~==~~=~---,- Less

Less
s
$

--
Deductible
DeductiIDf!

Payment for aircraft physical damage under Coverage F or C3will be made to the Named Insured and:

(Absence of an entry means "no exception")
This Certificate is issued to:
ADDITIONAL INSURED LANCAlR CORP. & CITY OF SAN DIEGO, Irs

OFFICIALS. OFFICERS, REPRESENTATIVES.
AGENTS & EMPLOYEES
1424 CONTINENTAL STREET
SUtTEe
SAN DIEGO. CA. 92154

See PoliCY Conditions For Details

With whom we agree, if possible, 10notify 10 days before date of canceltancn if policy should be cancelled,
but the Company shall not be liable in any way for failure to give such notice.

The above coverages are SUbject to all policy terms, eendittons and exclusions.

d!.:.~""'a.-·
Approved

SAU 1012 GA(01191)



· . Three Point Partners, Inc.
SUBLEASE AGREEMENT

This Sublease Agreement. hereinafter referred to as "agreement". IS executed In duplicate at San Diego California on September 24.
2007_between Lancalr Corp hereinafter called "SUBLESSOR", and Three POint Partners Inc~herelnafter called SUBLESSEE" It IS
agreed between the parties hereto as follows
1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and condmons hereinafter set forth those certain premises.
hereinafter referred to as the "premises. as described In the Summary Section
2 Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are

terminated pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as described In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE A security oeposn equal to one month's rent and as
described In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of this agreement exceeds 12
months In which case the security oeposit shall be waived
4 Rent Adlustments Said rent IS subject to an annual Consumer Price Index (CPt) Increase from January 1st through December 31st of the previous
year effective March 1 The Index used Will be the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, California If this Index IS no
longer published. the Index for adjustment Will be the U S Department of Labor's "ComprehenSive Officral Index" most comparable to the aforesaid
Index If a rental adjustment IS calculated usmq an Index from a different base year than 1982-84 which equaled a base figure of 100 for the CPl. the
base figure used Will first be converted under a formula supplied by the Bureau of Labor Statrstics or ItS successor
If the Department of Labor Indexes are no longer published, another Index generally recognized as authoritative Will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree within sixty (60) days after demand by either party, a substitute Index Will be selected by
the Chief Officer of the Regional Office of the Bureau of Labor Statrstics or ItS successor, notwithstanding continued reference herein to "CPI" In any

event -
Regardless of the Index publication dates, the effective date of the rent adjustment IS as specified In trus Subsection b (1) CPI Index Adjustments Until
the rent adjustment can be reasonably determined by the Index method SUBLESSEE shall continue to make payments at the eXlsling rental rate
When the adjustment IS determined, the balance of rents due at the adjusted rate Will be paid to SUBLESSOR within thirty (30) days In no event shall
the adjusted rent as established by the Consumer Price Index be less than the rent In existence Immediately prior to the adjustment date
5 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Will pay, In addition to the unpaid rents, $2500 If the rent IS stili unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50.00) which IS hereby mutually agreed by both
parties to be appropriate cornpensation for loss resulting from rental delinquency, Including lost Interest. opportunities, legal costs. and the cost of

servicing the delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Section SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach

under Section 17
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences. trus Lease shall not be VOid or VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However. there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSOR delivers possession

8 Utilities Except as specmed In the Summary Section. the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises The application for and connecting of utilities. as well as all services, shall be made by and only In the name of the SUBLESSEE
However. If any services or utilities are JOintly provided With other property. SUBLESSOR shall make a reasonable determlnalion of SUBLESSEE's
proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good conditron throughout the term of the Lease
10 Maintenance and Repair and Other Expenses The SUBLESSEE. at rns expense, shall make all necessary. repairs and replacements to the
Leased Premises. Including the repair and replacement of pipes, electrical wiring, heating and plumbing systems, fixture and all other systems and appha
appurtenances The quality and class of all repairs and replacements shall be equal to the Original worth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance. repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR If costs exceed this maxunurn. then the SUBLESSEE shall pay It'S share as
reasonably determined by the SUBLESSOR. and payable on a monthly baSIS Included With the rent
11 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, thrs lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
12. Subordination Thts lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all

advances paid under such liens and encumbrances
13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written

consent of the SUBLESSOR
14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to thrs sublease at all

reasonable times for the purpose of Inspecting the same
15 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condmon that
SUBLESSOR IS to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging In or upon, or In any way connected With, the demised premises dUring the term of ttus sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, ItS officers and employees and the City of
San Diego from all liability, loss, cost and obligations on account of or arising out of any such injuries or losses, however occurnng
16 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from
public liability arising from the use or conditron of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined
Single Limit Liability and Property Damage With an occurrence claims form A copy of the policy of Insurance shall be filed With the City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated,
altered or canceled Without prior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
17 Compliance with Law and High BUSiness Standards SUBLESSEE shall, at Its sole cost and expense, comply With all of the requirements of all
murucipal, state and federal autnonnes now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe
In the use of the premises all mumcipa! ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner which IS

detrimental to the businesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management andlor the SUBLESSOR
Failure to comply shall be deemed as a baSIS for breech by the SUBLESSEE



18 Assignment or Subletting SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof
or any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not

Infer consent toany other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law

without the written consent of SUBLESSOR and the City of San Diego
19 Remedies of SUBLESSOR. In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the Immediate right of reentry and may remove all persons
and property from the premises SUBLESSOR shall have the sale and absolute right to determine whether or not SUBLESSEE has violated any of the
terms and conditions of thrs lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession
pursuant to legal proceedings or pursuant to any notices provided for by law, It may either terminate this sublease or It may relet the premises or any
part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sale drscrenon, may deem
advisable with the right to make alteratrons and repairs to the premises Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to
SUBLESSOR, In add Ilion to any Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and
repairs Incurred by SUBLESSOR and the amount, If any, by which the rent reserve In this sublease for the period of such relettlng, up to but not
beyond the term of trus sublease, exceed the amount agreed to be paid as rent for the demised premises for such period on such relettlng
20 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially atl of the assets of sublease or (b) a general

assignment bySUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a

breach of this sublease by the SUBLESSEE
21 Binding on Successors: The covenants and condincns herein contained shall apply to and bind the successors and assigns of all parties hereto
22 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent. to
recover possession or enforce any other provrsions of this sublease. SUBLESSEE agrees to pay all legal costs In connection therewith, including a

reasonable sum as attorneys fees
23 Additional Provisions'(i) Relocation The SUBLESSEE shall, at It'S own expense, except as agreed to In the Summary Section, be renurred to relocate to another locatron

provided
by the SUBLESSOR at any time required by the SUBLESSOR
(ii) Securrty AgreementJUCC1. SUBLESSEE agrees to provide Information and signature as required by any security agreement Including UCC1 filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC1 IS not
filed, the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section

24 Miscellaneous Terms.
(I) Notices Any notice. statement, demand or other comrnurucahcn by one party to the other, shall be given by personal delivery or by mailing

the same, postage prepaid, addressed to the SUBLESSEE at the premises. or to the SUBLESSOR at the address set forth In the Summary Section
(II) Severability If any clause or provrsion herein shall be adjudged Invalid or unenforceable by a court of competent junsdrctron or by

operation of any applicable law, It shall not affect the validity of any other clause or provision. which shall remain In full force and effect
(IIi) Waiver. The failure of either party to enforce any of the provrsrons of trus lease shall not be considered a waiver of that provisron or the

right of the party to thereafter enforce the provrsion
(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and

may not be modified except by an Instrument In writing and signed by the parties
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SUMMARY SECTION
A. Description of Premises An Open area Approx 1400 square feet described as #A 13, to house a hangar In a location or locations to be determined
by l.ancair Corp

B Term. This lease IS on a month to month basts and shall commence on September 24, 2007
C Security Deposit Last
months rent and Security
Deposit

D. Rent Payable by the first of each month Payments may be mailed or delivered to t.ancair Corp, 1424ContlnentalSt. San Diego, CA
92154
E. Use For aircraft storage
F. Utilities: Paid by
SUBLESSEE
G. Security AgreemenUUCC1. No changes
H. Personal Guarantee: A personal guarantee IS requrrec under this lease
L Relocation The SUBLESSEE agrees to move the hangar to anther site on Brown Field as many times as required by the SUBLESSOR. the first
move shall be at the sole expense of the SUBLESSEE The relocated site shall have paved runway/taxiway access and shall have comparable
power and water available within a reasonable distance If the SUBLESSEE IS requued to move. they shall have the option to not accept the move
and to cancel the lease agreement In this event, the SUBLESSEE agrees to remove the hangar from the ramp The Sublessee shall be
responsible for all costs Involved with moving of hangar Including foundation, utilities connection and permitting
J Notices'
To SUBLESSOR l.ancarr Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE Three POint Partners, Inc
PO Box 710670
Santee, Ca 92072

To GUARANTOR David Derby
7434 Herschel Avenue
La Jolla. Ca 92037
(760) 445-3880
(619) 596-1279

~u~
By ---t~=~;;-,;:=----

WHEREOF. the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day ano year first wrrtten
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AVIATION

3353 Peachtree Road NE, Suite 1000
Atlanta, GA 30326

Certificate of Insurance

Certificate Holder: LANCAIR, ITS OFFICERS REPRESENTATIVES AGENTS AND EMPLOYEES & THE CITY OF
SAN DIEGO ITS ELECTED OFFICIALS OF ICERS, REPRESENTATIVES, AGENTS AND
EMPLOYEES
1424 CONTINENTAL ST, SAN DIEGO CA 92154

Named Insured: =D-':A::-=Vc::I"=7DD:;-'E=R-'!B'=-Y'=-=- -t _
P.O BOX 710670
SANTEE, CALIFORNIA 92072

Policy Period: From SEPTEMBER 20, 2010 To -=-S=-Ec-PT"'-'E=M~B-=-E'-'R_ _=2'_'0~,_=2'_'0'_'1'_'1'__
Policy Number: 9958-4225-01
Issuing Company: FEDERAL INSURANCE COMPANY

This is to certify that the policy(ies) listed herein have been issued providing coverage for the listed insured as further described. This
certificate of insurance is not an Insurance policy and does not amend, extend, or alter !he coverage afforded by the policy(ies) listed herein,
Notwithstanding any requirement, term or condition of any contract or other document with respect to which this certificate of Insurance
rna:- be concerned or may pertain, the Insurance afforded by the policy(ies) listed on this certificate IS subject to all the terms, exclusions,
ami-conditions Qf$uch.P-O~;>Js)"-- _

Aircraft:
Year Make and Model
1943 BOEING E75N1 STEARMAN

Reg
No

Deductibles
NIM 11M

Passenger
LIability L,mit Sublimits

$ 1,000,000. 1$100,000.
$ 1$ -
$ 1$_-
$ 1$
$ 1$ -
$ 1$ -

Insured Value
$100,000,

----$-----
----$-----
----$-----
----$-----
----$-----

N5106N NIL I NIL

THE CERTIFICATE HOLDER IS INCLUDED AS ADDITIONAL INSURED UNDER LIABILITY COVERAGES, BUT ONLY AS
RESPECTS OPERATIONS OF THE NAMED INSURED.

THE COMPANY SHALL ENDEAVOR TO PROVIDE 30 DAYS NOTICE OF CANCELLATION

Cert If teat e Numbe r: __1-'-.,1,--::-,-,--~c-:---::-__
Issued By and Date: SU 9/13/2010

By ---=-~~~/i---:-::-~_~---;--
(Authorized Representative)Starr 10201 (6/06)
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Smith, Charles

SUBLEASE AGREEMENT
This Sublease Agreement, hereinafter referred to as "agreement", rs executed In duplicate at San Diego California on July 25, 2001 between Lancalr Corp
hereinafter called "SUBLESSOR", and Charles Smith, hereinafter called "SUBLESSEE" It IS agreed between the parties hereto as follows

1 Description of Premises, SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary Section
2 Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as descnbeo In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE. First months rent and a security deposit one month's
rent and as descnbed In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due: SUBLESSEE will pay, In addition to the unpaid rents, $25 00 If the rent IS stili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IS hereby mutually agreed by both parttes to
be appropriate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specmed purpose or purposes, the SUBLESSEE may be considered In breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession

7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services. shall be made by and only In the name of the SUBLESSEE However, If
any services or unhtres are JOintly provided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included with the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at tus expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electrical wifing, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the Original worth If SUBLESSEE defaults m making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be consicereo additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably

determined by the SUBLESSOR If costs exceed thts maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSIS Included with the rent
10 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, trus Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
1.1. Subordination Thrs lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, SUbject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances

12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the written
consent of the SUBLESSOR

13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of inspecting the same

14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, thrs sublease IS made upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected with, the demised premises dUring the term of tlus sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, ItS officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such injUries or losses, however occurnng
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operations conducted on the leased premises MInimum coverage shall be $ 1,000,000 Combined Single
Limit liability and Property Damage with an occurrence claims form A copy of the policy of Insurance shall be filed with the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated, altered or
canceled without prior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High BUSiness Standards SUBLESSEE shall, at ItS sole cost and expense, comply With all of the requirements of all
rnurucipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all rnumcipat ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner that IS detrimental
to the busmesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a baSIS for breech by the SUBLESSEE

17 Assignment or Subletting SUBLESSEE shall not assign tms sublease or any Interest therein and shall not sublet the premises or any part thereof or
any fight or pnvueqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to

any other person or entity This sublease shall not, nor shall any Interest therein, be assiqnaole as to the Interest of SUBLESSEE by operation of law
Without the written consent of SUBLESSOR and the City of San Diego.

18 Remedies of SUBLESSOR: In the event of any breach of trus sublease by SUBLESSEE, Including the Violation of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the Immediate fight of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute fight to determine whether or not SUBLESSEE has Violated any of the terms
and conditions of trus lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, It may either terminate thrs sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion, may deem advisabte With the fight
to make alterations and repairs to the premises Upon each such relettmq SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to
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20. Bindwg on SUCCAAM'll' The CO\l8nan1s and ccndilionS herem c:onlaJn8d shall apply to and bind lIle 5U=S07>l and 865~ns of all parties hereto.
21. u:ea' ProceedlrmBi Sholdd 11bcc:c;:u'l'\e1'l&ce8UJy far 1M SUBLESSOR. l)( It'lo Clb' of san DleQo 'CO commence 1&glIII OtOUlodll1QS to oollGd, rent. to T'VC:O'terPOS5es.sfO~ or
en1'otoe. eMy otrw.r ptO'rlllDns of thi$ SUhI!l'a$e. SU81E.SSEE Bgrees. to pay allQOaI COilS In corHlec::l\.lon d'w'9Wil~. rnc;.ludinga reasonable au,., as at:omsys fees
22. M!scelliln.OU" Term&.

<Il Notices' My nOllCe. s'atemenl. Clemund or 0lNlr communication by one party 10 tne other. shall be gl1len by pll<Sonal delivery Of by m,,,''"ll the
same, paslage prepllid, addressad to the SUBLESSEE alllle jltemlses, or ~ 1118SUBlESSOR all'm aCldress set 10nh in the SUmmary Seclkln

(II) SlMI",btlil)o If any clause 0' prcvisJoo herein sh"1 be IlClj~dged invalid or unenforceable by a DOutt of oompelent lunstlict,on or by op6'auon or .oy
applICable la"', ,I shall not affed Ihe I/lIlldity of any olller Clause or prOVISion, wIllCh .hail remail'lln lu~ 10rce aM effeet.

(iill Woiver. Tho failu", oIellher P<l'tY 10 onforoe sny of the o"",l.ions of th,s lease shall not!>e C4Mid&md a '-'\ter oflhal pr""'.'on 01 the right of ihe
P8t1Y 10 t~el8a1ler enlofW the prollision.

(Iv) Complete Agl'eerll&nl nils Lease constitutes the enlire unllBr5Ulnolng of me partl~ wilh re5pe<;1 to In" SlJbJ0et maue, hereof .. nd 'Tt8y not be
moo,OOd e"""pl by an Instrument In writing and Slflned tty the parties.

SUMMARY SECTION
A. OoscripbOn od PremiSes; Hangar known as A12 Brown FIeld Airl>on. san 01690. CA 92154
B Tern,. Momh to Month
Co Security D!pc!!lt one monlJls rent
~ i>aymantc ~ t>e mailed ordellvoredto Lanc.airCarp. 1424 Ccnlinental 51. San Diego. CA 92154
~AYiallon
F. Ut!Ii!iCl!! alld Cleaning: Paod by SUBLESSEE.

c;, S"9ytjtll At!!'9f!'llllnt: SUBLESSEE sgre"" to prOYiOe Informal Ion a~d slgnallJre as requorllCl by any secunly ag_ment inr;:ludlng UCCI ~ling.1,s1ing
their office equipment as oolfale<'al for the lease except •• olheowis. llflreed to in tile Summai\' Section. Ellen if a s.curity agleOlf11er.t or UCC t III not nled,
100 "set. WIDbe conold9red collal&ral fur the lease unless ofhlllWise IlQreed 10 In the summary section.
H. Per.iClnal Guar;!I\ta", A personal guaranlloe is required under !hili lease
I. AltorabO!l$: Tenant ~I get approval lor til" .ddd"", 01",i"~ow cover,ng, seeurity bars. etc.
J. N"!'m:
To: SUBLESSOR: uncaor Co",

1424 Continerllal Street
San Diego CA 921S4

To SUBLESSEE: Charles Sm,t!1
4251 AQlG18 Avenue
Bonita. Ca. 91902

To GUARANTOR CharlKSm~.h
-'Same As Allolle'-

~D'-;:~_ """C\j!ed this sulJlease lIS of I~" day.nO year first wnn.n atove
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NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof
Certificate of Coverage and Participation Cert ID 30-5314

I~~arf~~-~-S-m-I;~-- - - ---. ~---_._-

I
14291 Acacia Avenue

i Bomta

The coverages described below are mcluded as part of the
follOWingMaster Pohctes covenng the National Hangar
Owners ASSOCIation

CA 91902

Policy No MX198473142 Property Coverages wntlen by
Fireman's Fund Ins Co

Policy No AP0082911 0 Liability Coverages wntten by
Old Republic Ins. Co

Coverage ISafforded on behalf of the Nabonal Hangar Owners Association and the above named individual Insured as
part of the above listed Master Polioes. Coverage IS In place on the specrtied National Hangar Insurance Program for
the pohcy penod, coverages and limits as described below Such insurance afforded by the poucies descnbed herein IS
subject to all the terms, exclusions and conditions of such ponoes

Space # A-12

Airport Name Brown Field

Change Notes to Cert:

Master Policy coverage is effective from January 1. 2010 12:01 a.m. through January 1. 201112:01 a.m.
Your payment was received after January. 2010. therefore the effective date for your policy begins:: 10/13/2010

Basic Coverage:
Airports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)
Limit $1,000,000 each occurance

Limit $2,000

ODtional Coveraqes:
HangarKeepers Legal Liability $1OO,OOO/aircraftwith $200,000/occurance With $1.500 deductible/loss

Option taken N

BUilding ($1,000 deductible)
LImit $0

Personal Property All Risk Covers Personal Property In your hangar If signs of FORCIBLE ENTRY
Mystenous disapperance IS NOT COVERED

Limit $0

Loss of Use or Rents Actual Loss of Rent or Use up to L,mrt $0

Should any of the above descnbed policies be cancelled before the expiration date thereof. the Issuing company will
endeavor to mall '30 days wntlen notice to the Certificate Holder(s) named above, but failure to mall such notice shall Impose
no obligation or liability of any kind upon the company, its Agents or Representatives '10 day notice of cancellation for non-
payment of premium.

AGENT:

Brown and Brown of Colorado. Inc

1660 S Albion Street Suite 525

Denver, CO 80222

Phone. 303-980-6265

AUTHORIZED REPRESENTATIVE:

Certficate Holders (Copies of this certificate have been provided to all listed holders. if any) Certificate Holder IS
Additional Insured on Insured operanons per policy terms:

t.ancair, Its Officers, Rep Agents

& The City of San Diego

1424 Continental Street

San Diego CA 92154



Kaul, Doug
SUBLEASE AGREEMENT

This SubleaseAgreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego California on July 25, 2001 between Lancalr Corp
herernaftercalled "SUBLESSOR", and South Bay Auto Wreckers and Doug Kaul, herernafter called "SUBLESSEE" It ISagreed between the parties hereto
as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certarn premises, herernafter
referred to as the "premises, as descnbed In the Summary Section
2 Term: The term of this Sublease shall be as set forth 10 the Summary secnon until such time as SUBLESSOR's nghts to the premises are terminated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR 10 advance, without deduction or offset, at a monthly rate and schedule as descnbed 10 the Summary
Section Thrs monthly amount does not mclude any taxes due any agency from the SUBLESSEE. First months rent and a secunty deposit one month's
rent and as descnbed 10 the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises.
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, 10 addition to the unpaid rents, $2500 If the rent ISstili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IShereby mutually agreed by both parties to
be appropnate compensation for loss resulting from rental delinquency.
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed 10 the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specmedpurpose or purposes, the SUBLESSEE may be considered In breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be vord or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connectrng of utilities, as well as all services, shall be made by and only in the name of the SUBLESSEE However, If
any services or utilities are JOintlyprovided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and utthtiesand SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis Included with the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are 10 good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises 10 good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electncal wiling, heatrngand plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the ongrnal worth. If SUBLESSEE defaults 10 making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set as.de a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determrned by the SUBLESSOR If costs exceed thrs rnaxtmurn, then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly basis rncludedWiththe rent
10 Condemnation. If all or any part of the Leased Premises IStaken by emrnent domarn, thrs Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination Ttus lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and mfenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances.
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the wntten
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of mspecnnq the same
14 Non-Iiabilitv of owner for Damage As between SUBLESSOR and SUBLESSEE, trns sublease ISmade upon the express condition that SUBLESSOR
ISto be free from all liability and claim for damages by reason of any rnJuryto any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging m or upon, or 10 any way connected With. the demised premises dunng the term of thrs sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, its officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or ansinq out of any such mjunes or losses, however occurnng.
15 Insurance SUBLESSEE shall be insured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability ansmq from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage Withan occurrence claims form A copy of the policy of rnsurance shall be filed with the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be termrnated, altered or
canceledWithoutpnor wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at ItS sole cost and expense, comply With all of the requrrements of all
municipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all mumcipai ordrnances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business 10 any manner that ISdetnmental
to the busmesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a baSISfor breech by the SUBLESSEE

17 ASSignment or Subletting SUBLESSEE shall not assign thrs sublease or any rnteresttherern and shall not sublet the premises or any part thereof or
any nght or pnvueqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Withoutfirst obtarnrngthe wntten consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not mfer
consent to
any other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the interest of SUBLESSEE by operation of law
Withoutthe wntten consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of thrs sublease by SUBLESSEE, Includrng the Violation of any term or condition of the
agreement, then SUBLESSOR, besides other nghts or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute nght to determine whether or not SUBLESSEE has VIolatedany of the terms
and condmons of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herern provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, It may either termrnate ttus sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItSsole discretion, may deem advisable Withthe nght



to rnqke alterations and repairs to the premises. Upon each such relettmq SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to
any Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and repairs Incurred by SUBLESSOR and
the amount, If any, by which the rent reserve In this sublease for the period of such retettmq, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such period on such relettmq,
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by

SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE

20 Bindmg on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the CIty of San Diego to commence legar proceedmgs to collect rent. to recover possession or
enforce any other provrsions of this sublease, SUBLESSEE agrees to pay aillegat costs In connection therewith, mclucmq a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the Summary Section

(il) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of competent JUrisdiction or by operation of any
applicable law, It shall not affect the validity of any other clause or provision, which shall remain In full force and effect

(iii) Waiver The failure of either party to enforce any of the provrsions of this lease shall not be considered a waiver of that provisron or the right of the
party to thereafter enforce the provision

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an instrument In writing and signed by the parties

SUMMARY SECTION
A, Description of Premises' Hangar known as A11 Brown Field Airport, San Diego, CA 92154
B, Term: Month to Month
C, Securitv Deposit one months rent
D. Rent Payments may be mailed or delivered to Lancatr Corp, 1424 Continental St , San Diego, CA 92154
E, Use AViation
F, Utilities and Cleaning, Paid by SUBLESSEE

G, Securitv Agreement: SUBLESSEE agrees to provide Information and signature as required by any security agreement Including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC1 IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
H Personal Guarantee: A personal guarantee IS required under this lease
I. Alterations: Tenant must get approval for the addition of Window covering, security bars, etc
J Notices:
To SUBLESSOR Lancair Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE South Bay Auto Wreckers
811 Energy Way
Chula Vista, Ca 91911

To GUARANTOR Doug Kaul
···Same As Above ?"

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first written above

By C1t,M ~~I~ ./Sy .. ---' kJ
~~lJ8LESSOR W i10f' SUBLESSEE

"~) c.. r!
By / L<'~~,e::--- GUARANT
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PAUL CATANZARO
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreemenr, IS executed m duplicate at San Diego California, between Brown Field AVIation Ventures Inc
hereinafter called "SUBLESSOR", and Paul Catanzaro, hereinafter called "SUBLESSEE". It is agreed between the parties hereto as follows.
1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and condmens hereinafter set forth those certain premises. hereinafter referred

to as the "premises. as described In the Summary Section.
2 Tenn: The term of thiS Sublease shall be as set forth In the Summary secnon until such time as SUBLESSOR's nghts to the premises are terminated pursuant

to this agreement
3. B!illt SUBLESSEE shall pay to SUBLESSOR in advance, wrthout deduclJon or offset, at a monthly rate and schedule as described In the Summary Section.
Trus monthly amount does not include any taxes due any agency from the SUBLESSEE. A secunty deposrt equal to one month's rent and as described In the
Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises unless the term of tlus agreement exceeds 12 months In which case the

security deposrt shall be waived
4 Rent Adjustments Said rent IS subject to an annual Consumer Price Index (CPI) Increase from January 1st through December 31st of the previous year
effectwe March 1 The Index used WIll be the CPI for "All Urban Consumers" for Los AngelesILong Beach/Anaheim, California If thIS index IS no longer
published, the Index for adjustment wlll be the U S Department of Labol's "ComprehenSNe Offlcial Index" most comparable to the aforesaid index. If a rental
adjustment IS calculated uSing an Index from a different base year than 1962-84 which equaled a base figure of 100 for the CPI, the base figure used WIll first be
converted under a formula supplied by the Bureau of Labor StatlSbcs or rts successor. If the Department of Labor Indexes are no longer publiShed, another index
generally recognIZed as authorrtatwe WIll be substrtuted by agreemer1l of SUBLESSEE and SUBLESSOR If the parties cannot agree within sixty (00) days after
demand by either party, a substitute Index WIll be selected by the Chief Officer of the RegIonal Office of the Bureau of Labor StatistiCS or rts successor,
notw1lhstandlng continued reference herein to "C PI" In any event. Regardless of the index publication dates, the effective date of the rent adjustment is as
specifled in ttus Subseclion b (1) CPI Index Adjustments Unlil the rent adjustment can be reasonably determined by the index method, SUBLESSEE shall
continue to make payments at the eXIsting rental rate When the adjustment is determined, the balance of rents due at the adjusted rate will be paid to
SUBLESSOR WIthin thirty (30) days. In no event shall the adjusted rent as established by the Consumer Price Index be less than the rent in exrstence

immediately pnor to the adjustment date
5 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, In addrtlon to the unpaid rents, $25 00 if the rent is still unpaid at the end
of fifteen (15) days, the SUBLESSEE shall pay an addittonal $25.00, (betng a total of $50.(0) whIch IS hereby mutually agreed by both parties to be appropnate
compensation for loss resuliing from rental delinquency, including lost interest, opportunrties, legal costs. and the cost of servicing the delinquent account
6 Use. The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section. SUBLESSEE shall not use or permrt the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be oonsidered In breach under Section 17.
7 Delivery of Possession If for any reason the SUBLESSOR cannel delwer possession of the leased property to the SUBLESSEE when the lease term
commences, thrs Lease shall not be VOidor VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulling
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR

delivers possession
8 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilrtles and services that are fumished to the Leased
Premises The application for and connecting of unlmes, as well as all servn:es, shall be made by and only in the name of the SUBLESSEE. However, if any
services or utilities are JOintlyprovided wrth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost
of said services and utllrtles and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis included WIth the rent.
9 Condition of Leased Premise The SUBLESSEE acknowiedges that the Leased Premises are In good order and repair The SUBLESSEE agrees to take good
care of and maintain the Leased Premises in good condmon throughout the term of the Lease.
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at hIS expense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electrical wiring, healing and plumbing systems, fIXture and all other systems and appliances and their
appurtenances. The quality and class of all repairs and replacements shall be equal to the original worth. If SUBLESSEE defaufts in making such repairs or
replacements, SUBLESSOR may make them for SUBLESSEE's accourrt, and such expenses will be considered addrtional rent The SUBLESSOR has set
aside a maximum of one cent per square foot per month of leased area for common area maintenance of the ramp area, repairs, taxes and other expenses as can
be reasonably determined by the SUBLESSOR. This does not Include the renovation of the nose dock. If costs exceed thIS maximum, then the SUBLESSEE
shall pay rt's share, as reasonably determined by the SUBLESSOR, and payable on a monthly basis Included WIth the rent
11 Condemnation. If all or any part of the Leased Premises is taken by erninerrt domain, thIS lease shall expire on the date of such taking, and the rent shall be
apportioned as of that date No part of any award shall belong to SUBLESSEE.
12. Subordination This lease, and the SUBLESSEE leasehold interest, is and shall be subordinate, subject and Inferior to any and all liens and encumbrances
now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all advances paid under such

liens and encumbrances.
13 Alterations: SUBLESSEE shall not make or suffer to be made any afterations to the premises or any part thereof without first obtaining the wrlllen consent of

the SUBLESSOR
14 Entry by SUBLESSOR SUBLESSEE shall permrt SUBLESSOR and tis agents to enter the premises leased pursuant to this sublease at all reasonable

times for the purpose of Inspecting the same
15. Non-llabillty of owner for Damage As between SUBLESSOR and SUBLESSEE, thiS sublease is made upon the express condrtlon that SUBLESSOR IS to
be free from all liability and claim for damages by reason of any injUry to any person or persons, or loss to property, of any kind whatsoever and to whomsoever
belonging In or upon, or in any way connected wilh, the demISed premises dunng the term of this sublease or any extension hereof. SUBLESSEE hereby
covenants and agrees to indemnify and save harmless SUBLESSOR, rts officers and employees and the Crty of San Diego from all liabilrty, loss, cost and
obligatIons on account of or arising out of any such InJunes or losses, however occurring
16 Insurance SUBLESSEE shall be Insured by an insurance carrier acceptable to the SUBLESSOR and the Crty of San Diego against loss from publlc liability
arising from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single Limrt liability and
Property Damage wrth an occurrence claims form. A copy of the polICYof Insurance shall be filed with the City of San Diego and shall name the SUBLESSOR and
the City of San Diego as an addinonal insured Said policy shall specify that the policy may not be terminated, allered or canceled wilhout pnor wntten notice to the

SUBLESSOR and the City of San Diego by the Insurance company
17 Compliance with Law and High Business Standards SUBLESSEE shall, at rts sole cost and expense, comply WIth all of the reqUirements of all mumcrpal,
state and federal autnormes now In force or whIch may hereafter be in force, pertaining to the demised premises and shall farthfully observe In the use of the
premises all rnurucipal ordinances and state and federal statues now in force or whIch may hereinafter be In force In addrtion, the SUBLESSEE shall observe
high moral and ethical standards In the use of the premIseS and shall not conduct a bUSiness in any manner which is detnmental to the bUSinesses of the
SUBLESSOR SUBLESSEE agrees to abide by all rules and regulalJOnsas established by Brown Field Airport Management and/or the SUBLESSOR. Failure to

comply shall be deemed as a basis for breech by the SUBLESSEE
18 Assi!Jnment or Subletting SUBLESSEE shall not assign lhls sublease or any Interest therein and shall not sublet the premises or any part thereof or any
right or privilege pertinent thereto or suffer any other person, agents and servarrts of SUBLESSEE excepted, to occupy or use the premises or any portIon thereof
Without first obtaining the written consent of the SUBLESSOR A consent to one entity or person shall not Infer consent to any other person or entity. This



subl~ase shall not, nor shall any Interest therein, b Ignable as to the interest of SUBLESSEE by operatic aw WIthout the wrrtten consent of SUBLESSOR
and the City of San Diego No request shall be ur ..<> • ..onable WIthheld by the SUBLESSOR.
19 Remedies of SUBLESSOR: In the event of any breach of ttus sublease by SUBLESSEE, including thevtolauon of any term or condition of the agreement,
then SUBLESSOR, besides other rights or remedies ij may have, shall have the immechate right of reentry and may remove all persons and property from the
premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has VIolated any of the terms and condijlons of this lease
or the Master Lease. Should SUBLESSOR elect to reenter, as herein proVIded, or should ~ take possession pursuant to legal proceedings or pursuant to any
notices provided for by law, rt may erther terminate this sublease or It may relet the premises or any part thereof for such term or terms and at such.rental or rentals
and upon such terms and conditions as SUBLESSOR, in ijg sole discrehon, may deem adVIsable with the right to make afterations and repairs to the premises.
Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, in addijion to any Indebtedness other than rent due hereunder, the cost
and expenses of such relettlng and of such afteralJons and repairs incurred by SUBLESSOR and the amount, if any, by which the rent reserve in thIS sublease for
the penod of such relettmq, up to but not beyond the term of thiS SUblease, exceed the amount agreed to be paid as rent for the demised premises for such period
on such relettlng
20 Insolvency: Either (a) the appointment of a receiver to take possession of all or SUbstantially ail of the assets of sublease or (b) a general assignment by
SUBLESSEE for the benefrt of creditors, or (c)any action taken or suffered by SUBLESSEE under any Inscolvency or bankruptcy act shall constijute a
breach of thiS sublease by the SUBLESSEE.
21. Binding on Successors: The covenants and condrtlons herein contained shall apply to and bind the successors and assigns of all parties hereto.
22 Legal Proceedings: Should ~ become necessary for the SUBLESSOR, or the City of San Dlego to commence legal proceedings to collect rent, to recover
possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all legal costs in connection therewrth, including a reasonable sum as
attorneys fees. In the event of any lijigation regarding this lease, the prevailing party shall be errtrtled to an award of reasonable legal cost's, Including court and
attorney's fees
23. Additional Provisions:
(i) Relocation The SUBLESSEE shall, at rt's own expense, except as agreed to in the Summary Section, be required to relocate to another location provided
by the SUBLESSOR at any time requtred by the SUBLESSOR
(II) Se<:urlty AgreernenUUCC1: SUBLESSEE agrees to provide information and signature as required by any secunty agreement including UCC1 filing, listing
their hangar(s). as collateral for the lease except as othefWlse agreed to in the Summary Section. Even If a security agreement or UCC1 IS not filed, the assets
Will be considered collateral for the lease unless othefWlse agreed to In the summary section.
24 Miscellaneous Tenms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be gIVen by personal delivery or by mailing the same,
postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Seelion

(ii) Severability If any clause or proviston herein shall be adjudged invalid or unenforceable by a court of competent junsdicnon or by operalJon of any
applicable law, ij shall not affect the validity of any other clause or provision, which shall remain In full force and effect

(iii) Waiver. The failure of erther party to enforce any of the provistons of this lease shall not be considered a waiver of that provision or the nght of the party
to thereafter enforce the proviston

(IV) Complete Agreement. This Lease constrtutes the entire understanding of the parties WIth respect to the SUbject matter hereof and may not be modified
except by an Instrument In wr~lng and signed by the parties

SUMMARY SECTION
A. Description of Premises: An open area 18CXJ square feet to house a hangar in a location or locations to be determined by Brown Field AVIation Ventures, Inc
B. Tenm: This lease shall be month to month Erther party may terminate thrs lease with 30 day wrTlten nobce. Sublessee acknowledges the hangar Will need to
be reiocated In the near future
C. Se<:urltv Deposit None
O. Rent $180 per month payable In advance and must be received by the first of each month. No late penafties will be assessed If payment IS received before
ihe5"'Of each month No invoice Will be sent. Payments may be mailed or delivered to Brown Field Aviation Ventures, Inc., 1590 Continental Street, San Diego,
CA 92173
E. Use Primanly for aircratt storage and non-cornmerciapnot for hire maintenance of aircraft. Storage of other personal items IS also authorized provided the
hangar IS stili pnmanly used for storage and maintenance of an aircraft and the other personal ijerns do not use more than 25% of the available floor space. Use of
the hangar as a storage facilrty with no aircratt rs prohibited and shali be deemed a breach of the lease
F. utilities: Paid by SUBLESSEE.
G. Relocation: The SUBLESSEE agrees to move the hangar to another srte on Brown Field as many time as required by the SUBLESSOR, and at the sole
expense of the SUBLESSEE. First required relocation shall be at the sole expense of the SUBLESSEE. Any additional relocation's required by the SUBLESSOR,
shall be at the sole expense of the SUBLESSEE except, SUBLESSOR shall waive three months rental payments for said move. If the Amencan ramp is ever sold
or transferred from BFA V and the hangar is required to be relocated, then the current landlord will pay the costs of mOVIng the hangar for the term of this lease.
The relocated site shall be paved and shall have paved runwayllaxiway access and shall have comparable power & water available WIthin a reasonable distance If
the SUBLESSEE IS required to move, they shall have the option to not accept the move and to cancel the lease agreement. In thiS event, the SUBLESSEE agrees
to remove the hangar from the ramp
H. Se<:urtty AgreernenUUCC1: No changes.
I. Personal Guarantee: A personal guarantee is required under trus lease
J. Notices:
To SUBLESSOR:

To SUBLESSEE

and year first wrrtten above

P~?53T7
DATE /



NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof
Certificate of Coverage and Participation Cert 10 30-4636

Polley No AP0082911 0 Liability Coverages wntten by
Old Republic Ins Co

Coverage IS afforded on behalf of the National Hangar Owners Association and the above named Individual Insured as
part of the above listed Master Policies Coverage IS In place on the specified National Hangar Insurance Program for
the policy penod, coverages and limits as described below Such Insurance afforded by the policies descnbed herein IS
subject to all the terms, exclusions and conditions of such policies

Space # A-10 AtrPortN~

---,-,~I
,91~~2, I

The coverages descnbed below are included as part of the
touowmq Master Pohcies covenng the National Hangar
Owners Association:

Policy No MXI98473142 Property Coverages wntten by
Fireman's Fund Ins Co

CA

Master Policy coverage is effective from January 1, 2010 12:01 a.m. through January 1. 2011 12:01 a.m.

Basic Coverage:

Atrports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

Limit $1,000,000 each occurance

Limit $2,000

Optional Coveraqes:
HangarKeepers Legal Liability $1OO,OOO/atrcraftWith $200,000/occurance With $1,500 deductible/loss

Option taken N

BUilding ($1,000 deductible) Limit $0

Personal Property All Risk Covers Personal Property In your hangar if signs of FORCIBLE ENTRY
MysteriOus drsapperance IS NOT COVERED

Limit $0

Loss of Use or Rents Actual Loss of Rent or Use up to $0

Should any of the above described pohcies be cancelled before the expiration date thereof, the Issuing company Will
endeavor to mall '30 days wntten notice to the Certificate Holder(s) named above, but failure to mall such notice shall
Impose no obligation or liability of any kind upon the company, ItS Agents or Representatives '10 day notice of cancellation
for non-payment of premium

AGENT:
Brown and Brown of Colorado, Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone 303,980-6265

AUTHORIZED REPRESENTATIVE:
1-- --,--'----.'.- ,-------'--- 1

i ~~~~U I
L. . ~ . _. __ , __,. 1

I

'Certlflcate Holders (Copies olt'h1s'certliicate have beenprovfded tei iiillste'J'"holderS,li'anYl-Certificaiei-lolder.s- --!
Additional Insured on Insured operations per policy terms' ,

Lancatr Corp

1424 Continental St

CA 92154



, "
Tom Frederick

SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", IS executed In duplicate at San Diego California on March 1~
2004 between Lanca" Corp hereinafter called "SUBLESSOR", and Tom Fredenck~hereinafter called SUBLESSEE" It is agreed
between the parties hereto as follows.

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises,
hereinafter referred to as the "premises, as descnbed in the Summary Section
2. Tenn: The term of trus Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's nghts to the premises are
terminated pursuant to tms agreement.
, 3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, wrthout deduction or offset, at a monthly rate and schedule as descnbed in the Summary
Section. This monthly amount does not Include any taxes due any agency from the SUBLESSEE A security deposit equal to one month's rent and as
described in the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of tms agreement exceeds 12
months In which case the secunty deposit shall be waived
4. Rent Adjustments. Said rent IS subject to an annual Consumer Price Index (CPI) Increase from January 1st through December 31st of the previous
year effective March 1 The Index used Will be the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, California. If thiS Index IS no
longer published, the index for adjustment will be the U.S. Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid
Index If a rental adjustment IS calculated uSing an index from a different base year than 1982-84 which equaled a base figure of 100 for the CPI, the
base figure used will first be converted under a formula supplied by the Bureau of Labor StatIStics or its successor.
If the Department of Labor indexes are no longer published, another index generally recognized as authoritative will be substnuted by agreement of
SUBLESSEE and SUBLESSOR. If the parties cannot agree within sIXty (60) days after demand by either party, a substitute Index Will be selected by
the Chief Officer of the Regional Office of the Bureau of Labor Statistics or its successor, notwithstanding continued reference herein to "CPI" In any
event·
Regardless of the Index publication dates, the effective date of the rent adjustment IS as speCIfied in this Subsection b (1) CPI Index Adjustments. Until
the rent adjustment can be reasonably determined by the index method, SUBLESSEE shall continue to make payments at the eXisting rental rate
When the adjustment is determined, the balance of rents due at the adjusted rate Will be paid to SUBLESSOR within thirty (30) days. In no event shall
the adjusted rent as established by the Consumer Price Index be less than the rent in existence Immediately prior to the adjustment date.
5 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents, $2500. If the rent IS stili unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25.00, (being a total of $50 00) which is hereby mutually agreed by both
parties to be appropnate compensation for loss resulting from rental delinquency, including lost Interest. opportunmes, legal costs, and the cost of
servrcmq the delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Section SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach
under Section 17
7 Deliverv of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences, thrs Lease shall not be void or VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSOR delivers possession

8 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises, The applicallon for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE
However, If any services or utilities are JOintly provided wrth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's
proportionate share of the cost of said services and utihties and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS
Included wrth the rent
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condrtion throughout the term of the Lease
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at tus expense, shall make all necessary, repairs and replacements to the
Leased Premises, Including the repair and replacement of pipes, electncal wiring, heating and plumbing systems, fixture and all other systems and applial
appurtenances The quality and class of all repairs and replacements shall be equal to the original worth If SUBLESSEE defaults in making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account. and such expenses will be consinered additional rent The
SUBLESSOR has set aside a maximum of one cent per square toot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR. If costs exceed this maximum, then the SUBLESSEE shall pay it's share, as
reasonably determined by the SUBLESSOR, and payable on a monthly basis included with the rent.
11. Condemnation. If all or any part of the Leased Premises is taken by eminent domain. this lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.
12. Subondination. This lease, and the SUBLESSEE leasehold interest. IS and shall be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances <,

13. Alterations' SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the wntten
consent of the SUBLESSOR
14. Entrv by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to thiS sublease at all
reasonable times for the purpose of Inspecting the same
15 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condmon that
SUBLESSOR IS to be free from all liability and claim for damages by reason of any injUry to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging in or upon, or In any way connected with, the demised premises during the term of this sublease or any
extension hereof. SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, tts officers and employees and the City of
San Diego from all liability, loss, cost and obligallons on account of or arising out of any such inJunes or losses, however occurring
16 Insurance' SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from
public liability ansmq from the use or condition of or operations conducted on the leased premises. MInimum coverage shall be $ 1,000,000 Combined
Single Limit liability and Property Damage wrth an occurrence claims form A copy of the policy of insurance shall be filed With the City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an additional insured Said policy shall specify that the policy may not be terminated,
altered or canceled Without prior wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company.
17 Compliance with Law and High Business Standands' SUBLESSEE shall, at its sole cost and expense, comply wrth all of the requirements of all
murucipal. state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe
In the use of the premises all muniCIpal ordinances and state and federal statues now in force or which may hereinafter be In force In addmon, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner which IS
detnmentalto the busmesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR Failure to



.
• 20mplY shall be deemed as a basts for I ;h by the SUBLESSEE

18. Assignment or Subletting SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof
or any right or pnvllege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entrty or person shall not

infer consent toany other person or entrty. This sublease shall not, nor shall any interest therein, be assignable as to the Interest of SUBLESSEE by operation of law

without the written consent of SUBLESSOR and the Crty of San Diego.
19. Remedies of SUBLESSOR: In the event of any breach of thiS sublease by SUBLESSEE, including the violation of any tenn or condition of the
agreem~t, then SUBLESSOR, besides other rights or remedies it may have, shall have the immediate nght of reentry and may remove all persons
,]nd property from the premises. SUBLESSOR shall have the sole and absolute right to detennine whether or not SUBLESSEE has violated any of the
tenns and conditions of this lease or the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or should it take possession
pursuant to legal proceedings or pursuant to any notices provided for by law, it may either tenninate trns sublease or it may relet the premises or any
part thereof for such tenn or tenns and at such rental or rentals and upon such terms and conditions as SUBLESSOR, in its sole discretion, may deem
advisable with the nghtto make aiterations and repairs to the premises. Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to
SUBLESSOR, in add ilion to any indebtedness other than rent due hereunder, the cost and expenses of such relettlng and of such aiterations and
repairs incurred by SUBLESSOR and the amount, if any, by which the rent reserve in this sublease for the period of such reletling, up to but not
beyond the tenn of tlus sublease, exceed the amount agreed to be paid as rent for the demised premises for such period on such relettlng
20. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially ail of the assets of sublease or (b) a general

aSSignment bySUBLESSEE for the benefit of creditors, or (c)any adion taken or suffened by SUBLESSEE under any Insolvency or bankruptcy ad shall constitute a

breach of this sublease by the SUBLESSEE.
21. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
22 Legal proceedings: Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other proviSions of this sublease, SUBLESSEE agrees to pay all legal costs in connection therewith, Including a

reasonable sum as attomeys fees
23. Additional Provisions:
(i) Relocation The SUBLESSEE shall, at It'S own expense, except as agreed to in the Summary Section, be required to relocate to another location

provided
by the SUBLESSOR at any time required by the SUBLESSOR
(i1) Security AgreementlUCC1: SUBLESSEE agrees to provide infonnation and signature as required by any security agreement including UCC1 filing,
listing their hangar(s), as collateral for the lease except as othelWlse agreed to in the Summary Section Even If a security agreement or UCC1 IS not
filed. the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section

24. Miscellaneous Terms.
(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing

the same, postage prepaid, addressed to the SUBLESSEE at the prerruses, or to the SUBLESSOR at the address set forth in the Summary Section
(ii) Severability If any clause or provtsion herein shall be adjudged Invalid or unenforceable by a court of competent junsdiction or by

operation of any applicable law, it shall not affect the validity of any other clause or provrsion. which shall remain In full force and effect
(iii) Waiver. The failure of either party to enforce any of the provlsions of ttns lease shall not be considered a waiver of that provision or the

right of the party to thereafter enforce the provrston
(Iv) Complete Agreement. Thts Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and

may not be modified except by an Instrument in writing and signed by the parties.
SUMMARY SECTION

A Descnpbonof Premises An Open area 1360 square feet to house a hangar in a location or locations to be deterrnmed by Brown Field AViation

ventures, Inc
B. Term: This lease shall commence on March 1, 2004 and continue through December 1, 2006,

C. Security Deposit None
D. Rent $213 41 per month payable In advance and must be received by the first of each month. Payments may be mailed or delivered to

Lancair Corp, 6851 Curran SI., San Diego, CA 92154
E. Use' For aircraft storage
F. Utilities: Paid by UBLESSEE
G. Security AgreementlUCC1: No changes
H. Personal Guarantee: A personal guarantee IS required under trus lease
h Relocation. The SUBLESSEE agrees to move the hangar to anther site on Brown Field as many times as required by the SUBLESSOR, the first
move shall be at the sole expense of the SUBLESSEE The relocated site shall have paved runwayltaxiway access and shall have comparable
power and water available within a reasonable distance. If the SUBLESSEE is requined to move, they shall have the option to not accept the move
and to cancel the lease agreement In this event, the SUBLESSEE agrees to remove the hangar from the ramp The Sublessee shall be
responsibte for all costs involved with moving of hangar including foundation, ulliities connection and pennitting

J. Notices:
To. SUBLESSOR

To: GUARANTOR

Lancair Corp
6851 Curran St
San DiegO, CA 92154
Tom Fnedenck
11907 Sunshine Park Court
San Diego, CA 92131

Tom Frederick
11907 Sunshine Park Court
San Diego, CA 92131

To SUBLESSEE

OR and the SUBLESSEE have executed trns sublease as of the day and year first written
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';harles and Donna Pickett
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreemenf', IS executed In duplicate at San Diego Callfomla on November
21, 2002~between Lancair Corp hereinafter called "SUBLESSOR", and Charles and Donna Pickett~hereinafter called
SUBLESSEE·.lt is agreed between the parties hereto as follows.

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the tenns and conditions hereinafter set forth those certain prernrses,
hereinafter referred to as the 'premises, as desaibed in the SUmmary Section.
2. I!!!:!!:!.;...The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights to the premises are
terminated pursuant to this agreement
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as descnbed in the Summary
Section. Ttus monthly amount does not include any taxes due any agency from the SUBLESSEE. A secunty deposrt equal to one month's rent and as
described In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of thiS agreement exceeds 12
months in which case the security deposit shall be waived.
4. Rent AdjUlStments: Said rent is subject to an annual Consumer Price Index (CPI) inaease from January 1st through December 31st of the previous
year effective March 1 . The index used will be the CPI for 'AD Urban Consumers' for Los AngeIesIlong Beach/Anaheim, California. If this index is no
longer published, the index for adjustment win be the U.S. Depar1ment of Labo(s "Comprehensive Official Index" most comparable to the aforesaid
index. If a rental adjustment is calculated using an index from a different base year than 1982034 which equaled a base figure of 100 for the CPI, the
base figure used will first be converted under a formula supplied by the Bureau of Labor Statistics or its successor.
If the Qepartmen1 of Labor indexes are no longer pUblished, another index generally recognized as authoritative will be substituted by agreement of
SUBLESSEE and SUBLESSOR. If the parties cannot agree within sixty (60) days after demand by either party, a substitute index will be selected by
the Chlef Officer of the Regional Office of the Bureau of Labor Statistics or its successor, notwithstanding continued reference herein to "CPI" In any
event. -
Regardless of the index publication dates, the etreclive date of the rent adjustment is SIS specified in this Subsection b.(l) CPllndex Adjustments. Unbl
the rent adjustmen1 can be reasonably determined by the index method, SUBLESSEE shaD continue to make payments at the existing remal rate.
When the adjustment is determined, the balance of rents due at the adjusted rate will be paid to SUBLESSOR within thirty (30) days. In no event shall
the adjUsted rent as established by the Consumer Price Index be less than the rent in existence immediately prior to the adjustmen1 date.
5. Late Fees: If the SUBlESSEE fails to pay the rent when due, SUBLESSEE win pay, in addition to the unpaid rents, $25.00. if the ren1 is still unpaid
al the end of fifteen (15) days, the SUBLESSEE shaD pay an additional $25.00, (being a total of $50.00) which is hereby mutually agreed by both
parties to be appropriate compensation for loss resulting from ren1a1 delinquency, including lost interest, opportunities, legal costs, and the cost of
servicing the delinquent account
6 Use: The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Section. SUBLESSEE shall not use or
permrt the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach
under Section 17
7. Deliverv of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences, ttus Lease shail not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSOR delivers possession.

8. Utilities. Except as specified in the Summary Section, the SUBLESSEE shail be responsible for all utilities and services that are fumished to the
Leased Premises. The application for and connecting of utilities, as well SIS aD services, shaD be made by and only in the name of the SUBLESSEE.
However, if any services or utilities are joinUy provided with other property, SUBLESSOR shaD make a reasonable determination of SUBLESSEE's
propor1Jonate share of the cost of said services and utilities and SUBlESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis
included with the rent
9. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repaIr The SUBLESSEE agrees to
take good care of and maintain the Leased Premises in good condition throughout the term of the Lease.
10. Mainlenanc:e and Repair and Other Expenses The SUBlESSEE, at his expense, shail make ail necessary, repairs and replacements to the
Leased Premises, including the repair and replacement of pipes, eIeclrical wiring, heating and plumbing systems, fixture and all other systems and applial
appurtenances. The quality and class of all repairs and replacements shall be equal to the original worth. If SUBLESSEE defaults in making such
repairs or replacements, SUBLESSOR may make them for SUBlESSEE's account, and such expenses will be considered additional rent. The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR. If costs exceed this maximum, then the SUBlESSEE shall pay it's share, as
reasonably determined by the SUBLESSOR, and payable on a mon1hly basis included with the rent. ,
11. Condemnation. If all or any part of the Leased Premises is taken by eminent domain, this lease shall expire on the date of such taking, and the rent
shail be apportioned SIS of that date. No part of any award shall belong to SUBLESSEE.
12. Subordination. This lease, and the SUBLESSEE leasehold interest, is and shaD be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the leaISed Premises by SUBlESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances.
13. Alterations: SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the written
consent of the SUBLESSOR
14. Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to ttus sublease at all
reasonable times for the purpose of inspecting the same.
15. Non-liabilitv of owner for Damage: As between SUBLESSOR and SUBLESSEE, this sublease is made upon the express condition that
SUBLESSOR is to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging in or upon, or in any way connected with, the demised premises during the term of this sublease or any
extension hereof. SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, its officers and employees and the City of
San Diego from all liability, loss, cost and obligations on account of or arising out of any such injuries or losses, however occurring.
16. Insurance: SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from
public liability arising from the use or condition of or operations conducted on the leased premises. Minimum coverage shaD be $ 1,000,000 Combined
Single Limit Liability and Property Damage with an occunrence claims form. A copy of the policy of insurance shall be filed with the City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an additional insured. Said policy shall specify that the policy may not be terminated,
altered or canceled without prior written notice to the SUBLESSOR and the City of san Diego by the Insurance company.
17. Compliance with Law and High Business Standards: SUBlESSEE shall, at its sole cost and expense, comply with an of the requirements of all
mUnicipal, state and federal authorities now In force or which may hereafter be in force, pertaining to the demised prerruses and shall faithfully observe
in the use of the premises all municipal ordinances and state and federal statues now in force or which may hereinafter be in force. In addition, the
SUBLESSEE shall observe high moral and ethical standards in the use of the premises and shall not conduct a business in any manner whIch is
detrimental to the businesses of the SUBLESSOR.



"damply spall be deemed as a basis for l .;h by the SUBLESSEE.

18. Assignment or SUbletting: SUBLESSEE shall not assign this sublease or any interest therein and shaD not sublet the premises or any part thereof
or any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof w~hout first obtaining the written consent of the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not
infer consent 10
any olher person or entity. This sublease shall not, nor shall any intenIst therein, be assignable as to the interest of SUBLESSEE by operation of law
~out the written consent of SUBLESSOR and the City of san Diego,
19. Remedies of SUBLESSOR: In the ewnt of any bleach of this sublease by SUBlESSEE, inclucfmg the violation of any term or condition of the
agreelllent, then SUBLESSOR. besilIes ohw rVD or RlIIIllIIies I may .... shall '- Ihe mnedIaIe r9Jt of RllII1IJy and may remove aD peI'8OI1I
and property from Ihe pia.. 5' lI!I ESSOR shall 18w1he sale and absaIuIe rigIIt to " iilile wIIeIMr ... not 5' lI!I ESSEE has vioIaIed any of the
terms and conditions of this lease or the Master Lease. Should SU8l ESSOR eIed to 188IIler, as herein provided, or should it take puss S9 IIJn
pursuanlto legal proceedings or pursuant to any notices provided for by law, IImay either terminate this sublease or it may relet the premises or any
part thereof for such term or terms and at suc:II nIIIIaI or rentals and ~ such terms and ClOiidlblS as 5' IV ESSeR, in iIs sole disaeliol1, may deem
advisable wilh the rigid to maIIe • alioils and repairs 10 the .... • Upan 8IdI sudI reIeIIing 5' lI!I FSSFF shaI be i1.DiediaIeIJ liable to pay to
SUBLESSOR, in addition to any indebIedness other than rent due hereunder. the cost and expenses of such reIelting and of such alterations and
repairs incurred by SUBLESSOR and the amount, if any, by which the rent reserve in this SIlt's ass for the period of such reIelIing, up to but not
beyurd the term of this ...1' , eoa:eed Ihe lmiilIi1l agRlIlIIto be paid as .. fur Ihe damised "ill. . fur such period on suc:II ieIelIing.
20. 1nsGIwenr;y, EIheI' (a) Ihe appuiI4111eiil 01 a ieceiIler 10 llIIre ~ • i 01 III or S'bsIaidialy ail al the assets 01 Silt' EI or (b) a general
assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffened by SUBLESSEE under any insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE.
21. Binding on SllCwasslNS: The covenants and conditions herein contained shalllIPIllYto and bind the successors and assigns of all parties hereto.
22. Legal ProceedIngs: Should it become necessary for the SUBLESSOR, or the City of san Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all legal costs in connection ~, including a
reasonable sum as attomeys fees.
23. Additional Provisions:
(I) Relocation: The SUBLESSEE shall, at it's own expense, except as agreed to in the Summary Section, be requined to relocate to another location
provided
by the SUBLESSOR at any time required by the SUBLESSOR.
(ii) Sec:urity AgreementIUCC1: SUBLESSEE agrees to provide information and signalunl as required by any security agreement including UCC1 filing,
listing their hangar{s), as collateral for the lease except as otherwise agreed to in the SUmmary Section. Even if a security agreement or UCC1 is not
filed, lhe assets will be considened collateral for the lease unless otherwise agreed to in the summary section.
24. Miscellaneous Tenns.

CI) Notices:Any notice, statement. demand or other communication by one party to the other, shaD be given by personal delivery or by mailing
the same, postage prepaid. addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the addiess set forth in the Summary Section.

CIt) SeverabIlity If any clause or provision herein shall be adjudged invalid or unenforoeabIe by a court of competent jurisdiction or by
operation of any applicable law, it shall not affect the validity of any other clause or provision, which shall remain in full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shaD not be considened a waiver of that provision Dr the
right of the party to thereafter enforce the proVISion.

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and
may not be modified except by an instrument in writing and signed by the parties.

SUMMARY SECTION~ 'A1
A. Descnpbonof Premises An Open area 1360 square feet to house a hangar in a location or locations to be determined by Brown Field Aviation
Ventures, Inc.
B. Term: This lease shall commence on November 21, 2002 and continue through December 1, 2006.
C. security Deposit None
D. Rent $152.95 per month payable in advance and must be received by the first of each month. Payments may be mailed or delivened to
Lancair Corp, 6851 Curran St., San Diego, CA 92154.
s..1lH;.For aircrsfl storage
F. UtBltles: Paid b)WBLESSEE.
G. Securltv AgreementlUCC1: No changes.
H. Personal Guaran1!le: A personal guarantee is required under this lease
!. Relocation: The SUBLESSEE agrees to move the hangar to anther slle on Brown F"illId as many times as required by the SUBLESSOR, the first
move shaD be at the sole expense of the SU8l.ESSEE. The reJocaled slle shaD have paved nmwayIlaxiway access and shaD have comparable
power and water available within a reasonable distance. If the SUBlESSEE is required to move, they shaD have the option to not accept the move
and to cancel the lease agreement. In this event, the SUBLESSEE agrees to remove the hangar from the ramp. The Sublessee shall be
responsible for all costs involved with moving of hangar including foUndation, utilities connection and permitting.
J. Notices:
To: SUBLESSOR:

To: SUBLESSEE:

Lancair Corp
6851 Curran St
san Diego, CA 92154
Charles and Donna Pickett

To: GUARANTOR: Charles and Donna Pickett
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Certificate of Insurance

This IS to certify to LANCAIR & THE CITY OF SAN DIEGO IT'S ELECTED
OFFICIALS OFFICERS REPRESENTATIVES
1424 CONTINENTAL STREET
SAN DIEGO, CA 92154

whose address IS.

that
whose address IS

Charles & Donna Pickett
812 Corral Court
Bonita, CA 91902

Is at this date Insured With STARR AVIATION for the Llrnrls of Coverage stated below.

Descriptive Schedule of Coverages
Kind of Insurance Policy Number(s) Expiration Date(s) Limits of Covera le

AIRCRAFT LIABILITY 9957-5141-02 09/01/11

Combmed Liability Coverage for
Bodily Injury and Property Damage $ t ,000.000 per OC< urrence

$ 100,000 per passenger

Medical coverage

AIRCRAFT PHYSICAL
DAMAGE - ALL RISKS

S 5.000 each p.lSsenger

Not In-Motion Deductible
SO In-Monon Deductible

SO Amount of Insurance
$1I0,OlO

APPLIES TO 1965 BEECH 35, N807T

LANCAIR & THE CITY OF SAN DIEGO IT'S ELECTED
OFFICIALS OFFICERS REPRESENTATIVES IS meluded as an additional Insured under the Airport Liahthty Coveragewrth rospecr to
insured's use of the allport premises.

Tlus certificate or verification of Insurance IS not an tnsurance policy and does not amend. extend or alter the coverage afforded by the pohcrcs
listed herem Notwithstanding any requirement, term or condinon of any contract or other document, with respect to which this ce-tificate or
verification of msurance may be Issued or may pertain, the Insurance afforded by the policies descrrbed herem is subject to all rerm., exclusions
and conditions of such pohcies

We agree that In the event of cancellanon of the pohey(Ie5), we Will endeavor to give the party to whom thrs ccrnfica,e IS Issued 30 days advance
notice ot such cancellatron, but we shall not be liable 111 any way for failure to give such nonce

Falcon Insurance Agency, Ioc.
Address PO Box 291388, Kerrville.Texas 78029 - Telephone830-257-1000 - Fax (830) 792.1144

Tyan Andertuch
date. August 27, 2010



Lloyd Gray
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreemenr, is executed in duplicate at San Diego California, between Brown Field AViation Ventures Inc
hereinafter called "SUBLESSOR", and Lloyd Gray, hereinafter called "SUBLESSEE" It IS agreed between the parties hereto as follows:
1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and condrtlons hereinafter set forth those certain premises, hereinafter referred
to as the "premises, as described in the Summary Section
2 Tenn: The term of thiS Sublease shall be as set forth in the Summary Section unbl such time as SUBLESSOR's rights to the premises are termmated pursuant _____
to thiS agreement

3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as described In the Summary Section
ThiS monthly amount does not Include any taxes due any agency from the SUBLESSEE A Security deposll equal to one month's rent and as described In the
Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of thIS agreement exceeds 12 months In Which case the
security deposlt shall be waived
4 Rent Adlustments Said rent IS subject to an annual Consumer Price Index (CPI) Increase from January 1st through December 31st of the previous year
effective March 1 The index used WIll be the CPI for "AD Urban Consumers" for Los AngelesJLong Beach/Anaheim, Califomia If thiS index is no longer
published, the Index for adjustment will be the U.S Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid index If a rental
adjustment IS calculated uSing an Index from a different base year than 1982-84 Which equaled a base figure of 100 for the CPI, the base figure used will first be
converted under a formula supplied by the Bureau of Labor Statistics or lis successor. If the Department of Labor indexes are no longer published, another Index
generally recognized as authontanve WIll be substrtuted by agreement of SUBLESSEE and SUBLESSOR If the parties cannot agree WIthin sIXty (60) days after
demand by erther party, a substitute index WIll be selected by the Chief Officer of the Regional Office of the Bureau of Labor Statistics or rts successor,
notwrthstandlng continued reference herein to "CPI" in any event. Regardless of the index publication dates, the effective date of the rent adjustment is as
specified In trus Subsection b (1) CPI Index Adjustments Until the rent adjustment can be reasonably determined by the index method, SUBLESSEE shall
continue to make payments at the eXIsting rental rate. When the adjustment is determined, the balance of rents due at the adjusted rate will be paid to
SUBLESSOR wllhln thirty (~) days. In no event shall the adjusted rent as established by the Consumer Price Index be less than the rent In existence
immediately prior to the adjustment date.
5 Late Fees' If the SUBLESSEE falls to pay the rent When due, SUBLESSEE will pay, in addrtion to the unpaid rents, $25.00. if the rent is stili unpaid at the end
of fifteen (15) days, the SUBLESSEE shall pay an addrtional $2500, (being a total of $50.(0) Which is hereby mutually agreed by both parties to be appropriate
compensation for loss resulllng from rental delinquency, Including lost interest, opportunmes, legal costs, and the cost of servicing the delinquent account
6 Use. The premises are subleased to SUBLESSEE for the general purpose as descnbed in the Summary Section SUBLESSEE shall not use or permrt the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subieased If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under Section 17.
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be VOidor VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulling
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the lime when the SUBLESSOR
delivers possession.
8 utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utllrtles and services that are furnrshed to the Leased
Premises. The application for and connecting of utlirtles, as well as all services, shall be made by and only in the name of the SUBLESSEE. However, If any
services or utilities are jointly provided wrth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost
of said services and utllrties and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS included WIth the rent.
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair. The SUBLESSEE agrees to take good
care of and maintain the Leased Premises in good condrtion throughout the term of the Lease
10. Maintenance and Repair and other Expenses The SUBLESSEE, at lus expense, shall make all necessary, repairs and replacements to the Leased
Premises, inclUding the repair and replacement of pipes, electrical wiring, heating and plumbing systems, fIXtUre and all other systems and appliances and thell
appurtenances. The quality and class of all repairs and replacements shall be equal to the onginal worth. If SUBLESSEE defaulls m making such repairs or
replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses WIll be considered additional rent. The SUBLESSOR has set
asrde a maximum of one cent per square foot per month of leased area for common area maintenance of the ramp area, repairs, taxes and other expenses as can
be reasonably determined by the SUBLESSOR. This does not include the renovation of the nose dock. If costs exceed trus maornum, then the SUBLESSEE
shall pay It'S share, as reasonably determined by the SUBLESSOR, and payable on a monthly basis Included WIth the rent
11 Condemnation. If all or any part of the Leased Premises is taken by eminent domain, thIS lease shall expire on the date of such taking, and the rent shall be
apportioned as of that date No part of any award shall belong to SUBLESSEE
12. Subordination This lease, and the SUBLESSEE leasehold Interest, is and shall be subordinate, subject and infenor to any and all liens and encumbrances
now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all advances paid under such
liens and encumbrances.
13 Alterartfons SUBLESSEE shall not make or suffer to be made any allerations to the premises or any part thereof WIthout first obtaining the written consent of
the SUBLESSOR
14 Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to tbrs sublease at all reasonable
times for the purpose of inspecting the same
15 Non-liabflity of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condrtion that SUBLESSOR IS to
be free from all liabllrty and claim for damages by reason of any injUry to any person or persons, or loss to property, of any kind whatsoever and to whomsoever
belonging in or upon, or In any way connected wrth, the demised premises dUring the term of this sublease or any extension hereof. SUBLESSEE hereby
covenants and agrees to indemnify and save harmless SUBLESSOR, lis officers and employees and the Crty of San Diego from all liability, loss, cost and
obligations on account of or ariSing out of any such injunes or losses, however occurrrng.
16 Insurance. SUBLESSEE shall be Insured by an insurance carner acceptable to the SUBLESSOR and the Crty of San Diego against loss from public Iiabllrty
arising from the use or condition of or operations conducted on the leased premises. Minimum coverage shall be $ 1,CXXJ,CXXJ Combined Single Limrt Llabllrty and
Property Damage WIth an occurrence claims form A copy of the policy of Insurance shall be filed with the City of San Diego and shall name the SUBLESSOR and
the City of San Diego as an adoitronal msured. Said policy shan specify that the policy may not be terrmnated, allered or canceled wrthout pnor wntten notice to the
SUBLESSOR and the Crty of San Diego by the Insurance company.
17. Compliance with Law and High Business Standards SUBLESSEE shall, at rts sole cost and expense, comply WIth all of the requirements of all mumcipal,
state and federal authorrties now In force or which may hereafter be In force, pertaining to the demised premises and shall farthfully observe In the use of the
premises all mumcipal ordinances and state and federal statues now In force or which may hereinafter be in force In addrtlon, the SUBLESSEE shall observe
high moral and ethical standards In the use of the premises and shall not conduct a busmess In any manner which IS detrimental to the businesses of the
SUBLESSOR SUBLESSEE agrees to abide by all rules and regulabons as estabhshed by Brown Field Airport Management and/or the SUBLESSOR Failure to
comply shall be deemed as a basis for breech by the SUBLESSEE.



18 Assignment or Sublelling SUBLESSEE shr -t assign this sublease or any Interest therein and sha sublet the premises or any part thereof or any
nght or pnvllege pertinent thereto or suffer any othe .rson, agents and servants of SUBLESSEE excepted, L _~cupy or use the premises or any portion thereof
wrthout first obtaining the wntten consent of the SUBLESSOR A consent to one entrty or person shall not Infer consent to
any other person or entity Thts sublease shall not, nor shall any Interest therein, be asslgnable as to the Interest of SUBLESSEE by operation of law wrthout the
wrrtten consent of SUBLESSOR and the Crty of San Diego No request shall be unreasonable WIthheld by the SUBLESSOR
19 Remedies of SUBLESSOR: In the event of any breach of thiS sublease by SUBLESSEE, Including the VIOlation of any term or condmon of the agreement,
.tnen SUBLESSOR, besides other nghts or remedies rt may have, shall have the Immediate nght of reentry and may remove all persons and property from the
'premises SUBLESSOR shall have the sole and absolute nghtto detenmine whether or not SUBLESSEE has violated any of the tenms and condrtions of this lease
or the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or should rt take possession pursuant to legal proceedings or pursuant to any
notices provided for by law, rt may erther terminate thiS sublease or rt may relet the premises or any part thereof for such tenm or tenms and at such rental or rentals
and upon such terms and conditions as SUBLESSOR, in rts sole discretion, may deem advlsable WIth the nghtto make alterations and repairs to the premises
Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, in additton to any indebtedness other than rent due hereunder, the cost
and expenses of such relettlng and of such alteratrons and repairs Incurred by SUBLESSOR and the amount, If any, by which the rent reserve In trns sublease for
the penod of such relettlng, up to but not beyond the tenm of thrs sublease, exceed the amount agreed to be paid as rent for the demised premises for such penod
on such relettlng
20 Insolvency: Erther (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assiqnment by
SUBLESSEE for the benefit of credrtors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
21 Binding on Successors: The covenants and condrtions herein contained shall apply to and bind the successors and assigns of all parties hereto
22 Legal Proceedings: Should rt become necessary for the SUBLESSOR, or the Crty of San Diego to commence legal proceedings to collect rent, to recover
possession or enforce any other provtsions of thrs sublease, SUBLESSEE agrees to pay all legal costs In connection therewrth, Including a reasonable sum as
attorneys fees. In the event of any Irtlgatlon regarding this lease, the prevailing party shall be entrtled to an award of reasonable legal cost's, Including court and
attorney's fees
23 Additional Provisions:
(i) Relocation. The SUBLESSEE shall, at rt·s own expense, except as agreed to in the Summary Section, be requned to relocate to another location provided
by the SUBLESSOR at any time required by the SUBLESSOR
(ii) Security AgreemenUUCC1: SUBLESSEE agrees to provide Information and signature as required by any securrty agreement including UCCl filing, listing
their hangar(s), as collateral for the lease except as otherwise agreed to in the Summary Section Even if a secunty agreement or UCC1 IS not filed, the assets
WIll be considered collateral for the lease unless otherwise agreed to in the summary section
24 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be gIVen by personal delivery or by mailing the same,
postage prepaid, addressed to the SUBLESSEE at the prerruses, or to the SUBLESSOR at the address set forth In the Summary Section

(II) Severability If any clause or proviston herein shall be adjUdged invalid or unenforceable by a court of competent junsdiction or by operation of any
applicable law, rt shall not affect the validrty of any other clause or provrslon, which shall remain in full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provislons of this lease shall not be considered a waiver of that provrsion or the nght of the party
to thereafter enforce the provision

(Iv) Complete Agreement. Thts Lease constrtutes the entire understanding of the parties wrth respect to the subject matter hereof and may not be modified
except by an Instrument In wrrtlng and signed by the parties

SUMMARY SECTION
A. Descrlplion of Premises: An open area:zaXJ square feet to house a hangar In a location or locations to be determined by Brown Field AVIation Ventures, inc
B.'Tenm: Thrs lease shall commence on July 1, 1997 and continue for 113 months
C. Securllv Deposit None
D. Rent $2<Xl per month payable In advance and must be received by the first of each month. No late penatties will be assessed If payment IS received before
~f each month No invoice WIll be sent Payments may be mailed or delIVered to Brown Field AViation Ventures,!lJc;.., 1590 Continental Street, San DiegO,
CA 92173 .~
E. Use Pnmanly for aircraft storage and non-commercial/not for hire maintenance of aircraft. Storage of other personal tterns IS also authonzed provided the
hangar IS stili primanly used for storage and maintenance of an aircraft and the other personal rtems do not use more than 25% of the available floor space Use of
the hangar as a storage facllrty wrth no aircraft IS prohlbrted and shall be deemed a breach of the lease
F. Utilities: Paid by SUBLESSEE
G. Relocation: The SUBLESSEE agrees to move the hangar to another slte on Brown Field as many time as required by the SUBLESSOR, and at the sole
expense of the SUBLESSEE First required relocation shall be at the sole expense of the SUBLESSEE. Any addmonat relocation's required by the SUBLESSOR,
shall be at the sole expense pf the SUBLESSEE except, SUBLESSOR shall warve three months rental payments for said move If the Amencan ramp is ever sold
or transferred from BFA V and the hangar is required to be relocated, then the current landlord will pay the costs of moving the hangar for the term of trus lease
The relocated site shall be paved and shall have paved runwayllaxJWay access and shall have comparable power & water available wrthln a reasonable distance If
the SUBLESSEE IS required to move, they shall have the option to not accept the move and to cancel the lease agreement In this event, the SUBLESSEE agrees
to remove the hangar from the ramp
H. Security AgreemenUUCC1: No changes.
I. Personal Guarantee: A personal guarantee is reqUIred under thiS lease
J. Notices:
To SUBLESSOR

T-o SUBLESSEE

Brown Field AViation Ventures,lnc
1590 Continental Street
San DiegO, CA 92173
Lloyd Gray
1851 Lahoud
Cardiff, CA 92007-1443
Lloyd Gray

1851 Lahoud
Cardiff, A 92007-1443

F, th S ESSOR and the SUBLESSEE have executed thIS sU7i

!o#tl87 By-'..,:*-~~~:-:::"::~,A,I~i.<f ·----'~A)rA::":T==67:7'-.L..L -----'--;~~;C-;:=:t:::- ........."_b_''--

To GUARANTOR
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Avemco Insurance Company
411 AViation Way, SUite 100

Frederick, MD 21701

CERTIFICATE OF INSURANCE

THIS CERTIFICATE IS ISSUED TO' Date. 10/05/2009

Lancair Corp
and the County, their elected
officials, representatives,
agents and employees
1424 Continental St
San Diego, CA 92154-----~ --DESCRIPTIVE SCHEDULE--

POLICYHOLDER
Lloyd T. Gray
1851 Lahoud Drive
Cardiff, CA 92007-1443 ADDITIONAL ASSUREDS: Sarah Ann Gray

POLICY NUMBER 990105795921

POLICY
PERIOD

From: 11/11/2009 To: 11/10/2010

11:59:59 P.M.

1942 AERONCA L3

(local lime at policyholder's address)12'00:01 A.M.

INSURED AIRCRAFT: 56741

LIMITS OF LIABILITY. (125301)

LIABILITY - Bodily Injury
(Including Occupants)
and Property Damage

$ 100,000 each person

$ 1,000,000 property damage

$ 1,000,000 each accident
The most current date shown in the top right corner is the most current certificate for this insured property,
and replaces all certificates, if any, previously issued under this Policy number or any other Policy number.

This Certificate of Insurance neither affirmatively nor negatively amends, extends or alters the coverage
afforded by the Policy. It is issued as a matter of information only and confers no rights upon the certificate
holder.

DISTRIBUTION:
Avemco Insurance Company

~Q.~

Authorized RepresentativeCertificate Holder
Policyholder
NC-F1-1253

Certificate Holder's Copy



• r Maurice J. Argoud
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", IS executed in duplicate at San Diego California on August 01,
2004~between Lancalr Corp hereinafter called "SUBLESSOR", and Maunce J Argoud~hereinafter called SUBLESSEE" It is
agreed between the parties hereto as follows'

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises,
hereinafter referred to as the "premises, as described in the Summary Section
2 Te"": The term of trus Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights to the premises are
terminated pursuant to this agreement
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, wrthout deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE A secunty deposn equal to one month's rent and as
descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises unless the term of this agreement exceeds 12
months In which case the security deposu shall be waived
4 Rent Adjustments Said rent IS subject to an annual Consumer Price Index (CPI) increase from January tst through December 31st of the previous
year effective March 1 The index used Will be the CPI for "All Urban Consumers" for Los AngeleslLong Beach/Anaheim, Califomia If this Index is no
longer published, the Index for adjustment will be the U.S. Department of Labor's "Comprehensive OffiCIal Index" most comparable to the aforesaid
Index If a rental adjustment IS calculated using an index from a different base year than 1982-84 which equaled a base figure of 100 for the CPI, the
base figure used Will first be converted under a formula supplied by the Bureau of Labor Statistics or its successor
If the Department of Labor indexes are no longer published, another index generally recognized as authoritative Will be substiluted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree Within Sixty (60) days after demand by erther party, a substitute index Will be selected by
the Chief Officer of the Regional Office of the Bureau of Labor Statistics or ItS successor, notwithstanding continued reference herein to "CPI" In any
event -
Regardless of the index publication dates, the effective date of the rent adJustment IS as specified in tms Subsection b.(1) CPllndex Adjustments. Until
the rent adjustment can be reasonably determined by the index method, SUBLESSEE shall continue to make payments at the eXISting rental rate
When the adjustment IS determined, the balance of rents due at the adjusted rate Will be paid to SUBLESSOR wrthln thirty (30) days. In no event shall
the adjusted rent as established by the Consumer Price Index be less than the rent In existence Immediately prior to the adjustment date
5 Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE Will pay, in addition to the unpaid rents, $2500 If the rent IS still unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an addiuonal $25 00, (being a total of $50 00) which IS hereby mutually agreed by both
parties to be appropnate compensation for loss resulting from rental delinquency, including lost Interest, opportunrties, legal costs, and the cost of
servicmq the delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or
permrt the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach
under Section 17
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences, thts Lease shall not be VOid or VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the penod between the commencement of the lease term and the
time when the SUBLESSOR delivers possession

8 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE
However, If any services or utolrtles are JOintly provided wrth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's
proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis
Included With the rent
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at hiS expense, shall make all necessary, repairs and replacements to the
Leased Premises, Including the repair and replacement of pipes, electncal WIring, heating and plumbing systems, fixture and all other systems and appliai
appurtenances. The quality and class of all repairs and replacements shall be equal to the onginal worth If SUBLESSEE defaults in making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered addilional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR. If costs exceed this maximum, then the SUBLESSEE shall pay it's share, as
reasonably determined by the SUBLESSOR, and payable on a monthly baSIS included wilh the rent
11 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, this lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
12. Subordination Thrs lease, and the SUBLESSEE leasehold interest, is and shall be subordinate, subject and infenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
13 Alterations: SUBLESSEE shall not make or suffer to be made any atterations to the premises or any part thereof without first obtaining the written
consent of the SUBLESSOR
14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to trus sublease at all
reasonable times for the purpose of inspecting the same.
15 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, ttus sublease is made upon the express condrtion that
SUBLESSOR IS to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging in or upon, or In any way connected wrth, the demised premises during the term of this sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, its officers and employees and the City of
San Diego from all liability, loss, cost and obligations on account of or ariSing out of any such Injuries or losses, however occurring

[

16. Insurance SUBLESSEE shall be Insured by an insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from
public liability ansing from the use or condition of or operations conducted on the leased premises MInimum coverage shall be $ 1,000,000 Combined
Single limit Liability and Property Damage wrth an occurrence claims form A copy of the policy of insurance shall be filed With the City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an addmonat Insured. Said policy shall specify that the policy may not be terminated,
altered or canceled without prior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
17 Compliance with Law and High Business Standards. SUBLESSEE shall, at Its sole cost and expense, comply wilh all of the requirements of all
municipal, state and federal authonties now in force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe
In the use of the premises all municipal ordinances and state and federal statues now in force or which may hereinafter be In force. In addition, the
SUBLESSEE shall observe hIgh moral and ethical standards In the use of the premises and shall not conduct a business In any manner which is
detnmental to the businesses of the SUBLESSOR.-
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR Failure to



'COmp,y shall be deemed as a basis for breecl .he SUBLESSEE.

18 Assignment or Subletting: SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof
or any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof without first obtaining the wntten consent of the SUBLESSOR and the Crty of San Diego A consent to one entity or person shall not
Infer consent to
any other person or entity ThiS sublease shall not, nor shall any interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
wrthout the lI\I1tlen consent of SUBLESSOR and the Crty of San Diego.
19 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, Including the violation of any term or condmon of the
agreement, then SUBLESSOR, besides other rights or remedies rt may have, shall have the Immediate right of reentry and may remove all persons
and property from the premises. SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has violated any of the
terms and conditions of this lease or the Master Lease. Should SUBLESSOR elect to reenter, as herein proVided, or should It take possession
pursuant to legal proceedings or pursuant to any notices provided for by law, It may either terminate this sublease or it may relet the premises or any
part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion, may deem
advisable With the right to make alterations and repairs to the premises. Upon each such relelling SUBLESSEE shall be Immediately liable to pay to
SUBLESSOR, in addition to any Indebtedness other than rent due hereunder, the cost and expenses of such retelling and of such alteratrons and
repairs Incurred by SUBLESSOR and the amount, If any, by which the rent reserve in this sublease for the penod of such relelling, up to but not
beyond the term of this sublease, exceed the amount agreed to be paid as rent for the demised premises for such penod on such relelling
20. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general
assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall constitute a
breach of thiS sublease by the SUBLESSEE
21 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
22. Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedmgs to collect rent, to
recover possession or enforce any other provtsions of thiS sublease, SUBLESSEE agrees to pay all legal costs in connection therewrth, including a
reasonable sum as attorneys fees.
23. Additional Provisions:
(i) Relocation: The SUBLESSEE shall, at It'S own expense, except as agreed to In the Summary Section, be required to relocate to another locallon
provrded
by the SUBLESSOR at any time required by the SUBLESSOR
(ii) Security AgreementlUCC1; SUBLESSEE agrees to provide information and signature as requrred by any security agreement including UCC1 filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC1 IS not
filed, the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section.
24 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing
the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(ii) Severability If any clause or provrsion herein shall be adjudged invalid or unenforceable by a court of competent Jurisdiction or by
operation of any applicable law, It shall not affect the validity of any other clause or provrsion, which shall remain in full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisrons of this lease shall not be considered a waiver of that proviston or the
right of the party to thereafter enforce the provisron

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and
may not be modified except by an Instrument m wnting and signed by the parties.

SUMMARY SECTION

A Descnpnonof Premises An Open area 1360 square feet to house a hangar In a location or locations to be determined by Brown Field AViation
Ventures, Inc
B. Term. This lease shall commence on August 1, 2004 and continue through December 1, 2006
C. Security Deposit None
D. Rent. $18981 per month payable m advance and must be received by the first of each month Payments may be mailed or delivered to
Lancair Corp, 6851 Curran St., San Diego, CA 92154
~For aircraft storage
F. Utilities: Paid by UBLESSEE
G. Security AgreementlUCC1: No changes
H. Personal Guarantee: A personal guarantee IS required under this lease
L. Relocallon The SUBLESSEE agrees to move the hangar to anther srte on Brown Field as many times as required by the SUBLESSOR, the first
move shall be at the sole expense of the SUBLESSEE. The relocated srte shall have paved runway/laxiway access and shall have comparable
power and water available within a reasonable distance. If the SUBLESSEE IS required to move, they shall have the option to not accept the move
and to cancel the lease agreement. In this event, the SUBLESSEE agrees to remove the hangar from the ramp. The Sublessee shall be
responsible for all costs Involved wrth moving of hangar Includmg foundation, utnmes connection and perrmttmq,
J. Notices:

To SUBLESSOR

To. SUBLESSEE:

Lancair Corp
6851 Curran St
San Diego, CA 92154
MaUrice J. Argoud
1346 Sea Coast Drive
Imperial Beach, CA 91932

MaUrice J. ArgoudTo GUARANTOR-

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first wrillen
above
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15010 N 78'" WAY,8TE 204
Scottsdale Ari%ona 85260

481).951-1566
600-851·2997

Fax 480.951-1456

CANNON AVIATION INSU!LANCf
.".>'T",'~'e,,""f"'I""'J

Certi'f'ica1:e o'f"Insurance

This is to certify to: To Whom It May Concern

That the insured named below is on this date insured as described below:

Named Insured: Maurice Argoud

Underwriting
Company: Specialty Aviation Underwriters

Policy No.: SA-1 03064-02

Policy Period: 5/20/2010 to 5/20/2011

Description
of Coverage: Airport Liability

Re: 1951 Ryan Navion S, N5444K

Liability Limit: $1,000,000.00 Combined Single Limit coverage for Bodily Injury (including
limited coverage for persons) and Property Damage.

Additional
Insured: Lancair, its officers, representatives agents and employees

The City of San Diego, Its elected officials, officers, representatives, agents
and employees
1424 Continental Street
San Diego, CA 92154

Additional Insured Coverage effective for storage and tie-down of aircraft
referenced above.

Cannon Aviation Insurance Inc.

Date: October 8,2010

Robert 0 Cannon
CEO/Chairman



,- Jonathon Ehly
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego California on July 1, 1997,
between Lancalr Corp hereinafter called "SUBLESSOR", and Jonathon Ehly. hereinafter called SUBLESSEE" It IS agreed between

the parties hereto as follows
1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises,

hereinafter referred to as the "premises, as described in the Summary Section
2 Term: The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights to the premises are

terminated pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as descnbed in the Summary
Section ThiS monthly amount does not Include any taxes due any agency from the SUBLESSEE A secunty deposit equal to one month's rent and as
described In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises unless the term of thiS agreement exceeds 12

months In which case the secunty deposit shall be waived
4 Rent Adjustments· Said rent IS subject to an annual Consumer Price Index (CPI) increase from January 1st through December 31st of the previous
year effective March 1 The Index used Will be the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, California If thrs index IS no
longer published, the Index for adjustment Will be the U.S Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid
Index. If a rental adjustment is calculated using an index from a different base year than 1982-84 which equaled a base figure of 100 for the CPI, the
base figure used Will first be converted under a formula supplied by the Bureau of Labor Statistics or ItS successor
If the Department of Labor Indexes are no longer published, another Index generally recognized as authontanve Will be substituted by agreement of
SUBLESSEE and SUBLESSOR. If the parties cannot agree within sixty (60) days after demand by either party, a substitute Index Will be selected by the
Chief Officer of the Regional Office of the Bureau of Labor stansncs or ItS successor, notwithstanding continued reference herein to "CPI" in any event. -
Regardless of the Index publication dates, the effective date of the rent adjustment IS as specified in this Subsection b.(1) CPI Index Adjustments Until
the rent adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the existmq rental rate
When the adjustment IS determined, the balance of rents due at the adjusted rate will be paid to SUBLESSOR Within thirty (30) days In no event shall
the adjusted rent as established by the Consumer Pnce Index be less than the rent In existence Immediately pnor to the adjustment date
5 Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, In addmon to the unpaid rents, $25 00 If the rent IS stili unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IS hereby mutually agreed by both
parties to be appropriate compensation for loss resuiling from rental delinquency, including lost Interest, opportunities, legal costs, and the cost of

servicmq the delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Section SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased. If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under

Section 17
7 Deliverv of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences, trus Lease shall not be void or VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the
bme when the SUBLESSOR delivers possession

8 Utilities. Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all ubllties and services that are furnished to the
Leased Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE
However, If any services or utilities are JOintly provided With other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's
proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basts

Included With the rent
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary. repairs and replacements to the
Leased Premises, Including the repair and replacement of pipes, electrical WIring, heating and plumbing systems, fixture and all other systems and
appliances and their appurtenances The quality and class of all repairs and replacements shall be equal to the onqinal worth If SUBLESSEE defaults In
making such repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent
The SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and
other expenses as can be reasonably determined by the SUBLESSOR If costs exceed trus rnaxirnurn, then the SUBLESSEE shall pay It'S share, as
reasonably determined by the SUBLESSOR, and payable on a monthly basis included With the rent
11 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, ttns lease shall expire on the date of such taking, and the rent

shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
12. Subordination Thrs lease, and the SUBLESSEE leasehold interest, IS and shall be subordinate, subject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all

advances paid under such liens and encumbrances
13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written

consent of the SUBLESSOR
14 Entrv by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all

reasonable times for the purpose of inspecting the same.
15 Non-liability of owner for Damage. As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condition that
SUBLESSOR IS to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging In or upon, or In any way connected With, the demised premises during the term of thiS sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, ItS officers and employees and the City of
San Diego from all liability, loss, cost and obligations on account of or arising out of any such injuries or losses, however occurnng.
16. Insurance. SUBLESSEE shall be Insured by an Insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from
public liability ansmq from the use or condition of or operations conducted on the leased premises. MInimum coverage shall be $ 1,000,000 Combined
Single limit liability and Property Damage With an occurrence claims form A copy of the policy of Insurance shall be filed With the City of San Diego
and shall name the SUBLESSOR and the Crty of San Diego as an additional Insured Said policy shall specify that the poucy may not be terminated,
altered or canceled Without pnor written notice to the SUBLESSOR and the City of San Diego by the Insurance company
17 Compliance with Law and High Business Standards SUBLESSEE shall, at its sole cost and expense, comply With all of the rsquirements of all
rnurncipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe
In the use of the premises all rnurncipal ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner which IS

detnmental to the businesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR Failure to

comply shall be deemed as a basis for breech by the SUBLESSEE



18 Assignment or Subletting' SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof
or any fight or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof without first obtaining the wntten consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to any other person or entity This sublease shall not, nor shall any interest therein, be assignable as to the Interest of SUBLESSEE by operation
law without the wntten consent of SUBLESSOR and the City of San Diego
19 Remedies of SUBLESSOR: In the event of any breach of thos sublease by SUBLESSEE, Including the vrolatron of any term or condition of the
agreement, then SUBLESSOR, besices other fights or remedies it may have, shall have the Immediate fight of reentry and may remove all persons
and property from the premises SUBLESSOR shall have the sole and absolute fight to determme whether or not SUBLESSEE has violated any of the
tenms and conditions of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should ottake possession pursuant
to legal proceedings or pursuant to any notices provided for by law, It may either termmate thrs sublease or It may relet the premises or any part there off
or such term or terms and at such rental or rentals and upon such tenms and conditions as SUBLESSOR, In ItS sole discretion, may deem advisable with
the fight to make alterations and repairs to the premises Upon each such relettlng SUBLESSEE shall be immediately liable to pay to SUBLESSOR, In
addition to any Indebtedness other than rent due hereunder, the cost and expenses of such relettlng and of such alterations and repairs Incurred by
SUBLESSOR and the amount, If any, by which the rent reserve In this sublease for the penod of such relettmq, up to but not beyond the term of thrs
sublease, exceed the amount agreed to be paid as rent for the demised premises for such penod on such relettmq
20 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general
assignment by SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall
constitute a breach of trus subiease by the SUBLESSEE
21 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
22 Legal Proceedmgs: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provrsions of this sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, including a
reasonable sum as attorneys fees
23 Additional Provisions:
(i) Relocation The SUBLESSEE shall, at It'S own expense, except as agreed to in the Summary Section, be required to relocate to another location
provided by the SUBLESSOR at any time required by the SUBLESSOR
(ii) Securoty AgreementlUCC1: SUBLESSEE agrees to provide mformatron and signature as required by any secunty agreement including UCC1 filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even if a secunty agreement or UCC1 IS not
filed, the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
24 Miscellaneous Terms,
(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth m the Summary Section
(ii) Severability If any clause or proviston herein shall be adjudged Invalid or unenforceable by a court of competent jurlsdictron or by operation of
any applicable law, It shall not affect the validity of any other clause or provrsion, which shall remain In full force and effect
(iii) Waiver. The failure of either party to enforce any of the provisrons of thts lease shall not be considered a waiver of that provision or the nght of
the party to thereafter enforce the provision
(IV) Complete Agreement. Thrs Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an Instrument In wntlng and Signed by the parties

SUMMARY SECTION

A. Description of Premises: An Open area 1360 square feet to house a hangar In a location or locations to be determined by Lancair Corp
B. Tenm: Ttus lease shall commence on July 1, 1997 and continue month to month
C, Security Deposit None
o Rent $13600 per month "To adjust per Section 4" payable In advance and must be received by the first of each month Payments may be
mailed or delivered to Lancair Corp, 1424 Continental St , San Diego, CA 92154
E. Use For aircraft storage
F, Utilities: Paid by UBLESSEE
G. Security AgreementlUCC1: No changes
H. Personal Guarantee: A personal guarantee IS required under tms lease
h Relocation The SUBLESSEE agrees to move the hangar to another site on Brown Field as many times as required by the SUBLESSOR and at
the sole expense of the Sublessee,
J, Notices:
To SUBLESSOR t.ancarr Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE Jonathon Ehly
3453 Ingrahm Street #1 06
San Diego, Ca. 92109

To GUARANTOR Jonathon Ehly C/O Nicolson Co
*"same as above?"

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed thrs sublease as of the day and year first wntten

above

By""",,:......,-r.--:::=-:=:-:===---+---

By(__ ~,=:-:-=:-:-:-::=,-- __ +-_



NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof

Certificate of Coverage and Participation Cert ID 30-5310

Borrego Spnngs CA 92004

The coverages descnbed below are Included as part of the
following Master PoliCIes covenng the Nanonat Hangar
Owners ASSOCIation

POliCYNo MXI98473142 Property Coverages wntten by
Fireman's Fund Ins Co

Jonathan Ehly

PO Box 2310

POlicy No AP00829110 uabllrty Coverages wntlen by
Old Republic Ins. Co

Coverage IS afforded on behalf of the National Hangar Owners Assocranon and the above named indiVIdual Insured as
part of the above listed Master PoliCies Coverage ISIn place on the speCified National Hangar Insurance Program for
the poliCy period, coverages and limits as described below Such Insurance afforded by the pohcrss descnbed herein IS
sublect to all the terms. exclusions and condmoos of such pohoes

Space It A6

Airport Name Brown Field

Change Notes to Cert

Master PoliCY coverage is effective from January 1. 2010 12.01 a.m. through January 1, 2011 12:01 a m
Your payment was received after -January, 2010, therefore the effective date for your policy begins 1011112010

Basic Coverage:

Airports Prenuses uabrhty Covers Owners. Landlords and Tenants lrmrt $1 000.000 each occurance
Medical Expense (anyone person) umrt $2,000

Optional Coveraaes:

HangarKeepers Legal liability $100 OOOlaircraftWith $200.000/occurance With $1.500 deductrble.loss

Opnon taken N

BUilding ($1.000 deductible) limit $0

Personal Property All Risk Covers Personal Property In your hangar If Signs of FORCIBLE ENTRY
Mystenous drsapperance IS NOT COVERED

trrmt so

Loss of Use or Rents Actual Loss of Rent or Use up to so
Should any of the above descnbed pohces be cancelled before the expiranoo date thereof. the Issuing company Will
endeavor to mall' 30 days wntten notice to the Certificate HoIder(s) named above. but failure to mall such notice shall Impose
no oohqanon or liability of any kind upon the company. ItSAgents or RepresentatIVes '10 day notice of cancel laban for non-
payment of premium

AGENT:

Brown and Brown of Colorado Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone 30:>-980-6265

AUTHORIZED REPRESENTATIVE:

Certificate Holders (Copies of frus certificate have been provideo to all listed holders. If any) Certificate Holder IS
AddltJonallnsured on Insured operations per poliCy terms'

Lancatr. Its Offcers. Representa

Employees City of San Otego

1424 Continental Street

San Diego CA 92154



,
, Aaron Hogue

SUBLEASE AGREEMENT
This Sublease Agreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego California on Date June 25 ,2008 between
Lancalr Corp hereinafter called "SUBLESSOR", and Aaron Hogue, hereinafter called "SUBLESSEE" It IS agreed between the parties hereto as follows

1 Descnption of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary Section
2 Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement
3 Rent· SUBLESSEE shall pay to SUBLESSOR In advance. without deduclion or offset. at a monthly rate and schedule as descnbed In the Summary
Section Thrs monthly amount does not Include any taxes due any agency from the SUBLESSEE First and Last months rent and a security deposit one-
half month's rent and as descnbed in the Summary Seclion shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due. SUBLESSEE will pay. In addition to the unpaid rents, $25 00 if the rent IS still unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00. (being a total of $50 00) which IS hereby mutually agreed by both parties to
be appropriate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Seclion SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specined purpose or purposes, the SUBLESSEE may be considered In breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, trus Lease shall not be void or voidable. nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specifreo In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or ut.hues are JOintly provided with other property, SUBLESSOR shall make a reasonable deterrnmatron of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included with the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at hrs expense, shall make all necessary, repairs and replacements to the Leased
Premises. Including the repair and replacement of pipes, electncal wiring, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the Original worth If SUBLESSEE defaults m making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR If costs exceed thiS maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSIS Included with the rent
10 Condemnation If all or any part of the Leased Premises IS taken by eminent domain, thiS Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination Thts lease. and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations' SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the written
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to trns sublease at all
reasonable times for the purpose of mspectinq the same
14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, ttus sublease IS made upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected with, the demised premises durinq the term of trus sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, ItS officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such mrunes or losses, however occurnng
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operatrons conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage with an occurrence claims form A copy of the policy of Insurance shall be filed with the City of San Diego and shall
name the SUBLESSOR and the C'ty of San Drego as an add,t'0nal ,"sured S31d poucy shall specify that th" policy 'flay not be terminated atterec or
canceled Without prior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at ItS sole cost and expense, comply With all of the requirements of all
rnurucipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all rnumcipat ordinances and state and federal statues now In force or which may hereinafter be In force In addition. the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a busmess In any manner that IS detrimental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a basis for breech by the SUBLESSEE

17 Assignment or Subletting SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof or
any right or pnvileqe pertment thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity Thrs sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
Without the written consent of SUBLESSOR and the City of San Diego.
18 Remedies of SUBLESSOR: In the event of any breach of trns sublease by SUBLESSEE, including the Violation of any term or condition of the
agreement, then SUBLESSOR, besides other oghts or remedies It may have, shall have the Immediate right of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the terms
and condmons of this lease or the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provtded for by law, It may either terminate this sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discreuon, may deem advisable With the right
to make alterations and repairs to the premises Upon each such relettinq SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to



aoy indeotedness other than rent due hereunder, the cost and expenses of such reletllng and of such alterations and repairs Incurred by SUBLESSOR and
the amount, If any, by which the rent reserve In this sublease for the period of such relettmq, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such period on such relettmq
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefit of creditors, or (c) any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
20 Binding on Successors. The covenants and condinons herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings. Should It become necessary for the SUBLESSOR. or the City of San D[ego to commence legal proceedings to collect rent, to recover possession or
enforce any other provisrons of this sublease, SUBLESSEE agrees to pay allle9al costs In connection therewith, Including a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other commurucatron by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(Ii) Severability If any clause or provrsion herein shall be adjudged Invalid or unenforceable by a court of competent junsdrctron or by operatron of any
applicable law, It shall not affect the validity of any other clause or provtsion, which shall remain In full force and effect

(IIi) Waiver. The failure of either party to enforce any of the provisrons of this lease shall not be consrdered a waiver of that provisron or the right of the
party to thereafter enforce the provrsion

(Iv) Complete Agreement This Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an Instrument In writing and Signed by the parties

SUMMARY SECTION
A. Description of Premises: Hangar C17, Brown Field Airport (West Ramp) San Diego, Ca 92154
B. Term: This lease shall commence on June 25, 2008 and continue month to month
C Security Deposit Last Month's Rent and Security Deposit (Each In the amount of the Month Rent)
o Rent $234 36 per month payable In advance and must be received by the first of each month Payments may be mailed or delivered to l.ancarr Corp
at 1424 Continental St , San Drego. CA 921fi4
E Use Aircraft Storage
F. Utilities and Cleaning Paid by SUBLESSEE
G. Security Agreement· SUBLESSEE agrees to provide information and signature as requrred by any security agreement Including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC1 IS not filed,
the assets Will be considereo collateral for the lease unless otherwise agreed to In the summary section
H. Personal Guarantee: A personal guarantee IS required under trns lease
I. Alterations.
J. Notices:
To SUBLESSOR l.ancair Corp

1424 Continental Street
San Diego, CA 92154 Phone 619-671-9222

To SUBLESSEE Aaron Hogue
PO Box 1138
Paseo Robles, Ca

93447

To GUARANTOR Aaron Hogue
'''same as above'"

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE hav e'FY,~l:fl~>~
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GLOBAL AEROSPACE, INC.

C E R T I FIe ATE 0 FIN SUR AN C E
THIS CERTlrJCATE IS GIVEN AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON TilE CERTIFICATE ADDRESSEE

Date' February 9, 2010

This IS to certify to that the policies listed below have been Issued to the following for the period
Indicated by One or More Member Compames of Global Aerospace Pool

ug bal Aerospace, Inc'

Lancair, Its elected officials, officers, representatives,
agents and employees
1424 Continental Street
San Diego, CA 92154

and Machine Inc, et al

Policy No' 10126945

550 Linne Road (\ \ 1,
Paso Robles, CA 93446 ....... B la
Policy Penod: from February 9,2010 to February~, 2011

COVERAGE

Aircraft L,.hjhty
Single limit Bodily Injury and Property Damage
LIability Including Passengers

L,mJls Qf! jahllity
$1,000,000
Each Occurrence

$100,000
Each Passenger

Year Make and MQdel of Aircraft
1973 CESSNA T210L

IdentIficatIOn No
N210WZ

As respects liability Coverage D - Smgle Limit Bodily Injury and Property Damage Liabrhty, the definition of Insured includes the
certificate addressee, but only with respect to his, her, or Its liability because of acts or orrussrons of the Named Insured

It IS agreed that:

2 Unless otherwise mdicatcd m the policy, the policy shall not apply to any assumption of the liability of the certificate addressee by the
Named Insured for bodily injury or property damage caused by an occurrence arising out of any service performed by or on behalf of the
certificate addressee

Notwithstanding any requirement, term or condinon of any contract or other document With respect to which this certificate may be Issued or may pertain. the
insurance afforded by the policies described herem IS subject to all the terms, exclusions and conditions of such policies This certificate docs not amend. extend
or otherwise alter the coverages afforded by the policies descnbed herem. Lrrruts may have been reduced by paid claims

Global Aerospace, Inc. has made proVISIOnfor prompt notice to the certificate addressee m the event of cancellation of the policies descnbcd herem, but except
as otherwise stated in this certificate. Global Aerospace, Inc assumes no legal responsibility for any failure to do so.

GLOBAL AEROSPACE, INC.

BY:

GW Z002 Pagc I of I



Lee Anderson
SUBLEASE AGREEMENT

A ThIS Sublease Agreement, hereinafter referred to as "agreement", is executed In duplicate at San Diego Califomla on May 1, 2005~
between Lancair Corn hereinafter called "SUBLESSOR", and Lee Anderson~hereinafter called SUBLESSEE" It is agreed between the
parties hereto as follows.

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed in the Summary Section
2 Term: The term of thIS Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights to the prermses are terminated
pursuant to this agreement
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as described in the Summary
Section. ThIS monthly amount does not Include any taxes due any agency from the SUBLESSEE. A secunty deposit equal to one month's rent and as
descnbed in the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of this agreement exceeds 12 months In
which case the securrty deposit shall be waived.
4. Rent Adjustments: Said rent is SUbject to an annual Consumer Price Index (CPI) increase from January 1st through December 31st of the previous year
effective March 1 . The Index used Will be the CPI for "All Urban Consumers" for Los AngelesiLong Beach/Anaheim, California. If this index is no longer
publIShed, the Index for adjustment will be the U.S Department of Labo(s "Comprehensive OffICial Index" most comparable to the aforesaid index. If a rental
adjustment IS calculated using an index from a different base year than 1982-84 which equaled a base figure of 100 for the CPI, the base figure used Will first
be converted under a formula supplied by the Bureau of Labor Statistics or its successor
If the Department of Labor Indexes are no longer published, another index generally recognized as authoritative Will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree within sixty (60) days after demand by either party, a substitute Index will be selected by the Chief
Officer of the Regional Office of the Bureau of Labor StatistiCS or its successor, notwithstanding continued reference herein to "CPI" In any event. -
Regardless of the Index publication dates, the effective date of the rent adjustment is as specified in thiS Subsection b (1) CPI Index Adjustments Until the rent
adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the existing rental rate When the adjustment
is determined, the balance of rents due at the adjusted rate will be paid to SUBLESSOR within thirty (30) days In no event shall the adjusted rent as
established by the Consumer Price Index be less than the rent in existence immediately prior to the adjustment date
5. Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents, $25.00. if the rent is still unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50.(0) which IS hereby mutually agreed by both parties to be
appropriate compensation for loss resulting from rental delinquency, Including lost interest, opportunities, legal costs, and the cost of seMcing the delinquent
account
6 Use: The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section SUBLESSEE shall not use or permit the
prernrses or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under Section 17
7 Delivery of POSsession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, ttus Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resuillng
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when
the SUBLESSOR delivers possession.

8 Utilities Except as specified In the Summary secnon, the SUBLESSEE shall be responsible for all utilities and services that are fumlshed to the Leased
Premises The application for and connecting of utilities, as well as all services. shall be made by and only In the name of the SUBLESSEE However, If any
services or utilities are JOintly prOVided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the
cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS Included with the rent
9 Condition of Leased Premise The SUBLESSEE acknowiedges that the Leased Premises are in good order and repair The SUBLESSEE agrees to take
good care of and maintain the Leased Premises in good condillon throughout the term of the Lease.
10 Maintenance and Repair and other ExpenseS The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electncal winng, heating and plumbing systems, fixture and all other systems and appliances and their
appurtenances The quality and class of all repairs and replacements shall be equal to the original worth. If SUBLESSEE defauils In making such repairs or
replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses will be considered additional rent The SUBLESSOR has set
aSide a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses as can be reasonably
determined by the SUBLESSOR If costs exceed this rnanmum, then the SUBLESSEE shall pay it's share, as reasonably determined by the SUBLESSOR,
and payable on a monthly basrs Included with the rent.
11 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, trus lease shall expire on the date of such taking, and the rent shall
be apportioned as of that date No part of any award shall belong to SUBLESSEE
12. Subordination ThiS lease, and the SUBLESSEE leasehold interest, is and shall be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances.
13 Alterations' SUBLESSEE shall not make or suffer to be made any aileralions to the premises or any part thereof without first obtaining the written consent
of the SUBLESSOR
14. Entry by SUBLESSOR: SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this sublease at all reasonable
times for the purpose of inspecting the same
15. Non-liability of owner for Damage: As between SUBLESSOR and SUBLESSEE, thIS sublease IS made upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or in any way connected with, the demised premises during the term of this sublease or any extension hereof SUBLESSEE
hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, its officers and employees and the City of San Diego from aliliabilrty, loss, cost
and obligations on account of or ansing out of any such Injuries or losses, however occumng.
16 Insurance' SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operations conducted on the leased premises. Minimum coverage shall be $ 1,000,000 Combined Single Limit
liability and Property Damage with an occurrence claims form. A copy of the policy of insurance shall be filed with the City of San Diego and shall name the
SUBLESSOR and the City of San Diego as an additional insured. Said policy shall specify that the policy may not be terminated, ailered or canceled without
prior wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company.
17. Compliance with Law and High Business Standards: SUBLESSEE shall, at its sole cost and expense, comply with all of the requirements of all
municipal, state and federal authorities now in force or which may hereafter be in force, pertaining to the demised premIseS and shall faithfully observe in the
use of the premises all muniCipal ordinances and state and federal statues now in force or which may hereinafter be In force. In addition, the SUBLESSEE
shall observe high moral and ethical standards in the use of the premises and shall not conduct a business In any manner which is detrimental to the
busmesses of the SUBLESSOR.
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR Failure to



�mply shall be deemed as a basis for breech by tht .3LESSEE.,
18 Assignment or Subletting SUBLESSEE shall not assign thiS sublease or any Interest therein and shall not sublet the premises or any part thereof or any

, nghl or privllege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any portion
thereof without first obtaining the wntten consent of the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not Infer consent to
any other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law without
the wntten consent of SUBLESSOR and the City of San Diego
19. Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or condmon of the
agreement, then SUBLESSOR, besides other righls or remedies ~ may have, shall have the immediate nghl of reentry and may remove all persons and
property from the premises. SUBLESSOR shall have the sole and absolute righl to determine whether or not SUBLESSEE has VIOlatedany of the terms and
cond~ions of thiS lease or the Master Lease. Should SUBLESSOR elect to reenter, as herein prOVIded, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, II may etther terminate this sublease or II may relet the premises or any part thereof for such term
or terms and at such rental or rentals and upon such terms and condllions as SUBLESSOR, in tts sole discretion, may deem advisable with the nght to make
allera!lons and repairs to the premises. Upon each such relelling SUBLESSEE shall be immediately liable to pay to SUBLESSOR, In addllion to any
Indebtedness other than rent due hereunder, the cost and expenses of such reletting and of such alleratlons and repairs Incurred by SUBLESSOR and the
amount, if any, by whICh the rent reserve in this sublease for the period of such reletting, up to but not beyond the term of thIS sublease, exceed the amount
agreed to be paid as rent for the demised premises for such penod on such reletting.
20. Insolvency: Ellher (a) the appointment of a receiver to take possessIOn of all or substantially all of the assets of sublease or (b) a general assignment by
SUBLESSEE for the benef~ of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall constllute a
breach of this sublease by the SUBLESSEE.
21. Binding on Successors: The covenants and condllions herein contained shall apply to and bind the successors and assigns of all parties hereto.
22. Legal Proceedings: Should II become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provisions of thiS sublease, SUBLESSEE agrees to pay all legal costs in connectron ther~h, including a
reasonable sum as attorneys fees
23 Additional Provisions:
(i) Relocation' The SUBLESSEE shall, at irs own expense, except as agreed to in the Summary Section, be required to relocate to another location provided
by the SUBLESSOR at any time reqUired by the SUBLESSOR
(ii) Security AgreernentlUCC1: SUBLESSEE agrees to proVIde information and signature as required by any security agreement including UCC1 filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to in the Summary Sectron Even If a security agreement or UCC1 ISnot filed, the
assets WIllbe considered collateral for the lease unless otherwise agreed to in the summary section
24. Miscellaneous Terms.

(II Notices'Any notice, statement, demand or other communicatIOn by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(ii) Severability If any clause or provision herein shall be adjudged Invalid or unenforceable by a court of competent junsdlctron or by operation of
any applicable law, ~ shall not affect the validity of any other clause or proviSion, which shall remain in full force and effect.

(iii) Waiver. The failure of e~her party to enforce any of the provisions of thIS lease shall not be considered a waiver of that provision or the nght of
the party to thereafter enforce the provision

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the SUbject matter hereof and may not
be modified except by an instrument in writing and signed by the parties.

SUMMARY SECTION

A. Description of Premises An Open area 1000 square feet to house a hangar In a location or locations to be determined by tancar Corp.
B. Term: This lease shall commence on May 1, 2005 and continue month to month
C. Securitv Deposit. None
~ $17500 per month payable In advance and must be received by the first of each month. Payments may be mailed or delIVered to tancar
Corp,6851 Curran St., San Diego, CA 92154.
E. Use' For aircraft storage
F. Utilities: Paid by UBLESSEE.
G. Security Aareement!UCC1: No changes.
H. Personal Guarantee: A personal guarantee is reqUired under this lease
I, ReIoca!ion' The SUBLESSEE agrees to move the hangar to anther stte on Brown Field as many times as required by the SUBLESSOR!
J. Notjces:
To. SUBLESSOR

To SUBLESSEE.

Lancair Corp
6851 Curran St
San Diego, CA 92154
Lee Anderson
813 Cardamom Court.
Chula Vista, CA 91910

To: GUARANTOR' Lee Anderson
813 cardamom Court.
Chula Vista, Ca 91910

SSOR and the SUBLESSEE have executed this sublease as of the day and year first written above

SUBLES

By~fii<~-



",. certificate of Insurance

ThIS .S to certJfy to lanceir Corporation
whose address IS 1424 Continental Street

San Diego, CA 92154

tnat Laland R. Anderson Co Trustee
whose address IS' 1662 Wildf.ower Circle

Yuba City CA 95993

Is insured wrth Global Aerospace, lor the L,mrts of Coverage stated below,

Insurance Type PolICYNumber(s) PoilcyTenm Limits of Covell!ge

AtRCRAFT LIABILITY 10129859 05119/10 -05/19/11 Each passenger
Excluded

Each Occurrence
SI,OOO,OOO

Combmed Lietnhry Coveragefor
Bodily "Jury andproperty damage

AIRCRAFT PHYSICAL DAMAGE

Not In-Monon Deductible In-Motion Deductible Amount of Insurance
S

s s

Applies to 1959 Piper PA-24-250, N598SP
Lancarr Corporation IS named as an additional msurcd WIth respect to the operations of the Named Insured Whom we agree to notify 30 days
beforedaleof cancellauon, ifpohcy should becancelled by the msured company

This certificate of Insurance neither affirmanvely nor negallvely amends. alters or extends the coverage afforded by the above uuml ered POlley

Falcon Insurance Agency, Inc.
Address P.O 80x 291388, Kerrville, Tex

dale, May 19,2010

California License 081)4146



David Isono
SUBLEASE AGREEMENT

;'h,sSubleaseAgreement, hereinafter referred to as "agreement", is executed m duplicate at San Diego California on Date November 1 ,2009 between
Lancalr Corp hereinafter called "SUBLESSOR", and David Isono, heremafter called "SUBLESSEE" It ISagreed between the parties hereto as follows

1 DescriptIon of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certam premises, heremafter
referred to as the "premises, as described m the Summary Section.
2 Term: The term of this Sublease shall be as set forth tn the Summary Section until such time as SUBLESSOR's rights to the premises are termrnated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, Withoutdeduction or offset, at a monthly rate and schedule as described In the Summary
Seclion This monthly amount does not Include any taxes due any agency from the SUBLESSEE First and Last months rent and a security deposrt one-
half month's rent and as descnbed m the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Will pay, m addition to the unpaid rents, $2500. If the rent ISstili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50 00) which rs hereby mutually agreed by both parties to
be appropriate compensalion for loss resultmg from rental delinquency.
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specfied purpose or purposes, the SUBLESSEE may be considered m breach under Sectron 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, ttus Lease shall not be VOidor VOidable,nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resuttrnq
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the lime when the SUBLESSOR
delivers possession
7 UtIlities Except as specrfied In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The applicalion for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utilities are JOintlyprovided Withother property, SUBLESSOR shall make a reasonable determmatronof SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSISIncluded wrth the rent
8 CondItIon of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease.
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at hrs expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electricalWiring,heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the Originalworth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR If costs exceed this maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSISIncluded Withthe rent
'0 Condemnation. If all or any part of the Leased Premises IStaken by eminent domain, trns Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination Ttus lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR
'3 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the prermses leased pursuant to thts sublease at all
reasonable times for the purpose of Inspecting the same.
14 Non·liability of owner for Damage As between SUBLESSORand SUBLESSEE, ttus sublease ISmade upon the express condition that SUBLESSOR
ISto be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected With, the demised premises dunnq the term of this sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, ItSofficers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such injuries or losses, however occurnng
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage With an occurrence claims form. A copy of the policy of Insurance shall be filed With the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional insured Said policy shall specify that the policy may not be terminated, altered or
canceledWithoutprior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at its sole cost and expense, comply With all of the requirements of all
municipal, state and federal authorities now in force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all municipal ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe hIgh moral and ethical standards In the use of the premises and shall not conduct a business rnany manner that ISdetrimental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a baSISfor breech by the SUBLESSEE

17 Assignment or SUbletting SUBLESSEE shall not assign tms sublease or any Interest therem and shall not sublet the premises or any part thereof or
any right or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Withoutfirst obtaining the wntten consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity. This sublease shall not, nor shall any Interest therern, be assignable as to the Interest of SUBLESSEE by operation of law
without the wntten consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, Including the Violation of any term or condrtron of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the immediate light of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sale and absolute right to determine whether or not SUBLESSEE has Violated any of the terms
and conditions of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, It may either terminate thrs sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItSsale discretion, may deem advisable with the right
to make alterations and repairs to the premises Upon each such relettlng SUBLESSEE shall be immediately liable to pay to SUBLESSOR, In addition to



• any Indebtedness other than rent due hereunder, t..; cost and expenses of such relelling and of such aileratlons and repairs Incurred by SUBLESSOR and
the'amount, If any, by which the rent reserve In this sublease for the penod of such relettmq, up to but not beyond the term of thrs sublease, exceed the

• amount agreed to be paid as rent for the demised premises for such penod on such relelling
19. Insolvency' Either (a) the appomtment of a receiver to take possession of all or substanllally all of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of tms sublease by the SUBLESSEE
20 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings' Should It become necessary for the SUBLESSOR, or the CIty of San Diego to commence legal proceedings to collect rent, to recover possession or
enforce any other provrsrons of thiS sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, Includmg a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth m the Summary Section

(ii) Severability If any clause or provision herein shall be adjudged mvalld or unenforceable by a court of competent JUrisdiction or by operation of any
applicable law, It shall not affect the validity of any other clause or provision, which shall remain in full force and effect

(iii) Waiver The failure of either party to enforce any of the provisions of thrs lease shall not be considered a waiver of that provrston or the right of the
party to thereafter enforce the provisron

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties With respect to the subject mailer hereof and may not be
modified except by an mstrurnent m writing and signed by the parties.

SUMMARY SECTION
A. Description of Premises: Hangar C13, Brown Field Airport (West Ramp) San Diego, Ca 92154
B. Term: This lease shall commence on November 1, 2009 and continue month to month
C. Security Deposit Last Month's Rent and Secunty Deposit (Each In the amount of the Month Rent)
D. Rent $256 68 per month payable In advance and must be received by the first of each month Payments may be mailed or delivered to t.ancair Corp
at 1424 Conllnental St, San Diego, CA 92154
E. Use Aircraft Storage
F. Utilities and Cleaning: Paid by SUBLESSEE
G. Security Agreement: SUBLESSEE agrees to provide Information and signature as requued by any security agreement including UCC1 filing, IIsling
their office equipment as collateral for the lease except as otherwise agreed to m the Summary Section Even If a secunty agreement or UCC1 IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to m the summary section
H. Personal Guarantee: A personal guarantee IS required under thrs lease
I. Alterations'
J. Notices:
To SUBLESSOR t.ancair Corp DBA San Diego Jet Cnter

1424 Contmental Street
San Diego, CA 92154 Phone 619-671-9222

To SUBLESSEE David Isono
8017 N l.mcom Avenue
Skokie, 01 60077 (847) 674-8570

To GUARANTOR Davrd Isono
u"'same as above***

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first written above.

B /)a.,uzl k1l-cl
Y --'::::-~::7-'===,,=,.-----

SUBLESSOKU

By .D ti/i-,-JJ bl<A----=~~-;:':;=:;-'-----GUARANTOR
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** *** *: OLD REPUBLIC INSURA~CECOMPANY

* **** CERTIFICATE OF INSURANCE

•••*W·* •
.. *
* * * •

PH01::-'IX I.\'L\/lO:-
'I \ ".\.GfR.<>. tvc

This IS to certify to
Lancair, its Officers, Representatives, Agents and Employees &

(Certificate Holder)
The City of San Diego, its Elected Officials, Officers,
Representatives, Agents and Employees
1424 Continental Street, San Diego, CA 92154

The followrnq poucyues)
have been Issued to

David Isono
4903 Royal Island Way
San Diego, CA 92154

AIRCRAFT POLICY NO: AV 10340401
THIS COVERAGE IS EFFECTIVE 12:01 AM
INSURANCE COMPANY:

LIABILITY COVERAGES:

POLICY PERIOD: FROM 03/11/2010 TO 03/11/2011

[S] 81ngle Limit !.!:lcludlng Passengers,
[] With Passenger Liability Limited to

OLD REPUBLIC INSURANCE COMPANY

LIMITS OF LIABILITY
EACH PERSON EACH OCCURRENCE

$XXXX S1,000,000
$100,000 SXXXX

DESCRIPTION OF AIRCRAFT
FAA
NUMBER YEAR
N9581G 1998

MAKE & MODEL
Cessna 172

PHYSICAL DAMAGE COVERAGE:
INSURED
VALUE
$80,000
$
$
$

NOT IN-MOTION
$0
s
s
s

ALL RISKS GROUND AND IN.FLlGHT
DEDUCTIBLES

IN-MOTION
$200
S
s
So As respects any Aircraft Owned and Operated by the Named Insured and covered under the above referenced Pohcy

THIS CERTIFICATE HOLDER IS:
Included as a Loss Payee for Aircraft Physical Damage Coverage

o Breach of Warranty Coverage on Aircraft Physical Damage as their Interest may appear not to exceed 90% of the Insured Valueo Included as an Addtticna! Insured on Aircraft Liability Coverage but only Wlth respect to hangaring and tie-down of Insured aircraft

o Provided a Waiver of Subrogation on Aircraft Physical Damage Coverage, but only
OTHER COVERAGESfCONDITIONSfREMARKS:
Policy Territory: United States of America, Canada, Mexico and as may be endorsed.

PrOVISionhas been made to give the Certificate Holder thirty(30) daysNoticeof Cancellation_ten (10) daysfor nonpaymentof premiumof any policy
above, however, the Company assumes no responsibility for the failure to provide such notice, ThiSCertificateof Insurance neither affirmatively nor
negativelyamends extends, nor alters the coverageaffordedby the policyues) numberedin thiScertificate

i AViation Manne Insurance Services J
i 510-530-4415 t2~CY(J~

----,---------' -------'--------'"~~
Date' October 11,2010

Phoenix Aviation Representative:I Agency NameI Agency Phone

--------

555 SOUTH RENTONVILLAGEPLACESUITE550 RENTON,WA 98057 I PH (425) 264-10681 FAX (425) 277-0112
A MEMBEROF THEOLDREPUBLICINSURANCECOMPANY
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Hal Arnold

SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", is executed in duplicate at San Dieg~ California on March 1,2010
between Lancair Corp hereinafter called "SUBLESSOR", and Hal Arnold, hereinafter called "SUBLESSEE". It is agreed between the
parties hereto as follows'

1. Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain
premises, hereinafter referred to as the "premises, as described in the Summary Section.
2. Term: The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights to the premises
are terminated pursuant to trus agreement
3. ~ SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as described in
the Summary Section. Tlus monthly amount does not include any taxes due any agency from the SUBLESSEE. First months rent and a
security deposit one month's rent and as descnbed in the Summary Section shall be paid to SUBLESSOR prior to occupancy of the
premises
4. Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, in addmon to the unpaid rents, $25.00. if the rent IS
strll unpaid at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $5000) which is hereby
mutually agreed by both parties to be appropriate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed in the Summary Section SUBLESSEE shall not
use or permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the
premises are hereby subleased. If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE
may be considered In breach under Section 17.
6 Delivery of Possession. If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when
the lease term commences, trus Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss
or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when
the SUBLESSOR delivers possession
7 Utilities Except as specifled In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are
furnished to the Leased Premises. The application for and connecting of utilities, as well as all services, shall be made by and only in the
name of the SUBLESSEE. However, If any services or utilities are JOintly provided with other property, SUBLESSOR shall make a
reasonable determination of SUBLESSEE's proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay
said share to the SUBLESSOR, payable on a monthly basis included with the rent.
8. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The
SUBLESSEE agrees to take good care of and maintain the Leased Premises in good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at hrs expense, shall make all necessary, repairs and replacements
to the Leased Premises, Including the repair and replacement of pipes, electrical wiring, heating and plumbing systems, fixture and all
other systems and appliances and their appurtenances The quality and class of all repairs and replacements shall be equal to the original
worth. If SUBLESSEE defaults in making such repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and
such expenses will be considered additional rent The SUBLESSOR has set aside a maximum of one cent per square foot per month of
leased area for common area maintenance, repairs, taxes and other expenses as can be reasonably
determined by the SUBLESSOR If costs exceed thrs maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by
the SUBLESSOR,
and payable on a monthly basis included with the rent
10 Condemnation. If all or any part of the Leased Premises is taken by eminent domain, this Lease shall expire on the date of such
taking, and the rent shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE.
11. Subordination This lease, and the SUBLESSEE leasehold interest, IS and shall be subordinate, SUbject and Inferior to any and all
liens and encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and
encumbrances and all advances paid under such liens and encumbrances
12. Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining
the written consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to thrs sublease
at all reasonable times for the purpose of inspecting the same
14 Non-liabilitv of owner for Damage: As between SUBLESSOR and SUBLESSEE, thrs sublease IS made upon the express condition
that SUBLESSOR is to be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to
property, of any kind whatsoever and to whomsoever belonging in or upon, or in any way connected With, the demised premises during
the term of this sublease or any extension hereof. SUBLESSEE hereby covenants and agrees to Indemnify and save harmless
SUBLESSOR, its officers and employees and the City of San Diego from all liability, loss, cost and obligations on account of or arising out
of any such Injuries or losses, however occurring.



..

15. Insurance SUBLESSEE shall be insured by an insurance carrier acceptable to the SUBLESSOR and the City of San Diego against
loss from public liability ansmq from the use or condition of or operations conducted on the leased premises. Minimum coverage shall be $
1,000,000 Combmed Single Limit Liability and Property Damage with an occurrence claims form A copy of the policy of Insurance shall be
filed with the City of San Diego and shall name the SUBLESSOR and the City of San Diego as an additional insured Said policy shall
specify that the policy may not be termmated, altered or canceled without prior written notice to the SUBLESSOR and the City of San
Diego by the Insurance company.
16. Compliance with Law and High Business Standards: SUBLESSEE shall, at Its sole cost and expense, comply with all of the
requirements of all municipal, state and federal authorities now m force or which may hereafter be in force, pertaining to the demised
premises and shall faithfully observe in the use of the premises all rnurucipal ordinances and state and federal statues now in force or
which may hereinafter be in force In addition, the SUBLESSEE shall observe high moral and ethical standards in the use of the premises
and shall not conduct a business m any manner that IS detrimental to the businesses of the SUBLESSOR SUBLESSEE agrees to abide
by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR. Failure to comply shall be
deemed as a basis for breech by the SUBLESSEE.
17 Assignment or SUbletting: SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or
any part thereof or any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to
occupy or use the premises or any portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San
Diego. A consent to one entity or person shall not infer consent to
any other person or entity This sublease shall not, nor shall any interest therein, be assignable as to the interest of SUBLESSEE by
operation of law without the written consent of SUBLESSOR and the City of San Diego.
18. Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or
condition of the agreement, then SUBLESSOR, besides other rights or remedies it may have, shall have the immediate right of reentry and
may remove all persons and property from the premises. SUBLESSOR shall have the sole and absolute right to determine whether or not
SUBLESSEE has violated any of the terms and conditions of this lease or the Master Lease Should SUBLESSOR elect to reenter, as
herem provided, or should It take possession pursuant to legal proceedings or pursuant to any notices provided for by law, It may either
terminate thrs sublease or It may relet the premises or any part thereof for such term or terms and at such rental or rentals and upon such
terms and conditions as SUBLESSOR, in ItS sole discretion, may deem advisable with the right to make alterations and repairs to the
premises Upon each such relettmq SUBLESSEE shall be immediately liable to pay to SUBLESSOR, in addition to any indebtedness other
than rent due hereunder, the cost and expenses of such reletting and of such alterations and repairs incurred by SUBLESSOR and the
amount, If any, by which the rent reserve in this sublease for the period of such reletting, up to but not beyond the term of thrs sublease,
exceed the amount agreed to be paid as rent for the demised premises for such period on such reletnnq
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a
general assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall
constitute a
breach of this sublease by the SUBLESSEE.
20. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all
parties hereto.
21 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to
collect rent, to recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all legal costs In
connection therewith, mcludmg a reasonable sum as attorneys fees.
22 Miscellaneous Terms.

(I) Notices: Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by
mailing the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the
Summary Section

(ii) Severability If any clause or provision herem shall be adjudged invalid or unenforceable by a court of competent JUrisdiction or by
operation of any applicable law, it shall not affect the validity of any other clause or provision, which shall remam In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that provision
or the right of the party to thereafter enforce the provision

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and
may not be modified except by an instrument in writing and Signed by the parties.



·'

SUMMARY SECTION

A. Description of Premises: An open area approx 1000 sf. To house a hangar (C12) in location determined by Lancair Corp,
B. Term: Commencing 3/1/2010 and Month to Month thereafter
C. Security Oeposit: one months rent
D. Rent: Payments may be mailed or delivered to Lancair Corp. 1424 Continental St., San Diego. CA 92154
E. Use' Aviation
F. Utilities and Cleaning: Paid by SUBLESSEE.
G. Security Agreement: SUBLESSEE agrees to provide information and signature as required by any security agreement including
UCC1 filing, listing their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even If a
security agreement or UCC1 is not filed, the assets will be considered collateral for the lease unless otherwise agreed to in the summary
section.
H. Personal Guarantee: A personal guarantee is required under this lease
I. Alterations: Tenant must get approval for the addition of Window covering. security bars, etc.
J. Notices:

To: SUBLESSOR, Lancair Corp
1424 Continental Street
San Diego, CA 92154

To SUBLESSEE. Hal Arnold (619-220-0281) (805-377-0584)
2606 Myrtle
San Diego. Ca 92104

Hal Arnold
···Same As Above···

To GUARANTOR:

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first written above



�R CERTIFICATE OF LIABILITY INSURANCE I DATE (MMfDDfY'YYY)
OPID LA

10/08/10
THIS CERTIFICATE IS ISSUEDAS A MATTEROF INFORMATiONONLYAND CONFERSNORIGHTSUPONTHE CERTIFICATEHOLDER THIS
CERTIFICATEDOES NOT AFFIRMATIVELYORNEGATIVELYAMEND, EXTEND OR ALTER THE COVERAGEAFFORDEDBY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCEDOESNOTCONSTITUTE A CONTRACT BETWEEN THE ISSUINGINSURER(S),AUTHORIZED
REPRESENTATIVE OR PRODUCER,AND THE CERTIFICATE HOLDER
IMPO",IAN" IItne certmcate holder rs an AUDITIONAL 'NSUKt:U, tne poucynes) musfbe endorsed "SUBROGATION is WAIVED, subject to
the terms and conditions of the policy. certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certlllcate holder in ueu 01 such endorsement(s).

PRODUCER I~E"C'
Butler-Brown Insurance r..vgN~o,Ext) I (Ale, No) --
309 High Ave E, P.O. Box 410 ADDRESS

Oskaloosa IA 52577 CUSTOMER 10 #' ARNOHAl
Phone:641-673-8603 Fax:641-673-9853 INSURER(S) AFFORDING COVERAGE NAle # ___

INSURED INSURER A • s SP£CIALTi' IIlSURAACE co I
Harold B. Arnold INSURER B
1939 Cleveland Ave
Santa Barbara CA 93103 INSURER C

INSURER D

INSURER E

INSURER F

COVERAGES CERTIFICATENUMBER REVISIONNUMBER'
THIS IS TO CERTIFY Tl-1.i\l THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED .ABOVE FOR T'rlE POLICY PERIOD
INDICATED NOTWITHSTANDING ANY REOUIREMEN1 TERM OR CONDITION OF ANY CONTRACT OR OTI-iER DOCUMENT WITH RESPECT TO 'l'lHICH TIllS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN THE INSUR.ANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TOAH THE TERMS
EXCLUSIONS.AND CONDITIONS OF SUCH POLICIES llMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

~
---

lYPE OF INSURANCE rNSR I-WVil POLICY NUMBER (MMIODNYYYI lMMfODfYYYY) LIMITS

GENERAL LIABILITY EACH OCCUPPENCE I

~ COMMERCIAl GENERAL LIABILITY
~~':.~!V_KC"II:U

~-PREMISES lEa occurrencel_ ---R=! CLAIMSMllDE 0 OCCUR MED =:;JlP (fl.ny one oersou I

PERSONAl & Af)V INJURY I

~L AGGREGATELIMITA?'LlES PE"

I

GEf~ERAl AGGREGATE I

PRODUCTS - COMP/OD AC·G I

I nPRCO h IIPOLICY JECT LOC

I5OMOBILE LIABILITY COMBINED SINGLE LIMIT 11,000,000(Ea ~cr;ldf!ntl
AN( AUTO SOOIL Y INJURY (P",r ccrsonj I *100,000W ilLl owr~t:D AUTO'S BODll ( INJUPY (Fer accrcem ! FH SCHEDULED Al]TOS PROPERTY DAWlPoGE

I HIRED AUTOS (Per eccicem
i

n NON-O"vNED AUTOS I

!Xl AJ.rcraft LJ.ab SAOO140370-07 04/07/10 04/07/11 I

UMBRELLA lIAB H OCCUR EACH OCCURRENCE II
I--- --------

EXCESS L1AB CLAIMS-MADE AGGREGATE I

~ DEDUCTIBlE I

RETENTION I I
M<n,' IT6'R\'L:~:~ I I°J~AND EMPLOYERS' LIABILITY YIN

A.NY PROPRIE1ORIPARmER!EXEClfTIVE 0 ~IA E lEACH ACCIOENT I
OFFICERlMEMBER EXCLUDED?
(Mandatory In NH) E L DISEASE- EAEMPLOYEE !
It yes oescnoe under --
DESCRIPTION OF OPERATIONS betcw E l DISEASE- POliCY LIMIT $

DESCRIPTION OF OPERATIONS I LOCATIONS I VEHICLES (Attach ACORD 101, A1dltlonal R,mal1ls Schedule, If more apace II required)
1947 Aeronca 11AC, N9727E; Lancair, LLC(as han8ar lessor) J.t's officers,
representatives agents and employees and the ity of San Diego, it's
elected officiais, officers, representatJ.ves, agents and ~lo¥ees are
J.ncluded as an Additional Insured, but solely WJ.th respect 0 he o~erations
of the Named insured. *bodily inJury per passenger is included in SL

CERTIFICATEHOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS

AUTHORIZED REPRESEmATIVE
Lanca1r, LLC eQ1424 ContJ.nental St ~~&~an DJ.eqo CA 92154
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This Sublease Agreement, hereinafter referred to as "agreemenf', ISexecuted in duplicate at San Diego Callfomla on October 1, 2005

Lbetween Lanes,r Corp hereinafter called "SUBLESSOR", and Barry Eugene Berendl~hereinafter called SUBLESSEE" It is agreed
between the parties hereto as follows'

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed In the Summary Section.
2 I!mn;..The term of thIS Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's nghts to the premises are terminatedpursuant to thiS agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as descnbed in the Summary
Section Thts monthly amount does not Include any taxes due any agency from the SUBLESSEE A seeunty deposit equal to one month's rent and as
descnbed In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of thIS agreement exceeds 12 months in
which case the securrty deposit shall be waived

4 Rent AdjUstments· Said rent IS subject to an annual Consumer Price Index (CPI) Increase from January 1stthrough December 31st of the previous year
effective March 1 The Index used will be the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, Callfomla If this Index is no longer
published, the Index for adjustment will be the U S. Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid index. If a rental
adjustment IScalculated using an Index from a different base year than 1982-84 which equaled a base figure of 100 for the CPI, the base figure used Will first
be converted under a formula supplied by the Bureau of Labor Statistics or rts successor
if the Department of Labor Indexes are no longer published, another index generally recognIZed as authoritative will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree within sixty (60) days after demand by either party, a substitute Index will be selected by the Chief
Officer of the Regional Office of the Bureau of Labor StatistiCS or its successor, notwithstanding continued reference herein to "CPI" in any event. _
Regardless of the index pUblication dates, the effectIVe date of the rent adjustment is as specified in this Subsection b.(l) CPI Index Adjustments. Until the rent
adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the existing rental rate. When the adjustment
is determined, the balance of rents due at the adjusted rate will be paid to SUBLESSOR within thirty (30) days In no event shall the adjusted rent as
established by the Consumer Pnce Index be less than the rent in existence immediately prior to the adjustment date
5. Late Fees: If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents, $25.00 If the rent IS still unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $25.00, (being a total of $50 00) which IS hereby mutually agreed by both parties to be
appropnate compensation for loss resulting from rental delinquency, including lost interest, opportunities, legal costs, and the cost of serVICingthe delinquentaccount

6 Use: The premises are subleased to SUBLESSEE for the general purpose as described in the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach under Section 17
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, tms Lease shall not be VOidor voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when
the SUBLESSOR delivers possession.

8. utilities Except as specified in the Summary Section, the SUBLESSEE shall be respofiSible for all utilities and services that are fumished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only in the name of the SUBLESSEE. However, If any
services or utilities are JOintlyprOVidedwrth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the
cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSISIncluded wrth the rent
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair. The SUBLESSEE agrees to take
good care of and maintain the Leased Premises In good condition throughout the term of the Lease.
10 Maintenance and Repair and other Exoenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, InclUding the repair and replacement of pipes, electncal wiring, heating and plumbing systems, fixture and all other systems and appliances and their
appurtenances The quality and class of all repairs and replacements shall be equal to the original worth. If SUBLESSEE defaults in making such repairs or
replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The SUBLESSOR has set
aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses as can be reasonably
determined by the SUBLESSOR If costs exceed thIS maximum, then the SUBLESSEE shall pay it's share, as reasonably determined by the SUBLESSOR,
and payable on a monthly basis Included with the rent
11 Condemnation. If all or any part of the Leased Premises IS taken by eminent domain, this lease shall expire on the date of such taking, and the rent shall
be apportioned as of that date. No part of any award shall belong to SUBLESSEE
12. SUbordination Ttus lease, and the SUBLESSEE leasehold Interest, IS and shall be SUbordinate, subject and mrenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extefiSlons of such liens and encumbrances and all
advances paid under such liens and encumbrances
13. Alterations SUBLESSEE shall not make or SUffer to be made any alteratlOfiS to the prermses or any part thereof wrthout first oblaimng the written consentof the SUBLESSOR

14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this sublease at all reasonable
times for the purpose of Inspecting the same
15 Non-liabilitv of owner for Damage. As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condition that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any injUry to any person or persons. or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected with, the demised prermses dunng the term of this sublease or any extension hereof SUBLESSEE
hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, its officers and employees and the City of San Diego from all liability, loss, cost
and obligations on account of or arising out of any such injuries or losses, however occurnng.

/ 16 Insurance SUBLESSEE shall be insured by an Insurance carrier acceptable to the SUBLESSOR and the Crty of San Diego against loss from public
liability arising from the use or condmon of or operations conducted on the leased premises. Minimum coverage shall be $ 1,000,000 Combined Single Limit
Liability and Property Damage with an occurrence claims form A copy of the policy of ifiSurance shall be filed with the Crty of San Diego and shall name the
SUBLESSOR and the City of San Diego as an additional insured. Said polley shall specify that the policy may not be terminated, altered or canceled wrthout
pnor wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company

\ 17. Compliance with Law and High Business Standards. SUBLESSEE shall, at its sole cost and expense, comply with all of the requirements of all
mUnicipal, state and federal authorities now in force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe in the
use of the premises all municipal ordinances and state and federal statues now In force or which may hereinafter be in force In addition, the SUBLESSEE
shall observe high moral and ethical standards in the use of the premISes and shall not conduct a busmess in any manner which IS detnmental to the
bUSinesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR Failure to

Barry Eugene Berendt
SUBLEASE AGREEMENT



•comply shall be deemed as a baSIS for breech by ,UBLESSEE
•,

18. Assignment or Subletting SUBLESSEE shall not lISSlQn this sublease or any interest therein and shall not sublet the premises or any part thereof or any
r:ght or pnvilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any portion
thereof without first obtaining the written consent of the SU BLESSOR and the City of San Diego A consent to one entity or person shall not infer consent to
any other person or entity This sublease shall not, nor shall any interest therein, be assignable as to the Interest of SUBLESSEE by operation of law without
the written consent of SUBLESSOR and the City of San Diego.
19. Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, inclUding the Violation of any term or condition of the
agreement, then SUBLESSOR, beSides other rights or remedies it may have, shall have the immediate right of reentry and may remove all persons and
property from the premises. SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the terms and
conditions of this lease or the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or should it take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or It may relet the premises or any part thereof for such term
or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, in its sole discretion, may deem advisable with the right to make
alteranons and repairs to the premises. Upon each such relelling SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to any
Indebtedness other than rent due hereunder, the cost and expenses of such reletlJng and of such alterations and repairs incurred by SUBLESSOR and the
amount, If any, by which the rent reserve In thiS sublease for the penod of such relelllng, up to but not beyond the term of this sublease, exceed the amount
agreed to be paid as rent for the demised premises for such period on such reletlJng.
20 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
21. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto.
22. Legal Proceedings: Should it become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other proVISIOns of this sublease, SUBLESSEE agrees to pay all legal costs in connection therewrth, Including a
reasonable sum as attorneys fees
23 Additional Proyisions:
(i) Relocation: The SUBLESSEE shall, at it's own expense, except as agreed to in the Summary Section, be required to relocate to another location prOVIded
by the SUBLESSOR at any time required by the SUBLESSOR.
(ii) security AgreementlUCC1: SUBLESSEE agrees to provide information and signature as required by any security agreement inclUding UCCI filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to in the Summary Section Even If a secunty agreement or UCCI IS not filed, the
assets will be considered collateral for the lease unless otherwise agreed to In the summary section
24. Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other cornmumcatlon by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the Summary Section.

(ii) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of competent junsdicnon or by operation of
any applicable law, it shall not affect the validity of any other clause or proVIsion, which shall remain in full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that provislon or the right of
the party to thereafter enforce the prOVISion

(IV) Complete Agreement. Trns Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and may not
be modified except by an instrument in writing and signed by the parties.

SUMMARY SECTION

A. Descnpnon of Premises; An Open area 1000 square feet to house a hangar in a location or locatIOns to be determined by tancau Corp
B. Term: ThiS lease shall commence on October I, 2005 and continue month to month
C. Security Deposit None
D. Rent: $180 78 00 per month payable In advance and must be received by the first of each month Payments may be mailed or delivered to Lancair
Corp, 1424 Continental St., San Diego, CA 92154.
E. Use For aircraft storage
F. utilities: Paid by UBLESSEE
G. Security AgreementJUCC1: No changes
H. Personal Guarantee: A personal guarantee is required under thIS lease
h Relocation. The SUBLESSEE agrees to move the hangar to anther site on Brown Field as many times as required by the SUBLESSORI
J Notices·

To SUBLESSOR:

To' SUBLESSEE

Lancair Corp
6851 Curran St
San DiegO, CA 92154
Barry Eugene Berendt
2544 Bonita Street
Lemon Grove, CA 91945

To GUARANTOR Barry Eugene Berendt

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed thIS sublease as of the day and year first written above.

BY__ ~~== _
BY __ ~~.~SI'I'UB~L~E~S'i;S""Oo;R;:;_R_-_-_-_-_-_-_-_-_-_

By ---eJiS.::f'::::±,~BfL~E"'S-=SE;,E~~---"" ....-:---------
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* *: 9LD REPUBLIC INSURANCE COMPANY

* ****
*W** ** *
****PHOENIX AVIAI'IO~
"1A!'oo.AGERf> N"C

CERTIFICATE OF INSURANCE

Th IS IS to certify to
(Certificate Holder)

Lancair Corp.
1424 Continental Street
San Diego, CA

LIMITS OF LlABlLlTY

EACH PERSON EACH OCCURRENCE
$ $
$XXXX $
$ $
$ XXXX $1,000,000
$100,000. $ XXXX

PHYSICAL DAMAGE COVERAGE: ALL RISKS GROUND AND IN-FLIGHT
INSURED DEDUCTIBLES
VALUE NOT IN-MOTION IN-MOTION
$55,000 $0, $200
$ $ $

o As respects any Aircraft Owned and Operated by the Named Insured and covered under the above referenced Policy

The followmq pohcyues)
have been issued to

AIRCRAFT POLICY NO: '----------AV-:l-W:t:7To-r-
INSURANCE COMPANY:

LIABILITY COVERAGES

o Bodily Injuryo Property Damageo Passenger Bodily Injuryo Single limit !D.cludlng Passengers,o with Passenger Liability Limited to'

DESCRIPTION OF AIRCRAFT
FAA
NUMBER
N8883N

YEAR
1969

MAKE & MODEL
Piper PA-28-140

POLICY PERIOD: FROM. 02-22-2010
OLD REPUBLIC INSURANCE COMPANY

TO. 02-22-2011

AIRPORT POLICY NO:
INSURANCE COMPANY:

LIABILITY COVERAGES:
o Comprehensive General Liabilityo Completed Operations 1 Products Liability

o Not Applicable

o Hangarkeepers Liabilityo Premises Medical Payments
Deductibles Hangarkeeper's liability

Premises Liability

POLICY PERIOD: FROM:
OLD REPUBLIC INSURANCE COMPANY

LIMITS OF LIABILITY
$ each person
$ each person

TO

$

$
$
$
$
$
$
$

each occurrence'
each occurrence'
property damage •
each occurrence'
property damage •
each loss
each accident

each person

$ each aircraft
$ each person
$ each loss
$ each claim with respect to Property Damage
• Refer to the Polley, an Annual Aggregate limit may apply to some coverages.

This Certificate Holder is:o Included as a Loss Payee for Aircraft Physical Damage Coverage.
o Provided Breach of Warranty Coverage on Aircraft Physical Damage Coverage not to exceed 90% of the Insured Value.
[gJ Is included as an Additional Insured, but only with respect to operations of the Named Insured.o Is provided a Waiver of Subrogation, but only as respects Aircraft Physical Damage Coverage.
OTHER COVERAGES/CONDITIONS/REMARKS'

PrOVISIOnhas been made to give the Certificate Holder prompt notice of cancellation of any policy above, however, the Company
assumes no responsibihty for the failure to provide such notice. This Certificate does not change ill any way the actual coverages
provided by the pohcyues) specified above.

Agency Name'
Agency Phone:

Travers & Associates
314 963-9080

Phoenix Aviation Representative:

~~

Date: 2/26/2010
15660 North Dallas Parkway, Suite1000, Dallas, TX 75248/ PH (972) 991-72231 FX. (972) 490.7069

A MEMBER OF THE OLDREPUBLIC INSURANCE COMPANY



.' Steve D. Buchholz
SUBLEASE AGREEMENT

This Sublease Agreement. hereinafter referred to as "agreement". is executed In duplicate at San Diego Callfomia on March 1.
2003~between Lancair Corp hereinafter called "SUBLESSOR", and Steve D. BUchholz~herelnaftercalled SUBLESSEE" It IS
agreed between the parties hereto as follows'

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises,
heremafter referred to as the "premises, as described In the Summary Section.
2 Term: The term of this Sublease shall be as set forth In the Summary secnon untrl such tIme as SUBLESSOR's rights to the premises are
termmated pursuant to ttus agreement
3. Rent: SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section. This monthly amount does not include any taxes due any agency from the SUBLESSEE A security deposit equal to one month's rent and as
descnbed In the Summary section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of this agreement exceeds 12
months in which case the secunty deposit shall be waived.
4 Rent Adjustments Satd rent ISsubject to an annual Consumer Price Index (CPI) Increase from January 1st through December 31st of the previous
year effective March 1 The Index used Will be the CPI for "All Urban Consumers" for Los Angeles/Long Beach/AnaheIm, Cahforrua If trus Index is no
longer published, the index for adjustment Will be the U S. Department of Labor's "comorenenswe OffiCIal Index" most comparable to the aforesaid
index If a rental adjustment IScalculated using an index from a different base year than 1982-84 whIch equaled a base figure of 100 for the CPI, the
base figure used WIllfirst be converted under a formula supplied by the Bureau of Labor Statistics or its successor.
If the Department of Labor Indexes are no longer published, another Index generally recognrzed as authontative WIll be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree within sixty (60) days after demand by either party, a substllute index Will be selected by
the Chief Officer of the RegIonal Office of the Bureau of Labor Statistics or Its successor, notwrthstandmqcontinued reference herein to "CPI" in any
event -
Regardless of the Index publication dates. the effective date of the rent adjustment ISas specified In this Subsection b (1) CPI Index Adjustments. Until
the rent adjustment can be reasonably determined by the index method. SUBLESSEE shall continue to make payments at the existing rental rate.
When the aojusnnent IS determined, the balance of rents due at the adjusted rate Willbe paid to SUBLESSOR Withinthirty (30) days. In no event shall
the adjusted rent as established by the Consumer Pnce Index be less than the rent In existence Immediately pnor to the adjustment date
5 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Will pay, in addition to the unpaid rents, $2500 if the rent is snll unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50 00) whIch IS hereby mutually agreed by both
parties to be appropnate compensation for loss resulting from rental delinquency, Including lost Interest, opportunities, legal costs, and the cost of
servicing the delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section. SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for whIch the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach
under Section 17
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possesston of the leased property to the SUBLESSEE when the lease
term commences, trns Lease shall not be VOIdor voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom. However, there shall be an abatement of rent for the penod between the commencement of the lease term and the
nme when the SUBLESSOR delivers possession.

8 Utilities Except as specrned In the Summary Sectron, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises The apphcation for and connecting of utumes, as well as all services, shall be made by and only In the name of the SUBLESSEE
However, If any services or utihties are JOIntlyprovded with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's
proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay saId share to the SUBLESSOR, payable on a monthly baSIS
included with the rent.
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and rnamtam the Leased Premises In good condition throughout the term of the Lease.
10. Maintenance and Repair and Other Expenses The SUBLESSEE, at hrs expe~, shall makE!all necessary, repairs and replacements to the
Leased Premises, mcludmq the repair and replacement of PIpeS,electrical wiring, heating and plumbing systems, fixture and all other systems and applial
appurtenances The quality and class of all repairs and replacements shall be equal to the onginal worth If SUBLESSEE defaults in making such
repairs or replacements. SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determmeo by the SUBLESSOR. If costs exceed this maximum, then the SUBLESSEE shall pay It'S share. as
reasonably determmed by the SUBLESSOR. and payable on a monthly baSISincluded with the rent
11 Condemnation. If all or any part of the Leased Prermses is taken by eminent domain, this lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date. No part of any award shall belong to SUBLESSEE
12. Subordination This lease. and the SUBLESSEE leasehold Interest, is and shall be subordmate, subject and mfenor to any and all liens and
encumbrances now and thereafter placed on the Leased Prermses by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paId under such liens and encumbrances
13. Alterations SUBLESSEE shall not make or suffer to be made any alterations to the prermses or any part thereof without first obtaining the written
consent of the SUBLESSOR
14 Entry by SUBLESSOR- SUBLESSEE shall permit SUBLESSOR and its agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of Inspecting the same.
15. Non·llability of owner for Damage As between SUBLESSOR and SUBLESSEE, ttus sublease IS made upon the express condition that
SUBLESSOR IS to be free from all liabIlity and claim for damages by reason of any Injury to any person or persons. or loss to property, of any kind
whatsoever and to whomsoever belongIng In or upon, or m any way connected With. the demised premises dunng the term of tms sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, its officers and employees and the CIty of
San DIego from all liability, loss, cost and obligallons on account of or arising out of any such Injunes or losses, however occurring
16. Insurance' SUBLESSEE shall be insured by an Insurance carrier acceptable to the SUBLESSOR and the CIty of San Diego agamst loss from
public liability ansmq from the use or condition of or operations conducted on the leased premises. Minimum coverage shall be $ 1,000,000 Combmed
Single L,mll Liability and Property Damage with an occurrence clanns form A copy of the policy of insurance shall be filed with the City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an additional insured. Said policy shall specify that the policy may not be terminated,
altered or canceled Withoutpnor written notice to the SUBLESSOR and the City of San Diego by the Insurance company.
17 Compliance with Law and High Business Standards. SUBLESSEE shall, at its sole cost and expense, comply with all of the requirements of all
muniopal, state and federal authormes now in force or which may hereafter be In force, pertaining to the demised premises and shall fallhfully observe
In the use of the prermses all municipal ordinances and state and federal statues now in force or which may hereinafter be in force In addition, the
SUBLESSEE shall observe high moral and ethIcal standards In the use of the premises and shall not conduct a busmess in any manner whIch is
detnmentalto the businesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown FIeld Airport Management and/or the SUBLESSOR. Failure to



comply shall be deemed as a basis for breed he SUBLESSEE.

18 Assignment or Subletting. SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof
or any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not
Infer consent to
any other person or entIty This sublease shall not, nor shall any interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
WIthout the written consent of SUBLESSOR and the City of San Diego
19 Remedies of SUBLESSOR: In the event of any breach of thiS sublease by SUBLESSEE, Including the vrotanon of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies it may have, shall have the Immediate right of reentry and may remove all persons
and property from the premises. SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has VIolated any of the
terms and condiltons of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should it take possession
pursuant to legal proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or it may relet the premises or any
part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, in its sole discretion, may deem
advisable with the right to make alterations and repairs to the premises Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to
SUBLESSOR, In addition to any Indebtedness other than rent due hereunder, the cost and expenses of such reletting and of such alterations and
repairs Incurred by SUBLESSOR and the amount, if any, by which the rent reserve In this sublease for the penod of such reletting, up to but not
beyond the term of this sublease, exceed the amount agreed to be paid as rent for the demised premises for such penod on such relettlng
20. Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general
assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of tms sublease by the SUBLESSEE.
21 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assiqns of all parties hereto
22 Legal Proceedings: Should it become necessary for the SUBLESSOR, or the City of San DIego to commence legal proceedings to collect rent, to
recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all legal costs in connection therewith, Including a
reasonable sum as attorneys fees.
23. AdditiOnal Provisions:
(i) Relocation: The SUBLESSEE shall, at it's own expense, except as agreed to in the Summary section, be required to relocate to another locatIon
provided
by the SUBLESSOR at any time required by the SUBLESSOR.
(ii) Security AgreementlUCC1: SUBLESSEE agrees to provide information and sIgnature as required by any security agreement including UCC1 fihng,
hstlng their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even of a secunty agreement or UCC1 IS not
filed, the assets will be considered collateral for the lease unless otherwise agreed to in the summary section.
24. Miscellaneous Terms.

(I) Notices Any notice. statement, demand or other communication by one party to the other, shall be given by personal delivery or by maihng
the same. postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(ii) Severability If any clause or provisron herein shall be adjudged invahd or unenforceable by a court of competent JUrisdiction or by
operation of any applicable law, it shall not affect the validity of any other clause or provisron, which shall remain In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provistons of this lease shall not be consrdered a waiver of that prOVISIon or the
n9ht of the party to thereafter enforce the prOVISIon

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and
may not be modified except by an instrument in wnting and signed by the parties

SUMMARY SECTION
A Descnpuonof Premises An Open area 1000 square feet to house a hangar In a location or locations to be determined by Lancair Corp
B. Term: This lease shall commence on March 1, 2003 and continue month to month.
C. Security Deposit. None
D. Rent: $15000 per month payable In advance and must be received by the first of each month Payments may be mailed or delivered to
tancair Corp, 6851 Curran St , San Diego, CA 92154
E. Use For aircraft storage
F. Utilities: Paid by UBLESSEE
G. Security AgreementlUCC1: No changes
H. Personal Guarantee: A personal guarantee IS required under trus lease
h Relocation The SUBLESSEE agrees to move the hangar to anther site on Brown Field as many times as required by the SUBLESSOR!
J. Notices:
To: SUBLESSOR:

To SUBLESSEE:

t.ancair Corp
6851 Curran St
San Diego, CA 92154
Steve 0 Buchholz
PO Box 8002
Chula Vista. CA 91912

Steve D. Buchholz
PO Box 8002
Chula Vista. CA 91912

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed tms sublease as of the day and year first wrrtlen
above

To GUARANTOR

By -==:-=::-:::c::-- _

ffi'?!dJ4
G~ ~

By By



• ... ::;:1 ...............

AOPA Insurance Agency, Inc.
P.O. Box 9170
Wichita, KS 67277
(800) 622·AOPA (2672)
KS (316) 942-2223
Fax (316) 942-0091

AIRCRAFT CERTIFICATE OF INSURANCE

Date: 11/20/2009

This certIficate is issued to

t.ancarr Corporation, It's elect offierals, officers,
reps, agents and employees
1424 Contmental St.
San Diego, CA 92154

Descriptive Schedule
Named n

Steve 0 Buchholz
PO BOX 8002
CHULA VISTA, CA 91912-8002

Effective Date

Expiration Date

Aircraft Covered

12/23/2009

12/23/2010

N86270 1946 AERONCA 11AC

COVERAGES LIMITS OF LIABILITY

Smgle Limit Bodily Injury &
Property Damage LIability

Each Occurrence
Including Passenger Sub-Limit each passenger

$1,000,000
$100,000

The entity shown above IS Included under Aircraft Liability Coverage as an Additional Insured bul only to the exlent of Ilablllly arising
out of the Named Insu red's ownership, maintenance or use of the Covered Aircraft.

NotIce IS hereby gIven that AOPA Insurance Agency is not the insurer hereunder and shall not be held liable for any loss or
damage nor for failure to provide Notice of Coverage Cancellation.

The above coverages are subject to all policy terms, conditions and axclusrons.

CalifOll'ld llt.el1::.e# 0818071

CE~lINS Cf:.RllfICAI t. LBRETCHES

Approved By:@/Mg~

This fax was sent by AOPA Insurance Agency



Armond Brattland
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", ISexecuted Induplicate at San DIego California on May 1, 2003~
between Lancalr Corp hereinafter called "SUBLESSOR", and Armond Brattland~herelnafter called SUBLESSEE".lt ISagreed
between the parties hereto as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditlons hereinafter set forth those certain premises,
hereinafter referred to as the "premises, as described In the Summary Section.
2 Te"": The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the premises are
terminated pursuant to tms agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, Withoutdeduction or offset, at a monthly rate and schedule as descnoed In the Summary
Section. ThIS monthly amount does not Include any taxes due any agency from the SUBLESSEE A secunty deposit equal to one month's rent and as
descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises unless the term of thIS agreement exceeds 12
months In which case the secunty deposit shall be waived.
4. Rent Adjustments Said rent ISsubject to an annual Consumer Price Index (CPI) increase from January 1st through December 31st of the previous
year effective March 1 The index used Willbe the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, Cahforrua. If thIS Index ISno
longer published, the Index for adjustment Will be the U.S. Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid
Index If a rental adjustment IScalculated usmq an Index from a dIfferent base year than 1982-84 which equaled a base figure of 100 for the CPI, the
base figure used will first be converted under a formula supplied by the Bureau of Labor Statistics or ItSsuccessor
If the Department of Labor Indexes are no longer published, another index generally recognized as authontative Will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree Within sIXty (60) days after demand by either party, a substitute IndexWill be selected by
the Chief Officer of the RegIonal Office of the Bureau of Labor Stanstics or ~s successor, notwrthstandlng continued reference herein to "CPI" In any
event -
Regardless of the index publication dates, the effective date of the rent adjustment is as spectfied In trus Subsection b.(1) CPI Index Adjustments Until
the rent adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the existmq rental rate
When the adjustment IS determined, the balance of rents due at the adjusted rate will be paid to SUBLESSOR Withinthirty (30) days In no event shall
the adjusted rent as established by the Consumer Price Index be less than the rent in existence immedIately prior to the adjustment date.
5. Late Fees If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents, $25 DO. If the rent ISstill unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50 00) which IS hereby mutually agreed by both
parties to be appropnate compensation for loss resumnq from rental delinquency, including lost Interest, opportunmes, legal costs, and the cost of
servicmq the delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section. SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased. If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach
under Section 17
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences, thrs Lease shall not be VOidor voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSOR delivers possession

8. Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utihues and services that are furnished to the
Leased Premises The application for and connecting of utnmes, as well as all services, shall be made by and only In the name of the SUBLESSEE
However, If any services or utIlities are JOintlyprovrdee with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's
proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS
included WIththe rent
9. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Prermses are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease.
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at hIS expense, shall make all necessary, repairs and replacements to the
Leased Premises, Including the repair and replacement of pipes, electrical wiring, heating and plumbing systems, fixture and all other systems and appllal
appurtenances The quality and class of all repairs and replacements shall be equal to the original worth If SUBLESSEE defaults m making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses WIll be considered additional rent. The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably determined by the SUBLESSOR If costs exceed thrs maximum, then the SUBLESSEE shall pay It'S share, as
reasonably determined by the SUBLESSOR, and payable on a monthly baSISincluded wrth the rent
11 Condemnation, If all or any part of the Leased Premises IStaken by eminent domain, ttus lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
12. Subordination This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and Infenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the prermses or any part thereof without first obtaining the written
consent of the SUBLESSOR
14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of mspectmqthe same
15. Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, tms sublease is made upon the express condinon that
SUBLESSOR ISto be free from all lIabllrty and claim for damages by reason of any injUry to any person or persons, or loss to property, of any kind
whatsoever and to whomsoever belonging In or upon, or in any way connected with, the demised premises dunng the term of trus sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, ItSofficers and employees and the City of
San Diego from all lIabllrty, loss, cost and obligations on account of or arising out of any such injuries or losses, however occurring
16. Insurance' SUBLESSEE shall be Insured by an Insurance camer acceptable to the SUBLESSOR and the City of San Diego against loss from
public liabIlity arising from the use or condrtion of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined
Single lImrt Liability and Property Damage w~h an occurrence claens form A copy of the policy of Insurance shall be filed Withthe City of San Diego
and shall name the SUBLESSOR and the City of San DIego as an add~ional Insured Said policy shall specify that the policy may not be terminated,
altered or canceled without pnor wntten nonce to the SUBLESSOR and the Crty of San Diego by the Insurance company
17 Compliance with Law and High Business Standards SUBLESSEE shall, at ItSsale cost and expense, comply wrth all of the requirements of all
municipal, state and federal authonties now in force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe
In the use of the premises all municipal ordinances and state and federal statues now In force or which may hereinafter be in force. In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a busmess In any manner whIch IS
detnmental to the busmesses of the SUBLESSOR.
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management and/or the SUBLESSOR Failure to



conlply shall be deemed as a basis for breeci the SUBLESSEE.

18. Assignment or SUbletting. SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof
or any right or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
any portion thereof Without first obtaining the written consent of the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not
infer consent to
any other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
without the written consent of SUBLESSOR and the City of San Diego
19 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the VIolation of any term or condition of the
agreement, then SUBLESSOR, besides other nghts or remedies ~ may have, shall have the immediate right of reentry and may remove all persons
and property from the premises. SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the
terms and condmons of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession
pursuant to legal proceedings or pursuant to any notices provided for by law, it may either terminate this sublease or It may relet the premises or any
part thereof for such term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In rts sole discretion, may deem
advisable wrth the right to make alterations and repairs to the premises Upon each such reletting SUBLESSEE shall be Immediately liable to pay to
SUBLESSOR, In addition to any Indebtedness other than rent due hereunder, the cost and expenses of such relettlng and of such anerations and
repairs incurred by SUBLESSOR and the amount, If any, by which the rent reserve In this sublease for the period of such reletting, up to but not
beyond the term of this sublease, exceed the amount agreed to be paid as rent for the demised premises for such period on such relettmq
20 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general
assiqnrnent by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
21 Binding on Successors: The covenants and condmons herein contained shall apply to and bind the successors and assigns of all parties hereto.
22. Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provisicns of trus sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, including a
reasonable sum as attorneys fees
23 Additional Provisions:
(i) Relocation The SUBLESSEE shall, at It'S own expense, except as agreed to In the Summary Section, be required to relocate to another location
provided
by the SUBLESSOR at any time required by the SUBLESSOR
(ii) Security AgreementlUCC1: SUBLESSEE agrees to provide Information and signature as required by any security agreement including UCC1 filing.
listing their hangar(s), as collateral for the lease except as otherwise agreed to rn the Summary Sectron. Even If a secunty agreement or UCC1 is not
filed, the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
24 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communicallon by one party to the other, shall be given by personal delivery or by mailing
the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section.

(ii) Severability If any clause or provisron herein shall be adjudged Invalid or unenforceable by a court of competent junsdictron or by
operation of any applicable law. It shall not affect the validity of any other clause or provision, which shall remain In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that provrsion or the
right of the party to thereafter enforce the provision

(Iv) Complete Agreement ThiS Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and
may not be modified except by an Instrument m writing and Signed by the parties.

SUMMARY SECTION

A Descnption of Premises An Open area 1000 square feet to house a hangar In a tocation or locations to be determined by l.ancarr Corp
B. Term: Thts lease shall commence on May 1, 2003 and continue month to month.
C. Security Deposit None
D. Rent: $15420 per month payable In advance and must be received by the first of each month. Payments may be mailed or delivered to
Lancair Corp, 6851 Curran St , San Diego, CA 92154
E. Use For aircraft storage
F. Utilities: Paid by UBLESSEE
G. Security AgreementlUCC1: No changes.
H. Personal Guarantee: A personal guarantee IS required under thrs lease
h Relocation The SUBLESSEE agrees to move the hangar to anther srte on Brown Freid as many times as required by the SUBLESSOR!
J. Notices:
To SUBLESSOR.

To SUBLESSEE

Lancair Corp
6851 Curran St
San Diego, CA 92154
Armond Brattland
79 Jrcarna Way
Chula VIsta, CA 91911

To' GUARANTOR Armond Brattland
79 Jicama Way
Chula Vista, CA 91911

ESSOR and the SUBLESSEE have executed thrs sublease as of the day and year first written

SUBL OR

By U~u;'cd/i~/&t67!l!w-6L'/
GUARANTOR

By



Avemco Insurance Company
411 AViation Way, Suite 100

Frederick, MD 21701

CERTIFICATE OF INSURANCE

THIS CERTIFICATE IS ISSUED TO: Date: 06/09/2010

Lancair & the City of San
Diego, Their elected officials
officers, representatives,
agents and employees
1424 Continental Street

--~rn--r;ie 0, CA 92154

L1CYHOLDER:
Armond D. Brattland
79 Jicama Way
Chula Vista, CA 91911-51

POliCY NUMBER: 990103445611

POLICY
PERIOD

From: 06/14/2010

12'00:01 A.M.

INSURED AIRCRAFT: 25AB

To: 06/13/2011

11:59:59 P.M. (local time at policyholder's address)

1999 MAULE AIR INC MXT-7-180A

COVERAGES AND LIMITS OF LIABILITY WITH RESPECT
TO PREMISES LIABILITY PROVIDED BY THIS POLICY:
(127301 )

LIABILITY - Bodily Injury
and Property Damage

$ 100,000 each person

$ 1,000,000 property damage

$ 1,000,000 each accident
The most current date shown in the top right corner is the most current certificate for this Policy and replaces
all certificates, if any, previously issued under this Policy number or any other Policy number with respect to
premises liability under Endorsement 127301.

This Certificate of Insurance neither affirmatively nor negatively amends, extends or alters the coverage
afforded by the Policy. It is issued as a matter of information only and confers no rights upon the certificate
holder.

DISTRIBUTION'
Avemco Insurance CompanyrQ·~
Authorized RepresentativeCertificate Holder

Policyholder
NC-F1-1273

Certificate Holder's Copy



1 heodore Barlam
SUBLEASE AGREEMENT

,ThiSSublease Agreement, hereinafter referred to as "agreement", ISexecuted Induplicate at San Diego California on May 1,2007~
between Lancalr Corp hereinafter called "SUBLESSOR", and Theodore Barlam~herelnafter called SUBLESSEE", It ISagreed
between the parties hereto as follows

1 Description of Premises' SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises,
hereinafter referred to as the "premises, as descnbed In the Summary Seclion
2 Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's nghts to the premises are
terminated pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE A secunty deposit equal to one month's rent and as
descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises unless the term of this agreement exceeds 12
months Inwhich case the secunty deposit shall be waived
4 Rent Ad,ustments Said rent ISsubject to an annual Consumer Pnce Index (CPI) Increase from January 1st through December 31st of the previous
year effective March 1 The Index used Will be the CPI for "All Urban Consumers" for Los AngeleslLong BeachlAnahelm, California If this Index ISno
longer published, the Index for adjustment Will be the U S Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid
mcex If a rental adjustment IScalculated usmg an Index from a different base year than 1982-84 which equaled a base figure of 100 for the CPI, the
base figure used Willfirst be converted under a formula supplied by the Bureau of Labor Statistics or ItSsuccessor
If the Department of Labor mdexes are no longer published, another index generally recognized as authorrtative will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree Within sixty (60) days after demand by either party, a substitute mdexWillbe selected by the
Chief Officer of the Regional Office of the Bureau of Labor Statistics or ItSsuccessor, notwithstandmq conlinued reference herein to "CPI" m any event -
Regardless of the Index publication dates, the effective date of the rent adjustment ISas specified m thrs Subsection b (1) CPI Index Adjustments Until
the rent adjustment can be reasonably determmed by the Index method, SUBLESSEE shall contmue to make payments at the eXlstmg rental rate
When the adjustment ISdetermined, the balance of rents due at the adjusted rate Willbe paid to SUBLESSOR withm thirty (30) days In no event shall
the adjusted rent as established by the Consumer Pnce Index be less than the rent In existence immediately pnor to the adjustment date
5 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Willpay, m addition to the unpaid rents, $25 00 If the rent ISstill unpaid
at the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50 00) which IS hereby mutually agreed by both
parties to be appropnate compensation for loss resultmg from rental delinquency, mcludinq lost interest, opporturunes. legal costs, and the cost of
servicmq the delinquent account
6 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specifed purpose or purposes, the SUBLESSEE may be considered In breach under
Section 17
7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences, thrs Lease shall not be VOidor VOidable,nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resultmq
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the
time when the SUBLESSOR delivers possession

8 Utilities Except as specmed m the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises The application for and connectmg of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE
However, If any services or utrhties are JOintlyprovided With other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's
proportionate share of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSIS
IncludedWith the rent
9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are rn good order and repair The SUBLESSEE agrees to
take good care of and rnamtamthe Leased Premises m good condition throughout the term of the Lease
10 Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the
Leased Premises, mcludmq the repair and replacement of pipes, electncal wmnq, heating and plumbing systems, fixture and all other systems and appha
appurtenances The quality and class of all repairs and replacements shall be equal to the onqmal worth If SUBLESSEE defaults Inmakmg such repairs
or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The SUBLESSOR
has set astde a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses as
can be reasonably determined by the SUBLESSOR If costs exceed this maximum, then the SUBLESSEE shall pay It'S share, as reasonably
determmed by the SUBLESSOR, and payable on a monthly baSISmcludedwith the rent
11 Condemnation. If all or any part of the Leased Premises IStaken by emment domain thrs lease shall expire on the date of such takmg, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
12, Subordination Trus lease, and the SUBLESSEE leasehold interest, IS and shall be subordinate, subject and mfenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
13 Alterations SUBLESSEE shall not make or suffer to be,ma,deany alterations to the premises or any pa.rtthereof Withoutfirst obtaining the wntten .......
consent of the SUBLESSOR Uut(!AUIt J'W'-CILC2ru> ~\~4 (W~iL C\\. ~ \fct>r , b( I~ ~ ~v~ +-<..l~ 'u .
14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to tlus sublease at all,'ucJ!'l1
reasonable times for the purpose of mspectmq the same (lX,.u.';I..
15 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease IS made upon the express condition that 111
SUBLESSOR IS to be free from all liability and claim for damages by reason of any mJuryto any person or persons, or loss to property, of any kind .//f
whatsoever and to whomsoever belonging In or upon, or m any way connected With, the demised premises dunng the term of thiS sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to mdemnlfy and save harmless SUBLESSOR, ItSofficers and employees and the City of
San Diego from all liability, loss, cost and obligations on account of or anslng out of any such InJunesor losses, however occurnng
16 Insurance SUBLESSEE shall be msured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from
public liability anslng from the use or condition of or operations conducted on the leased premises MInimum coverage shall be $ 1,000,000 Combined
Single Limit Liability and Property Damage With an occurrence claims form A copy of the policy of msurance shall be filed Withthe City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an additional Insured Said poliCyshall specify that the poliCymay not be terminated,
altered or canceled Withoutpnor wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company
17 Compliance with Law and High Business Standards SUBLESSEE shall, at ItSsole cost and expense, comply Withall of the requirements of all
muniCipal, state and federal authontles now In force or which may hereafter be In force, pertammg to the demised premises and shall fatthfully observe
In the use of the premises all muniCipalordinances and state and federal statues now In force or which may hereinafter be In force In addIlion, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a bUSinessIn any manner which IS
detnmental to the bUSinessesof the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management andlor the SUBLESSOR Failure to



� comply shall be deemed as a basis for breech by the SUBLESSEE.

18 AS$o:gnment or Subletting SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof
or any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
'¥'y portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not
Infer consent to

any other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
without the wntten consent of SUBLESSOR and the City of San Diego
19 Remedies of SUBLESSOR: In the event of any breach of trus sublease by SUBLESSEE, including the violation of any term or condition of the
agreement. then SUBLESSOR, besrdes other rights or remedies It may have, shall have the Immediate right of reentry and may remove all persons
and property from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has violated any of the
terms and conditions of trus lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession
pursuant to legal proceedings or pursuant to any notices provided for by law, It may either terminate this sublease or It may relet the premises or any
part thereof for such term or temns and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion, may deem
advisabte with the right to make alterations and repairs to the premises Upon each such relettmq SUBLESSEE shall be Immediately liable to pay to
SUBLESSOR, In addition to any Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and
repairs Incurred by SUBLESSOR and the amount, If any, by which the rent reserve In this sublease for the period of such relettmq, up to but not
beyond the term of trus sublease, exceed the amount agreed to be paid as rent for the demised premises for such period on such retelling
20 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general
assignment by
SUBLESSEE for the benefit of creditors, or ©any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of trus sublease by the SUBLESSEE
21 Binding on Successors. The covenants and condmons herein contained shall apply to and bind the successors and assigns of all parties hereto
22 Legal Proceedings: Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provislons of trus sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, including a
reasonable sum as attorneys fees
23 Additional PrOVisions:

(I) Relocation The SUBLESSEE shall, at It'S own expense, except as agreed to In the Summary Secllon, be required to relocate to another location
provided
by the SUBLESSOR at any time required by the SUBLESSOR
(ii) Security AgreemenUUCC1: SUBLESSEE agrees to provide information and signature as required by any security agreement including UCC 1 filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC1 IS not
filed, the assets Will be consrdered collateral for the lease unless otherwise agreed to In the summary section
24 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing
the same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(II) Severability: If any clause or provrsron herein shall be adjudged invalid or unenforceable by a court of competent junsdicnon or by
operation of any applicable law. It shall not affect the validity of any other clause or provrsron, which shall remain In full force and effect

(iii) Waiver: The failure of either party to enforce any of the provisrons of thiS lease shall not be considered a waiver of that provision or the
right of the party to thereafter enforce the provision

(Iv) Complete Agreement: Thrs Lease constitutes the entire understanding of the parties With respect to the subject mailer hereof and
may not be modified except by an Instrument In writing and Signed by the parties

SUMMARY SECTION
A Description of Prem,ses An Open area aoroxrametlyinoo square feet to house a hangar in a location or locatrons to be determined by Lancair Corp
B. Term: Trus lease shall commence on May 1,2007 and continue month to month
C. Securltv Deposit First,
last and 1 month Security
Deposit
D. Rent $212 04 per month payable In advance and must be received by the first of each month Payments may be mailed or delivered to
l.ancau Corp, 1424 Continental St , San Diego, CA 92154
E. Use For aircraft storage
F. Utilities: Paid by
SUBLESSEE
G. Security AgreemenUUCC1: No changes
H. Personal Guarantee: A personal guarantee IS required under this lease
h Relocation The SUBLESSEE agrees to move the hangar to anther site on Brown Field as many times as requrred by the SUBLESSOR!
J. Notices:
To SUBLESSOR Lancair Corp

1424 Continental St
San Diego, CA 92154

To SUBLESSEE Theodore Barlam (858) 212-2715
13185 >ree Crest Steeet r,6{E.li£IlJ;;S;T /l"/U,ET
Poway, Ca 92064

To GUARANTOR Theodore Barlam

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have ex

above,----.--' -: t/' / J
BY,U~lj~L,
SUBLESSOR

By ~="',.", .C::~""."'..=~~=-_=----- By -=:-=-==-==-- _



.- PORT-A-PORT HANGAR OWNER'S INSURANCE PROGRAM

Certificate of Coverage and Participation

Insured's Name and Address The coverages descnbed below are Included as part of the following
master policies covenng the Port-a-Port Hangar Owner's Association

Theodore Philip Barlam
13185 Treecrest St
Poway, CA 92064-2983

PROPERTY COVERAGES.

Policy No MXI-9B473397 written by Allianz Global Corporate

LIABILITY COVERAGES:

Policy No AP00432322 written by Old Republic Ins Co

Coverage IS afforded on behalf of the Port-a- Port Hangar Owner's ASSOCiation and the above named mdrvtdual Insured as part at the above hsted master poucres
Coveraqe IS In place on the specified Port-a-Port hangar for the poliCY penod, coverages and limits as described below Such Insurance afforded by the poncres
described herein IS subject to all the terms. exclusions and condmons of such pohcres

Serial No/Space Hangar Value Located at State
3590/ Sp #C7 $20,000 Brown Field Municipal Airport (SOM), San Diego CA

Coverage is effective from September 30,2010 12'01a m through February 1. 2011 12.01a m

Basic Coverages

AIRPORT PREMISES LIABILITY Covers Owners. Landlords and Tenants Liability LIMIT $1.000.000 each occurrence

PHYSICAL DAMAGE ALL RISKS Including limited flood coverage", the amount of
$10.000 per hangar with a $1.000 deductible Subject to exclusions which Include
but are not limited to Earthquake. War. Government Confiscations. Wear and Tear

LIMIT $20.000
Subject to $500 deduclible

Optional Coverages (Coverage IS Included ONLY IF a limit IS Indicated)

HANGARKEEPERS LEGAL LIABILITY For those who lease hangars or portions
of hangars to others Protects hangar owner from subrogation for damage to
tenant's aircraft or other property

LOSS OF USE OR RENTS Actual Loss of Rents or Use up to $2,000 For those
who want their rents to continue If Insured hangar IS destroyed

LIMIT Not Covered

LIMIT Not Covered

PERSONAL PROPERTY All Risk Covers Personal Property In your hangar If
signs of FORCIBLE ENTRY MysteriOus disappearance IS NOT COVERED

LIMIT Not Covered

Additional Insured (The party or parties shown, If any, are listed on the Master Ponc.es as Additronal Insureds)

Lancarr, ItS elected officials. officers, representatives. agents & employees & the City of San Diego, ItS elected offlcrats.

officers, representatives. agents & employees are Additional Insureds as respects thiS hangar

Certificate Holders (Copies of thrs certificate have been provided to all listed holders. If any)

t.ancarr Corporation

Attn: Ellen Rrccotta - Office Mgr

1424 Continental St

San Diego, CA 92154- 5717

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF, THE ISSUING COMPANY WH..l MAil 30 DAYS WRITIEN
NOTICE TO THE CERTIFICATE HOlDER(S) NAMED ABOVE

AGENT LOCKTON COMPANIES. LLC
8110 East Unoon Avenue, SUite 700
Denver. CO 80237
303-414.jJ050
CA Lic #OF15767

AUTHORIZED REPRESENTATIVE
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SUBLEASE AGREEMENT

This Sublease Agreement. hereinafter referred 10 as "agreement", IS executed In duplicate at San Diego California, between Brown Field
AViation Ventures Inc hereinafter called "SUBLESSOR", and Don Jamison, hereinafter called "SUBLESSEE"

It IS agreed between the parties hereto as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions heremafter set forth those certain premises, hereinafter
referred to aethe "premises, 8S described In the Summary Sectlon

2 I.e..!::II:!..; The term or tnts Sublease shall be as set forth In the Summary Section unnt such time as SUBLESSOR's rights to the premises are termInated
pursuant 10 Itus agreement

3 Rent SUBLESSEE shall pay to SUBLESSOR In advance, WIthout deductron or offset, at a monthly rate and schedule as described In the Summary
Section Ttus monthly amount does not Include any taxes due any agency from the SUBLESSEE A security deposit equal to one month's rent and as
oescnbed In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premIses unless the term of ttus agreement exceeds 12 months In
wtnch case the security deposit shall be waived

4 Rent Adlustments Said rentrs subject to an annual Consumer Price Index (CPI) Increase from January 1st through December 31st of the previous year
errecnve March 1 The mdex used Will be the CPl for "All Urban Consumers" for Los AngelesILong Beach/Anaheim, Celltcrrna If true Index Is no longer
published, the Index for adjustment WIll be the U S Department of Labor's "comprehensive Official Index" most comparable to the aforesaid Index If a rentat
adjustment IScalculated uSingan Index from a dIfferent base year than 1962-84 which equaled a base figure of 100 for the CPI, the base figure used will first
be converted under a formula supplied b I the Bureau of Labor stensncs or ItSsuccessor

If the Department of Labor Indexes are no longer pobnshed, another Index generally recoqmzed as euthontanve will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree Within sixty (00) days after demand by enher party, a substitute Indexwill be selected by the Chief
Officer of the Regional Office of the Bureau or Labor Statistics or Its successor, notwlthstandmg continued reference herem to "CPl" In any evenl •

Regardless of the index pubncanondales. the etrecuve date of the rent adJustmentIs as specrnec In thiS Subsection b (1) CPI Index Adjustments Unlit the rent
adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the existing rental rate When the adjustment
IS determined, the balance of rents due at the adjusted rate WIll be paid to SUBLESSOR wntun thirty (~) days In no event shall the adjusted tent as
established by the Consumer Price Index be less than the rent In exletence Immediatelypnor to the adjustment date

5 Late Fees Hthe SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, in addltlon to the unpaid rents, $2500 It Ihe rent Is stili unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50(0) which IS hereby mutually agreed by both parties to be
appropnatecompensation for loss resulting Irom rental delinquency, Including lost Interest, cpportumues. legal costs, and the cost of selVlclng the delinquent
account

6 Use The premises are subleased to SUBLESSEE for the general purpose as oescnbed In the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased If the
SUBLESSEE uses the property for olher than the epecmec purpose or purposes, the SUBLESSEE may be consrdereo In breach under Sedan 17

7 Delivery of Possession If for any reason 111\'landlord cannot deliver possessIon of the leased property 10lhe Tenant when the lease term commences,
uus Lease shall not be VOidor VOidable.nor shaume Landlord be liable to the Tenant for any loss or damage resulting
tneretrom However, there shall be an abatement or rent for the pence between the commencement of the lease term and the time when
the Landlord delivers possession

8 Utilities Except as specrnec In the Summary Socuon, the Tenant shall be responsible for all utilities and services that are furnished to the Leased Premises
The application for and connectmq of vnutres. as \',('11as all services. shall be made by and only In the name of the Tenant However, If any services or utumes
are JOintlyprovidedWithother property, SUBLESSOH shall make a reasonable deterrrunanon of SUBLESSEE's proportionate share at the cost of saId services
and utilities and SUBLESSEE agrees to pay said sbure 10the SUBLESSOR. payableon a monthly baSISIncluded WIththe rent

9 Condition of Leased Premise The Tenant aclmowledges that the Leased Premises are In good order and repair The Tenant agrees to take good care of
and maintain the Leased Premises In good condmcu throughout the term of the Lease

to _Mamtenance and Repair and Other E,a:penSl'f,_The Tenant, at his expense. shall make all necessary, repairs and replacements to the Leased Premises,
Including the repair and replacement of pipes. etecnn-etwtrlng. heating and plumbing systems, fixture and all other systems and appliances and their
appurtenances The quality and class of all repeue and replacements shall be equal to the cnqmal worth Jr Tenant defaults In making such repairs or
replacements, Landlordmay make them for Tenant's .lecount, and such expenses WIllbe conSidered additional rent The SUBLESSOR has selaslde a
maximum of one cent per square foot per month 01le<l5edarea for common area maintenance, repairs. taxes and other expenses as can be reasonably
determined by the SUBLESSOR If costs exceed tim. maximum, then the SUBLESSEE shall pay It's share, as reasonably determined by the SUBLESSOR.
and payableon a monthly baSISIncluded With the rent

11 Condemnation If all or any part of the Leased f'lemlses IStaken by eminent domain, this lease shall expIre on the date of such taking, and the rent shaH
be apportioned as of that date No part of any award ihall belong 10Tenant

12 SubordlnaUon This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, suuject and Infenor to any and all hens and
encumbrances now and thereafter placed on the ll8sed Premises by SUBLESSOR, any and all extensions of such hena and encumbrances and all
advances paid under such liens and encumbrances

13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof wrthout first obtaining the wrrtten consent
of the SUBLESSOR

'4 Entry by SUBLESSOR SUBLESSEE shall perrnlt SUBLESSOR and lis agents to enter the premises leased pursuant to thiS sublease at all reasonable
times for the purpose of inspecting the same

15 Non~labillty of owner for Damage As between SUBLESSOR and SUBLESSEE, thIS sublease ISmade upon the express condition that SUBLESSOR
IS to be free from aUhabllrtyand claIm for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected WIth,the demIsed premIses dUring the term of thISsublease or any extension hereof SUBLESSEE
hereby covenants and agrees to indemnify and save harmless SUBLESSOR, Its officers and employees and the CIty of San Diego from alillabl!rty, loss, cost
and obligations on account of or arising oul of any such Injuries or losses, however occurnng

16 Insurance SUBLESSEE shall be Insured by an Insurance carrier acceptable to the SUBLESSOR and the Crty of San Diego against toss from public
habilityanslng from the use or conditIon of or operations conducted on the leased premises MIOlmumcoverage shall be $ 1,CX:O,axJ Combmed Single LImit
Liability and Property DamageWIthan occurrence claIms form A copy of the policy of Insurance shall be filed WIth the City of San Diego and shall name the
SUBLESSOR and Ihe City of San Diego as an additional Insured SaId polley shall Specify that the poliCymay not be terminated, altered or canceled WIthout
prlOrwritten nallce to the SUBLESSOR and the City of San Diego by the Insurance company

17 ComDllal)ce with Law and High Buslnen Standards SUBLESSEE shall, at ItS sale cost and expense, comply WIth all of the requirements of all
mumclpal, state and federal authoritIes now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In the
use olthe premises all mumclpal ordmances and state and federal statues now In force or which may hereinafter be In force In addItion, the SUBLESSEE
shall observe high moral and ethical standards In the use of the premIses and shall not conduct a buslness In any manner whIch IS detnmental to the
bUSinessesof the SUBLESSOR

SUBLESSEE agrees to abIde by all rules and regulations as established by Brovm Field Airport Management andfor the SUBLESSOR Failure to comply shall
Ile deemed as a baSISfor breech by the SUBLESSEE



• 18 Assignment or Subletting SUBLES&cl: shall not assIgn thLs sublease or any interest therein and shall not sublel me premises or any part thereof or any
fight or privilege pertment thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any portion
tnereot without first obtamlng the wntten consent of the SUBLESSOR and the City of San Diego A consenllo one enhty or person shall not Infer consent to
any other person or entity Thts sublease shall nol, nor shall any Interest therein. be assignable as to lhe interest of SUBLESSEE by operation of law without
the written consent of SUBLESSOR and the City of San Otego

19 Remedies of SUBLESSOR' In the event of any breach of this sublease by SUBLESSEE, Including the VIOlation of any term or condmon of the
agreement, then SUBLESSOR, besides other rights or remedies It may have. shall have the Immediate right of reentry and may remove all persons and
property from the prermses SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has v!olated any of the terms and
conditions of tms lease or the Master Lease Should SUBLESSOR elect to reenter, as herem provided. or should It take possession pursuant to legal
proceedings or pursuant to any notices prcvrded for by law, It may either terminate ttus sublease or It may relet the prermeea or any part thereof for such term
or terms and at such rental or rentals and upon such terms and condrtlons as SUBLESSOR, in its sole cscretcn, may deem advrsante Wllh the nghtto make
aneranons and repaus to the premises Upon each such retet1mg SUBLESSEE shall be Immediately ueble to pay to SUBLESSOR. '" addition to any
Indebtedness other than rent due hereunder, the cost and expenses of such retettmq and of such aneranone and repairs incurred by SUBLESSOR and the
amount. If any, by which the rent reserve m thrs sublease for the period of such relettmq, up to but not beyond the term of ttus SUblease, exceed the amount
agreed to be paid as rent for the demised prermsee for such pence on such relettlng

20 Insolvency EIther (a) the appointment of a receiver 10 take possession of all or substentlelly ail of the assets of sublease or (b) a general assIgnment by
SUBLESSEE for the benefit of creditors, or (clany action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall conslltute a
breach of true sublease by Ihe SUBLESSEE

21 Binding on Successors: The covenants and conomons herein contained shall apply to and bind the successors and aSSigns of all parties hereto

22 Legal Proceedings, Should II become necessary for the SUBLESSOR, or the City of San DIego 10 commence legal proceedings to collect rent, to
recover possession or enforce any other provrslons of thiS sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, IncludIng a
reasonable sum as attorneys fees

23 Additional Provisions'
(I) Relocation The SUBLESSEE shall, at It's own expense, except as agreed to In the Summary Section, be requuec to relocate to another location provided
by the SUBLESSOR at any lime required by the SUBLESSOR
(II) Security AgreemenUUCC1: SUBLESSEE agrees to provide lnformallon and sIgnature 85 required by any security agreement Including UCCl filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even If a secunty agreement or UCC 1 IS not filed, the
assets Will be considered collateral for the lease unless otherwise agreed to In the summary section

24 Miscellaneous Terms
(I) Notices Any notice, statement, demand or olher commumcauon by one party to the other. shall be qrven by personal deuvery or by maIling the

same, postage prepard, addressed to the Tenant at the premises. or 10 the Landlord at the address set forth In the Summary Section
Ill) Severability If any eta use or prOVISIon herein shall be adjudged invalid or unenforceable by a court of competent Jurisdiction or by operation of

any applicable law, It shall not affect the validity of any other clause or prOVISIon, wtncn shall remain In full force and effect
(III) Waiver The failure of either party 10 enforce any of the prOVISIonS of ttus lease shall not be considered a waiver of that provrsron or the right 01

the party to thereafter enforce the prOVISIon
(Iv) Complete Agreement Thrs Lease constitutes the entire understanding of the partres WIth respectto the subject mailer hereof and may not

be mcdrned except by an Instrument In wntlng and Signed by the paruee

SUMMARY. SECTION

A Description of Premises An open area 1 100 square feet to house a hangar In a location or locations to be determined by Brown Field AVIation
Ventures, Inc

8 Term. ThiS lease shall commence on May 1, 1007 and continue for 60 months

C Security Deposit None

D Rent $11000 per month payable In advance and must be received by the first of each month No Invoice WIll be sent Payments may be mailed or
delivered to Brown Field AViation Ventures, Inc, 1500 Continental Street, San Diego, CA 92173

E Use For aircraft storage

E Utilities, Paid by SUBLESSEE

G Relocation: The SUBLESSEE agrees 10 move the hangar as many time "'5 required by the SUBLESSOR, and at the sole e)l~nse of the
SUBLESSEE First requnec relocation 6hell be et the sole expense of the SUBLESSEE Any eddmonel relocation's requrreo by the SUBLESSOR. shall be
at the sole expense of the SUBLESSEE except, SUBLESSOR shall waIVe three months renta! paymenls for saId move

H Security AgreemenUUCC1: No changes

Personal Guaranlee' A personal guarantee IS requIred under thiS lease

<~t\ -to',
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Brown Field AViation Ventures.lnc
1500 Continental Street
San Diego, CA 9217~
Don Jamison
300 Wagon Wheel
Bonita, CA 91902
Don Jamison
369 Wagon Wheel
Bonita, CA 91902

J, Notices:
To SUBLESSOR

To SUBLESSEE

To GUARANTOR

ESSQR and the SUBLESSEE have executed Ihls sublease as of the day and year first written above

By ---{-<"",66c~"""F-----



1257 Castle HIli Ranch Rd

: Walnut Creek CA 94595-2738

NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof

Ole
Certificate of Coverage and Participation Cert 10 30-4664

'01- - - - -6fo-~-,-" The ccverages described below are included art of the
I Scott Achells following Master Policies covering the nal Hangar

Owners Association

Policy 00829110 Liability Coverages written by
epubhc Ins. Co

Coverage IS afforded on behalf of the National Hangar ners Association and the above named Individual insured as
part of the above listed Master Policies, Covera In place on the specified National Hangar Insurance Program for
me policy period, ccverages and limits as d Ibed below Such insurance afforded by the policies described herein IS

nditions of such pohcies

BUilding ($1,000 deductible)

-(

Change Notes to cerr

Basic Coverage:

Airports Premises Liability. Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

Ootional Coveraaes:
HangarKeepers Legal Liability $1OO,OOO/aircraft With $200,000/occurance with $1,500 de

Option taken N

$0

Personal Property All Risk Covers Personal Property In your hanga~lf Sl
Mysterious disapperance IS NOT COVERED' $0

Loss of Use or Rents Actual Loss of Rent or Use up to: Limit $0

Should any of the above descnbed pohcies be cancelled bet the expiration date thereof, the Issuing ccmpany Will
endeavor to mall '30 days written notice to the Certificate Ider(s) named above, but failure to mall such notice shall
Impose no obligation or liability of any kind upon the co any, ItS Agents or Representatives. '10 day notice of cancellation
for non-payment of premium

AGENT:
Brown and Brown of Colorado, Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone. 303-980-6265-

AUTHORIZED REPRESENTATIVE:

~-ce-rilficate-HOideiS (Copies-of this certificate have -been pro'i;,dedlo'aij iistedholders:if anyfCertificate HOlder IS ,-
I Additional Insured on insured operations per policy terms'

Lancair Corp

1424 Continental Street

San Diego CA 92154



Podds Kimball
SUBLEASE AGREEMENT

ThiS Sublease Agreement, hereInafter referred to 81 "sgreemenr. Is executed In duplicate at San Diego CalifOrnia on July 2S 200'
between Lonea!' egrp herelnafter called 'SUBLESSOR", and Kimball Dodd • ..}1erelnafter called SUBLESSEE" It 1&agreed between
the parties hereto as foflows

1 OUSdptlpn pf Poml ... • SUBLESSOR luses to SUBLESSEE, on the terms and conditions hereinafter set forth those certam pretnlS8S, heremafter
referred to as the ~ptemlses,8S described In the Summary Sedlan

2 !11m,;. The term of thls Sublease shall be 88 set forth In the Summary Secllon until sum urne as SUBLESSOR's rights to the premises are tennlnated
pursuant to mil agreement
3 Blat SUBLESSeE ahell pay to SUBLESSOR In advance, without deduc:tlon or offsot, lit 8 monthly rete and scheduht as descnbed In the Summary
Section ThIs monthly amount does not Indude any taxes due any agency from the SUBLESSEE A SeaJ1lty aeccen equal to one month's rent ana
.as oescnDed In the Summary Section shall be paid to SUBLESSOR prior to oecupency or the prerm&eS unlese the term of this agreement exceeds 12
months In whIch ca •• the 600Jnty deposit shan be waived

4 Rant Ad1utlmmtp Said rent IS SUbject to an annual Consumer Price Index (CPI) 1"ae8Se from January 11. through December 3111 01 the previous
year eft'edlve March 1 The Index used will be the CPI tor "AUUrban Consumers" tor Loa AngelesILong Beach/Anaheim, Catltomla 11thIS mcex IS no
longer pUbllshed, the Index tor adjustment will be the U S. Department at Labors 'Comprehenslve Dmdal Index" most comparable to the aforessltl
Index If a rentat adjustment 1$ calculated uSIng an Index from 8 different base year than 198284 whlch equaled 8 base figure of 100 tor the CPI, the
oase figure used will nrst be converted under B fannula suppfled by the Bureau of Labor Statistics or Its succesaor
If the Department of Labor Indexes are no longer pubhshed, another Index generally recognized as authontattve 'NIII be substituted by agreement of
SUBLESSEE and SUBLESSOR If the partles cannot agree 'Mthln sixty (60) days after demand by either party, a subatltute Index win be selected by the
Chief Otricer of the Regional omce of the Bureau of Labor Statistics or Its IUCCessor, notwIthstandmg conbnued reference herein 10 'CPI" In any event
Regardless 01 the Index pubhcatlon dates, the elfedive date of the rent adjustment II as apecrl'ied In thts Subsection b (1) cpr Index AdJustments Until
the rent adjustment can be reasonably determined by the Index methOd, SUBlESSEE shan ccnnnue to make payments at the eXIsting rental rate \Mlen
!he adlustment IS deterrmned the belanc:e of rents due at the adjusted rate wiD be paid to SUBLESSOR w1thtn thtrty (30) days In no event $hail the
aOjusted rent as estab!lshed by the Consumer Pnce Index be lell than the rent In existence Immedl8tety pnor to the adJustment date
5 Lat. Fon If the SUBLESSEE fads to pay the rent when due, SUBLESSEE will pay, In addition to the unpald rents, $2500 If the rent IS BbJIunpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additlonal $2500, (being a total of $50 00) wtllcills hereby mutually agreed by both oartles
to be appropnate compensation for loss resulting from rentat deUnquency, mdudlng lost Interest, opportunJtles, legal costs, and the cost 01 servtong the
dellnouent account

~ J.lISl The premises are aubleased to SUBLESSEE for the general purpose sa deso1bed In the Summary 5edton SUBLESSEE shall not use or
permIt the premIses or any part thereof to be used for any purpose or purposes other than the purpose or purposes for whim the premises Bre hereby
subleased tf th8 SUBLESSEE uses the property tor other then the spedfled purpose or purposes, the SUBLESSEE may be oonsldered In breach under
Section 17

7 DtllyOry pt Po·uplpn ...tf for any reason the SUBLESSOR cannot deliver posseSSIon of the leaSed property to the SUBLESSEE when the lease
term commences, thIS Lease shalf not be VOId or voldable, nor shaU the SUBLESSOR be Iieble to the SUBLESSEE for any loss or damage resulbng
therefrom However, there shall be an abatement 01 rent for !he penod between the commencement of the lea58 term and the time
wnen the SUBLESSOR d~lvers possesslon

8 WWI1.u...Excepl as speatied In the Summary SectIon, the SUBLESSEE shall be responmbfe tor all utilities and servtces that are fumlshed to the Leased
PremIses.. The application for and connectlng 01 utlrrtles, as well as an S81'V1CeS,shall be made by and only In the name of the SUBLESSEE However, If
any serviceS or utilitles are Jointly prov!l.1ed 'NIth other property, SUBLESSOR shall make a reasonable determmatlon or SUBLESSEE's proponlonate snare
of the cost of said S8t'VlC8Sand utilities and SUBLESSEE agrees to pay saId share to the SUBLESSOR, payable on a monthly baSIS Induded 'Mth the rent
9 CODdltionpt Le'yd Ptoml".The SUBLESSEE acknowledges that the Leased PremIses are In good order and repair The SUBLESSEE agrees to
:aKe gooo care of and malntam the Leased Premises In good condlbon throughout the term 01 the Lease
10 M'lpttnaocD ODd RlP'lr Ind Other E!!WIIAa. The SUBLESSEE, at hIS expenae, shaD make aU necessary, repairs and reptacements to the

Leased PremIses, Indudmg the repaIr and replacement 01 PIpes, eIeclncal WIling, heating and p1umbtng systems, fixture and all other systems and
appliances and their appurtenances The quality and dau 01 an repairs and replacements shall be equal to the onglnal worth If SUBLESSEE defaults
In making such repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses WIll be conSIdered addn:lonal
rent The SUBLESSOR has set SSlde 8 maxImum of one cent per square foot per month of leased area for common area matntemmce, rep8ltS, taxes
and otner expenses as can be rAasonebty determined by the SUBLESSOR If costa exceed this m8XImum, then the SUBLESSEE shall pay It'S share, as
reasonably detennlned by the SUBLESSOR, Bnd payabla on a monthly baSIS Induded with the rent
11 CQOdmnMtlon. 11all or any part of the Leased Premise. IS taken by emInent domain, thIS lease shall expire on the date of SUd'llaklng, and the rent
shall be epportioned as of that date No part at any award shell beJonp to SUBLESSEE
12. SybordlnJttoD ThIS lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and mfenor to any and all liens and
encumbrances now and thereafter pfeced on the Leased Premises by SUBLESSOR, any and all extenSions of such hens and encumbrances and all
advances paid under such Ilena and encumbrances.
13 AnltrlSlpn, SUBLESSEE shell not make or suffer to be made any atterabons to the prerntses or any part thereof WIthout first obtaining the wntten
consent 01 the SUBLESSOR

14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and Its agents to enter the premIses teased pursuant to thIS sublease at all
reasonable bmes for the purpose of Inspectlng the same

15 Non "ability Or pwnoc fpc p.m.ge_ As between SUBLESSOR and SUBLESSEE, thIS sublease IS made upon the express cond'tlon that
SUBLESSOR Is to be free from all liability and dalm for damages by reaaon of any injury 10 any person or persons, or loss to property, at any kind
whatsoever end to whomsoever betonglng In or upon, or In any way connected WIth, the derntsed premiseS dunng the term of thts sublease or any
extenSion hereof SUBLESSEE herebY covenants and agrees to Indemnity and save harmless SUBLESSOR, ItS ofticers and employees and the CIty 01
San Otego from allllablUty, loss, cost end oblIgations on account of or erialng out of any such InJulies or losses, however OCQJmng
16 'g,umn,O SUBLESSEE shall be Insured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego agaInst loss from publIC
liabilIty anslng from the use or condition of or operetlons conducted on the leased premises Minimum coverage shall be S 1,000,000 Combined Single
Limit LIability and Property Damage with an ocamence aalms fonn A copy or the polley Of Insurance shaD be tiled 'NIth the City of San Diego and shaD
name the SUBLESSOR and the City of San DIego as an addltlonat Insured. SaId policy shatI speafy that the poUcy may not be t81Jmnated, altered or
canceled WIthout prior wntten notice to the SUBLESSOR end the City of Sen Otego by the Insurance cxmpany
17 Cpmpll'gGo with yw ,ad Hlgb 'U,toO" St,wt'nft:_SUBLESSEE shall, st tts sole cost and expense, compty 'NIth an of the requlremems aT
aU muniCipal, state end federal euthontles now ,n force Of' which may hereaftar be In force, pertaining to the demIsed premIses Bnd shan faithfully
observe In the use of the premises all munldpal ordinances and state and federal statues now In force or whIcil may hereinafter be In force In addition,
rne SUBLESSEE shall observe high moral and ethical standartls In the use of the premises and shaD not conduct 8 business In any manner v.1'lIcil IS
detnmental to the buSinesses of the SUBLESSOR. SUBLESSEE agrees to abide by aD l'l1es and regulations 8S established by Brown FIeld AIrport
Management and/or the SUBLESSOR Failure to compty shall be deemed sa a baSIS for breech by the SUBlESSEE.

18 A!"gnmont Qr 3uhfotUng SUBLESSEE shall not BAlgn thiS sublease or eny Interest therein and shaU not GUbfet the premIses or any part thereot
or any nghl or priVIlege pertinent thereto or suffer any othet' person, agents end servants of SUBLESSEE excepted, to ocaJpy or use the premises or



llny portlon thereof wtthout nrst obtaIning the wrrtten consent 01 the SUBLESSOR and the City of San Diego A ccnsent tc one entrty or person shall not
Infer consent to any other person or en1Jty. ThIS aublease shall not. nor shall any Interest theretn. be assignable as to the Interest 01 SUBLESSEE by
ceerancn of law without tho written consent of SUBLESSOR and the CIty of San Dlago.
19 Rcmodloo gt IYBI ERmB: In the event 01 any breach 01 thIs sublease by SUBLESSEE, lndudlng the Violation of env term or condItion 01 the
agreement. then SUBLESSOR. beSIdes other rights or remedlas It may have, shsIJ have the Immediate nght of reentry and may remove all persons
and property from the premIses SUBLESSOR shall have the sole and absolute right to detetmme whether or not SUBLESSEE has VIolated any 0:
rne terms and conditions of this lease or the Master Lease, Should SUBLESSOR e1ad 10 reenter as herein proVIded. or should It take POSSe5S1on
pursuant to legal proceedings or pursuant 10 any notices provided for by law. It may either terminate thiS sublease or It may re!et the premises «any
cart mereo1' for SUCh term or terms end at such rental or rentats and lJI)OIl suc:n terms end condrbons as SUBlESSOR. In ~ sole CltsaetJon. may deem
adVisable with the right to make alterations and repairs to the premises Upon ead1 such reletting SUBLESSEE shall be Immediately !teOte to pay to
SUBLESSOR, In addmon to any Indebtedness other than rent due hereunder. the cost and expenses of such relettlng and of such alterations ana
repaIrs tnOJ!T8d by SUBLESSOR and the amount, If any. by INhlch the rent reserve In this sublease for the period of such relettlng, up to but not eeycnc
tne term of this sublease exceed the amount agreed to be pald as rent for the demised premises for SUChpaned on sud'I retettmg.
20 ID'p!yency Either (e) the appointment of a rec8fVet' to take posI88SIon of all or substanbaDy an of the assets of sublease or (b) a general
aSSIgnment by SUBLESSEE tOl" the beneftt of aedfton,. or Clany action taken or suft'ered by SUBLESSEE under any Insolvency or bankruptcy act shaD
constitute a broach of thIs subteen by the SUBLESSEE.
21. RiDding go 3ys""gm: The covenants and conditions herein contained shall apply to and bend the successors and aSSIgns of atl partles hereto
22 lAp" pms'odlnu' Should It become necessary for the SUBLESSOR, or the City of San Diego to COmmence legal proceedings to coDeet rem,
-c recover DOsae8Slon or enforce any other provisions at thIS sublease. SUBLESSEE agrees to pay all legal colis In connection ther8Wlth, mdudlng a
reasonable sum 81 attomeys fees
23 AddWon.1 PrpyIeIpna'
(I) Reloc.Uon The SUBLESSEE shall. at II's own expense, except 8S agreed to In the Summary Section be reQUired to relocate to another location
proVIded by the SUBLESSOR at any time reqUIred by the SUBLESSOR
(II) Securtty AgreemenWcC1: SUBLESSEE agrees 10 provide mforme1Jon and SIgnature as required by any sea.mty agreement Indudlng UCC1 fillno
lilting th81r hengsr{s), 85 collateral for the lease except as othent.1se agreecllo In the Summary Sectlon Even If a S8QJnty agreement or UCC1lS not
flied, the assets Will be cxmsldered collateral for the laa&e Ul"'dessoth8fWlse agreed 10In the summary seetlon
~4 Mlacellaneoua Terma.

(I) Notte •• Any nonce, statement, demand or other communIcation by one party to the other. shall be given by personal dehvery or by mailing
the same, postage prepaId, addressed to the SUBLESSEE at the premises. or 10 the SUBLESSOR 81the address set forth In the Summary Sedlon

(II) $evlItf1Iblllty If any dause or proVISIon here," shaD be adjudged invalid or unenforceable bv a court of comoetent lunsdldlon or
bv operation of any apphcable law, It shall not affect the valIdJly 01 any other clause or proviSion, 'Nhich shaD remain In full foree and efl'ad

(III) Waiver. Tha failure of either party to enforce any of the provtslons of thIS lease shaD not be conSIdered a waIver of that prtMSlon or the
.,oht of the Darty to thereafter enforce the proVIsion

(Iv) Complete Agntemont. ThIS Lease constitutes the entire understanding of the parties with respect 10 the subject matter hereof ana rna}
not be modified except by an Instrument 10wntlng and signed by the partj",

SUMMARY SECTION
A QoKdPUpn pt prom!",. An Open area to house a hangar known as #C5 in a location or locations to be determined by Lanc:air Corp
IL..Iam- ThIs lease shan commence on July 25, 2001 and ecntInue month to month
C, Sttcyrtly Qpppstt FIrst,
last and a one month S80Jnty
depOSl1

D..8IoJ; $256 68 per month payable In advance and must be received by the first of each month Payments may be mailed or delIvered to
• .mCSlr Corp, 1424 Contmentel St, San Diego, CA 92154
.E..J.lIL.F or 81raaft storage
.E....LWUlia: Pard by
SUBLESSEE
Q Sttcydtv AgmomDntlUCC1' No cnanges
H P0rlpn.! GuanDt,,' A personal guarantee IS reqUIred under thIS leas~
I ReIQCltlpO' The SUBLESSEE agrees to move the hangar to another site on Brown FI&ld as many ttmes as reqUIred by the SUBLESSORI
J Not";'"
TO SUBLESSOR Lancalr Corp

1424 Continental St
San Diego CA 92154
KImball Dodds
153 Calla Avenue
Impanel Beach, Ca. 91932
KJmball Dodds
(same address as noted above)

To SUBLESSEE

To GUARANTOR

IN WlTNESS VVHEREOF, the SUBLESSOR and the SUBLESSEE have exea..rted thIS sublease as of the day and year first wntten
abOve



AIG AVIATION

CERTIFICATE OF INSURANCE

THIS IS TO CERTIFY TO: LANCAIR IT ELECTED OFCLS, OFCRS REP
AGTS & EMPL, CITY OF SAN DIEGO, 1424 CONTINENTAL STREET
SAN DIEGO, CA 92154

THAT THE FOLLOWING POLiCY/IES OF INSURANCE HAVE BEI3'J ISSUED TO:
KIM BALL DODDS

~153 CALLA AVE --
IMPERIAL BEACH, CA 91932. USA

POLICY NO. LA 0239268-04
POLICY PERIOD From January 1, 2010 to January 1, 2011
INSURANCE COMPANY NATIONAL UNION FIRE INSURANCE COMPANY OF PITTSBURGH, PA

Coverage only applies as Indicated by a specific limit and deductible. Limits of liability

A Aircraft Liability Single Limit for Bodily Injury and $ 1,000 ,000. each occurrence
Property Damage ~c1udlng Passengers, but
Passenger Bodily Injury Limited within the Single
Limit to s 100,000 each passenger

B. Medical Expense _In_cluding crew s 3,000 each passenger
C Physical Damage to Your Aircraft

Deductibles
10 Number Year Make and Model Agreed Value Not-in-Motlon Not -in.Fllght Flight
N261BG 1987 STODDARD GLASAIR 1111RG $ 50,000. $ 100 $ 100 s 100

$ S $ S
$ S $ $
$ $ $ $
s , $ S $
S $ $ $

THIS CERTIFICATE HOLDER IS:
1 Included as add.nonat Insured as respects liability coverage but coverage only applies after all other coverage available to th
additional Insured has been exhausted,. ,
2. Included as additional Insured as respects liability coverage but coverage only aJiPlieswith respect to the vicanous responsibility C
the additional Insured for the operation of the aircraft by the Named Insured, mclu ing any Interest In the aircraft as ow nerllessor,

3 Included as additional insured as respects liability coverage but coverage does not apply to any occurrence ansmq from the cesiqr
manufacture, modlflcatton, repair, sale, or servicmq of Insured aircraft other than ground handling.

30 days not Ice of cancellation h

Coveraae IS subiect to AViation Date Recoanltlon Endorsement Form No. 71223.
I The Aviation Managers have made provision to give the certificate holder prompt notice of cancellation of any policy
I above. But, the Aviation Managers assume no responsibility for failure to provide such notice. Thts certificate does
not chanae in any way the actual coveraces provided by the pollcv/Ies specified above.

Certificate No. 11148134-11 £?ImIj
Date of Issue January 7, 2010 By

(Authorized Representative)
LAD30B (3/00)



John Nance

SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", IS executed In duplicate at San DIego canrorma on Apn126, 1997,
b~tNeen Brown Fjeld AVIatIon Ventures Inc hereinafter called "SUBLESSOR", and John Nance, hereinafter called "SUBLESSEE"

It IS agreed between the parties hereto as follows'

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and coochtions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary Section

2 ll.!:!D.;",.The term or this Sublease shall be as set forth In the Summary Section until such tIme as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement

3 Rent; SUBLESSEE shall pay to SUBLESSOR In advance, WIthout deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE A security deposIt equal to one month's rent and as
described In the Summary Section shall be paid to SU BLESSOR prior to occupancy of the premises unless the term of this agreement exceeds 12 months In
which case the secunty deposit shall be waived

4 Rent Adlustments Said rent IS subject to an annual Consumer Price Index (CPI) Increase from January 1st through December 31et of the previous year
effectrve March 1 The Index used will be the CPI for "All Urban Consumers" for Los Angelesllong Beach/Anaheim, California If thiS Index is no longer
published, the Index for adjustment will be the U.S. Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid index If a rental
adjustment Is calculated using an Index from a different base year than 1962-34 which equaled a base figure of 100 for the CPI, the base figure used Will first
be converted under a formula supplied by the Bureau of labor Statistics or Its successor

If the Department of Labor Indexes are no longer pUblished, another Index generally recogntzed as authOritative Will be substrtuted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree wrthln sixty (00) days after demand by eilher party, a substrtute Index WIll be selected by the Chief
Officer of the Regional Office of the Bureau of Labor Statistics or ds successor, notwlthstandlng continued reference herein to "cpr In any event -

Regardless of the index publicalion dates, the effective date of the rent adjustment Is as speclfied in this Subsection b (1) CPllndex Adjustments Until the rent
adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the eXisting rental rate When the adJustment
IS determined, the balance of rents due at the adjusted rate will be paid to SUBLESSOR within thirty (30) days In no event shall the adjusted rent as
estabhshed by the Consumer Price Index be less than the rent In existence immechately prior to the adjustment date.

5 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Will pay, In addItion to the unpaid rents, $25 00 If the rent IS stIll unpaid at the
end 01 fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50(0) which Is hereby mutually agreed by both parties to be
appropnate compensation for loss resulting from rental delinquency, including lost Interest, opportumtles, legal costs, and the cost of servicing the dehnquent
account

6 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premrees are hereby subleased If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be consIdered In breach under Secbon 17

7 Delivery of Possession If for any reason the Landlord cannot deliver possession of the leased property to the Tenant when the lease term commences,
thiS Lease shall not be VOidor VOidable. nor shall the Landlord be liable to the Tenant for any loss or damage resulting
therefrom However, there shalt be an abatement of rent for the period between the commencement of the lease term and the time when
the Landlord delivers possessIon

8 Utilities Except as specified In the Summary Section, the Tenant shall be responsible for all utilities and eervrcee that are furnished to the Leased Premises
The application for and connecting of utilities, as well as all services. shall be made by and only In the name of the Tenant However, If any services or utilities
are JOintlyprovided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost of SBld services
and utlllUes and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on 8 monthly basIs included with the rent

9 Condition of Leased Premise The Tenant acknow1edges that the Leased Premises are in good order and repair The Tenant agrees to take good care of
and maintain the Leased Premises In good condmon throughout the term of the Lease

10 Maintenance and Repair and other Expenses The Tenant, at hrs expense, shall make all necessary, repairs and replacements to the Leased Premises,
Including the repair and replacement of pipes, electncal WIring, heating and plumbing systems, fIXture and all other systems and appliances and their
appurtenances The qualrty and class of all repairs and replacements shall be equal to the original worth If Tenant defaults in making such repairs or
replacements, Landlord may make them for Tenant's account, and such expenses Will be considered additional rent The SUBLESSOR has set asrde 8
maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses as can be reasonably
determined by the SUBLESSOR If costs exceed thiS manmum. then the SUBLESSEE shall pay It's share, as reasonably determined by the SUBLESSOR,
and payable on a monthly baSIS Included With the rent

11 Condemnation. If an or any part of the Leased Premises IS taken by eminent domain, thiS lease shall expire on the date of such taking. and the rent shall
be apporboned as of that date No part of any award shall belong to Tenant.

12. Subordination ThIS lease, and the SUBLESSEE leasehold Interest. IS and shall be subordinate, subject and Infenor to any and all hens and
encumbrances now and thereafter p'aced on the Leased Premlees by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances

13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premIses or any part thereof WIthout first obtaining the wntten consent
of the SUBLESSOR

14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and Its agents to enter the premIses leased pursuant to thrs sublease at all reasonable
times for the purpose of Inspecting the same

15 Nonoollablllty of owner for Damage As between SUBLESSOR and SUBLESSEE, thiS sublease IS made upon the express condrtion that SUBLESSOR
IS to be free from all liability and claim for damages by reason or any injUry to any person or persons, or foss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected WIth, the demised prerruses dunng the term or this sublease or any extensron hereof SUBLESSEE
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SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any msorvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE

21 Binding on Successors: The covenants and conditions herein contaIned shall apply to and bmd the successors and assigns of all parties hereto

22 legal Proceedings; Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other previsions of this sublease, SUBLESSEE agrees to pay all legal costs In cormecnon therewrth, including a
reasonable sum as attorneys fees

23 Addltlona! Provlslonsj
(I) Relocation The SUBLESSEE shall, at It's own expense, except as agreed to In the Summary Section, be reqinred to relocate to another location provided
by the SUBLESSOR at any time required by the SUBLESSOR
(II) Security AgreemenUUCC1: SUBLESSEE agrees to provide Information and sIgnature as required by any secunty agreement includIng VCC1 filing,
Ilstlng their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary Section Even If a securrty agreement or ucc t is not filed, the
assets WIll be cunstdered collateral for the lease unless otherwise agreed to In the summary section

24 Miscellaneous Terms.
(I) Notices.Any notice, statement. demand or other communication by one party to the other, shall be gIVen by personal delivery or by maIling the

same, postage prepaid, addressed to the Tenant at the premises, or to the Landlord at the address set forth In the Summary SectIon
(II) Severability If any clause or provision hereIn shall be adJudged Invalid or unenforceable by a court of competent junsdlctlcn or by operancn of

any applicable law, It shall not affect the validity of any other clause or proviSion, which shall remaIn In full force and effect
(III) Waiver. The failure of either party to enforce any of the provrelons of thIS lease shall not be considered a waIver of that prcvrsrcn or the nght of

the party to thereafter enforce the provrslon
(Iv) Complete Agreement. ThiS Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and may not

be modified except by an Instrument In writing and signed by the parties.

SUMMARY SECTION

A. Description of Premises: An open area 1,100 square feet to house a hangar, In a location or locatlons to be detemuned by Brown Field Aviauon
Ventures, Inc

~ ThIS lease shall commence on May 1. 1007 and contlnue for 00 months

C. Securltv Deposit None

o. Rent $11000 per month payable In advance and must be received by the first of each month No mvorce WIll be sent Payments may be mailed or
delivered to Brown Field AViation Ventures, Inc, 1590 Continental Street, San DiegO, CA 92173

E. Use For aircraft storage

F. UtI!!les: Paid by SUBLESSEE

G. RelocatloDj The SUBLESSEE agrees to move the hangar 88 many tlrne as required by the SUBLESSOR, and at the sale expense of the
SUBLESSEE First reqUIred relocatlon shall be at the sole expense of the SUBLESSEE. Any additional relocaticn's requued by the SUBLESSOR, shall be
at the sole expense of the SUBLE~SEE except, SUBLESSOR shall warve three months rental payments for satd move

H. Security AgreementlUCC1: No changes

l. Personal Guarantee: A personal guarantee IS required under this lease

J Notices;
To SUBLESSOR Brown Field Aviation Ventures,lnc.

, 56() Continental Street
San Diego, CA 921 T3
John Nance
4247 Pilon PI.
San Diego. CA 92130
John Nance
4247 Pilon PI
San Diego. CA 92130

IN WITNESS WHEREOF. e SUBLESSOR and the SUBLESSEE have executed tlus sublease as of the day and year first written above

re SUBLESSEE

To GUARANTOR.

By -,/-L.:=:=:6-f/-----

By~A~~~~__
a il~

7 GUARANTOR



ADDITIONAL INSURED EN~DlUF~:Mfm--,....--"""

,. ,

In consideration of an additional premium of $ (Included) , the following are included a
with respect to the liability coverage afforded by this policy and is SUbject to the following:

As respects N195WB

(Only the c1ause(s) indicated by an "X" shall apply.)

Excess liability - Coverage only applies after all other coverage available to the additional
exhausted

Non-operational - Coverage only applies with respect to the vicarious responsi~i1ity of the additional insured
operation of the aircraft by the Named Insured, including any interest in the aifcraft as owner/lessor.

I
Flight Instruction - Coverage only applies while instructing, supervising, evaluatlnq or examining the follOWing
who must also meet the requirements of the Pilots Endorsement:

o
_______________________________________ ~.~'" 1

~
\o Hangarkeepers - Coverage only 'applies with respect to the storage of your aircraft.

IZ.l Workmanship Exclusion - Coverage does not apply to any occurrence ansing from the desiqn, manufactu.l.
modification, repair, sale, or servicing of your aircraft other than ground handling.

Additional Insured: /
I

LANCAIR, ITS ELECTED OFFICIALS, /
OFFICERS, REPS, AGENTS, EMPLOYEES, 6851 CURRANT STREET /
SAN DIEGO, CA 92154 /

/

All other provrsions of this policy remam the same. /\ / (

This endorsement becomes effective June 5, ,td10
Policy No. LA 000235581-05 issued to 2J~O~H!!:I#J~!!:A~N~C~E=-- _

to be attached to and hereby made a part (

By NATIONAL UNION FIRE INSURANCE COMPANY OF PlTISBURGH, PA

Date of Issue ....:J::..:u:::.n~e~1O~.::.2~0-'-1~0 _ By
(Authorized Representative)

Endorsement No. __ ...c1c.::0:..- _

LAD26 (9/99)



--- -- --------", .. " .. ',,,,,a,,, ....al" lVI' IICICllldltt:l CcUI~O ~UIjLt:~~1:::1:::

It IS agreed between the parties hereto as follcwr.

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and condmens hereinafter set forth those certaIn premises, hereinafter
referred to as the "premises, as described in the Summary Section.

2 Tenn: The term of nus SUblease shall be as set forth In the Summary Section until such time as SUBLESSOR's rights to the prerruses are terrrunatedpursuant to this agreement

3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule 85 described In the Summary
Section ThIS monthly amount does not Include any taxes due any agency from the SUBLESSEE A security deposit equal to one month's rent and as
descnbed In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the prermses unless the term of thrs agreement exceeds 12 months mwhich case the secunty deposit shall be waived

4 Rent Adlustments SaId rent IS SUbject to an annual Consumer Pnce Index (CPI) Increase from January 1st through December 31st of the previous year
effective March 1 The index used will be the CPI for "All Urban Consumers" for los Angelesllong Beach/Anaheim. California If thrs Index IS no longer
published, the Index for adjustment Will be the U S. Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid Index H a rental
adjustment IS calculated using an Index from a dIfferent base year than 1962-84 which equaled a base figure of 100 for the CPI, the base figure used WIll first
be converted under a formula supplied by the Bureau of Labor Statistics or Its Successor

It the Department of Labor Indexes are no longer publiahed, another Index generally recognIZed as authOritatIVe will be SUbstituted by agreement of
SUBLESSEE and SUBLESSOR. If the parties cannot agree WIthin sDdy (60) days ener demand by either party, a SUbslrtute Index WIll be selected by the Chief
Officer of the RegIonal Office of the Bureau of Labor Statistics or rls successor, notwlthstandlOQ continued reference herein to "CPI" In any event •

Regardless of the Index publication dates, the effective date or the rent adjustment IS as specified In this SUbsectlon b (1) CPllndex Adjustments Until the rent
adjustment can be reasonably determmed by the index method, SUBLESSEE shall continue to make payments at the existIng rental rate When the adjustment
IS determined, the balance of rents due at the adjusted rate wlll be paid to SUBLESSOR WIthin thirty (Xl) days In no event shall the adjusted rent as
established by the Consumer Pnce Index be less than the rent In existence Immediately prior to the adjustment date

5 Late Fees If the SUBLESSEE f.,ls to pay the rent when due, SUBLESSEE WIll pay, In eddmcn to the unpaid rents, $25 00 If the rent Is still unpaid at the
end of fineen (15) days, the SUBLESSEE shall pay an addrtlonal $2500, (being a total of $5(l00) which IS hereby mutually agreed by both parties to be
appropriate ccmpensancn for loss resultIng from rental delinquency, InclUdIng lost interest, opportunrhes, legal costs, and the cost of serviCing the dehnquentaccount

6 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permrt the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for whIch the premises are hereby SUbleased If the
SUBLESSEE uses the property for other than the specIfied purpose or purposes, the SUBLESfEE may be conSidered In breach under Secncn 17

7 Delivery of Possession If for any reason the Landlord cannot delrver possession of the leased property to the Tenant when the lease term commences,
ttns Lease shall not be VOidor VOidable, nor snaIl the Landlord be hable to the Tenant for any loss or damage resultrng
therefrom However, there shall be an abatement of rent for the pened between the commencement of the lease term and the time when
the Landlord delivers possession

8 utilities Except as specified In the Summary Section, the Tenant shall be responsible for art utilities and services that are furnIshed to the Leased Premrsee
The applJcahon for and connecting of utrhnes, as well as all services, shall be made by and only In the name of the Tenant However, If any services or utilities
are JOIntlyprovided WIth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost of said services
and utrhtres and SUBLESSEE agrees to pay saId share to the SUBLESSOR, payable on a monthly baSIS included wrth the rent

9 Condition of leased Premise The Tenant acknowfedges that the Leased Premises are In good order and repair The Tenant agrees to take good care of
and mamtam the Leased Premises in good condition throughout the term of the Lease

10 Maintenance and Repair and other Expenses The Tenant, at tne expense, shall make all necessary, repairs and replacements to the Leased Premises,
Including the repair and replacement of pipes, electrical wifing, heating and plumbIng systems, fixture and all other systems and apphances and their
appurtenances The quality and class of all repairs and replacements shall be equal to the original worth It Tenant defaults In makIng such repaIrs or
replacements, Landlord may make them for Tenant's account, and such expenses will be considered additional rent The SUBLESSOR has set aside a
maximum of one cent per square foot per month of leased area for common area maintenance, repaIrs, taxes and other expenses as can be reasonably
determmed by the SUBLESSOR If costs exceed thrs maximum, then the SUBLESSEE shall pay It's share, as reasonably determined by the SUBLESSOR,
and payable on a monthly baSIS included WIth the rent

11 Condemnation. If all or any part of the Leased Premises is taken by ernment dornam, thrs lease shall expire on the date of such talong, and the rent shall
be appomonso as of that date No part of any award shall belong to Tenant

12. Subordination Tfue lease, and the SUBLESSEE leasehold Interest, IS and shall be SUbordinate, subject and interior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such hens and encumbrances

13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the prermses or any part thereof without first obtammq the wntten consentof the SUBLESSOR

14 Entry by SUBLESSOR. SUBLESSEE shall permit SUBLESSOR and Its agents to enter the premises leased pursuant to thiS sublease at all reasonabletimes for Ihe purpose or Inspecting the same

15 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease is made upon the express condition that SUBLESSOR
IS to be free from all liabIlity and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind Whatsoever and to
whomsoever belonging In or upon. or in any way connected WIth, the demised premises dUring the term of ens SUblease or any extension hereof SUBLESSEE
hereby covenants and agrees to indemnIfy and save harmless SUBLESSOR, Its officers and employees and the City of San DIego from allltablllty, loss, cost
and obligations on account of or arising out of any such InjUries or losses, however occurring

16 Insurance SUBLESSEE shall be Insured by an Insurance carrier acceptable to the SUBLESSOR and the CIty of San Diego against loss from pubhc
liability anslng from the use or condItion of or operations conducted on the leased premises MinImum coverage shall be $ 1,CX::O,O:OCombIned Single Llmrt
LIability and Property Damage WIth an OCCurrenceclaIms form A copy of the polley of Insurance shall be filed WIth the City of San Diego and shall name the
SUBLESSOR and the CrIy of San Diego as an addllionallnsured Said policy shall specify that the policy may not be termlnaled, allered or canceled WIthout
prior written notice to the SUBLESSOR and the CrIy of San Diego by the Insurance company

17 Compliance with Law and High Business Standards' SUBLESSEE shall, at tts sole cost and expense, comply With all of the requirements of all
muniCIpal, state and federal authoritIes now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In the
use of the premises all mUniCipal ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the SUBLESSEE
shall observe high moral and ethical standards In the use of the premises and shall not conduct a bUSIness In any manner which IS detrimental to the
bUSinesses of the SUBLESSOR

SUBLESSEE agrees to abide by ail rules and regulations as established by Brown Field Airport Management andlor the SUBLESSOR Fa,'ure to comply shail
be deemed as a baSIS for breech by the SUBLESSEE



·",.
16 Assignment or Subletting ESSEE shall not assign this sublease or any Interest therein a. 1 ill not sublet the premises or any i'art.ttvfeo' ':IT any
nght or prIVilege pertment thereto v' surfer any other person, agents and servants of SUBLESSEE t= ....epted, to occupy or use the prermses or any portion
thereof Without first obtaining the Written consent of the SUBLESSOR and the City of San Diego. A consent to one entity or person shall not Infer consent to
any other person or entlty ThIS sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law Vv11h'lut

the written consent of SUBLESSOR and the City of San Diego

19 Remedies of SUBLESSOR: In lhe evenl of any breach of this sublease by SUBLESSEE, including the violation of any term or condition of lhe
agreement, then SUBLESSOR, besides other rights or remedies it may have, shall have the Immediate right of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sale and absolute right to determine whether or not SUBLESSEE has violated any of the terms and
eonemcos of thrs lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take pcesesstcn pursuant to legal

• proceecmqs or pursuant to any notices provrced for by law, It may erther terminate thiS sublease or It may relet the premises or any part thereof for such term
or terms and at such rental or rentals and upon such terms and condnions as SUBLESSOR, in Its sole discretion, may deem advisable with the nght to make
alterations and repairs to the premises. Upon each such relettlOg SUBLESSEE shall be rmmedetely !Jable to pay to SUBLESSOR, In addmon to any
Indebtedness other than rent due hereunder, the cost and expenses of such relattlng and of such alterations and repairs Incurred by SUBLESSOR and the
amount, If any, by which the rent reserve In thiS sublease for the penod of such relettlng, up to but not beyond the term of thiS SUblease, exceed the amount
agreed to be paid as rent for the demised premises for such penod on such relettlng

"

20 Insolvencv; Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE

21 Binding on Successors: The covenants and conditions herein contamed shall apply to and bind the successors and assigns of all parties hereto

22 Legal Proceeding.' Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent. to
recover possession or enforce any other provisions of this sublease, SUBLESSEE agrees to pay all legal costs in connection therewith, Including 8
reasonable Bum as attorneys fees

23 Additional Provisions;
(i) RelocatIon The SUBLESSEE shall, at It'S own expense, except as agreed to In the Summary Section, be required to relocate to another location provided
by the SUBLESSOR at any lime required by the SUBLESSOR
(II) Security AgreementlUCC1: SUBLESSEE agrees to provide Information and signature 89 requrred by any security agreement including UCC1 filing,
hstlng their hangar(s), as collateral for the lease except as othelWlse agreed to In the Summary section Even If a secunty agreement or UCC 1 IS not filed, the
assets Will be considered collateral for the lease unless othelWlse agreed to In the summary section

24 Miscellaneous Terms.
(I) Notices Any nonce. statement, demand or other cornmurucatkm by one party to the other, shall be given by personal delivery or by maIling the

same, postage prepaid. addressed to the Tenant at the prerruses, or to the Landlord at the address set forth In the Summary Section
(i1) Severability If any clause or provrston herem shall be adjUdged Invalid or unenforceable by a court of competent junsdlctron or by operation of

any applicable law, It shall not affect the val1dlty of any other clause or provision. which shall remam In full force and effect
(III) Waiver The failure of either party to enforce any of the provisions of thIS lease shall not be considered a waiver of that provtsron or the fight of

the party to thereafter enforce the provrslcn
(Iv) Complete Agreement. ThIS Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not

be modified except by an Instrument JO writing and Signed by the parties

SUMMARY SECTION

A. Descriptlon of Premises' An open area 1,100 square feet to house a hangar in a location or lccetrons to be determined by Brown Field AViation
Ventures, Inc

~ Commences on 1May 1997 and continues for a penod of 00 months

C Security Deposit: NODe

~ $110 payable In advance and must be received by the first of each month No InVOIceWill be sent Payments may be maned or delivered to
Brown Field AViation Ventures, Inc. 1590 Continental Street, San DiegO, CA 92173

E. Use For aircraft storage

F. utilities. Paid by SUBLESSEE

G. Relocation: The SUBLESSEE agrees to move the hangar as many lime as required by the SUBLESSOR, and at the sale expense of the
SUBLESSEE First required relocation shall be at the sole expense of the SUBLESSEE Any addilional reloeallon's required by the SUBLESSOR, shall be
at the sole expense of the SUBLESSEE except, SUBLESSOR shall waive three months rental payments for said move

H. Security AgreementlUCC1: No changes.

I. Personal Guarantee: A personal guarantee IS requued under this lease

J. Notices:
To SUBLESSOR

To SUBLESSEE

Brown FIeld AVIation Ventures,lnc
1590 Contmental Street
San Diego, CA 921 73
WIlham Cannon
1320 Seacoast Drive, Unit "L~
Impenal Beach, CA 91932
WIlham Cannon
1320 Seacoast Drive, Unrt ·L~
Impenal Beach, CA 91932

To GUARANTOR

R and the SUBLESSEE have executed this sublease as of the day and year first wntten above



NATIONAL HANGAR OWNERS ASSOCIA TlON. INC, and the individual members thereof

Certificate of Coverage and Participation Cert 10 30-4627

LakeSlde CA 92040

The coverages descnbed below are Included as part of the
following Master Poliaes covering the Nauonal Hangar
Owners Assocanon

Policy No MXI98473142 Property Coverages wntten by
Frreman's Fund Ins Co

William B Cannon

9500 Harntt Road #157

Policy No AP00829110 liabilITy Coverages wntten by
Old RepUblic Ins Co

Coverage IS afforded on behalf of the National Hangar Owners Assocranon and the above named mdrvrdual msured as
part of the above listed Master PoI,aes Coverage ISIn place on the speofied National Hangar Insurance Program for
the policy period coverages and limits as described below Such Insurance afforded by the pohcies descnbed herein IS
subrect to all the terms exduaons and condmons of such pohces

Space# C-l

Airport Name Brownfield

Master Policy coverage is effective from January 1, 2010 12,01 a,m, through January 1, 2011 12.01 a m

Change Notes to Cert

Basic Coverage:

Arrports Premises liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

limit $1,000,000 eaell occurance

limit S2,000

Optional Coveraoes:
HangarKeepers Legal Liability $l00,OOOfarraaft With $200,000foccurance With $1,500 deductiblenoss

Opbon taken N

BUilding ($1,000 deductible) Limit so
Personal Property All Risk Covers Personal Property In your hangar If Signs of FORCIBLE ENTRY
Mysterious crsapperance IS NOT COVERED

limit so

Loss of Use or Rents Actual Loss of Rent or Use up to so
Should any of the above descnbed pohces be cancelled before the expiraaoo date thereof the Issuing company Will
endeavor to mall '30 days wntten notice to the Certificate HoIder(s) named above but failure to mall such notice shall
Impose 110 obllgauon or liability of any krnd upon the company, ItS Agents or Representauves '10 day nonce of cancellation
for non-payment of premium

AGENT
Brown and Brown of Colorado, Inc

1660 S Albion Street SUite 525

AUTHORIZED REPRESENTATIVE:

Denver, CO 80222

Phone 303-980-6265

Cerbficate Holders (Copies of thiS certificate have been provided to all listed holders, If any I
Addlbonallnsured on Insured operaaoos per poliCY terms
City of San Diego

Ceruficate Holder IS

CA 92101 San DIego CA 92154

Lancarr Corp

202 C Street

San DIego

1424 Continental St



Gaughan FlyIng. LLC
SUBLEASE AGREEMENT

Thla Sublease Agreement, hereInafter refllrrad to as "agreemenr, la e~eculBd In duplicate at San 0"'90 Callfom,a on De<:amber 20, 2004 between ~
!&m...haralnaftar called "SUBLESSOR", and Gaughan Flying, LLC, here,nalter e<l11ed·SUB~ESSee", n is agreed between the parties hereto as follows.

1. l2tactiOUon of P!!!!!""i SUB~ESSOR leases to SUBLESSEE, on the terma and condnlons hereinafter set forth thosa certsm prem .... , harelnaltar
feferred to as the "pramiaes, 8$ descrlbeclln the Summary SectIOn

2. I!!!m;..The tarm of thiS SUblease shell be es set forth in the Summary Sealon untll suCh time as SUBLESSOR's roghta 10 Ihe premises ere lerminaledpUBuanlto th,s agr .. menl

3. &!!t SUBlESSEE allall pay to SUB~eSSOR in advance, without deduction Or o1rset. at a monthly rata and schedule aa desc~bed In Ihe Summary
Section. Th,. monthly amOUIll does not Include any taxes dua any agency from the SUBLeSSEE First monlhs ranI and a securtty depo.~ one month's
ranI and aa desClibed in the SummaI)' Sadlon ahall be paid 10SUBLESSOR pnor to occupancy of the premises
4 La!! Feu ij the SUBLESSEE fa,ls 10 pay lIle rent wilen due, SUBLESSEE will pay, in addillon 10 the unpaid rents, 525 00 If the rentla allil unpaid at
the and of Maen (15) days, the SUBLESSEE shall pay an addnlonal $25,00. (being a total of $50,00) which IS hereby mutually agl'llBd by both parties to
be appropriate compensallOn for loss resulltng from rental delinquency.

5. llu: The premises sra sublllased to SUB~ESSEE for the ganeral purpoae as descnbed In Ihe Summary Section. SUBLESSEE shall not use or permit
the praml$ea or any part thereof to be used for any P\Irposo or purposes other Ihan the pUrpoae or purposes for which the pram; .. s ara hareby aubleased.
lithe SUBLESSEE useathe property for other than the SpeCified purpose Or purposes, the SUBLESSEE may be considered In breach undar Sadlon 17
5 peliw'Y of P'....lon If for .ny re.son tha SUBLESSOR cannot deliver pasSllllSion of the leased property to the SUBLESSEE when the lease Ie""
commances. thiS Laa .. ahall not be void Of vOidable, nor shall the SUB~eSSOR be liable to the SUBLESSEE tor any loss or damage resuRlng
therefrom. However, there shall be an abatement of rent for the penod between t~e commencement of tha lease term and the time when the SUBLESSORdallvars poasoS$lon.

7, .l.!1!!!1!!!...E~cePt aa apecdied In the Summary SIlCllon, the SUBLESSEE shall be responalble for all utllrtleS .nd services that are tumlalled to the Leased
PramIGetl. The applicatIOn for and connecting of ullirbea. as well as all service., .hall be made by and only In the name of the SUBLESSEE. However. d
any .. rvlCllS or uWIItes are JOintly provldad wrth other property, SUBLESSOR s~all make a reasonable determination of SUBLESSEE'a proportionate Share
of the coat of .. id services and u111~1esand SUBLESSEE agrus to pay said sha", to the SUBLESSOR, payable on a monthly baSIS Included wrth tha rent
8. Condition at L"""1Id Premia T~e SUBLESSEE acknowledgea Ihaltha ~eased Premises alll In good order and repair. The SUBLESSEE agreea to
take good care of and mainlaln the Leased Preml$ea In good condrtion throughout the tenn of the Lease.
9. Maintenance and RlQ9lr 1M 0!tI!r Ex""'!!L The SUBLESSEE, at his axpense, shall make all """"""ary. repairs and replacementa to the Leased
Premises, Includ,ng the repair and replacement of PipeS, aiIle:trlcal wiring, heating and plumbing aystems, lIxture end all other syslems and appliances and
the" appurtenances Tha Qualrty and cla$$ of all repairs and replacements ahall be equ.l to the original worth If SUB~eSSEE defaults In making auch
repairs or replacements. SUBLESSOR may make them for SUBLESSEE'a account, and such expen ... Will be con.idared addrtlOnal rent Tha
SUBLESSOR has sal aaide a m8lcimum of one cant per $Quare foot per month of leased area for common area ma,ntenance, repairs, taxes and otherexpensas as can be reasonably

determined by lhe SUB~ESSOR If costs axceed Ihla mllXlmum, than the SUB~eSSEE shall pay rts share, aa reasonably determined by theSUBLESSOR,
and pay.ble on a monthly baa Is inQjuded wrth the rent

10. C,ondamnatton. Ir all or any part of the Leased Premiees is taken by aminenl domain, this Lease shall a"PIre on the datil of such taking. and the rant
shall be apport,onad as of th.t dalll, No part of any award shall belong to SUBLESSEE
11. Subordination ThiS laase, and the SUBLESSEE leasehold Interest, is and shall be aubordinate. subject and inferIOr to any and all liens and
encumbrancea now and thereaftar placed on the Leased Premises by SUB~ESSOR, any and all extensions of such IIans and encumbrances and all
advances paid under such llena and encumbrances

12 MerauOOl SUBLESSEE ahall not meke or suffar 10 be made any alterabons 10 tha premises or any part thereof without first Obtaining the wntIenconsent of the SUBLESSOR

'
3

Enlly by SUBLESSOR. SUB~ESSEE shall permrt SUB~ESSOR and lis agall1a to entar the prem,ses laased pursuant to thiS sublease at all
reasonable limes lor the purpose 0' inspecting the some

14 Non:(lablllty of owner far Damage' As between SUBLESSOR and SUBLESSEE, this sublease IS made upon lIle express condrtlOn that SUBLESSOR
Is to be trae from all IIsbllrty .nd claim for damages by reason of any InJUI)' to any person or perso"S, or loss to property, of any kind whataoever and to
whomaoever belonging In or upon, or in any way connected with, the demised premltes dunng the tarm of tills subIGase or .ny extanslon Nlreof
SUBLESSEE hereby covenants and sgrees to Indemnify and save hlrml""" SUBLESSOR, rts officers and amployees snd the Crty of San Diego from all
llabdrty, loss. coat and obill/alions on account of Of ariSIng out of any sUcl1lnjunes Or10_, however OCCurnng.
15, laIuranca SUBLESSEE shall be Insured by an Insuranoe camer accePtable 10 the SUBLESSOR and the C~ of San Diego againat loss from pUblrc
Irabll~ ariSing from the use or condrtlOn of or operationa conduded on the leased preml88S MInimum coverage Shall be $ 1,000,000 Combined Single
umrt Llabll~ and Property Damage wrth an occurrence claims form A copy of the POlrcy of Insurance aha II be filed wrth the CIIy of San Diego and shali
name tha SUBLESSOR Ind tha G~ of San Diego lIS an addrtlonal InsUred. Said policy ahall specify thlltha policy may not be larmlnatad, altered or
cancelgd wrthout prior written notice to the SUBLESSOR and the Crty of Ssn Diego by the Insurance company.
16. Compllanco with Law and High 1lU!l1""" StandarD SUBLESSEE shall, at lls sole coat and e~nse, comply wrth all of the requirements of all
mUniCipal, state and faderal authorities now In foroe or wlhlch may herealter be In fo""', pertaining to the demised pram_ and shall fanhfully observe In
the usa of the premISeS all munl~1 ordinances and state and fadaral 'tltuea now in force or wIllch may hereinafter be in force In addrtlon. the
SUBLESSEE shall observe htgh moral and ethical slandards In me use of lhe premlsea and Sh.1I not conduct a busln8Sll In any manner that la detnmental
to the businesses of the SUB~ESSOR. SUBLESSEE agrees 10 abide by all nules and ragulatJona as established by Brown Fie!cl Alljloo Management
and/or the SUBLESSOR Failure 10 comply ahall be deemed aa a baSiS for bnlech by the SUBLESSEE

17. Alaianrnenl Of Sub!1lttlng SUBLESSEE shall not assign thla Sublease or any ,nlllreslthareln and .hall not aublet the premises or any part thereof or
any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to OCCUpyor use the p",mlaea or any
POrtion lhereof without fil1lt oblaining the written con .. n! of the SUBLESSOR and the Crty of San Diego. A consent to one e"t~ or parson shall not Interconsent to

any other person or entity. Thla aublease shall not, nor shall .ny interest there,n, be ass'gnable as to the Interest of SUBLESSEE by operotlon of law
wI1hout Ihe wnllen consent of SUBLESSOR and the Crty of San DIego,

18 RtIlledl"" of SUBLESSOR: In the avent of any breach of this sublease by SUB~ESSEE, Including the Violation 01 ony term or condltlon of the
agreement, then SUB~ESSOR, bealdea other rights or remedies it may have, ahell have Ihe immadlate right of reentry and may remove all persons and
property from the pnsmlses. SUBLESSOR ahall have the BOle and absolule nghl 10 detennlne whethar or not SUB~ESSEE has vlOlalad any of the terms
and condltfons of th .. lease or the Mastar Laasa Should SUBLESSOR elect to "",ntllr, sa herein providad, or should ~ take possession pursuant to legal
ProceedingS or pursusnt to ony n011ceaprovl<led for by law. ~ may either lerminate Ihis ilubleaso or it may relet the pntrnlsaS or any Part lIlereof for such
term or tanna and at such rental or rentals and UPOl1such tetma and cel'\dlrlal"l$ 8s SUBlESSOR I" Ib ~ .. dl.C,.han, ma)' d_m ~(I"I$~bkoWIththo "Sht
to make alteratIOns and repairs to tha preml .. s Upon aaeh IUch IIlletting SUBLESSEE shall be Immed18lely liable to pay to SUBlESSOR, in addilion to



• ----- - --- _. -_.•.. _.. '-'" --- '_'OY'~o', y~ ~., '''0 0"+'."' .... OJ '~CI1"''''\ling ana aTsuen aRenlhOna and repair.! mcurred by SUBLESSOR and
the amount, if any, by whICh the rent reserve In thill .ulllea ... tar the perIOd of such relenlng, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised prenuses for .uch period on .uch relelling.
1
9
l!!Iofytney' Ellher (a) lIIe apPOintment 01 a receIVer to take po ....... ion of all or substantially all of the as&ots of s~ble8se or (b) a general assignmentby

SUBLESSEE for the benefit of creditors. or (C)any action taken Or suffered by SUBLESSEE under any Insoll/enoy or bankruptcy act shall con.t~uto a
breach of thl •• ublease by the SU8lESSEE.

20 Binding on Succm9!!: Tho covenant. and condition. herein contained .hall apply to and b'nd the succes.ors and assigns of ail paJ1ies hereto,
21 WI PlllGttdln!la. Should ~ t>eoom. ne<:ellOlllYror the SUBLESSOR. or the el!l' '" S3n Diogo II> 20m""""", legal plll<lOl<ld'ngsto ooIleet 'Onl (Q """~ ~"lOn or
.n~"", arty other prtnIIS""'S at this subleaso. SUBLESSEE aO_1I> pay an JegaI ",,"!!lIn con_ !herOWlth,Indudlng a reasonable sum as attorneys Mea
22 MiBClIllaneous Torma

(I) Notices: Any notice. statement. demand or other communication by one paJ1y to the olher, .hall be given by personal dellVary or by mailing the
same. postage prOllald, addressed to the SUBLESSEE attha premi .... , or to the SUBLESSOR at the eddress set forth In the Summary secnon.

(II) Severability If any clause or provision herem shall be adjooged Invalid or unenforceeble by a court of competent JUrisdictIon or by operallon of any
apphQ8ble law, ,I shall not affect the validity of any other clause or provi.ton, Which shall remain In!uil force and effect.

(III) Waiver, The failure of erthar paJ1y to ontarce any 01 the proVISions of thIS lease .hall not be considered a waiver of t~at proVl.,on or the nght of the
party to thereafter enforce the provl.,on

(Iv) Complete AgteemtnL Thrs l ..... a constllutes the entire underslanC:lIng 01 the paJ118.With ra.pael to the .ubJect D1atter hereof and mey not be
modlfl8d excOIlt by an instrurnent,n writmg and .Igned by the PaJ1les,

SUMMARY SECTIQN
A. DesCription of premia"", Hangar known ... B3O-B Brown Field AlrpOJ1, San Diego, CA 92154
8. Term Month to Month
C. Secyrlty De!!O!it one months ranI
l2...Bl!J.I Payment. may be mailed ordeill/ered to LanceirCorp. 1424ConllnentaISt,SanOlegO,CA 92154
~AVlatlon
F Utili. and Cleaning, Paid by SUelESSEE

G Security Aa_nt: SUBlESSE:E: agrees to pnwlde Information and signature as req~lred by any OBCllnIy agreement including UCC1 fihng, hSlIng
the,r office equipment as coilateral 'or the lea ... except as ollleMise agreec:lto In the Summary S8Clion Even 'f a security agreement or UCC 1 IS not filed,
the aSsets will be considered collateral for the lease unless olhaMise agreed to In the summary sectiOn
H. Parso"",1 Guamn"" A per.lOnal guarantee I. reqUired under thl' lease
I. Alterations, Tenant must get approval for tho add~lon of window covering, Il8CUrrty bars, etc.
J. NotlcU'
To SUBLESSOR' Lancslr Corp

1424 Continental Street
San Dlego_ CA 92154

To SUelESSEE Gaughan FlYing, llC
6005 las Vegas Blvd South
La. Vogas, NY 89119

Gaughan FlYing. llC
--Same As Above--

To' GUARANTOR

IN WITNESS WHEREOF. the SUBLESSOR and the SUBLESSEE have axecuted thIS sublease as of the day and year first wntten above

By



•
; \...J
USAlG' Certificate' of Insurance
This is to certifY 10; San Diegb jet Center
whose addressis,: 1424 Continen1a1 Street

san Diego, California 92154
tnat Gaugl'ran Aying, u.c, Gaughan SOuth, LtC dba; South Point Hotel Casino & Spa

wf1O:;e address Is: clc Conway. Stuart &Woodbury
4021 Meadows l.ar1e
LasVegas, Nevada 89107

'is at thiS date insured wilh the sev~ Particjpating Companies aF the United States Aircraft Insurance Group, for the
IJmjts of Coverage staled below, at the' foIlowillg locations: Worldwide

Descriptive Schedule >Of COYe!C!9'es 1996 Canadair Challenger CL-600-2B19, N711WM
'!<irrd of I~nce PorICYNumber Policy Term limits of Caver-age

AlRCRAFr UABIUTY SfHL t-528O 08f3012010 - Each Person
COrnbine<lliabili!y Covesge for 06"13012011
bodily injury and property damage

COVerage includes '1NaI. Hl-jacking and Othel' PerIls Exclusion Clause Limited Write..s~ck. Provisions
Aggregate Etl'dorsement {Applicable fo Your Uabirlty Coverage and Your Medical Covemget

Each Occun-enCl"

s 100,000,000
s 50,000,000

Aggregate

AIRCRAFT PHYSICAl..
DAMAGE - ALl RISKS

Not In-Motion OedudibIe

S
In-Mot1on Deductible Amount of Insurance

S $

AIRPORT LIABILITY
Combined Liabinty Coverage for
bodOy injuty and property damage

Hangar1<eeper's liability

Property Damage Deductible

Each Aircraft EachOCCurrence

$

$ S
$

1. The "Who's covered" section of ywr policy, under "YOUf Uabirrty Coverage; shall include San Diego Jet Center,
but only for claims of bod~y injury. mental anguish or praperty damage while the insured aircraft is being operated by.
for, or with the permission of the "poUcyholder:

2. We won't covet San Diego Jet Center. for claims arising oul of their liability as a: manufac!uret. seller. handler.
distributor or service Tacifity of any product or service sold, handled, distributed or provided.

This certificate or veiflCation of insurance is not an insurance poncy and does not amend, extend or atler the coverage
afforded by the policies listed hereiIL Notwithstanding any requirement. term or condition of any contract or otller
document, with respect to which this certificate or velifieation of insurance may be issued or may pertain, the insurance
afforded by the policies described herein is subject to aU terms, exclUSions and conditions of such policies.

The Aviation Managers of the USAIG (United States A1rcrafllnsurance Group) agree ltlat in the evem: of canceUation of
the policy(lesl. they will endeavor to give the party to Whom this certificate is issued 30 days advance notice of such
cancellation, but the Aviation Mana~ shall not be liable in any way fodeDure to give such notice.

l1NJTB) STATES AVIATION UNDERWRITERS, INC" Avilftion Managers

Address: 550 South Hope Street, Suite 710. La:;;MgeJes. Califomia 90071

dale: June 22, 2010
CertNo.6

F-108d-eert 1 (Rev. 10/06)



Edward Szostek
SUBLEASE AGREEMENT

,- This'!;ublease Agreement, hereinafter referred to as "agreement", is executed In duplicate at San Diego California on December 1, 2006 between Lancalr Corn
hereinafter called "SUBLESSOR", and Edward Szostck ,hrelnafter called "SUBLESSEE". It is agreed between the parties hereto as follows.

1. Description of Pranises: SUBLESSOR leases to SUBLESSEE, on the terms and condRions hereinafter set forth those certain premises, hereinafter referred
to as the "premises, as described In the Summary Section
2. Term: The term of this Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's nghts to the premises are terminated pursuant
to thiS agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, WIthout deduction or offset, at a monthly rate and schedule as described in the Summary Section
ThiS monthly amount does not Include any taxes due any agency from the SUBLESSEE First and Last months rent and a securRy deposrt one-half month's rent
and as described in the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees: If the SUBLESSEE fails to pay the rem when due, SUBLESSEE will pay, in addrtion to the unpaid rents, $2500 if the rem is stili unpaid at the end
of fifteen (15) days, the SUBLESSEE shall pay an addrtlonal $25.00, (being a total of $50 (0) which IS hereby mutually agreed by both parties to be appropriate
compensation for loss resu~lng from rental delinquency
5. Use: The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Section. SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased. If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach under Section 17
6. Delivery of POSsession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, trus Lease shall not be VOidor voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resu~ing
therefrom. However, there shall be an abatement of rent for the period between the commencemem of the lease term and the time when the SUBLESSOR
delivers possession.
7. Utilities Except as specified in the Summary Section, the SUBLESSEE shall be responsible for all utilrtleS and services that are furnished to the Leased
Premises The application for and connecting of utllrtles, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If any
services or utilRies are JOlmlyprovided WIth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost
of said services and utilRies and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis Included WIth the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair The SUBLESSEE agrees to take good
care of and maintain the Leased Premises In good condmon throughout the term of the Lease
9. Maintenance and Repair and other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electrical wmng, heating and plumbing systems, fixture and all other systems and appliances and their
appurtenances The qualRy and class of all repairs and replacemems shall be equal to the original worth If SUBLESSEE defau~s in making such repairs or
replacements, SUBLESSOR may make them for SUBLESSEE's accoum, and such expenses will be conSidered addrtlonal rent The SUBLESSOR has set aside
a rnanrnurn of one cern per square foot per month of leased area for common area maimenance, repairs, taxes and other expenses as can be reasonably
determined by the SUBLESSOR If costs exceed this maxmum, then the SUBLESSEE shall pay rts share, as reasonably determined by the SUBLESSOR,
and payable on a monthly basis Included WIth the rent
10 Condemnation. If all or any part of the Leased Premises IS taken by emlnem domain, thrs Lease shall expire on the date of such taking, and the rent shall be
apportioned as of that date. No part of any award shall belong to SUBLESSEE
11, Subordination Ttus lease, and the SUBLESSEE leasehold interest, IS and shall be subordinate, SUbject and Infenor to any and all liens and encumbrances
now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all advances paid under such
liens and encumbrances
12. Alterations SUBLESSEE shall not make or suffer to be made any a~eratlons to the premises or any part thereof WIthout first obtaining the written consent of
the SUBLESSOR
13 Entry by SUBLESSOR: SUBLESSEE shall perrmt SUBLESSOR and rts agents to enter the premises leased pursuant to thiS sublease at all reasonable
times for the purpose of Inspecting the same.
14. Non·lIabilltv of owner for Damage As between SUBLESSOR and SUBLESSEE~this sublease is made upon the express condmon that SUBLESSOR ISto
be free from all lIabilrty and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to whomsoever
belonging in or upon, or In any way connected WIth, the demised premises dunng the term of thIS sublease or any extension hereof SUBLESSEE hereby
covenants and agrees to Indemnify and save harmless SUBLESSOR, Rs officers and employees and the Crty of San Diego from all Iiabllrty, loss, cost and
obligatiOns on account of or anslng out of any such InJunesor losses, however occurring.

/
15. Insurance SUBLESSEE shall be insured by an Insurance carrier acceptable to the SUBLESSOR and the CRy of San Diego against loss from public Iiabllrty

ansing from the use or condRion of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single limit Liability and
Property Damage WIth an ilCCurrence claims form A copy of the policy of insurance shall be filed WIththe CRyof San Diego and shall name the SUBLESSOR and

\
the CRyof San Diego as an addRlonallnsured. Said policy shall Specify that the polICy may not be terminated, a~ered or canceled WIthout prior wntten notice to the
SUBLESSOR and the Crty of San Diego by the Insurance company
16. Compliance With Law and High Business Standards' SUBLESSEE shall, at Rs sole cost and expense, comply WIth all of the requirements of all municipal,
state and federal authonties now In force or which may hereafter be in force, pertaining to the demised premises and shall faRhfully observe In the use of the
premises all municipal ordinances and state and federal statues now In force or which may hereinafter be In force. In addrtion, the SUBLESSEE shall observe high
moral and ethical standards In the use of the premises and shall not conduct a business In any manner that Is detrimental to the businesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as estabhshed by Brown Field Airport Management and/or the SUBLESSOR Failure to comply shall be
deemed as a baSISfor breech by the SUBLESSEE.

17 Assignment or Subletting' SUBLESSEE shall not aSSIgnthiS sublease or any interest therein and shall not sublet the premises or any part thereof or any
'nght or privilege pertinem thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any portion thereof
WIthoutfirst obtaining the wntten consent of the SUBLESSOR and the CRyof San Diego. A consent to one entRyor person shall not infer consent to
any other person or entRy This sublease shall not, nor shall any imerest therein, be assignable as to the interest of SUBLESSEE by operation of law WIthout the
written consent of SUBLESSOR and the CRyof San Diego
18. Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or condmon of the agreemem,
then SUBLESSOR, besides other rights or remedies R may have, shall have the Immediate right of reentry and may remove all persons and property from the
premises. SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has violated any of the terms and condmons of this lease
or the Master Lease. Should SUBLESSOR elect to reenter, as herein provided, or should rt take possession pursuam to legal proceedings or pursuant to any
notices proVided for by law, Rmay eRher terminate this sublease or Rmay relet the premises or any part thereof for such term or terms and at such rental or rentals
and upon such terms and condrtlons as SUBLESSOR, In Rs sole discretion, may deem advisable WIth the right to make alteratlons and repairs to the premises
Upon each such reletting SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, in addlbon to any Indebtedness other than rent due hereunder, the cost
and expenses of such relelling and of such a~erations and repairs Incurred by SUBLESSOR and the amount, if any, by which the rent reserve in this sublease for



*******Bill OfSale*******

November 12, 2006

I, Andrea Jarmusch, power of attorney for William "Bill" J. De Graffenreid do hereby
agree to sell hangar #30, at Brown Field "AS IS" to for
$15,000.00. With a $1,000.00 down payment received on November 12,2006. The
remaining balance of$14,000.00 as a final payment is due November 30,2006. Ground
rental will be the buyer's responsibility beginning December 1,2006.

It is further understood that the additiona120'x30' section on the south end of the hangar
#30 is not part of this sale. It is owned by Barbary Coast Enterprises.

Dated _I-fl /_/_~-f/_'C_~6_
r 7

Dated ----,-1--,---1 +/LCI L-=-/ +1----"0,,,---) ----"C,,---, _



Avemco Insurance Company
411 Aviation Way, Suite 100

Frederick, MD 21701

CERTIFICATE OF INSURANCE

THIS CERTIFICATE IS ISSUED TO Date 10107/2010

tancair Corp
and the City of San Diego & the following
for both-their elected officials, officers
representatives agents and employees
1424 Continental St
San Diego, CA 92154

POLICYHOLDER:
Edward M. Szostak
3428 Valemont SI
San Diego, CA 92106-2433

··DESCRIPTIVE SCHEDULE--

POLICY NUMBER: 100118989500

POLICY
PERIOD

From 10108/2010

1200'01 A.M

INSURED AIRCRAFT: 51219

To 10107/2011

11'59.59 P.M

1968 CESSNA 150J

(local time at policyholder's address)

COVERAGES AND LIMITS OF LIABILITY WITH RESPECT
TO PREMISES LIABILITY PROVIDED BY THIS POLICY
(127301)

LIABILITY - Bodily Injury $ 100,000 each person
and Property Damage

$ 1,000,000 property damage

$ 1,000,000 each accident
The most current date shown in the top right corner is the most current certificate for this Policy and replaces
all certificates, if any, previously issued under this Policy number or any other Policy number with respect to
premises liability under Endorsement 127301.

Thts Certificate of Insurance neither affirmatively nor negatively amends, extends or alters the coverage
afforded by the Policy. It is issued as a matter of information only and confers no rights upon the certificate
holder.

DISTRIBUTION
Avemco Insurance Company

~Q.~

Authorized RepresentativeCeruncate Holder
Policyholder
NC-Fl-1273

Cernucate Holder's Copy



" Todd Morgan

SUBLEASE AGREEMENT

Ttus Sublease Agrpflment, hPrem"ner referred to u'" "apreement'', rs executed In duplicate at San Deqo Cahforma, between Bear4.g,Q
.ffi'.@tlonJ.n~ herelnaller called "SUOLESSOIr, Todd Morgan, hereinafter called "SUBLESSEE"

Ills agreed between the parties hereto as follows

1 Descrll!!!on of Pr~!se9: SUBLESSOR leaf ....s to SUBLESSEE, on the terms and condlhons hereinafter set forth those certain premrses, hereinafter
referred to as the "premises, as described In Ihe Summary Section

2 rsnu,The term or this Sublease shall be as set forth in lhe Summary Section until such time as SUBLESSOR's nghts to Ihe premises are termmatec
pursuant to Ihls agreement

3 R~n!.;SUBLESSEE shall pay to SUBLESSOR In advance, wrthout deduction or offset, at a n onlhly rate and schedule as descnbed In the Summary
Section Ttua monthly amount dOP5 not Include any taxes due any agency from the SUBLESSEE A secuntv deposit equal to one month's rent and as
described In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premise, unless the term of thIs lease exceeds 12 months In wtilch
case the secunty deposlt shall be warved

4 Rept~~j~stmcnls Said rent ISSUbject to an annual Consumer Prtce Index (CPI) Increase from January 1st through December 31st of the previous year
ettectrve March 1 The Index used WIll be fhe CPI for' All Urban Consumers" for Los Angelesllonq Beach/AnaheIm, California If ttus mdex ts no longer
published, the Index for acnuslrnent 'h1Ube the U S Department of Labor's "Ocmprehensrve Offic',11Index" most comparable to the aforesaid r-rdex If a rental
adjustment IScalculated using an Index from a different base year than 19B2~4 which equaled a uase figure of 100 for the CPI, the base figl e used WIll first
be converted under a formula supplied by the BWI'rllJ of Labor Statistlce or Its successor,

It the Department of Labor Indexes iHP. no lcnqer pubtrshcd, another Index generally recog l.zed as euthcntanve WIll be substituted : y agreement of
SUBLESSEE and SUBLESSOR If the parties cannot acree WIthin SIxty (00) days after demand ''I either party, a substitute Index Will be sete .ted by the Chief
Orrlcer of the Regional Offrce of the Bureau of Labor Stausucs or I!Ssuccessor, notvYlthstandlng ontlnued reference herem to MCPl" In any e ent ~

Regardless of the mdex publication dates, the elrcctrve dale of the rani adjustment Is as specrflenm thrs Subsection b (1) CPI'ndel( AdJustm -nts Until the rent
acju-stment can be reasonably determIned by the lodex method, SUBLESSE.E shall continue to make payments at the existing rental rate WI,en the adjustment
IS determined, the balance of rents due at the ndJusled rate Will be paId to SUBLESSOR vllth,n thirty (3')) days In no event shall th~' adjusted rent as
established by the Consumer Price Indpx be less than Ole rent In existence Immediately prior to ~headJustrnent date

~L!-i'!eF~lf !he SUBLESSEE falls to par' the rpnt when due, SU8LESSEE Will pay, In addItion 10the unpaid rents, $25 CX) If the rent :5 ",1111Ur.r,1H1 ilt the
end or flfleen (15) rl~ys, the SUBLESSF.E shrill f'[ly an additIonal $2'300, (being 8 lotal of $5(00) which IS hereby mutually agreed by both parties 10 be
approprrale compensation ror loss resulting from rental delinquency, IncludIng lost Interest, opportunltres, legal costs, and the cost of servicing lhe delinquent
account

6 U~ The premIses are subleased to SUl3LESS[E for the general purpose as deSCribed Iii the Summary Section SUBLESSEE shal! not use or permit the
premises or any pM thereof to be us('d for any [1wpo<;p'or purprlseoqother thOlnthe purpos(- or purposes for whIch the premises are her "'by subleased If the
SUBLESSEE uses the property for othPr th<ln the f,J)('CIII(d purpose or purposes, the SUBlI'::SSEE may be conSidered In breach under Section 17

7 DeI!y.!·IY.J2!E9_S.PS.~_~!Q!1..Jr for any lC<.JS()flUlf~ landlord cannot deliver possession of tre leased property to the Tenant when the lei,~e term commences,
thiS Lease ~han not be VOidor vOlrlOllJlp,nor <;h;llllhf> L,'ndlord be liable to the Tenant for anI, loss or damage resufllng
therpfrom HowevN, there sharr be an abatement of rent for the period between the commeflcement of the lease term and the lime when
Ole Landlord delivers possession

8 Y1!!r!~E)(ccpl as speCified in the Summsry SecllOn, the Tenant sh,,11be responsible fLi aUutilities and serviCes that are fumlshed II lhe Lea!=iedPremises
The application for Rnd connecting of utlhtles as well as all servIces, shall be marie by ann only In the name of the Tenant However, 11any services or utlfl11~S
are JOintlyprovIded With other property, SUBLESSOR shalt make a reasonable detenlllnation of SUaLESSEE's proportIonate share of f'le cost of said sel'Vlces
and utilIties and SUBLESSEE agrees to pay sard share to the SUBLE ;SOR, payable on a J10nthlybaSIS Included wrth the rent

9 Condltl2.n....QU&M~~ The Tenant i'lcknowfedl1f>!'that tllC LO::d~l"(] Premises are In good order and relJG~:"The Tenant ag!l!es to take good cale of
and mamtaln the Leased Premlse& 111 yood condition throughout the term of the Lease

to Malnt('nancc and Repair and Other Expen:.cs The Tenant, at hIs e)(pense, shall nake all necessary, repairs and replacement to the Leased Premises,
Including the repali and replacement or pipes, electrical wlrIng, heating and plumbing systems, fIXture and all other systems and app ances and their
appurtenances The quality and class of all repairs and replacements shell be equal to the original worth If Tenant defaults In makln{ such repaIrs or
replacements, landlord may make them ror Tenant's account, and such expenses WIll 1M3conSidered additional rent The SUBLES$OR has set aSIde a
m;,xlmum of one cen1 per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses as :an be reason~hly
determIned by the SUBLESSOR If costs pxceed Ihls maximum. Illen the SUBLESSEE shall pay It's share, as reasonably delerrrun!Cl by Ihe SUBLESSOR,
and payable on a monthly baSISIncluded With the renl

11 Condemnation If aUor any part of the Leased Premises Is taken by eminent domaIn, thIS lease shall expIre on the date of such laking, and the rent shall
be apportIoned as of that date No part of any award shall belong to Tenant

12, §~@J~_Thls lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and lnfeflo, to any and C'lll Iren.. and
encumbr,mces noVJ and thereaner placed on the Leased Premises by SUBLESSOR, any and all extensions of such hens and encumbrances and all
advances paid under such liens and encumbrances

13 Alleraf1!tn-!. SUBLESSEE shall not make or suffer to be made any alterations to the premIses or any part thereof WIthout first obtaining the \'.t1lhm consent
of Ih. SUBLESSOR

14 ~.D!!Y.JlY_~YJ.!b__ESSOR SUBLCSra::1:: shall permIt SUBLESSOR and Its agents 10enler the premises leased pursuant to thIS sublease at allleasonable
Urnes for the purpose of mspecllng the same

15 Non~lIl1blllty 01 owner [or Damage As betwt>f>nSUBLESSOR and SUBLESSEE, thIS sublease ISmade upon the expre ...s condition that SUBLESSOH
IS 10 be free rrom all hability and claIm for damages by reason of any Injury to any person or persons, or loss to property, of any kmd v'Ihatsoever and to
whomsoever l>elonglOg In or upon, or in anyway connected WIth, the demised premIses dunng the term of Ihls sublease or any e.J:tenslonhereof SUBLESSEE
hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, rts officers and employees and the CIty of San Diego from all liability, loss, cost
and obligatIons on account of or arising out of any such In/unes or losses, however occurring

16 InsurAnce SUBLESSEE shall he tnsurPd by an Ino;urance camer acceptable to the SUBLESSOR and the City of S~r, Diego against loss Irom public
liabIlity arising from the use or condition or or operahont; ronductf'd on the leased premises Mlnlmum coverage shall be $ 1,OXJ,cx:n Combined Single LlmK
I t;,bllrty and Pro~rty Damage With an occurrencE" rlttlln<; form A copy of the policy of insurance shall be flied WIth the City of San Diego and ..,11<111nilme !he
SUBLESSOR, BrOM1 FIeld Aviation Ventures, ~nd the City of San Diego as an add~lOnal mr;ured Said policy shall speCify that the pohcy may not be
terminated. aJlcred or cdnccled Wlthoul prior wfltten notice In the SUBLESSOR and the Cily of San Diego tly the Insurance company

17 Complfll~!!!!..1..i!~aJ~8lfr.lness SJ.!'.lliJards, SUOLESSEE shall, at Its sole cost and C'xpense, comply \..1th arr of the reqUirements or all
munICipal, slate and federal authorltres now In force or which may hereafter be In force, pertalnlng to the demised premises and shall fa~hfulty observe In the
use of the premises all muniCipal ordinances and state and federal statucosnow 10force or Ifmlch may hprelnafter be 10 force In addition, the SUBl.ESSEE
shall observe high moral and ethical standards 10 the use of the premIses and shall not conduct a bUSiness In any manner which is detrimental 10 the
bUSinesses of the SUBLESSOR

;:;UBLESSE[ alJree~ to abide by all rules and requ!i]llons as established hv Arown F'jplrt A,ffVlf1 M"IM~n"'IT".nf ",..rlIM Ih .. C'IIDI C'C'~,",n



WII((en consent of SUBLESSOR and the City of Ban Diego

••

19 ~01edlrs_QLSUB~~SSOR, In the event of :my orcnch of tlus sublease by SUBLESSEE, including the violation of any term or condmcn of the
agreement, then SUOLESSOR, bosndcs other nchts or temedtes It may have, shall have the unmediate rIght of reentry and may remove all per suns and
property from the premises SUBLESSOR shall have thl" sole and absolute right to ceterrnme whether or not SUA LESSEE has VIolated any of the- terms and
condmons or ttus lease or the Master Lease Should &UBLESSOR elecl to reenter, as hereto provided, or should It take possession pursuant to lp.gal
proceedmqs or pursuant to any ocnces provrded for by IffN, It may c.tncr terminate ttus sublease or It may relet the premises or any part tbereot for sucn term
or terms and at such rental or rentals and upon such leon", and comnuons as SUBLESSOR, In Its sole discretion, may deem edvrsable With the right to make
alterations and repaus to the premises Upon each su.:h relettmq SUBLESSEE shall be Immediately hable to pay to SUBLESSOR, In addition to any
Indebtedness other than rent due hereunder. the cost :1I.1 expenses of such reletllng and of such alterations and repairs Incurred by SUBLESSOR and the
amount. If any, uy which the rent reserve In lhls ',\ILJh~cl~e for the penod of such relettmq, up to but not beyond the term of thiS sublease, exceed tile amount
agreed to be paid as rent for the demised ptermsev tor t.uch penod on such relettlng

20 !D.solvej)'£'y"; EIther (a) the appomtment of a receiver I) take possession or all or substantially all of the assets of sublease or (b) a general assaunment by
SUE3LESsE E for the benefit of creditors, or (c)any actron tekr-n 01 suffered by SUBLESSEE under any Insolvency or bankruptcy act shall conslttute a
breach of thrs sublease by the SUBLESSEE

21 Binding on successors: The covenants and ccmnucus herein contained shall apply to and bind the successors and assigns of all parties hereto

22 !-~LfLu..!:...eel!lngs. Should It become necessary fur the SUBLESSOR, or the City of San DIego to commence legal proceedmqs to collect rent to
recover pcssessfon or enforce any other provrsrons of ttus SUblease, SUBLESSEE agrees to pay all legal costs In connecnon therewith, including a
reasonable sum as attorneys fees

23..1\..ddlllg.DilLP19--'!!at?Dlh
(I) Relocation The SUOLESSEE shall, alit 5 own expense. except as anroed to In the Summary Section. be required to relocate to another location provided

by the SURLESSOR at any tune tequned by lh~ SUI1U::SSOR In the event the relocation IS 10 another ramp area other than Ihe Bearden ramp area, then lhe
SUBLESSEe. shall P<lY the prevaIling rent;)! r;;l\c (,'l) lll.!t r<lmp "rea r:lt lhe lime of the relocatton It IS understood that the current rental rale Includes a discount
~lnce the SUO LESSEE uses the serw ...es proVided by Oearden I\vlC1tlon

(II) Security !\qrN'lnenUUCC1. 5UOL[SS[E fl(lrl~eC;10 proVide 1flfo'"1atlorl and signature as required by any seclIflly agreement InclUdIng uce 1 riling,
Iishng their h<lllyanS), as collateml for the Ipolel.:'C!xLepl d~ othef'Nise agreed to in the Summary Section Even If a secunty agreement or UCC 1 IS not filed, the
assets Will be consldcled colluteca! for the le<J:.e unless othcrwl~e agreed to In the summary section

24 Mlscf'lIaneous Terms
(I) NotIces: Any nollce, statement, demand or other (..ommunlcatlon by one party to the other, shall be gIVen by personal delivery or by mailing the

same, postage prepatd, addressed to the Tenanl at the premIses, or to lhe Landlord at the addre99 set forth in the Summary Sectlon
(II) Severability If any claus~ or prOVISion here.n shall be adjudged mvahd or unenforceable by a court of competent JUrisdictIon or bV operation of

any appllcaLJlc taw, It shall not affect lhe Vi1lldlty of ,my olllel clouse or prOVision,whIch shall remain In full force and effect
(Ill) Waiver. The failure or either party 10 enforce any of thp PIO'.':~iu'l~ui mls lease shall not be conSIdered d ,',":l!vpr of that proVlslon or Ihe right of

the party to there<1ner enforce U,e ~llJ\{I:'lon
(Iv) Complete Aqref'ment. ThtS LeaslO' COllo;tltutesttle enlne Jnderstandlng of the parth~s with respect to the ~ubJect matter hereof and may not

be modified exccpt by an Instrumenlln writIng and signet.! by lhe pal tIes

SUMMARY SECTION
~__Oesgipllon of Prcmlses, An open area 1 ~ro !.,qu,.ue feet to ilollse a hangar, Hangar A, In a locatIon or locations to be detefmlned by Bearden
AVIation, Inc

B. Teml; ThIS agreement shall become effech{e on May 1, 1997 and continue for 00 months

C. Securltv Dc..p-0sU- None

R.J3ent:_S127 CO per month payable In advancp ~nrl mllr-t be received by the first of each month No invoice WIll be sent Payments may be mailed or
delivered to Bearden Aviation, Inc, 1424 Continental Street, San DIego, CA 92173

~For Blrcran storage

F. Ulililles: PaId by SUBLESSEE

G Relocation: The SUBLESSEE agrees to move tile hanqar as many time as required by the SUBLESSOR, and at the sole expense of the
SUBLESSEE First requIred relocatIon shalt be at tile sole expense of the SUBLESSEE Any additional reh>eatlon's required by the SUBLESSOR, shall be
at the sale e)(pense of the SUBLESSEE except, SUBLESSOR shall waIVe three months rental payments for said move

H Security AgrcemenUUCC1, No changes

Personal Guarantee: A personal guarantee IS reqUired under thiS lease

J Notices'
i-;;- su-i3t{SSOR

To GUARANTOR

Hearo"n AVlutton, tnt.
1424 Contlnenlal Strf'et
San DleQo, CPO92173
Todd Morg~n
PO Box 262
Bonita, CA 91002
Todd Morgan
PO 00)( 262
Bonita, CA 9100.£

To SUBLESSEE

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed thIS sublease as of the day and year first written abo"'e,

Bk -fie (l / !C,-,--" L>..Y,".=-.:l=,\'r"=-'
SUB(ESto~ ----J

--;;:yr(/;P)''1.-<j l
SUBLESSEE/

~)- :?--:5 -'t I
DATE

By
.~ , j, ('/-'7,i :.J
DArE

.' 1'" I'.:?.) '. '{ ,) ,-
DATE
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NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof
Certificate of Coverage and Participation Cert ID. 30-5312

r------- -
i Todd Morgan
I

I PO Box 262

! Bomta

The coverages described below are Included as part of the
following Master Policies covenng the National Hangar
Owners ASSOCIation

Policy No MXI98473142 Property Coverages wntten by
Fireman's Fund Ins Co.

POlicy No AP0082911 0 Liability Coverages wntten by
Old Republic Ins. Co

Coverage IS afforded on behalf of the National Hangar Owners ASSOCIatIOn and the above named lndlvidualmsured as
part of the above listed Master Policies Coverage IS in place on the speotied National Hangar Insurance Program for
the policy paned. coverages and limits as described below Such Insurance afforded by the policies described herein IS
subject to all the terms, exclusions and conditions of such policies

CA 91908

Space # B29

Airport Name: Brown Field

Change Notes to Cert

Master Policy coverage is effective from January 1, 2010 12:01 a.m. through January 1, 201112:01 a.m.

Your payment was received after January, 2010, therefore the effective date for your policy begins:: 1011212010

Basic Coverage:
Airports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

limit $1,000.000 each occurance

Limit $2,000

Optional Coveraqes:
HangarKeepers Legal Liability $100,000Iaircraft With $200,00010ccurance With $1,500 deducnble/toss

Option taken N

BUilding ($1,000 deductible) Limit $0

Personal Property All Risk Covers Personal Property In your hangar If signs of FORCIBLE ENTRY
Mystenous disapperance IS NOT COVERED

Limit $0

Loss of Use or Rents Actual Loss of Rent or Use up to limit $0

Should any of the above descnbed pouoes be cancelled before the expiration date thereof, the Issuing company Will
endeavor to mall "30 days wntten notice to the Certificate Holder(s) named above, but failure to mall such notice shall Impose
no obligation or liability of any kind upon the company, ItS Agents or Representatives "10 day notice of cancellation for non-
payment of premium

AGENT:
Brown and Brown of Colorado, Inc.

1660 S Albion Street SUite 525

Denver, CO 80222

Phone' 303·980-6265

AUTHORIZED REPRESENTATIVE:

Certificate Holders (Copies of thrs certificate have been provided to all listed holders, If any) Certificate Holder IS
Addrtional insured on Insured operations per policy terms

t.ancair.tts Officers, Rep Agents

& City of San Diego

1424 Continental Street

San Diego CA 92154
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Hitchcock Family Trust·

SUBLEASE AGREEMENT

thiS Sublease Agreement. hereinafter referred to as "agreement". Is executed in duplicate at San Diego Callfomla on Apnl 11. 1997
between Bearden AyJation Inc. hereinafter called "SUBLESSOR", and the HttChcock Family Trust. hereinafter called "SUBLESSEE".

It Is agreed between the parties hereto as follows:

1. Desqfptlon of Premises: SUBLESSOR leases to SUBLESSEE, on the' terms and Condillons'herelnafter set forth those certain premises, hereinafter
referred to as the "premises, as described in the Summary Section.' ' '

2 !!ml;..The tenn of thIS Sublease shall be as set forth in the Summary Section unbl such time as SUBLESSOR's rights to the premises are tennlnated
pursuant to this agreement. "',

3. Rent; SUBLESSEE shall pay to SUB~ESSOR In advance. witnout deduc:t!on of ..offset: at 'a monthly rate and schedule 6;; ~ribed in the Summary
Secbon. Thrs monthly amount does not Include any taxes due 'any agency'from the SUBLESSEE. A security deposll equal to one month's rent and as
descnbed m the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unlesS the term of this lease 8xceeds 12 months In wlIIch
case the secunty depostl shall be waived. ; ,- ;.

4, Rent Adjustments· Said rent Is sUbject to an annual Consumer Price Index (CPI) increase from January 1st through December 31st of the previous year
effeclM! March 1 . The index used will be the CPI for "All Urba,n ConsUlTlers7,for Los AngelesILorig:BeachiAnahelm. California. If this Index Is no longer
published. the Index for adjustment Will be the U S Department of Labor's "ComprehensIVe Official Index" most comparable to the aforesaid IIldex. If a renlaf
ad)USlment is calculated using an index from a dIfferent base year than 1982-<14which equaled a base figure of 100 for the CPI, the base flllure used will flfSt
be converted under a formula supplied by the Bureau of Labor StatIstics or tts successor.

If the Department of Labor indexes are no-I~~g;r p~bli~~~.,anothe;,i~,generally reco!inized as authoritative will be substituted by agreemem'of
SUBLESSEE and SUBLESSOR. If the partles cannot agree wrthln 'sixty (00) cays' after demand by erther party, a sUbstttute index will be selected by the Cblef
OffICer of the Regional OffICe of the Bureau of Labor Statistics or ItS successor, notWithstanding "continued reference herein to "CPI" in any event •

Regardless of the indeX pUblication dates, the effective date of the rent adjustment is as specified In this Subsection b.(1) CPllndex Adjustments UntIl the rent
adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the existmg rental rate. When the adjustment
IS determined. the balance of rents due at the adjusted rate will be paid to SUBLESSOR withIn thirty (30) days. In no event shall the adjusted rent as
established by the Consumer Pnce Index be less than the rent in BlOslence immediately pnor to ttie adjustment date.

5. Late Fees' If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay. in addition to the unpaid rents, $25.00. If the rent is still unpaid at the
end of fifteen (15) days, the SUBLESSEE so,all pay an additional $2500, (being a total of $51.(0) which'ls hereby mutually agreed by both parties to be
appropriate compensation for loss resulting from renlaf delinquency, including lost interest, opportunities, legal costs, and the cost of seMcing the delinqUent
account. '

6, Use The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Section SUBLESSEE shall not use or permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby SUbleased. If the
SUBLESSEE uses the property for other than the specified purpose or purposeS, the SUBLESSEE may be considered in breach under Section 17.

7. DeUvery of Possession. If for any reason the Landlord cannot deliver possession of the leased property to the Tenent when the lease term commences.
this Lease shall not be void or voidable, nor shall the Landlord be liable to the tenant for any loss or damage resuRing
therefrom. However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when
the Landlord delIVers possession.

8. UU1ltles Except as specified In the Summary Section, the Tenant shall be responsible for all utilities and services that are furnished to the Leased Premises
The application for and connecting of utilities, as well as all services, shall be made by and only in the name of the Tenant. However, if any seMCes or utilities
are jointly provided with other property. SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the cost of said services
and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis included with the rent.

9 Condltlon of Leased Premise The Tenant acknowledges that the Leased Premises are in good order and repair. The Tenant ag~ to take good care of
and maintain the Leased Premises in good condition throughout the tenn of the Lease.

10 Maintenance and RepaIr and O!her Expenses The Tenant, at hiSexpense, shall make all necessary, repairs and replacements to the Leased Premises.
including the repair and replacement of pipes, electrical wiring. healing and plumbing systems, fixture and all other systems and appliances and their
appurtenances. The qualtty and class of all repairs and replacements shall be equal to the original worth If Tenant defaults in making such repairs or
replacements, Landlord may make them for Tenant's account. and such expenses will be considered addrtional rent. The SUBLESSOR has set aside a
maximum of one cent per square foot per month of leased area for common area maintenance, repairs. taxes and other expenses as can be reasonably
determined by the SUBLESSOR. If costs exceed this maximum, then the SUBLESSEE shall pay It's share, as reasonably determined by the SUBLESSOR,
and payable on a monthly basis included with the rent.

11. Condemmatlon. If all or any part of the Leased Premises Is laken by eminent domain, this lease shall expire on the date of such laklnil, and lhe rent shall
be apportioned as of that date. No part of any award shall belong to Tenant. '

12. Subordination. thIS lease. and the SUBLESSEE leasehold interest, is and shall be subordinate. subject and inferior to any end all lienS and
ertcUmbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
adVances paid under such liens and encumbrances.

13. Alterations: SUBLESSEE shall not make or suffer to be made any afterations to Ihe premises or any part ther80f without first c!:.>talningthe written consent of
lhe SUBLESSOR II is understood that SUBLESSEE has made aRerations to his leased premises by pouring I cement pad on top of the IInnp without forst
obtaining written authorization as required by hrs lease. Sublessor hereby approves said afteration and-the Sublellsee agrees, upon expiretion of this le85e, to
restore the_leased~ea !O tt'~Erigl!'al C9!'clt!!CJ!l ...J..he condition ,rt was_inJ1~10re,t!,e,l!!tewJ9J:1" ._-- ."- - .---

14. Entry by SUBLESSOR. SUBLESSEE shall perr",t SUBLESSOR and tts agents to enter the premises leased pursuant to this sublease at all reasonable
._. __~__.....__ .• Ii_-+i""'thAe.amp



22. Legal Proceeding.: Should R become neces-rv for the ~lj!3LESSQR,: or, the City of San Diego to r-: "lmence legal proceedings to collect renl, to
recover eessesslon or enforce any other prOVISIl If IhlS sublease, SUBLESSEE agreea to pay all k costs In connection thereWIth, including a
reasonable sum as sttorneys fees. ' • .

23 Additional Provisions:
...... .111 "'Qljlt!llq: The SUBLESSEE shall, at It'S own expense, except as agrE!ed t? !~,the Summary Section, be reqUired to relocate to another Iocahonpr~,
by the SUBLESSOR at any bme required by the SUBLESSOR In the event the relocation IS to another ramp area other than the Bearden ramp area, ~
SUBLESSEE shall pay the prevailing rental rate. on that ramp area at the lime' of ihe r,eiOCatlon.'It is,understo9d that th8 current rental rate Ini:Iudes adiscount
&Inca the SUBLESSEE uses the servlci!s provided by Bearden Aviation.' ." .

(II) security AgreementlUCC1: SUBLESSEE agrees to provide informatl9" and signature as reqUired by any security agreement Including UCCI filing,
listing their hangar(s), as collateral for the lease except as otherwise agreed to In the Summary SflCtion. Even If a security agreement or UCC1 Is not filed, the
assets will be considered collateral for the leasaunless otherwise ailreed to In the summary section. '

, . .- -,

24. Miscellaneous Tenrn=.
III Notices: Any notice, statement, demand or other communication IN one party to the other, shall be given by persomi, delivery or by mailing the

same, postage prepaid, addressed to the Tenant at the premises, or to the Landlord at the address set forth in the Summary Section.
1111 Severability If any clause or provrsion herein shall be adjudged invalid or unenforceable by a court of competent jurisdiction or by operation of

any applicable law, ~ shall nol affect the valldlly of any other clause or proviSion, which shall remain in full force and effect
(III) Waiver. The failure of either party to enforce any of the proviSions of this lease shan not be considered a waiver of that provl&lon or the right of

the party to thereafter enforce the prOVIsion. . .. .
(IV) COl'I'lJIlete Agreement. ThIS Lease constitutes the entire Ul)derstllfldlng of the piirtiils with respect to the subject matter hereof aJid may not

be modified except by an Instrument In wrRlng and SIgned by the parties. . ,

SUMMARY SECTION
As Deacrlptlon of Premises: An open area 50 feet by 40 feet to house a hangar In a location or localiOrlS to be determined by Bearden Avtalion, Inc

e, Ieno: This lease shall commence on May 1, 1997 and continues for a period of 60 months Sublessee shall have the option to eXtend
this lease for an addttional 60 months If requested In wnling at least :30 days prior to the expiration of this lease agreement.

C, Security Deposit; None

D. Rent: $170 payable In advance and must be received by the first of each month. No invoice WIll be sent. Payments may be maJledor dehvered to
Bearden Aviation, Inc., 1424 Continental Slreet, San Diego, CA 92173 .

LYH; For aircraft storage and non commerclal m8lntenance of aircraft that is in conformance with Brown Field rules and regualtions.

F. Utilltle.: Paid by SUBLESSEE.

G. Relocation: The SUBLESSEE agrees to move the hangar as many time as required by the SUBLESSOR, and at the sole expense of the
SUBLESSEE Firsl reqUired relocation shall be at the sole expense of the SUBLESSEE. Anyaddttlonal reIoca!lon's reqUired by the SUBLESSOR, shall be
at the sole expense of the SUBLESSEE except, SUBLESSOR shall waive three months rental payments for said move. .

H, Security AgreemenYUCC1: No changes

I. Persona! Guarantee: A personal guarantee 15 reqUired under this lease

J. Notices:
To: SUBLESSOR: Bearden AViation, Inc

1424 Continental Street
San DiegO, CA 921'73
The Httchcock Family Trust
316 Spruce Street
Chula VISta, CA 91911-5525
Bob Httchcock
306 Spruce Street
Chula Vista, CA 91911-5525

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first wnlten above.

To: SUBLESSEE.

To: GUARANTOR:

By ~ ~-JL-
GUARANTOR



· . .
NATIONAL HANGAR OWNERS ASSOCIATION, INC, and the individual members thereof

Certificate of Coverage and Participation Cert ID' 30-4458

The coverages described below are Included as part of the
following Master Policies covering the National Hangar
Owners Association'

Policy No MXI98473142 Property Coverages written by
Fireman's Fund Ins. Co

Pohcy No AP0082911 0 Liability Coverages written by
Old Republic Ins Co.

Coverage IS afforded On behalf of the National Hangar Owners Association and the above named individual insured as
part of the above listed Master Pohcies Coverage is In place On the specified National Hangar Insurance Program for
the policy period, coverages and limits as descnbed below. Such Insurance afforded by the pohcies descnbsd herein IS
subject to all the terms, exclusions and ccndit.ons of such po .

Space # 27

Master Policy coverage is effective from January 1, 2010 12:01 a.m, through January 1, 201112:01 a.m,

Basic Coverage:

Airports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)
limit $1,000,000 each occurance

limit $2,000

Ootional CoveraQes:
HangarKeepers Legal Liability $1OO,OOO/aircraftWith $200,000/occurance With $1,500 deductible/loss

Option taken N

BUilding ($1,000 deducllble)
Limit $0

Personal Property All RIsk. Covers Personal Property In your hangar If signs of FORCIBLE ENTRY
Mysterious drsapperancs IS NOT COVERED

limit $0

Loss of Use or Rents Actual Loss of Rent or Use up to
Limit $0

Should any of the above described pohcies be cancelled before the expiration date thereof, the Issuing company Will
endeavor to mall '3D days written nonce to the Certificate Holder(s) named above, but failure to mail such notice shall
Impose no obligation or liability of any kind upon the company, ItS Agents or Representatives '10 day notice of cancellation
for oon-pavment of premium

AGENT:
AUTHORIZED REPRESENTATIVE:

Brown and Brown of Colorado, Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone 303-980-6265

ICertificate Holders (Coplesofthls certificate have been proviced to'all listed holders,Ita,,;') CertificateHolderiS'-'-1
I Additional Insured On Insured operations per pohcy terms: I
: l.ancair Corp

I:~o;:~'""'sr CA__ 9~_15~_,_, , , , ' j
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,,-,-,,£NC\fI ADVANAL OBERGON S C.

SU[lLEASE AGREEMENT

TIll:!> SlIlJl('Ol<;r fI\lrl'l!lllenl, IlI'leln,lfler rotcnt-tto ;1", aqreement". IS.roocuted In duplicate at San Dseqo Cahfornlo'l on Marett 25, 1997
tetween Oetlfden.i~,vlatI9_n-..ln..c_. hercmatter cdlled "SUAI ESSOH and.A..Gl;.tIlCIA AOVANAL OBERGON S C heremener called

"GUOLESSEE'

It IS aqreed between the parties hereto as foIlO\JS

1 Q.~scrJJ!tlQ!.1 of Prcml;:.£.LSUBLESSOR le;"t~~'"10 ~aJRLESSEE,all the terms and ccndmcns hereinafter set forth those certam premises. IU'lPlndflef

referred 10 as the "premises as described In til£' Summary Geclton

2 Tf"rf!!_ The term of thl:' Sublease shatl be a", set forth In tile Sumrnarv Section until such time BR £,UBLES.SOR's rights to the premises are !Pfrnln<t!t>!I

purvuant to lim. agreement

J Rent, ::';UGLESSEE shall pay to SURl f:SS()H HI advance, without dl'!ductlon or onset at a monthly rate and schedule as dcscnbort In tlw Sumrnorv
Sf'c!lon 'Ihts monthly amount does not IIlclud," anv tae-s due nnv opencv from the SUBlESGrE 1\ secunty depo'lIl equal 10 one montbs, rpnl anu ;1'"

dc-:;,rlltY'd mlhf' summary Spetlon shall be paid to SLJBLE5UOH !JIM 10occupancy of the premises unlo!ss the term 01 thiS lease exceeds 12 months HI \\I1I(.h

case the security deposit shall be waived

<1 Rl"'nJ_A-dJuf~t..rtl('nls Satd rcnt rs subject 10 art '1I\n\l,,1 <.. onsumr-r Pnce index (CPI) Increase from January 1st throuch December 31st of thp nTf-VIQ,JSye ..~r
eflp.<;llvf' Milrch 1 lhe mdex uvco VIlli be lhro ePI IN All urban consumers for Los Angelcs!Lonq Beilrh/Anahelm, California If ttus Ind~l' IS no l{ln~lPr
published, tbe mdp)( for adjl.lr.tmeol1l '11111be the' I:l n~ p.utmont of L.ilbor',", "Cumprehenslve Orrlt:lallndl':,(' most comparable to the aforesaid 1[1'1(.>"If a renl,,1
,1dlu<;!Jncnlls C(l.lrulrlled uSing an l!,dC'~ fl(Hli a drffclcnt b,l<;e year Ih,1n H."U2-84 which equaled a base flgllle of 100 for the CPI the base llqwe 1151'0....111flf<;l
l>e t.onvprlf"d under a formula supplied bv !tIe Blll";w (lILabor SI<lIl",tlcs or Its successor

If thp O('p<lltmcnt 01 1.'Ihm Indl")((''; ale nu le'I"I"! 1"I!lIl',lwd i1l10lhflf mdex !JpnPrally rccoqnrL'ed ,15 authontatlve \',11! h~ <;\Io.-.11tu1l"C1t"l ,ltlJ1!i'menl of
SUBLESSEE ,mil SUBLESSOH If tile p,utlC'," (','1lI11)! 1mr-e wlthll1 sl~ly (C;o) clays after demand by I!,lh<:>r p<lrty, a sub ..lltulc Index ....llIlJe sclc,-tlCo by the Chi'"
Qllicer of the Regional Office of the [JUI('<IU of LJ!)l'JI ~'dlr"llcs or It:>~uccessor, notwithstanding conhnu('d relerence herein to' CPI' In any ellpnl

Rf'gardlcss of the mdex pubilcallon d;jles, the F;'l!rr 11",,-11.111"of the rent adju~lmenlls as specified In Ihls Subsecllon b (1) CPllnde'< AdJuslmpnls Unlll tile r~l\t
adJuslmenl can be reasonahly determined by Ih(' Illde'>: m~thod, SUBLESSEE shall CQntlOue to make payments at the eX!stulg rental rate When the ildJustl11ell1
IS determlOed lhe balance of tenl<; due at the (Jdju"led late WIll be pard to SUBLESSOR WIthin Ihlrty {;))) days In no event shall the adjusted renl as
establl&hed by the Consumer Pnce Index be 1£>5& than tbe rent In eXlslence Immediately prior to the adjustment date

~~L_a.!!Lf!,es_lr the SUBLESSEE falls to pi'ly th.' rr>nl dlerl nut" SUBLESSEE WIll pay, In addition to tlw unpaid rents, .$2500 If the rent IS stlllllnpilid alIne
cnd 01 flftPen (1'1) day,:, the SUSI ESSEL ',lvill"'j iH\ adt1lllondl 1-2500, (bclnQ a total of .$;..000; ""'llCh IS hereby mutually agrped by both P3r11pf, 1o be
,lppropn"te compen~<'!hon for )05S resulling Iron 1 ental delinquency, including lost Interest. opportunlhes, legal costs. and the cost 01 servlclllg the delinquent

account

G yze TIle pH'lnl'.('S are '""bl"',1"l'tllo ::'UUL[' ',EL fOlI ttle geflerdl ~urP0<;0 as described m the Sumn1<JI{ Section SUBLeSSEE Shilll no!u,:c or [lellnrt th'"
prelJll!>e<>or <lny pellt theleof to bf' u ....,':'ri for "ny Ildrfw~(' 0r pUipose::. other than the purpose or purpose!, for \\It\lch the premise,,; arp hereb". ':.-ubleased If the
SUBLESSE::.E::.use"" the prop('rty for oH1el than IIi" sf.-I:ufled purpose or purpvses, the SUBLESSEE may be conSIdered In breach under Sechon 17

7 Dch~~D~_.!!!J~O_s_scr,s!!!!Llf fOi any reason tin- I ilndlOld cannot dpllver possessIon of the leased pro~erty 10 the Tenant \'Vt1en lhe lease term cornmencf"S,
Ih,<; L('a~~csl1<11InotlJe VOid or VOI<lable, nor !',!l<llltllC l,mdlurd bp Iiahle to the Tenant for any loss or domagc resulting
therefrorn HOV'Ie'cr. therf> r.hllil 00 ,m abat~ment of IPnt for the period between the commencement of the lease term and the time when

the landlord delivers possession

8 Utlhllr5 El'ccpt as !;ppnflPd In the SUlI1l1ldlY SLcilOn tile Tpnanf <:b.::!!tc 't:":>.,ullsIOle for all utllliles amI "ien.c~"that are furm<;hed 10 tl1e Lensed Preml5.f"5
The applinl!I(Jn lor and c~nnccti,l'" r,f ull:,l,,_~, a5 \ I'll ii', all servIces, shdl1 bp made by and only m the n<lrTle of the Tenant nv ••e""r If .my services or utllill,",~
arp JOintly plovlded wllh other property SUBLESSOH shall mAke a reasonablp. determlnllllOn or SUBLESSEE'5 proportIonate share of the CObt vf :;a,d servIces
and utl!l!le~ and SUUll:~~EE dgrees to pay SdltJ ~Ilare to the SUBLESSOR, payable on a monthly baSIS Included wIth the rent

9 ~~.!!!I!l{!r.!...H.th-~a_H~_d Preill~e~ The Tenant uGl,no\;le'dgf'o<, thnl the Lpa<;ed PremIses are In good ordcl and repair The Tenant agrees to take good care of

and mJlnlarn thl~ l eased Premises In good condition !tHoughout the term uf the lease

10 ~'~!.Iili'~~_,!!!-d...Bcpan and Oth_£.l:_E,l(R.el1'~~ TIlt' T ....nnni. at ills e"pense. shall make all necessary, repairs and rf'pli1cpments 10 the Lea"-....d Prcmlses,
Including the repair and replacpment of pipe!> elcr!lIral Wiring, healing anc1plumbing systems fl\lture and all olhN systems and app1r.lnces and !tICI!
apptJIlf'nanCCs The quality and cla<;s of All rE-palr::. Jnd re~ldCem!?nts shall be equal to the ongmal wor1h If Tenant deraults In making such repa'l~ 01
rcplaccment~. lcmdlord may milke !hem lor Ti;nanl's <Ic.count, and such expenses WIll be consldpred addrtlonal rent The SUBLESSOR has <,~t H"-Ide a
ma)(l!num of onc cent per square foot p~--,rmonth or I~ased alea for common area malnten<lnce repairs, l;;1x<>sand other c'(pense!> as can be reasonably
delermlnpd by lhe SUBLE.SSOR If cost!> excef>d nliS maximum. then Ihe SUBLESSEE shall pay rt S shar:!, as reasonably determined by the SUBt F;SSQR,

and payable on a monthly baSIS Included With the lenl

11 CondenJD_il!lQ..n ......lf all or <lny part of the L('il5Cd PrI'..'1l11"e$<IS ta~cn by eminent domain, thIS lease shall expIre on the ddte of such laking. and Ihe rfOnt sh<111

be apportioned as of that date No part of any aV/dld ~11illllJcjong to r enant
12 SuUo--!dJni!!Lo...!L.Thls ll"';]o;(', and the SUnI1:3:,;(:[ le(1'5{'lmlil Intc-Ies!. IS and shall be suoordln'ltf', SUbject and Inf{'110r 10 any ~nd ,lli Ir~n" rind
encumhrances now and thcrcaflPf plac("d on 111~ledsed Premlse<; by SUBLESSOR, any and all e~1enslons of such liens and encumbrantes rll'\d all

advances paid under such hens and encumbrance~

13 ~1!.cratl.Q.I)"!" SUBLESSEE shall nol make Of .,uf!~{ to be made any alleratlons to the premIses Of any part theleof Without first obtaining lilt' v,lllten cons!"nt

of Ihe SUBI ESSOR

1<1 l;!lt!YjJ'y_SUBL,~SOR SUBlESS[!: shall pprmll ::,U13LESSOR and Its agents to {'nler the premises leased pursuant 10 thIS sublease at <llllea'>onable

limes for the pwpose 01 Inspecting the same

15 ~on~lla_blhlv of O~N lor Da.m~9Q......A~bel\ ""11 f,U81 ESSOH ;lOd sum ESSEE. thiS suulea<:;e IS made upon the f"Vpress condillon 01.11sum ESSOn:
I'" to be flf'e from all Iiablllly and claim for d?lnl" W~ by I('<I':.-on of <Jny Injury to any p€'rson or persons Of loss to proper!.y or any kind wh<1I~0".",r lind to
whOTn'>Oever helongll1g lr'I or upon or In any Wil,' (nnnp("t"rl vflth, the dernlR>t1 premises dUflng thp term ollhls sub!pa-;e 01 any cxten::>1011h!:,lf'"r SlJI3L[SS[E
heleby cov ..nanls and aqrees to Indemnify and ;;Wfl tmrmle-,;s SUBLESSOR, ItS officers and employees and the City of San Dleqo Irom alillabilit't Ir";,", C'oc.l

alld obligations on account 01 or ariSing out 01 any :;Udlll1l11' I~~ or \0--;....('5. however occurrrng

16 Insurance SUBLESSEE shall be Insured \)'1 an JI1 ,1Irance camer ac.ceptilble to the SUBLESSOR <lnd the City of Sdll Du~go agclrfl<;t 1L."r, Irorn public
Il<'iblhly arlsmg from the u<;e or condItion of or 0p"'lallon-:; conducted on Ihe leased premises Minimum cO\lerage shall be $ 1 fJXJ,(fJJ Combln~1 :Jmgle Lllll,1
UabllJty and Property Damage 'Mth an 0CCUIIl.'nrf' c!alm.., forlll A copy of the polICy of Insurance shall be fll"'d wIlh the Crty of San Diego ;Jnrl Shilll n~'n'" It>
SUBLESSOR, Brown Field AVlahon Venture"', ;}nr! lhe City of San Olego as an addItional Insured Said poliCy r-hall sr~clfy that ltle policy fT1~1 not be
lermmated, O1ltaredor canceled Wlthoul prior vmllrn nohce to the SUBLESSOR and the City of San Diego by the Insurance company

17 ~.!!lI1.I"@.n£!"t...!t.rnl_l~w ;md I:i!n!:!JJUSH!'y'£~ St'l!!!.I..~_(!!.LSUOLESSEE shall. at lIs sole cost and expense, comply wrth all of the re'lwrements 01 all
munICipal, slate> and rederal authOrities now In forr:e or whIch may heleaftN be In force, pertalmng to the demised premises and shalllalthlully observe In lhf'
u~e or the p"~ml!,-p.5 all munlcl~al ordmance!:> :llld ~~l,l'e :JI1l1fedcliJislatur5 nnw m force or which may hf'fclnafter be In force In addillor) l!l~ ~Ut3LESS[[
sl1d1l ob"pl'\l(' high moral <lnti clhlcat standdlds In the u:;c of the premIses and shall not conduct a bUSiness In any manner which IS detrimental 10 thp

busmesses of Ihe SUBLESSOR

SUBLESSEl:. agrecs 10 dblde by all rules ~nd 1('91: 1110n--.• )5 ('stdbbhed by Brown Field Alrpor1 Management and/or Ihe SUBLESSOR Fallurl' to compl\' <;11,1
1
1



,my ether person or entity Tlus <ubtcase ~.hJII not 11m <;11<111any mtctest therein, be usstqnabte as to tnc mtoresr 01 0UOL~;:)0CC LJy vtJ'C,<.I,,"" '" ,,, ..
vvnttcn consent of SUOLESSoH and the City of b au UI'.:'go

w '3_pmf'!!i~J'--QL9Jl.lJ..'=...~g_~.Q13 In the event IJ[ (Iny breach of Itus sublease by SUBLESSEE, mctudmq the Violation of any term or condnron of the
agreement. then SlmLESSOR. besides other rvthts III 1!.'rIll'dI0<; It may nave. shall have the unmediate right of reentry and may remove all persons and
property Irom tbe premises SURI rSSOR :,1'<111h h'(> Ill!' <;01'"and dtr,ollile nuht to determine whether or not SUBLESSEE has VIolated any of the terms and
condillon:. ut ttuc lrw:;p or ttl'? M,,~,lcl I P.,,;o ~;1"111Id ;,UljLES;'On elect to reenter. (It; herem provided. or should It lake possession pursuant to !('9<11
pwn'>(>rllnn'~ or pillo.,u,mt to ('Iny notices pru,IH.k'd (l,r h.,. I;'J'::, It 1l13y '~IUlf!r tenmnate ttua sublease or rt may relet the prerrnse» or any part thereof for <o;u,h t"'rm
N terms nnd at ",IICh rental or teruats and upon <:;u'1\ t('l/'I', cild (.ondlll<lIl" d~ SUBLESSOR, In Its sole discretion. may deem edvrsable vath Ihl2' ncl-t to ma~P
dl\l'ratlono; ,mrl r"rdllS 10 Iht, promrse-s \ 'poll c"rJ1 ..,\It'!1 r!'ldl1l1Ll SUBLESSEE shall be immedtately nabte 10 pay to SUBLESSOR, In .rudm-m to any
mdebtedncs-t other than rr-nt due nereundet. the r,c,'}t dill! +.'lIpenses of such releN1ng and of such ath>rall'Jns and repaIrs Incurred by SUAl ESSOR and the
,)fIlf)unl tf ;my, by \',I1IL.11 the rl"'nt rpserve 1111111':"c-lIblp,j',f! for th~ perlQ(l of such reletllng, up to but not beyond the term of this sublease, exceC'd the amounl

agreed to be IJdld ~lS rent lor Ihe dell1lsed prernlsc"-; fUI ~l,lCtl period on such releltlllg

20 !.!.LS.!lJ.yr:nq. FllhN (ill Ihp ,llJpOlntmenl of a rv~elv('r to take pos~e~~lun of all or substantially all of the assets of sublease or (b) a general assignment by
SUBL[5~[E for the he-nf'flt of clcdl[(lrs, or (clany ",ctlOn tdken or suffered by SUBLESSEE under any Insol\lency or bankruptcy act shall constitute a

brem ..h 0111115sublease lJy (he SUBl ESSE.l:

21 UIIlI1k!92_fl511I.ceJL~ors· Thf' (ovent1nt~, ~1I,,11 '11', j,:'VIl::> herCln contamed shall apply to and bind the successors anu a~sl~ns of all partIes hereto

'l., L,!:y'.~U:)~or_r..!'(!!mI.;! Should It bf'C,ornc rl(!c'-,_",;l.IY for the SUBLESSOR, or the City of San Diego 10 commence legal proceedings to collect rpnt to
r('('o\ler p%~e~",lon nr f'nfor('e dny olher prnJl ..,I"II~;.)1 \hl~ 511hlf'a~c, SUI:3LESSEE agrees to pay all legal costs In connectIon there\vllh, Including a

rl'd,:,unJblc sum .1'; ,)t!OrJ1l'ys jry",

:' ~ Athhllollill Provl5lull';
(I) R~lr>c"li(l'n-i't,'~SlJll-iJ~sSr:E SIMII, <.1111',ll\l.!l ""T('ll",' . e'\c ....pt <1'; eqrced to 10 thl:' summary Seelion be reqUired to relocate to another loc<ltlon prcvdetJ

hy tile ~UUlESSOH ,II any 'Im~ mqullell by tll~ SUI11 l:t~:::'(IR In It,,-, c/en! the relocation IS 10 another rdmfJ area other than the Bearden ramp area. lhf'n the
~~U~lES$EE 5hnll pay the pleV<lllfnf! rental rdle on l:ldl 1,1Inp area <l\ the tlnll? of lhp relocation It IS understood thai the current rental rate Includes a uiscount

Since the SU~LESSEE uses the services pro\'l(!l'd tJ'I13c<Jrd~n AVl<ltlon

(II) SpcurUy Aqr("emcnUUCC1 SlJOLESSEE i)1}1l'r>"'- to plovlue IllrOfrn~llon and srgnature as reqUIred hy :my security aglet:ment including uee, filing,
115tlrlg thf>lr hang,Jr(~l. as collrt!etat ror the I(,d"'~ ex{ "pt "', nlhPrY/lse agreed to In the Summary Section Even If a secUrity agreement or UCC1 IS not rrled, the

ac;sels WIll be c()n~luered collateral for the ICc.lse unl,-,,; other·Nlse <Jgtt'cd 10 In the summary section

24 MI"icell.mcous lerms
(I) Nuflces Any nallef' st<1tel11cnl. dem:Jnd 0( othel [fltrHr1Unl(';lllrlll by one party to the other, shall be given by person;)1 d~lIvery or by nl<llhng th~

same ro<;lage prepdld dddr("';(;H'd 10 the Tf'n;llll ,11nil) jlP'rnl!->CS, or tu the Landlord at the address set fmtt'< 10 the Summary Sec1l0n
(II) SU\I('rablllty If ilny clause (l( pro'w,r,m 1"~;"ln :,,!l,J11lit' ~ldllJdyc.ti lO'Jahd or unenforceClhle by a cour1 of competent JUrlSdlctlon or by oper..Jtlofl nf

allY apptu";;lble law, 11shall not aUc"t the validity uf any 'JlI1I'r r.I;Hl~e or pruvlslon. which shall rernaln In full force and effed
(III) Waiver fhe failure or ell her ~drly 10 cnforl'e <lilY of tile prOVIsions of thiS lease shall not be conSidered a waIver of ttldt prOVIsion or the rlghl uf

lhe patty to there;)ll"t enforce the pruvIslfln
(IV) Complete Aqrc("olent ThiS Lease wT1.,tltvl':'s th(' entire understanding of the parties With respect to the subJecl matter hereof and rn,~y nol

bf> m0<1Ifled except by an Instrument In W!llIn!;l and Signed by the partIes

SUMMARY SECTION

A. Descflpllon of Premises An open area '10 fe'!! by <\U 'I"'C'I to house a hangar In a location or locations \{I be determined by 8earden AViation, Inc

P~.B~$l(D p,J'I3hle In dU'j[JI1C(' Jnd ml1~t b~ If" "1',1'11 IN tllp !tist of edt.ll month No inVOIce Will be sent PdYll1ents may he mailed Of uellvcred Ii)

Beallien AVlall0n, Inc. 14,,4 Contmental Str~l')t, S,Hl DI"WI ell.. 9,'~113

~.!J!:e For mrcraft storage

.E..J,Jllhfles Paid hy t>UBLFSSEE

~~J9s:~tIQn-,-llle SUBLESSEE agrees to mov(> tht;' h<lnq~r as many lime as reqUITed by the SUBLESSOR, and at the sole expense of the
SlJnt ESSI:.E::: Flrr,l TPrjulrf>cl relocation shall ~ {It th" "f)lr~ f:",:oens'" of the SUBLESSEE Any addlhonal re!clcatlon's required by the SUBLESSOR :.hall be
at tile sale e)(pense of the SUBLESSEE except. ~Ul\LES[IJH shall VJJIVI;' three months renlal payments for saId move

~_ --tI.!'.lkJ:.<;'
To SUUU:l;,SOH

To GUAKANTOH

Ge,mlell AVIa\lon, 11lI'
1424 Contmenlnl Slr,'''t
Siln DIego. CA 8717:1
Aaencld AdvJn;'l1 Obet'jun S C
B'~d 3 A. O~<;!e II 17';22
(;:mlil De Ulay, lljU~ln,l, (J t:
Mayo Obergon
81"d :::/" Qes(~ Iii i3/.'
Ganta De Olay, TIJuan.'l, n c

To SUBU:.SSI:.E

In WITNESS WH[REOF, tile SUBLESSOR ,mclllj(~ SUBI.F::>SE.E have eKccuted thiS sublease as of the day and year fIrst wrrtten above



NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof

Certificate of Coverage and Participation Cert 10' 30-5313

,PO Box BE

i Chula Vista CA 91912-3028

The coverages described below are Included as part of the
following Master Poncies covering the National Hangar
Owners ASSoCIatIon

PoliCYNo MX198473142 Property Coverages wntten by
Fireman's Fund Ins, Co,

Aqencia Aduanal Obregon, S C

Policy No AP0082911 0 Liability Coverages wntten by
Old Republic Ins Co

Coverage IS afforded on behalf of the National Hangar Owners Assooation and the above named IndiVidual Insured as
part of the above listed Master Pohcies Coverage IS in place on the specified National Hangar Insurance Program for
the policy penod, coverages and limits as descnbed below Such Insurance afforded by the polroes described herein is
SUbject to all the terms, exclusrons and conditrons of such ponoes.

Space # B-25

Airport Name Brown Field

Change Notes to Cert:

Master Policy coverage is effective from January 1,201012:01 a,m. through January 1, 2011 12:01 a,m.
Your payment was received after January, 2010, therefore the effective date for your polley begins:: 10/13/2010

Basic Coverage:

Airports Premises LIability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)
Limit $1,000,000 each occurance

limit $2,000

Optional Coveraqes:

HangarKeepers Legal Liability $1OO,OOO/aircraftWith $200,OOO/occurance with $1,500 deductrble/loss

Option taken N

BUilding ($1,000 deducubte) $0

Personal Property All Risk Covers Personal Property in your hangar If signs of FORCIBLE ENTRY,
Mystenous drsapperanca IS NOT COVERED

$0

Loss of Use or Rents Actual Loss of Rent or Use up to $0

Should any of the above descnbed pouces be cancelled before the expiration date thereof, the Issuing company will
endeavor to mail '30 days wntten notice to the Certificate Holder(s) named above, but failure to mall such notice shall impose
no obligation or liability of any kind upon the company, Its Agents or Representatives '10 day notice of cancellation for non-
payment of premium

AGENT:
Brown and Brown of Colorado, Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone 303·980-6265

AUTHORIZED REPRESENTATIVE:

Certificate Holders (Copies of thrs certificate have been provided to all listed holders, If any) certificate Holder is
Additional Insured on insured operations per policy terms,

l.ancarr.lts Officers, Rep Agents

& The City of San Diego

1424 Continental Street

San Diego CA 92154



·4 ..<:_---" ..,
Hovey, Gregg

SUBLEASE AGREEMENT

This SUblease Agreement hereinafter referred to as "agreement", IS executed In duplicate at San Diego California on October 1
2008_between Lanca" Corp hereinafter called "SUBLESSOR", and Gregg Hovey-hereinafter called SUBLESSEE' It IS agreed
between the parties hereto as follows

1 Description of PremIses, SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises
hereinafter referred to as the "premises as oescnbeo rn the Summary Section

2 Term: The term of this Sublease shall be as set forth m the Summary Section until such time as SUBLESSOR's rights to the premises are
terminated pursuant to this agreement

3 Rent' SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset at a monthly rate and schedule as descnbsc In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE A security deposit equal to one month's rent and as
descnbso In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises unless the term of this agreement exceeds 12
months In which case the security deposit shall be waived

4 Rent Ad,ustments Said rent IS subject to an annual Consumer Price Index (CPI) Increase from January 1" through December 31" of the previous
year effective March 1 The Index used will be the CPt for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim. California If this Index IS no
longer published the Index for adjustment will be the US Department of Labor's "Comprehensive Official Index" most comparable to the aforesaid
Index If a rental adjustment IS calculated usmq an rndex from a different base year than 1982-84 which equaled a base figure of 100 for the CPI the
base figure used will frrst be converted under a formula supplied by the Bureau of Labor Statistics or ItS successor
If the Department of Labor Indexes are no longer published, another Index generally recognized as authontative will be substituted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree Within sixty (60) days after demand by either party. a substitute Index will be selected by
the Chief Officer of the Regional Office of the Bureau of Labor Statistics or ItS successor, notwithstanding continued reference herein to 'CPI' In anyevent -

Regardless of the Index publication dates the effective date of the rent adjustment IS as specified In this Subsection b (1) CPllndex Adjustments Until
the rent adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the exrstrnq rental rate
When the adjustment IS determined the balance of rents due at the adjusted rate will be paid to SUBLESSOR w.thm thirty (30) days In no event shall
the adjusted rent as established by the Consumer Price Index be less than the rent In existence Immediately prior to the adjustment date
5 Late Fees If the SUBLESSEE fails to pay the rent when due. SUBLESSEE will pay, In addition to the unpaid rents 525 00 If the rent IS stili unpaid
at the end of fifteen (15) days the SUBLESSEE shall pay an additional 52500, (being a total of 550 00) which IS hereby mutually agreed by both
nartres to be approprrate compensation for loss resulting from rental delinquency, Including lost rnterest opportunities legal costs and the cost ofservicing the delinquent account

6 Use The premises are subleased to SUBLESSEE for the general purpose as descrrbed In the Summary Section SUBLESSEE shall not use or
permit the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby
subleased If the SUBLESSEE uses the property for other than the specified purpose or purposes the SUBLESSEE may be considered In breacnunder Section 17

7 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease
term commences this Lease shall not be VOid or VOidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However there shall be an abatement of rent for the period between the commencement of the lease term and the
time when the SUBLESSOR delivers possession

• 8 Utilities Except as specrtrsd In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the
Leased Premises The application for and connecting of uhlltles as well as all services shall be made by and only In the name of the SUBLESSEE
However If any services or utilities are JOintly provided With other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE s
oroportlonate share of the cost of said services and utilities and SUBLESSEE agraes to pay said share to the SUBLESSOR payable on a monthly basisIncluded With the rent

9 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and reparr The SUBLESSEE agrees to
take good care of and rnarntarn the Leased Premises m good condition throughout the term of the Lease
10 Maintenance and Repa" and O:her Expenses The SUBLESSEE, at his expense, shall make all necessary repa.rs and replacements to the

Leased Premises, Including the repa.r and replacement of pipes electrical wrnnq. heating and plumbing systems, fixture and all other systems one appua
appurtenances The quality and class of all repairs and replacements shall be equal to the onqrnal worth If SUBLESSEE defaults rn making sucn
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area rnarntenancs repairs taxes and other
expenses as can be reasonably determrned by the SUBLESSOR If costs exceed thrs maxrrnurn then the SUBLESSEE shall pay It s share as
reasonably determined by the SUBLESSOR and payable on a monthly basis Included With the rent
11 Condemnation If all or any part of the Leased Premises IS taken by eminent domain, this lease shall exprre on the date of such taking and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE

12. Subordination Thrs lease and the SUBLESSEE leasehold Interest, IS and shall be subordinate subject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased PrEl-mlses by SUBLESSOR any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances

13 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the wrrttenconsent of the SUBLESSOR

14 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to trus sublease at all
reasonable times for the purpose of inspecting the same

15 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, trus sublease IS made upon the express condition that
SUBLESSOR IS to be free from all liability and claim for damages by reason of any Injury to any person or persons or loss to property of any kind
Whatsoever and to whomsoever belonging In or upon, or In any way connected With, the demised premises durrng the term of this sublease or any
extension hereof SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR ItS officers and employees and the City of
San Diego from all liability, loss, cost and obligations on account of or arrsmq out of any such InJurres or losses, however occurnng
16 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from
puohc liability anstnq from the use or condition of or operations conducted on the leased premises Minimum coverage shall be 5 1 000,000 Cornbineo
Single Limit Liability and Property Damage With an occurrence claims form A copy of the pohcy of Insurance shall be filed With the City of San Diego
and shall name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the pohcy may not be terminated
altered or canceled Without pnor wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company
17 Compliance With Law and High BUSiness Standards SUBLESSEE shall, at ItS sale cost and expense comply With all of the requ.rernents of al'
municipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfUlly observe
In the use of the premises all municipal ordinances and state and federal statues now In force or which may hereinafter be In force In addition the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a busmsss In any manner which .s
detrrmental to the busmesses of the SUBLESSOR

SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Auport Management and/or the SUBLESSOR Failure to



•

ornoiy shall be deemed as a basis for breech by the SUBLESSEE

; Assignment or Subletting SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof
aJ1Y right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or
,y portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not
er consent to
ly other person or entity This sublease shall not, nor shall any Interest therein be assignable as to the Interest of SUBLESSEE by operation of law
uncut the written consent of SUBLESSOR and the City of San Diego
J Remedies of SUBLESSOR' In the event of any breach of this sublease by SUBLESSEE, including the violation of any term or condition of the
Jreement then SUBLESSOR besides other rights or remedies It may have, shall have the Immediate right of reentry and may remove all persons
rd oroperty from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SU8LESSEE has violated any of the
rms and conditions of thrs lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided or should It take possession
.rsuant to legal proceedings or pursuant to any notices provided for by law, It may either terminate trus sublease or It may relet the premises or any
art thereof for such term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItS sole discretion may deem
avrsable with the right to make alterations and repairs to the premises Upon each such reletllng SUBLESSEE shall be Immediately liable to pay to
UBLESSOR In addition to any Indebtedness other than rent due hereunder, the cost and expenses of such relettrnq and of such alterations and
'pairs Incurred by SUBLESSOR and the amount, If any, by which the rent reserve In thrs sublease for the period of such reletling up to but not
eyond the term of trns sublease exceed the amount agreed to be paid as rent for the demised premises for such period on such reletllng
) Insolvency Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general
ssiqnment by
UBLESSEE for the benefit of creditors, or ©any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
'reach of this sublease by the SUBLESSEE
1 Binding on Successors, The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
? Legal Proceedings Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent to
cover possession or enforce any other provrsions of trus sublease, SUBLESSEE agrees to pay all legal costs In connection therewith including a
'as on able sum as attorneys fees
J Additional ProvIsions
I Relocation The SUBLESSEE shall at It'S own expense, except as agreed to In the Summary Section be requued to relocate to another location
ov.ded
I tne SUBLESSOR at any time required by the SUBLESSOR
I) secunty AgreemenUUCC1 SUBLESSEE agrees to provide information and Signature as required by any security agreement including UCCI filing
,ling their hangar(s) as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC 1 IS not
ed the assets will be considered collateral for the lease unless otherwise agreed to In the summary section
l Miscellaneous Terms

(I) Notices Any notice statement demand or other communication by one party to the other shall be given by personal delivery or by mailing
.e same postage prepaid addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(II) Severability If any clause or provision herein shall be adjudged Invalid or unenforceable by a court of competent junsdrctron or by
ceratton of any applicable law It shall not affect the validity of any other clause or provision. which shall remain In full force and effect

(III) Waiver The failure of either party to enforce any of the provrsions of trus lease shall not be considered a waiver of that provisron or the
Jht of the party to thereafter enforce the provrsion

(Iv) Complete Agreement Thrs Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and
lay not be modified except by an Instrument In writing and Signed by the parties '

P KA: ~.;l. t./ a.L- SUMMARY SECTION
Descnouon of Premises An Open area approximately 1600 square feet to house a hangar In a location or locations to be determined by t.anca.r Corp
,Term This lease shall commence on October 1, 2008 and continue month to month
Secuflty DepOSit First

onths rent last months rent
ld security depos.t
Rent 570000 per month payable In advance and must be received by the first of each month Payments may be mailed or delivered to
sncair Corp 1424 Conlinental St , San Diego CA 92154
...1!.§.LFor aircraft storage
Utilities, Paid by
UBLESSEE
Secuflty AgreemenUUCC1 No changes
Personal Guarantee. A personal guarantee IS requrred under this lease

Relocation The SUBLESSEE agrees to move the hangar to anther site on Brown Field as many times as required by the SUBLESSORI
Notices

) SUBLESSOR

SUBLESSEE

l.ancau Corp
1424 Continental St
San Diego, CA 92154
Hovey, Gregg 619-546-4901
877 Island Ave #907
San Diego, Ca 92101
Hovey Gregg
(same address

619-733-1111

GUARANTOR

SOR and the SUBLESSEE have executed this sublease as of the day and year first written

By
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USAIG Certificate of Insurance

This is to certify to:
l.ancair, Its Officers, Representatives, Agents, and Employees and the CIty of San Diego.
Its Elected Officials, Officers. Representatives, Agents, end Employees

whose address is. Lancair
1424 Continental Street
San Diego, CA 92154

that· SUrfwest AViation

whose address is: 877 Island Avenue
SUite 907
San Diego, CA 92101

is at this date insured with the Several Participating Companies of the United states Aircraft Insurance Group, for the
Limits of Coverage stated below, at the following locations' the United States of America. its territories and possessions,
Canada, MeXICO, the Bahamas and the islands of the West Indies or while enreute between these places.

Oeser! tive Schedule of Cavera es
2004 Moone M20R Ovation GX, 111142GX

Kind of Insurance POlicy Number
POlicy Term Limits of Coverage

AIRCRAFT LIABILITY
Combined Liability Coverage for
bodily injUry and property damage

Medical Coverage

360AC·715644 October 7. 2010-
DecemberS, 2010

Each Person Each Occurrence

$ 1,000.000

s 5,000

Only with respect to operations by, for or on behalf of the "Policyholder':

The "Who's covered" section of your pouey, under 'Your Liability Coverage," Shall include Lancalr, Its Officen;,
Representatives, Agents, and Employees and the City of San Diego, Its Elected Officials, Officen;,
Representatives, Agents, and Emp/oyee.s, but only for claims of bodily injury, mental anguish or property damage and
specifically excluding claims for personal injury that result from your ownership, maintenance or use of airport premises.

We won't cover Lancair, Its Officers, Representatives, Agents, and Employees and the City of San Diego, Its
Elected Officials, OffIcers, Representatives, Agents, and Employees for claims arising out of any 'aircraft goods or
products' that Lancair, Its Officers, Representatives, Agents, and Employees and the City of San Diego, Its Ejected
Officials, OffIcers, Representatives, Agents, and Employees manufacture(s), sell(s), handle(s), distribute(s) orservice(s).

'Aircraft goods or products' means an aircraft or goods or products, inclUding services provided for an aircraft or lts parts,
which are part of an aircraft or fumished for an aircraft.

This certificate or verification of insurance is not an insurance policy and does not amend, extend or alter the coverage
afforded by the policies listed herein. Notwlthstandin\1 any requirement, term or condition of any contract or other
document, WIth respect to which thiS certificate or venfication of insurance may be ISSUed or may pertain, the insurance
afforded by the poJicles described herein is subject to all terms, exclusions and conditions of such policies.

The Aviation Managers of the USAIG (United States Aircraft Insurance Group) agree that In the event of cancellation of
the pOlicy(ies}, they will endeavor to give the party to whom this certificate is Issued 30 days advance notice of such
cancellation, but the Aviation Managers shall not be liable In any way for failure to give such notice.

UNITED STATES AVIATION UNDERWRITERS, iNC., AViation Managers

Address' Address: 301 North Main. SUite 1450, Wichita, KS 67202

• ..:~~ tLi~------------=date:oaObei7;-2'O'fO'---- I
0"" L """'Y. "' ...~~ 1

I
By

F-10Bd·Cert 1 (Rev. 10/06)



Robert Nordgre,

SUBLEASE AGREEMENT

In,,, f,ubl(,l1BO Agr('ement tlerelhilftf:'1 f"["In',1 tn .1<: acner-rnent IS executed In dupltri'llp at filtn 0.",1') Cehtcrrua, botw_n 6Jl.w:r;lcn
A"r ...ton, Inc , heremancr called SUBt ES~~OIf' . .:ll1d nnt>er' tJ,:"u\lIl.!n, nerematter called ~SUBLESSEE"

n rs agreed between the partes hereto as folln""

1 D~.P!".!JI!I!I.!!L'.!Le!rml~~_'SUOLr.S&OH I(',I,C~ II) SIJllLC::;S!.:[ on the terms and ccnomcre hereinafter set rorth those cenam premises neremener
tererreo 10 as the •premises. as descnbed In til'" SliInm;uy Seeton

2 t~~'"!LThe term otthrs Sublease 511allbe as <;>'Ilolih In the ~;ul11nlJrySection until such ume as ~,UI3LESSOR'8 nghts to the prerms-v ale lermrnA!f'\f
pursuant to \hl~ dgreement

3 Il£.nL. SUBLESSEE ..hall pai to SUBU,&t,( lR In advance Without deduction or offset, et a monthly rate and schedule as descntxc In the Summa!.
secncn Thl"! monthly amount does notlnl.IUd' any taxes due any agency from the SUBLESSEE 1\ secuntv depoSit equal 10 one month!'. rent and as,
uescnocc In the Summary Section shall be paid to SUBLESSOR pnor 10occupancy of the premises unless the term 01ttus lease exceeds 12 months In '....tlle!)
ca..e the security deposit Shall be wervec

.. ~eJlt.&IJy~tn.l'lli.!.!...Sald rent IS subject 10dll ,1Ilnudl CLlnSUI1l('1Price Ifld",\( (CPt) mcrease 110mJanuary t st through December 31st 0/ tne previous yPJr
ettecnve March 1 The lnrU!lCused WIll be t1w CPI tnr !ill Urban Con<;umer<;wtor Los AngeleslLonQ Beach/Anaheim Callfornm If ttus I'vi!.'\( 1<;no 10n'1"r
pubhabed Ihe rndex for adjustment will be the lJ S Oepar1menl of Lllbor's "Comprehensrve Olrlclal Ind€l\" most comparable fo the aforer.illlilnOc. If" renl,ll
adJu..tment rs calculated uSing an Inn!"~ from.'l .J,rfel'''nl ho";(' yp'lr than 189;>-84 WhIChequaled a base figure of 100 fOf the CPI, the base figure used WIll first
be converted under a fOfmula supplied by Iho Swoau or Labor Statl~IICSor lIs !.>uccessor

If Ihe Depar1ment of Labor IndelCe<;are no t(,lnger pllbll<;lu"d, another Index genelally recoglll,zed a!.>authontatrve Will UfO!substituted Ily l('Jlt'!"menl "r
SUBI E&SEE and SUBLF:f,SOR II tM rJilrtu'S C,lnno! ,lqr('e Wllhm sllC1y(00) dayg after demand by either party, a substitute Index WIll be seledcd by the Chief
Ollleel of the RegIonal Office of the Bureau of Labor &ta\lstles or Its successor, notwithstanding conltnu~'<l reterence hereIn to 'CPI In any e',ent _

RJ>9ardlessof the mdex pYblicatlon dates Ihe ef[pcllve d,~\eof the renl adJuslmenlls as specified In thiS Subsechoo b (1) CPllndell Adjustments Unlll!t1e n'(lt
adJu,,>tmentcan tJO' reao;onably deiermlnl"d by the Il1d(')(mothoo, SUB! ESSEE shall conllnue to make payment .. at the eXlstlng nmtal rate When 1hp.ildJustment
IS det!'rmm'!d, the balilncp. of renl"! due ill !11P ildJu~!o:'dtate WIll be paid 10 SUBLESSOR WIthIn thirty (~) days In no event shaU the adJusled renl as
eslabll',>hedby the Consumer Pnce IndOl<Of' krr 1I1ilnIh ...rent In f'xlslel'lCe ImmedIately pnor to the adlu,>tment date

5 Liltl'! Fees If Ihe SUBLE ';SEE rdlls to Jk1Ytil" 1"'111\.11('1\due :"UULEGSEE WIll pay In addition 10Ihf' unpaId rents, $25 00 If the rent IS still unp11d allh~
end of frfleen (15) days, the SUBLESSEE ,,;hall Pi1Yan additional $2500. (being a total of $5000) ~...hlch IS hereby mutually agreed by bo~h rart'e'" to t>~
approprlale compen<:allon for toss resultIng frOIll "midi delinquency, Including Iostlnlerest, opportunities legal costs, and the cost of servIcing the delinquent
account

6 ~t$~Tile pr('mrs~s are <;,ubl~d<:~dto SUULF.~': ~[Ier ttl~ l'J"no:!r.llpUipose d5 descllbed In the Summary Sertlon SUBLfSSEE ~h<lll not use r:r p-:rrTlltll1e
prPrntSes or any part thereof to be used lor ~ny 1'1IqKl"" 01purposes otlwr than the purpose or purpo"'e<-.for which the preml<;es arc hCH'hy subl"ilSed II the
SUBLESSEe uses the propelty lor oUler than th,' SP'~CltlF'(jpurpose or purposes, the SUBLESSEE may be conSidered In br('ach under Section 1i

7 D_eJl~{:!.f PO~$;e...s..sl2....Il_Jffor <1nyrr>;t<;nntil" I iln<;1101de<lnno! deh'.er posses<;Ion of Ihe leased property to the Tenant when the lease leml comlnencef,
!hIS Lea<;e <;hall not be VOIdor vOldahlp nor shalllf\t" Landlo"d be Ilablt" to the Tenant for any loss or damage resulting
lherelrom t lowe'ver, there shall be an abatement of rent for tile perrod bef\veen the commencement of the lease term and the time wtlen
tnc Landlord delivers possession

8 U!IJI!I~s_[Kcept <ISsreclflerlln the Summ<lry S"rtlOn th@ renant shflll b"! re~ron'>lhlf' fOf all U!lllhf>Sand Sl'!tvlces that are lurmshed to t~ I ea"Pd Preml'>P'"
The flppltcallon lor <lnr1conn~rH1Q of ulilillf's a", \ "H (IS dllservlces <;hallbe made by and only in the nilll1e of the Tenant Howe.er Ir any servICes or utll':'e,;
i1reJOintlyprovll..I..d oN1tholher'~rorx'rty, SUE3Ll~';()H ~h.1;11m<1kea fCJ,;onahl@deterrmnalJon of SUBLESSEE's proportlOnato share of the cost or said servIces
and ul/hlle", and SU8LESSEE aQrees to pdy Silld <;half' 10the SUBLESSOR, payable on a monthly baStSindUded WIth the lent

9 £.o...mfl!!Q..IJ..2Jl(,ill;cd PrClIllSC The Ton<1nl,( ~no",I{'tJ!Jcs lhat the (caser! Premises are III good order and repaIr The Tenant agr€'Cs to take good care o~
ilM maintain Ihe Leased Plemlses In good cond,llon throughout the lerm of the lease

10 ..l!.aJnt.en~!!.l;.!! and Rep...!I!.~nd_Q1.!:!rLE-lP'!~I!~SJi_The Tenant, at hiS el<pense, shall make all nec;eo;sary, If~palrs and replacements to the leased Premrses,
Including the repair and repla<;eml"nt or prpl"S elr-,Incal Wlrlrl!), heahng and plumbing systems, fixture and all other sy<;tems and appliances and lhelr
appur1f'nilnces ThE' quahty and c1ac;sof all repans <lnd rf'placements shall be pqual to the onglnal worth If Tenant defaults In making such repairs or
replacemenls landlord may n1<lkethem for Tenant <; account and such eKpe!lses WIll be conSidered addItional rent The SUBLESSOR has set aSide a
rAal<lfllUmof one cent per r.qu,m' fmt rcr month of leased area for common area maintenance, repairs, taxes and olher ell.penses as can be reilSOMbly
determined by the SUBLESSOR If cosls exceed thiS mall.lmUm, t~e:' t:;e 3u6Lt:.~SEE shall pay It s share, as l'O<Oe')nabt~determined by the SUBlESSO~,
and payatlle on a monthl} ba:.;.:; .r,':;;lIJ~ wlln the rent

, 1 C_ondem!~.lIlo-!)_lf al! Ilr (lny Pilr1 of the I ea<:;cc!Preml<;f's IS laken by emInent domaln,thrs lease shall expire on the dale 01such taking, and the rent snail
be apportioned as of Ihat date No part of any a\'"ud shall tlelong to Tenant

t i. Su_~r.!i!1.!!1rJQD.......ThiS 11'<lSE'alO the SU81 [_SSEE lea"'e~lOld Interest, IS and shall be subordinate subJect and Inferror to any and al! hens and
I'ncumbrance"! nO',J and thE"ll"aC!prplacPd on till' I l"i1$f'd Premises bj SUBLESSOR, any and all e>1enSlons of such hens and encumhrances and all
advances p<lldunder such liens dnd ellcumbl (lor,,:,;

13 A!kL"tlon~~ SUBLESSEE shall not mak.f' or sllrlpr to tw made any alterallons to the premises or any part thereof Wllhout first obtaining !t1e...Tlnen cons!"n\
of the SUOLE&SOR

14 EntllJu....~l!I!~SOR SUBLESSEE shalll ..ll.'rnHt SUBLESSOR and rts agents to enter the pteml'>'~s leased pursuant to thiS sublease al all rCJ.sonatll'"
limes for lhe purpose of Inspecting the same

15 ~o.:n...-lta';!1l!.tyof owner 1Q1..R..a_n~g~I\Sbct\',(',:,n &UALESSOR and .sUBLESSEE, thiS sublease IS made upon the express condltron thaI GllBl ESSOn
I'>to b(O frei! from all liability and claim for <1amil'1f's by reilson C'lf any mlury 10 any per$Orl Of pel sons or loss to property 01 any kind lI,hill"M'.er ilnt1 to
w!lOm<>Oeverbelonging In or upoo, or In any way cnnn~cI' d With tile demr:;ed premIses dunng the tf'rm 01thl'> sllblea'le or ilny p'rlenslon hereof SIJBlESS[1
hereby cOllenanls and agrees to mdf:>mnlfy dlill Selle lurl11less SUBLESSOR !Is officers and employees and the CIty of San Diego from all hdbllily lo,>s cost
and ol)hgaltons on account of or all">I09 out of any surh Injunes or loss.es hO'Neveroccurrrng

16 l!1suranCLSUBI ESSEE shall be Insuled by an fm;urance camf'r acceptable 10 the SUBLESSOR and the City of San DIE!9oagainst los~ hem pubhc
liabilIty arlSUlg from the use or condition of or op-:'latlOllS conducted 0(\ the leased pleml5eS MInImum c.)vprage shall be $ 1 COJ,OCOComb,nC'J S11191"LII1)I\
LIabilIty and Property Carnage WIth an occurrenc" llalms form 1\ copy of the polfcy of Insurance shflll ~ Illed wrth the CrtI' 01 San Diego an't <;h,lll I'<jme th"
SUOLESSOR, Brown Field l\"lallon Ventures <lnd the Clly of Srlll Diego as an additional Insured Sal(! poliCy shall SpecIfy that lhe policy may not tle

terminated, altered Of canceled wrthout pnor wrlttt>n notice to the SUBLESSOR and the C.rty~f sa~ DIego ~Y the Insurance comp~ny • ,

17 ~!Elcc with Law and Hlg~.!15l!L<;;._r _~IOl!.!d~r!Ip._SUBlESSEE shall, at Its sole cost and eKpensE', comply WIth all of the rpqUlr,..nwn!:; 01 all
muniCipal. state and federal authorlbes now 111f!'I~f' (-,rwlw:h nl<lYherearter ~ In force pt'rtall1lJ'lg to Ihe demised premises and shall 1i'lltl1fu1b,ol'~,('I'\(' In th"
u<;@'ofthe plemls~ all mUfllclpal ordlnanc ..... <lwl still'! ,'ll\(! I"<Ipr"ll o;t<ltuesnow In force or which may herelnaner be til force In addltron lilt" slim f 5SE£
..hall observe hlqh moral and ethICal standards 111 the u"e of lhe premises and shall not condut;t a bUSIness In any manner which IS detllmentill to tho
bUSInesses of the SUBLESSOR

SUBLESSEE agrees to abide by all ruJl:lsand rcmrI1t1r'll' ,J:; estat)hshed by Brown FIeld Airport MaMgem~nt and/or the SUBLESSOR Fa,lu'"Ie cQmpl,. Sll;:111
be deemed as a b.1SISfor breech by the SUBLE~',[[



III A';',I!I~I~!.)(,III.9!_Sul.!J!!!llIrJ SUIll [S<:;l[ "'ll,,111'II " ,1 'l" ',1,1 o or nnv IntCW<;t11l0:;1"10,1n1l<,II·d ",I -, 'bl,'1 the ptem )r (loy rllTt 1t\~1l,'flJ' 1n,
I<,t.1"I pnvllc9" pertment lhClrfn ur "IUror ,ll'y "lh('1 I t t 'I, 1I1,'n'<, In'l 'cl\dnl$ of $\I!3LrSSEF f'.c(·l'i.od 10o-cupv Of US'_ • r'cml$C'; I" ""1' :'('l\")/'
!Il,'!' ,,( \'11111(l\lt1l1.,1l I>lalfW1I1the v."II,'n {"n<;\"nt 01 II" '11,'11-" ',()I{ o",j II'''' CIly 01 ~"mDI"IIO f\ cont-ent I. nno rnllty 01 l'''l<;on $h111not Inr"l "(>n"-' 1\ to
Hlf ..Iner ,""<,('fI 01 f'(lllly 111(", ~,lIlll.." ,,',11"111,"1 P"I IlI'1 "llj Inle!,!~,IIl'f'r('lll, h<><tssignabic as to tho 1111\.'1(",101 SUBLc.~S[F \ly coeronoo oll;1\.. v l!llQlJIIIH'

/mll"n ,0n"l""nt 01SUBLES~UH and tne Clly ul ::';jllll'~I;t·

19' B~911'!;---.2.L5U~LES_~9B. In H1e e,cnt rjf IIlf Dle,letl of tlll'~<;uiJlc"se by SUBLESSEE. Includlnq tne votanon of any teun or rondmon 01 the
al}H'f'ment IhLll ~,UBL[$SOH, tW1'Jld~'~otner 1I}1l1t<;or rr-med.es It indY neve ",hall have the lmmedlole light 01 leentry and may remove all persons and
properly from 1M prcrnrses sum ESSOR shall ha." IIlf' sole and absolute lIghllo determine wnemer or not SUBLESSEE has violated any 01the terms and
conditions 01 ttus lea'>€' or thl" Master Lease SI\Olllli :"lJflL[~,SOR elect to reenter. 8'; hereIn provlued, Of <;hould II take possesSion pUfsuant 10 leg,,1
orocr ....(lIng~ or Pl'rSU'l!lt 10any l'lOIICl'!'''lprovldrod fm l,~I"w !t Illdy ('Illler termlnatc Ihls suhlease or 11may I!"let tile preml"leS or any part thereollol ,;uch term
or t"rms "no al ~lICll IPnt,,1or rental,; ,md upon ~IJLh l'lln, ,1nd condltl(tn ...<1~SUl3LESSQR, In Its 5011"dl~CI('llon. mIrY d"em advlc;able Wllh the nq"t to make
alt"hilions and rl'f:lil!t'-. 10 lhe prem!~l'$ Upon ",)(11 sur 11 rel'~lllnq sum ESSEE shdll be Hnmedlalely li<tble to pay to &UBLESSQR, m addlllOn to any
Illdl'utedl1l'r,r, othel IIh1n lellt l1u~ hl'l'>llndPI, the IP I ,jna "'I'''n''''.::'' of >;UCII lel"ltlflg and 01 such alt·'ra\lorl~ and r"ralrs mcurled hI' SUl3LE~,SOP and the
amounl If any uy which lh" r('nt le',,'rve In !tl!<; ',\11,1, .l~'" In! tll.- 1",-'rlOOof slich It'lf'!fllng, up 1obul not tley(nd the term of thiS sublease. exceed the amount

illllt'L"d to be poll!! ,1<; lcnt lor the l1ell1l<;<;:dprenll'~e;, f',1 ~,Ul!l~nod on sllch rclethng

20 llla..oJ~' 1!9'_ [lllIN (<lIllie ilppOlnlml'nt 01a 1<C(,< I"P' III til"'" po~'-,e;:;lon {If ,Ill vr subslantlally <IIIof the a:;<;ets of sublea~ or (0) a greneral as"l(jnltlpnl by
SUllLE&SrE tor lhl' benchl of CI(><jllOlSor (c)any ~cll{}11t.lken or suffeled o~ SUOLESSEE under any mso~lency or bankruptcy act shall constitute a

blt'dCh of H11~ [,ulJlcJst: Uy the :"UBLt~SEE

2\ llilli!!mL2n SUf.c..illQ~ 1 tle coven,mts (lnLl L,)noltIOlb herem contamed shall apply to and bmd the successors and assIgns of all parties helelo

.' 1 ~_'~y,!lrn~c""..!:l.!r!9.,s, StlOlild 'I t><>comcncr f' " llV lUI lhe SI JBLES~;OR Of Ill'" GIlI' of San DI~o to (,olTlmence legal proce€'dlngll 10 colll'r{ I"nt 10
lecov'" po<;r,('S,,>lllllnr cI1I01(''' "ny oth"l IlrO'.'15I'I'" "I (I,,:: :;....t.~d"e "ul:ll~SSEE aiJrees to pay all let;jdl C~IS In connl!'Ctl()(l therewJlIl, Including a

reaSOlhlbll" sum ..s ,llIllll1ey~ f('\!~

:'J Adtlllioflil.l Provl510n:;'II Re'~c~I;(;n -Ti~~-~,U-[iIXi-,Sf:[ ~hall. dllt S 0'1/11' pell"!' ,,«,ppl']j agll'l'd to If'\ Ihe SOlnmary Section he r~ture<:l 10 relocate to anolller locallon provided
!Iv th'! GUBLE~,SOI<: ill ill1y tlrn<~H'qlllll'd by Ihl' HJOll~,;,OH In IhI! elll'llt the rro\ocatlon 1510another l<lmp ,Ir~a otht"r than the Bpmden ramp an'a th')n Ih~
:"'UlILESS[r <;hal!p"y lhe pleV.lllinn rpnlall"l!" on II, I I,\I"I! lf1""il,11111otllne of the relocation 1115underslood Ihat the COfrent rental rale mcludos a dl"ocounl

<;lflte tho SUBL!;Sr.r:.r:: ur,p<:;111(' services 1'10"d"d hf lIeM{Jefl A'1I<ltlon
(Ill Securlly Aqll','menl/UCC1 sum ES<;FF <lUTf" <;1r'lIHlI\IUe InlO/m;Jllon and <;Ignaturc ao; mq\llred hy ",ny secunty agreernE'nt mcl'idll1g UCC I l,llng
h,lon'1lheu h.1nq,lI(<,l as collnlefal for 1I1eIl"d','" ""',' pl.I·. Oth"fWI9! ,Jl]repctto In tho Summary SectIon Ev('n If a security aqfet"lllenl or UCCI IS nul fll('d lhe
~ssets WIll bE' con!lldt'lcd coUdler"l for the I('ase un;' ";s olller ....'se agreed to In the summary sectIOn

;;'4 MISf'cUaneOll"i Tf'rmsIII Nollces Any nollce, $Iatemenr demano or "lh"r ,,,n'munlcallon by one party 10Ih.. olhel. shall be !'JIVenby personal dell.ery or by m31ILngthe
~mt' postage!prl'pilld adilrt'$scd to thl' Tt"nilnl ;\llh€! pr{'lnl' es or tClIhe landlord al the addrf'ss set lorth In the Summary Se<:\lon

(It) S"verillbllily If lIny cl<luse or prOVIsion h"'I"111..,tl,1lllJc adl\ldy'!d Invalid or unellfOlccilule hy a COUllor compelent Jurlsdlcllon 01by operallo
n
of

"n1appll,llbIC In...., '1lJhlJlInol all<:."clIhe valldlly 01<lnyolhf'l chu~c (tr provl",wm,which sh,,11 r"maln In lull rorn~ and eflN:\
11111Waiver Ttle failure 01 t'liher r lily to Cn!lllce ,my of the proVIsions 01lhl3 lease shall not be conSIdered a WBNerof lhat PIOVIS10IIor \l1t' llyl1l of

Ihe party In Ihereaf1cr pnforce Ih"! provl",lon
(IV) Cornp!f'tc Allfeellll"lll 1111",l t,);;:Io;;'! rfln'.lltlll,'~, II", ,_'nitreundt'f<;tandlng 01 the parties WIth respecl to Ihe subject nJuH<>rheleof <Illd rl",' n,)t

be modIfied eKcep!,by an Ins\l.Jment In \~f1tlng ,mu < ,llnNj Uf Ille pmtlcs

SUMMARY SECTION
';_~Uon 01 Premise:> An 01"1(!narea 1 OJ2 s'lll':lre fcct to house a hangar In a location or tocdhons to be delermlned by Bearden AViation ilK

!L.Il'llID.- Thle; ICiisc shall commence on May 1, 1!-01 and continue for a period of 60 months

~s~~NonCt

D RC!lt W7 (.' IX'I monlh pilyable 111adV<lll',P 1l'rllllW,1 b'! I('LIIVed by Ill" fllsl 01each monlh No Inl,Oll;eViltl be sent Paymcnl<; ma,' be molilerl or

d'~lIv.'rPd to Bearu':!n AVlahon Inc 14)4 Contln"ntcol ::'tl(~t, t,an Ol':)go. CA 92173 1\15understood and aqreed by bolh parties that Ihe Subh~"';;,," ,,~<;
alleoldf p.:Jldlent UllOlllJh July 1 19017

E~ For olllcrdlt Sh.llage

LUtlhllcs, Paid by SUBLESSEE

~_~ll!(>cat!Q!L Thc SUBLf:SSl:E agrees 10 In[l,'~\h" InlllJ<lI i'l<; maflyllme;:lS requllcd by the SUBLES~)OR. and at the <:,ole"'rens'! of lhl'
SliUl ESSE[ FlrslleqUllr>tt rpl0Cill,on e;h"lIlJt> ;ltlll~ sot" <'Kpcn<;f'01the SUBLESSEE Any addilional relocation's reqUired by Ihe SUBLESSOR sh,lll t-e
at the sole expense olllle SUBLESSEE excepl, SUm ESSOR sholli waive three months lental payments lOf said move

II, Security AgrccJ!!cntruCCl;. No changes

J Nollres_
TC;-~UBL~:,:;OR UNllden AVlil!lOI1 lw

14:>01 Contlnl'nt.ll Sll' U
~,an DleQo Gil. ll7I,-,1

fo SULlI r::SSU: ROueit NOldfllf'n
11 nStdfPark
Coronado, CA U;;llf'

To GUAHAUTOt{ Rohert Nord~f"n
1133 Stilf Palk
Coronado CA 92 \ I d

IN WITNESS WHEHEOF the SUULESSQR amJ the ~JlH1LESSEE haw' ...."''=~'e~ lhl:; ;;ubi"d;j,<cd:O 01the rlav and year first wlltten abOve

//~ / Ii., ' - --
B,..L.'.~_'=......-~Y-:"" -<... / -) I'~)---,-'--'

SUBLESSOR OAT~

oJ?~tr\oh~:
SUBLESSEE U

0' _
GUAHANfOR DATE



POR j -A-PORT HANGAR OWNER'~ .NSURANCE PROGRAM

Certificate of Coverage and Participation

Insured's Name and Address The coverages described below are Included as part of the followmq
master pohcres covering the Port-a-Port Hangar Owner's Association

Robert C. Nordgren
1133 Star Park Cir
Coronado, CA 92118-2843

PROPERTY COVERAGES:

Policy No. MXI-98473397 written by Fireman's Fund Ins. CO

LIABILITY COVERAGES:

Policy No. AP00432322 written by Old Republic Ins Co.

Coverage IS afforded on behalf of the Port-a-Port Hangar Owner's ASSociation and the above named mdivtdual Insured as part of the above listed master pohctes
Coverage IS In place on the specified Port-a-Port hangar for the pohcy penod, coverages and hrmts as described below Such Insurance afforded by the pohcres
described herem IS subject to aU the terms, exclusions and conditions of such pohcies

Serial No/Space Hangar Value Located at State
Sp. #B-23 $15,000 Brown Field Municipal Airport (SDM), San Diego CA

Coverage ISeffective from February 1,2010 12:01a m. through February 1,2011 12.01a.m.

Basic Coverages

LIABILITY Covers Owners, Landlords and Tenants liability LIMIT $1,000,000 each occurrence

PHYSICAL DAMAGE ALL RISKS Including limited flood coverage In the amount of
$10,000 per hangar with a $1,000 deductible Subject to exclusions which Include
but are not limited to Earthquake, War, Government Confiscations, Wear and Tear

LIMIT $15,000
Subject to $500 deductible

Optional Coverages (Coverage IS Included ONLY IF a limit IS Indicated)

HANGARKEEPERS LEGAL LIABILITY For those who lease hangars or portions
of hangars to others Protects hangar owner from subrogation for damage to
tenant's aircraft or other property

LOSS OF USE OR RENTS Actual Loss of Rents or Use up to $2,000 For those

who want their rents to contrnue If Insured hangar IS destroyed

LIMIT Not covere

LIMIT Not Covered

PERSONAL PROPERTY All Risk Covers Personal Property In your hangar If
signs of FORCIBLE ENTRY MysteriOus disappearance IS NOT COVERED

LIMIT Not Covered

,
Additionallnsured (The party or parties shown, If any, are listed on the Master Policies as Additional Insureds)

Lancatr, ItSelected ofncrals, officers, representatives, agents & employees & the The City of San Diego, Its elected
offtcials, officers, representatives, agents & employees are Additional Insureds as respects thrs hangar

Certificate Holders (Copies of thrs certificate have been provided to all listed holders, if any)

l.ancarr Corporation
Attn Ellen Riccotta - Office Mgr
1424 Continental St
San Diego, CA 92154-5717

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL 30 DAYS
WRITIEN NOTICE TO THE CERTIFICATE HOLDER(Sj NAMED ABOVE, BUT FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON
THE COMPANY, ITS AGENTS OR REPRESENTATIVES

AGENT LOCKTON COMPANIES, LLC
8110 East Unron Avenue, SUite 700
Denver, CO 80237
303-414-6050
CA l.rc #OF15767

AUTHORIZED REPRESENTATIVE

I



· "
Bill Lund

,. SUBLEASE AGREEMENT

1his Sublease Agrepmf>nt, herematter reteuou to a~ , ,1g,,;C'm~nt', 1$executed rn duplicate at San Diego Cahforrna on May 5, 1997
between ll~Mdcn AVldIIOn..JnQ..., heremaltcr c: :'::1 'SULII fSSOR", and .fu!llund, heremalter culled' SUBLESSEE"

ills agreed between the parties hereto as Icllo.vs

1 Pes_CJ!pJim' of Premlgti,_SU81.ESBOR tc.rscs II) f;UIlLESSEE on the terms and conditions hereinafter set forth those certam premrser, , heremattet
referred 10 as the "premises, as oescnbed In the Summary Sectrcn

2 Term The term of ttus Sublease shall be as set forth In tile Summary Section until such time as SUBLESSOR's nghts to the premises are tertrunatec
pursuanllo this agreement

J ~P'l}t~SUBLESSEE shall pay 10 5UBLEb~' JR III ,1lJvilllt-C, without deduction or offset, at a monthly tete and schedute as descnbert m the Summarv
Sedan 1tus monthly amount dOf><; oct rnclvuo any taxes due any agpncy from the SUBLESSEE A securttv deposit equal to one month's rent and as
described tn the Summary Section shall he p~1l11()SUBl [S~OR prior 10occupancy of the premises unless the term of this lease exceeds 12 months In whIch
case the security deposit shall bf' watved

4 R.e.n! Adj~1!~Sald rent I~,5ubJf'ct to an .mnua! Consumer Puce mdex (CPI) Increase from January 1st through December 31st of the previous year
effective March 1 The mdex used Villi hr- Ill!' CPI tor "fill Urban Consumers" for Los AngeresfLong Beach/Anatteun. Ccntorma If ttus Indp)( IS no Innqpr
published. the moex for adjustment Will be the U S Department of Labor's "Ccmprebenstve Officrel Index" most comparable to the ercreserc rndex. II a rent.,1
adjustment 13 calculated U:'IIlY an mdex from n duforent base year than 19B2~4 which equaled a base figure of 100 for the CPl. the base figure used wrll first
be converted under a formula supplted by the Buteau 01 Labor Statrstrcs or Its successor

If l!lP Department or Labor mdexes are no lonaer published, another II1UCX generally recoaneed as authorrtahve Wit! be substItuted by agreement of
SUBLESSEE <lnll SUBLESSOR It tile pc:ull,.,,;r.mnol ill1ree v/llhln Sllity (60) days after demand l>yeither party, a substitute Index WIll be selected by the Chief
Officer of lhe Retjlonal OffIce of the Buredu of L.llJQr ~tuhstlcs or It5 successor, notwlthstandlng conhnued reference herein to "CPI" In any event -

Rcgardlec;s of thl:"Index publrcallon dates lhe efft'r'hw' rJ..:.t~of the rent adjustment IS as speCified In this Subsection b (1) ('Pllndelt: Adjustments Until the rent
adJuc:;tmentcan be reasonably detclmmed by til(' Inde)( method, SUBLESSEE shall continue to make payments at the eXlsttng rental f<lk '.'\lhpn the adJull,trnent
IS delel/nmed the balance of rents olle <It tilt' OldllJ"itedrate WIll be paid to SUBLESSOR wrthrn thlr1y (31) days In no event shall the adluste<f rent as
establlshPd by the Consumer Price Inde)( be less than the rent In eXistence Immediately pnor to the adjustment date

( 5 tolt~f_(,,_p~Uf thf' SUBLESSeE fmls to PdY t11'~ rent \lhcn due, SUBLESSEE WIll pay, In addltron to the unpaid rents, $25 00 If the rent IS f,Ut unp;ml at Ih",
end of fifteen (15) Uo.IYs, Ihe SUBLESSF..F shHl1 r .....y im addillonal $~SOO, (being a lotal of $GO (0) which IS hereby mutually agreed by both pafl1~s (0 b('
appropnate comppnsatlon for loss resulhng flolTllenlal (lellnquency, Including lost Interest, opportUnities, legal costs, and the cost of serYlclng the delinquent
Jccounl

6 !J~ The premises are sublea~ed to SUOU::.s'J[E for the genelal plllpase as descnbed In the Summ.iry SectIon SUBLESSEE shall not use or ~rmlt ltV!

premises or any part thereof to be used for <.lnyplJIPOCi(' or purposes other than the purpose or purpose~, lor which Ihe prl?mlses are hereby subleased If Ihe
SUOLESSEE uses the pfOpcrty for otller than th'! speCIfied purpose or purposes, the SUBLESSEE may be conSIdered In breach under Section 17

7 ~hverv-91J~g~~~~~10tUf for any reason the landloru cannot deliver possession of the lensed property to the Tenant when the lease term commences
Ihls Lease shall not be VOIdOf vOldable, nor ~hall tl1<;>I ;m'lIoTr1be hable 10 the Tenant for any loss or damage resulting
thercfrom HowevN, there flhilll be an abatement or rent fur t11eperiod between the commencement of the lease term and the tnne when
the Lnndlord delivers posseSSIon

8 !!!!..mLe_s_ E)(cept as speCIfied In the Bllmmary Sl'Ltlon, tile Tenant shalf be responSIble for all utIlitIes and sClVlceslhat are furnl,;hed to the Lea:;:edPrell1l~eS
The application for and connecting 01 utllrtl(>s as wf"'11 ~~ all serVices, shall be made by and only Tnthe name of the Tenant However If any ~NYIC'='5or utlhll~
arc JOintlyprOVIdedWith othpr property, SUBLESSOH shall make a re:lsonable determination of SUBLESSEE's proportIonate share of the cost of sard sprvrces
and utilitles and SUBLESSEE agrees to pay saId shRre to the SUOLESSOR. payable on a monthly baSISIncluded wrth the rent

9 Condition or leased Prpm!l?!!:_The Tenant arkno\v!('dge~ that Ih~ Leased Premises are In good order and repaIr The Tenanl agrees to ti'lke good care of
and maintain the Leased Premises ln good condlbon throughout the term of the Lease

10 _~.taJ.!l~l1nan~_eanE..R(>fl<ljrand Other E~J!.t;~~_:LTlte Tenant, ;Jt hiS p)(pense, shat! make all necessary, reparrs and replacements to the Le<1<;MPremls~s
Including the repaIr and repld<..cment of pipeS eh''ldrtc~1 wIring, hcahnq and plumbing systems, fhctureand all other systP.lnSand appliances and tll~lr
appurtenances The quality and clase;of <111rf'J1illrc:;;m(\ r..placements shdll be equal to the anginal worth II Tenant defaults In making such rcp,l1rs or
replacements, Landlord may make them for Tenant''' account, and such pxpenses WIll be conSidered addlt10nal rent The SUBLESSOR has Sf't a<;loea
maximum of one cent per square foot per month of Ifl<1<;eOarea for common area maintenance, repairs, la:-:flSand other expenses as can be reasonably
determined by the SUOLESSOR If costs {'xc';'!,:,';'!lh,<;mAXJmum.then the SUBLESSEE shalf pay It's share, as reastmably determined by the SUBLESSOR
and payable on a monthly basrs Included WIth the r~nt

11 Condemnation. If all or any part of the Le2l."r'd f1rPrm<;e" IS laken by eminent domain, thiS lease shall expIre on the date of sucll taking, and th~ lellt shalt
be apporttoned as of that date No part of any aWiJlU shtlll belong to Tenant

12, Subordlna1.!.2.!:L.....T1llslease, and the SUOI.CS:JU':' re3sehulu Ifltmest. 15 and shall be subordlnnte, subje<:::tand mferlOl to any and .)11li'2l1-:; and
encumhrancpc; now and thereafler placeo on t!y .. LCdScd Premlsf's by SUBLESSOR, any and all extensions of such hens and encumbrances and all
advances paId under such hens and encumbr dnccs

13 BlteraJ]ons SUBLESSEE shalf nol make or ~lIffer 10be made any alterations to the premises or any part thereof Without first obtaining the wntten consent
of the SUBLESSOR

14 gn!.!Y.!ri...§J)PJ:ESSOR SUBLESSEE ~hall prrm.1 0UBLESSOH and ItS agents to enter the premISES leased pursuant to thiS sublease dt dll reasonable
times for Ihe purpose of lrlspecllng the same

15 ~Q.n..ha!!!!!!y of owner for Dami'l9!LAs b~~l\"'.·~n-SUBl.ESSOR and SUBLESSEE,lhls sublease IS made upon the ~xpress condition thai SUBLESSOR
IS 10 be rree from all Ilabtllty and claIm for damnqe<; by rC<lson of any Injury to any person or persons, or loss to property, of any kind whatSOPvpr anri to
whomsOPver belongIng In or upon, or Ul any way connE'Clcd With, the demised premises dUring the term of thiS sublease or any extension hereof SUBLESSEE
hereby covenant5 and agrees to Indemmfy and save harmless SUBLESSOR, Its ofrlcers and employees fmd the Crty of San Diego from all liabIlity, loss, cost
and oblJgahons on account of or anSlng out of any !'lJch InjurIes or losses, however occurnng

16 Insurance SUOLESSEE shall be Insured by an Insurance c~rner acceptable to the SUBLESSOR and the City of San Diego agaInst loss from publIC
liabIlity anslnq (rom the use or condition of or 0f)f'r;lllons conducted on the leased premrses Minimum coverage shall be $ 1,COJ,COJ CombIned SIngle Lllmt
I i'll "lity and Property Dam"9p WIth an occurrence clarms form A copy of lhe policy of lns'..!..;:,:~:::~~~:!!be fil~ WIth the CIty of San Diego and sh<lll name 1h41
SUBLESSOR, Brown Field AVlallon Ventures .tI1rl f!l~ C:1,: li( 5an Diego <ISan addrtlonal Insured Smd polley slIii1: ~f:'PClfy that the pohcy ma'{ flot lie
terminated, altered or canceled Without p"or wrrtten notice to the SUBLESSOR and the Cily of San DiegO by the Insurance company

17 Compllanc_c WIth I,IDY_~..!1~_-'J.!ghBUSiness 5!!!nrtitn;!.!_SUBLESSEE shall, at ItS sole cost and expense, comply WIth all or the requlr{'mE'nls of atl
munICipal, slate and federal authonhes now In force or whrch may hereafter be In force, pertaIning to the demIsed premises and shall fallhfulty ob<:.ervf'In the
use of the prenllses all mUniCipal Ordln<lne-es;md "Ial~ and red~ral statues now In force or which may hNelnafter be In force In addition, the SUBLESSEE
shall ob5('rV1: f<lyh moral and ethical standards In lhe tlSC of the premIses and shall not conduct a bUSiness rn any manner which IS dptllmenlal 10 the
bUSinesses of thf' SUALESSOR



written co~':>('nl of SUBl'ESSOR and the City of :),111DI~'YO

','
19 f!~·mr.!!I~~u-!'-S.l!BLCS_50f3·In the e ...ent nf .urv breach of this sublease by SUBLESSEE, Including the vctaucn of any term or conrhtrcn nr thf'
aqreernent, then SUBLEbSOR, besntes other 1l\lhts (If remedies II may hav~, shall have the Immediate right of reentry and may remove <til persons 03mj
PIOI:K'rty from the premises SUBl.ESSOR :;;!l,JIIIl;1Vf" tht~ sole and absolute nyht to determme whether or not SUBLESSEE has violated any of the terms atvt
concntons of Uus lease or the M" .. ter lease ~~t1ourd SUBLESSOR elect to reenter, as herein provided. or should It take possession pursuant 10 II:'9<1t
rrot"PNtlng!'l or pursuant 10 any nouces prowlPfI for My 1.1W It may either terminate thts sublease or It may relet the premises or any part thereof for such term
or term" and at such rental or rentals and upon such term" and condmcns as SUBLESSOR, In Its 501e dtscretron. may deem advisable wtth the r1yht to make
"llpro1hOn., and repairs to tile prcnuses I Jpon each such relet1lng SUBLESSEE shall be Immediately h"ble to pay to SUBLESSOR. In addrtron to any
mdebtcdness other than rent due heteunuet. tilt' co-it and exppn~"5 of such relcUlng and of such afteratrcns and repaus Incurred by SUBLESSOR and the
amount. If any. by wtuch the rent reserve In Ihl<; vnbleese for the period of such relettmq, up to but not beyond the term of ttus SUblease, exceed the amount

aYleed 10 be paid as rent for the demised penuacs fOT such penod on such relettmq

:'0 111s~ Either (3) the appomtment ''If ,1 !I~CPI'I'_'I 10 taKe possesstoe of all \\r substannauy all of the assets of sublease or (b) a qenerut as-aqnrnent by
SUBI.ESSEE for lhe benefit of creditors, or (C)MY action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a

breach of ttus subleaseby the SUBLESSEE

21 Binding on Successors' The covenants and ccndinons herein conlamed shall apply to and bind the successors and aasiqns of all parties hereto

l~ Lcqal.Eroc~~dlngs: Should It become np( "s",; lty for tile SUOLESSOR, or 1hp City of San Diego to commence legal proceedings to collect rent. to
rpcovpr possl!'r;slon Of enfOlce ;;my othpr pro'.rr:,lons of Un'::! sublease, SUBLESSEE agrees to pay all legal costs In connection thereWllh, rncludlng a

reasonable sum as attorneys fees

73 Arlclitlonal rrovlslons.
(IlReloc~ij;;~Thp.SCBlEG5EE shall, 'It It~. 0', !1 I"'l'p"l1"' .... e\(c~pt os Clgreed 10 In the Summary Section. be rpqUlred to relocale \0 another locahon prOVided

by the SU~l.ESSOH ;)1 any tIme required by the SLJl\LE.S~OR In lht" pvcn! the relocation IS to another rarrp area other than the Bearden ramp art':1 then the
SlJB1 ESSE:.E "'halt p~y Ihe prevtlthng rf'nt.-ll mk' , .....'~'::' r -'mr "'Ir"" ill Ihp. lime of the relocation It IS under ..tood that the cunent rental rate Includes a discount
Slnce the SUBLESSEE u~"!s IhE' services pruV1lI~r11w f3"';.r!lNl fWlatlon
(II) SE'curlty AqreementJUCC1: SUBLESSEE ,'(H{,0'~ 1(\ pro\'ldf! 1I1:()rmallon and signature as required by any security agreement Includmg vee 1 filing,
IlstmQ thE'lr hcll1qal(s). as coll,t1erdl ror the lC!il~;c l "l.tep! :1'; olhcf'Nl~p tlqreed to In the Summary Section Even If a secUrity agreement or UCC1 Ie; not hied, thl?
as-sets Will be conSidered collateral for tile 1f":1';p' lllll".,,; all1f'rwls(' d!Jreed to In the summary sectIon

24 Miscellaneous Terms:.
(I) Notices: Any nollce, statem~nt, dem,md ')r nth':!r communication by one party to the other, shall be given by personal dehvery or by maIling the

~ame postage prepaid, addlessed to the Tenanl oJt HIP pr~mI5es. or to the Landlord at the address set fOlth In the Summary Sectron
(il) Sev('r;,bUlfy If any clause or provlsfon l1f'fi;'ln shall be adjudged Invalid or unenrorceable by a court of competent jUrisdictIOn or by operallon of

any applicable law, It shall not affect thp validity uf Ilny nlhN (Iause or proVISion, which shall rem.lln In full force and effect
(hi) Waiver The failure of eIther party to enforce <Iny of the prOVISions or thiS lease shall not be com,tdered a waIVer of that prOVISion or the right of

the party 10 lhelcarter enforce the prOVISion
(III) Complete Aqreemcnt. ThiS lea":.<'>-Cr)rl',flllltr2' \Iv' t:'ntlr~ tlndprslandlng of the parties with respect to the subject matter hereof and may not

t~ modified excepl hy an Instrurrwnt Ul vmtln9 ;"\nd slqncd bl' ttle Plllt'~~

SUMMARY SECTION

A.-Desc!J.ptlon uf Premises: An open area 2,CU) ~quafe feet to house a hangar In a location or locations to be determined by Bearden Aviation, Inc

B Tenn' ThiS lease shall commence on M<lY 1, lW7 and contInue for a penod of 00 months

C. Security Deposit: None

p~~~ $2125) rer montll p<lyalJle In duv<1ncc ,md mu<;! bn rpr~"':::d t.y tile ilrst of each month No InVOIce w,ll be ""ent Payments may be mailed or

delivered 10 Oearden AVloltlon, inc, 142 .. COlllmenlal Slleet, San DIegO, CA 92173

E. U:;e For ullcrart storage

F Ulilltles: Paid by SUBLESSEE

9.__R~0~atlon· The SUBLESSEE aorec:;; 10 nw'J':" Ihp Il.'mgar ao; many tnne as required by the SUBLE~,SOR, and at the sole e:-:pensc of tt1f'
SUBLESRF.E Flr,,1 requlrpd reloc,ltlon sh<ltl b~ ill thf' <;flIp (!:-:pense of the SUBl.ESSEE Any additional rplocatlon's reqUired by the SUBLESSOR shall ~
at the sole ell pense or the SUBLESSEE except, ~,UE3LESSOR shall waive three months rental payments for saId move

H. Secur!!y AgreemcnUUCC1. No chanqes

Personal Guarantee: A personal guarantee IS reqUired und~r thiS lease

~. Notlctt~
To SUOLESSOR

To GUARANTOR

B('ald~n AViatIon, Inc
1424 Contlnentdl $:l"cl
San Diego, CA 9)17:~
Bill Lund
!:>520 Horse Rldq~ W,ly
Bonita CA 91 £-02
Bill Lund
5520 Horse Ridge W,ly
BOnita, CA 91002

To $UOLESSEE

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSt.E have executed thiS sublease as of thu day and year firsl wntten abolle

." 0£-' / ,'),' /
By,dd.f.I' {. (,121 ,j, ,-
- ::P' SUBLESSOR' ( \)

ByAt.tf ~~/J \
SUBIE~k~

By~:t!~(),_
GUARANloR



PORT-A-PORT HANGAR OWNER'~ INSURANCE PROGRAM

Certificate of Coverage and Participation

LIABILITY COVERAGES:

Policy No AP00432322 written by Old Republic Ins Co.

The coverages descnbed below are Included as part of the following
master policies covenng the Port-a-Port Hangar Owner's Association

Insured's Name and Address

William R. Lund
3321 Via Loma Vista
Escondido, CA 92029-7720

PROPERTY COVERAGES:

Policy No MXI-98473397 written by Fireman's Fund Ins Co

Coverage IS afforded on behalf of the Port-a-Port Hangar Owner's ASSociation and the above named mdtvtdualmsured as part Of the above listed master policies
Coverage IS In place on the specified Port-a-Port hangar for the policy penod, coverages and limits as descnbed below Such Insurance afforded by the policies
described herein 15subject to all the terms, exclusions and conditions of such pohcies

Serial No/Space Hangar Value Located at State

Sp #B21 $30,000 Brown Field Municipal Airport (SDM), San Diego CA

Coverage ISeffective from February 1, 2010 12 01a.m through February 1, 2011 12 01a m

Basic Coverages

LIABILITY Covers Owners, Landlords and Tenants Liability LIMIT $1,000,000 each occurrence

PHYSICAL DAMAGE ALL RISKS including limited flood coverage In the amount of LIMIT
$10.000 per hangar with a $1,000 deductible Subject to exclusions which Include
but are not limited to Earthquake. War, Government Confiscations, Wear and Tear

$30,000
Subject to $500 deductible

Optional Coverages (Coverage is Included ONLY IF a limit IS mdrcated.)

LIMIT $75,000 per occurrence
Subject to $500 deductible

HANGAR KEEPERS LEGAL LIABILITY For those who lease hangars or portions
of hangars to others Protects hangar owner from subrogation for damage to
tenant's aircraft or other property

LOSS OF USE OR RENTS Actual Loss of Rents or Use up to $2,000 For those

who want the" rents to continue If Insured hangar IS destroyed

LIMIT Not Covered

LIMIT Not CoveredPERSONAL PROPERTY All Risk Covers Personal Property In your hangar if
signs of FORCIBLE ENTRY Mystenous disappearance IS NOT COVERED

Additional Insured (The party or parties shown. If any, are listed on the Master Pohcies as Additional Insureds)

l.ancair, its elected officrals, officers, representatives, agents & employees & the The City of San Diego, ItSelected
officials, officers, representatives, agents & employees are Additional Insureds as respects this hangar

Certificate Holders (Copies of thrs certificate have been provided to all listed holders, if any)

Lancair Corporation

Attn' Ellen Rrccotta - Office Mgr

1424 Continental St

San Diego, CA 92154-5717

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL 30 DAYS
WRITIEN NOTICE TO THE CERTIFICATE HOLDER{S) NAMED ABOVE. BUT FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON
THE COMPANY, ITS AGENTS OR REPRESENTATIVES

AUTHORIZED REPRESENTATIVEAGENT LOCKTON COMPANIES, LLC
8110 East Union Avenue, SUite 700
Denver. CO 80237
303-414-6050
CA Lic #OF15767



," Ralph Pierson
SUBLEASE AGREEMENT

Tills Sublease Agreement, hereinafter referred to as "agreement", is executed In duplicate at San Diego California on Date July 1 ,2010 between Lancalr
Corp DBA San Diego Jet Center hereinafter called "SUBLESSOR", and Ralph Pierson, hereinafter called "SUBLESSEE" It ISagreed between the parties
hereto as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary Section
2 Term: The term of this Sublease shall be as set forth In the Summary Section unlll such time as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as described In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE First and Last months rent and a security deposit one-
half month's rent and as descnbed In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE Willpay, In addition to the unpaid rents, $2500 If the rent ISstili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IShereby mutually agreed by both parties to
be appropriate compensation for loss resulting from rental delinquency.
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered In breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, trus Lease shall not be votd or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of ublltles, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utilities are JOintlyprovidedwith other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSISIncludedwith the rent
8 Condition of Leased Premise The SUBLESSEE acknowledqss that the Leased Premises are in good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at hrsexpense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electrical wIring, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the Originalworth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent. The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs. taxes and other
expenses as can be reasonably
determined by the SUBLESSOR If costs exceed this maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSISIncludedWiththe rent
10 Condemnation. If all or any part of the Leased Premises IStaken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11 Subordination Thts lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and Inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances.
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of Inspecting the same
14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, thrs sublease ISmade upon the express condttron that SUBLESSOR
IS to be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected With, the demised premises dUring the term of this sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to Indemnify and save harmless SUBLESSOR, ItSofficers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such Injuriesor losses, however occurnng
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operations conducted on the leased premises Minimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage Withan occurrence claims form A copy of the policy of Insurance shall be filed With the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated, altered or
canceled Withoutprior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at ItS sale cost and expense, comply With all of the requirements of all
mumcipal, state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all rnurucipal ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner that ISdetrimental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
andlor the SUBLESSOR Failure to comply shall be deemed as a baSISfor breech by the SUBLESSEE

17 Assignment or SUbletting SUBLESSEE shall not assign this sublease or any Interest therein and shall not sublet the premises or any part thereof or
any right or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Withoutfirst obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity This sublease shall not, nor shall any Interest therein, be assiqnable as to the Interest of SUBLESSEE by operation of law
Withoutthe written consent of SUBLESSOR and the City of San Diego.
18 Remedies of SUBLESSOR: In the event of any breach of tms sublease by SUBLESSEE, including the violauon of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the Immediate right of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sale and absolute right to determine whether or not SUBLESSEE has violated any of the terms
and conditions of thrs lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, It may either terminate this sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In ItSsale discretion, may deem advisable Withthe right



to make alterauons and repairs to the premises Upon each such relettmq SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to
any Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and repairs Incurred by SUBLESSOR and
the amount, If any, by which the rent reserve In this sublease for the penod of such relettmq, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such penod on such relettmq
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE
20 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto.
21 Legal Proceedmgs Should It become necessary for the SUBLESSOR, or the Crty of San Diego to commence legal proceedings to collect rent, to recover possession or
enforce any other provisions of trus sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, including a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the oiher, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(ii) Severability If any clause or provision herein shall be adjudged invalid or unenforceable by a court of competent junsdictron or by operation of any
applicable law, It shall not affect the validity of any other clause or provision, which shall remain In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisions of trus lease shall not be considered a waiver of that provision or the nght of the
party to thereafter enforce the provrslon

(Iv) Complete Agreement. Thrs Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an Instrument In wntlng and signed by the parties

SUMMARY SECTION
A. Description of Premises. Hangar B28, Brown Field Airport-San Diego, Ca 92154
B. Term: Thts lease shall commence on July 1,2010 and continue month to month
C. Securitv Deposit Last Month's Rent and Secunty Deposit (Each In the amount of the Month Rent)
D. Rent $19864 per month payable In advance and must be received by the first of each month Payments may be mailed or delivered to t.ancarr Corp
at 1424 Continental St , San Diego, CA 92154
E. Use Aircraft Storage
F. Utilities and Cleaning: Paid by SUBLESSEE
G. Securitv Agreement: SUBLESSEE agrees to provide information and signature as required by any secunty agreement Including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even If a secunty agreement or UCC1 IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
H. Personal Guarantee: A personal guarantee IS required under this lease
I. Alterations'
J. Notices.
To SUBLESSOR l.ancair Corp

1424 Continental Street
San Diego, CA 92154 Phone 619-671-9222

To SUBLESSEE Ralph Pierson
1424 Continental Street #20
San Diego, Ca 92154

To GUARANTOR Ralph Pierson
"·same as above···



NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof

Certificate of Coverage and Participation Cert ID 30-4432

The coverages described below are Included as part of the
follOWing Master Pohcres covering the National Hangar
Owners Association.

Polley No MXI98473142 Property Coverages written by
Fireman's Fund Ins Co.

CA 92154
[) Policy No AP0082911 0 liability Coverages written byHM--' .---.-- Old Republic Ins Co.

era e IS afforde the National Hangar Owners Association and the above named mdividual Insured as
part of the above listed Maste- Pohcies Coverage is In place on the specmed Natronal Hangar Insurance Program for
the policy period, coverages and limits as described below Such Insurance afforded by the policres descnoed herein IS
subject to all s, eons and conditions of such poncies

Airport Name Brown Field

Master Policy coverage is effective from January 1, 2010 12:01 a.m. through January 1, 201112:01 a.m.

Basic Coverage:

Airports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

limit $1,000,000 each occurance

Limit $2,000

Optional Coveraqes:
HangarKeepers Legal Liability $1OO,OOO/aircraft With $200.000/occurance With $1,500 deductible/loss

Option taken N

BUilding ($1.000 deductible) $0

Personal Property All Risk Covers Personal Property In your hangar If signs of FORCIBLE ENTRY
Mystenous disapperance IS NOT COVERED.

limit $0

Loss of Use or Rents Actual Loss of Rent or Use up to $0

Should any of the above descnbed pohcies be cancelled before the expiration date thereof, the issurnq company Will
endeavor to mall '30 days written notice to the Certificate Holder(s) named above, but failure to mall such notice shall
Impose no obf,gat,on or liability of any kind upon the company, its Agents or Representatrves '10 day notice of cancellation
for non-payment of premium

AGENT: AUTHORIZED REPRESENTATIVE:
Brown and Brown of Colorado. Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone 303-980-6265

,- Certificate Holders'(CoPles'o(this ce-it,f;cate-have been provldicTto all IIsted'holders-;-ifanYlCertlficate Holder IS--1
I Additional Insured on Insured operations per policy temns ~

; t.ancair & City of San Diego I

1424 Continental Street

San Diego CA 92154
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SL8Le~ .,;.n'~ tJlgh monu ancl elt'lcal standarlIs In the II$e of the PrGlt'l$e$ and .hal not_cM:t e buametl. In any mQntle!' tIlot is detrimenfBl
:0 lh. cusines;Q. of 1119 SUSU1SSQR SUBLESSee :greea lD _ by all rules al'l1l rogUl8llom illS eslalll~ by ercwn Field .~rt /,b"";.,,,.n,
andlo,t/1o SUaLESSOlt FaMe III ~ Shail be deemed .. a DllSlS i'll, bl'llfJCll by u.. SUBLESSEE.
1t.A80i9D!MM Of' Iiyblr!!!ng' SUlU.E9SEE .had nol """'S" lilts ""oloa ... '" .nv In~181l _" and th.1I net SUCll!t lIt8 _loIS or eny part thetec' ~r
""y I1Qhlor llli>'i!e;e pe'lment tIoRlo or suffar My other pereon, agent8 end 8llMlnw of SUBlESSEE ~, 1lI CCOJoyor """ Ihe prem""s or a.qy
pD:t,n tnll'Wf wi:hcul firot octalni'li \Ill! wr!tlen consenl of the SUBLESGOR and tho Oily of San Cieso A conoo", 10OlIOellHy 01 pe...", sh'!' Mllnp..;
=<llIllant III
a,v 0lh8r patllOn or ertltY. ,.hl; sub" shall no!. nor .~ell any Inteml therein. be asslgMablo lie III die In!ertl$l or SUIlLSSSEE o~ .pe=n of .-
-......nout the .... t.n co... nt of SUBU1SSOR and Ille CltY of san Olegc.
18 !lim9dl'" of SllBl.ESSOR: ~~ lho ..... nt or atri lYeacll at t!UII ~ by SUBlCSSEf. lneludlng the vloildk>n 0' <JfIY term or condllon of tIlO
~'menI. tIoon iUBU!SSOR. b8Cldeo olMr nglltt "" "'mad,.,. it Il"'lI ""VI. Inou _ me Immed.aIlo riClOlof reenI1Y ilnd may ~o .... "" ~f'8C1'O ano
p'Voellv fRlm !h. premlees SUSt.ESSO~ .h.1 """" IlllI lIOle amd .Il$OI,M ttgIIIlD determine whether ClT/'tJl SUBLESsEE 1\3. \iolaltd ary 0' :he te"".
and ~ition. of!hlo ~ or lh. Mo.1Ier Le ..... S/loillO GUSLESSOR elect to MOng" Of. _ pmvlda<!. or .nould ~ Ia"a pe$S8 ..... n "","uant It !egol
proeoe<lll'lQ$ or p~1&ll!Iltto any nollQell prwidecI for by law. ~ ""'Y.iIIler lerrr.inllt t/li$ SUbIll- or k mey rela! the preml!:as or any pari :11.""" fo' SuCh
term or ~rm& .no at suoh rem; O' ~ntsb and upen .uch lrltms at'd OOncll1Jonaaa SUBLESSOR, 1l1/1ll~I. dIocretltln. m.y"""'" odIII .. nie \'I1"J1 t"" I1Qm



·l~ rn~k. a~mtion, and lepalfS to the ~remiles U~on lllleil IUch relorang SUBLESSEE .hlll be Irrmlld.alely Hilble !D pay to SU8I,ESSOR, in add~loo to
ary II1detlrolIn_ other !hen IOIlt due h8reu"""r, ltle 0C$f Il'Ill tlCI"'n_ 01 .... " lllIottJng and of sua~ 8111lra~OflSor.o f.jllll~ IncU""d by SUBl.E6SOR aoJ
the amount, If any, by wIlie" tho Illot 'llSe1V. "" !his subia .... fo' ihe IleIlOd ot such ",let1Ing, U~ 10 but not blyond ltMlllnr oflMIll <u!lle ••• , .xt:4Od t-t••""loum '0- to be plid a$ rent for the dtl"lIgell p...,,1oet fj".""" Fflt'.cd 00 'UCh r~
1~ I"'baa; eilllorla) the 10;l<l1n1mlor cia rllCOlve' III take _&olon ohllor Iubslllntl:llly a/l of tile __ of lubo.- Or (b). -., Wlg""'.r'!>y

SU81..eSSEE /;), lIIe buneIll Of Cf$dl!lllll, or {e)any aOlion taXen Or&ull'ered by SUIll.£!l9EE under loy IMo"'_ney 0' b.nkruot~ ~ shall ::on$tlt1.M a~'=CIlof 111"su!llBase by 1ft" SUBLESSEE.

20. Binding on !lW all: T"" OOVenants Ind CCl1ditiolll herein CXlDIIln'" Illtli 1"PiY to Ind bind lhe $IIaZotoll11d a15l;n, oI;t1l p.~ ~8t1l10,
21. 'og" P"tM"""'" S7'~ ~ - -'Y for lila SlJeLESSO~, Clll1l! CllY 01~ PIago to """''''.,,,,, Io9aJ I>1><eedln;l 10 ""feet /,'"t to ,"""'" _,~" '":.= ot'f 0l!I'" clOl1S_ .f1h1O~, SlJBLE$SEi: asr= b p"v "'10;;1"'11 ,,~..-. i'IoIJd;,g. __ a &lilT' as al1o'r~ leu22. III!5!!I';meqy= T."'!J.

(I) Nlltl_, Any "O~.... 81lt81l1••• dam."" or O!herwmmu.1CallOn ~one Plll)/tot"- other, ahall be _" bypel1l1l'ls: (je~v.ry ~ by malfinll tho
"""'e. postage pr~, 8ddroe$ed to tile SUBu:ssa; at tile Pl'mi:les, "to Ill.SUBlESSOFl at lIle add",., •• ~flO :n toe Summary S<!cl""

(il) S- ... bflll)o II ~n1 clsu/l(\ Or PItl'<i$lOn h.,.,in - be Bdjudged invallCl.r U""nforoo.bllo 019 COUllof ceml'Olenl Jurisdict",n 0" OJ' .l"'ralJQ<1 of"1
ft,."pI<2b.. low, ~ Ghilil nOt~ffeetit1e veldflY of any 0I~8r doIlJm ar prlMs'.n, ",hi'" shall ",main In lui lOra! llD. sffai,

(iiij Warver. The foillJ~ qlejtt1llrlllrly to .1Ifer"" "Ilye! tile Pl1lVlsiorq ot'tI1l$leose IllaP not be CXl1'lai<leMda W8IVllror~t ~on ort~ rgln of:.,.Jlll!ty to ~r enfolcetheP'l'vIsIor1.

(Iv) CQmplelll~1IW!t 'lJns l.aaBIl_llfiufaa!he .nfi~ underatandlng bIllie PIIlIOGwith ,"o.ot!<l !~a subjlld m"'ler h.r •• fln<! ""Y 10' 00modIf;e<l _pI by oni"*"mtnl inwriting Md signed by tne _al.

,SUMMARY'SECTION
A. llggjl1t!en otP!flll.' Hangar known as el~BfO\IrnField NI)lOrt, San 0Ieg0. CA 92154.!Ua!mi.. Month to Mcnth
$LSc:cur!lyDe_ one mon'h. '8111
J2...&IJt; Payrnem, may bemailedordellveredtounea;rCoIl!.I424Contfnen~St.SanDIego.CA.!l2154.e.J.l&..AVlatlm1
f, UtIlltl!!i and C1tl1liq: Peld by BU!ll.ESSEE.

,Ii. S8<U!!!yAg,..",nt; SUBL~ff "ll'- to PTO'Ilde Ir1QImation and sil_re "reQUlrW by any ~ .~""'n1lncludi~ UCCI fllln~, f .. ~".
tha .. cll!0I aQUfplTltnt ., .:oaatera. for lIlo -. ""capt llll otn.""lse lIll~ to In ~ Sum"",1)/ S8CIl.. "'.....n ~. NCUri:y as....".,nt '" uee: IS '0. lied
:Ire_to wjij b~OCI'.IIOared con.terel lor l!\e Ie.:lse ""leGe ctherMse agreed to In Ill. Su",mOty redi.n.
H, EIlIIonaJ 01/1,,_, A personal g~. is ""lUI'" onder tlll"lea3e
I, AriIiIiiQ;. Teoao: m~ gat ~ for!"" llC!dllion ofwfndOW eovMng, seeurIly!lln, 011;.J NQtisn'
TO: SLJll1.ESSCR: Lanceil COIJ'

1424 Cormnenllli Street
$<In Diego, CA 92154

T~ SUBLESSEE

T., GUARANTQ'l, 1<8\,," Warren
''''Sama ~ AbQYe~'

r/llWITNESSWHEREOF, the 5UBI.E3S0R aM llIo suiLl;SSl;E ~_ ,,_ ttl .. ".Die<l6eas at t~e d2y and



CHARTIS AEROSPACE INSURANCE SERVICES. INC.

CERTIFICATE OF INSURANCE

THIS IS TO CERTIFY TO' LANCAIR, ITS OFFICERS. REPRESENTATIVES, AGENTS AND EMPLOYEES AND
-:-THF,- CITYO~ ~~N OI~GO,. ITS. ELECTED. .9FFICIALS~--'Q!:}=..!CE!lS,:=
REPRESENTATIVES,AGENTS AND EMPLOYEES· 'CONTINUED BELOW

THAT THf FOLLOWING POliCY/IES OF INSUAANCE HAS/HAVE BEEN ISSUED TO; . .-------.----.
__ _ ...!S~..~!'!!ERPR,SES, INC. __ ._ , .._ . _

--_ .... -- ...._._---:::::::-------------------_._-------_.
___•.. ~~~L:_:V:::E~RS~I'_':D~E,,:...:R.:.:O~A~D".:"#:_'1:"0:c5:__---.--.--__ .'._. .. __• ._. __ , ,.. ,
....__. Wtl~INGTON, QE~1._"_9"'_8_'.:10"-'4.9,,"'-0.::,2 .• _

AIRCRAFT POLICY NO AV 001856910-05
POLICYPERIOD- From J-:-A:-:N'-':U:...:A::R~Y""-::2c:7.::.• .;,2707'10::=---------·-to-J:-:A'""N"'U""A"'A::7Y.,-;:-2:::].--2=O=1:-:l'--~---------

'NSURANCE COMPANY NAf~6NA~jJNI6NFIRIiNSURANCECDMPANy'Oi:'PITiSBURGH, ~~_, .. .... _

LIABILITY COVERAGES LIMITS OF L.IABILITY
EACH PERSON EACH OCCURRENCE

BodIly Injury Excluding PlIllsenll"'S S .. ' , ___ $
ProperlY OllMage s ----XXX-X $ -------------,
Pass_gllr Bodily Injuoy $ ~
$10'1'" LimIT --'..N_r.IIH110gPassengers. G __ XXXX ,__ $ -'''"-OOO,O_QQ_
WIth P_nger Liability L.,onlledTo $ 100.000 ~ XxXX

PtIYSICAL DAMAGE COVERAGE: GROUND & IN-FlIGHt·----·- DEDUCTIBL.ES: IN-MOTION
REGISTRATION MAKE 8< MODEL VEAR INSURED NOT INGESTION

t-iUMBE.R VALUE IN·MOTION MOORING
N~i0670 PIPERPA37R-300 1977 $ '40,000. $ 100 $ 100 sN4144A-----p;pERPA32·---·--------,-g68S--'·OO,00Q."$·--lOQ"$--,-OO.--S-------- ..·---------
jii..?:E11~:"' PIPER.!'~l7---:-------- .. 1·973·$· - 100.000 $ 100. $ 100·$--·--'--·--
N494 If ___~~~E.~..P.A~?R:~OO 1976 $ 140,000$ 1:95L.!.-=:---'go.T----==:

LIEN
AMOUNT

0, HER COVERAGES/CONDITIONS/REMARKS
·CONTINUED· 1424 CONTINENTAL STREET, SAN DIEGO, CA 92154

THE CERTIFICATE HOLDER IS iNCLUDED AS AN ADDITIONAL INSURED ON AIRCRAFT LIABILITY
COVERAGE, BUT ONL.YWITH RESPECTTO OPERATIONS OF THE NAMED INSURED

The AVlalicm Managllfll have made provision to gIve the certrticate holder prompl nonce of c~"CuI13{10n 0 f ~I\V
POlICy Ilboy~ But. the A~i8lion Mana9trs assume no responSlbllitv tor fAilure to provide such notic... Thrs
C8'llficate does ..,01chanae In anv wav the actual coveraces nrovt .... d bv the lJol.cvln~s S"",clflell ebove

(' e(~lfIC~leNo 1

CI\V30 n1051
JOE SUSFOLK INSURANCE AGENCY

,Insurance
16425 HARTST••sum 202
VAN NUYS,CA 91406 4640

(ala) 989-1112 (800) 43-PLANE
FAX(ala)9a9-5267



-'
Ci.iB Maguila Services

SUBLEASE AGREEMENT

This Sublease Aqreement, heromartor fPf+>rrf'd to ,F,' aqreement", IS executed In duplicate at San Diego California on March 28, 1997
between !l£>a[!ICll AVlalLoJJ.JOL heremalter cdUcd' 0UULESSOR", end CMB MagUlla Services herematter called "SUBLESSEE"

It IS agreed between lhe parties hereto as folln,,.,,,

1 DCSCTlplH.trI of Premises' SUBLESSOR le-aves, to SUBLESSEE, on the terms and conditrcns hciemarter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed In the Summary Section

') I~rrn=-The term of ttus Sublease shall be as set forth In the Summary Section until such time as SUBLESSOR's nghts to the premises are terrrnnated
pursuant to ttus agreement

3 B~nt. SUBLESSEE shalt pay 10 SUBLES[;GR In advance, WIthout deduction or offset at a monthly rate and schedule as cescnbed In the Summary
Section Ttus monthly amount docs not mclucre anv taxes due any agency from the SUBLESSEE !\ security deposit equal to one month s rent and as
desrnbed In the Summary Section <;h;1Ube pard (0 SUBLESSOR prior to occupancy of the premrses unless the term of tlus lease exceeds 12 months In wtuch
case the securrty deposit shall be waived

4 _~B_t..8~l!!.sJ!!1ents Said rentrv subject to an annuat Consumer Price Index (CPt) Increase from January tst through December 31st of tho prC"IOUS year
ettcctrve March 1 The Index used WIll be the CPI for "All Urban Consumers" for Los AngelesILong ueachzanahem. Cahforma If ttus m("h~x I"" nn Inng<>r
pubhshed. the Index for adjustment wIll be thp IJ S Department of Labor's "Comprehensive Offic.allndox" most comparable to Ihe etcreseut moe- If a rente!
auprsttnent IS calculated U~lllg all Index troru ,I ltlfrerpnl base '(edr than 1002-84 whtch equaled a base figure of 100 for the CPI, the base flgUfP used WIll flf ...t
be converted under a formula supphed by the Bureau of Labor Stanstrcs or its successor

If the Department of I abor rnopyf'"" are no IClll(J('r pllhh<;hP<1 another Indpx gE"nprally recnqmzed as aulhontatlve WIll be subshluled by ?!J,efO'rnent or
"IJBlESSEE <JndSUHLESSOH lithe poulin:, ("f\!lOI d'lIee wlUlIn SllO'ty(00) days after demand by eltht"'f party, a substitute Index Will be seleclf'd by the Chl"f
OffIcer 01 the Regional Office of the Bureau of I ;It/or StatlsttCS or Its successor, notwithstanding COnllnll('d reference herein to "CPI" In any event _

Rf'gilnitp""s of the Index pUbhcatron naIf'S, Ole effl',!I' f' ddle of the rent adjustment IS as speCified In thIS Subsection b (1) CPllnde)( AdJlJstmenl~ Unlll the rent
adJuo;;tment can 00 reasonably detNmtnE't1 by H,c l"d:;J rn<>th~d, SUBLESSEE shall contInue to make payments althe eXisting rental rate When tile adjustment
IS detcrmtncd, the balance of rents due at th" ,1dJI/slf'cI rate v,,11 be p<ud to SUBLESSOR WithIn IImiy (30) days In no event shall the adlusled rent a~
estabhshed by the Consumer Price Indpx Ill} lc~,; Ihnn Iho:-rent In eXIstence immediately prior to the adjustment date

r'.J:.atp Fer.Llf lhp sum r.r-.sr:r: fallo:; In p,ly Ihn r.. nl ,/1lf"n drl<> SUULESSr:E WIll pay, m addlhon to Ih(' unpaid rents, $23 CfJ II {h~ r~~nlIS ',till unpaid atthp
end of fifteen (15) days, the SUHLESSU: ~rlClIl p::ly an ad'-lilional $2500, (being a total of $5(00) V.111ch IS herehy mutually ~gr"!ed by beth J'ilftles 10 b'-'
appropnate compensation for loss resultmg fronl rentnl delinquency, Including lost Interest, opportunIties, legal costs, and the cost of servicing the dehnquent
account

G ~~ The prpmlSlO'S are suble.;1sed to SUULES~;EE for the general purpose as desCribed In the Summ3ry Sechon SUBLESSEE shell not use or permit the
rremrc:p<; or dny fJdlt Iherpof In be u<;cd for ,1ny purpo--; ....nf rurrO~,(,,5 oUler th"n the purpose or purposc~ for willch the premises ale ht'reby subleased If the
~UBLESSEE uses the property for other lh~n til" speClflPd purpose or purposes, the SUBLESSEE may be considered In breach under SeeMn 17

7 Dellvf'~Q.ssessl.Q!L.lf for any r(>a<,rm th'~ I ;ln~!I(lfrl r,::lnMt rlehver possession of the leased property to the- Tenant when the lease term wmmences,
11m; lease ~haJ1 not be VOId or vOIdrJule, nor <,hrlH Ihe l,'mdlon.J b~ lldble to the Tenant for any loss or damage resulting
therefrom However, there sh<J11be an abatement of rf::nl fUI the period between the commencement of the lease term and Ihe lime when
the landlord delivers possessIon

lJ UtlUtI.f'~ __Exr:cpt"~ speclfle(j 111th(> Sumrn<lry S('I~tlOn, the Tefl<mt st1all be responSible for all utilities and servIces that are furnished to the L@ac:po PremIses
fhe application for and connectIng of UldlllPS, iJ5 \','1"11as all $f"rv,ces, ~hall he made by ;md only In the name of the Tenant However, If any selVlces or utrlltles
are JOIntly provld('(J With olher property, SUBLESSOR shall make a reasonable determlnalron of SUBLESSEE's proportionate share of the cost of saId servIces
and utilities and SUOLESSEE agrees to pay smd share to the SUBLESSOR, payable on a monthly basrs Included wrth the rent

9 Condilion of Leased P,cmlsfl lhe 1 enant acknowlprlgcsthat t~e Leased PremIses are In good ordel and repaIr The Tenant agrees to take- good care of
and maIntain the Leased PremlsPs In good condit ron throughout the term of th£' I ~<!~~

10 ~Al!!tenanfs_~!]d R~p'~ILi!!.!_(t.Qlhf'L~~Q£!.l:':';Q... The Tenant, at hiS expense, shall make all n~essary, repairs and replacements 10 i:';:: le~,:,-J>;j Pre"1l~c:;,
Including the repaIr and replacement of pIpeS, ell'ctncal \wrng, h~atlng and plumbIng systems, fixture and all other systems and apphances and their
arpurtf'nanct'S The quality and class of all repa,rs ,md replacements shall be equal to the onglnal worth 11Tenant defaults In making such repaIrs or
rf'placements, Landlord may make them for Tenant s account, and such expenses wltl be conSIdered additional rent The SUBLESSOR has set a~wje a
maxImum of one cent per square foot per month of lpa"r>d area for common arpa maIntenance, repairs, taxi!$ and other expenses as can be reason=lbly
defermrned by the SUBLESSOR If costs exceed Ihls rndxlmum, then the SUBLESSEE shall pay It's share, as reasonably determined by the 5UBLESSOR
and payable on a monthly basts Included With the rent

11 Condemnation, If all or any pmt of the LCllS"d Prerlllses 15 laken by emment domaIn, thts lease shall expIre on the date of such taking, and the rent shalt
be apportIoned as of that dale No part of any award shall belong to Tenant

1:?, Subordination ThIS lease, and the SUBLI:,SSEE leasehold Interest, IS and shall be subordlnilte, subject and Infenor to any and aU liens and
encumbrances now and thereaftN placed on lh~ leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paId under such liens and encumblances

13 ~~£'.!!!tl.o[l5_ SUBLESSEE shall not make or suffer to be made any al!eratrons to the premIses or any p~rt there-of WIthout first obldlll1f19 thl? v.trllen consent
of the SUBLESSOR

14 ~lll!:YJ!'L~H,I~Lf:~J!.QB. SUBl.ESSEE <:..l1allv'rmlt SUBLESSOR and Its agents to enter the premises leased pursuant to thIS sublease ~t all reasonable
times for the purpose of inspectIng the same

15 Non-liability of owner for Dam<lge As hetwN'n SUBLESSOR and SUBLESSEE, thIS sublease IS made upon the express condltlon til at SUBI ESSOR
IS 10 be fre-e from all lIaulhty and claIm for dam<lqes by reason of any Inlury 10 any person or persons, or loss to property, of any kInd ~'Vhatsv:~Vet and to
whomsoever belongIng In or upon, or In any way C'onnl'Jcted wIlh, the demised premises dunng the term of thIS sublease or any extension hereof SUBLESSEE
hNCby covenants and agrees to Indemmfy and SiJVe harmless SUBLESSOR, Its officers and employees and the City of San DIego from all I!abllrty, loss, cost
and oblIgations on account of or arising out 0' any <;Hch InJunes or losses, however occurring

15 Insurall..cJLSUBLESSEE shall be Insulrd by <1n Insurance carner aCt.cptable to the SUBLESSOR and the City of San Otego .:lgatnst loss from put>!rr.
!lablltty BrJSJng from the use or condthon of or 0flP1"tI0no;; ronducted on the leased premIses MInimum coverage ~hall be $ 1,COJ,CXXJ Combmerl Slnglp llmll
I ",l"lrly and Propefly Damage With nn occurrence r Ialms form A "opy of the polICy of Insurance shall be filed WIth the City of San Otego and sholl name tho
&UUlESSOR, Brown Field AViation Vf'ntUlcs, Hill! the City of San [)le~JO as an addltlona! InsurE"d S;ud policy shall specify that Ihe pohq mRy nut be
terminated, altered or canceled Wlthout!,lIor wIIlIelllle:,cc to the SU8LESSOR and the City 01 San Diego I>}'tho Insurance compony

17 ~pllan~c with Law and Hlgh_.E!1)51'.!r.r-5_ ~t~!.W~L'!!l._SUBlESSEE shall, at lis sole cost and expense, comply With aU of th(> ff'('VIltCment" of all
munICIpal, state and federal authorlhes now In forGl~ or whlrh fnrly her~n:ftpr he In force, pertaining to the demised premises and shall faithfully ob~~rve In lhl'
u!'e of ttv> premt!i('s aU munll":lpal ordmances ilnd "'tdle (Jlld ft.'dpral ~latlJes nO\'.' In force or whIch may hNelnafter be In force In addition, the ~~UBU:S~EF.
Shdll obsf1rve hIgh mora: and ethIcal standards In th~ U3C of the premises and shall not conduct a busrness In any manner whIch IS dE"lnmrntal to the
bU~lnliS!eS of the SU13lE3S0R



18 ,t1';~lg!!rrJr:I]L9!"§'!!Il!~!.!!l!t SIIOI ESSCE ~ll"lI II()! d _ I thl', ~\lt)lca<:'f> or any Inklcs'llwrroln "n,l r,h Iln,t· tI 1(' ple!11IS~C; or any part \11~r~1J1 or (ln~
[1',1111or pnvrn-qc pcrtmont thereto or ,>uf!", ,H)V nthc' prr""rl ;,w;n!'~lind <crvant-, of SIJOLESS[E eJlccr!\l'd, tn ocCUr~y or use the premises or any portion thereof

.. VJllhnut flrsl obtatrunp !h~ wnnr-n conc;"'n! of the ',I II.LL;, 'J'JP <lnt! til" I"';lly of San Dteqo A consent 10 one enuty or person shall not triter consent to
arw other person or ('nllty Tille; "lIt)leJ:"I~ :"11,)111\01, 1)1"'1 ",I .. 'll any mterust thcrem. be assignable as 10 the Interest of SUBLESSEE by operation alia ....wnhout thl

wrttten concent of SUOLESSOR and the CIty or S;:o [IIC'1()

Hl RlliJ!:!!.Lc~L§!!FJ:!:F;.~§Q.B' In the event of any breach of thts sublease by SUBLESSEE, Incillding the vrolauon of any term or corunucn of the
dtlreement, then SURl F.SSOR, besntc-, other rJ'1htc; or remedies It may have, shall have the immedrate nght of reentry and may remove all persons and
rropNty from the premrsos SUBLESSOR <halt b.ive \tIC sotc and absclcte ught to determine whether or not SUOLESSEE has VIOlated any of the terms and
ronolhon<; of Ihl<; lease Or the Master Lease ~,hotJ!(1 SUBLESSOR elect to reenter, as herem provided, or should It take possession pursuant to legal
proceedings or pursuant to any nonces provided 1(lf by 1,IW, It may ertber terminate ttus sublease or Ii may relet the premises or any part thereof for such term
or terms and <11such rental or rentals and upon such terms and ccndntons as SUBLESSOR, In Its sale discretion, may deem edvrsabte With tile right to make
atteranons and n-paes to the prcmle;p", Upon (",lch :;lICh 1('lelllng SUBLESSEE shall be Immedlatety hable to pay to SUBLESSOR, In additIOn to any
mdebtedncs<> other thiln rent clue hereullI.J('1 !IF!' 0<;1Clnd expenses of such relettlng and of such alterallons anel repairs Incurred by SUBLESSOR and the
l1mounl If any, by whIch the IcntlesNVP In !Ill'; s,tlbleiJsc for thl;' penoel ,..,f S:J~~ i'e:"iilng. up to but not DI:yclld the term of thiS sublease, exceed the amount

agreed to be pdI(J,,)$ renl 1m !hp cf,!rplS~~ t;: ....""S'_,, fllr slich penod on such relettmg

LO Iw,,-ollLeng~ Either (d) the appomtment or a r<'cclver to take POS'3~S~lon of all or substantIally ad of the assets of sublease or (b) a general assrgnment by
SUOLESSEE for the benl?fit of creditors, or (cpny actson faken or suffered by SUBLESSEE under any In~olvency or bankruptcy act shall constitute a
breach of thiS sublease by the SUBLESSEE

::1 BlIldlllq on Successors fhe covenants an(! condItion:; helcm cont21ned shall apply to and billd the ~;uccessors and assIgns of all parties hprelo

22 1,,~':till9..f~f'J"'!-'!"-~ Should It bt'comro nen""~~IV for the SUBLESSOR, or the City of San Diego to commence legal proceedlllgs In collect rpnl 10
u"cover possessIOn or enforcp any other prOVISIL)TlS of thIS sublease, SUBLESSEE agrees to pay all legat costs In conf'ectlon Ihelewllfl, Including a

redsondlJle sum as attorneys fees

7:'\2'_qQ!!IQ!!.,!l...f!.-ovlsl~ns:
(I) Rf'loc-"tion The ~UHLESSEE sh"lI. ~f Irs own e,vppn,>p, exc('pl ,1<>agreed to In tile Summary Section, be reqwred to relucale to another locdllon pro'.1ded

by Ihe SUBLESSOn ;)1 any hOle reqUired by Ille SlJllLEGSOH In the CVl'nt the relocation IS to allutnl'r ramp ~l{'a other than fhe Be,Hden ramp ar~;;l, then th~
~;lJBL[SS[[ SIMI! pay Ihe prewuhng rental rate onlllilll;Jmp areil ~t the tIme or the relocation It IS understuod that the currpnt rental rate Includes;) cliSCOlJnl

since Ihe SUBLESSEE uses ttle servIces prOVIded by BedHlcn AVIJllon

(il) Security Agr(,(,n'lenWCC1, SUBI.ESSI:E ilflrcpc; tn provide InformatIon dnd signature as required by any securrty agleement IIlcludmQ UCC 1 hllnq,
IIsl1nQ their hangal("), as collateral for lhe lew-(' (h'c"pl a~ olflerWI:=;,e agreert to In the Summary Section Even If a secUrity agrE'Cment or uec 1 IS no! filed, the
assets Will be conSidered collateral for the lea-;e unl':!Ss ol!ler'NIse agreed 10 In the summary section

24 MIs.cellaneous Terms
(I) Notices Any no\lCl~, s!~tp.menl, dem,md 'Jr ulher cc>n1mUnlCat!on lJy one p.nty 10 the other, e;l1tJllt)l~glV(>fl by pelsonal delwery or by m,lllinq Ihe

same, postage prt>pald, addre<;sed to the T€'n'ln! ,It Ih ....rrr-llll' ..es, or to the Landlord at the addres-;, set forth In thp. SummalY Section
(II) Severability If any clause or ptoV151011llf 1'~111 ',h dlll(> ;-,dJudgl"'d Invalid or uncntmcci'tblp by a cl)u1 of competent JUrisdiction or by operation of

any applic;-,ble l~w. It shall not alleet the validity nl .oy "lhl'f cl ~u::o~or proVISIon, whIch c:;hall remain In full force and effect
(Ill) Waiver. Tile failure of eIther party to f"1l1'Jlce ,my of the prOVISions of tillS lease shall not be conSIdered a waiver of that prOVISIon or thp nght of

the party to IIl€'rf'arter enforcp the provlSIDrl
(IV) Comptrte Aqreemcllt Ttll5 Lt'.l'Sf> c.rm lrlul,,<" 1I1e ('l1l1r(' umk'rslandlng of the parties wllll re&lJectto Ihe SUbject matter hereof and llidy 11'-,t

be modifIed except lJy an mstrumpnt In \'Jrltln!..l i.H1d "I!:lrlcd by Ihe parties

SUMMARY SECTION
A. OcscTlUtlon of Premlses~An cpen arc;) 120J <;qUiUf' feet to house a hangar In a location or locations t'J be determined by Bearden A"'ldllon, Inc

J~L.I!'.!..'!L..ThIS le,J~e shall commence fln Mrty 1, 1(1.'7 -md r,nnllnlJe for 60 munths Suble<;see shall have the option to extend thiS leac.e for an addItional 00

months If reque5".ted In wnllng at Ica~t Xl days prror fa the explralton of thiS lease agreement

C, Security Deposit: None

Q_ f3f'l'!!., $102 00 payabl~ In <'lrlvance ilnu must 1J'"tec€'lvpd hy the first of each month No InVOice Will be sent Payments may be mailed or dehvered to

BeartJen AViation, Inc, 1424 Continental Slreet, 8.m DI(!go, CA 92173

E. Usc For aircraft sloraye

F Utilities, Paid by SUBLESSEE

G __RclocaUon: The SUBLESSEE agree,,; 10 nlo"e !11f' l1,nlJ;lr as many tIme as reqUlfed by the SUBLESSOR, and at the sole expense o(thp
SUBLESSEE FIt<;1 reqUired relocation shall be ('1\ Ihe ~olc e'(pense of the SUBLESSEE Any addItIonal relocatIon's rP-qutred by the SUBLESSOR, shall be
at the sole expense of the SUBLESSEE except, SUI3LESSOR shall waIve three months rental payments for said move

H Security AgrccmenUUCC1: No changes

I. Pcrsonal Guar.mlec' A persorldl guaranl€'c t~, requlrerl under thIS lease

J Notices:
ro-SUBLESSOR

10 GUAHAN IUH

[Jearden AViation Itl"
, 4~4 Conllnentill St" ,t
Siln Diego. CA 9217..1
CMI3 MaqUilil ServIces
247J Pasco De Las r"'1f!ICtll;O

SUIte "c'
San DI~WJ C/\ 4)1 i \
Trinidad LtllJ, .....
24/5 Pd:iC'O De l,,'~j\lll('W,(\
SUite ~c·
San Diego. CA 92173

1u SUBLESSEE

IN WITNESS WH[REOF, the SUBLESSOR and the SUBLESSEE have executed thiS sublease as of Ihe day and year first wntten above
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Oct 11 10 10'54a

OCT-11l201Q
Beverly Gassen

10 .31 CH.a.RTIS AEROSP ACE UTS
760-360-3141 p.1

AIG AVIATION
I
i
;
;
!

i 'I .

CERTIF~TE Of INSURANCE
: ~

N8427R: 1~7 PIPER PA 215--140 30.000 $ '00 $ lOa (I
$ $ (I

$ : $ $
$ : $ $
$ • $ $
$ $ $

NIA

: I I 1

THIS IS TO CERTIFY TO: LANCAIR, IT'S OFFICERS. R£Pf\ESENTATIVES. AGENTS AND EMPlOVEE • ANO THE
CITY OF SAN DIEG/O,' IT'S ELECTeD OFFICIALS. OFFICERS. REPRESENTATlVE,
AGENTS AND EMPlOYEES. 14124 CONTINENTAL 8T SAN DIEGO, CA 92 54

THAT THE FOlLOWING POt.lCY/IES OF INSURANCE HAve BEEN ISSUED TO:
eMS MAQUILA SERVICES !.!
8SSO MAQUIL~ SERVICES. 8580 AVENIDA oeiLA FUENljE. ~UITE J
SAN DIEGO. Co!I-92164. USA I i
POLICY NO. LA 000259077·01 j
POLICY PERIOD: Frl)l'T1OCTOBER 1'. 2010 I to OCTOBER 1', 20'1
iNSURANce COMPANY NATIONAL UNION FIRE INSURANce COMPANY OF PITTSBURGH. PA

, r

!·....",c-""-e-t-f.;j~•.(lnev :It'r.lle~ 88 indicated by a spec:lfio Iirmt and deductible.
i : i

A. A!rcreft UGbmtY Single Limit tor Bodily lniury and i
~n:If!f':W Dll!lr.tlge -.!!'L.cluding Pessengers;, bOt !
Plmlenger Bodily Injury Limited within the 5!ngle I
L.);nit to I I:

B. !Vledical Expense ...l!i-cludrng crew' I'
C P'IlY8k:81 Damage to Your Aircraft .,

10 Numoer YeL Malee and Model

Umltt of Liabilitv

$

$ --:1:,):OO~.OO~Oeach ~N"nger
$ 1.000 each ~8a..,ger

, .
i ;
! ~rftd VaIIl8

Physical Deauetibles
Damaae Nert-in-Mo.-on Not-ln-F1lahl Flam

PHYSICAL DAl'!'AGE Coverage klentlfied
F. Ground and Ff'llJhl

I

$
$
$
$
$
$
I
1

G~
t1;

I
!
I
I
!
i

NoI-In-RIg'"
NOI-In-MDtion

I
THIS CERTIFICATE HOLDER IS: !
1. included aa l:ldditionallnSUtelf ~$ respects J1abmtv covOflllle 1lU~co~rage only appr_ after all oV- cove1'806 vailBble to the
..dditlona~ ins...r,,~ haa been exMellllted: ':;
2. included as Pddi~ional Inaured as reSllllCUi Uablitv coveraie bllt covlll'age only 2PplJes with respect D the vicanous
respoTl$ibllitv of !!
troe additional i~red lor tne c-peration of the aircraft by tile Named Insured. including Bny interest ,n the aircraft as
QW1\6rJ1easot: ; I· I i
3. i(1elucledas additional in.,ured as respects Uability ;coversg8 bkrt coverage do.,. not apply to IllY occurrence "rising. from the
design I ! I

ma,wfaca:'El. mOllification, "",!lv. s81a,or servicing of Insured aiteraft other thon groJnd hll1'ldling,
30 ~lI'(s nO'(leE>of C6nQlII.."o~ I! :. , ~

: i

The Aviation Managel1l ha"e mece provision to give the! CertlfiC8t8 hold"r prompt n01ice of cane; lIatlon of an\!
pOlicy abOve. : But. the AviatIOn iIIanagerr; ~ume no jresponsibilitv for failure to provide such notice. This
cenlficate does not changa in an'll wsv the actual coveraaes orovtded bv ths ooli""lies soeei1lecl abo reo

; I
Certificate No. i__ .....:.1,,:,,'=29:.:8:.:7~8",S-"-1,-,,O,--__

I

Date Of ,saue ..:j_~O~CT~O!!:B~E:!::R"-1l-'!.L,~2~Ow.1~O~_
i '

LAD30 (1 lOS) ;,
I

I !
I

TOTAL P.001
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Roger Crenshaw
SUBLEASE AGREEMENT

This Sub~ Agreement, llereinaller refeITed to as "agreemenr. is executed In dupliCllte at san DIGgOGallfomle en December 20,2004 between ~
QrmLheAllna1ler catlell "SUBLESSOR", and Roger Crenshaw, hereinafter called "SUBLl5$SEI;". It io as- ~ the parties henIlo :os follllW':.

1 Descrlll!!on of Pn!mises: SUBLESSOR 1_ III SUBlE.SSEE, on tile terms and oondllions herel1laftg,. MIt forth tho!e cellain prer",,,e,,, hereinafter
refelTed!llllG!he 'prell'li$G$, <IS dest:ribed in tile Summary Section, '
2, Term: The tenn of this Sublease shall be a" set faith in lI1e SummaJy section YnlUsud! timll as SUBLESSOR's righ1ll to tile premlCes are !emlin<ltedPllIll<JaJll III Iltil; alJlllGf'l'8II1

3. Bem: SU8LESSEE 8lUl1i pay to SUBU:SSOf\ In acI1Iance, withGlll dedudiOl\. at oIfoeI. at a monthly rale and schedule lIS daoaibBd In tha SUIl'lmaly
Se\lWn. This monthly amcunt does nol include all)' laxts duo all)' agency fn:lnl tfIe SUBLESSEE. First month8 rent and e security depoSit 0.....monttl's
rent and as descnbed in the Sumlll~1y section sPlAl1be paid to SUBlESSOR prior Ig occupancv of !he premises,
4. La'" Fees: If 1M SUBLessEE lalls III pay the renl \!/hen due, SUBL!8&EE Will pay, in ilddlllon to the unpaid tents, $25 00. If the rent i. &till unpaid at
the ena of fifteen (15) days, tha SUBLESSEe shaD pay en additional $2$.00. (being a !Olllt of $SO 00) WIlioh is hereby mutually agree<l by both parties to
be aPlJlQllruJlecompensation for loss resulting flotn ,.ntal cleIlnllll8JlCY.
5.lJsll: T~ premises ore ....b_ lClSUBLES!leE for !he ~nelllillurpose as dBllCribed in the Summary 5eI:Ilon. SUBlESSEE Shall not use er Dermit
the premises Of any part Ihat8llf to be usad for any purpolle or purpases ather than the pulllOGeorPu_ far which the Premises are hereby subl8aS4Ml
If !he SU8LESSEE uaes the prop9l\y for olh .... then tile .pI'Ciftcd Purpose aTpurposes, !lie SUBLESSEE msy be l!Ilnsidered In bnlac:ll under Section 17
6. lle!iv!l!\' of Pen ••• i"'L'f for any leuon the SUBLESSOR cannot delNer pnsstlllsicn of the leased propeny to the SUBLESSEE wilen the lease tetTT1
camtnences. thi8 Lellse sllell not oe votd or VOIdable,not ahallthe SUBLESSOR be liable to !he SUelESSEE fa< any IClSSor damage resulting
therefwm. Ho-..ever, there shall be an abatement of rent lor tile period between the commencement of the Ieue term and the time whtln the SUBLESSORdeliver.lllOSSe8Sion.

7. Y!iIlI.ilILE~t as !ll'8Clified ,n the SUmmary Section, !he SUBLESSSf shell be responsible for all u~ll\l8$ and seM0e91hat are fumished to the Lea:sed
Premises. Tha llpplicabon for and connecting of ublJlies, as wen as all 88I\Ilges, Ghall be mad& by and anly in the name of lhe SUBLESSee, However, If
anyaelVteeS llr utilities are iWrtly provided willi ""' .... property, SlJB.u;SSOR Chilli make a reasonable dolDrminallOll of SUBLESSEE's proportionate sharo
of the cost of said services and utilities and SUBLESSEE 8Q!l!elIlo pay said lhare to the SUBWSOR, p;lyable Ona mOlTll1lybMi~included with the IlIllt
8. Cgndlticn of Ime: Pre"",,! Thro SUBLESSEE acknowledges ltJat ll1e Leaseo PremISeS 8re In good arclef and repair. The SUBLESSEE a(lllleG Ii>
take goad asre of and rna;,,1;l,n the lAlasacI Premilles In good condition thl1lllllhout the tenn oflhe Lease.
9. M3InlIlO!!nC8 and Repair and Other Expe_ The SUBLESSEE, at his ftXIl8IlS8. IlhlIIl make .11nllCetsary, repailll and replacement. tathe l.eased
Premise., illcluoll'9 the ",pair and ~ of pijlGe, electrical wiring. healing and p!JJmlling ¥\l'M!l, bl8 and all ather syslems and 8llIlli8nees and
their Ilppurtenan'*l. The quality and class of eij repsinl and I!Iplaoements 'hall b9 equal to the llrigllllll WIlIth. If SU9l.ESSEE defaults in mal<ing suCh
repairs or replaoemenls, SUBU;SSOR may malee I/l~m (of SUbLESSEE's account. end sooh ~"- will be conSidered addlllanal rvrr( The
SUBLESSOR has set uslde a mllXilTlllm of one CGntper aquare filot per month of lawed area for common a"", maintenance, repairs, Illl(es and ather
Q)(peIISea <l& can be IRaSllnllb!y
dlltlmnined by the SUBLESSOR If CO!Illo exceed litiS maximum, then the SUBLESSEe shall P¥J)/ lis Share, ae realllln:!bly determined by theSUBLESSOR,
and P8YGbk> an a mamhly basis ineludecl with the rent
10. Cond!l!!!l!I!!ipn. ~ a8 or any part of tho Leased ~ntlse$ is Ialmn by eminent domain. litis Lease shall e>pire on ltIe dale of sud!l8king. and the rent
sha~ be i1ppartiol1<ld ~ of lMI dale No psrt ef any IlW/ltd shall belong to SUBLESSI!I!,
11. SUbGnljnaliOl'l. Th~ lease, anc! !he SUBLESSEE I8as&hcld m!elesl ill and shall be 8llboJdmate, sub.ie<:tand inferior 10 any and all lie"" and
en",mbranctla now and I!leIeafter plaaed on the Lease<! Premises 111 SUBLESSOR, any and an elCIenslons Of $uell lien. ana encumbrances and .11
adil8l108s paid under such lien. and encumbnlJlCGS.
12 A!tB!'!Ilions' SUaLESSEE shall not mot<e ar sulfer 10 be made any at!efat,ons to the ~ise6 or any r:>aIllhereof wilh<Jut finn obtaining the wri!tenllll_ntof!he $UBLES$¢R.

13, !illUY bY SUB! F"O~ SUBLESSEE &hall peJTnil SUBLESSOR and lis agents to enter the pIefl1ISeS Ie.sed p~rsuant to this sublease at all
reUO"aDIe times for the purpose Qf in:ipectirtg the same.
14. t:/glI-!lability of C!WneI' far !lmna!!e: As between SUBLESSOR and SUBlESSEE, this Sllblease is made upon tile express condition tl'lat SUBLESSOR
is to be flee from aliliablrotyand "'aim far damages by "",""n of any lnjul)I to any pelSOn or perscns, or I"", to property, of ~ ICind whatsoever and to
wt1I>n\scellllr baklnging in or upan. 01' in any way connectecl with, the c1&mlsodprvrn_ duting the term of tills $ublease or any extension hereof
SUBLESSEE hereby cownanlS and agrees to inclerMiry and saw harmless SUBLESSOR. its otlice'1l aM llmployees and tne City of Sall Diogo frarn all
liability, lOllS, OllGtaM obllgatial\8 on account of or Wll19 o<rt 01any suc:tlmjunes or ""'-, however occulTing.
15 1!lli!l@nC9' SUBLESSEE sIIaU be Insured by an insurance oanier aeoep18bJe to the SUBLiiSSOR end tile CIly of San Diego against loss from public
lIa1lllltYallslng!rom !he II5e or ""ndition of or opetiltlO/lS conducted on the leased premises. Minimum COVllf'Jllleshall be $ 1.000,000 Comb1ne<lSingle
Umit liabIlity sn~ Prapetly Damage 1Mth an 0CCll1Tllnal derma form. A copy 01 the IlOflQYof InsurallCll shan be filed W1'lh the City of San Diego llIld shall
name the SUBLESSOR .nd the City of San Diego as an additional illllulIlll Said paIicy 8Mb specify lllat tile policy may IlOl be lermlna1ecl, altered or
C3ncelold Wlll10ut prior \M1lIen nallce 10 the SUBLESSOR and lhe CitY of san Diego by 1he InsUl8nce company.
16 Compll!mClO with 4!W and Hjqh BIS!!!!p Standards' SUBLESSEE shell, It its sole cc.st aM lIXjIllnse, compty with all of the requirements of aR
municipal, alllle and federal authoritles nCWI/ill farce or wIlicfl may he_fler be In t'anlcl, patlaining 10 the Clernised Prem!HlI and ohall faithfully observe In

the use of the prlllllises all mUOIdpal ordlnan_ and state and lellellli slatues now in foroe or wIlleh may hereinafter be in force, In adcfllion. the
SUBlESSEE shallallGeNe I'PgfI mor.al an" etlllcal standsrGll in tile use of the """"loft and Man not conduct a business in ..ny man_lhlll is detrimenlal
to the buslnw;;es at the SU8LESSOR SU8L9SEE IIIJrellS 10 abide by all NIElS and ragulalions 88 established by BrIlWll Field AIrport Men!lgllllW/lt
andlor tile SUBLESSOR, Fallure to comply shall be deemed as a basis far ~ by !he SUBLESSEE

17. eglgmnent ... Sublelling; SUBLESSEE shall net 8&Slgn this subl8aae or any Interest tnerein and shall lIQt SUIlIel the premises 0, any par! t/le1llOf or
any right &r pnviIege P8ttlnentlhema or ..wfler any <rthet person, agents and servants Qf SUBLSSse" eJ0:9p!Jld,lo oecupy ar use the PteM,ses ar any
P"rtJoo thereof W'rtnout firs! obtaining the wriIten COllsentof the SUBlESSOR end the Ci1y Of San DiIlgo. A consent to one entity or po,*,," shall not Infercoosell1 to
any other penKln Or entity This ouble8se SIlaJInet. nor &hall any Intef9s1 the""n, be B:l8il1nllble as to the Interest of SlJBLESSEE by opetabon of law
without Ih9 written con""l of SUBlESSOR and the City of 88" Olego.
18. Remedlep et SUBLES8!J8: In the lWIlnl Of any breach of lIlis sublease by SUBLeSSEE. mcluding tne violation of any !arm or condition of tile
agreement, then SUBlESSOR, besides other J1llhts orlelllEdies It may have, shaH have the immedillte tight tJf reentry and may re_ alll)Elr$CftS and
pmpe!iy flam the P"lmlaee SUElU1SS0R shall haw: tile sole and absolute right to de!Brmine whllltlor Ill' not SUBLESSEE nas Vlolal9d any of the lelm,
end cenditio/lS of thIS Ieas& or the Master Wee. Should SU!L!SSOR elect to 188lllar, .... harein prov'JIled,or should it lake pas.ll8liion PUl'$uanl to legal
proC88dinga or putsuant to any ftOt!als provfded for by law, ~ may either telminate IIlis 8llbJeaSe Of a may relet !he pmmi&es Of ~ny palt !lleleat for slIGh
term or lenni and at 5llcll renlBl or IOIltals and upollluell terms and ccndilions .s SUBLESSOR, in lis eoi! discrellan. may deem advisable with !he right
to make alteratlons 8I\d tll))all$lo the P/'IjITlisas. Upon each such reletting SUBLESSEE shall be anmedi8ll!Jy liable to pay 10 SUBLESSOR, ,n llcldition to



•
- any indebtedness other tNJ1 rent d.e he""lnder, the <:aat and _nses of sllQh relelling and of sut,11alto",lIOns and r.pails Incurred by SUBLESSOR an<!
the 8lT1D.nt if any, by wnlcn lIle rent re5e11/lj in thIS $Ubl_ lot tne period of SlII;h -0, up 10 bI.rI nol beyond Itle Ie".. Of this SIlbleaee, lIXc:ead ltla
amount a;reed 10be paid as rent furllle demised pl8lT1_1cr S.ch period en such ... l8l1illg.
19. ll!5olyencv: eilller (8) lI1e 8llll0lntment of a Il!ceilIer 10 take p~ion of all or sUbslanlJal1y all Of tn8 assets or stlble3se or (1)) a general 8S3ignmenlby

SUBLESSEE fer the benefit or aedlIolll, or (c)1ll1Y a=ion lalcan or sllfl'ered bY SUBLESSEE under any InsolVenc:y or bankruptcy ael shan OCnS1ltUle ab..... ch orthls sublease by lI1e SUBleSSEE.
20- g;n<flnq on SUCC!!!!llO!1l; The_anls and conditions herein contained shall apply to llIlCl bind the successors and lIIlslglI$ of all PIJ1ties hereto
21. !.egal Pl!?r""""Jp&: Sroould n become neoeoasry ""'!flo stJllLESSOR, or ll1<: c;ty OJ San ~ 10 """""""" _ -"'ll8 1D""'loot ,.tIl, 10 """""" posse"'on or
anfOltli 2IlyCll\e( promio"" Q!\IIl.. u_. SUBLESSEE SllreeslD Pl!'BilIogaJOMlaln _\Ile_, ;ntI""!ng • ......".,b1. ",,",;os alIDmllyl""'.az. M_"""""", Te!'!ll§,

(I) Nolicee: Any notice, statement. d_nd Qf 0IIl1lf commumcation by one party lIlllltl olher. shall be given by petsonal delivery or by mailing rJle
same. POl>tlge prepaid. Ilddlll$$ed to the SUBLESSEE at th8 premises, or to !hi! SUBl.ESSOR lit tha address set tonn In Ih8 Summary Se<;tion,

(il) SawrabUily If any c1suse or pmvlSKln herein shall be adjudged invalid or unenforceable by a court of competent jurisdiction or by operation 01 any
appllClllble law, rt shall not affect the VDIiclily of any other elau$e or provision, which .hall remairl in full force and effecl.

(im Walvar. The fall",," of either party to 8I'Iforce any of the pte.,;slons of this leo .. ""oil no! be collGidflrvcJ • wailler of that g!OVi>;lOn or lhe rlsht of the
party 10 thereafter ellfo"", the PI'OlIision.

(Iv) Complete Agreement TIlis Loa8A COllSlilules the entire uncl~ntIlIlg ofllle pame. with l'$Sl)lld to the subject milllBr her.m and may not be
modified """"Ill by an insltu"'lllnt in writing and signed by the pal'lle$.

S,.UMMARY SECTION
A, Descr!p!!gn of Premises: Hangar ""own 118B16 ElttM'n Fielll A1rpQll,$an Diego. CA 92154
~ Montll to Month
C. Seeuri!v Deposit: one monlhs rent
D. Renr Payment\> mey be m~lIed or delMlll:lClto lancairCorp, 1424 Continental St, $;n Clego, CA 92154
~AvlaUon
F, Utilities and C!l!;ln!ng' Paid by SUBLESSEE.

G. S&curi!v Agr!!el!!enI: SUw...ESSEE agrees to pnwilJe Il\fcflllG1JQl1and slgnatul8l1l1leq\llllld by any secunty agreement incluG.nQ veel filing. Ii$tJng
their offiQe equiplT1enl as collateral for !lie lease ~ as otherwise ogreed to In tile SumlT13ry 5oction. Even ~ a security agreement or UCC1 IS not filed,
the - will bit I;On'idoral oollatar.9lfor "'. ItIas.e unless O/IlenNise allI1l9d to 1Il111eSIlmms!Y sec:tfOn
H. • P8J!I<!!!l!1 Guaran~: A personal gualllltlee is requited Undor thIS !sase
t AlI8rallom; Tenant mlllligel approval for the oddiIJon 01wirla_ ....-aring, .ettJrit\< belli, atc-
J.. Notices'
To: SUBLESSOR; lancair Corp

1424 Cantlnetltal Slreet
san Diego, CA 92154

To SUBLESSEE: Roger CrellSllaw
Z4~ Sl9ambOGI Springs CI.
ChUla VISta, Ga. 91915

To GUAFlANTOR. RQgGrCnlnsllaw
"'"SG/tIEl As Abov.-".,""'""""""'"""""~~'""""""Z-A"' _ ....

By4·1 ~
SUBlESSEE

By---="...-==------GLlAAANTOR



.i •

AIG AVIATION

CERTIFICATE OF INSURANCE

Flight

POLICY NO. LA ° 246764-03
POLICY PERIOD: From to March 24,2011
INSURANCE COMPANY NATIONAL UNION FIRE INSURANCE COMPANY OF PITTSBURGH, PA

Coverage only applies as indicated by a specific limit and deductible. Limits of liability

A. Aircraft Liability Single Limit for Bodily Injury and
Property Damage _I_n _cluding Passengers, but
Passenger Bodily Injury Limited within the Single
Limit to

B. Medical Expense _In_cluding crew
C. Physical Damage to Your Aircraft

$ 1,000,000. each occurrence

$ 1-'-'0"-'0=-',-==0-==0-::-:0.each passenger
$ 5,000. each passenger

10 Number
N210HA

Year Make and Model
1972 CESSNA 210

Agreed Value Not-In-Motion Not-In-Flight
$ 70,000. $ 100. $ 100.
$ $ $
$ $ $
$ $ $
$ $ $
$ $ $

Deductibles

$ 100.
$
$
$
$
$

THIS CERTIFICATE HOLDER IS:
1. included as additional insured as respects liability coverage but coverage only applies after all other coverage available to th
additional insured has been exhausted;

2. included as additional insured as respects liability coverage but coverage only applies with respect to the vicarious responsibility
the addrttonal insured for the operation of the aircraft by the Named Insured, including any interest In the aircraft as ownerllessor;

3. included as additional insured as respects liability coverage but coverage does not apply to any occurrence arising from the desig
manufacture, modification, repair, sale, or servlcinq of insured aircraft other than ground handling.

Certificate No. __ ----'1:....:1'-'1..:..7..:8..:..1.:...7:::..0-'-'1..:.1_

Date of Issue M,",-,-"a"-,rc~h,-,2,,,"4..:.J,w2=..:0,,-1,-,0,,--__ By -----,--,--,-=...,--=---'-.1-------



Hobert Chalfa.' SUBLEASE AGREEMENT

Thl, SllblNllOfl AlJfPf"mpnt, herelnatter Tp.lrncd 10"" "apreement". Is executed In duplicate at San Diego California on Apnl17, 1997
between ~i\&~tl9n...IOO~. hereinafter caned "SUBLESSOR", and Robert Challa, hereinafter called "SUBLESSEE"

It Is agreed between the parties hereto as follows

1 (If'osqlp.!!QIL..o( "refll~~SU8LESSOR lea~,..";to SUUlESSEE, on the terms and conditions hereinafter set forth those certain premises. hereinafter
retetted to 88 lhe "premises, 88 deecnbed In the Summary Section

2 1l'lfI'.i... The term of thts Sublease shall be as $oplforth 10the Summary Section until such tune 8S SUBLESSOR's nghts to the prermsee are temunated
pursuant 10 this agreement.

:) 8ent.. SUOlESSEE shall pay to SUOlESSOH In advance, wrthout deduction or onset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not mcludo ;my ta:Wf:!"idue any eqency from the SUBLESSEE A security deposrt equal to one month's rrnt 8nd 8~

df'«<;rlbed In tho Summary Section Sh,lll be pakJto SUULESSOH pnor (0 occupancy of the premreea unless (he term of thlaleas.e exceeds 12 months 111which
case the &eCUritydeposit shall be waived.

4 B!!:""( AdltJ~tJDP.....n!........Sald rent Is subject 10an annual Consumer Pnce Index (CPI) increase from January 1at through December 31st of thp prevtnus y("ar
ertecttve MMCh 1 The Indp)( ueed 'vVl11be the CPI ten -fill Urban Consumers" for Los AngeleslLong Be,lch/Ana!:'l@'lm,Califomla If this lnd('l( Is no longf'lr
puhllshed, the Index tor adjustment WIll be Ihp U f, Department of Labor's "Comprehensive OffiCial Index" most comparable 10 the aroresald Indel( If a renl;'!1
adjustment 18calculated usIng en Index from a dtff""!,:,nl b~<;~year than 1962-84 which equaled a base OgUIOof 100 for the CPI, the base figure used 'Mil firs'
be converted under II formula euppbed by the Bureau of Labor stansucs or Its successor

If Ihft Department of Labor indexes are no lonQ"r pubtrsbcd, anotbor Index gen~rally recognized as authoritative will be subatrtvted by aqreemeot 0'
SUBLESSEE and SUBLESSOR If the pmues cannot ;l(lr,,- 'Ntthln sIxty (00) days aner demand by p~hl"!r party, II 5ubstttutl"! Index wtll be selp\lf"d by the Chief
OfOcer of the Regooal OfOce of the Bureau of Labof StatlstlC8 or rts successor, notwIthatandlng conUnued reference herein 10"cpr In any event -

Rl'!9ltrdles~ of the Im1,.. publication dale8, Ihe erlet::h.'Odate of the r("nl i"dlUo;lment 19as specIfied In this Subsection b (1) CPllndex Adjustments lJnllllhf! renl
AdJu!ltmf!nl can be rei""Jonabtydetermined by the Inrlr-.: nlf'thod, SUBLESSEE shall t"ontlnue to make payments at the exlsllng rental rale When the arlJuglmpnt
Is determIned, the balance or rents due at th~ ;~r1lwl('{l r;llf> will bE' paid to SUBLESSOR wrthlO thirty (~) days, In no event shall the adjusted rent 8&
Mlabllshed by the Consumer Price Index be less th,1n the rent In existence Immediately prkx to the adJUSln'1E-1ltdate

~-,-L.!I.!~_.L~~•.Jf thl) SUBLESSEE fallo; 10r::\y thl'! r"n\ \'Ih("[1elue, SUBLESSEE will pay, In addlhon to the unpaid rent8, $2500 Ie the rent ., shit unp:w1 Rlthe
,!nd of flnf'len (15) days, the SUBLESSEE $1'1:\11 rny '1/l ;'lddrllnnal $2500, (being a total of $50(0) which IS hereby mulualt) agrp~ by both paMlt .. to 00
appropriate compensatK>n for k)SB. resunlng rrom IClltal uellnquency, .ncludlng lost Interest, opportunities, lC1Jalcosts, and the cosl of servICing the dplinquent
lICCOUnl

6 !J-tt The prcmlSfl3 are sulJ1eased10SUBu:ssr:r: for Itl':l grncr<tt pwposc as dcscnbed In the Summary Section SUBLESSEE "h"'ll not uc:,~or ~Imlt the
premlsP5 or Bny part theleof to be Uo;M for ;my purrose or pUlPQS~So1her than the purpose or purposes for which the pr("rnr<;psare hereby subleased If the
SUBLESSEE uses UlO property fOf oIher than Il1espl'.:.'Clhedpurpose or purposes, the SUBLESSEE may be coosldered In breach undfll' Section 17

7 ~J~~a--9!£..QJJ8e"IQ...l1...lf for any reason thE-Landlord cannot delIVer possession of the leased propelty to the Tenant when the leaMt term commences,
thiS Lease shaHnot be void or voIdable, nor shall the Landlord be hahte to the Tenant for any loss or damage resulting
fharefrr,m 1t00..~ver, th!!r'? sh:;11~ an ;:;,tx;temenl01r~;1~:::;i t~e periOd L.t:t ....c--.::ntile commencement oCthe lease term and the tune when
the landlOfd dcllVefs possessIon

8 ~m!!.!.Lbcept 8:3s~lfiM In Ihp Summary SetllDIl, the Tf>nant shall 00 responSible for all utilities and services tha1 are furnished 10the Leased Preml'H!3
The applJc~hon for and connecttng of uhlilles, as Wf"U::\<;rlll c;eTVIces,shall be made by and only in 1he n~me or the Tenant However, If any serVlce5 or uttlrtlPS
arp jolntty provided wrth other pro~rty, SUBLESSOR <;hallmak.ea rea!lonabtf' determination of SUBLESSEE's proportionate share of the cost of said servk:es
and utilitieS and SUBLESSEE agrees to pay said shale to the SUBLESSOR, payable on 8 monthly basis included 'NIth the rent

9 C.-Q!.'«JJlIon~a~ed Premlae The Tpnanl acknowtedgcs that the Leased Premises are In good order and repaIr The Tenant agrees to take good care of
and maintain UlB Leased Premises In good condItion throughout the tenn of the lease

10 _Pt1~lntenaf!<;.e-J!nd Rep_air antU2!!!£L~~_e_s_ The Tenant, at hl:Jexpense, shall make aUnecessary, repelrs and replacements to the Leased Premises,
lnt"ludlng Ih" repa:r and leplacement of pIpeS, plpctrlcal WIling, he"hng and plumbing systems, fixture and all other systems and applIances and Ihelr
appurtenances The quality and class of all repaIrs and rl:'placements shan be equal to the origInal wor1h If Tenant defaurtaln makIng such repairs or
reptacements,landlord may make them for Tenant's <1Gcount,and ':::lJcha-'""vt!nseswill be considered additional rent Til6 SURlESSOR has set aSide a
maximum of one cent per square feet pe.rmOlII" OIIPi1sed area for common area maintenance, repairs, taxes and other e><pensesas can Vo; rei:"~ably
dolermlnt><! by the SUBLESSOR If co,ls exceed Ihls rn"",mum, then the SUBLESSEE shall pay 11'. share, as reasonably delenntoed by lhe SUBLESSOR.
and payable on a monlhly basla Included wIIh lhe renl

11 !!.QDQ.efT\t!aJ!QJ!......lr all or any part of lhe lea"ed Pr~mlse" Is taken by emJnent domain, (his lease shall expire on the date of such taking, and the rent shall
be apportioned 89 of that date No part of any award shalllJclong to Tenant

12, fuJbordlf)~tI9!!.....-Thls lease nnd th.- SUBl E5SEE lensphold rnterest, Is and !;hall be subordrnate, subject and InfeTior to any and all IIPn!' and
encumbrancrs naw ''lnri Iher@after placed on thl'"' lNsed Premises by SUBLESSOR, any and nil ex1ensoos of such Hens a"d encumbra!XE"1 and all
advances paki under such hens and encumbrances

13 AlteraUot!!~ SUBLESSEE &hall not make or suffer to be made any anerahons 10the premises or any part thereof without first obtaining the wuHen consenl
oflhe SUBLESSOR

14 ~l1tI.xJn~_SUE!J-.f2.S....9.f!SUBLESSEE shall pcrrrut sum ESSOR and rts agents to enter the premises leased pursuant to this sublease at all reasonable
tlme~ for the purpose of InspectIng the same

15 r:t<m:!!!blllly of owner for Oal1l!l_ge
u

As hetwpen ::;UULESSOR <lnd SUBLESSEE, thiS sublease ISmade upon the expres'i conditIOn thtlt SlH3LESSOR
II to be free from all liability and claim for damage,; by f~ason of i'lny Injury to any person or persons, Of los~ to property, of any kind w11atsf)Cvf'! and 10
whomsoever belonging tn or upon, or In any my conn"cte<t WIth, the demised premIses during the term of thiS sublease or any extension hereof SUBI ESSF F
h@rebycovenants and agree5 to Indemnify and save harmlcss SUBLESSOR, Its officers and empkJyees and the City of San Oiego from all liability, loss, cost
and obllgahons on account of or artslng out of any such InJunesor losses, however occurring.

16 In.ur~n.g .....SUBLESSEE shall be Insured by an Insurance carner accep1able to the SUBLESSOR and lhe City of San Diego ag~lnst lo<;s from puh1lc
h~hUrtylulslng from the use or condition of or operations conducted on the le..~f"d premises MinImum covel age shall be $ 1,OCO,OCOCombined Single llmrl
liabIlity and Property D~mage wrth an occurrence clanns form A copy of the pobcy of Insurance shall be filed with the City of San Diego and shall na",(" lh~
SUBLESSOR, Brown Field Avlallon Venlures, and Ihe City of San Diego as an addllional Insured. Said polley shail specify Ihlll lhe polICy may not be
I""mnaled, allered or canceled wrthout prior Wlrtlen notice 10 Ihe SUBLESSOR end Ihe City of Sen Diego by the Insurance company

17 C~p.:t1ancLY!!llLLaw and High Buslnc!>s 51£l.il(!ar~~_SUBlESSEE shall, at Its sole cost and exppnse, comply wrth an or the rcqUlrl;lmp-nts of all
mumclpal, state Bnd federal authontles now in foro:! or which mtty herei'ln~r be In force, pertainIng to the demised premises and shall farthfully ObsPT\,P In IhP
use of 1M premls~ all municipal ordln;mcf'~ itnd slflte and federal stalucs now in force or which may heremaner be In force In addition, Ihe sum ESSEE
~hall observe high moral and ethical standards In lhe usc of the premlscs and shall not conduct a bU:lI1css 10 any manner whICh IS detnmenlal to the
lxJslne.se9 of lhe SUBLESSOR



1R AIWnm!·~t9r_S,!hl~~tl.!Ut. SW3tESSEE <;11111not ;l";'";lqn ttus sublease Of any lnterest thcrr-m and ~h~1I not sublet the premises or anv part tbereot or ;m{
Ilqht or prtvllf"ge pettlnent thereto or sutter noy olh~r pcrvon. aqents And servants of SUBLESSEE excepted, to occupy 01 use the prcrmscs or any portion
therPOf Wllhout first obtaining the wnttcn conr ont 0' thf> SUUlE550R and the Clly of San DIf>9o A r.ono;f>nt to one enltty or person shall not inter consent 10
env other person or entity This sublease shall not, nor slmt1 any mterest thereln, be 858lgnable 89 to the Interest of SUBLESSEE by operation of law without the

written consent of SUBLESSOR and the City of San Diego

19 B~-2LS!Lej"t:1iJtOl!: In the event of any breach of thiS subtease by SUBLESSEE, Including the vlolauon of any term or concmon of lhe
Agreemenl, tnen SUBLESSOR, besides olhN nrjlllq or remedies It may have, Shilll have the lmmedlate right of reentry and may remove all persons and
property from the preml$P-s SUOLESSOR shall howe Ih'" sole and absolute right 10 determme whether or not SUBLESSEE has vIo1atPd any of Ih~ terms and
condrtlons of this lease or the Master t ea<;p Should SUBLESSOR elect to reenter. as beretn provtded, or should t1 lake possession pursuant 10 teg;tl
proceedlnqs or pu,..;u:\nl to :\ny notices provtded for by law, It may enher terminate thIs sublease or rt may relet the premises or any part thereof for such term
or terms and at 8uch renlal or (p"tals and upon such terms and concmons as SUBLESSOR, In fls sale discretion, may deem advisable with the nghllo make
alterations and repaint to the prermses Upon each such relettlng SUBLESSEE shall be Imml!d'ialety hable to pay 10 SUBLESSOR, In addItIon 10 any
Indeb(edness other than rent dUB hereunder, the cost and expenses of such relettlng and of such allerlJlttln~ and repairs Incurred by SUBLESSOR and the
amounl, If any, by whIch Iho rent reserve In Ihlq c;lIhlpao;p ror the penod of such relettmg, up 10 but not beyond the term of thIs su~ase. exceed the amount
agreed 10 be paKi a8 rent for the demised premIses ror such period on such reletting

20 tnW~1!£Y"; Erther (a) 1he arpoll1tment of a rprf'IVN In lakp po~~M510n of all or ~ub"lilnhally arl of the ass'!ts of sublea'3'! or (b) a general aS~lgnmenl by
SUOLESSEE for the benefit of crcdrtor~, 01 (c)any action taken or suffered by SUBLESSEE ul"KJer any Insotvency or bankruptcy act shall conslrtute a

breach or this sublease by the SUBLESSEE

21 BInding on Succcllora: The covenants and r-nn{h1lons herein contained shall apply to end bInd the successors and assigns of all parties he/clo

n J..~I proceed-illM~~ Should II bc<;omf" n'!'Ce"-,clry for the SlJBlESSOn. 01 the CIty of San Diego II) commence legal proceedings to coiled rent, 10
rpcOVN possession or enrorce any other provisions of Ihls nublea~, SUBLESSEE agrees to pay ell legal costs In connection Iherewtth, InclUdIng 8

reasonable sum as attorneys tees

?3,-~d_dlllon.!ll.f.Lo'y!.~J£.~
til Relocallon The SUBLESSEE Rhatl, all1'5 OWIlI''"fYon'';P, except as A(H&ed to In the Summary Seellon. be required fo relocate to another location pro"'lded

by th" sum ESSOR at any lime requited hy thp sum ESSOR In the evcnt the relocation is to another ramp area other than the Bearden ramp area, then Ihe
SUBLESSEE shall pay the prevamnQ rental rate on tllill ';'Imp arp-a at the time of the reIocabon II ts understood that the current rental rate Includes 8 discount
since 1he SUD LESSEE uses the &eMces provided by Bearden AV1allon

(II) SHurlty Aqrf"i>t1lenUUCC1: SUBLESSEE aprn"slo rHovlrlf" Inrormatlon end slgnalurl'? <IS rf'qllirl"d by any secunty agreement Includmg UCC1 filino
ho;ltng lhelr hang'u('l.), "8 coll<ltt>rtll for the le:)~~ e>:("'pl ao; olh("rWlf>C ngrf"P.d 10 In the Summary Secllon Evan if 8 &eCurtty agreement Of UCC 1 is not filed, Ihe
ass.etslNill be COf1&ldered collateral for Ih~ lease unl"5<; olhClwl"e agreed to In the summary sectIOn

24 MlscplhmrQU'l Teml~
'I) Nollces' Any notice, stalcJll€'llt, df'rn;"lnd or other communlca!lon by one party to the other, shall be gIVen by personal d,=,lIvery or by malhng the

same, poslag\'l prep<lld, addreo;qerl Ie;.the T("n~nt il\ the prptnlSes, or to the Landlord at the address set forth In the Summary SectIon
(11)Severability If any clause or provl"4lon iterI'm "",!lall bf' adjudged Invalid or unenforceable by a court of competent junsdtcbon or by oper8bon of

any 8rrllcabte IHW, rt shall not affC'Ct the valrrllty of ;my other clause or provlslon, which f;hall remain In full force and effect
1111)Waiver. The failure of either party to enfOlee any of the pfOvtslons or tht9lease shall not be considered a waiver of that provisIDn or the ,~ht of

the party 10 IherPilner enfOfce Ihe prOVISIOn
(Iv) Complete Agreement. Thl .. Il"a~e constllU1es the enhre understandIng of the parties WIth respect 10 the subject matter hereof and may not

be modified except by an Instrument In Wllttng and SIgned by the parties

SUMMARY SECTION

~ Description of premlsesi An open area 1,100 square feet to house a hangar In • location or locationS to be determined by Bearden AvlalKJo, Inc

~~ This agreement shall become effective on May 1,100' and continue for 00 months

C, Security Deposit: None

O'...B..~!l~:_$9J 9::> per month payatJIe In adv::tnre ;md must he receIved by the fIrst of each month No Invoice Will be sent. Payments may be mailed or

deltwred to Bearden AviatIOn, Inc , 1424 Conbnenldl Sheet, San Diego, CA 92173

~For aircraft storage

E.J1I!UlIn: Paid by SUBLESSEE.

g,.-Re!..ocaU..Q.n;Jhe SUBLESSEE agref>s to move Ihe hangar as many tlmf" as required by the SUBLESSOR, and at the sole cxpensp. of the
SUBLESSEE First required relOCAtion shall be <lllhe sole- e)l'J"If'n~f':!of the SUBLESSEE Any addrtlOnal relocation's rpoqufted by the SUBLESSOR, shall be
Id the "* expense of the SUBLESSEE except, SUBLESSOR shall warve three months rental payments for aakt f1'lCJY8

H Securny AgreemenWCC 1; No changes

PerfQnal Gu"rAntee: A personal guarantee is reqUired under this lease

~oJlces:
To SUBLESSOR

To GUARANTOR

Bearden AVIatIon, Inr
1424 Contmental Slrf'ct
Siln Ol~o, CA 921',3
Robet"1 Chalfa
5261 Central Av("nue
Bonrta,CA 91=
Robert Chalta
5261 Cenlr"'l Av~nue
Bonrta,CA 91=

To SUBLESSEE

IN WITNESS WHEREOF, the SUBLESSOR. and 111esunl ESSEE have executed thiS subtease as of the day and year first wntten above

~~(
I By< _. = <.-
f = SUBLESSOR'. !I /\ 11{.Ij .__-{-v~~c=::::..-:-
--.\.) , /"
-/lly =

SUBLESSEE
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•

/JCRA.
AOPA Insurance Agency, Inc.
P.O. Box 9170
Wichita, KS 67277
(800) 622·AOPA (2672)
KS (316) 942-2223
Fax (316) 942-0091

AIRCRAFT CERTIFICATE OF INSURANCE

Date: 01/08/2010

This certificate IS Issued to

The City of San Diego
6851 Curran SI.
San Diego, CA 92154

Descriptive Schedule
Named Insured and Address:

obert L Chalfa
PO BOX 606
BONITA, CA91908-o606

Company

Policy Number

Effective Date

Expiration Date

Aircraft Covered

Chartis Aerospace Insurance Services, Inc.

LP6346521

01/14/2010

01/14/2011

N2614S 1976 CESSNA T210L

COVERAGES LIMITS OF LIABILITY

Single limit Bodily Injury &
Property Damage Liability

Each Occu rrence
Including Passenger Sub-Limit each passenger

$1,000,000
$100,000

Aircraft Physical Damage Agreed Value

Full Ground & Flight

$100,000

Deductible
Deductible

In Motion
Not In Motion

$100
$100

The entity shown above IS Included under Aircraft Liability Coverage as an Additional Insured but only to the extent of liability ansmp
out of the Named Insured's ownership, maintenance or use of the Covered Aircraft If the company cancels, the company Will send
30 day prior wntten notl~e to the above The company shall not be held liable for failure to give such notice

Notice IS hereby given that AOPA Insurance Agency is not the insurer heruunder and shall not be held liable for any loss or
damage nor for failure to provide Notice of Coverage Cancellation,

The above coverages are subject to all policy terms, conditions and axclusrons.

Approved By.~NgCf'7
CallfOJnI!l LIcense # OS',6071

CtH IINS CI:RTlt-!CA1E NGILlS

Th.s fax was sent by AOPA Insurance Agency



• Clork & Dlane..Crabbe

SUBLEASE AGREEMENT

This Sul)lf>as~ Aqreernent, herp.tnatlN rererreetro <.l:; <l!Jrej~men!", 1$ evecutec In duplicate .11 San Dl!!g') CdhfOfma on March 25 \g]7
between 1kjK~1!Qn.Jnt-. hcrem.rrter called HSUBLESSOR~ and ~RK & DI~tJMJ3..AIllil:....heremafler called "SUBLESSEE'

It IS agreed between the parties hereto as touov.s

I Description of eLeml&_CLSUBLESSOR Ip~~e!: 10 SUI:RES&EE. on the terms and conditions hereinafter set forth lhose certain pretmsee. heretnanm
referred to as the "prernrses as descubed In the Summary Secuon

2 Le!!!L The term 01 this Sublease shall b<> 11<;<;ej fmlt! In the Summary Section unlll such tune as ~,UBlESSOR's rights to lhe premises are terminated

pursuanllo thl~ agreement

3 Rt"nt. SUBLESSEE shall pay 10~UnLES:::('P ",rj"~nrp .....nnout deduction or offset at a montilly rete and schedule as oescnceo In tllp Summa!)
section ThiS monthly amount docs nol me IUd" ,my 1""('; due any agency from 1h«J SUBLESSEE A security deposit equal 10 one month <; Ifnt and es
cescnbedm the Summary secuon snan be palrJ In SUBU:SSOR PIIOf to occupancy of Ihe prerrueea ursoes the term of tfus lease exceeds 1~ mootbs In whICh

case the secunty oepcsu shall be waived

4 B~lJJ.Af!1~J.~Sard rent IS subject to an annual Consumer Price Index (CP1) increase from January tst Ihrough December 31st of th~ previous, ye,~'
etrccuve March 1 The mde c used WIll be \Ill' CPI for' All Urban Consumers" for Los AngcleS/long Beach/Anaheim, Cs!lfomra If Ihl9 md")1 IS no long' I
publlsheod, ure Index for adjustment Wlllllt" tile U S Department of taecr's "Comprehensive Offlclallndel(" most comparable to th", dforesald Indp1 If a rental
adJII'lrlment IS ceicurated USing an Index Irom a rurrereot base year than 1002-84 whIch equated a base figure of 100 lor the CPl, the base figure used WIll first
be converted under a formula supplied by the Bureau or Labor Statrsncs OJ Its sUCCllSsor

If tho Department 01 (abor rnde,e<; are no IOll'lr f pUhho;hed ",nother Index genrlal1y recogmzed as aulhorltatlVe WIll be subsiliuted by agreemeof or
SlJBLESSEE and SUBLESSOR If thp. paltl(''; ( ml\O\ ,1(1II'~ Within <;IKly (00) days after dem<tnd by f'llllel party, a subslltute IndeK Will bf' sell'Cted bl the ChId
DlhcN of the Reglooal Office of the BUleau uf LJl.>or SlatlslK:s or Its succ~ssor, notwlthslandll'lg conllnur-d rererence hereIn to "CPI" In any event·

Rrgardle~,> of the Indell publlcallon ddlc5 till' ~IfIYII' po rl,lle of lhp. rent adjustment IS as speCIfied in lhls ~,ubsechon b (1) CPllndex Adjuslment<:, Unh\ the rMlt
ad/ustm'~nt c,m 00 reil'mnably dplflrmm'Od by til" 1111](>.111"lhod, SUBLESSEE shJII continue to make paYlnenls al the exrshng rental raIl' When Ihe adjU~lmenl
IS dE'termlned, Ihe balano~ of rent'> rlilP al tht> :tdjUSI~rl rate Will be paId 10 SUBLESSOR 'MIhln thU1y (30) days In no event shal! the adjUsted renl as

established by the Consumer Price Indell be Ie:;', than the fenl In eXIStence Immediately pnor to the adjustment date

!";LLi'lJlll.:~;Uf thl:! SUBLESSEE fall~ to pay th<:' It'nl "men due, SUBLESSEE Will pay, In additIOn to thE" unpaid rents, $25 00 Ir the renl IS stili unpaid 81 Ihe
end of Mooo 11t» days Ih@SUBLESSEEshill!p.,y.maddltlonal$2500,(belngalolalol $5Oooj which IS hereby mUlual1y agreed by both parties to be
appropriate compensallon for toss resulting flom renla! delinquency, IncludIng lost Interest. oppor1uOlltea legal costs, and the cost of servicing the delinquent
account

6 Use The preml<;es afe sublciI<:,ed to SUBLESSFI:: f(" H',a 9~llpr8' purpose as descnbed In the Summary SectIOn :U~IESSEE shall not use ClI permit lh ..
premlsc<; or any part Ihereof 10 bE' used for ,my p\lrpn~" or purposes other than the purpose or purpose~ fOf which the premises ar~ ~~""hv!.ub\eased If the
SUBLESSEE uses the property for other than 111" ,>peCifled purpose or purposes, the SUBLESSEE may be considered In breach under Secllon 17

7 ~h'~J:L9f.?--()sl!!!!.~l'!!Llf fOI any reason Ill" landl<.,rd cannol deliver possession of the leased property to the Tenant when the lease term commel'lCes
thiS Lease shall nol b€- 'mId or VOidable nor shall the lfw/lord he liable to the Tenant for any loss or damage resultIng
thprefrom However lhere shall be an abatem('nt of rei'll lor the penod between the commencement of the lease term and the time when
the Landlord delivers possesslOO

a l1!!!ltles_[xcepl 8~ "lpeclf~ Ifl the Summary SCl hon the Tenant shall be responsible lor all utilities and SCNlces thai are furnished 10 the Leased Pren\l~p<;.
The application for and conn~c\lng of ulilities ('1<,\\'>1111<; 1111selVlCes, shall be made by and only In the naml! of the Tenant Howe,er II any ser.ICE'S or lIhhtlf'<;
are jOlnl1y pro\llded WIth other property SU8LESSOr? shrill make a reasonable determlnatlOl'l of SUBLESSEE's proportional" share of Ihe cost of said Sef\llces
and utilities and SUBLESSEE agrees to pay Said sllilre 10 the SUBLESSOR payable on a monthly baSIE Included WIth the renl

9 <;Y_IJ!lJ!!O!Lu!J.._eas_e.lJ PremlsJL The Tenanl ilfknm\lledgl:"<; Ihat Ihe Leased PremIses are in good order and repair The Tenant agrees 10 tskl" good care of
and malntalO the Leased Premises In good condition throughout the telm 01 the Lease

10 _~nJ~n_ce and Repair and Ottl~LE;xpt:'rl<;!'21h" Tenant, a!'h15 expense shall make all necessarf, repaIrs and replacements to the lflas<>d PremIses
1I1Cludlflg Ihe repair and If'placemenl of pipeS, elE'(;lr!cal wIring hl"i1trnO and ptumblfl9 systems fIxture and all other systems and appliances and Ih"lr
arpurtenanc~ Thf> quality and class of all repairs and r"placements shall be equal to the onglnal worth If Tenanl defaults In making ,,;uch rep1lr<:, or
replacements, Landlord may make Ihem for Tf'nanl S accounl and such e)(penses WIll be considered addilionallent The SUBLESSOR has ~~I a~lllf' d
maximum of one cp.nl per square fool per month of leased area for common area maintenance, repairs, ta)(I'S and olher expenses as can be re<l,;on<ll~f

delermlf'W'(! by Ihe SUBLESSOR 11cosls exceed thiS maKlmum, tht!n the SUBLESSEE shall pay d's share, as reaSOrlably determined by the SUB! ESSOR,

and payable on a monthly baSIS Included Wllh the rent

11 ~.!?ndemnat!Q.!Llr all or any part of Ihp Leas"d Pr{'mI'3es IS laken by emInent domaIn, thiS lease shall expire on the dale of such laklflg, and Ihe rent sllal'

be apportIOned as 01 that date No part of any award shall belong to Tenant

12 S_u~c:.dJni!lI01L. ThIS lease, and the SUOll SSr:.r: Ip;J<:,.. hold Ifllerest IS and ~hall be subordln,lle, subject and InferlOC to any and 1111lien'S and
encumbrances now and thereaft"r pl~('pd 1'10 1/,,., t ea<;~d Premises by SUBLESSOR, any and all eKlenslons of such liens lind encumbrances and all
advances paid under such liens and encumbr<:Jnr('~,

13 ~!!.!~!i1!.!.!?n:: SUOLESSEE shall not make or r"'h,, If] bf' made any alleratl0ns to the premises or any ~art lhereof WIthout first obIalfllng the willten coosenl
of Ihe SUBLESSOR

14 Enlry by ~tm.L_~§,OR SUALESSEE shall r"flTl,1 ~UUU:SGOH and Its agents to enter the premises leased pursuafll 10 thiS 5ubleil:>e o;lt JII reasonable

times for the purpose 01 Inspecting the same

\5 ~ll.'!;I!.flW!!!y.2l..9Wner for Dllrwtgr As hetwf'cn sum f;SSOR <lnd SUBLESSEE, thl"; sublease IS made upon the e~press cOfldltlon !I',lt MII31 ESSOR
l:!l 10 lffl free from aU 113bl!lly and cl;J!m for d",m<lge<; tly re3son of tiny Injury to any person or persons or 10M. 10 property, Of any kind ...,"halsoe~er lind 10
whomsoever belonging III or upon or In any WilY LUflnecled WIth, the demrsed pretT1lses during the term of thiS sublease or any elrtenslOfl hereof SUBLESSEE
hereby COVE"Mnt"l and agr~ to lO<!emnlfy lind 5a"e harmle<>s SUBLESSOR, Its officers and employees and the City of San Diego from allllabdlty, loss, cO&!
and obllQahons on accounl of or arISing out of ilny 'iuch injuries or losses however occumng

16 L"-~Lltl:l~LGUBLESSEE shall be InSUll'd I)',.m 1I15U!,lIlCf' r'i1rnrr accf>ptable 10 the SUBLESSOR .tnd the City of San Diego 'against tos<:, Irom puhlic
llilhlllty arr;lng from the use or condition of or OW'r liions rnmJuct ..d on the leased premlscs MlfIlmum coverage shall be S 1,CX:O,OCO Combined SIngle LlfTl'lt
, 1l>llIty and Propel1y Damage wllh an rx.currenc,-. ('ld'rTl;' [rllm A copy of the poliCy olmsurance shall be filed Wllh the Cltv of San Diego and <,hall n"'m'? IhO'

~UULESSOR Bro ...:n Field AVl<lllon Venlures, ;1rlr! lh~ rlly 01 San Dletl0 as an additional Insured Smd poliCY shall spetlfy that lhe polici mily flat ll<~

terminated, altered or canceled WIthout pnor wnllen notice 10 the SVBLESSOR and the Crty of San DiegO by the Insurance company ,

17 CompIL'!r:!9L.~·~!1f1Law and High Buslnes:o; "'!.-,-aM~f~.;"SUBLESSEE shall, at lis sote cost and p.xpense, comply wrth atl of the requlremenls of all
munICipal stale and federal authoritieS !lOW In IOlCQ or which m;:ty he-reaRer be m force, pertalOing to the deml~ premises and shalf fa,thfully observe In the
use of the preml<;ps all mUOIGlpal Oldlnances ;Jnd .IJle ami fedelal sta1uE'S now lf1 force or whIch may h"rematter be In lorce In addition, rhe SUBLESSF.F.

shall observe hIgh moral ;md elhlcal standards In the use of the premIses and shall not conduct a business In any manner whICh IS detnmental to the

buSinesses of the SUBLESSOR

SUBLESSEE agrees to abide by all rules and r{'GlllClhons as established by BrO'ovn Flf'lrt A .. ~~ M:: ...::;;~m ...,.,t and/or the SUBLESSOR Fallurl' to comply shall
be df>emed as a baSIS lor breech by Ihe SUB! ESSFI:



...•.
1fl ~~_~nllll'r:!t!!~SU1!~JJlllq SURI [SSFf ,11'1(" "''O'']r) 1111'Sllhtf'il'i", 01 anv ",Ie".;-::..: :h,,;, ,,' --:.-1 ,h "'l'lt sutset the oremees or anv part thereof 01 ..m,
1111!1Ior prl~II('!JI~ pertinent lherf'ro Ol sur"'1 .mv c,ll" , ;.':;:' "". <.Jg""nl"and SNVilnls of SUBlESSI:E excepteu, 10 oc ......p,' "" usc rhe preml'l"" or any ron, t

IhN~nf WlthOtll IIf:,1 t'htalnlfl'1 the W'lllpn r'1I1";("Ill "f 111('SUOl ESSOR IIno the City nf San Outgo A consent to one lIntlty or p81"SOrl an .. ll:'let I<'l'"r cons ..nl It'
iltlV Olllf'1 pnlson n' ,>n!lly ThiS subl(',),;(' "IMllo(l! nor ·.hdll ;lIly uuerest thereIn be assIgnable as to me Interest of SUBLESSEE by operanon oltew wdhcuttne
WrI!I"'n Con';f'nl or SLJfJLESSoH and the City of ~'ln 1l1"I)ll

III Rf'I!~C'!!I.~s.!ll ~IIJ!~ESS_0J! In me evonr fl( ,1"" 1"f',lrh "r 1111';sublease hy SUBLESSEE Inrhldlng Ihe vro'atron of any term or ccnonon of thp.
ilgrl""In'-'nl 111Ul SUAt LS&OR t}('~lrlf'<; otncr rt'll,l" or rf'rlll:'rllf""; II IIlwY have, shall have Ihe enmedratu right of reenlry and ma} remove <'III persona <3n(i

Il
ro
perty from lhl' premlsec; f,UBLFb!,OR <;";111h" t' tli,... sole rlilel all<;olule ncbt to determme whelhpr or not SUBLESSEE has YIOldlen any allhe terms and

tOndlllOlll' of lhl" lease or lhe M,I.,t"r Leaoo S!lould ~UBI U'bOR elect 10 reenter as nerem provld~d or should It t,lke po-;se"<;IOfl pUrSU1rlt to r"'q,l!
procf'r>dlnqs or PlJ/<;u1lnllo any notlce<; provlo'-'d f"r b: I'w It may Pllh", lermln.lle thIS sublease or It may relet Ihe premises or <Iny part theleof fer suo::h term
or terms and al such rf'nl,ll Of rplll,lls and lIpon C,UCllt"rm<; dtld cond,110ns as SUBLESSOR, In Its sole dlscrellon, may deem advrsable with the light to make
atll'lallOns and IPpaifS 10 Ihe plemls~S Upon f~dCh ";11('11 relettmQ SUBI ESSEE shall be Immetl!ately flab!e to pay 10 SUBLESSOR, In addrllon 10 any
lrldt"h!l'<!I\esc, uther than renl dlil:! hereundel, Ihe ("O',! an(/ "'~I~nsp<> of ~uch relelllng and 01 such "lIplahons and repairs Incurred by &UBLESSOR and Ih"
Ilmounl If any, by wilich Ihl' rent re~.erve In lIu5 "ubl"l3C,\' fOI lhe penod of such relettlng up to but 001 bPyond Ih~ term ollhls SUblease, exceed Ihe amounl
agrce<:f 10 be paid as rent for 11)1" demised prcml';{'c, for such pellod on such relelhng

:'0 !.!:!!>(~lvcQfY-, Erlher (a) the app<JJntm£>rll of a rr":!'II"r 10r t-e po:,<;('c,'>lon of illl nr sub"t<lntlally all of Ill'" asset,; of sublea"l:! or (b, a general a"';I~Jnmenl by
StlBLESSLE for I/l£> tx!nelll 01 crp{1I!r,r" or {C)<1I1V ,lctlOn luken or suffered by SUBLESSEE under any InSolvency or banllruplcy act shall constitute a
breach of Ihls SUblease by the SUOlESSEE

21 BindIng on SUCcc550r~ 1 he Covenant.; .lnd '.Ofl(IIIIUl1S herem tonlalned shall apply to and bmd lhe ~uccessors and aSSigns of all parties heleto

72 ~e.oal Pro('~e~ SholJld II tx-com(> nC'v'"","lry for Ihl' SUBLFSf;OR or tile City 01 San Oll"go 10 commence lepal proceedmg,> 10 collt;ct r"nl, 10
recover POSSr>s';lOn or enforce anv other pro,>,I"",I'" 01 IIII~, sl1blpa:,,,,, SUBLESSEE aglt>es to pdy all legill costs In connection tl1er~\'th, rncludlng aledsonable sum a:; aMOfneys fees

;'J_~(!(~1!I!ta!..£..r!~lorl_~

III RelOCAtlon nIl' SlJnLESSEF. "11,111ill rl" <'I" '-"I "rl~ .. ('~, "'pI <I'> "lJr ..pd to 1I1lhQ ::ummary Sl:!cllon be r('qulred 10 r~IOC,Jtc 10 anntlle,IO(,l\ll)rI prO\I(j('d
'f Ih .. ~UOLESsor~ at ilny 11m.. rpqlllrcd by H\\ :;111'1 I ",~~np In lIIe (,vf'lillhe lelocallon l'l 10 another ramp area olMr than the Beilfden ramr ;IT('., !hf'n the
,lJBlESS[!:' shall Priy the prf'vi)l!rnq rpnl,Jlratp (~11II, It r.'lIlD drCi! al the lime of lhe relocation illS understood Ihal the current rental ,ale Includes a ol.otount
Ince thl:! SUBll:.!JGEE uses the services P!O\I\Jt>tJ iii /J"dl(jerl AVldllOn

(II) S!'curlly A(jrl'f'ITIPIlIlUCC 1 SUBI E~,SEE ;111'''''', I,' (l'llllde Inlolmalton ilno SI!,lllatlJre iI"O reqlJlIl'd by anv <;'I'cutlly agref'nlf:mt IncltJdlng lice 1 lllin,)
11<;lmp lhpu hanflar(,» itc, collalprill fm Ihe I"""" f'" "rt 1 • "thPf'.',ll (' <I~Ff'pd to In !hl' Summary S(lcllon Even If a security agreement or UCC 1 IS !lOl f,I€'<1,the
d<>scls Will be conSIdered colldle/al fOf tile ICil'iP 11Il!,::., Dth"rwl:,e Clgrf'ed 10 In Ihe summary section

24 M,s('pll.1neolJs Temls

(I) Nollces· Any nollce, C,tillclTlf'nt, dC'II1;)f1d 0' r,lhcr (omlllunrcahon by o~ party to the olht'r, shall be gIVen by personal deli~ery or by malhllq Ihe
same, po<;r<lqe prepaId, aeJdrpssPl110 the TPIl;l111 ,11 It\(' premise" or to Ihf> landlord allhe address set forth In the Summary Section

(Ii) St'ver;tblllty If <IIlV CI.lllS~ or rrO\ISlon h"I"ln shaH he adjUdged lnvabd or unenforceable by a court of competent JUl1sdlCUon or by operation of
any <1l'phcClhte Iii .... It "hall not aflecl the Villltllly of "ny oth<:!r clause or prO\llSlOn, which shall rernaU'lln full force and effect

(ill) WaIVer The failure of either party to enlorce any of thfJ prOVISions of thiS lease shall not be conSlr1ered a waIver of lhat prOVlSIOfl or Ihe flg!l! of
the pilrty 10 thNeafler enforce the prOVISion

(Iv) Complel!' AQh·pmcnt. TIll':' LeilsP ron~hIIJl"" the r)nllre underSlal"ldlng of the partKils WIth respe:llo Ihe subjeCt matter hereor and may nul
be modified e~cepl by an Instlumentln Wilting ann ~'lgncl1 by the parties

SUMMARY SECT/ON

'\ Descrlpllun of Prermses An upen ared 1 ICX) ::.quare fPello house a hangar, # 13. In a locatIOn or locations to be delermlned by Bearden AVlatlon Inc

L.!Il~ ThiS agreempnl Shilll ;ommence on M.J; 1, lW7 dnd contInue for a penod of 00 months

, SKur.uY...QgE!0o;ll None

L~cnt $1 12200 per yP,u pil,'i1bfc In i1cJv<lnCC ! ju 1r'\\IJIC(' w,(l t}l" senl Payments may be mailed or delNC'fed to BeardenA .. lallon Inc, t 424
onllnenl,)1 Streel San Diego CA £02173

~ For ancr<lll slorage

_Uhlltles Polld oy SUBLESSEE

- ~M"I!Q!L The SUBl [r,SEE il~lrp{'~ to mov" 111'~l11nqM ,I:' many llllle as r<'qUired by the SUBI EShOR ann at th", <;011"e)(pense of 11'1;
IIBLESSEE. Flrsl rpqulred rr>!or.3hofl <>hillll"~ 1t I:'e '_oil' ('~r"ns(' ur the SUBLESSEE Any addll/onal/f.kocatlon s reqUired by the SUBLESSOR shilll be
the sole l')ppno.e of Ihe SUBLESSLE e~cf'pt SUBLESLOR shaillflatve lhree months rental payments for said move

~Aqref!metlUUCC1 flO changes

Personal Guarantee. A personal guarantee 1 , lequlrpd under Ihls lease

...N.~Uc£.~.
SUBLESSOR Bcard~n AViation Inc

1424 Conlint'!1lal Sire\'!
San Diego, CA 971,. ~
Clarke & Diana Cr;JtJo"
~...1~5Ore<;s,lge flnll(>
BoMa, CA gF~),:
Clarke 8. Diana Cl,'))!;<.'
~25 DresS<lge Drive
Bonita, CA 91002

SUBLESSEE

GUARANTOR

WITNESS WHEREOF Ihe SUBLESSOR and lilt' SUBlESSlE have l!xecutC!d IhlS sublea<>e as of the day and year firsl written abovt'
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C E R T F I

GLOBAL AEROSPACE, INC.

c A T E a F I N s u R A N c E
THIS CERTIFICATE IS GIVEN AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE ADDRESSEE

Dale October 2, 20 I0

ThIS IS to certify to: that the pohcies listed below have been Issued to the following for the penod
mdicated by One or More Member Companies of Global Aerospace Pool
through Global Aerospace, Inc

Lancair
1424 Conuncntal Street
San DIego, CA 92154

Clark Crabbe
PO Box 147
Menlo, WA 9856 I

Pohey No 10080049 Policy Penod: from October 2, 20 I0 to October 2, 20 I I

COVERAGE

Aircraft Liability
SIngle LImit Bodily Injury and Property Damage
LIability Includmg Passengers

I twIts of LIabilIty
$1,000,000
Each Occurrence

$100,000
Each Passenger

Year Make and MQdel Qf Aircraft
1960 PIPER PA-24-250

IdentIlicatlOn No
N671A

As respects Liability Coverage 0 - SIngle LImit Bodily Injury and Property Damage Liabiluy, the dcfinmon of Insured Includes the
ceruficatc addressee, but only WIth respect to hIS, her, or its habihty because of acts or ormssions of the Named Insured

It rs agreed that

2 Unless otherwise indicated In the policy. the policy shall not apply to any assumption of the habrhty of the certificate addressee by the
Named Insured for bodily Injury or property damage caused by an occurrence arrsing out of any service performed by or on behalf of the
ceruficate addressee

Notwuhstandmg any requirement. term or condition of any contract or other document with respect to which this certificate may be Issued or may pertain, the
Insurance afforded by the pohcics descnbcd herem IS subject to all the terms, exclusions and conditions of such policies Thrs certificate docs not amend. extend
or otherwise alter the coverages afforded by the policies dcscnbcd herem Luruts may have been reduced by paid claims

Global Aerospace, Inc has made prOVISIon for prompt notice to the ccrnficatc addressee In the event of canccllauon of the POI1CICSdcscnbed herem. but except
as otherwise staled In thrv certificate. Global Aerospace. Inc assumes no legal responsibility for any failure to do so

GLOBAL AEROSPACE, INC.

BY:

GW Z002 Page I of 1



, . Urho Makela
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego California on December 20, 2004 between Lancalr
QQrJLherelnaftercalled "SUBLESSOR", and Urho Makela, hereinafter called "SUBLESSEE" It ISagreed between the parties hereto as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as descnbed In the Summary Section
2 Term: The term of this Sublease shall be as set forth In the Summary Section unlll such time as SUBLESSOR's nghts to the premises are terminatedpursuant to this agreement

3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE First months rent and a secunty deposit one month's
rent and as descnbed In the Summary Section shall be paid to SUBLESSOR pnor to occupancy of the premises.
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE w,1Ipay, In addition to the unpaid rents, $2500 If the rent ISstili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50 00) which IShereby mutually agreed by both parties to
be appropnate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specfied purpose or purposes, the SUBLESSEE may be ccnsiderec In breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be vorc or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the penod between the commencement of the lease term and the time when the SUBLESSORdelivers possession

7 Utilities Except as specified In the Summary Section, the SUBLESSEE shall be responsible for all ublitles and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utilities are JOintlyprovided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSISIncluded with the rent
8 Condition of Leased Premise The SUBLESSEE acknowledqas that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at hrs expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electncal wlnng, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the onqmal worth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considereo additional rent The
SUBLESSOR has set asrde a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR If costs exceed this maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by theSUBLESSOR,
and payable on a monthly baSISIncluded with the rent
10 Condemnation. If all or any part of the Leased Premises IStaken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and mfenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the wntten
consent of the SUBLESSOR

13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of inspecting the same
14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, this sublease ISmade upon the express condition that SUBLESSOR
ISto be free from all liability and claim for damages by reason of any injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected with, the demised premises dunng the term of this sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, its officers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arrsmqout of any such mjunes or losses, however occurnng
15 Insurance SUBLESSEE shall be Insured by an Insurance carner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability ansmq from the use or condition of or operations conducted on the leased premises MInimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage with an occurrence claims form A copy of the policy of insurance shall be filed with the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional insured Said policy shall specify that the poltcy may not be terminated, altered or
canceled without pnor wntten notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High BUSiness Standards SUBLESSEE shall, at ItS sole cost and expense, comply With all of the requirements of all
murucrpal. state and federal authontres now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfUlly observe In
the use of the premises all municipal ordinances and state and federal statues now in force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner that ISdetnmental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Farlure to comply shall be deemed as a baSISfor breech by the SUBLESSEE

17 ASSignment or SUbletting SUBLESSEE shall not assign this sublease or any interest therein and shall not sublet the premises or any part thereof or
any nght or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Withoutfirst obtaining the wntten consent of the SUBLESSOR and the City of San D,ego A consent to one entity or person shall not Inferconsent to

any other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law
Withoutthe wntten consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, mcludmq the Violation of any term or condition of the
agreement, then SUBLESSOR, besides other nghts or remedies It may have, shall have the Immediate nght of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sale and absolute nght to determine whether or not SUBLESSEE has Violated any of the terms
and conditions of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provrded for by law, It may either terminate this sublease or It may relet the premises or any part thereof for such
term or terms and at such rental or rentals and upon such terms and condit.ons as SUBLESSOR, In ItSsole discrenon, may deem acvrsabteWiththe nght
to make alterations and repairs to the premises Upon each such relettmq SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to



any Indebtedness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and repairs Incurred by SUBLESSOR and
the amount, If any, by which the rent reserve In this sublease for the period of such relettlng, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such period on such relettmq
19 Insolvency: Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignmentby

SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of this sublease by the SUBLESSEE

20 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to recover possession or
enforce any other provisrons of this sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, Includmg a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other commurncanon by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section

(ii) Severability If any clause or provision herein shall be adjudged Invalid or unenforceable by a court of competent junsdrction or by operation of any
applicable law, It shall not affect the validity of any other clause or provision, which shall remain In full force and effect.

(iii) Waiver. The failure of either party to enforce any of the provrsions of this lease shall not be considered a waiver of that provrsron or the right of the
party to thereafter enforce the provisron

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties with respect to the subject matter hereof and may not be
modified except by an Instrument In writing and signed by the parties

SUMMARY SECTION
A. Description of Premises: Hangar known as B11 Brown Field Airport, San Diego, CA 92154
B. Term: Month to Month
C. Security Deposit one months rent

D Rent Payments may be mailed or delivered to l.ancatr Corp, 1424ContlnentalSt, San Diego, CA 92154
E. Use AViation
F. Utilities and Cleaning: Paid by SUBLESSEE

G. Security Agreement. SUBLESSEE agrees to provide Information and signature as required by any security agreement Including UCC1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even If a security agreement or UCC1 IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
H. Personal Guarantee: A personal guarantee IS required under this lease
I. Alterations. Tenant must get approval for the addition of Window covering, security bars, etc
J Notices'
To SUBLESSOR l.ancair Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE Urho Makela
589 Guava Avenue
Chula Vista, Ca 91910

To GUARANTOR Urho Makela
"'Same As Abovev>



. . Avemco Insurance Company
411 AViation Way, SUite 100

Frederick, MD 21701•

CERTIFICATE OF INSURANCE

THIS CERTIFICATE IS ISSUED TO Date 03/31/2010

Lancair Corp
and the County, their elected
officials, representatives,
agents and employees
1424 Conlin ental St

___ ~San Diego, CA 92154

--DESCRIPTIVE SCHEDULE·-
L1CYHOLDER'
Urho J. Makela
589 Guava Ave
Chula Vista, CA 91910-5424

POLICY NUMBER 990102241221

POLICY
PERIOD

From' 04/29/201 0 To: 04/28/2011

12'00:01 AM.

INSURED AIRCRAFT: 2626M

11:5959 P.M. (local time at policyholder's address)

o Hornebuut-Low Wing RV-4

COVERAGES AND LIMITS OF LIABILITY WITH RESPECT
TO PREMISES LIABILITY PROVIDED BY THIS POLICY:
(127301)

LIABILITY - Bodily Injury
and Property Damage

$ 50,000 each person

$ 300,000 property damage

$ 300,000 each accident
The most current date shown in the top right corner is the most current certificate for this Policy and replaces
all certificates, if any, previously issued under this Policy number or any other Policy number with respect to
premises liability under Endorsement 127301.

This Certificate of Insurance neither affirmatively nor negatively amends, extends or alters the coverage
afforded by the Policy. It is issued as a matter of information only and confers no rights upon the certificate
holder.

DISTRIBUTION' Avemco Insurance Companyra.-e---
Authorized RepresentativeCertificate Holder

Policyholder
NC-F1-1273

Certificate Holder's Copy



Vince Flynn
SUBLEASE AGREEMENT

This SubleaseAgreement, hereinafter referred to as "agreement", ISexecuted in duplicate at San Diego California on June 25, 2009 between Lancalr Corp
hereinaftercalled "SUBLESSOR", and Vince Flynn, hereinafter called "SUBLESSEE" It is agreed between the parties hereto as follows:

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary Seclion
2 Term: The term of this Sublease shall be as set forth in the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement
3 Rent' SUBLESSEE shall pay to SUBLESSOR In advance, without deduction or offset, at a monthly rate and schedule as described In the Summary
Seclion This monthly amount does not Include any taxes due any agency from the SUBLESSEE First months rent and a security deposit one month's
rent and as descnoed In the Summary secnon shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEEWill pay, In addition to the unpaid rents, $25 00 If the rent ISstili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50.00) which IShereby mutually agreed by both parties to
be appropriate compensation for loss resulting from rental delinquency
5 Use The premises are subleased to SUBLESSEE for the general purpose as described In the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specifled purpose or purposes, the SUBLESSEE may be considered In breach under Section 17
6 Delivery of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease tenm
commences, this Lease shall not be vcrd or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulting
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession.
7 Utilities Except as specfied In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utilities are JOintlyprovided with other property, SUBLESSOR shall make a reasonable determmation of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis included with the rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the tenmof the Lease.
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at hiSexpense, shall make all necessary, repairs and replacements to the Leased
Premises, including the repair and replacement of pipes, electrical wIring, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the Originalworth If SUBLESSEE defaults In making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considered additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR If costs exceed thrs maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSISIncluded with the rent
10 Condemnation. If all or any part of the Leased Premises IStaken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportioned as of that date No part of any award shall belong to SUBLESSEE
11. Subordination Thrs lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12. Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof Without first obtaining the written
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and Its agents to enter the premises leased pursuant to tms sublease at all
reasonable times for the purpose of Inspecting the same
14 Non-liability of owner for Damage As between SUBLESSOR and SUBLESSEE, thrs sublease ISmade upon the express condition that SUBLESSOR
ISto be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected With, the demised premises dUring the tenm of this sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to indemnify and save hanmlessSUBLESSOR, ItSofficers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such Injuries or losses, however occurring
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condmon of or operations conducted on the leased premises. MInimum coverage shall be $ 1,000,000 Combined Single
Limit Liability and Property Damage With an occurrence claims fonm.A copy of the policy of insurance shall be filed With the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the policy may not be terminated, altered or
canceled without prior written notice to the SUBLESSOR and the City of San Diego by the Insurance company.
16 Compliance with Law and High Business Standards SUBLESSEE shall, at ItSsole cost and expense, comply With all of the requirements of all
muructpat,state and federal authonties now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all murucjpal ordinances and state and federal statues now In force or which may hereinafter be in force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a busmess In any manner that ISdetrimental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
and/or the SUBLESSOR Failure to comply shall be deemed as a basis for breech by the SUBLESSEE

17 ASSignment or Subletting SUBLESSEE shall not assign thrs sublease or any interest therein and shall not sublet the premises or any part thereof or
any right or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof without first obtaining the written consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity Tlus sublease shall not, nor shall any Interest therein, be assiqnable as to the Interest of SUBLESSEE by operation of law
Withoutthe written consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, Including the vlolation of any term or condition of the
agreement, then SUBLESSOR, besides other rights or remedies It may have, shall have the Immediate right of reentry and may remove all persons and
property from the premises. SUBLESSOR shall have the sole and absolute right to deterrnme whether or not SUBLESSEE has Violated any of the terms
and condinons of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, It may either terminate trus sublease or It may relet the premises or any part thereof for such
term or tenmsand at such rental or rentals and upon such tenmsand conditions as SUBLESSOR, In ItSsole discrenon, may deem advisable Withthe right
to make alterations and repairs to the premises. Upon each such relettlng SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to



any lI:tlebtednE;ss otner than rent due hereunder, the ' and expenses of such relettmq and of such alterat: and repairs Incurred by SUBLESSOR and
the amount, If any, by which the rent reserve in this _ »ease for the penod of such retettmq, up to but not. .cnd the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such penod on such relettlng
19 Insolvency: Either (a) the appointment of a receiver to take possession of ail or substannatly all of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shail constitute a
breach of this sublease by the SUBLESSEE
20. Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of ail parties hereto
21 Legal Proceedings Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedmgs to collect rent, to recover possession or
enforce any other provisrons of this sublease, SUBLESSEE agrees to pay all legal costs In connection therewith, mcludmg a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Section,

(ir) Severability If any clause or provision herein shail be adjudged Invalid or unenforceable by a court of competent junsdrctron or by operation of any
applicable law, It shail not affect the validity of any other clause or provrsron, which shall remain In full force and effect

(iii) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that provrston or the nght of the
party to thereafter enforce the provrsion

(Iv) Complete Agreement. This Lease constitutes the entire understanding of the parties With respect to the subject matter hereof and may not be
modified except by an Instrument in wntlng and Signed by the parties

SUMMARY SECTION
A. Description of Premises: Hangar known as Bl0 Brown Field Airport, San Diego, CA 92154
B. Term: Month to Month
C. Security Deposit one months rent
D. Rent Payments may be mailed or delivered to Lancair Corp, 1424 Continental St., San Diego, CA 92154
E. Use AViation
F. Utilities and Cleanmg: Paid by SUBLESSEE
G. Security Agreement: SUBLESSEE agrees to provide information and signature as required by any securrty agreement InclUding UCCl filing, listing
their office equipment as collateral for the lease except as otherwise agreed to in the Summary Section Even If a security agreement or UCCl IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to in the summary section
H. Personal Guarantee: A personal guarantee IS required under this lease
I Alterations: Tenant must get approval for the addition of Window coverrng, security bars, etc
J Notices.
To SUBLESSOR t.ancair Corp

1424 Continental Street
San Diego, CA 92154

To SUBLESSEE Vince Flynn (619) 435-3890
1021 Adela Avenue
Coronado, Ca 92118

To GUARANTOR. Vince Flynn
"'·"'Same As Above?"

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first wrrtten above

By - .......----',.".,7.:-:-~~=__---==-
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AIRCRAFT INSURANCE POUCY
COVERAGE SUMMARY PAGE

This page. the policy provisions, and the endorsements attached, completes this policy at its inception.

Policy number LA 000252918-02 Issued by: NATIONAL UNION FIRE INSURANCE COMPANY OF PITISBURGH,
PA
175 WATER STREET, 18TH FLOOR, NEW YORK, NY 10038

HIGHER LIMITS AND
VINCENT FLYNN A HIGHER INSURED VALUE
1021 ADaLA AVENUE CAN BE QUOTED UPON REQLJESi
CORONADO,CA 92118, USA

Item 1. Your Name and Address:

Item 2. Policy Period' From May 21,2010 to -'7M.:..:a:..Ly-'2=-1'-'.--;2::-:0::....1:....1'-:-~ _
Beginning and ending at 12:01 a.m. standard time at the address show n in Item 1. above

Item 3. Coverage only applies as Indicated by a specific limit, premium and deductible.

Limits of liability Premiums

A. Aircraft Liability Single Limit for Bodily Injuty and
Property Damage _'_n _cluding Passengers. but
Passenger Bodily Injury Limited within the Single
limit to

B. Medical Expense_l_n cludmq crew
C Physical Damage to Your Aircraft

$ 1,000,000. each occurrence $ 229.

$ 10_0:-",::0-;::0-;;:-0.each passenger
$ 1,000. each passenger $ °

Deductibles

ID Number Year Make and Model
N42017 1968 CESSNA 182

Agreed Value
$ 70,000.$
$ $
$ $
$ $
$ $
$ $

Not-in-
Motion

100 $
$
$
$
$
$

Not-in-
Flight

100 $
$
$
$
$
$

Flight
100. $

$
$
$
$
$

728.

Endorsements: OLAD011 9100. LAD180, LAD1541, AVN48B. UE1066. AVN38B. AV882, AVN46B, $ 1.
LAD857, UE858, 71223, LAD846. SE52133

State and Local Premium Taxes: $ ° 00
Total Premium $ 958 00

Item 4 The aircraft W III be used only for non-commercial use.

Item 5 While the aircraft IS in flight it will be piloted only by the person(s) meeting the provisrons of the" Pilots
Endorsement" .

Producer CHAPARRAL INSURANCE SERVICES
C00124 79-301 COUNTRY CLUB DRIVE, SUITE 20, . BERMUDA DUNES, CA 92201

Countersigned _

At

By
(Aut horized Representat ive)

Approved By --l.~--":::,...,-,;-i=--:=-,==''1~-,-,-~-::-:::-;:-::-;:-::--,..,...,----
(Authonzed Representative)

OLAD03 (1100) Page One



Ron Schuler
SUBLEASE AGREEMENT

This SubleaseAgreement, hereinafter referred to as "agreement", ISexecuted In duplicate at San Diego California on December 20, 2004 between Lancalr
~herelnafter called "SUBLESSOR", and Ron Schuler, hereinafter called "SUBLESSEE" It ISagreed between the parties hereto as follows

1 Description of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described In the Summary secnon
2 Term' The term of this Sublease shall be as set forth m the Summary Section until such time as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement
3 Rent: SUBLESSEE shall pay to SUBLESSOR In advance, without deductron or offset. at a monthly rate and schedule as descnbed In the Summary
Section This monthly amount does not Include any taxes due any agency from the SUBLESSEE First months rent and a security deposit one month's
rent and as descnbed In the Summary Section shall be paid to SUBLESSOR prior to occupancy of the premises
4 Late Fees If the SUBLESSEE falls to pay the rent when due, SUBLESSEE will pay, In addition to the unpaid rents, $2500 If the rent ISstili unpaid at
the end of fifteen (15) days, the SUBLESSEE shall pay an additional $2500, (being a total of $50 00) which IShereby mutually agreed by both parties to
be appropriate compensation for loss resulting from rental delinquency .
5 Use The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary Section SUBLESSEE shall not use or permit
the premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased
If the SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be consicerec In breach under Section 17
6 Deliverv of Possession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be VOidor VOidable,nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resulling
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when the SUBLESSOR
delivers possession
7 Utilities Except as specrnec In the Summary Section, the SUBLESSEE shall be responsible for all utilities and services that are furnished to the Leased
Premises The application for and connecting of utilities, as well as all services, shall be made by and only In the name of the SUBLESSEE However, If
any services or utilities are JOintlyprovided with other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share
of the cost of said services and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly baSISIncludedWiththe rent
8 Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are In good order and repair The SUBLESSEE agrees to
take good care of and maintain the Leased Premises In good condition throughout the term of the Lease
9 Maintenance and Repair and Other Expenses The SUBLESSEE, at hts expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electrical wIfing, heating and plumbing systems, fixture and all other systems and appliances and
their appurtenances The quality and class of all repairs and replacements shall be equal to the Originalworth If SUBLESSEE defaults m making such
repairs or replacements, SUBLESSOR may make them for SUBLESSEE's account, and such expenses Will be considerec additional rent The
SUBLESSOR has set aside a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other
expenses as can be reasonably
determined by the SUBLESSOR. If costs exceed this maximum, then the SUBLESSEE shall pay ItS share, as reasonably determined by the
SUBLESSOR,
and payable on a monthly baSISIncludedWiththe rent
10 Condemnation. If all or any part of the Leased Premises IStaken by eminent domain, this Lease shall expire on the date of such taking, and the rent
shall be apportionedas of that date No part of any award shall belong to SUBLESSEE
11. Subordination This lease, and the SUBLESSEE leasehold Interest, IS and shall be subordinate, SUbject and mfenor to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances
12 Alterations SUBLESSEE shall not make or suffer to be made any alterations to the premises or any part thereof without first obtaining the written
consent of the SUBLESSOR
13 Entry by SUBLESSOR SUBLESSEE shall permit SUBLESSOR and ItS agents to enter the premises leased pursuant to this sublease at all
reasonable times for the purpose of inspecting the same
14 Non-liability of owner for Damage As between SUBLESSORand SUBLESSEE, this sublease ISmade upon the express condition that SUBLESSOR
ISto be free from all liability and claim for damages by reason of any Injury to any person or persons, or loss to property, of any kind whatsoever and to
whomsoever belonging In or upon, or In any way connected With, the demised premises dunnq the term of trus sublease or any extension hereof
SUBLESSEE hereby covenants and agrees to indemnify and save harmless SUBLESSOR, ItSofficers and employees and the City of San Diego from all
liability, loss, cost and obligations on account of or arising out of any such Injuries or losses, however occurnng
15 Insurance SUBLESSEE shall be Insured by an Insurance earner acceptable to the SUBLESSOR and the City of San Diego against loss from public
liability arising from the use or condition of or operations conducted on the leased premises MInimum coverage shall be $ 1,000,000 Combined Single
limit Liability and Property Damage With an occurrence claims form A copy of the policy of Insurance shall be filed With the City of San Diego and shall
name the SUBLESSOR and the City of San Diego as an additional Insured Said policy shall specify that the pohcy may not be terminated, altered or
canceled Withoutprior written notice to the SUBLESSOR and the City of San Diego by the Insurance company
16 Compliance with Law and High Business Standards SUBLESSEE shall, at ItS sole cost and expense, comply With all of the requuernents of all
murncipal, state and federal authorities now In force or which may hereafter be In force, pertaining to the demised premises and shall faithfully observe In
the use of the premises all municipal ordinances and state and federal statues now In force or which may hereinafter be In force In addition, the
SUBLESSEE shall observe high moral and ethical standards In the use of the premises and shall not conduct a business In any manner that ISdetrimental
to the businesses of the SUBLESSOR SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Management
andlor the SUBLESSOR Failure to comply shall be deemed as a baSISfor breech by the SUBLESSEE

17 Assignment or Subletting SUBLESSEE shall not assign tlus sublease or any Interest therein and shall not sublet the premises or any part thereof or
any right or pnvileqe pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any
portion thereof Withoutfirst obtaining the wntten consent of the SUBLESSOR and the City of San Diego A consent to one entity or person shall not Infer
consent to
any other person or entity Thrs sublease shall not, nor shall any Interest therein, be aSSignableas to the Interest of SUBLESSEE by operation of law
Withoutthe written consent of SUBLESSOR and the City of San Diego
18 Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the Violation of any temn or condition of the
agreement, then SUBLESSOR, besides other fights or remedies It may have, shall have the Immediate right of reentry and may remove all persons and
property from the premises SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the terms
and conditions of this lease or the Master Lease Should SUBLESSOR elect to reenter, as herein provided, or should It take possession pursuant to legal
proceedings or pursuant to any notices provided for by law, It may either terminate this sublease or It may relet the premises or any part thereof for such
term or terms and at such rentai or rentals and upon such terms and conditions as SUBLESSOR, In ItSsole discretion, may deem advrsableWiththe right
to make alterations and repairs to the premises. Upon each such reletllng SUBLESSEE shall be Immediately liable to pay to SUBLESSOR, In addition to



*"any mdeoteoness other than rent due hereunder, the cost and expenses of such relettmq and of such alterations and repairs Incurred by SUBLESSOR and
the arhount, If any, by which the rent reserve In this sublease for the penod of such relettinq, up to but not beyond the term of this sublease, exceed the
amount agreed to be paid as rent for the demised premises for such penod on such relelling
19 Insolvency' Either (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment
by
SUBLESSEE for the benefit of creditors, or (c)any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of trus sublease by the SUBLESSEE
20 Binding on Successors: The covenants and conditions herein contained shall apply to and bind the successors and assigns of all parties hereto
21 Legal Proceedings. Should It become necessary for the SUBLESSOR, or the City of San Diego to commence legal proceedings to collect rent, to recover possession or
enforce any other provrsrons of trus sublease, SUBLESSEE agrees to pay alllegal costs In connection therewith, Including a reasonable sum as attorneys fees
22 Miscellaneous Terms.

(I) Notices Any notice, statement, demand or other cornmumcanon by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth In the Summary Sectron

(i.) Severability If any clause or provision herein shall be adjudged Invalid or unenforceable by a court of competent junsdtctron or by operation of any
applicable law, It shall not affect the validity of any other clause or provisron, which shall remain In full force and effect

(Ii.) Waiver. The failure of either party to enforce any of the provisions of this lease shall not be considered a waiver of that provrsion or the right of the
party to thereafter enforce the provrsion

(Iv) Complete Agreement. Thrs Lease constitutes the entire understanding of the parties With respect to the SUbject matter hereof and may not be
modified except by an Instrument In wntlng and signed by the parties

SUMMARY SECTION
A DescriptIOn of Premises: Hangar known as B9 Brown Field Airport, San Diego, CA 92154
B. Term Month to Month
C. Security Deposit one months rent
D. Rent Payments may be mailed or delivered to Lancair Corp, 1424ConlinentalSt, San Diego, CA 92154
E Use' Avratron
F. UlIlit,es and Cleaning' Paid by SUBLESSEE
G Security Agreement: SUBLESSEE agrees to provide information and signature as required by any secunty agreement including UCC 1 filing, listing
their office equipment as collateral for the lease except as otherwise agreed to In the Summary Section Even if a secunty agreement or UCC1 IS not filed,
the assets Will be considered collateral for the lease unless otherwise agreed to In the summary section
H Personal Guarantee A personal guarantee IS required under tms lease
I. Alterations: Tenant must get approval for the addition of Window covenng, security bars, etc
J Notices
To SUBLESSOR l.ancatr Corp

1424 Connnental Street
San Diego, CA 92154

To SUBLESSEE Ron Schuler
1424 Continental Street #B9
San Diego, Ca 92154

To GUARANTOR Ron Schuler
'''Same As Above'"

IN WITNESS WHEREOF, the SUBLESSOR and the SUBLESSEE have executed this sublease as of the day and year first written above

"~&t&f
B~ JLa.,

GUARANTOR

~~,,/b
SUBLESSEE
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NATIONAL HANGAR OWNERS ASSOCIATION. INC. and the individual members thereof
Certificate of Coverage and Participation Cert ID 30-5202

: Ron Schuler
The coverages described below are Included as part of the
following Master Policies covering the National Hangar
Owners ASSOciation

I 1424 Continental st. #g

I San Diego CA 92154

Policy No MXI98473142 Property Coverages written by
Fireman's Fund Ins Co

Policy No AP0082911 0 Liability Coverages written by
Old Republic Ins Co

Coverage ISafforded on behalf of the National Hangar Owners Assooauon and the above named Individual Insured as
part of the above listed Master Policies Coverage IS In place on the specified Nallonal Hangar Insurance Program for
the policy period, coverages and limits as descnbed below Such Insurance afforded by the policies described herein IS
subject to all the terms, exclusions and conditions of such policies

Space # B-9

Airport Name Brown Field

Change Notes to Cert

Master Policy coverage is effective from January 1. 2010 12:01 a.m. through January 1. 201112:01 a.m.
Your payment was received after January. 2010. therefore the effective date for your policy begins:. 10/11/2010

Basic Coverage:
Airports Premises Liability Covers Owners, Landlords and Tenants

Medical Expense (anyone person)

tnmt $1.000.000 each occurance

Limit $2.000

Optional coveraaes:
HangarKeepers t.eqat Lratnhty $100.000/alrcraft With $200.000/occurance With $1,500 deductible/loss

Option taken N

BUilding ($1.000 deducllble) Limit $0

Personal Property All Risk Covers Personal Property In your hangar If signs of FORCIBLE ENTRY
MysteriOus drsapperance IS NOT COVERED

Limit $0

Loss of Use or Rents Actual Loss of Rent or Use up to Limit $0

Should any of the above described policies be cancelled before the expiration date thereof, the Issuing company Will
endeavor to mall '30 days written notice to the Certificate Holder(s) named above. but failure to mall such notice shall Impose
no obligation or liability of any kind upon the company, ItSAgents or Representatives '10 day notice of cancellallon for non-
payment of premium

AGENT:

Brown and Brown of Colorado, Inc

1660 S Albion Street SUite 525

Denver, CO 80222

Phone 303-980-6265

AUTHORIZED REPRESENTATIVE:

Certificate Holders (Caples of this certificate have been provided to all listed holders, If any) Certificate Holder IS
Additional Insured on Insured operations per policy terms

l.ancatr, Its Officers, Representa

Employees, & The City of San Die

1424 Continental Street

San Diego CA 92154
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-- -- I FINCH AEROSPACE INC. "':,' ,.'
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SUBLEASE AGREEMENT'
,'This Sublease AgtEMliTlent,hereinafter referred to as "aCt "", ..~.t", i5 exeeutecIln dupllC8te at san Dielio Califon;;;;, b<tween ~ ,
Ay!atJgn.loe. heIWlafter called 'SUBLESSOR", and FINCH AEROSPACE, INC.. h,nlnaft8l called ·SUBLESSEE'.'" .. . ~ ,

It is agreed belween the parties I1enlto as follows:
.'... ;
" 'I: .

1. Pl!l!gIIl!IOO of Premise,; SUBlESSOR leases to SUBLESSEE, on the tertns and condtIons hereinafter set fOrth those certeln premises. hereinafter
referred to us the "premises, as described In the Summary Section. -' , '

2 Imffi.,The tlll'm of thi9 Sublease shall be as sO: forth In the Summary Section until such time'us'SUBLESSOR's rights to the premises are termlnaled
pursu8I1t to thIS agreement. " . . .

3. BI!t& SUBLESSEE shall pay to SUBLESSOR In adwnce, without deduction or offset, 'at a monthly rate and schedule as described in the Summary
Section This monthly amount does not Include any taxes due eny egency from the SUBLESSEE. A security deposit equal to one month's rent and 8S
de8cnbed in the Summary SectIon shan be paid to SUBLESSOR prior to Occupancy of the pftim/Ses unless the term of this Iene lIllCllllds 12months In which
case the lI8CUl1ty deposit shaff be wai\OO. ~ , , . ,

4 Ben! Adlu!!ments: Said rart is subjoct to an annual Consumer Price Index (CPI) Increase from January 1st through December 31st of the previous year
erroctiw March 1 The Index used will be the CPI for "1\11 Urban Consumers" for Los AngelesILong Beach/Anaheim, California. If this Index i9 no longer
published, the index for adjustment will be lhe U S. Department of LabO~s"Comprehensiw Offlclallndex" most comparable to the aforesaid index. If a rentel
adjustment Iscalculaled Using an ind8lCfrom a different base )"BIIrthan l~-84which equaled a base figure of 100 for the CPI, the base figure used will lint
be CllI'MlIted under a formula Supplied by the Bureau of Labor Statlstics or Its SlICC8SllOl".

, If the Department of Labor 1nd8lC8S are no longer published, another index generally recognized as authorllat1\'9 will be substftuled by ag~ of
SUBLESSEE and SUBLESSOR. If the parties cannot sgree within sixty (00) days after demand by either party, a substitute Index will be seIected'by the Chtef
Officer of the Rilgional Office or the Bureau of LabOr StatistiCS or its successor, notwithstanding continued Ieretet ICe heretn to "CPI" in any lMlttt. - ' ,

Regardle!lS oflhe Index publication dales, the effecINe date of the rent adjustment is as specified in thi9 Subsection b.(1) CPllndex Adjustments Until the rent
adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue 10 mal«'-payments at the exIsling rental rate \I\IhEn the adjustment
Is dEtlll'mined, the balance of rents due at the adjusted rale will be paid to SUBLESSOR within thirty (3)) days. In no 8Io1Ert shall the adjusted rent 8S
establIShed by the Consumer Prlce Index be less than the rent In existence immediately prior to the adjustment date.

5 Lale Fees: If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, in addition 10 Ihe unpaid rents, $25 00 If the rent Is still unpaid lit the
end of fifteen (15) days, the SUBLESSEE shall pay an add~lonal $25 00, (being a total of $50 00) which IS hereby mutually agreed by both parties to be
appropriate compensation for loss resulbng from rental delinquency, including lost Interest, opportunnes, legal costs, and ttl<>cost of serW;lng the delinquent
BCCOUnt.

6. .Il!!!: The premige9 are sublened to SUBLESSEE for the general purpose as descnbed in the Summary SectIon. l'IUBLESSEE shall not use cr permit the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes rer whICh the premises are hereby subleased. If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach under Section 17.

7. Dellv!!!Y of Possession. If for any reason the Landlord cannot deiMll' possession of the leased property to the Tenant when the lease term coml i191lC8S,
thls Lease shall not be wid or w1dable, nor shall the Landlord be liable to the Tenant for any loss or damage resulting
therefrom, HO'MMlr, there shall be an abatement of rent for the period ~ the commencement of the lease term and Ihe bme when
the Landlord delM!1S possession.

8. utilities. Except as specified in the Summary Section, the Tenant shall be responSIble for all utilties and services thai are furnished to the Leased Premise&.
The application for and connecting or utll~ies, as well as all S8fV1C8S, shall be made by and only in the name of the Tenant. However, If any services or utililles
are jointly pro-o;ded with other property, SUBLESSOR shall make a.reasonable detlll'mination of SUBLESSEE's proportionate share of the cost 'of said ser\4ces-
and utilities and SUBLESSEE agrees to pay said share to the SUBLESSOR, payable on a monthly basis Included with the rent.

9. Condition of Leased Premise The Tenant acknowledges that the Leased Premises are in good order and repair. The Tenant agrees to take good care of
and maintain the Leased Premises in good cond~lOn throughout the term or the Lease.

10 Maintenance and Repair and other Expenses The Tenant, at hISmcpense,shall make all necessary, repairs and replacements to the L Premi8es,
including the repair and replacement of pipes, e1ectncal wiring, heating and plumbing systems, fbtlire l!nd all other and their
appurtenances. The quality and class of all repairs and replacements shall be equal to the on . ana ults In'ma Iisuch rePairs 01' '
replacements, Landlord may make them for Tenant's account, and sUe ' a dilional ' S SSOR has set aside a
maximum of one cent per square foot per monti:Lof. or rommon a..... malnt~r~ a as can be ~sonably
determined by the SUBl§.sS~jf ~eed this maximum, then the SUBLESSEE FlY If'a share, . ' ~L~ by the SUBLE~,
and payable on a montliIy basis included with the rent

11. Condemnation. If all or any part of the Leased PremJS8Sis taken by eminent domain, this iease shall 8lCPinlon the date of Such taldng, and the rent shall
be apportioned as of that dale. No part of any award shall belong to Tenant.

12. Subordination. This lease, and the SUBLESSEE leasehold interest, is and shall be subordinate, subject and inferior to any and all liens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all e>:l:ensions or such liens and encumbranCes and an
adwnces pald under such hens and encumbrances

13 Alterations' SUBLESSEE shall not make or suffer to be made any aRerations to the premises or any part thereof without first obtaining the wntten consent
of the SUBLESSOR.

. .
14 Entry by SUBLESSOR' SUBLESSEE shall permft SUBLESSOR and Its agents to enter the premises leased pursuant to this sublease at an reasonable
times for the purpose of Inspecting the same.

15 Non-Ilabiflty of ov.ner for Damage: As between SUBLESSOR artd SUBLESSEE, this sublease is made upon the ellpre9S condi!Ion tNIt SUBLESSOR .
IS to be free from an hability and claim for damages by reason of any Injury to any person or persons, or loss 10 property, of any kind w!latsoeYe< end to
whnm...- be!onOino In or UDOll, or in any way connected with, the demised premJS8Sduring the term of this sublease or any EllClenSlOl1hereof SUBLESSEE

• II ..... L ••• ,... ..... n;--. ..."""""011keNntv tr-c tvtd



21. BIDQ'I'¥J,on ;tOCSSSOfS; I lie '-'U""" 'Gil.......... - -_ ••- - - -

22. L¥I Protee<!l!19s; Should ~ bflt:or ecessary for the SUBLESSOR, or the C4y of San r I to, ,menee io;g;;l ~ngs to collect rent, to
recowr possession or enforce eny other , .M510nS 01 this sublease, SUBLESSEE· agrees to fA-, all ieg8l ceSs in connec:tion tnefav.i:h. Inc:ludlllg •

reasonable sum as attorneys fees

.n AddIlIQt!llI Provisions:(I) Relocation The SUBLESSEE shall, at It's own expense, except as agreed to in the Summary section, be required to relocate to another location proo.1ded
•by the SUBLESSOR at any time required by the SUBLESSOR In the event the relocation IS to another ramp area other than the Bearden ramp area, then the
St)BLESSEE shall pay the pr9llBliing r~al rate on that ramp area at the lime of the relocation. It is understood that the current rental rate includes a dISCOUnt
since the SUBLESSEE uses the servICeS proVided by Bearden AVialton.

(II) 5ecLl'Ily AgreementlUCC1: SUBLESSEE agrees to,proVide information and signature as reqUired by any security agreement including UCC1 filing,
Itsllng their hangar(s), as collateral for the lease except as otherwise agreed to in the Summary Section. Even if a security agrwmert or UCC1 is not filed, the
8SS9ls'Mll be conSIdered collateral lor the lease unless olher'W1S9 agreed to in the summary sectJon.

24. Miscellaneous Terms.
(I) Notices: Any nottce, statem~, demand or other communication by one party to the other, shall be given by personal delM3ry or by mailing the

same, postage prepaid, addressed to the Tenant at the premises, or to the Landlord at the address set forth in the Summary section.
(II) severability If any clause or proviSIon heretn shall be adjudged invalid or unenrorceable by a court of competent jurisdiction or by operation of

any applicable law, t shall not affect the valld~y of any other clause or proVIsion, which shall remain in lull force and effect.
(III) Waiver. The failure 01erther party to enforce any of the proviSIons of thiS lease shall not be considered a waiwr of that prlMsion or the nght of

the party to thereafter enforce the prOVIsion
(Iv) Complete ~enl. This Lease const4utes the ~Ire understanding of the parties WIth respect to the subject matter hereof and may nct

be modified except by an instrument in wntJng and SIgned by the parties.

SUMMARY SECTION
A. Description of Premises: An open area 6,<XXlsquare feEt to house two 50 foot by 00 foot hangar, In alocallOl1 or locations to be dEtermined by

Bearden A'Mtion, Inc
B, Term; Ttus agreement shall become effecti'/!! on August 1, 1998 and continue for 00 months. The
SUBlESSEE shall haw the right to e>d:endthis lease for an add410nal00 months if requested in wnting 'Mlhln 12
months of the 9lCpIration01the lease.
C, security Deposit: None
D. Rent: $51000 per month payable 10 advance and must be received by the first of each month.
~For aircraft storage
E, utilities: Paid by SUBLESSEE
G. Relocation: The SUBLESSEE agrees to move the hangar as many time as reqetred by the SUBLESSOR, and at the sole expense of the
SUBLESSEE. First required relocation shall be at the sole expense of the SUBLESSEE. Anyadd410nal relocation's required by the SUBLESSOR, shall be
at the 60Ie expense of the SUBLESSEE except, SUBLESSOR shall wai...e three months r~al payments for said mOYll
H. security Aczeemenl/UCC1: No changes
I. Personal Guarartee: A personal guarantee is reqUired under this lea59
J. NoticeS:
To: SUBLESSOR

To. SUBLESSEE.

Bearden AViation, Inc.
1424 Contln~al StreEt
san Diego, CA 92173
Finch Aerospace, Inc
PO Box 181140
Coronado, CA 92118-1140
Reggie Finch
P.O Box 181140
Coronado, ~ _921.1_8.::!1'10

To. GUARANTOR

IN WITNESS IIIIHEREOF, the SUBLESSOR and the SUBLESSEE haw e>cecutedthis sublease as of the day and year first written above.

B~L!A(1i/c. ~.
. . SUBLES's~~

«-/-9 V.
DATE'" -

DATE

g-I- 'fa'
DATE
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PRODUCER

DATE: Se tember I, 2009

Falcon Insurance Agency of CA, Inc.
California License #OB10746
P.O.,Box 1000
Upland, CA 91785-1000
Larry C. Gregg ~
Phone No. 800-624-8856 Fax No

r;;IN~S;:;ui'R:;;E~D:;:::-:""::"==':"":=:'::"'':''':::::''':'=''''::''=''::'-:'::''-=';~---;"""b''------j COMPANY B

THIS CERTIFICATE IS ISSUED AS A MATTER OF
INFORMATION ONLY AND CONFERS NO RIGHTS UPON
THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES
NOT AMEND, EXTEND OR ALTER THE COVERAGE
AFFORDED BY THE POLICIES BELOW.

COMPANIES AFFORDING COVERAGE
COMPANY A U.S. Specialty Insurance Company

COMPANYC

COMPANY D

AIRCRAFT LIABILITY SA00150822-04- --~- - - - -- -. - - ~-- - . ---- ---- --- ------ ~" --, --
Combined Single Limit Liability Coverage
, For Bodily Injury and Property Damagej cluding Passengers
Combined Single Limit Lrability Coverage
For Bodily Injury and Property Damage Including Passengers
With Passenger Liabrhty Lirmted Internally to $ 100,000
Medical Coverage

Each Passenger
Each Occurrence

$100,000.
$1,000,000.

Each Person.- --- ---- -
Each Occurrence

AIRCRAFT PHYSICAL DAMAGE
All Risks Amount of Insurance

In Motion Deductible
Not In Motion Deductible----"=~-;-;-;::-;-;-;:;::-;-;---------------~~~.::..:.:.::;~==-----IAIRPORT LIABILITY

Combined Liabihty Coverage for Bodily Injury and
Property Damage ,_eluding Products and Completed Operations
Hangarkeepers Lrabihty

. Each Occurrence
- -- - ~ - - -

, • A~Ui\~~gateLimit
Deductible
Each Aircraft

-- ,

Each Occurrence
WORKERS' COMPo
Employers' Liability Each Occurrence

OESCRIPflOI' OF OPERATlO"'S/LOCATIO\lS/AIRCRAFT/SPECIAL ITEMS

1984 Homebuilt Rutan, N747SP and 1942 Fairchild M62, Nl110R
I-aiclin lnsurance Agency or LalllUJ Hid, me has mace prov ision co: ..lQ.. Dey nOl'I",1; ,i1.1 Day Nou: ..C If icr NOfl-Pd)llIt.lJt \JI ;'\I;,IIIU.IJI It )-\.\.1 III ~ii.':{;I'\, t , ,,: I".dJ,,-\.::u~"JlI "~-

the above desert bed pohcres but, except as otherwise stated In this cernflcate Falcon Insurance Agency ofCahforrua, Inc assumes no legal responsrbuny tor any tarlure to
do '0 Falcon insurance Agency of Cali forma, Inc are not insurers hereonder and they shall not be held liable for any toss or damage For particulars concerning the
limitations condrnons and terms of the coverage you are referred to the ongmal Policy or Policies In the possession of the Assured

Lancair, Inc,
It's elected officials, officers, representatives, agents & employees
6851 Curran Street
San Otego, CA 921 54

Diane R. Court
-e-; -r(J~a~6rw~7~

'N01 WITH, TANDING ANY REQUIREMENT, TERM OR CONDITJON OF ANY CONTRACT OR OTHER OOCUMENT WITH RESPECT TO WHICH THE CERTIFICATE IS ISSUED
THE INSURANCE AFFORDED BY THE POLICIES LISTED ON THE CERTIFICATE IS SUBJECT TO ALL THE TERMS OF SUCH POLICIES'

Certificate Holder is included as Additional Insured as respects
the operations of the Named Insured.

CERTIFICATE HOLDER AUTHORIZI;.D REPRESE"iTATIVE



AARON HOGUE
SUBLEASE AGREEMENT

This Sublease Agreement, hereinafter referred to as "agreement", Is executed in duplicate at san Diego California on December 1,2006~
between Lancatr Corp hereinafter called "SUBLESSOR", and Aaron Hogue~heremafter called SUBLESSEE".lt ISagreed between the
parties hereto as follows:

1. ~ori' of Premises: SUBLESSOR leases to SUBLESSEE, on the terms and conditions hereinafter set forth those certain premises, hereinafter
referred to as the "premises, as described in the Summary Section.
2 !!l:!ni..The term of this Sublease shall be as set forth In the Summary Se<:lion until such time as SUBLESSOR's rights to the premises are terminated
pursuant to this agreement.
3. B.!nl; SUBLESSEE shall pay to SUBLESSOR in advance, without deduction or offset, at a monthly rate and schedule as described In the Summary
Se<:llon This monthly amount does not Include any taxes due any agency from the SUBLESSEE. A secunty deposil equal to one month's rent and as
described In the Summary section shall be paid to SUBLESSOR prior to occupancy of the premIseS unless the term of this agreement exceeds 12 months in
which case the security deposil shall be waived.
4. Rent Adlustment!!· Said rent Is subje<:l to an annual Consumer Price Index (CPI) increase from January 1" through December 31" of the previous year
effe<:live March 1 The index used will be the CPI for "All Urban Consumers" for Los Angeles/Long Beach/Anaheim, California If this index IS no longer
published, the Index for adjustment Will be the U S. Department of Labor's "Comprehensive OffiCl81Index" most comparable to the aforesaid Index. If a rental
adjustment IScalculated using an index from a different base year than 1982-84 which equaled a base figure of 100 for the CPI, the base figure used Will first
be converted under a formula supplied by the Bureau of Labor Statistics or lis successor.
If the Department of Labor Indexes are no longer pUblished, another index generally recognIZed as authontative will be substiluted by agreement of
SUBLESSEE and SUBLESSOR If the parties cannot agree WIthin sixty (60) days after demand by eilher party, a substilute index will be sele<:led by the Chief
Officer of the RegIOnal Office of the Bureau of Labor Statistics or lis succesaor, notwilhstanding continued reference herein to "CPI" In any event -
Regardless of the index publication dates, the effe<:llVedate of the rent adjustment is as specified in thiS Subsec:lJonb.(1) CPI Index Adjustments. Until the rent
adjustment can be reasonably determined by the Index method, SUBLESSEE shall continue to make payments at the exlstmg rental rate When the adjustment
is determined, the balance of renta due at the adjusted rate will be paid to SUBLESSOR within thirty (30) days In no event shall the adjusted rent as
established by the Consumer Price Index be less than the rent in existence immediately prior to the adjustment date
5. Late FeeS' If the SUBLESSEE fails to pay the rent when due, SUBLESSEE will pay, in addilion to the unpaid rents, $25.00. If the rent is still unpaid at the
end of fifteen (15) days, the SUBLESSEE shall pay an additional $25 00, (being a total of $50.00) which is hereby mutually agreed by both parties to be
appropriate compensation for loss resutting from rental delinquency, inclUding lost interest, opportunilles, legal costs, and the cost of servicing the delinquent
account
6 Ys The premises are subleased to SUBLESSEE for the general purpose as descnbed In the Summary secuon SUBLESSEE shall not use or permrt the
premises or any part thereof to be used for any purpose or purposes other than the purpose or purposes for which the premises are hereby subleased If the
SUBLESSEE uses the property for other than the specified purpose or purposes, the SUBLESSEE may be considered in breach under Section 17.
7. Delivery of POssession If for any reason the SUBLESSOR cannot deliver possession of the leased property to the SUBLESSEE when the lease term
commences, this Lease shall not be void or voidable, nor shall the SUBLESSOR be liable to the SUBLESSEE for any loss or damage resuillng
therefrom However, there shall be an abatement of rent for the period between the commencement of the lease term and the time when
the SUBLESSOR delivers possession.

S Utilities Except as specified in the Summary Se<:lion, the SUBLESSEE shall be responsible for all utllrttes and services that are furnished to the Leased
Premises. The application for and conne<:llng of utllrtles, as well as all services, shall be made by and only In the name of the SUBLESSEE However, if any
services or utililles are JOintlyprovided wrth other property, SUBLESSOR shall make a reasonable determination of SUBLESSEE's proportionate share of the
cost of said services and utililies and SUBLESSEE agrees to pay said share to the SUBLESSOR, paysble on a monthly basis included wrth the rent.
9. Condition of Leased Premise The SUBLESSEE acknowledges that the Leased Premises are in good order and repair The SUBLESSEE agrees to take
good care of and maintain the Leased Premises In good condillon throughout the term of the Lease
10. Maintenance and Repair and Other Expenses The SUBLESSEE, at his expense, shall make all necessary, repairs and replacements to the Leased
Premises, Including the repair and replacement of pipes, electrical winng, heating and plumbing systems, fIXture and all other systems and appliances and their
appurtenances The qualily and class of all repairs and replacementa shall be equal to the original worth. If SUBLESSEE defauils in making such repairs or
replacements, SUBLESSOR may make them for SUBLESSEE's aceoent, and such expenses Will be conSIdered addilional rem. The SUBLESSOR has set
astde a maximum of one cent per square foot per month of leased area for common area maintenance, repairs, taxes and other expenses as can be reasonably
determined by the SUBLESSOR If costs exceed this maximum, then the SUBLESSEE shall pay ii's share, as reasonably determined by the SUBLESSOR,
and payable on a monthly basis Included with the rem.
11 Condemnation. If all or any part of the Leased PremlS8S IS taken by emlnem domain, this lease shall expire on the date of such taking, and the rent shall
be apportioned as of that date. No part of any award shall belong to SUBLESSEE
12. Subordjnation This lease, and the SUBLESSEE leasehold imerest, is and shall be subordinate, subje<:l and infenor to any and all hens and
encumbrances now and thereafter placed on the Leased Premises by SUBLESSOR, any and all extensions of such liens and encumbrances and all
advances paid under such liens and encumbrances.
13. Aherat!ons. SUBLESSEE shall not make or suffer to be made any atterations to the premises or any part thereof wrthout first obtaining the written conserrt
of the SUBLESSOR
14 Entrv by SUBLESSOR: SUBLESSEE shall permil SUBLESSOR and lis agents to enter the premises leased pursuant to this sublease at all reasonable
limes for the purpose of inspe<:ling the same.
15 Non-liabUity of owner for [)amage' As between SUBLESSOR and SUBLESSEE, this sublease is made upon the express condlnon that SUBLESSOR
IS to be free from all lIabllily and claim for damages by reason of any injury to any person or persons, or lOSSto property, of any kind whatsoever and to
whomsoever belonging In or upon, or in any way conne<:led with, the demised premises during the term of thIS sublease or any extension hereof. SUBLESSEE
hereby covenants and agrees to indemnify and save harmless SUBLESSOR, Its offICers and employees and the Crty of San Diego from aliliabilrty, loss, cost
and obligations on account of or ansing out of any such Injuries or losses, however occurring
16 Insurance. SUBLESSEE shall be insured by an Insurance carrier acceptable to the SUBLESSOR and the Cily of San Diego against loss from publiC
lIabilily anslng from the use or condition of or operations conducted on the leased premISes Minimum coverage shall be $ 1,000,000 Combined Single Limrt
Liabilily and Property Damage with an occurrence claims form A copy of the policy of insurance shall be filed wrth the Ctly of San Diego and shall name the
SUBLESSOR and the Cily of San Diego as an additional insured. Said policy shall specify that the policy may not be terminated, attered or canceled without
prior wntten nolJceto the SUBLESSOR and the Cily of San Diego by the Insurance company
17. Compliance wiilh Law and Hiah Business Standards: SUBLESSEE shall, at Its sole cost and expense, comply with all of the requirements of all
municipal, state and federal authorities now in force or which may hereafter be in force, pertaining to the demised premises and shall farthfully observe in the
use of the premises all municipal ordinances and state and federal statues now In force or which may hereinafter be in force In addilion, the SUBLESSEE
shall observe high moral and ethical standards in the use of the premises and shall not condUct a business In any manner which is detrimental to the
besmesses of the SUBLESSOR
SUBLESSEE agrees to abide by all rules and regulations as established by Brown Field Airport Managemem and/or the SUBLESSOR Failure to



comply shall be deemed as a basis for breech by the SUBLESSEE

18, Assignment or Subletting: SUBLESSEE shall not assign thiS sublease or any interest therein and shall not sublet the premises or any part thereof or any
nght or privilege pertinent thereto or suffer any other person, agents and servants of SUBLESSEE excepted, to occupy or use the premises or any portion
thereof without first obtaining the written consent of the SUBLESSOR and the City of san Diego. A consent to one entity or person shall not Infer consent to
any other person or entity This sublease shall not, nor shall any Interest therein, be assignable as to the Interest of SUBLESSEE by operation of law without
the writt!!n JWnsent of SUBLESSOR and the City of San Diego
19, Remedies of SUBLESSOR: In the event of any breach of this sublease by SUBLESSEE, including the VIOlationof any term or condmon of the
agreement, then SUBLESSOR, besides other rights or remedies rt may have, shall have the immediate nght of reentry and may remove all persons and
property from the premises. SUBLESSOR shall have the sole and absolute right to determine whether or not SUBLESSEE has Violated any of the terms and
condmons of this lease or the Master Lease. Should SUBLESSOR elect to reerrter, as herein provided, or should it take possession pursuant to legal
proceedings or pursuant to any notices provided for by law. it may either terminate this sublease or it may retet the premises or any part thereof for such term
or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, In its sole discrebon, may deem advisable with the right to make
alterations and repairs to the premises Upon each such relettlng SUBLESSEE shall be immediately liable to pay to SUBLESSOR, in addition to any
Indebtedness other than rent due hereunder, the cost and expenses of such relelling and of such alterations and repairs Incurred by SUBLESSOR and the
amount, If any. by which the rent reserve in thiS sublease for the period of such retelling, up to but not beyond the term of this sublease, exceed the amount
agreed to be paid as rent for the demised premises for such penod on such relettlng
20. Insolvency: Erther (a) the appointment of a receiver to take possession of all or substantially all of the assets of sublease or (b) a general assignment by
SUBLESSEE for the benefrt of credrtors, or @any action taken or suffered by SUBLESSEE under any Insolvency or bankruptcy act shall constitute a
breach of thiS sublease by the SUBLESSEE.
21 Binding on Successors: The covenants and condrtions herein contained shall apply to and bind the successors and assigns of all parties hereto.
22. Legal Proceedings: Should it become necessary for the SUBLESSOR, or the City of san Diego to commence legal proceedings to collect rent, to
recover possession or enforce any other provrsions of this sublease, SUBLESSEE agrees to pay all legal costs in connection therewith, including a
reasonable sum as attomeys fees
23 Additional ProviSions:
(i) Relocation The SUBLESSEE shall, at it's own expense, except as agreed to In the Summary SectIon, be required to relocate to another location provtded
by the SUBLESSOR at any time required by the SUBLESSOR.
(ii) Security AgreementlUCC1: SUBLESSEE agrees to provide information and signature as reqUired by any security agreement including UCC1 filing,
lISting their hangar(s), as collateral for the lease except as othelWlse agreed to in the Summary Section. Even if a security agreement or UCC1 ISnot filed, the
assets will be considered collateral for the lease unless otherwise agreed to in the summary section.
24. Miscellaneous Tenns.

(I) Notices:Any notice, statement, demand or other communication by one party to the other, shall be given by personal delivery or by mailing the
same, postage prepaid, addressed to the SUBLESSEE at the premises, or to the SUBLESSOR at the address set forth in the Summary Section

(ii) Severability If any clause or provision herein shall be adjUdged Invalid or unenforceable by a court of competent junsdictlon or by operation of
any applicable law, it shall not affect the validity of any other clause or prOVISIOn,which shall rematn In full force and effect.

(iii) Waiver. The failure of erther party to enforce any of the provisjons of thiS lease shall not be ccnsrdered a waIVerof that proVision or the nght of
the party to thereafter enforce the prOVision

(Iv) Complete Agreement. ThiS Lease constrtutes the entire understanding of the parties wrth respect to the subject matter hereof and may not
be modified except by an Instrument in wntlng and signed by the parties

SUMMARY SECTION
A. Descriptionof Premises: An Open area aproxiametly1000 square feet to house a hangar in a locabon or locations to be determmed by Lancatr Corp
B. Term: ThIS lease shall commence on December 1, 2006 and continue month to month.
C. Securltv Deposit· First, last
and 1 month Security Deposrt
D. Rent $18290 per month payable in advance and must be received by the first of each month Payments may be mailed or delivered to Lancair
Corp, 1424 Continental St , San Diego, CA 92154
E. Use' For aircraft storage
F. utilities: Paid by SUBLESSEE
G. Security AgreementlUCC1: No changes.
H. Personal Guarantee: A personal guarantee IS reqUired under this lease
J, Relocation. The SUBLESSEE agrees to move the hangar to anther srte on Brown Field as many times as reqUired by the SUBLESSORI
J Notices'
To' SUBLESSOR Lancair Corp

1424 Continental St
San Diego, CA 92154

To. SUBLESSEE. Aaron Hogue 805-010-4429
P.O. Box 1138
Paseo Robles. CA 93447

Aaron Hogue

By----:'~:_::_!_-:7.::!:3H..----- By--...4_-+~~~~----
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C E R T I F I

GLOBAL AEROSPACE, INC.
c A T E o F I N s u R A N c E

THIS CERTIFICATE IS GIVEN AS A MAITER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE ADDRESSEE

Date: Fcbru.ay 9, 20 I0
•

This IS to certify to that the policies hsted below have been issued to the following for the period
indIcated by One or More Member Companies of Global Aerospace Pool

ug bal Aerospace, Inc:

LanC31f, Its elected officials, officers, representatives,
agents and employees
1424 Contmental Street
San Diego, CA 92 J 54

and Machme Inc, et al

Poltcy No' 10126945

550 Linne Road (\ \ 'I
Paso Robles, CA 93446 B la
Pohcy Period. from February 9,2010 to February~, 2011- - -COYERAGE

Aircraft Llohilit)'
Single Limit Bodily Injury and Property Damage
Ltabihty Including Passengers

Limits Qfllablhty
$1,000,000
Each Occurrence

$100,000
Each Passenger

Year Makc and MQdel of Aircraft
1973 CESSNA T210L

Identification No
N210WZ

As respects Lrabihty Coverage 0 - Single Limit Bodily Injury and Property Damage Liabihty, the definition of Insured includes the
ccrnficatc addressee, but only With respect to his, her, or Its habihty because of acts or QmlSSIOns of the Named Insured

It is agreed that

2 Unless otherwise mdicatcd m the policy, the poltcy shall not apply to any assumption of the lrabihty of the certificate addressee by the
Named Insured for bodily injury or property damage caused by an occurrence ansmg out of any service performed by or on behalfofthc
certificate addressee

Notwithstanding any requirement, term or condinon of any contract or other document With respect to which this certificate may be ISsued or may pertain, the
insurance afforded by the pohcies described herein IS subject to all the terms, exclusions and conditions of such pohcies. This certificate docs not amend, extend
or otherwise alter thc coverages afforded by the pohcies descnbed herem Lirmts may have been reduced by paid claims.

Global Aerospace, Inc. has made proVISIOnfor prompt notice to the certificate addressee In the event of cancellation of the policies descnbed herem, but except
as otherwise stated m this cernficate, Global Aerospace, Inc. assumes no legal responsrbrhty for any failure to do so.

GLOBAL AEROSPACE, INC.

BY.

(j\\' Z002 Page I of I



John Nielsen

SUBLEASE AGREEMENT

1hi<=;SlllJI,w";p J'weement hcrematter rd'~rled 10as 'au.cemnnr'', IS executed In duplicate at San Dteqo Calrrorrna on Apnl 24, 1f!97
between _B_ear(j~ILBvla.llor:!,Jo.c,hereinafter "lIlpd "SUBU:SSOH", John Nielsen, heretnatter called "SUBLESSEE"

It IS agreed between the parties hereto as torlm 5

1 Description of Premises SUBLESSOR IPil''iP'S 10 bUBLESSEE, on the terms and ccndrtrcns hereinafter set forth those certain prermses. hereinafter
referred to as the "premises, as descnbed In the ~urnmary Section

2 TCIl]L Tile term of ttus SUblease shall be as "fit forth In the Summary Section until such time as SUBLESSOR's nghts to the premises are terrnmatectpursuant 10 Ims dyreement

3 Rr'!t~ SUlRESS[E shall pay 10 SUBlESS()R In rvtvcnce 'IJIthouf ceducuon or ottset, at a monthly rate and schecure as cescnced In fhe Summary
Section Itus monthly amount does not Inclut!r> ,1ny taxes due any aqencv from the SUBLESSEE A aecurtty dl"PO~fl equal to one month's rr>nt dnd a~
ceecncee In the Summary Sectron c;hallbe paid 10 SLJOLESSOR prior 10 occupancy of the premises unless the term of ttus lease exceeds 1': mcrutis m vmlclJcase the security deposit shan be warved

4 fient A~mcnts Said rent IS subject to an conuat Consumer Price Index (CPI) Increase from January 1st through December 31st of Ihe previous year
effecnve March 1 The Index usee will be the CPI for "1\11 Urban Consumers' for Los Angeles/Long Beach/Anaheim, Caluorrua If ttus Index IS no longer
pubhshed, the Index for adjustment VIlli be the LJ:.) Dep.utmant of l abor's "Cornprehensrve OffICial Index" most comparable to the aforesaid Indel( It a rental
;lr1Ju5ImentIScall"'ulaled uc;lng an Index Irom a dlflprl"nt h,",c,C' ye~r than 1982-84 which equaled a base nuure of 100 for the CPI, the base figure used WIll first
be converted undpr a formula supplied by thp Burr-en uf Labor Stausncs or Its successor

It tne Department of Laber Indey~c; are no Iml'l~r plJlJlJslled another Indel( generally recoqmzec/ as auUlofllatJVe Will be substituted by ,lQrPpmenf 01
SUOlESSEE and SUBLESSOR If Ihe JKHtIC';c,Jpnflt a{]fr>e Within SLl1y(00) days aftprdemandbyellherparty, a substllute Index will b@ "el~led by the Chief
Orf,cer or the RegIonal Office of Ihe Uureau of Ltt H)rGloJtlstlCSor 115successor, notwithstanding contmuf'd reference herein to "CP'" In any event •

Hegardless of the Index publication date:;, Ih"! nfl ....-I,,,,, r1 ....It> 111Ih8 r"'nl ar1}LJstmenllsas specIfied In thiS Sllbsecllon b (1) CPllndex AdJuslmf>nts lJn!lllhe rIm!
~d!ue,lmenfC<1nbe reason~bly delelmlned by Ih~ mol"!' IWlhod, SU8U:SSEE shall conllnue to !nuke payments at thE'eXlstlny lental rale Whpn nl\' JdJu~tmf'nt
1'; determmed, the balance of rents due al thl? .'dlll,:I·.:'d rilll'.!WIll t,P p;Hrl to SUBLESSOR WithIn thirty (3:1) drtys In no f'venl Shdll Ihe ddjtr ..t':d rent rts
pc;tabhshC'dby llle Consumer PriCOlmJex be Ics~tlMll Ihr' renin) C'xl:;;tenceImmedIately pnor to the adJuslment date

~.J..&li{'~_!Uf Itl'" SUBLESSEE rilil~ 10 pay !Ill' ,"Ill \',I\"n du~ SUBlESSEE Will pay, In addttlon 10 the unpaid rents $2500 It th~ renlls ~_Iillul1~~<wlallh('
pnd of ftneen (15) days, the SUBlES0tE shlll [\,1\' ,In ,1r1dllllm,1I$2~OO, (being a total of $50(0)'wh1ch IS hereby mutually agreed by b'1th poJdlc", 10 be
<1ppropnalecompensation lor loss resulhng fl0I11I('llt<.11delinquency, Includmg losllnterest, opportUnitIes, legal costs, and the cost of seIVICUlgthe delinquentaccount

6 Use The p,eml<;.esare SUbleased 10 sum [SGr:E fnr fhe generat purpose as descrrbed In the Summary Sf'chon SUBLESSEE sh,," not US':' 01 p<2rmlllhe
prf'ml<;C<;.or any part Ihoreof to he LlSf'd for any plum';l> ,Ir pllrpoSf>Solher Ihan the purpose or purposes for whIch the premrc;es are hereby ~ubl"'ilsed If the
SUDlESSEE uses.lhe ploperly for otlwr thun llll' "p'..:cIII~J purpo~p or purpo~es, the SUBLESSEE may be conSidered In breach under Section 17

7 P('HVCfLof PosS-S1>.sJ.OtlJffor any le,l;,Oll ttl" Landkllr!r,Jnnol d(~ltverpo~sesslon of the leased property to Ihe Tenant when the lease f('Im r,nmm,:-nces,
1hls l P,:)<;P <;hall not be VOidor vOloahlp n0f r htl:! \1)(' I H1(llordbe lIilhlp to the Tenant for any loss or damage resulting
Ihelefrom HowevN, thPre shull be an abatement of rpnl for the !Jellod between Ihe commencement of the lease term and the lime when
Ihe landlord dclJvers possesSion

8 l!U!ltlf'1!._Excc~t dS speCified m lhe SummalY Sel'!fon, the Tenant sh::lll be responsible for all utIlities and services that are furnts.hed 10 the leased PremIsE's
The applicallon lor rmd conneclmg of utllliles Be,won 01"all serVices, shall bf' made by and only In tt"e name of thE' Tenant However, If any servIces or utilities
are Jornlly prOVidedWith other property, SUBLESSOH shall mRke a reasonable delermlnallon of SUBLESSEE 5 proportIonate share of the cost of said setYlCes
and utilities and SUBLESSEE agrees to pay saId share to the SUBLESSOR, payable on a monthly basIs Included With the rent

9 ~...Q~dll/o"of L€~scd Premise_The Tenant t1ckfJowlpdges that the Leased Preml'=:PSare:~ geed C~.:k~i::!'1t1 repair The Tenant agrees to fake good care of
and maintaIn the Leased Premises In good (.ondlhon tllf("lll~I~1 t: It:! term of the Lease

10 -Mall!!('f1~Dg~!!.rt RCP-f'lLand OtlH~L~kJ!.ffi<:'--"~,--The fenant, at hiS eXPf!n5e,shall make aU neces~ary, repairs and replacements to the Leased Premises,
InCluding the repair and replacement of pipes, elet.ftlcal wiring, healing dnd plumbing system!', fixture and all other systems and appliances and Ihf'lr
appurtenances fhe quality ,1ndclass of aU r~p<1ltsc'rld rcplilccmpnts shall bP equal to the origInal worth If Tenant defaults In making such repairs or
r('plrlcements,Landlord may make Ihem for Tenant .., <1CCfllllll, dnd SlIch pxppnses Will be conSIdered addItional rent The SUBLESSOR has set a$lrle a
maximum of one cent per square root per monlh of )"1'::;r>r1mea for common inea mfuntenance, repaIrs, taYe~,and other ekpenses as can be reMi()n~llly
determined by the SUBLESSOR If cosls exceed HllS m,l)i::lmum,then the SUBLESSEE shall pay rt's share, as reasonably deferTmned by the SU8lESSOR,
;mrl payable on a monthly baSISIncluded WIth lhe rent

11 Condemnatiun, If atl or any part of the Leased Prenllsf's IS laken by eminent domain, thiS lease shall ('xplrc on the date of such taking, and the tenl shall
be apportioned a5 or thai date No part of any award shall belong to Tenant

17 §!!borf!!.t1all(~Thls lerl<;e, and the SUBU:~)S~E leasehold Intl?r",~t, IS and shalf be subordrni'lle, subject and Inferior to any and all hens and
encumbrancp.s now and thereafter placp.rl on th"" leu sed PremIses by SUBLESSOR, any and all extenSIons of such liens and encumbrances and all
advances paid under slich liens and '?ncumbranc('<;

13 ~!!eratlom; SUBLESSEE shall not make or suftN to b':!made any alterations to the premIses or any part thereof Without fllsl oblalnlng the 'tIr111l'nconsent
of the SUBLESSOR

14 EntlJ'_bY..§"'lL~!:..ESSOR SUBLESSEE sh<lll p."lll1lt SUBLESSOR and Its agents to enter the premIses leased pursuant fo IhlS sublease at <'lll rf',)Sl"nilhlp
times for the purpose of inspecting the same

15 Non·llabJllty of owner for Damage As betw('1'1l BtJOLESSOR <l.nd SUBLESSEE, thiS sUbleRc;eIS made upon the e.llpress condItion th,lf SUBLE:.JSOR
IS to be free from all liability and claim for ci<lm~g'~<";hy reilSOIl of any Inillry to any person or persons, or toss to property, 01 any kind ",,'hrltS(\<>.~r ilnd to
whomsoever belonging '" or upon, or In any way connected WIth, th!" demIsed prennses dUring the term of thiS sublease or any e)({pnSlonhereor SUBl.EBSEE
nereby covenants and agrees fa Indemmfy and S,W':'hallnlp<)s SUBLESSOR, Its offIcers and employees and the City of San UlegO from all hahlilly loss, cost
dtld obllgatlons on account of or arisIng oul 01 any ..(Jr.h IOluries or IO:j~c$,however occurring

16 l~!u,:-a!lc~_SUBLESSEE shall b"3 InstJr{'d hy ;1f\ In"',iJl<lnte calrler accertable to the SUBLESSOR Bnd the CIty of San Diego agaln~l ross florn public
loilhllltvansmg from the use or condition of or Operi1110nscondu~ted on the leased premIses Mlmmum covE>rageshall be $ 1 OXJ,CCO Combined Single Lm1rt

dll~ and Property Damage Wlfh an occurrencp r.lillnl"'.. form A copy of the policy of IMurance shaH be fllf'd wrth the City of San Diego and shall nilm~ thE>
:;UIII.U.iGOR, Brown Field AVIation Ventures. aw1 II'''' ('lly 0f Srtn Diego as an addrtlonal Insured SaId poliCy shall SpeCIfy thai the polley may not be
termmaled, allered or canceled WIthout pllor wlillen IInl,Lr ",11,. SUOLE:,SOR and the City of San Diego by the Insurance company

17 ~!!!I!Jl.lnce wlU!..J~w 3!1d HI(J~u!:;U,!g~~:;_~;I'lI)lI'!r:."~_;'lJOLESSEE shall, at 115"ole cost and expense, comply WIth all of the lequlfl!IIJ'~111",n( <111
muniCIpal, slate and federal authontlc!; now tn JOIceur which mny hcrp<lftef be In force, pertaining to Ihe dprnl<:;pdp,emlse5 and 5hilll fillthfullv nl)$"rv,:, III It".
use of Ihe premises all munrclpal ordInance .. and :;r~:1?anLl fl'd':lal sldtucs now In force or which may tlerPlnafter be In force In addillon, lll~ :lJflI c::;:,£:!
shall observe hlqh moral and ethICal standards 111til£' u~c of tne ~refTliSeSand shall not conduct a buslIless In any manner whIch IS delllCnenl,ll 10 the
bUSinesses of Ihe SUBLESSOR



•

ll) Rpmp5!IPS.QI _SUf.:JL~~~OJ3 In the event I)f <lily breach r)f this sublease by SUBLESSEE., Including the vrolatron of any term or concnuon of the
coreement l111'nSUBLESSOH, bc-uoes curer 110:1\1:. or reme.nca It rIId¥ have. shall have the Immediate nght of reentry and may remove all persons clnd
pror¥'rty from the pr~mr<;f'<; GUOLCfiGOR stianb we thr> 5(J1~and absolute nght to determine whether or not SUBLESSEE has Violated any of the terms Clnn
rnndnrons of !til"> Ipi1~r> or the Master Lt>3<;("~,h()u)d SURLFSSOR eter-t 10 reenter. as herem provided, or should It take possession pursuant 10 'I:'gal
pfoc~{hng5 or putsuant to <loynotices provided l,jT by law, II may either terminate thrs sublease or It may relet the premises or any part thereof for such term
fir terms and at such rentat or rentals and upon f,lIcll terms and comnnons as SUBLESSOR, In Its sole discretion, may deem advisable WIth the rrght to make
,1Uera!lonc;and repans to the premises Upon o.ich such telettmq ~;UOLESSEE shall be rmmeneteiv liable to pay 10 SUBLESSOR, In adcrnon to any
mdcbteducss other than rent due hereunder the cost 3l1u oxpenr.cs of such relethng and of such elteraucns and repairs Incurred by SUBLESSOR and the
"mount, If any by which the rent reserve In 11115~,\lblJ'd:'l! for the period of such retcttmq. up 10but not beyond the term of this sublease. exceed the amount
agrPN 10 be pmd as lent for the dermseo prr-rmr.r-. for SUGhpencd on such relettmq

:'0 In_$ply~n.c;y; Either [a} the apporntment of a r-v-erver to take possession of all or substantially all of thf' assets of sublease or (o} a g,,:,neralassignment bV
SUBlESS~E for the bencut of nerlrlOfS or lcjany acuon taken or sutrered by sust ESSEE under any Insolvency or bankruptcy act shall constitute a
breach of thrs sublease by the SUBLESSEC

21 P!.mHD9.2.!1 5uccess..Qn: The covenants and rondmons herern contained shall apply to and bind Ihe <;.uccessorsand assigns of all partIes hereto

---.J l.P.!I.11 PI()("_e('(h~qs_ Sh()lJld rl bt'conH' n~I·'·',":1r,. for till' SUOLESSOR, or the CIty of San Or~go 10 commenr,e tegill procef'dlngs to collect rent, to
rccovpr P()SSC~,~Il)!llif ('nfm("£' <lny othcl prov+rll'lI', of till';. subl!l,l~e, SUUlESSEE agrees to pay all legal cosls In connection Iherewlth, rncludlng a
reasonable sum a" allorneys fees

23 Jtqg1!l0I!i'l_e.LqYLsJ9Jl.~
(I) Relocallon The SUBLESSEE shall .-\11t'5 OWI1P,prow.c excppt as agre€f1lo In the Summary Section, be reqUIred to relociJlc to anolht"f lor.afton provided

by the SUBLESSOR at any lIme requlled uy IIw SUBLES~OR In the ellent Ihe r€'locahon IS to another ramp area other than the Bearden ramp area, then the
SlJALfSSEF sh~lI PilY the prpvalhnQ rental rille on lh;lf r;:Jmpilrea;lt the time of the relocation It ISundersllJod that the current rental rate Includes a dIscount
since the SUBLESSEE uses the services provldetJ by Ue •.Huen AVI~llon

(1I) Sf'curlty Agr4'f'mentlUCC1: f,U[)l ESS.[E D'lrf>C"; 10 rtovlde Informahon and sIgnature as reqUIred by <lnysecunty agrp.pmpnl Inrludlnq UCC 1 hlrng
ho;hnq theIr hangar(<;), as collalf>rill lor tt,p lp;l".{' f'rj'Ppt a~ nlh"f'V,'lsP illJrero to rn the Summary SectIOn I:,IIen If a Security agreement or Ueel 15 not fried, the
assets Will be consIdered collateral for the lease unles, otherwlo.c dgreed to In the summary section

2-1 MlscpU",nf>Ouo;Tenns
(I) Nullcen: Any n('lllcP. statement, dC/fldnd pr nUll"l COl1l1nUlllcatlonby onc party to the othf'or shall b~ glvpn by personal rlehllery or by mallino the

same, postage prepaid, addressed 10 the Tenant i1llh~ rfl~rnlses or to the Landlord at the address set fonh In the Summary S~lJOn
(II) $cvcrabJIIly Uany clause or prOVI5HJn 1":'1em 'Jh,l1! be adJudq(~dtlwahd or unenforceable by a Cl':llrt of competent JUrisdiction or by operation of

ilny apphCilhlf' lilW, It c;hallnot ~ff(X;tlhe valldrty of ~ny OltlPf r.l;JIJ'seor proVIsIon, wtllch shClll remaIn In full force and effect
Ihl) Wdivcr. The faIlure of eIther pJrty to enlolce ,my of the provIsIons of thiS lease shall not be considered a waIVer of lIlat prOVIsIonor thf>nght of

the party 10there"fter enforce thp prOVIsion
(Iv) Complpte AqrPf'menf ThiS Lens\' (.Of' .lltlll'~<; tile entrre undelslandlng of the partIes With resPfct to the subject matter hereof and may not

be modified cnept by an Instrument tn wlrltng arvt c,lgncul.Jythe P':Htl~~

l'~~C!.II-'\IUJl of PlerTll~C-S An open alf'i! 1, leu ,.,qq,up flO'\ 10hOlJse a hangar, Hangar 8, In a locglron or locatrons to be determined by Bearden
AVlallon, Inc t:f(&

SUMMARY SECTION

!3. Tpl'.!!h. ThiS dgreemenl shall become effective lonM,lj: 1, 19'.:)7and continue for 60 months

C. Security DepOSIt. NOlle

o Rent_$9:) ~ pN month payable rn :tdvance ~!lrj must he f€Celliectby the first of each month No InllOlceWill be sent Payments may be mailed or
delivered to Bearden AViation, Inc, 1424 Contlnentdl Slll.:'d, San ()lego, CA 92173

'!=--"'y'~_g, ..Ior mrcraft storage

F J~llIIies. PJrd oy SUBLESSEE

~~klot.ilJ~Oll:_ll1e SUlllEGSI::E ~tllecs 10mO',n IIl-:-IHIl(W as many lime as requlre-d hy the SUBLESSOR, and at tile sale e-.;pcnsc of the
SUBLESSEE Flr<;.trequired tPJocatlnn sh,'llt 1)1> Cl: :b...<;n:" f'xpens~ of thp 5UALESSEE Any addrtlonal relocatron's requIred by the SUBLESSOR shall be
at the sale exp€nse of the SUOLESSEE excc))!, ~\JBLI.::~.SORslldll Wdlve three months rental payments for said move

tJ Security AClrpemenUUCC1, No changes

I, Personal Guar~mlcc, A personal guarantf"f' I~ rpqurred undPf thiS lease

J _2JQ.tlce_s.~
1u SUBLE&SOt, Oe;:udcn AVI,1tlnn,tn"

1424 Contlnent,ll Slr"'~t

11) SUBLE~SEE
S8"'l DI~~C C,'\ S2; ""i'
John NIPlscn
767 Willow (,;tell
c.scomi!do, CA g7m~~
.John Nmlsen
167 Willow Glen
Escondido, CA 02CC,

To GUARAN10H

li~ W1TN[SG WHEREOF, the SUBLE~SOR <.Jrlllthe :"'UUlESSf:E havc cxecuted thiS sublease as of the day and year flrsl written above

OY ~.C-=-==: _
GUARNITOR
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~ BillWhite Insurance Agency 1307A WEST 6'" STREET#201 CORONACA9288n 173

(800) 666-4359 • (951) 734-1180 • FAX(951) 735-9301 • www bwluretnsurancc com

****************** ••• AVIATION INSURANCE
CERTIFICATE
OF AIRCRAFT
INSURANCE

Certificate
Date. 1/6/2010

******.**************
THIS IS TO CERTIFY TO-
LANCAIR, ITS ELECTED OFFICIALS, OFFICERS, REPS AGENTS & EMPLOYEES
THE CITY OF SAN DIEGO, ITS ELECTED OFFICIALS, OFFICERS, REPS AGENT AND
EMPLOYEES
1424 CONTINENTAL STREET
SAN DIEGO CA 92154

Coverage Effective

Date 1/6/2010

Coverage Expiration

Date: 1/6/2011

THAT THE FOLLOWING INSURANCE COVERAGE IS IN EFFECT
~_--,~dF-+Wl~~TE ON THIS CERTIFICATE FOR'

SURED:

INTEGRAL RESEARCH, INC.

249 SOUTH HIGHWAY 101, 5-270

SOLANA BEACH CA

INS. CO.: GLOBAL AEROSPACE Policy Number:

AIRCRAFT: #1 N 40348 1972 MAULE M4
#2 N N/A

Used for: PLEASURE AND BUSINESS

LIABILITY COVERAGE.
$ 1,000,000 TOTAL LIABILITY BODILY INJURY AND PROPERTY DAMAGE

including, but not Increasing, total liability
$ INCLUDING each person not a passenger and $ EXCLUDING each passenger

ADDITIONAL INSURED:
CERTIFICATE HOLDER TO BE INCLUDED AS ADDITIONAL INSURED AND WILL BE GIVEN A 30 DAY NOTICE
OF CANCELLATION

•••• *** **** ••• ***** ••• *.********************* •• **************
***.* ************* •••***************************************.



.' John Blackstone

SUULEASEAGREEMENT..
ThIS Sublease Aurceruent. heremaftcr l(->f'-'rp',j h ,- ';"lrlf'!o:!n1pnl'. 1'3executed 111duplicate at San DI"'90 California on Aplit 3, 1997
between B.~~tde~_~v!al1on....lnf..., hereinafter c.c.lled· SUBLESSOH", and Jo.tll}J~..!!!c_~~t~herelnanercatleo ' SUBLESSEE"

It IS agreed between the parties hereto as 101101:::;

1 Descllption of premises: SUALESSOf~ 1'-',1',85 III {JUBlE:.S:;',EE,all the terms and conditions hetemafter set forth those certain prenuse« boremattr-r
referred to as the "premises, as descnted In thp Summ.uy Section

2 Tenn The term of this Sublease shall be as set forth In Ihe Summary Section until such time as SUBLESSOR's fights to the premises are termmetec
pursuant to this agreement

3 Bent. SUBI.ESSEE shall pay to SUBt ESSt IR In advance. without deduction or offset, at a monthly rille and schedule as descnbeo In the Summary
Secnon Ttus monthly amount does not 11K-Iud,.',lilY taxes due any aqcncv from the ~U8LESSE~ 1\ security deposit equal to one month's rent and fl,

descnbed In the Summary Section shall be pant til SUBLI::SSOR pnor In occupancy of the premises unless the term of this lease exceeds 12 months In which
vase the security deposit shall be warved

<1 B..t;:!llAt.ILu.§J!!!c..!l.!.L.S<1ld ront « subject 10 an umuel Consumer F'r1C~ Index (CPI) Increase from January 1s1 through December 31st of tne pr evmus yf>;'\f
(IffPfhvf> March 1 The mdex vsed Will be the LPI 101 "All Urban Consumers" for Los Anqelesrl.onq Beach/Anaheim. Cahforma If ltus mdc ... IS no lonoer
ruhll~hed tnc ImlF;')( for aojustment will he the tJ S Department of Labor s "comprehensive OffiCial Index" most comparable to the aforesaid index If a rental
arl!uo;lmentl<; cetcutaled usmq an mdex hOITl d dlrrcrcnllm'j(' year than 1002-84 which equaled a base figure of 100 for the CPI, lhe base flgure used will first
be converted under a formula supphed by the Bureau of Labor Statrsttcs or Its successor

If the Department or Labor moexcs arc no Int'!:.Wr pubue.hed, another Index generally recogmzed as eotncntauve Wtll be substituted by agreement of
SIJOt ESSEE and SUOLESSOR lf the parues l ,mllot "qrf!e WIthin sllcty (GO) days after demand by eIther party, a subshtute Index will be selected by Ihe ChIef
{JUicer of the Hcgional Offlce of the Bureau of L;lbor StilllSllcs or lis successor, notwlthstandlng contrnued reference herein to ~CPIHIn any event -

Regardlt>ss of Ihe Index pulll'calulO dale'5, lhe p!f,-, ....llv(> dille of the rent adjuslment IS as specified In thiS &ubsectlon b (1) CPllnut'x .....rl!ustments UntIl the rent
adJu<;!menl can bf' rea<;on<tbly determined by the IIldex method, SUBLESSEE shall continue to make payments at the eXIsting rental rate When thp adjustment
!s netNmlned, the balance of rents due <.It Ih~ "dJusted rate will M paId to SUBLESSOR WithIn thil1y (30) days In no event shall the adjusted rent as
eslaultshcd by lhe Consumer Pncf> lnrl(>x hf' 1('<:,',IhLln the rent In eYlstence Immecltately prior to the adjuslment date

~Lj,.!e F~~II th~ SUBLESSEE (,llis to p,ly ttl! rpnl v.hen dllP, Simi ESSEE Will pay, in addItion to the' unpaid rents, $25 00 If the rent IS !;>\i11unpaId at Ih<..,
~nd of f.f1l"en (1') dayo;, Ihp SUOLEGf;E:E ~h;Jfl p<l\' dn addlhonLlI S:.!500 (being a total of $mOO) WhIch IS hereby mUIIJi1l1y agre~ by 110th parties \0 b,:;
dPPlClpfldtC cOlllpcnsdtlun fOf toss resulilng from IPnl.11 rfr>lInquency, Including lost Interest, opportunities, legal costs, and the cosl of servicing ll\e delinquent
account

6 Use The prC'mlses Me <;ublea$ed In SUB! Es~)r:T for the qeneral purpose as descflbed In the S~Jmrnary Section SUBLESSEE shelll not uSP ()f p~rmlt fhf'
prf>mlC:;p<;or any part there>or to be u!;>ed for ,my plJ!pu3e or purposes other than the purpose or purposes for which the premises arp hereby subleased If the
SUHLESSEE uses Ihe plOpelty for other than the speCified purpose or purposes, the SUBLESSEE may be conSidered In breach under Sectlon t 7

7 QelJYf'''!y'-o.LPossesslon If for any reason tile Landlord cannot delIVer pos~esslon of the Jeased pro~ ert)' to the Tenant when the lease term commences
Uus Lease shall not be VOid or VOIdable, nor shaillhe I ;"lndlord be liable to the Tenant for any loss Of damage resulting
therefrom Howevf>r, th~re shall be an abatement of renl tor !tIe penod between the commencement of the leasp. term and the tIme when
the Landlord delivers possession

n U!.i~t!.e_s__r:xcept a~ specified 'n Ihe Summary &(".I10n, lhe Tenant shall be>responSible for all utilitIes and services that are furnished to the I easpd Prf'nll';f'<;
The apphcatlon lor and connectIng of uhlltles, as \','011a~, all services, shall be made by and only In the name of the Tenant Howevel, If any servl('~'" 01 utilities
.Ire JOlnlty prOVided With other property, SUBl.ESSOR shall make a reasonable determination of SUBLESSEE's proportIonate- share of the cost of saId servfce5
and utlllhes and SUBLESSEE agrees to pay said shdle to the SUBLESSOR, payable on a monthly baSIS Included with the rent

9 ~omJ!Hon of leased Premise ThE" Tpnant iKr-nowlr>dQf'S that the Leased PremIses are In good ordel and repaIr The Tenant agrees to take good care of
and marntaln the Leased Premises In good conrJlllun throughout the term of the Lease

10 Mainlenanc~~'l.c!..B..~m!lr anf!.plhJ~.!E:_J!;llill.'!:}r..!.. The Tenant, at hIS expense, shall make all necessary repairs and replaceme-nts to the LeJs!'d Premises,
In('ludlng the repair and replacement of plp('S, e-l'~dIIC.J1 VJUlnq, hP,ltlng and plumbing systems, fhelme and all other systems and appliances and their
appurtenances The quality and clasc; of flU rf'palJ<; ;JnrJ rf'r1acements shall be equal to the onglna! wurth If Tenant defaults In makIng such rep<1II5 or
rpplacements, Landlord may make them 101 Tenant S <lccount, and such expenses WIll be conSidered addllronal rent The SUBLESSOR has ~~t aSide a
maXlillum of one cent per square foot per month nf lea<;~d ;Uf'a for common area maintenance, repairs, faxes and other expenses as can ue reils('tldbly
delermlned by the SUBLESSOR If costs exceed IlllS maXimum, then the SUBLESSEE shall pay it'S shar~, as reasonably determined by the SURlE5S0R
and payable on a monthly baSIS Included WIth the IC'nt

11 Condemnation If all or any part of the l.pa~",l Pr"rnlscs IS laken by emment domain, thIS lease shall expIre on the dale of such takrng, ...lnd the rent sh~1I
~ apportioned as of that date No part of dny 8Wdrd ::.hdll uelong 10 Tendnl

12. Subordination ThiS leasf>, and the SUQLLSSEE leasehold Interest. IS and shall be subordln3te, subject and rnferlor to any and all hens and
pncumbrances now and thereafter placed on the Ll'as'Jd Premises by SUBLESSOR, any and all extenSIons of such hens and encumbrances and all
advances paid under such liens and encumbrances

13 Alterallons_ SUBLESSEE shall not make or "\Iffer to bE' made any alterations to the premises or any part thereof Without first obtaining the written consent
of the SUBLESSOR

14 ~_u.t!i'J!Y .....~.1lf?LESSOR SIIf1LEssrr- Shilll\'--'rnlI1 sum ESSOR and Its agenls to enter the premises leased pursuant to thiS sublease at ~lt rC<Jsonabl,'
limps for the purpose of Inspecting ttle same

15 Non·l~a!>J!!!Y __QLQ1I_n~r for ~-'l!!.li!!1'!L.As lJeh,';":r1 t.UHlESSOR and SUBLESSEE, thiS sublease IS made upon the e~press condition that SUBLESSOP
1<;to be free hom all lIablhty and Clallll for dannqes by re.lS0n of any injury to any person or persons, or loss to property, of any kind what~Op.vef and 10
whomsoever belongmg In or upon, or In any way connF>ct{'o WIth, the demised premises dUring the term of thiS sublease or any extension hereof SUBLESSEE
hereby covenants and agrees to indemnify and $<lve harmless SUBLESSOR, Its officers and employees and the City of San DIego from all liabIlity, loss, cosl
and obhgatlons on account of or arisIng out of any such H1Jurles or losses, however occurring

1G Im.uranc-LSlJBLESSEE shall be Insurfld bv em Insurance canler acceptable to the SUBLESSOR and the City of San DIPgo against 10% rrom public
h<1blllly artsrng from the u~c or conclltlon of or n[)f'rCltlon<; conductefl on the leil$ed premIses Minimum coverage shall be $ 1,axJ,a:o Combined Single Lunlt
llablhly rind Prol')erty Damage With an occurrpnCf> claim" fnrrn /\ cvpy 01 "Ie pohcy of Insurance shall be filed with the ('lty of San Diego and sh.-lll namE' thf'
SUBLESSOR, Brown Field I\vlalion Venlures, and the City of San Diego as an additional Insured Said policy shall Specify ih:::t the polley may not bE.>
termrnaled, allered or canceled wrthoul pnor wntlcn nol,ce to the SUBLESSOR and the City of San D,eQoby the Insufance company

17 9.QI!'PJ!.a~g':..!,:::!!h Law a.!!fL.ttJgh Business ~.h'lli~·udsSUBLESSEE: Shall, al Its sole cost and expense, comply With all of the requirements of all
muniCipal state and federal authoritIes now 111fUIi f' or !'!,'hleh may hen~(lf1er be In fO!cc, pertaIning to the demised premises and shall falthrully (I!1!ol"r\c In the
ll'ie of thl" premt<;f>"; all mUniCipal Ofdln<lnct'~ and ~,lnt~! dud fcdl'r<11 slaturs now 111forcE' or which may hereinafter be In force In addition, !h~ S\ 1[11ESSEf'
<;hal1 ob<;f'rve IlIqh moral and eUltcal stamJ<.IrJs III lIu ..' u~e of the plcnlises ilnd shall not conduct a bUSiness in any manner which IS dptrunentdl to lhp

buslnes~es of lhe SUBLESSOR



1f1 A">~1~1l1~PIlUI( .~t!l-,h~mll!1 :lllBl FS:jF[ 0;' qt "",,- ')11 ttu-, <"U\,jpoo-{' IJI .my mterct,' 1l1"f'.lIl "'Id ,,11. I sublet the premises or any pnrt Ih('fPof Of any
Ilqht or pllVlll'nl' pertment thcr r-to or suffer anv {'rOl"1 p ....rcon n~ll'nt-:,anrt servants of SUBLESSEE excej '. 10 occupy or use Ole premises or any POltlUl1
thpr{'of V'JllhOlltflrc.t obtammq thp wntton consent 1,1 tbc ~U(1LES~()R and the City ul San Diego A consent to one entIty Of per...on shall not Inl"'r cr ""'''nt to
,my olhN person 01 entlly 1111Ssuoloai.c t.h.rll nut I1UI"11 ill .1nymtercst thcrem, be assignable as 10 the mterest of SUE31ESSEE by operatron of IaN \'/llh.;lU. ·:w
\I~IIUenconsent 01 SUBLESSOR and the City of ;',In f)1('C!O

19 13:~!.TH'!~I~S_J!L~JJ__JlESSOR In the event of any breach of thiS sublease by SUBLESSEE, Includrng the VIolation of any term or condition of tile
agreement. then SUBLESSOR, besides other nqbts or remedies II may have, shall have the nnmedrate flgllt of reentry and may remove all persons anrt
property from the premises SUOU:SSOR snell h.lVl"!Ill''' <;0112,.lilt! absomto nght to determme whether or not SUBLESSEE has violated any of the terms and
concntrons of th,<:,tease or Ihe Master I pa<;p Should SUI1LFSSOR elect to reenter. as herein pruvrdco. or should It take possession pursuant to leoat
proceecmqs or pursuant to any notices provided I'll by l,'w, II may either terrnmate ttus sublease or It may relet the prermeev or any part thereof for such term
or terms and at such rental or rentals and upon such terms and conditions as SUBLESSOR, 111lis sole orscreucn may deem advrsable With the f1ghllo mak.e
"I(clallons and repairs to th!..' prCn1I<;es Upon f'd"ll swh relenlng SURLESSEE shall be tmmPdlately liable 10 pay to SUBLESSOR, In addrl10n to any
mdl:'btPdnrss other than rpnl due hf'reunder, Ow (or.t iJI1l1 e)o,pen~esuf such relelllng and of such alterations and reparrs mCUrred by SUBLESSOR and Ihe
amount If any, by whIch the lent reserve In Ihls :::.ublC';)sc lor the rf.>r1odof such reletttng, up to but not hf<yond the term of thiS sublease. exceed the amount
agreed to be paid as rent for the demised preml";ps for such penod on ~LJchreletllng

20 Insolvency Either (a, the appurnltnt'llll1f ,1rprCI\('f to take pn'iS~""I()n of all or slJh",t;mhally all of lhf' assets of sublease or (b) a general assIgnment by
f,UOl.ES::;EE for the benefll of credltUl'>, or (c)any dC(lullt<.lken01 suffered by SUBLESSEE under any Insolvency or bankruptcy act c.hatlconstlllJte a

IJn~ilChof thIS sublease by the SUBI ESSEE

21 Binding on Successors. The covenanlS dill! COllultlon'" IlClcin contilrned shall apply to and bmd the ~,uccessors and assigns of aUpartle~ hereto

:n h.esal..Procef'..!J1nQ,EShould II becof1]P nec", "lly I(lr the SUBLESSOR, or the City of San Diego 10 commence legi'll proceedIngs 10 ('oll<:~t r~nt to
rp(.nvpr pos<;(>",>ronor pnfor('~ <lny other jlIOVI....lnn ... of 11m sUb!ea~,e. SUOLESSEE agrees to pay all legdl cosls In connection lhefewlth, Includmg d
reasonable sum as attorneys lees

73 Ar1dltion,II Provl::lon ..:
tilR~loc~1;tlt;f,rhC' Sl:iOlEsSEE <;11<111.ill ,1' ...., 0\',11 ':!rp·-'w."', (')iCCpi .1'> <1f}ff'f'd 10 In the Summary $pctlon be required 10 reloc3te to another lo{ 81mll prOVIded

hy lhe SUBLESSOR at any tIme required I>ytile ~..,IJI-H"E~~:~()f~In the ev('nll111~relocation IS 10 another ramp mea other than the Rl",3rdt"nlamp ,l(Pr! then HlP
SUBLESSEE sh<lll P<lY the rrev~llrnQ r('nlal r;'ltp nn Il1.:1tr;jll1r ;'If!"'" at Ihp.time of the relocatton It 15 understood that the current rental rate Includes a dIscount
since the SUlJlE~SI::.E u::;es the services PfO'.Kbd 1\',' H'~,lIdclll\vlatlon
(II) Securlly AgrC"cmenUUCC1" Sl JBLE~SF..F il[lI""'> In provldp Inforrn,ltll'ln and !,;lgnature <!s requlrPd by any security apreemrnt Including UCC 1 htlnq
hstlng their hangar(s). as collateral for the lease ('," cpt <.l~ otllerwlse Clyreedto III the Summary Section Even If a security agreement or UCC 1 IS not filed, the
assets Will be conSidered colbteral fOf the leaf,0 unIt's"" otht'rwrse agreJ:d to In the summary section

24 Mistcilancous Terllls
(I) Notice ..: Any nOll"e. <;tntempnt dpmClnd (Ii nlh~r communlCi1t1nnby one party to the other, "hall b~ given by personal delrvery or by mailing the

same. po<;lagepfepald, addressed to the Tenant ,l( tile prrrnises, or to the Landlord at the address set fortllm the Summary Section
(Il~ Severahility If ,my CI;HJS<::'()f rrnVI~I'1n 11' :PIO ~b lit br i1oJurl!JedII1v.1lrd or uncnfnrceabfe by a cnurt of rompptent JUriSdictionor by opp.r~hon of

any aprhL<lblc IJw, It sh<)tt nul drr'xl rhe VdlltJi!y·)1 ,'IIV ulh"f r r,luse (JI PIOvl',lon which shall femaln In rull torce alld effed
(Ill) Wiuver lhe fi'1ltureof Plthpr parl,' to en'" (P ;In}' nl thp ptmlSlons of thiS lease shalt not bf' conSIdered a waiver of that provl~lon or thr rl(Jhtof

tile putty to thereafter enforce the prOvl....lon
(Iv) Complete Agrcf'lllf'nt fillS Le,K,'.:'cl-,w,h:ul' ~ til': '.:ontlrelJnd~~rstJndlngof the parties With respect to the SUbjectmatter hereor and lTl<lynC't

Of' modlfrl?d f')o,ceplby an IOslrumenl In writing J.n(J ....,I~m'd hy the parties

SUMMARY SECTION

f\ Description 0' Prcmlsf's: An open JrCil 1,100 ::.quarc feet to house a hangar 111a locatIon or locallons to be determIned by Bearden A ....,atron, Inc

U. Term 1hiS ledse shall c..ommenceon May 1, 1t197 and continue ror a penod of 60 months

C. Security DepOSit Nune

D__R_e-,~!~$93 ~I)rpr month payrtblf' In advancp and mu"t be rpcelved by the first of each month No inVOicewill be sent Payments may he mall~d or
delivered to ~eaTden AVlatlun, Inc, 1424 (..untlnpn[dl Sheet. ban DIego. CA 92173 It ISacknowledged by both parties that sublessee has already paid
renllhrough September 1, 1997

E Usc For aircraft storage

F. Ulllltles' Pdld by SUt;Lt::~SEE

~L_B.!tl...~ation' The SUBLESSEE agree'S to mo"f' the hanpar as many tune as reqUIred by the SUBLESSOn, and atlhe sole expense 01thp
&UBlESSEE F1tst reqUired relocdhon sh<llt be al !tIe !3olcexpense of the SUBLESSEE Any additional relocation s reqUired by lhe SUBLESSOR shalt be
al the sale expen~~eof Ihe SUBLESSEE excepl, SUBLESSOR shalt waIVe three months rental payments for said move

H, Security AgrcemcnUUCC1: No changes

Personal Guarantee: A personal guarantee I., reqUired under thiS lease

fo GUARANTOR

Bearden Avlahon, lnr
1424 Continental Stl ,~('t
San DIego, CA 92173
John Blackstone
11C6 S;1n Juan Court
Alhngton, Texas 70012
John Blackstone
1103 Si'ln JUi'ln Court
Arllnglon 1cxas 7(01!

To SUBLESSEE

IN WITNESS WHEREOr, the SUBLESSOR ~nd 11'f'SUIILfSSEE have executed thIS sublease as of the day and year first written above



�Blll White Insurance Agency '307A WI!ST6" STREET#20' CORONACA""'.3173
(800) 666·4359 • (951) 734-1180 • FAX(951) 73~-9301 • www.hwhltefnsurante.<nm

AVIATION INSURANCE
CERTIFICATE
OF AIRCRAFT
INSURANCE

Certifil:ate

Dale 10/8/2010
THIS IS TO CERTIFY TO:
LANCAIR, ITS ELECTED OFFICIALS, OFFICERS, REPS AGENTS &
EMPLOYEES AND
THE CITY OF SAN DIEGO, ITS ELECTED OFFICIALS, OFFICERS,
REPS AGENT AND EMPLOYEES
1424 CONTINENTAL STREET
SAN DIEGO CA 92154

Coverage Effective

Date 1/6/2010

Coverage Expiration

Date: 1/6/2011

THAT THE FOLLOWING INSURANCE COVERAGE IS IN EFFECT
AS OF THE DATE ON THIS CERTIFICATE FOR:

INSURED:

INTEGRAL RESEARCH, INC.

249 SOUTH HIGHWAY 101, $-270

SOLANA BEACH CA 92075

~C4o~&m~
INS. CO.: GLOBAL AEROSPACE

Polley Number: 10126388

AIRCRAFT; #1 N 40348 1972MAULE M4
#2N

Used for: PLEASURE AND BUSINESS
LIABILITY COVERAGE.

$ 1,000,000 TOTAL LIABILITY BODILY INJURY AND PROPERTY DAMAGE
including, but not increaSing, total liability

$ INCLUDING each person not a passenger and $ 100,000 each passenger

ADDITIONAL INSURED:

CERTIFICATE HOLDER TO BE INCLUDED AS ADDITIONAL INSURED AND WILL BE GIVEN A 30 DAY
NOTICE OF CANCELLATION.

,
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